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Annual Report and Financial Statements for The Year Ended June 30, 2025

1. Acronyms and Definition of Key Terms

A. Acronyms

AlE

AC

DeG
IPSAS
FAM
NG-CDFB
NG-CDF
NG-CDFC
NSCA
PFM
PMCs
PWD

FY

Authority to Incur Expenditure

Audit Committee

Deputy County Commissioner

International Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund-Board
National Government Constituencies Development Fund
National Government Constituency Development Fund Committee
National Sub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

B. Definition of Key Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility

of financial resources of the entity.

Comparative Year- Means the prior period.

Funds Pending approval -This means funds for projects that have not been approved for
implementation ;this includes Project management committee savings and Funds from

Appropriation In Aid.
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2. Key Constituency Information and Management

(a) Background information

The National Government Constituencdies Development Fund (NG-CDF) formerly
Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 (amended
2023). The Act is a successor to the Constituencies Development Fund (CDF) Act of 2003
which initiated the Fund and its subsequent amendments/reviews of 2007 and 2013. At the
cabinet level, NG-CDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the Fund's general policy and strategic direction.

Mandate
The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2015, is to:

a) Recognize the constituency as a platform for the identification, performance, and
implementation of national government functions.

b) Facilitate the performance and implementation of national government functions in all
parts of the Republic pursuant to Article 6 (3) of the Constitution:

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant
to Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination, and protection of the marginalized pursuant
to Article 10(2)(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article
10(2)(d) of the Constitution:

f) Provide a legislative and policy framework pursuant to Article 21(2) of the Constitution
for the progressive realization of the economic and social rights guaranteed under Article
43 of the Constitution;

g) Provide mechanisms for the National Assembly to exercise oversight over the
performance of exclusive national government functions at the constituency level as

provided for under Article 95 of the Constitution:

i
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Vision

h)

j)

k)

1)

Authorize withdrawal of money from the Consolidated Fund as provided under Article
206(2)(c) of the Constitution;

Provide mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the exclusive functions of the national government at that
level in accordance with the Constitution:

Provide a framework for citizens-led development to assist the national government in
planning and prioritizing the use of its resources;

Create a harmonious relationship between citizens and the national government and its
officers in local development;

Provide a platform for citizens’ participation in service delivery;

m) Build local accountability and transparency in the use of resources: and

n)

Provide for a pubilic finance systern that promotes an equitable sociely and in particuiar
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201(b)(iii) of the

Constitution.

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective and efficient management of the Fund.

Core Values

&
i

Patriotism — we uphold the national pride of all Kenyans through our work.

Participation of the people- We involve citizens in making decisions about programmes we
fund.

3. Timeliness — we adhere to prompt delivery of service.

Good governance — we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people.

Sustainable development — we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

v
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‘National Government Constituencies Develppment Fund (NGCDF)
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Functions of NG-CDF Commiitee

The functions of the NG-CDF Committee are outlined in section 11 of The National

Government Constituencies Development Fund Regulations, 2016.

(b) Key Management
The NGCDF Kasarani Constituency's day-to-day management is under the following

key organs:

i.  National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

Fiduciary Management

The key management personnel who held office during the financial year ended 30" June

2025 and who had direct fiduciary responsibility were:

.| AIE holder | Joan J Koech ) !

—

2 National Sub-Coun'fy Accou;\f;;t‘j E 'Anthony Ngunjiri
3. ' Chairman NGCDFC Samuel Kamau

4. Member NGCDFEZ_ S Erica Moragwa
B ' Member NG CDFC - 7: - Joyline Kasyam'arni

(c) Fiduciary Oversight Arrangements

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on the
activities of the NGCDF Kasarani Constituency. The reports and recommendations of the
Audit Committee, when adopted by the NGCDF Board, are forwarded to the Constituency
Committee for action. The Board forwards any matters that require policy guidance to the

Cabinet Secretary and National Assembly Select Committee.
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(d) NGCDF Kasarani Constituency Headquarters

Kasarani NG-CDF Offices
Po box 50990-00100
Njiru-Off Kangundo Road
Next to Njiru Chiefs Office

(e) NGCDF Kasarani Constituency Contacts

P.O. Box 50990-00100

Telephone: (254)791229687

E-mail: cdfkasarani@ngcdf.go.ke
Website: www.kasarani.ngcdf. go.ke

(f) NGCDF Kasarani Constituency Bankers

1. Bank A. (Operations Account).
Family Bank
Kasarani Branch
P.O.Box 50990-0100
Nairobi

2. Bank B. (Deposit account).
Equity Bank
Ruai Branch
P.O. Box
Nairobi

(g) Independent Auditor

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya

Vi
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3. NG-CDF Committee

resident voter in Kasarani Constituency- Ruai ward and
2 registered voter at Ruai Girls Secondary School.
Occupation: A businessman

Name: Samuel Kamau
Membership: Kasarani NG-CDF Committee
Chairperson (Male Adult Representative)

A resident voter in Kasarani Constituency- Njiru ward and
a registered voter at Chemichemi Primary School.
Occupation: A businesslady

L e U
Name: Joylyne Kasyamani
Membership: Kasarani NG-CDF Committee
Secretary(Co-opted)

A resident voter in Kasarani Constituency- Mwiki ward
and a registered voter at St Dominic Primary School.
Occupation: A businessman

Name: Michael Mwangi
Membership: Kasarani NG-CDF Committee
Mermber (Persons living wilh Disabililies
Representative)

A resident voter in Kasarani Constituency- Claycity ward
and a registered voter at Claycity Secondary School.
Occupation: A businessman




National Government Constituencies Development Fund (NGCDF)

Kasarani Constituency

Annual Report and Financial Statements for The Year Ended June 30, 2025

Membership: Kasarani NG-CDF Committee
Member(Male vouth Representative)

Name: Mary Kiragu
Membership: Kasarani NG-CDF
Committee member (Female Adult
Representative)

A resident voter in Kasarani Constituency-Ruai Ward
and a registered voter at Ng'undu Primary School
Occupation: A renowned Farmer practicing Agri
business and runs a rescue centre as her CSR to the
community

Name: Charles Gakenge
Membership: Kasarani NG-CDF
Committee member (Male Adult
__ Representative)

Name: Mercy Wangui
Membership: Kasarani NG-CDF
Committee member (Female Adult
Representative)

A resident voter in Kasarani Constituency-Mwiki
\Ward and a registered voter at St Dominic Primary
School

Qualification: A National Diploma in
Telecommunication Engineering

Occupation: A businessman

A resident voter in Kasarani Constituency-Kasarani
Ward and a registered voter at Chieko Youth
Empowerment Centre

Occupation: A businesslady

Viil
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Name: Erica Moragwa
Membership: Kasarani NG-CDF
Committee member (Female Youth
Representative)

fs

resident voter in Kasarani Constituency-Ruai Ward
En::: registered voter at Drumvale Secondary School
pation: An Environmental Conservation
Champion -Participating in Climate change
rniﬁgation initiatives

Name: Géorge Kamweru
Membership: Deputy County
Commissioner, Ruai Sub-County

Deputy County Commissioner

Name: Joan Koech
| Membership: Fund Account Manager

IOfficer of the NG-CDF Board

Ex-officio member in the NG-CDF Committee
D.0O.B: 15/02/1993

Professional Qualification: Master of
Science(Finance),2020(UoN),BBM(Finance and
Banking)2016,UoE , CPA K ,2015 (KASNEB)
Work Experience: 8 years

i 2w,
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4. NG-CDFC Chairman’s Report

Dear Stakeholders,
Itis my pleasure to present Kasarani Constituency 2024/2025 financial

report on behalf of the committee and all the stakeholders.

About Kasarani

Kasarani Constituency is an electoral constituency in Kenya. It is one of the seventeen
constituencies in Nairobi County. It is also one of the largest constituencies covering an area of
152.60km2. The constituency has evolved over the years in name and size having been known
as Nairobi North East Constituency from independence then renamed to Mathare Constituency
from 1974 to 1994 by elections. It was recently split into Ruaraka, Roysambu and Kasarani in
2013.

Number of wards, population, area size, administration structure

Kasarani constituency has a total population 269,606 according to the National Housing
Survey 2009. According to IEBC (2022), the constituency has 155,250 registered voters.

It is divided into five wards detailed below;
1. Clay City Ward with 34,387 registered voters (IEBC, 2022)
2. Mwiki Ward with 27,837 registered voters (IEBC, 2022)
3. Kasarani Ward with 27,525 registered voters (IEBC, 2022).
4. Njiru Ward with 28,140 registered voters (IEBC, 2022) and
5. Ruai Ward with 37,361 registered voters (IEBC, 2022).
The constituency also has two sub counties, namely Kasarani Sub-County and Njiru Sub County

During the financial year, Kasarani NG-CDF received a total of Kshs. 229,775,286.00 where
ksh 101,775,286 were funds relating to the previous Fy while the balance of ksh 128,000,000
were funds approved for expenditure during the FY 2024/2025.The funds were then disbursed
to various institutions eligible for funding whose projects were voted by the public as needy

during the public ward forums conducted in November 2024 as shown below;
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57,000,000

1 Bursary support to needy students

2 Administration 10,766,800

3 Monitoring and Evaluation 5,383,000

4 Emergency Reserve 9,444,313

2 Secondary Schools projects 13,200,000

6 Primary Schools Projects 69,200,000

7 Security Projects 600,000

8 Environment Projects 1,847,866
Construction of Digital Hubs 12,000,000

Comparative Graphs and charts financial year 2023/2024 and 2024/2025

1. Fund allocation in the two financial years.

Fund allocation for FY 2023/2024 compared to FY 2024/2025

®2023/2024 ®2024/2025
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2. Total amount of fund received during the two years.

Total amount received in FY 2023/2024 compared to FY 2024/2025

235,000,000.00
230,000,000.00
225,000,000.00
220,000,000.00
215,000,000.00
210.000,000.00
205,000,000.00
200,000,000.00
195,000,000.00
190,000,000.00

185,000,000.00
FY2023/2024 FY2024/2025

3. Total expenditure in the two financial years.

Total fund expenditure in FY 2023/2024compared to FY 2024/2025
203,000,000

202,000,000
201,000,000
200,000,000
199,000,000
198,000,000
197,000,000
196,000,000
195,000,000
194,000,000

FY2023/2024 FY2024/2025

193,000,000

Xil
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Achievements.

Kasarani constituency strives to improve the lively hoods of the constituents by ensuring
optimum achievement of the NG-CDF mandate i.e. implementation of projects that fall under
the National Government Functions which is mainly improvement of the Education sector by
implementing projects aimed at improving the schools infrastructure and offering bursaries to
the needy students in the constituency.

e NG-CDF Committee, NG-CDFC Staff and Technical Officers Capacity Building.
Adequate Capacity Building of the NG-CDF committee, staff and the technical officers
is the first step in ensuring optimum service delivery in the constituency. The Committee
members were trained during the Financial Year. The staff and Technical Officers in a
5 day seminar in Mombasa organized by the Nairobi Region Regional Coordinator
were trained on various issues to ensure prudent expenditure of the NG-CDF fund in
manner that assures the public of the value for money.

e Award of Bursaries
Within the Financial Year, The constituency was able to award bursaries to needy
students amounting to Kshs.74,520,731 to category of institutions as shown below,

¢ Development Projects
During the financial year, the NG-CDF committee was able to implement several projects to
completion which will enhance the learning environment in the schools within the
constituency.
Some of the successfully implemented projects include the following:

1. NJIRU PRIMARY SCHOOL
PROJECT: Construction of 4No door classrooms with a slab and a staircase

X1ii
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2. DRUMVALE PRIMARY SCHOOL

PROJECT: Construction of 6No door classrooms with a slab and a staircase

Final project picture
3. MUREMA PRIMARY SCHOOL

PROJECT: Construction of 6No door classrooms with a slab and a staircase
= N (e , o @ o ¥ ;9% a

Final project picture

X1V
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4.ST.DOMINIC SECONDARY SCHOOL
PROJECT: Construction of 4No door classrooms with a slab and a staircase

5.KASARANI PRIMARY SCHOOL
PROJECT: Construction of 4No door classroom with a slab and a staircase.

XV
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Emerging issues in Kasarani Constituency
Kenya being a developing country has several emerging issues that are yet to be settled.
Similarly, Kasarani NG-CDF has several Emerging Trends which include;

» Pressure for increased infrastructure due to introduction of new Education curriculum.
The competency-based Education (CBE) under the 2-6-3-3 system of Education was
unveiled in 2017 to replace the 8-4-4 system of Education which has served Kenya for
32years. Being a new system, It requires that all primary schools where the Junior
Secondary is domiciled to have a Science Laboratory and of course extra classrooms for
the learners. This scenario has caused increased demand for the infrastructure from the
NG-CDF which is unable to cope with the pressure due to the limited resources.

» Increase in Bursary Applications due to the increased University Fees.

The Ministry of Education recently unveiled the Fees structure for the 1 Year Students
joining various universities in September 2023. The parents raised complaints on the
huge fees being demanded by the Universities but were informed that the issue was
being looked at but the students had to join the Universities. This scenario therefore
brought about numerous bursary fund inquiries and request for bursaries for the
students.

Challenges

Kasarani NG-CDF strives to achieve its targets, however there are inherent challenges that are
faced during project implementation. These are; unrealistic demand by the public who think
that the NG-CDF fund can fund for their health and other individual financial needs and
businesses. Delay of fund disbursement by the NG-CDF Board which makes it impossible to
achieve performance contract targets which stipulates that projects are to be implemented
within the financial year in which they are proposed.

Recommended way forward

Civic education should be improved to educate the public on the mandate of the NG-CDF
fund which should be done continuously and promptly to the individuals- This will be possible
if the Monitoring and Evaluation vote is increased to also cater for the aforementioned
trainings.

NG-CDF Board to ensure timely disbursement of funds to the constituency as mandated.

Name:Samuel Kamau
Chairman NGCDF Committee

XVi
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5. Statement Of Performance Against Predetermined Objectives for FY2024/25
Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer, when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board includes a statement of the national government entity’s
performance against predetermined objectives.

The key development objectives of the NG-CDF Kasarani Constituency 2023-2027 plan are
to:

a) To enhance accessibility to quality Education for all by improving the learning environment
through quality school infrastructure and bursaries for better performance

b) To support the creation of conducive environment that enhances peace, security, efficiency
and effectiveness in Public Administration.

¢) To empower and develop youth and special groups to reduce dependency by nurturing
talents and sports

d) To support building of capacity and capability for timely response and management of

disaster risks.

Progress on the attainment of Strategic development objectives

To implement and cascade the above development objectives to specific sectors, all the
development objectives were made specific, measurable, achievable, realistic, and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking progress and performance measurement. Below, we provide the progress
on attaining the stated objectives:

Sector Objective Outcome Indicator Performance ) -
Education To have all | Increased -Increased number of | In FY 2024/2025
children of enrolment | usable physical -Number of newly
school going | in primary infrastructure build in | constructed classrooms
age schools and | primary, secondary, increased from 20 in the
attending improved and_ ter.tiary !:)revious financial year to 48
cchools il institutions in the current year being
’ -Increased classrooms in the following
to number of schools;
secondary bursary's .Construction of 6
schools and beneficiaries | classrooms at Murema
tertiary at all levels Primary school and
institutions - Drumvale Primary School |

XVii
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Sector

Objective

QOutcome

Indicator

Performance

. Construction of 4
classrooms at Njiru Primary
School, Kasarani Primary
school ,Athi Primary School
and St Dominic Secondary
Schools.

. Construction of 3
classrooms each at
Chemichemi primary
school,Njiru Secondary
school, Nile Road Special
Secondary school,Highway
Manyatta Secondary School
and $ Dominic Secondary
School

.Construction of 2
classrooms each at Chieko
pry.Mwiki Pry and Drumvale
Primary school

-Number of modern ablution
blocks remained 3 in the
current financial year similar
to the previous F/Y

-5 schools received desks to
be used in the newly
constructed classrooms.

The improvement of schools
infrastructure will have a
positive on the quality of
Education.

Security

To improve
the security in
Kasarani
Constituency

Improved
security in
the
constituency

To allocate funds to
administrative offices
within the
constituency, either
by construction of
new offices or
improving the
facilities in place.

In FY 2024/2025Kasarani
NG-CDF allocated ksh
1,300,000 for fencing of a
new police post at
Kamunyonge and allocated
ksh 600,000 for a biodigeter
at Ngundu police post to
make the facility usablethis
will boost the area’s
security.

Climate
change
mitigation
activities

To improve
environmental
conservation
in the
constituency

Improved
health

To allocate funds to
support the climate
mitigation initiatives
and for purchase of
energy saving jikos

In the F/Y 2024/2025,
kasarani NG-CDF
established a tree nursery
and purchased seedlings at
Kasarani Primary School to
be distributed to schools in
Kasarani Ward. Funds

XViil
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occurrence in the
constituency.

Sector Objective Outcome Indicator Performance
were also allocated to
Kasarai TVET for purchase
of 3 energy saving jikos
Emergency | To increase To reduce Set aside funding In the year 2024/2025,
level of level of amounting to ksh Kasarani NG-CDF set aside
preparedness | severity in 9,444,313 from the funds amounting to ksh
in case of case of constituency’s 9,444,313 in case of
emergency occurrence allocation for Emergency Occurrence.
of disaster emergency

XX
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6. Governance Statement

Process of Appointment of NG-CDF Committee Members as stipulated in the NG-CDF Act
2015,
Background

The National Government Constituencies Development Fund Act 2015 (Amended 2016) in
section 43(1), (2), (3) and 57(1) and its regulations, provides for establishment of National
Government Constituency Development Committee (NG-CDFC) for every constituency. The
officer of the board facilitated the process of nomination of the NG CDFC for onward

forwarding to the board for appointment through gazette notice.

The requirements for legible applicants
e A Citizen of Kenya
e Ordinary resident and a voter in the constituency
e Able to read and write and communicate in English and Kiswabhili
¢ Meet the requirements of Chapter six of the Constitution of Kenya
e Is available to participate in activities of the constituency committee
e In case of a youth representative, the person must be above 18 years but below 35

years at the time of appointment

In this regard section 5 and 6 of NG CDF regulations provides for procedure for nomination
of the seven members of the NG CDFC as outlined in section 43 Sub Section 1,2,3 and 4 of
the principal Act and the provisions of NG-CDF Act Section43(2)(b).(c) and (d) and 43(3)
which provides as follows through a selection panel composed of:
i. One person nominated by national Government official in charge of Sub County or
designated representative who shall chair the panel
ii. Officer of the Board seconded to the constituency who is be the secretary of the
selection panel
iii. Two persons one of either gender nominated by the constituency office (established

under regulations made pursuant to the parliamentary service act)

XX
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Further the NG CDF regulations requires (hai one 10 serve as member of the NGCDF committee
he or she must be (a) citizen of Kenya, (b) ordinarily resident voter of the constituency, (c) able
to read and write and communicate in English and Kiswabhili, (d) meet the chapter six of the
constitution, (e) available to participate in the activities of the constituency (f) for youth
nominee he or she must have attained age of 18 years but below age of 35yrs and (g) for
persons with disability nominee must be nominated by a registered group representing persons

with disability within the constituency.

Membership

- Three men each nominated in accordance with sub section(3), one of whom will be
youth at the date of appoiniment

- Three women each nominated in accordanice with sub section(3), one of whom will be
youth at the date of appointment
One person with disability nominated by a registered group representing persons with
disabilities in the constituency in accordance with sub section(3)
One person shall be proposed for co-option to the committee by the selection panel
pursuant to Section 43(2)(g)of the Act-who shall hold a KCSE and be opposite gender

with the person representing people with disabilities

Process

To facilitate this, the selection panel is invited interested and qualified members of the public
for appointment to the NGCDF committee. The panel invited through advertisement
publicised in churches, public offices notice boards and other public areas in the constituency.
Out of the total 29 applicants, the selection panel developed a shortlisting criterion which
enabled picking of the nominees. Two additional nominees were proposed by Kasarani

Constituency Office as per section 43 of the NG-CDF Act, 2015.
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Kasarani NG-CDF Committee members’ gazettement notice

After undergoing through a rigorous seiection process and the Seiection panei recommending
their gazettement to the Kasarani NG-CDF Committee membership ,The NG-CDF Committee
members were gazetted published on 21 May 2025 Via Gazette notice Vol. CXXVII-No No.98

Kasarani NG-CDF Committee membership

1.| Samuel Kamau Male (Adult) ' Ruai
2. Charles Gakenge Male (Adult) - Mwiki ‘
3, Kennedy Sikhulu Male (Youth) - Claycity
4.| Mary Kiragu Female (Adult) Ruai
5. Mercy Wangui Female (Adult) Kasarani
6. Erica Moragwa R Female (Youth) I Ruai - |

Nominee of the body representing persons with disability

1. | Michael Mwangi - Kasarani PWD | Physical — Hand | Mwiki
‘ { SHG and feet
| |
I impairment

Upon further consultation with the panel and the constituency office, members agreed to

recommend for co-option by the NG-CDF Board as per section 43 subsection 2(g) as follows;

.| Joylyne Kasyamani | Female
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Nomination of Executive -
The members went through the process electing the chairperson and the secretary of the
committee. The following members were elected.

1. NG-CDFC Chairperson —Samuel Kamau

2. NG-CDFC Secretary —Joylyne Kasayamani
During its first meeting, the NG-CDF Committee established two sub-committees necessary for
the proper performance of its functions in accordance with the guidelines issued by the NG-
CDF Board. The two subcommittee are:

i. Bursary sub committee

ii. Complaints resolution sub-committee.

The foliowing were appointed to the tiwo commitiees

i Bursary Sub Committee

1. Michael Mwangi -Chairperson
2. Mercy Wangui - Member

3. Charles Gakenge - Member

4. Mary Kiragu -Member

5. Kennedy Sikhulu -Member

—
—
.

Complaints resolution committee

1. Joylyne Kasyamani - Member

2. Erica Moragwa - Member

The chairman and the secretary are members of both committees. The DCC is a member of the
complaints committee, while representative from the ministry of education office is also
coopted to the Bursary sub-committee.

The term of office for the members of the NG-CDF Committee is two years on renewable
terms but shall expire upon the appointment of a new Constituency Committee in the manner

provided for in the Act.
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Roles and Functions of the NG-CDF Committee as stipulated in the Act 2015
The functions of the National Government Constituency Development Fund Committees

members as stipulated in NG-CDF Regulations 2016(11) are:
i. Convene public meetings in every ward in the constituency to deliberate to on
development matters.

ii. Deliberate on project proposals and any other projects considers beneficial to
constituency.

iii.  List of projects to be submitted in accordance with the Act to be submitted to the
Board and ensure that all proposed projects that are approved for funding meet the
requirements of section 24 of the Act.

iv.  Ensure formation of project management committees, opening of project accounts,
project implementation and closure of projects build the capacity of project
management committees and sensitize the Community on the operations of the Fund.

v. Ensure that all projects receive adequate funding and are completed within three
years.

vi.  Monitor the implementation of projects in accordance with the monitoring and
evaluation framework prescribed by the Board.

vii.  Submit financial statements to the Board within sixty days of the end of the financial
year to enable the Board comply with section 39(4) of the Act.

viii.  Recommend to the Board the removal of a committee member in accordance with
section 43(13) and (14) of the Act.

ix. Enter into performance contracting with the Board on an annual basis.

Process of Removal of NG-CDF Committee member as stipulated in the NG-CDF Act 2015.

A member of the constituency committee may be removed from office on any or more of the
following grounds
e Llack of integrity

e Gross misconduct

e Embezzlement of public funds

¢ Bringing the committee into disrepute through unbecoming personal pubtlic conduct

XXI1V



‘National Government Constituencies Development Fund (NGCDF)

. Kasarani Constituency ,
" Annual Report and Financial Statements for The Year Ended June 30, 2025

e Promoting unethicai practices
¢ Causing disharmony within the committee

e Physical or mental infirmity

A decision to remove a member shall be made through a resolution of at least 5 members of a
committee and the members sought to be removed shall be given a fair hearing before the
resolution is made and a vacancy arising shall be filled in a manner set out in the NG-CDF Act
Sub section (10) and minutes of the meeting shall indicate the fact of the removal or

appointment of a member.
In Kasarani NG-CDF, the NGCDFC has not found any member to have contravened the laid

down regulations and law to warrant removal.

Training and Capacity Building

Adequate Capacity Building of the NG-CDF committee, staff and the technical officers is the
first step in ensuring optimum service delivery in the constituency. The Committee members
were trained during the Financial Year. The staff and Technical Officers in a 5 day seminar in
Mombasa organized by the Nairobi Region’s Regional Coordinator were trained on various

issues to ensure prudent expenditure of the NG-CDF fund in manner that assures the public of

the value for money.

Number of meetings held

The NG-CDF Act 2015 stipulates that; The Constituency Committee shall meet at least six times
in a year but the committee shaii not hoid more than twenty-four meetings in the same financiai
year, including sub-committee meetings.

During the financial year 2023/2024 Kasarani NG-CDF Committee held 11 NG-CDF
Committee meetings and two sub-committee meetings.

The attendance was as follows.

$/NO. | NG-CDFC on 100 12 [1g» [28* |6" gn [23@ [ gn | 23% | 5™ |
[ COMMITTEE | Jul | Aug |Sept |Nov |Nov |Dec | Dec |Dec | Feb ' May ' June

| MEMBERS |24 |24 24 124 |24 24 24 24 25 25 |25 |

M Samuel Kamau | v 5 7 | A v 1 v v 7 . v | /|L -

chairman ; | ;3 . i i A } - i

3 Peter Mucheke v v v 2% v K v 1 v ] v + %

member 3 _ ‘ ; ] ‘ f :
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NG-CDFC
COMMITTEE | Jul
MEMBERS 24

[ smo. | Tom

= 18-
| 24 24

Mow
| Aug
24

[ 6
Nov Dec
24 24

1 28w

1 19m
Dec
24

[ 23w
Dec
24

4 Rachel Njoki- | v
Member

v

|

v | v
i
|

v v

v

v I v

5 RhodahKing'ori | v

member

v

<

6 Emelda Miriuki | v
member

7 | Michael
Mwangi
PWD

8 Mary Ireri
' Member

9 Joan Koech
! FAM

! George
Kamweru
DCC

: |
| ]
, |
i :
|
|

| 1

v Y 7 | v v

The new NG-CDF Committé_e‘inaugurated on 5" June

2025 held 2 meetings in the Financial

Year 2024/2025
Members who Exited during the year
NAME DESIGNATION PERIOD SERVED
. Mary lreri - Female constituency nominee December 2022-May 2025

| Rhoda King'ori

Female Adult Representative

December 2022-May 2025

Rachel June Njok'iw

Female Adult Representative

December 2022-May 2025

Peter Mucheke

Male Youth Representative

' December 2022-May 2025

Emily Miriuki

Coopeted Member

i

1 |
| December 2022-May 2025
| =

Main Agenda of the meetings held

e 9" July 2024-Project resubmission
e 10" Aug 2024-M/E
e 12™ Sept 2024-Stakeholders meeting

s 18" Nov 2024-Public participation

e 28" Nov 2024-Draft proposals 24/25

-
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e 6" December 2024-approvai of proposais

e 19" December 2023-Expiry of term and process of formation of new NG-CDFC
e 23" Dec 2024-Issuance of bursary application forms

e 6" February 2025-Logistics for bursary issuance

e 237 May 2025-Issuance of secondary schools bursaries and handover

e 5% June 2025-Takeover and Inaugural meeting

NG-CDFC Members’ remuneration

According to the NG-CDF Act 2015, NG-CDFC members are not entitied to payment of salary.
However, the chairperson of NG-CDF Committee is entitled to an allowance of Kenya shillings
seven thousand per meeting and all other members are entitled to an allowance of Kenya
Shillings five thousand per sitting.

In this financial year the Kasarani NGCDF Committee members adhered to the cabinet

secretary’s circular on members sitting and field allowances.

Ethics & conduct
Members of NGCDFC are required to observe the following ethical practices

i. Confidentiality-the NGCDFC members have a responsibility to ensure confidentiality
unless in situations required by law.

ii. Honesty and integrity-NGCDFC members have a duiy (0 dedlare any privale interest
relating to their public duties and to take steps to resolve any conflict arising in a way
that protects the public interest.

iii. Leadership- NGCDFC members should promote leadership in the constituency.

During the financial year 2024/2025 members of Kasarani NG-CDF Committee members

adhered to the above ethical issues.

Confiict of interest Policy

A member who has an interest in any contract or matter present at the meeting shall in the
meeting and as soon as reasonably practicable after the commencement, disclose the fact
thereof and shall not take part in the consideration or discussion of, or vote on, any questions
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with respect to the contract or other matter, or be counted in the quorum of the meeting
during consideration of the matter. A disclosure of interest shall be recorded in the minutes of

the meeting at which it is made.
In the financial year 2024/2025 no member of Kasarani NG-CDF Committee contravened the

conflict of interest policy.
Risk Management policy

The NG-CDF board established Enterprise Risk Management (ERM) which is an integrated
and joined up approach to managing risk across an organization and its extended networks
which guides Kasarani NG-CDF in the day to day processes and activities in the constituency.

The system seeks to identify, monitor and mitigate the risks in the constituency and report to
the board through response of daily, monthly and annual key risk indicators.

The risks identified are rated using colors with tagged meaning i.e.
< Red- High risk indicator
< Amber- Medium risk indicator
%+ Green-Low risk indicator

Kasarani NG-CDF manages the risk issues as follows

Risk assessment is the process of identifying, analyzing and evaluating risks that may adversely
affect the achievement of an objective and risks that may positively affect the objective in an
organization

Risk Identification -process of documenting any risks that could keep an organization or
program from reaching its objective

Risk Analysis -Understanding the causes and factors of an event and how likely it is ;
Understanding how severe the damage could be if it happened help the NG-CDF
Committee decide needs to be done to build resilience if the event occurred.

Risk Evaluation-Process of comparing the results of risk analysis with risk criteria to
determine whether the risk and/or its magnitude is acceptable or tolerable.
Kasarani NG-CDF has mitigated risks and all risks identified were monitored and reduced and
others avoided by the following actions:
e Implementation of Audit findings and recommendations
e Adherence and compliance of NG-CDF Act 2015
¢ Putting in place effective and efficient control systems
e Ensuring that NG-CDF Committee actively engage in the fund utilization and
oversighting projects implementation
o Conducting the Public ward forums within the stipulated timelines to ensure the
constituents take part in Was.id@tiﬁcation and ownership.

(- ¢ 3 .
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7. Management Discussion and Analtysis

Operational and Financial Performance of the Fund

" The National Government constituendes Development fund(NG-CDF) is established under
section4(1) of the NG-CDF Act 2015 as amended in 2023 as a National Government Fund
consisting of monies of an amount not less than 2.5% of all the National Government’s share
of revenue as divided by the annual Division of Revenue Act enacted pursuant to article 218
of the constitution, and it also comprises any monies accruing to or received by the board
from any other source.

Section 6(1) of the NG-CDF Act 2015 as amended in 2023 states that “The board shall, with
the approval of the relevant committee of the National Assembly, allocate funds for every
constituency in each financial year in accordance with Section 34~

The National Government Constituencies Development fund has shown significant growth in
allocations over the past 5 years. Over the vears Kasarani NG-CDF has received its share of

a!locatlon as follows

2024/2025 ] B |
2023/2024 175.361.810 _j
2022/2023 145,087 603 |
2021/2022 137,088,879
2020/2021 137.131.879

The funds objective is inter alia to supp!ement infrastructure development at the constituency
ievel in matters laums withiin the exclusive function of the National Government: to facilitate
provision of sustainable development in all parts of the republic; and progressive realization
of the economic and social rights guaranteed under article 43 of the constitution.

Over the past 5 years, the NG-CDF Act has undergone various amendments necessitating the
realignment of eligible projects proposals In the Financial Year 2024/2025 Kasarani NG-CDF

- o el
aliocaied funds to the eligible secions in accordaince with the NG-COT Act a5 foliows,

10.766.517.27 10,766,517
Monitoi |||5 ai lu 1. aluatiou and o
2 Capacity building 3% 5,383,258.63 5.383.258 4
3 Education Bursaries 40% 71,776,781.79 57,000,000
4 Emergency Reserve 5% 9,444,313 9444313 |
> Climate Mitigation Projects 5% 8,972,097. 72 1,847,866 |
| 6 Digital Hubs construction 12,000,000
b HLITUCLK _ e MUV
' F Projects(Difference) | 1 : 83,000,000
b [ - L -
.| TOTALALLOCATION ) 179,441,979
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= Administration = M/E & Training = Bursary = Emergency  # Developmeni projects

The NG-CDF fund normally received in tranches. This receipt can be within the Financial year
or after the close of the Financial Year. Over the years, Kasarani NG-CDF Fund has expensed
the disposable funds as follows

5 year Actual expenditure of funds to Kasarani NG-CDF
250000000

150000000 .
] L
=

FY2024/2025 FY2023/2024 FY2022/2023 FY2021/2022 FY2020/2021

50000000
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Key projects
The ministry of information communications and Digital Economy gave a guideline regarding

the development and operationalization of the digital hubs in the constituencies. Kasarani NG-
CDF allocated funds for construction of digital hubs as detailed below;

Kasarani Kasarani Construction of basic digital hub- area measuring 6.000,000
DCC -Public 175 SQM to completion comprising of; Learning
grounds centre of 30pax capacity .Creative/Kazi of
section 100pax capacity, Administration office to fit
2pax,ICT room, Washrooms and a public wi-fi
zone
Chemichemi | Njiru Construction of basic digital hub- area measuring 6,000,000
Mwengenye 175 SQM to completion comprising of; Learning
IHUB centre of 30pax capacity, Creative/Kazi of
100pax capacity, Administration office to fit
2pax,ICT room, Washrooms and a public wi-fi
zone

Compliance with statutory requirements
Kasarani NG-CDF ensures the adherence to the relevant laws and regulations governing the
fund. These include

v" Public Finance Management Act which guides on the proper management of public
funds to promote good governance and responsible management of funds.
NG-CDF Act 2015 and its amendments which governs the operations of the funds
NG-CDF Regulations which provides detailed guidelines for implementation of the Act
Quality Manual which outlines quality policies and procedures
Prompt remittance of Statutory deductions to relevant authorities

DN N

The strategies in place include;
i. Regular Audits-Kasarani NG-CDF is audited;
-Annually by the Auditors from the office of the Auditor General
-Annually by the Internal Auditors from the NG-CDF Board
-Annually by the internal Auditors from the Ministry of Treasury and Economic planning
domiciled at the sub county offices

ii. Capacity Building
Kasarani NG-CDF as stipulated in the Performance Contracting signed between the NG-CDF
Board and the NG-CDF Committee conducted a capacity building for the committee and NG-
CDFC Staff to enhance service delivery.

ili. Monitoring and Evaluation
Kasarani NG-CDF adheres to the manuals in place to ensure compliance. These include
workplans, Monitoring and Evaluation Framework in regards to the projects being
implemented within the constituency. This strategy ensures tracking of compliance trends and
identification and addressing of gaps identified.
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Major risks of the fund.

% Interference in project implementation
The NG-CDF ACT requires the projects be implemented by the Project management committee.
The Committee being a part of the institutions’ Board of Management members who at times
become malicious and intentionally frustrate the project implementation thereby leading to
delays and in the long run negatively affect the end users who may not use the project at its
intended time frame

«» Economic Risks
Change in Governance policies can negatively impact the projects implementation.

Review of the Economy and the sector
The funds objective is inter alia to supplement infrastructure development at the constituency
level in matters falling within the exclusive function of the National Government; to facilitate
provision of sustainable development in all parts of the republic; and progressive realization
of the economic and social rights guaranteed under article 43 of the constitution.
In this regard, the fund is boosting the Kenyan Economy as illustrated in the following areas
¢ Infrastructure Development
The Co mandate of the NG-CDF is to enhance Education and Security by improving the
current facilities and/or establishing new infrastructure. More than half of each years’
allocation is spent on development projects which supports businesses and steer
Economic growth
e Education and Training
The funds allocate at least 35% of its allocation to Education bursaries which ensure
that needy students in Secondary and tertiary Institutions get quality Education just like
their counterparts. Some of the students who are bright but needy are considered for
scholarship throughout their studies. This therefore boosts skill development which
prepares them for future jobs and entrepreneurship which drives Economic growth.
¢ Innovation and Entrepreneurship
Considering the central role of information and communication Technology in the
National Development strategy, Kasarani NG-CDF During the F/Y 2024/2025 allocated
funds for two digital hubs. Once completed, the hubs will pave way for innovation
which can lead to new products and services and businesses which will exponentially
drive the Economic growth
Future Developments of the fund
Constitutional amendments
Recently, the NG-CDF has faced constitutional challenges and a proposal for constitutional
amendments are ongoing. The public participation forums were conducted in June 2025 and
the bill was unanimously passed by the law makers. Tis move would ensure that the NG-CDF
is entrenched into the constitution and ensure continued funding for development projects
with the structures in place

------- N R R N N R R R )

Name:Joan Koech
Fund Account Manager
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8. Environmental and Sustainability Reporting

Sustainability is the ability to maintain or continue offering services to the country's citizens
over the long term.
The mandate of Kasarani NG-CDF is to implement sustainable development projects within
the constituency by allocating funds to projects collected during public participation forums to
encourage ownership o projects by the community.
This is achieved through supporting the Project management Committee in implementation of
the projects by facilitating adequate capacity building to ensure quality projects are
implemented efficiently and effectively.
1. Sustainability strategy and profile -
To ensure the sustainability of Kasarani Constituency, the committee funds the following
key sectors with the following sustainable priorities.

a. Education and Training
Kasarani Constituency’s focus on human capital for constituency development is entrenched
in its strategy to support needy and bright students from each ward of the constituency. The
intention is to empower the constituents such that in years to come, the beneficiaries at
secondary school levels would have transitioned to Tertiary institutions while those at tertiary
level would have transitioned to the job market as employees or employers, thereby
contributing positively to the economic growth of the constituency. This strategy takes care of
both marginalized groups, including girls and people living with disabilities. In the Financial
Year 2024/2025, 5% of the allocation translating to ksh 5,383,258 was set aside for
monitoring and evaluation and capacity building for various groups including PMC,NG-CDFC,
Key stakeholders and NG-CDFC Staff Training , the participants were sensitized on the
crosscutting issues including the impact of drug abuse in order to cab its negative effects in the
community.

b. Security Sector Support
Among its key pillars, NGCDF has security as a priority area with the intention to provide a
better working environment for the security providers within the constituency as well as a
secure constituency. The strategy is to have a long-term collaborative working approach that
enhances community engagement in security activities. This is aimed at eliminating crime and
vices in the long run by providing a better working environment for law enforcement agencies
while collaborating with the community in trust on matters of security.

c. Climate change mitigation
The Constituency acknowledges that all its operation has an impact on the environment.
Cognizant of the Sustainable development goals, the NG-CDF has allocated part of its budget
to climate change mitigation activities though tree seedling production.
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2. Environmental performance
Kasarani NG-CDF is guided by the NG-CDF Act(amended in 2023) which stipulates that
funds be set aside for climate change mitigation strategies,
In the Financial Year 2024/2025, Kasarani NG-CDF set aside ksh 1,867,000 for climate
change mitigation initiatives i.e ksh 667,000 for the establishment of tree nursery in
Drumvale secondary school for distribution to schools in Ruai Ward and ksh 1,200,000 for
purchase of eco-friendly jikos in Kasarani TVET
Kasarani NG-CDFC also set aside funds for improvement of the newly constructed police
post to ensure they are in usable state by allocating funds to construct a fence and a

biodigester.

3. Employee welfare

We invest in providing the best working environment for our employees. Kasarani
constituency recruitment is guided by Employment Act, NGCDF Act, and other
regulations as issued from time to time. In line with the law and regulations, the
Constituency offers equal opportunity to all while adhering to the one-third gender rule
and special groups. We also Recognize and appreciate our employees for exemplary
performance. The reward and sanctions system is based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health
insurance coverage through a reliable insurance Scheme. Employees are encouraged and
supported to build on their skills and knowledge continually. Kasarani constituency invests

in capacity-building programs for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross-cutting issues.

The committee has a safety policy in compliance with the Occupational Safety and Health
Act of 2007 (OSHA) and has ensured the work environment is conducive to everybody's
movement and accessibility within the office, including PWDs. The Constituency has also
put in place disaster-mitigating measures, including fire extinguishers and accessible escape

routes in case of emergency.
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4. Marketplace practices- -
Kasarani Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive
bidding process that allows equal opportunities to all participants. We support local
vendors drawn from the constituency to lift them economically. Our ethical market

practices ensure the fund gets value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers, which are enhanced
through organized sensitization forums on the procurement legal framework and ethical
subject matters. We are dedicated to honoring all contracts and settling payments

promptly.

- NGCDF has put in efforts to ensure:
a) Responsible competition practice by encouraging fair competition and zero
tolerance to corruption.
b) Good business practices, including cordial Supply chain and supplier relations, by
honoring contracts and respecting payment practices.
¢) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests.

5. Community Engagements-
Kasarani Constituency has endeavored to sustain community engagement through CSR as
well as appreciating our existence through engaging local contractors and suppliers when

necessary. We have also engaged the community through community projects.

Public Participation in Project Identification, Implementation, and Monitoring
Kasarani Constituency deliberated on project proposals from all the wards in the constituency
and considered the most beneficial to the constituents, considering the national development

plans and policies and the constituency strategic development plan. The identified list of
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priority projects, both immediate and long-term, was submitted to the NG CDF Board in
accordance with the Act.

Public participation is a process that directly engages the concerned stakeholders in decision-
making and fully considers public input.

The NG-CDFC engaged the community through community leaders during the bursary
program to identify the needy students to be awarded the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional, and national
agencies, as well as for conducting community-based needs assessments, public awareness
campaigns, and community meetings.

Kasarani Constituency has continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.

tesrsadFLisssssecsescnsnnnnasnssnnns

Name:Joan Koech
Fund Account Manager.
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The Accounting Officer in charge of the NGCDF Kasarani Constituency confirms that the
Kasarani Constituency has complied fully with applicable Government Regulations and the terms
of external financing covenants (where applicable), and that the entity’s funds received during
the year under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further, the Accounting Officer confirms that the Kasarani Constituency's
financial statements have been prepared in a form that complies with relevant accounting
standards prescribed by the Public Sector Accounting Standards Board of Kenya.

In preparing the financial statements, the Committee has assessed the Fund’s ability to continue
as a going concern and disclosed as applicable. Nothing has come to the attention of the
Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.
Approval of the financial statements

The NGCDF-Kasarani Constituency financial statements were approved and signed by the

Accounting Officer on 3= \ o\ 2025,

Name:Samuel Kamau Name:Joan J Koech

Chairman — NGCDF Committee Fund Account Manager
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9. Statement Of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 2012, requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared
to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kasarani Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view
of the state of affairs of the entity for and as at the end of the financial year (period) ended on
June 30, 2025. This responsibility includes: Maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period:
Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity; Designing, implementing, and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud; Safeguarding the assets
of the entity; Selecting and applying appropriate accounting policies; and making accounting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NG-CDFKasarani Constituency accepts responsibility for
the entity’s financial statements, which have been prepared on the Accrual Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with International
Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the
Kasarani Constituency’s financial statements give a true and fair view of the state of Kasarani
Constituency’s transactions during the financial year ended June 30, 2025, and of the entity’s
financial position as at that date. The Accounting Officer charge of the NG-CDF-Kasarani
Constituency further confirms the completeness of the accounting records maintained for the
Kasarani Constituency, which have been relied upon in the preparation of the entity’s financial

statements as well as the adequacy of the systems of internal financial control.
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REPUBLIC OF KENYA

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose,
and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Kasarani Constituency set out on pages

Report of the Auditor-General on National Government Constituencies Development Fund — Kasarani Constituency
for the vear ended 30 June, 2025



1 to 60, which comprise the statement of financial position as at 30 June, 2025 and the
statement of financial performance, statement of changes in net assets, statement of cash
flows and statement of comparison of budget and actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of National Government Constituencies
Development Fund — Kasarani Constituency as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards Accrual Basis including the transitional provisions
permitted under IPSAS 33 and comply with the National Government Constituencies
Development Fund Act, 2015, (Amended 2023), the Public Finance Management Act,
2012 and The National Treasury and Economic Planning Circular No.3 of 14 April, 2025.

Basis for Qualified Opinion
1. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.100,480,595 as disclosed in Note 19 to the financial statements. Included in the
amount is Kshs.29,046,578 relating to the Project Management Committee (PMC) bank
balances as at 30 June, 2025 as disclosed in Annex 2 to the financial statements and
deposit account bank balance of Kshs.481,692. However, the bank reconciliations
statements and cashbooks for the Project Management Committee and the deposit
accounts were not provided for audit review. Further, the comparative cashbook balance
of Kshs.122,943,092 as disclosed in Note 19 to the financial statements includes PMC
accounts balance of Kshs.83,326,150 while the audited financial statements reflect a
balance of Kshs.74,057,842 resulting to an unreconciled variance of Kshs.9,268,308.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.100,480,595 could not be confirmed.

2. Lack of Ownership Documents and Inadequate Safeguarding of Assets

Annex 1 to the financial statements reflects summary of asset register with assets valued
at Kshs.9,237,552 as at 30 June, 2025. However, the ownership documents of the land
on which the Fund was established were not provided for audit verification. Although
some of the assets were well maintained, others were not tagged or insured against fire,
theft or any other risk exposing the Fund in case of occurrence of an adverse event.

In the circumstances, the accuracy and the completeness of property, plant and
equipment balance of Kshs.9,237,552 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund — Kasarani Constituency
Jfor the year ended 30 June, 2025

2



The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund - Kasarani Constituency Management in accordance with ISSAI 130
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audit
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter
Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totalling Kshs.407,859,680 and Kshs.356,417,701
respectively, resulting to an underfunding of Kshs.51,441,979 or 13% of the budget.
Similarly, the Fund spent Kshs.255,937,107 against actual revenue of Kshs.356,417,701
resulting to underutilization of Kshs.100,480,594 or 28% of the total revenue.

The underfunding and underutilization affected the planned activities of the Fund and may
have impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, | have determined that there are no
other key audit matters to communicate in my report.

Other Matter
Unresolved Prior Year Matters

In the prior years’ audit reports, several issues were raised under the Report on Financial
Statements, Lawfulness and Effectiveness in Use of Public Resources, and Effectiveness
of Internal Controls, Risk Management and Governance, respectively. Review of the
status during audit of the National Government Constituencies Development Fund -
Kasarani Constituency in 2024/2025 revealed that the following matters remained
unresolved.

Financial Year | Audit Issue
1 2023/2024 Inaccuracies in the Financial Statements
2 2023/2024 Variances in Other Grants and Transfers
3 2023/2024 Non-Disclosure of Accounts Payable - Retention
4 2023/2024 Unsupported and Unutilized Project Management
Committee Account Balances
5 2023/2024 Irregular Bursary to Driving Schools
6 2023/2024 Unsupported Income from Sale of NGCDF Vehicle

Report of the Auditor-General on National Government Constituencies Development Fund — Kasarani Constituency
Jfor the year ended 30 June, 2025
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Financial Year | AuditlIssue
7 2023/2024 Delayed Projects Implementation
8 2023/2024 Unauthorized Payments — Use of Goods and Services
9 2023/2024 Over-Expenditure on Budget — Bursary to Secondary
Schools
10 2023/2024 Presentation and Disclosure of the Financial Statements
11 2023/2024 Lack of Ownership Documents

Other Information

The Management is responsible for the Other Information set out on page iii to xxxviii
which comprise of Key Constituency Information and Management, NGCDF Chairman’s
Report, Statement of Performance against Predetermined Objectives, Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting and Statement of Managements Responsibilities. The Other Information does
not include the financial statements and my audit report thereon.

In connection with my audit on the National Government Constituencies Development
Fund - Kasarani Constituency financial statements, my responsibility is to read the Other
Information and in doing so, consider whether the Other Information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. | have nothing to report in this regard.

My Opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the effect of the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Irregular Award of Bursary

The statement of financial performance reflects other grants and transfers amount of
Kshs.87,224,987 as disclosed in Note 14 to the financial statements. Included in this

Report of the Auditor-General on National Government Constituencies Development Fund — Kasarani Constituency
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amount is Kshs.74,484,731 in relation to bursary for secondary schools, tertiary
institutions and special schools. However, examination of records provided for audit
review revealed that students in secondary institutions were awarded multiple bursaries
during the financial year, amounting to Kshs.1,425,700 without following the laid down
regulations for equity and fairness.

In the circumstances, the validity, authenticity and regularity of bursary expenditure
Kshs.1,425,700 could not be confirmed.

2. Implementation of Secondary Schools Projects

The statement of financial performance and as reflected in Note 13 to the financial
statements reflects other Government unit actual expenditure totalling Kshs.150,440,303.
Included in the amount is Kshs.30,288,614 relating to the transfers to secondary schools.
Audit review of documents provided revealed a transfer to Njiru Secondary School
effected vide payment voucher No. 43 and cheque 48722 dated 19 September, 2024 of
Kshs.5,549,700 for construction of three (3) class rooms to completion. However, tender
no KAS/NG-CDF/004/2023-2024 was advertised through Public Procurement Information
Portal (PPIP) website on 28 October, 2024 and opened on 7 November, 2024 by six (6)
members who also participated in the tender evaluation exercise on 14 November, 2024
contrary to the procurement law. Except for tender evaluation report, there were no
separate minutes for tender evaluation and the appointment letters of the various tender
committee were not provided for audit.

Further, individual committee members score sheets were not provided and there was
also no estimated cost of the project.

In the circumstances, Management was in breach of the law.
3. Irregularities in Implementation of Projects

The statement of financial performance reflects other Government units actual
expenditure totalling Kshs.150,440,303 and other grants and transfers of
Kshs.87,224,987 as disclosed in Note 13 and Note 14 respectively. Audit review of
sampled projects totalling Kshs.98,564,739 revealed the following anomalies;

i.  The bill of quantities showed provisions for contingencies totalling Kshs.7,500,000,
however, the Fund did not provide evidence of how the amount was utilized and
as a result the contingencies were not accounted for.

i. Engineers’ estimates were not prepared contrary to the Public Procurement and
Asset Disposal Act, 2015.

iii. There were no signages for individual projects though there were provisions of
Kshs.50,000 for each project.

In the circumstances, Management was in breach of law and the value for money may
have not been realized from the projects.

Report of the Auditor-General on National Government Constituencies Development Fund — Kasarani Constituency
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The Standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion
Lack of Approved ICT Policy and IT Strategic Committee

Review of the Fund'’s ICT structure and its strategies revealed that the Fund did not have
in place an approved ICT Policy, an ICT Strategic Committee, a Data Security
Management Policy or an approved Back Up Policy even though there exist physical
desktops in which data is backed up externally. Further, review of the Fund’s personal
files for staff revealed there was no officer in charge of ICT.

In absence of ICT Strategy, ICT Policy and robust Back Up Plans, the Fund is exposed
to possible loss of data, resources and disruption of operations in case of a disaster or
calamity.

The audit was conducted in accordance with ISSAls 2315 and 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

Report of the Auditor-General on National Government Constituencies Development Fund — Kasarani Constituency
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In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to liquidate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are

applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAls). The Standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAIls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial

statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Report of the Auditor-General on National Government Constituencies Development Fund — Kasarani Constituency
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Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor's report.

FCPA »CBS
AUDITOR-GENERAL

Nairobi

27 November, 2025

Report of the Auditor-General on National Government Constituencies Development Fund — Kasarani Constituency
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Annual Report and Financial Statements for The Year Ended June 30, 2025

11. Statement of Financial Performance for the Year Ended 30th June 2025

Revenue from non-exchange transactions

| Transfers from ihe NGCDF Board 6 | 179,441,579
| Transfers from domestic and foreign pé;_t_n_eers | -
Revenue from exchange transactions
| Finance income 8 -
I Miscellaneous income _»‘”3—‘“
Total revenue 179,441,979
Expenses
Employee costs M 10 | 3,473,828
?c;mmittee expenses - | 11 4,535,250
U;e of Goods and Services 12 8,437,851
| Other Government Units Actual expenditure 13 150,440,303
"rOther Grants and Transfers Actual expenditure | 14 87,224,987
Depreciation and amortization expense | 15 57.073
Digital Hubs Expenses ActlA.xa-I‘ 'éxﬁénditure H | 16 -
' Total expenses I 254,169,292
~Other gains/(losses) : | :
Ga;n/Loss on Saleﬂc—)—f Assets ; 17 -
| Impairment loss : 7 ; 18 -
" Surplus/(Deficit) for the year . (74,727.313)
The Constituency financial statements were”Approved by the NGCDFC on .51V 0\ 2025 and

N

(j‘l?"-.,". WA

signed by:
A/ 3 “~.
\k,/
Chairman NG-CDF Nafional Sub-County
Committee Accountant

Name: Samuel Kamau

——_—r

Name: Anthony Ngunjiri
ICPAK M/No:15171

Fund Account Manager

Name:Joan J Koech




National Government Constituencies
" Kasarai Constituency

Dm?’ﬂ&mu Fund (NGCDF)

Annual Report and Financial Statements Me Iear Ended June 30, 2025

‘-

12. Statement Of Financial Position As At 30th June, 2025

Assets

l Current Assets

. Cash And Cash Equnvalents

19

100,480,595 |

122,943,092

Receivables from Exchange Transactions

20

{-
|

-

' Receivables from Non-Exchange
. Transactions

21

51,441,979 |

101,775,286

Prepayments
x Total Current Assets

=

1 151,922,575

Non-Current Assets

Property, Plant and Eqmpment -
| Intangible Assets

23

399510 |

2 B

224,718,378 T

208, 583

| Right-of-use assets

25

! Total Non- Current Assets

399,510

208,583

“Total Assets (A)

152 322, 084

224,926,960

Liabilities

Current Liabilities
Trade and Other Payables

|

]

 Third-Party Deposits

6.246.091

4.380.708

| Lease Liabilities

|
—— e L

Oratu1ty provision

| Total Current Liabilities

6,984,845

738754

N——

481,692
4,862,400 |

Won{uﬁéﬁt'ﬁéﬁiii'ri&

' Lease L'ab'llt'm
o

. Total Llabthties (B)
i_l__\l_gt_Assets (A-B)

6,984,845

Represented by:
Revaluation Reserves

| Accumulated Surplus

Total Net Assets

| 145,337,248
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Nationai Government Constituencies Déveiopmeni Fund (NGCDF)
Kasarai Constituency

Annual Report and Financial Statemﬂorr The Year Ended June 30, 2025

The Constituency financial statements set out on page 1 and 56 approved by NG CDFC on

3o\ \©\ 2025 and signed by: N

Chairman NG-CDF ational Sub-County Fund Account Manager

Committee Accountant

Name:Samuel Kamau Name:Antony Ngunjiri Name:Joan J Koech
ICPAK M/No:15171



National Government Constituencies Development Fund (NGCDF)
- ' Kasarai Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

13. Statement of Changes in Net Assets for the year ended 30 June 2025

As at 30" June 2024 (cash basis) 39,135,250 39,135,250
Adjustments: (to recognize assets

and liabilities

Add Assets 185,791,711 185,791,711
Less Liabilities 4,862,400 4,862,400
As at July 1, 2024 220,064,560 220,064,560
Surplus/(Deficit) For the Period (74,727,313) (74,727,313)
Revaluation Gain/Loss - -

‘As at 30th June (current year) 145,337,248 145,337,248




National Government Constituencies Development Fund (NGCDF)

Kasarai Constituency

Annual Report and Financial Statements for The Year Ended June 30, 2025

14. Statement Of Cash Flows for The Year Ended 30th June 2025

Cash flows from operating activities

Receipts

Transfers from the NGCDF Board 229,775,286

Grants/donations from other entities -

Finance income -

Miscellaneous income

Total Receipts 229,775,286
Payments

Employee costs 3,216,776

Committee expenses 4,535,250

Use of Goods and Services 8,401,851

Other Government Units Certified Works 148,668,308

Other Grants and Transfers 87,167,599

Digital Hubs Expenses

Total Payments 251,989,784

:et_ C.afsh Flows from/ (used in) Operating )8 (22,214,498)
ctivities

Cash flows From Investing Activities

Purchase of PPE 248,000

Purchase of Intangible assets -

Proceeds From Sale of PPE -

Net Cash Flows from Investing Activities 248,000

Net |ncre-ase/(decrease) in cash & (22.462.498)

Cash equivalents

Cash Flows from Financing Activities

Lease payment

Net Cash Flows from Financing Activities (22,462,498)
Cash and cash equivalents at Period Start 17 122,943,092
Cash and cash equivalents at Period End 17 100,480,594




National Government Constituencies Development Fund (NGCDF)

Kasarai Constituency

Annual Report and F inancia( 5{@9@@1{ for _flte Year Ended June 30, 2225

15. Statement of Comparison of Budget and Actual Amounts for the Year ended 30 June 2025

Opening Balance Prvious | !
(operational, P ; :
FY 2024/2025 |  deposit and YOArs | FY2024/2025 = FY 2024/2025
: outstanding
| PMCs C/Bk) and "
' A disbursements
| B SN I B BN I - i
| R.uvenue | d A
e - —— —— —_—— —— = — - 1 : :_’r
| Tmnsfers Fro*rr_\_ypg NGCDF Board 179 4}41 979 | 122,943,092 | 101.775,2 286 404 160‘3‘75?_ 352,718,378 | 51,441,979 _d‘)‘ | ')
C;rgnts/donatuows from other »enhtl‘s___j_ =) - - - - 1 k ' |
Financeincome . - - _ I | |
Mlscellaneou_s ”E‘E_'Tle - [ 3,699,323 - 3 6993?5 _ 3 b‘?f‘323 _'-___________;IOO
Totas i 179, 4:1\29_ 126,642,415 | 101 ?75 286 | 407 859,681 356 417,701 | . 51 441 979 87
_Expenses | ‘
‘jpenses | I S _ . . I L I S
Employee costs | 3, 39‘\ 31 1,351,477 4”7746 788 3,216,776 ) i 5 30 012 . }18 B
| C(.QTlt_tgs_eieenms - ‘ 3. /60 669 | 474, 0_32 B 38‘_2 307 1 4, 6 7, 008 _ i____53_35 25_0__ 8 .7_5_8____ ___9_5___
i Use of Goods and 3ervices i 8.993.820 444,648 9,438,468 T - 8,401,851 ] 036 618 | 89 :
= = e = = 5 S ==
| a.t:re;fovemmem Hls Cenitied 40,400,000 jL 100,225,441 | 88.423.529 | 229.048.970 | 151.550.379 | 77.498.591 | 66
— —_—— — RS S L A | SCI—— i (R I s UL - - e e )
‘r OtHer Grants and Trans e,rf_,,,,, | 68 89J 179 [ 21,658, 411 12.969.450 ‘ 1()3 E20 040 87,984, 852 IS 35, 188 B _85 B
E Digital Hubs Expenses | 12,000,000 12, 030 600 | - _2_(‘(29_09_@ 1 0
A«,qulsmon of assets » - j 1,848,923 I 848 923 248000 | 1600923 | |
Fmds_[{endmg Aporoval** | 42.000.000 ‘ - .- | 42,000,000 - | 42,000,000 0
PMC \C savings - i 639, 483 Il 6 9.483 1l o 639, 483 | -
Total Expenduure 179, 44" 979 126,642, 415 ‘ 101,775,286 | 437 859 680 ' 255,937,107 151 922 573 - 63

6




National Government Constituencies Development Fund (NGCDF)
Kasarai Constituency

Annual Report and Financial Statements for The Year Ended June 30, 2025

Explanatory Notes.

(a) The sum of ksh 3,699,323 is the amount received from the PMC balances i.e unspent PMC amounts sent to the Constituency
Account

(b) The underutilization which stands at 63 % was occasioned by delayed disbursement from NG-CDF Board.

Description

Budget utilisation difference totals 151,922,573

: o s .
Less undisbursed funds receivable from the Board as at 30 51.441.979
- June 2025

? i Gash and Gash Equivalents at the end of the 30" june 2025 100,480,594
W i

|

The accounting policies and explanatory notes to these financial statements form an integral part of the financial staterments.
The Constituency financial statements were approved by DFC on 22\ 10) 2025 and signed by:

&
@@m J m

Fund Account Manager National Sub-County Accountant Chairman NG-CDF Committee o
Name:Joan J Koech Name:Anthony Ngunjiri Name:Samuel Kamau
ICPAK M/No:15171
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16.

1.0 Administration and Recurrent

= [Compensat:on of employees | 3.395311 |  1.351.477 B 4,746,788 | 3216776 | 1530012 |
1.< Committee allowances 1,807,669 | 196,032 - 2,003,701 | 1,941,200 62,501 |
1.3 Use of goods and services 5,563.820 | 444,648 B 6,008,468 | 5286402 | 7227
Sub-total - | 10,766,800 | 1,992,157 - 112,758,957 | 10,444,378 2,314§80
2 0 Monitorlngcnnd evaluatlon | - o B ] -
‘2.1 Capacity building - | 2,260,000 1 - - 2,260,000 2,173,389 86,611

| 2.2 Committee allowances 1,953,000 278.000 | 382307 | 2613307 | 2.594.050 19,257
s 3 Use of § goods and services | _1wwoo00o | - 1,170,000 | 942,060 227,940 |
Sub—total - 5,383,000 | 278,000 382,307 6,043,307 | 5,709,499 333.808 |

| 40 ) Emergency o 14 SR S | R S ‘ !
un wtilized - | 9444313 | 1190978 | B 10,635, 47‘917 R 10 635, 291 |
A i Primary SChO( | _,_,A,,,__,_lw,, ﬁg‘ 700000 ~ 700,000 609,613 90 387 |
| Gi:uamba Secondary School ____________"__n_ | 600,000 - ”6_09 000 | 538,740 61390 "

j Athi Primary School . 661,000 B 661,000 | 661,000 -
' Drumvale Sec Sch_:ol - 1 254, 371___ i B 254 371 | ]94 283 | 60,088 |
Sub-total - 9,444,313 | 3,406,349 - 12, 850 662 2 003 b36 10 847.026 |
5 ) Bursary and Social Securll'y . 1 - R o | - |
5.1 Primary Schools - . . - ; - R D *
_5 2 Secondary Sc hools I 32, OOO 000 | 10 OOO 13 QlOi)_QQ 32,010,000 | ,

| | 5.3 Tertiary Institutions _"’37QQJOkOOO J[ ) 4 56] 604 _ 12,969,450 40 531,054 | 40,510,731 ; 20, 3_,,,_

e A
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5.4 special needs _ 2,000,000 0 2,000,000 2,000,000 -
5.5 Education Support Programmes - - -
5.6 Sodial Security e - - .
Sub-total 57,000,000 4,571,604 12,969,450 | 74,541,054 | 74,520,731 20,323
7.0 Environment - - o -
Kasarani Technical and vocational college 1,200,000 1,200,000 1,200,000
Drumvale Secondary school 647,866 o o 647,866 o 647,866
Sub-total 1,847,866 - . 1,847,866 - 1,847,866
| 8.0 Primary Schools Projects e - - - -
At pimery Scool | 7597382 7397382 | 5385792 | 2011590 _
Atpi Primary School o - e 5,000,000 5,000,000 2,452,569 2,547,431
prary §hool 441,178 441,178 74,000 367,178
] Chenﬁl Mwengenye Primary School | 4,000,000 4,000,000 o 4,000,000
“Chdmi Cheri Mwengenye Primary School | 4,000,000 B 4,000,000 4,000,000
Cheml Cheml | Primary - .
Chemi Chemi Primary School 6_5_'90'000 6,800,000 1;, 000 _6_',784‘000
Chemi Chemi Primary School 650.000 550,000 650 000
Chemichemi Pri Desks o o o .
Chieko Primary School 749,273 - | 749273 746,146 | 3,127
Chieko Primary School - 3,533,580 - 3,533,580 | 3,688,645 | (155,065)
| Chieko Primary School TR - 5,000,000 | 5.000.000 | 4.558.419 441,581
Chieko Primary School 661,232 661,232 257,362 403,870
Chieko Primary School 500,000 500,000 499,640 360
Chieko Pry School B B 650,000 o 650,000 626,115 23,885 |
Drumvale Primary School 5,000,000 5,000,000 4,254,308 745,692
Drumvale Primary School B B 650,000 B 550,000 649,200 | 800
Drumvale Primary School - . =
| Drumvale Frimary School 544,728 544,728 371,486 173,242
Drumvale Fry 4 No o 8.105,633 £,105,633 8,090,919 14,714
' Gituamba Primary School | 2,000,000 - o 2,000,000 - 2,000.000
_G_lt_g_a'r_nbafgr“rkarv School | 499,603 - 499,603 499,603
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Gituamba Primary School 4,654,755 4,654,755 4,653,377 1,378
Gituamba Primary School 650,000 650,000 650,000 -
Highway Manyatta Primary - - -
Highway Manyatta Primary School 650,000 650,000 650,000 -
Highway Manyatta Primary School 489,057 489,057 489,057
Highway Manyatta Primary School 451,050 451,050 347,093 103,957
Highway Manyatta Primary School 9,046,000 9,046,000 8,603,430 442,570
Jehova Jire Primary School 7,200,000 7,200,000 7,200,000
Jehova Jire Primary School 4,000,000 4,000,000 4,000,000
Jehova Jire Primary School 3,917,334 3,917,334 3,844,648 72,686
Jehova Jireh Primary School 210 210 210 -
Kasarani Primary Desks = i .
Kasarani Primary School 1,351,259 8,003,529 9,354,788 8,889,992 464,796
Kasarani Primary School 673,061 673,061 671,893 1,168
Kasarani Primary School 1,900,000 1,900,000 1,548,850 351,150
Kasarani Primary School 1,231,323 1.231.323 1,231,323
Kasarani Primary School . - _
Kasarani Pry School 1,000,000 1,000,000 976,178 23,822
Murema Primary , Perimeter Wall 1,678,560 1,678,560 524,251 1,154,309
Murema Primary School 10,305,633 10,305,633 8,439,663 1,865,970
Murema Primary School 2,200,000 2,200,000 2,199,975 25
Murema Primary School 1.000.000 1,000,000 1,000,000 -
Mwiki Primary 2,200,000 2,200,000 1,971,855 228,145
Mwiki Primary Joan = 5,000,000 5,000,000 4,682,449 317,551
Mwiki Primary School 650,000 650,000 624,744 25,256
Mwiki Primary School 739,979 739,979 739,979 (0)
Mwiki Primary School 3,582,800 3,582,800 3,230,651 352,149
Mwiki Primary School Desks - -

| Mwiki Primary School LEVELLING - - -
Mwiki Pry 650,000 650,000 650,000 -
Ngundu Primary 6,770,765 6,770,765 4,739,485 2,031,280

mgundu Primary School 429,235 429,235 - 429,235
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Ngundu Primary School 99,502 99,502 99,502 -
Ngundu Primary School - - -
Ngundu Primary School - - :

Njiru Primary School 13,820,000 13,820,000 13,141,639 678,361
Njiru Primary School 650,000 650,000 628,965 21,035
Njiru Primary School 3,500,000 3,500,000 3,362,826 137,174
Njiru Primary School = - =

Njiru Primary School = = =

Ruai Primary School 2,426,869 2,426,869 2,319,365 107,504
St Dominic Primary 650,000 650,000 650,000 -

St Dominic Primary School 4,500,000 4,500,000 4,498,622 1,378

St Dominic Pry Sch 375.038 375,038 375,038 -
Treeside Special School 6,000,000 6,000,000 6,000,000
Treeside Special School 3,500,000 3,500,000 3,190,822 309,178
Sub-Total 27,200,000 85,605,039 59,323,529 | 172,128,568 | 121,957,029 | 50,171,539
9.0 Secondary Schools Projects i

(List All The Projects)

St Georges Athi Sec School 7,200,000 7,200,000 7,200,000
Clay City Sec School 6,000,000 6,000,000 6,000,000
St Dominics Secondary School 696,846 696,846 696,846 -

Nile Road Special Sec School 852,954 3,970,150 4,823,104 3,704,403 1,118,701
Njiru Secondary School 432,192 5,549,700 5,981,892 5,663,909 317,983
Njiru Secondary School 880,750 880,750 863,000 17,750
St Dominic Sec School 8,100,000 8,100,000 7,599,805 500,195
St Dominic Sec School 800,000 800,000 790,000 10,000
Highway Manyatta Sec School 9,799,400 9,799,400 9,799,400
Drumvale Secondary School 232,469 232,469 105,000 127,469
Highway Manyatta Secondary School 4,000,000 4,000,000 3,865,634 134,366
Hon John Njoroge Sec School 8no Door 2,200,000 2,200,000 2,097,998 102,002
Jehova Jire Secondary School 350,258 350,258 350,258

11




National Government Constituencies Development Fund (NGCDF)

Kasarai Constituency

Annual Report and Financial Statements for The Year Ended June 30, 2025

Muhuri Muchiri Secondary School 219,921 219,921 219,921
Nile Road Special Secondary School 34,940 34,940 34,940

Ruai Boys Secondary School 607 607 607 -

Ruai Girls Secondary School 1,346,486 1,346,486 130,575 1,215,911
St Georges Athi Sec School 4,253,729 4,253,729 4,040,632 213,097
Nile Road Special Sec School =

Njiru Secondary School - =

Njiru Secondary School = = =

$t Dominic Sec School =

5t Dominic Sec School = = -

Sub total 13,200,000 14,620,402 29,100,000 | 56,920,402 | 29,593,349 | 27,327,053
10.0 Tertiary institutions Projects

(List all the Projects)

Sub-total - - - - -

11.0 Security Projects - -
Ngundu Police Post 600,000 5,250,000 5,850,000 4,772,661 .07 7,339
Kamunyoge Police Post 5,574,940 5,574,940 5,574,754 186
Kamunyoge Police Post 1,300,000 1,300,000 - 1,300,000
Kasarani Police Station - 1,555,518 - 1,555,518 1,113,070 442,448
Sub-total 600,000 T 13,680,458 - 14,280,458 11,460,485 2,819,973
12.0 Acquisition of assets - -

12.1 Motor Vehicles (including i

motorbikes)

12.2 Purchase of furniture and fitiings | 844,900 844,500 844,900
12.2 Construction of CDF office 1,004,023 1,004,023 248,000 756,023
Sub-total - 1,848,923 - 1,848,923 248,000 1,600,923
13.0 Others - -
Kasarani DCC public grounds section 6,000,000 - 6,000,000 6,000,000
Chemi chemi mwengenye IHUB 6,000,000 - - 6,000,000 6,000,000
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Sports

Njiru DCC office

Kasarani DCC

Kasarani police station

12,000,000

12,000,000

Sub-total 12,000,000 - - -

Funds pending approval** y -
unapproved projects 42,000,000 639,483 42,639,483 42,639,483
AiA - " .
Sub-total 42,000,000 639,483 - 42,639,483 42,639,483
Total 179,441,979 126,642,415 101,775,286 | 407,859,680 255,937,107 | 151,922,574
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17. Notes to the Financial Statements

1.  General information

The National Government Constituencies Development Fund (NG-CDF) formerly
Constituencies Development Fund (CDF), is established by and derives its authority and
accountability from the NG-CDF Act 2015 (amended 2023). The NG-CDF is wholly owned by
the Government of Kenya and is domiciled in Kenya. The NG-CDF Kasarani Constituency

principal activity is to improve livelihoods of the constituents.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired assets at their estimated
recoverable amounts and actuarially determined liabilities at their present value. The
preparation of financial statements in conformity with International Public Sector Accounting
Standards (IPSAS) allows the use of estimates and assumptions. It also requires management to
exercise judgment in the process of applying the NG-CDF’'s accounting policies. The areas
involving a higher degree of judgment or complexity, or where assumptions and estimates are
significant to the financial statements, are disclosed in Note 5 of these financial statements.
The financial statements have been prepared in accordance with the PFM Act, and
International Public Sector Accounting Standards (IPSAS) and Kasarani NG-CDF has taken
advantage of the transitional provisions under IPSAS 33 and therefore this is the 1 time
adoption of the transitional financial statements . Kasarani NG-CDF has disclosed the
information required for restating the financial statements in accordance with IPSAS 33.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the NG-CDF. The financial statements have been prepared
in accordance with the PFM Act, the NGCDF Act and its regulations and International Public
Sector Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.
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3. Adoption of New and Revised Standards
The new IPSAS became effective on 1* January 2025
i New and amended standards and interpretations in issue effective in the year ended
30 June 2025.

There were no new and amended standards issued in the financial year.

ii. New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2024.

IPSAS 43: Applicable I+ January 2025

Leases The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees
and lessors provide relevant information in a manner that faithfully representg
those transactions. This information gives a basis for users of financial
statements to assess the effect that leases have on the financial position,
financial performance and cashflows of an Entity.

The new standard requires entities to recognize, measure and present
information on right of use assets and lease liabilities.

There will be improved Financial Reporting at the constituency

IPSAS 44 Applicable 1+ January 2025

Non- Current [The Standard requires,

Assets Held for |Assets that meet the criteria to be classified as held for sale to be measured at
Sale and the lower of carrying amount and fair value less costs to sell and the
Discontinued |depreciation of such assets to cease and:

Operations Assets that meet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the results of
discontinued operations to be presented separately in the statement of
financial performance.

There will be improved accountability in terms of asset management
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IPSAS 45:
Property Plant
and

Equipment

Applicable I+ January 2025
The standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS
45 has additional guidance/ new guidance for heritage assets, infrastructure
assets and measurement. Heritage assets were previously excluded from the
scope of IPSAS 17 in IPSAS 45, heritage assets that satisfy the definition of PPE
shall be recognised as assets if they meet the criteria in the standard. IPSAS 45
has an additional application guidance for infrastructure assets,
implementation guidance and illustrative examples. The standard has clarified
existing principles e.g. valuation of land over or under the infrastructure
lassets, under- maintenance of assets and distinguishing significant parts of

infrastructure assets.

IPSAS 46:

Measurement

Applicable I+ January 2025

The objective of this standard was 1o improve measurement guidance across

IPSAS by:

i.Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under |
which they should be used.

ii.Clarifying transaction costs guidance to enhance consistency across
iPSAS.

iii.Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement and
measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

IPSAS 47:

Revenue

Applicable 1+ January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS

11 Construction contracts and IPSAS 23 Revenue from non- exchange
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!ransactions. This standard brings all the guidance of accounting for revenue t

under one standard. The objective of the standard is to establish the principles
that an entity shall apply to report useful information to users of financial
statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

Benefit Plans

IPSAS 48: Applicable I+ January 2026

H'ransfer The objective of the standard is to establish the principles that a transfer

Expenses provider shall apply to report useful information to users of financial
statements about the nature, amount, timing and uncertainty of expenses and
icash flow arising from transfer expense transactions. This is a new standard
for public sector entities geared to provide guidance to entities that provide
transfers on accounting for such transfers.

IPSAS 49: Appiicable 1+ January 2026 '

Retirement The objective is to prescribe the accounting and reporting requirements for

the public sector retirement benefit plans which provide retirement to public
sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

Evaluation of
Mineral

Resources

Applicable ¥ January 2027

The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration
and evaluation expenditures.

ii.  Entities that recognize exploration and evaluation assets to assess such
assets for impairment in accordance with this Standard and measure
any impairment in accordance with IPSAS 26.

iii.  Disclosures that identify and explain the amounts in the entity’s
financiai siamements arising from the exploration for and evaiuation ol
mineral resources and help users of those financial statements
understand the. amount, timing and certainty of future cash flows from
any exploratiom and evaluation assets recognized.

—— -
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iii.  Early adoption of standards

The Entity did not early — adopt any new or amended standards in the financial year

18
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4. Summary of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions
Transfers from other government entities
Revenues from non-exchange transactions with other government entities are measured
at fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic
benefits or service potential related to the asset will flow to the Fundand can be measured
reliably. To the extent that there is a related condition attached that would give rise to a
liability to repay the amount, the amount is recorded in the statement of financial position
and realized in the statement of financial performance upon fulfilling the conditions set.
Revenue shall be recognized after allocations have been approved by the NG-CDF Board.
ii) Revenue from exchange transactions
Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when
the amount of revenue can be measured reliably, and it is probable that the economic
benefits or service potential associated with the transaction will flow to the Kasarani NG-
CDF.
Interest income
Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to
determine interest income each period.
Rental income
Rental income arising from operating leases on investment properties is accounted for on

a straight-line basis over the lease terms and included in revenue.
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b) Budget information

The original budget was approved by Parliament on 30" June 2024 for the period 1* July
2024 to 30" June 2025 as required by law. Included in the adjustments are Cash book opening
balance, AlA generated during the year and constituency allocations not yet disbursed at the
beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under
review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the
nature of expenses in the statement of financial performance, whereas the budget is prepared
on a cash basis. The amounts in the financial statements were recast from the accrual basis to
the cash basis and reclassified by presentation to be on the same basis as the approved budget.
A comparison of budget and actual amounts, prepared on a comparable basis to the approved
budget, is then presented in the statement of comparison of budget and actual amounts. In
addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget. A statement to reconcile the actual amounts
on a comparable basis included in the statement of comparison of budget and actual amounts
and the actuals as per the statement of financial performance has been presented under section

15 of these financial statements.

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equipment are required to be
replaced at intervals, the Entity recognizes such parts as individual assets with specific useful
lives and depreciates them accordingly. Likewise, when a major inspection is performed,
its cost is recognized in the carrying amount of the plant and equipment as a replacement
if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.
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d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased item to Kasarani NG-CDF. Assets held under a finance lease are
capitalized at the commencement of the lease at the fair value of the leased property or,
if lower, at the present value of the future minimum lease payments. Kasarani NG-CDF
also recognizes the associated lease liability at the inception of the lease. The liability
recognized is measured as the present value of the future minimum lease payments at initial
recognition. Subsequent to initial recognition, lease payments are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognized as finance
costs in surplus or deficit. An asset held under a finance lease is depreciated over the useful
life of the asset. However, if there is no reasonable certainty that Kasarani NG-CDF will
obtain ownership of the asset by the end of the lease term, the asset is depreciated over
the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to Kasarani NG-CDF. Operating lease payments
are recognized as an operating expense in surplus or deficit on a straight-line basis over

the lease term.

e) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the
exchange. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. Internally generated
intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in surplus or deficit in the period in which the expenditure is
incurred. The useful life of the intangible assets is assessed as either finite or indefinite.
Intangible assets with an indefinite useful life are assessed for impairment at each reporting

date.
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f) Financial instruments 8 o

IPSAS 41 addresses the classification. measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. The entity does not have any hedge relationships and therefore the new
hedge accounting rules have no impact on the Company'’s financial starements. A finandiai
instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. At initial recognition, the entity measures a financial
asset or financial liability at its fair value plus or minus. in the case of a financial asset or financial
liability not at fair value through surplus or deficit. transaction costs that are directly attributable

to the acquisition or issue of the financial asset or financial liability.

a) Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity’s management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial assel is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.
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Subsequent measurement

Based on the business model and the cash flow characteristics, the entity ciassifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at fair value through net assets/ equity. Movements in the carrying amount are taken
through nel assets, except for the recognition of impairment gains or losses, interest revenue
and foreign exchange gains and losses which are recognized in surplus/deficit. Interest income

from these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

=
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fair value through surplus or deficit = e

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would resuit in a fair vaiue through surpius or deficit modei.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with
its financial assets carried at amortized cost and fair value through net assets/equity. The entity
recognizes a loss allowance for such losses at each reporting date. Critical estimates and
significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note 18

b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial
liabilities measured through profit or loss.

g) inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acguisition. Costs incurred in bringing each product to
its present location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity but excluding
borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or depioyed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of
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operations, less the estimated costs of compietion and the estimated costs necessary to make
the sale, exchange, or distribution. Inventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of Kasarani NG-CDF.

h) Provisions

Provisions are recognized when Kasarani NG-CDF has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits or service potential will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Where Kasarani NG-CDF expects some
or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognized as a separate asset only when the reimbursement is virtually
certain. The expense reiating to any provision is presented in the statement of financial

performance net of any reimbursement

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. Kasarani NG-CDF recognises a social benefit as an expense for the social
benefit scheme at the same time that it recognises a liability. The liability for the social benefit
scheme is measured at the best estimate of the cost (the social benefit payments) that Kasarani

NG-CDF will incur in fulfilling the present obligations represented by the liability.

j) Contingent liabilities
The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements. unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

k) Contingent assets
The Entity does not recognize a cor;fingent asset but'discioses details of a possible assel whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

o
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events not wholly within the controf“8F Kasarani NG-CDF in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset’s value can be measured
reliably. the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs.

1) Employee benefits

Retirement benefit plans

Kasarani NG-CDF provides retirement benefits for its employees . Defined contribution plans
are post-employment benefit plans under which an Entity pays fixed contributions into a
separate Entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable. Defined benefit plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially valued tri-annually on the
projected unit credit method basis. Deficits identified are recovered through lump sum
payments or increased future contributions on proportional basis to all participating employers.

The contributions and lump sum payments reduce the post-employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate
on that date. Exchange differences arising from the settlement of creditors, or from the
reporting of creditors at rates different from those at which they were initially recorded during

the period, are recognized as income or expenses in the period in which they arise.
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n) Related parties
Kasarani NG-CDF regards a related party as a person or an Entity with the ability to exert
control individually or jointly or to exercise significant influence over Kasarani NG-CDF, or

vice versa.

0) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to an insignificant risk of changes
in value. Bank account balances include amounts held at various commercial banks at the end

of the financial year.

p) Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 2025.

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of Kasarani NG-CDF financial statements in conformity with IPSAS requires
management to make judgments, estimates, and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods. State ali judgments, estimates, and assumptions made:
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Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual value
The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:
a) The condition of the asset is based on the assessment of experts employed by the Entity.
b) The nature of the asset, its susceptibility and adaptability to changes in technology and
processes.
¢) The nature of the processes in which the asset is deployed.
d) Availability of funding to replace the asset.
e) Changes in the market in relation to the asset
Provisions
Provisions were raised and management determined an estimate based on the information
available. Provisions are measured at the management's best estimate of the expenditure
required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.
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6. Transfers from the NGCDF Board

NGCDFB Transfers (Allocation for the FY) 179,441,979
Total 179,441,979

7. Transfers from domestic and foreign partners

Grants =

Total ' -

8. Finance income

Interest Income on Bank Deposits .
Total =

9. Miscellaneous income

\ | Rental Income

lncome from rale of tendors -

Other income PMC savmgs(SurDlus pm)ects funds)

Hire of planr/eqmpment/farll 1|=s B |
|
\

| Total
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10. Employees cost

NG-CDFC Basic staff salaries 2,482,714
Personal allowances paid as part of salary -
House Allowance 437,250
Transport Allowance 169,500
Leave allowance -
Gratuity to contractual employees 257,052
Employer Contributions Compulsory national social security

schemes 78,664
Employer Contributions Compulsory Housing levy 44,699
Employer contributions to National Industrial Training Authority 3,950
Other Specify -
Total 3,473,828

11. Committee Expenses

Sitting allowance 1,941,200
Other Committee expenses 2,594,050
Total 4,535,250
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12. Use of Goods and services

Utilities, supplies and services

942,060

Communication, supplies and services 148,650
Domestic travel and subsistence 1,463,600
Printing, advertising and information supplies & services 596,420
Office Rent -
Training expenses 709,789
Hospitality supplies and services 172,259
Insurance costs

Specialized materials and services -
Office and general supplies and services 1,200,000
Fuel, oil & lubricants -
Bank Charges 399,193
Routine maintenance — vehicles and other transport equipment -
Routine maintenance — other assets -
Strategic plan expenses -
Other operating expenses 3,000,880
Total 8,437,851

13. Other Government Units Actual expenditure

Primary Schools Actual expenditure 120,151,690
Secondary Schools Actual expenditure 30,288,614
Tertiary Institutions Actual expenditure

Total 150,440,303
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14. Other Grants and transfers Actual expenditure

Bursary — secondary schools

46,633,781

Total

Bursary - tertiary institutions 25,394,550
Bursary — special schools 2,456,400
Bursary - Education Support programmes -
Social Security programmes (SHIF) -
Security projects Actual expenditure 10,612,359
Climate change mitigation projects -
Emergency projects Actual expenditure 2,127,897
Roads projects Actual expenditure 5
Others specify -
87,224,987

15. Depreciation and Amortization Expenses

Property Plant and Equipment 57,073
Intangible Assets -
Total 57,073

16. Digital Hubs Expenses

Construction/ renovation/ Actual expenditure

Digital Hub utility costs Water, Electricity,

Maintenance of ICT equipment

Maintenance of building

Others (specify)

Total
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17. Gain/loss on Sale of Assets

Property, Plant and Equipment

Intangible Assets

Total Gain/loss on Sale of Assets

18. Impairment Loss

Property, Plant and Equipment

Intangible Assets

(Include financial instruments that are impaired)

Total Impairment Loss

19. Cash and Cash Equivalents

Bank Accounts (Cash Book Bank Balance)

Name Of Bank, Account No. (Operations account) 70,952,325 39,135,250
Operations account pending closure (Indicate name &
account no.) ) ]
| Name of Bank, account No. (Deposit account) 481,692 481,692
i Name of Bank, account No. (PMC accounts) 29,046,578 83,326,150
100,480,595 | 122,943,092

Fotal
i

Cash Balances

Location 1

Location 2

Other Locations (Specify)

Total

[Provide Cash Count Certificates for Fach]
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20. Receivabies from Exchange Transaciions

otal receivables

Other exchange debtors (Specify)

Less: impairment allowance

T'otal receivahlec I - -

I a.  Current receivables I

b. Non-current receivables
Total Receivables (a+b)

i.  Ageing Analysis for Receivables

total Balance total

% of the‘ Opening % of the

lLess than 1 year
Between 1- 2 years | | . 5 i

Between 2-3 years

Over 3 years
Total (a+b) - 1 i

A
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21. Receivables from Non-Exchange Transactions

Transfers from NGCDFB - 51,441,979 101,775,286
Outstanding imprest i

Total 51,441,979 101,775,286
A gaing Analycic- Paceivables from non- FY I 9% of thd Onening % of the
lexchange transactions o 2024/2025 | total Balancej total
Less than 1 year 51,441,979 | 100% (101,775,286 | 100%
Between 1-2 years - - - .
Over 3 years - . . :

|Total { 21,441,979 - 101,
isclosure: The 2023/2024 balances at the close of the year was ksh 101,775,286 which was

received in the FY 2024/2025( In a period less than 1 year)hereby referred to as opening

balance while the 2024/2025 balances amounting to ksh 51,441,979 is yet to be received but

shall be received within 1 year i.e during the Financial year 2025/2026.

- AN,
(42,400 | |

22. Prepayments

prr—c—————

|Prepaid Rent

Prepaid Insurance - -

Prepaid Electricity Costs - '

Other Prepayments (Specify) . i
[Total ' i i . i

(F8]
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23. Property, Plant and_Eduipment

Depreciation Rate 12.60% 30.00% .
Cost Kshs | Kshs Kshs ~ Kshs  Kshs Kabs Kshs | Kshs | Kshs
Opening Fal a: 1% July 2024 A ) . 238380 . - | 238,380
Additions — T IR e 248 000 — 5 - | 248,000
Disposals - | - - - - -
Transfer/Adjusiments o - , - s e o e - S
As At xx Sep/Cec/Mar/Jun 2026 — | - = - 486380 - = - | 43380
Depreciation And Impairment o o L o N R

1 o 1
Costig o sl N 2
Depreciation - - 57.373 - - £7.073
Disposals o o o o o o -
!mpairment_m o o o . e M, }
Transfer/Ad—j_u; ment o o o o T -
As At30 Sep/Dec/Mar/Jun 2024 B o o '86.370 o 5 | ee.870
Net Book Values o B B o o B IR
Opening Eal as at 1% July 2024 - - - - 208,583 - - - 218,583
As At30THJUNE, 2025 : .1 o 399,510 - = ~ | 339,510
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Valuation

Land and buiidings/ Equipment were vaiued by in line with the National Assets and Liabilities
Management Policy and Guidelines (Issued 30™ June 2020). These amounts were adopted.
22 b} Pioperty, Plant and Cquipment
If the freehold land. buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Land - :

Buildings G 2
[Plant And Machinery i - i
Motor Vehicles, Including Motorcycles ' '
Computers And Related Equipment - -
Office Equipment, Furniture, And Fittings 486,380 57,073 429,307
[Total | ] 57,073 | 429,307

Property plant and Equipment includes the following assets that are fully depreciated:

Plant and Machinery . :

Motor Vehicles including Motorcycles -

Computers and Related Equipment - -

{Office Equipment, Furniture and Fittings

fl'otal | - |

1
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Z4. Intangible Assels ——

Opening balance at 1+ July 2024 i : i
Additions )
Disposal

t end of the 2025
\Amortization and impairment
At beginning of the year
Amortization

t end of the year
fimpairment ioss |
At end of the year
NBV at July 1" 2024
NBV at June 30 2025

ost | o I

-+

25. Right-of use assets

Cost -
As At 1 July (Comparatlve penod)
Additions

As At 30 June 2024 (Comparative
{Period) i 1
—
Additions
As At 30 June 2025(Current FY) ) i i i

P

ﬁLkU‘HMIOAhU U‘dt)l t:k..i(lii (W IN]
As At 1 July 2024(Comparative period)

Charge for the period

As At 30 June 2025 (Comparative
period))

!Charge for the period

As At 30 June 2025 (Current FY)

Carrying Amount
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As At 30 June 2025 (Current FY) ﬁ

As At 30 june 2024 (Comparative | - ‘ - | " | < [
|Period) [ | l i J

26. Trade and Other Payables

] ~ -
tirade payabies i

1 ]

?mployee payables

Other payables )

Total trade and other payabtes i ]

% l Currontl 07 ~f a1 j [ 0L ~F 4o o)
Current % of the Yo of the

Aging analysis: (Trade and other payables) FY Total 1= July Total

Under one year i i i .

1-2 vears ] i 1 g i

|9-2 Vears ‘ ] 'i ] ﬂ

Over 3 years 1 ]

Total (tie to above total) ’ 1
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B

27. Third-Party deposits

| Retention as at 1% July (A) 4,380,708

Retention held during the year (B) 12,250,808

' Retention paid during the Year (C) - 10,385,425
 Closing Retention as at 30" June D= A+B-(_ ] 6,246,091 |

Retentions aging analysis.

Less than 1 year

1
1-2 years | - = 1; i

2-3 vears T - I = ' - l -
| Over 3 years | - - ! - "
Total 6,262,488 | -

28. Lease Liabilities

Balance at the beginning of the year
Discount interest on lease liability

Paid during the year
/At end of the year | - | ' J
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Maturity Analysis '

|!ear 1 ‘ s

}Year 2 - | i
Year 3 ‘ i
Year 4 .
Year 5 and onwards

‘Less: unearned Interest

‘ V o o V i -

Analysed as:

uirrent

Non- Current
Total -

29. Gratuity Provision

Gratuity at the beginning of the year 1 of July | 481.692

Cratuity held during the year [ 257,062

(Gratuity paid during the year | =

Total Gratuity Provision 30th June (A+B-C) . 738754
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30. Cash Generated from Operations

Surplus for the period before tax (74,727,313)
Adjusted for:
Depreciation 57,073

Non-cash grants received

Contributed assets

Impairment

| Gains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance

Working capital adjustments

Changes in inventory

Changes in receivables

(50,333,307)

Changes in deferred income

Changes in Third party deposits

(1,865.383)

Changes in gratuity provision

(257,062)

Changes in payments received in advance

Net cash flow from operating activities

(22,214,488)

31. Financial Risk Management

The Entity’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Entity’s overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk. The
Entity does not hedge any risks and has in place policies to ensure that credit is only extended

to customers with an established credit history. The Entity’s financial risk management

objectives and policies are detailed below:
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the Entity’s management based on prior experience and their assessment of the current
economic environment.

Financial Risk Management
The carrying amount of financial assets recorded in the financial statements representing the

Entity’s maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

As at 30" June (Current FY)

Receivables from exchange
transactions

Receivables from non- 51,441,979

exchange transactions ) ) )
Bank balances 100,460,991 - -
Total 151,902,971 - -

As at 30 June (Previous FY)
Receivables from exchange
transactions

Receivables from non- 101,775,286

exchange transactions - _ .
Bank balances 122,943,092 - - .
Total 224,718,377 - - -

43



A s

National Government Constituencies nt F und (NGCDF)

Kasarai Constituency
Annual Report and Financial Statements jar The Year Ended June 30, 2025

Financial Risk Management B

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

-~ +r thmd +h C &h | 59 ~rvn b O-l-\n F n l‘l f l'
ectible amounts that the Entity has recognised in ¢ inancial statement: ic considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant
concentration of credit risk on amounts due from Kasarani NG-CDF. | he board Or directors
sets the Entity's credit policies and objectives and lays down parameters within which the

various aspects of credit risk management are operated.

ii) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the Entity’s directors, who have
built an upf}u)pa;& oqlut;ﬂ Y Tisk rna‘ngc:r.tr.t framework for the Tﬂ'TCgCTﬂCT“ of the Entity’s

short, medium and long-term funding and liquidity management requirements. The Entity
manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The
table below represents cash flows payable by the Entity under non-derivative financial liabilities
by their remaining contractual maturities at the reporting date. The amounts disclosed in the

1in vasithin 12 mAnthe oAnal thoir
N YV IR Ve VENNFIININY \-ﬁ\‘\‘l LE TN

| As at 30" June 2025 | |
1 :

| 6,262,488 | 6,262,488 |
. | ! |

Trade payables ! .
’ Current proportion of

| borrowings
Bliitdil 8

| Provisinng

|

| Deferred income

: 738.754 | 738.754

Gratuity Provision
- | 7,001,242 7,001,242

| Total -

rA( at 30t )unp 70?4 ) ! |

| ] | 4,380,708 | 4.380.708 |

' Trade payables ; : 7 _

Current portion of borrowings § | - - -
“ | : 481,692 | 481,692

]
|
|
f

| Provisions
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Qlunpaoyee benefit obiigation

|
|
|Deferred|ncome ) i = l -]
1 i
Total | |

N

iiiy  Market risk

Kasarani NG-CDF has put in place an internal audit function to assist it in assessing the risk
faced by the Entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operational controls. Market risk is the risk arising from changes in
market prices, such as interest rate, equity prices and foreign exchange rates which will affect
the Entity's income or the value of its holding of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters,
while opiimising the return. Overall responsibilily for mdnaging rarkel (hsk rests with the Audit
and Risk Management Committee. Kasarani NG-CDF Finance Department is responsible for
the development of detailed risk management policies (subject to review and approval by
Audit and Risk Management Committee) and for the day-to-day implementation of those
policies. There has been no change to the Entity's exposure to market risks or the way it
manages and measures the risk.

a) Foreign currency risk

Kasarani NG-CDF has transactional currency exposures. Such exposure arises through purchases
of goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

-

payment ic done ug e rate. Kasarani NG-

conversion at the time o ing the prevailing exchan

ex g
CDF manages foreign exchange risk form future commercial transactions and recognised assets
and liabilities by projecting for expected sales proceeds and matching the same with expected
payments. The carrying amount ofp KasaraniNG-CDFk foreign currency denominaied monelary
assets and monetary Iiabilities.$tl_t!pe’:‘£§:l of the reporting period are as follows:
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Curreni £y -

| As at 30" June (Current FY) | ]
' Financiai Assets O - ' - _ ) _" |
| Investments o | - - ) ‘_ _‘
Cash _ . : | -
' Debtors - ] - ) l - o ’ N s
| Total Financial Assets | - | : ; -
' Financial Liabilities ' . . ' ) ’
Trade And Other Payables - - e
| Borrowings - I - )
i {otal Financial Liabilities i 5 = ; - |
S 1

i Net Foreign Currency -A_sswet/gl;lgtiqlty)

Foreign currency sensitivity analysis

Current FY

| As at 30 June (Current FY)

! !
| |
' Financial Assets lT - - : - i
lnvestments ] . - - 1
l Cash ! = - | = %
' Debtors R A N
 Total Financial Assets | A | :
Financial Liabilities | - . .
Trade And Other Payables E P - :
Borrowings ] . - - |
[ Total Financial Liabilities - } - [ R l
} Net Foreign Currency Asset/(Liability) = [___—__ - j
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The following table demonstrates the effect on the Entity’s statement of comprehensive income
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables heid constant. The reverse would aiso

occur if the Kenya Shilling appreciated with all other variables held constant.

| Previous FY | ] :

Euro | 106/0 - | -

(UsD e - -]

b) interest rate risk

Interest rate risk is the risk that the Entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The Entity’s interest rate risk arises from bank deposits.

Thic ov
Lidbg o

:noces the Entity to cach flow intorect rate rick. The interect rate rick expocure arices

mainly from interest rate movements on the Entity’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavored to bank with institutions that

offer favorable interest rates.

Sensitivity analysis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. ihe anaiyss nas been performed on the same basis as the
prior year. Using the end of the year figures. the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

¢
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percentage point as a decrease/increase of Kshs O (Current FY: Kshs nil). A rate increase/decrease

of 5% would result in a decrease/increase in profit before tax of Kshs O(Current FY — Kshs nil)

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those
valuation techniques are observable or unobservable. Observable inputs reflect market data
obtained from independent sources; unobservable inputs reflect Kasarani NG-CDF market

assumptions. These two types of inputs have created the following fair value hierarchy:

e Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities.
This level includes listed equity securities and debt instruments on exchanges.

e Level 2 — Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices).

e Level 3 — inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This level includes equity investments and debt instruments with
significant unobservable components. This hierarchy requires the use of observable
market data when available. KasaraniNG-CDF considers relevant and observable
market prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

As at 30 June (Current FY)

Financial Assets

Quoicgéquity Investments o I T - , .

Non- Financial Assets " - - ;

Investment Property - = o p
Land And Buildings - . = 5
Total . - - s
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As at 30" June (Previous FY)
Financial Assets

Quoted Equity Investments ! - - = .

Non- Financial Assets ' 5 5 . )
L - - - _

Investment Property - - - -

land And Buildings i - -
Total - - - -

There were no transfers between levels 1, 2 and 3 during the year. Disclosures of fair values of
financial instruments not measured at fair value have not been made because the carrying
amounts are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity’s capital risk management is to safeguard the Entity’s ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

Revaluation Reserve - -

Retained Earnings = =

Capital Reserve . =
Total Funds - 7 o

Total Borrowings - .

1197575: Ca;h and Banl;Ba];mces 7 7 - -
Net D_e__bt/(gie_s_s'Cash And Cash_ Equivalents_)_____ _ - -

rGearingr 7 7 7 7 B | 7 -
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32. Related Party Disclosuires

|

| -
i;Sitting allowance of committee Members during the year | Rt . 4,006,710
T T
Transaction with the NGCDF Board | - - 1
Transfers from the NGCDF Board during the year 229.775.286 | 200,803,289 |
Tatal | 231716486 204,809,999 |

33. Segment Information

(Where an organisation operates in different geographical regions or in departments, IPSAS 18
on segmental reporting requires an Entity to present segmental information of each geographic
region or department to enable users understand the Entity’s performance and allocation of
resources to different segments)

-~ -~ s A . R~ 20 e B8 B eBe,e
34, Lontngent Assets ana Lonungent Liaouiues

Contingent Assets

| Contingent Assets

| Insurance Reimbursements | 7 -

Assets Arlsmg from Determination Of Court Cases. o l ] - - |
Reimbursable Indemnities and Guarantees - ‘ -

I_ T ,— SR — - 8 ) SN A=

Receivables From Other Government Entities 1 - j
| Others (Specify) = ;
Total ) - ;
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Contingent Liabilities

Contingent Liabilities - . s -
I Court Case against the Entity
[ Bank Guarantees in Favour of Subsidiary

|
—— ,‘.{A,,m._‘ —_— - —_— e
. Contmgent Liabilities arising from Contracts T . ' .
| |
|

| Including PPPs
ﬂfhorr Khonﬁ:\

' Authorised for B B
| Authorised and Contracted for ‘ - | - |

i Total j - | - |

(NB: Caplta/ commitments are commitments to be carried out in the next financial year and
are disclosed in accordance with IPSAS 17. Capital commitments maybe those that have been
authorised Dy the board bui al ihe end of ifwe year had noi been coniracied or ihose already

s tractand far anA A~
COUa I dCiLCwlr i u.“u \JI!EUIII&/

36. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultimate And Holding Entity
The KasaraniConstituency is a Fund under The National Treasury and Planning & managed by
NG-CDFB at the National level, and the NG-CDFC at the constituency level. Its ultimate parent

is the Government of Kenya.

38. Currency p—

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.
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18.Annexes
Annex 1: Summary of Asset Register

Buildings and structures 5,785,540 - 0 5,785,540

Transport equipment - - 0 0
fO_ff_lce equipment, furniture and 1,907,712 248,000 0 2.155.712
ittings

ICT Equipment, Software and Other 1,296,300 0 1,296,300
ICT Assets ?

Total 8,989,552 0 9,237,552
Intangible assets 0 0

Total 8,989,552 248,000 0 9,237,552

Depreciation Rate 10% 12.50% 30.00%

Cost Kshs Kshs Kshs

Ng-Cdf Office 2013 5,785,540 SHEAH 3,206,388
Plastic Tank- 2,500 Litres 16-Apr-18 19,227 - -
Photocopier Kyocera 5-Aug-14 212,990 63,897 149,093
Executive Visitors Chair 6-Feb-19 33,000 4,125 28,875
Executive Visitors Chair 6-Feb-19 33,000 4,125 28,875
Executive Visitors Chair 6-Feb-19 33,000 4,125 28,875
Executive Visitors Chair 6-Feb-19 33,000 4,125 28,875
Executive Visitors Chair 6-Feb-19 33,000 4,125 28.875
Executive Visitors Chair 6-Feb-19 33,000 4,125 28,875
Executive Office Chair 6-Feb-19 45,000 5,625 39,375
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Executive Office Chair 6-Feb-19 45,000 5,625 39.375
Executive Office Chair 6-Feb-19 45,000 5,625 39,375
2.2m Office Table 6-Feb-19 150,000 18,750 131,250
2.2m Office Table 6-Feb-19 150,000 18,750 131,250
2.2m Office Table 6-Feb-19 150,000 18,750 131,250
High Back Mesh Chair 6-Feb-19 46,000 5,750 40,250
1.8m Office Table 6-Feb-19 85,000 10,625 74,375
Meshback Visitors Chairs 6-Feb-19 24,000 3,000 21,000
Meshback Visitors Chairs 6-Feb-19 24,000 3,000 21,000
Steel 4 Drawer Filling Cabinets 6-Feb-19 35,000 4,375 30,625
Steel 4 Drawer Filling Cabinets 6-Feb-19 35,000 4,375 30,625
Steel 4 Drawer Filling Cabinets 6-Feb-19 35,000 4375 30,625
Steel 4 Drawer Filling Cabinets 6-Feb-19 35,000 4375 30,625
Steel 4 Drawer Filling Cabinets 6-Feb-19 35,000 4,375 30,625
1pc 4 Drawer 320kg Fireproof Safe 6-Feb-19 220,000 27,500 192,500
Purchase & Installation Of 8 Cctv Cameras & A 32" Tv April- 019 456,800 57,100 399,700
Hp Core 15 Laptop 6-Feb-19 95,000 28,500 66,500
Hp Core 15 Laptop 6-Feb-19 95,000 28,500 66,500
Hp Desktop Core 13 6-Feb-19 80,000 24,000 56,000
Hp Desktop Core 13 6-Feb-19 80,000 24,000 56,000
Epson Coloured Printer 6-Feb-19 119,500 35,850 83,650
Laptop Core |7 24-Aug-20 113,715 34,115 79,600
Book Rack 12-Apr-21 15,446 1931 13,515
Book Rack With Gl 12-Apr-21 20,239 2,530 17,709
Water Dispenser 14-Apr-21 9,785 2,936 6.850
1 Panasonic Console Kx-At7730x 1-May-21 7,500 2,250 5,250
5 Panasonic Analogue Telephone Kx-T5500 Mx 1-May-21 11.250 3.375 7.875
Konica Minolta €258 Printer 24.11.2023 238,380 71,514 166,866
Orthopedic Chairs 5-Jun-23 19,500 2,438 17,063
Orthopedic Chairs 5-Jun-23 19,500 2,438 17,063
Microwave 13-Jul-23 12,000 3,600 8.400
Purchase & Installation Of 8 Cctv Cameras 8.02.2024 136.500 40,950 95,550
Purchase And Installation(Upgrading Of The Wifi
System) pereee 29.02.2024 BAa00 L2504 i
Orthopedic Chairs 24.03.2025 100,000 12,500 87,500
Boadroom Chairs 24.03.2025 148,000 18,500 129,500
Total 5,785,540 2,155,712 1,296,300 1,234,505 7,983,820
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Annex 2 —PMC Bank Balances As At 30" Jun 2025

" T CHIEKO PRIMARY SCHOOL

1180279813977

248.445

661,232

| CHIEKO VI | KASARANI 18, ) o
2 | MUREMA PRIMARY EQUITY | KASARANI | 1180282137132 1525735 | 1678560 |
'3 | KASARANI PRIMARY EQUITY | KASARANI | 1180282137377 o | 231323
4 | KASARANI POLICE ~ |Equity | KASARANI | 1180282137387 439701 | 1,555,518

5 ;{C%% JO(?-HN NJOROGE SEC EQUITY KASARANI | 1180282645050 o2Ee3 | —

6| KASARANI PRIMARY SCHOOL | EQUITY | KASARANI | 1180282724899 351,050 | 1,900,000 |
7 | ST DOMINIC SEC SCHOOL EQUITY KASARANI | 1180284435452 0 | 2,000

B | CHIEKO PRIMARY SCHOOL | EQUITY | KASARANI | 1180284437217 3.487 151,417

9 [NJRUSECSCHOOL  [EQUITY KASARANI | 1180285769250 | 17,750 | 0
10| MUREMA PRIMARY SCHOOL | EQUITY KASARANI | 1180285770877 | 186‘- o o
1 | HIGHWAY MANYATTA EQUITY RUAI 1440278572273 |
| PRIMARY SCHOOL I L f’ffng)i L . _489‘057 o
|12 | RUAI PRIMARY SCHOOL EQUITY | RUAI | 1440278971690 107504 | 2426869 |

|

'3 | JEHOVA JIRE SECONDARY EQUITY RUAI _1440279480392 350258 | ——
| [SCHOOL - . BRGUSR E .
14 | DRUMVALE SECONDARY EQUITY RUAI 1240280534213

| scHooL - I ”1*69 _Eesans
1 ‘; ‘

5 | MUHURI MUCHIRI SECONDARY | EQUITY | RUAI 1440280739305 S B |
_ |SCHOOL N bt Rt -
16 | RUAI GIRLS SECONDARY EQUITY " RUA ‘[1440280975803
| |schooL I ] s  hAdse
(17 [ NGUNDU POLICEPOST [ EQUITY RUAI 1440282680716 | 477,339 | 5250000 |
18 | HIGHWAY MANYATTA EQUITY RUAI 1440284425415 |
| PRIMARY SCHOOL I - e “:1_42.570 - 3,546,000 ;
19 | ATHI PRIMARY SCHOOL EQUITY RUAI 1440284427870 457,565 | 441178 |
(20 | DRUMVALE PRIMARY SCHOOL [EQUITY | RUAI | 1440284438207 173.242 544728 |

i
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HIGHWAY MANYATTA
PRIMARY SCHOOL- 4NO
CLASSROOMS

103957

TATHIPRIMARY SCHOOL | EQUITY  RUAL oo T25423%0 O
JEHOVA JIRE PRIMARY SCHOOL NTY | RUAL 1440285409577 ~ 72687 3917334
TNJIRU PRIMARY SCHOOL T TRUAI 1440285471051 | 137,175 73.500.000 1
HIGHWAY MANYATTA RUAI 1440285471704
SECONDARY SCHOOL - I - F_13_4 61 | TR 000 j
ST GEORGES ATH! SEC SCHOOL | EQUITY RUAI 1440285477263 ~ 213.098 4000 000 |
27 | DRUMVALE PRIMARY SC SCHOOL |EQUITY  |RUAL 1440285479919 “gl44_ | 8.105, 633 |
38 | GITUAMBA PRIMARY SCHOOL _| EQUITY RUAI 1440285528526 1378 | 4.500,000 o |

29 | ST DOMINIC PRIMAF Y SCHOOL | EQUITY RUAI 1440285476676 | 1378 78 | "~ 4,500.000

30 | GITUAMBA SECONDARY EQUITY | RUAI 1440285635389 —— 5 )4%
| SCHOOL | . T e t
31| KAMUNYONGE POLICE POST_ ST |EQUITY  |RUAI ___ 1440285430932 ~ 186 | 5250000 |
32 | ST DOMINIC SECONDARY EQUITY TKASARANI 1180285911338 J—— A |
scHOOL _ ___|BANK R s .
33 | ST DOMINIC SECONDARY EQUITY TKASARANI 1180285911954 —— 3
| scHOOL BANK | oo TR
34 | MWIKI PRIMARY SCHOOL- ~2NO | EQUITY KASARANI 1180285889716 243 201 | 0
T lchssmooM ____ IBANK 0605 B I
35 | KASARANI PRIMARY SCHOOL | EQUITY lﬁo:\smuxm 1180285990506 | g
RN | 251415
36 | ATHI PRIMARY SCHOOL 3%\1)?’ RUAI 1440285877769 — 4938.000
T CHEMICHEMI PRIMARY | EQUITY | RUAI 1440285891874 ~esasm | o
C|scrooL BANK | o S Rl T ]
| ‘l |
38| NJIRU PRIMARY SCHOOL ggg:(w TRUAI 1440285879493 678360 | 8 |
55 TORU PRIMARY SCHOOL | EQUITY TRUAI 1440285879540 | R -
BANK 21,035 o

—— e e I R

N
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EQUITY " RUAL

! 1]
| 1440285959545

N
o))

40 [ DRUMVALE PRIMARY SCHOOL \ | PP 5
— W——— 1 . . | P - R i S
41 | NGUNDU PRIMARY SCHOOL EQUITY RUAI | 017000052278 —— 0 |
| | EANK m
42| NGUNDU PRIMARY SCHOOL Hmnuc_j\ TRUA | 1440285760535 | oo 3 T
, | mxrz_f | o
43 | NILE ROAD SPECIAL ﬂ EQUITY RUAI Khowaz,poz e 5 ]
___ | SECONDARYSCHOOL _  |BANK ‘ o SR E N I
|44 Zé@ﬁﬁ%ﬁﬁﬁ@!.F?@Q?iﬁ@??ZAESBWBwflliﬂNS 1998360
45| MUREMA PRIMARY SCHOOL | FAMILY BANK | KASARANI | 017000037177 | 26 | 2200000
| 46 | TREFSIDE SPECIAL SCHOOL | FAMILY BANK | KASARAN! | 01700003718° 309.179 3,500.000
47 | CHILKO PRIMARY SCHOOL | FAMILY BANK | KASARANT 017000037192 | 0 | 3150000
48 _Txa\,n»z_ PRIMARY SCHOOL | FAMILY BANK " KASARANI 017000037200 | 11e8 | 673.961
| 49 [ NJIRU SECONDARY SCHOOL [ FAMILY BANK | KASARANI | 017000044109 317,983 .0
|30 | CHIFKO PRIMARY 5CHOOL | FAMILY BANK ' KASARANI | 017000057678 | 441582 | 0o
51 MWKIPRIMARY SCHOOL | FAMILY BANK KASARANI | 017000052383 | 228145 | 0 4
52| MW KIPRIMARY SCHOOL | FAMILY BANK KASARANI | 017000052462 | 25256 | 0 e
33 | CHIEKO PRIMARY SCHOOL_ | FAMILY BANK _KASARANI | 017000052475 _ _.23.816 0 i
54 | KASARANI PRIMARY SCHOOL | FAMILY BANK _KASARANI | 017000053341 23,822 c
35 | KAMUNYONGE POLICZPOST _ EQUITY _ RUAI m 1440285430932 | 1300000 o0
56 | DRUMVALE SECONDARY [ EQUITY RUAI 1440284529553 ~ . -
;!Mﬁ%rii!liiihﬁﬁiifff‘wiliiiix>‘VJ?+E!LH
37| CHIERO PRIMARY SCHOOL | FAMILY BANK | KASARANI | 17000037 93 S SN ... .
158 | DRUMVALE PRIMARY SCHOOL | EQUITY | RUAI | 1440285479833 | |
| EANK | 0 | 650.00C |
59 | GITUAMBA PRIMARY SCHOOL  |EQUITY | RUAI | 1440284431933 | 77— ee |
h et 0 | 498,358
T&iﬁﬂ%ﬂ§m§<h%HF,I:Nﬂmﬂll,&i_ 1440278971019 D P
| BANK v | <18
61 | NGUNDU PRIMAFY SCHOOL | EQUITY RUAI | 1440280755093 5 PO
I E;Eﬁfia§f§?tLi}|!iilli.iiiI(h ]
| 52| MUREMA PRIMARY SCHOOL | FAMILY BANK | KASARANI_| 1700003778 o0 1 1000000 |
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)
}

I} |

1] i} ‘ < fo ! } |k

63 | ST DOMINIC PRIMARY SCHOOL | EQUITY | RUAI | 1180284435452 .o T 375,038
64 NILE ROAD SPECIAL EQUITY RUAI 1440278611298 0 34.940
| SECONDARY SCHOOL | - A B D Lo
65 RUAI BOYS SECONDARY EQUITY RUAI 1440282578133 { 0 607

| SCHOOL R T B - o
(66 | KASARANIPOLICE STATION | EQUITY  RUAI | 1180282137387 | 2.747 -
__lvotAaL__— T T o 29,046,583 | 83,324,150
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Annex 3: Progress On Follow Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor, management comments provided to the auditor, and
subsequent progress made on resolving the issues.

| OAG/NRO/NGCDF/
 KASARANI/2023/2024/(13)

"OAG/NRO/NGCDF/
- KASARANI/2023/2024/(13)

——

Inaccuracies in the
Financial Statements
Variances in others
grants and transfers-
bursary spent above
budget du to
reallocations, Bursary
reversals.

The amended firancial statements shall
be availed for the Auditors review

This was occasioned by reallocation of
funds to bursary which increased the
amount of the original bursary kitty

' OAG/NRO/NGCDF/
| KASARANI/2023/2024/(13)

|

Non disclosure on
accounts payable-
retention to

| contractors at PMC

| OAG/NRO/NGCDF/
| KASARANI/2023/2024/(13)

’

Unsupported and
unutilized PMC
balances

Retention money is only accounted for
if payment is made from the main
account. However this will be

| highlighted as a Note

Unutilized PMC balances are only
declared unutilized/savings once the
project is complete. In this case the
project was ongoing thus funds could

| not be transferred to the main account

58

Unresolved

31

' December
| 2024

[ 310

| December

| 2024

Unresolved

3
| December

Unresolved | 2024

REE
December

Unresolved 2024
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'OAG/NRO/NGCDF/
| KASARANI/2023/2024/(13)

— ]

' OAG/NRQ/MGCDF/
' KASARANI/2023/2024/(13)

=}
-

|
|
'OAG/NRO/NGCDF/

KASARAN1/2023/2024/(12)

OAG/NRO/NGCDF/
KASARANI/2023/2024/(13)

"OAG/NRO/NGCDF/
| KASARANI1/2023/2024/(132)

'OAG/NRO/NGCDF/

| KASARANI/2023/2024/(13) |

Annual Report and Financial Statements

Irregular bursary to
driving school

Unsupported income
from sale of NG-
| CDFC vehicle

s B DR

| Delayed project

| implementation-Athi
Primary School
Incomplete project at
Kamunyor.ge police
post

Unauthorized
payments

Overexpenditure on
Busary buclget

for The Year Ended June 30, 2925

| be sought for record purposes

Driving schools are referred to

board and funds channeled to the
constituency's account. Its AIE was

rev i ew
CDF board fcr additional funding

‘the available funding

project funds to Bursary kitty thus
increasing the originally approved

31
Vocationa! training colleges which are " December
Iegible to receive bursary under tertiary 2024
The asset was dlsposed by the 'NG-CDF | Resolved | 31
Decembet
1 2024
received a‘ter close of the FY under |
This was causad by Eﬁérge-ﬂgj_gc‘t "~ [Resolved T3
design which necessitated appraisal and Decembet
approval of change of scope by the NG- 1 2024
There was a change of activity in the | Resolved | 31° -
project which interfered the originally Decembel
approved drawing and designs to suit 2024
Payments 2o various supphurs were pcud Resolved |31
through the Bank via mobile money. Decembel
However confirmation of payments will 1 2024
This was the case due the reallocation of Resolved { 31 ]
Decembet
| 2024

amount

59
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OAG/NRO/NGCDF/ Presentation and The printed copy was not legible Resolved | 31
| KASARANI/2023/2024/(13) | disclosure of Financial | enough due to mechanical issues.This | December
Statements has however been rectified ' 2024
| OAG/NRO/NGCDF/ Kasarani NG-CDF has been making a | 31¢
! KASARANI/2023/2024/(13) follow up of the issue with the | | December
; correspondence with the DCC to assist in | | 2024
I Lack of ownership securing the land documents with the U |
. nresolved |

documents

relevant authority. Kasarani NG-CDF |
looks forward to being in possession of |
the documents soon. }

I

(o)

......... Sassesecsccssssscssassasnssssnnnns

Name “_OCu Koecle
Fund Account Manager.
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