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A. l A..r.r//.1(i..1 .\(' I t( )( ) L.

I'T I ItI,I(' SI,],CONDARY SCHOOL
,\nnual l{eport and l'inancial Statements
frrrr lhe r car ende<l -ldr' June 2021

I. KI.]\'S('IIoOt, INFORMATIONANDMANA(;EMENT

(a) llackground information

llrc sclruol is domiciled in Kenya and its operations are govc.rncd under the Basic Education Act.
l0ll. lt is located in Kakamega County. Kakanrega Ccntral Sub-Countl'.

lltc school uas registered in lll2019 under registlation nutnber 37530000757 and is currently
catcgorizccl as a National public school established. uwned or operated by the Covernment.

I lrc school is a btiarding school and had 2236 number of sludents as at 30't' Juna 202l.ll has
I I strcanrs and (r2 teachers of which 26 teachers lrc enrployed by the School Board of
N,l lrtirgcnt r'rtl.

(h) School lloard of Management - Board Members

Ihc School lloard of Managemenl eslablishcd undc-r Scction 55 ol the Basic Education Act.
)013: is cotnposcd ol-the lbllorving nrembcrs:

Prol'. I-gara Kabaii

lVlr. ( icrald Orina

lirnr Ontango

llosc Mrrrbasu

l

"i

)
(r

7

li

('harlcs N;-irbero

Allied Anrbundo

\{arv llaguc

Ilrou n N'lakotsi

() I)lrl

II

n

rcla Nanrbande

l'rol. Igara Kabaji
l\'lrs. Susan Rauto
I)r. Santrtel Waweru

\!'illianr Oiorrjo

llcnson Makotsi

Sinron Sichcnic

Mcmber Spccial Needs

Rep Students

")

Chairnran April 2019

April 2019

April 2019

Sccrctarl' - I)rincipal

Mcmhcr

Mcrnbcr April 2019

Mcnrbe r April 2019

Mcnrhcr April 2019

April 2019Mcmbcr

Mcrrbcr Rcp CEB April 2019

Menrber Rep 1'c-achets April 2019

J lVlcnrbcrs - Sponsor

April 2019

Menrbcr - Comnrunitr April20l9

April 201 9

April 2019
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Kl,lY S('HOOl, INFORMATTON AND MANAGEMENT (Continued)
'l he furrction of the School Board of Managcment include:
- l)ronrote thc best intercsts olthe School and cnsure its developnrent.
- l)rott'totc qualitv education lor all pupils in accordance uith the standards scl under the Basic

lidLrcation Act- 201 3
- linsLrrc untl rssure the provision of proper and adequate l-acilitics fbr the School
- l\,'lanagc lhc School's althirs in accordance rvith the rules and regulations govcrning occupational

sall'tr and hcalth.
- .\dr isc thc ('ount) Eclucation Board on the stalling nr-.!'ds ol'the School.
- l)ctcrnrinc cases ofpupils discipline and ntake rcports to the ('till
- l)reparc conrpruhensivc tcrnrll' rcport on all reas of its nrandatc arrd subntit the rcport to CEB
- ;\tlnrirristcr and nranage the resources ol'thc School
- Rcccivc. collcct and accourrt fbr any l'unds accruing to ths institution in accordancc with Articlc

116 (l)(a)ol'the Conslitution of Ken1,a. Scction 8l of the l)ublic l'inance Managenrent Act. 2012
anti llrc Irourth Schedulc- para 2l and 23 ofthe lJasic Education Act.20l3.

(x) ('ommittecs of the Board

[]rccutive Comnrittec

Arrdit Cornmittcc

l: irtance- Procurelrrent and
gttrrcral ptrrposes
('onrnr ittee

Academic Comtniltee

I)eYclopnrent ('onr nr ittec
Agglcy Shitsarna
Cerald 0rina
Phanicc Orina
SLrsan l{auto

.l

l)iscipline and u,c'llhre
( onr nr ittee

6

Profl. [--gara Kaba.ii
Cerald Orina
Dr. Allied Anrbundo
Rosc'Mnrbasu

Chair'
Secrctar)
I).A Chairnran
Mgnher

2 out of2
2 oul of2
2 oul of2
I out of2

Willianr Ojonyo
Kenncdl'Khalisia
Brorvn Makotis

Chair loutofl
I out of I
I oul ofl

Rose Mnrbasu
Gerald Orina
A llred Amhrrndo
Tonr On_r ango

Chair
Sccretarl
Menrher
Member

I out ofl
I out of I
toulofl

Charlcs N1-abcro
Gerald Orina
Sanlrcl Warvertr

Chair
Sccrctary
lVlcrnbcr

I out of I
loutofl
I out of I

-fr:rrn Onl ango
Cerald Oriua
Egara Kabaj i

AIlred Arnbundo

Chair
Secrc'ta11

Mcmber
Mcnrbcr

3 out ofJ
3 out ofJ
3 out of3
3 out ofJ

Chair
Secrclary
Mcnrber
Menrber

I <lut of 2
2 out of2
I oul of2
2 oufto 2

',
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(b) School operation Management
Irrrr tlre financial year ended 3t)th ,lwt( 202 t lhe School day+o-day management was under the
tbllor.ving persons:

Ref:

KllY SCIIOOL INFORMATION AND MANAGEMENT (Continued)

-)

4

(c) Schools contacts

l)ost Ollice Box:
'felephone:

[-]-nr ail :

90 - s0100
0707014500
kakamegasch@ gnail.com

(l) School Bankers
'I'he lolloiving school operated I 5 number of hank accounts in the following banks:

,,lame of Bank
l. Co'operative
2. National
3. Barclays
,1. Equity
5. KCB
6. School f-und current
7. KCB
II. KCB
9. KCB
IO. KCB
I I. KCB
]2. KCB
]3. KCB
I .1, National
15. National

Account Number
0u 290 3366 s600
012 4207 053 6500
202 567 7377
0500 291 359 965
16 346 9289
I l0 l7s 3s9s
ll0149 3t9l
tto 218 1927
110 349 3027
I t0 240 r95l
I l0 1771 844
I l0 350 0996
l l0 1 75 6950
0102 507 0s3 6500
0102221 198 8900

Branch
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega
Kakamega

MPESA Pay Bill No. 522123. Account 50190K attached to KCB bank account

(g) lndependent Auditors
Office ol the Auditor General
Aruiversary Towers. University Way
['.O. Box 30084
cPo 00r00
Nairobi. Kenya

4

Designation Name TSC Number

Chief Principal Gerald Orina 3 53059

Dcputl Principal(Administration) Wvcliffe Nandwa 18751 |

Deputy Principal (Academic) David Sikulu 37 47 06

School Bursar Festus Olang' I1041765
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II. STjMMARY REPORT OF PERFORMANCE OF THE SCHOOL
.l 

he follou'ing is a summary report ofthe performance of the school against the sel performance
evaluation criteria:

a) Financialperformance:

- Surplus/ de.ficit .for the year and a comparison ol'lhe same .for the last lhree years

Yea r

l0le

1020

l0t l

10,000,000.00

9.000,000.00

8,000,000.00

7,000,000.00

6,000,000.00

5,000,000.00

4,000,000.00

3,000,000.00

2,000,000.00

1,000,000.00

0.00

,1,000,000.00

r school Fund

r Operation

r Tuition

2019 2020 2027

TOTAL

5

0peration Tuition Totel

8.609.680.65

School Fund

52.335.20 (29.282.70) 8,632,733. l5

7.948.8 I 3.96 5,041,563.80 2,543,523.89 15,533,901 .65

27,862.753
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('upitulion grunts.lrom lhe Ministry of Education .fot. the last lhree years

No of
Students

I 85i

25,000,000.00

20,000,000.00

15,000,000.00

10,000,000.00

5,000,000.00

0.00

t Tuition

r Operation

2079 2020 2027

Grand Capitation

Year Tuition Operation Grand
Capitation

l5li 2019

1833 2020

s,604,300.30 20.t'19.448.20 25.783,748.50

3.201,533.00 20.493.1 09.00 23,694,642.00

2021 2,490,452.00 2l.509,71I.00 24,000,163.00

6
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Year Ration Grand Capitation per student

l0l 9 l :1 7,041 .40

2020 l:12.926.70

2021 l :1 1 .609.39

Rutio oJ copitation grdnt per student ovar the los! three years

,'l thrce-yeur overview oJ grotrth ol'othcr income(s) earned hy the school

Year

120,000,000.00

100,000,000.00

80,000,000.00

60,000,000.00

40,000,000.00

20,000,000.00

o.oo
2019 2020 7027

A three-yeqr overvlew ol gtowth ol othet income(s) 
"aned 

by the school

I School Fund

a Operation

t Tuition

School Fund Operation Tuition

20t9 r 08, I 62,665.00 20,179,448.20 5,604,300.30

2020 78.210.590.20 20,493.1 09.00 3.201,533.00

2021 47.609,237 .00 21,509,71 1.00 2.490.4s2.00

7
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Year

l0l 9

School Fund Opcration Tuition

99.552-984.3s 20.127.113.00 5,633.583.00

2020 70.26t.782.34 25,534,672.80 5.745.056.80

34.680.537.00 9.065.045.00 1.065.00

.4 thrcc-1,aur overyiev, o/ grov,th in erpenditure o./ the school

202 t

80000000

70000000

60000000

50000000

40000000

30000000

20000000

10000000

0

t School Fund

r Operation

: Tuition

2019 2020 202L

A three-yeot ov"rview of growth in expenditure ol the school

2019
75%

8
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Creditors Debtors

2019 2t,700,434.55 27,905,7 t3.19

2020 16,668,26s.00 36,171.406.19

2021 29,013,756 80.567,71s

Movement qfdebtors and creditors of the school over the last lhree years

Year

100,000,000.00

80,000,000.00

60,000,000.o0

40,000,000.00

20,000,000.00

0.00

r Creditors

r Debtors

2019 2020

Credltors

Debtors

202L

I

?027
s6%

2019
32%

2020
25%

2019
19%

2020
25%

9
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Year

2019

School Fund Operation Tuition

5.251.656.96 87,81 7.40 2.042.62

2020 562454.64 254.40 1.945.82

477.396.64 I 071 .40 144,350.07

L'tolenenl oJ'cash and bank halances over the lost three years

2021

6,000,000.00

s,000,000.00

4,000,000.00

3,000,000.00

2,000,000.00

1,000,000.00

0.00
2019 2020 2027

a School Fund

! Operation

r Tuition

I
Category 4

TOTAL

9%

t 2019

r 2020

.2027

l0
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h) 'l'eacher Student ratio:

Ration ofteachers to students l: 24

No of teachers recruited and posted, transfened and retired.

Numher telchers employed by TSC

Numher ofTeachers enployed by BOM

Shortage in teachers

-62

-26

No Name TSC No

I Tobias Sifuna 826s30 Recruited

2 Rosemary Were Wambetsa 40295r Transferred

J Catherine Wanyama Rebah 497421 Transferred

4 Odhiambo Ngome George 557612 Transfered

5 Eric Aganyalya 536567 Transfened

6 Harrison Simwaka 494912 Transferred

7

I
Jenipher Ashene 335364 Transferred

Larry Mamai 3t5/2021 Recruited

9 Hesbome Nyarotso 466t26 Transferred

No Subject Shortage
I Electricity
2 Power Mechanics
I Computer / Mathematics 2
rl Geography/ Mathematics 4

5 Biology / Chemistry 6

6 Chemistry / Mathematics 4

7 Physics / Chemistry 2

8 Kiswahili / Geography 4

I French

l0 Mathematics / Physics 2

ll English / Literature
) Kiswahili / C.R.E 2

l3 Mathematics / Business Studies 2

Total 32

ll
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c ) Mean score in the 2021 KCSE

l'tiinurunce ol the school./br ot'er thc lust threa )'edr.\

2112t 47lt 8 50 91 18 71 69
l.'o

30 l5 4 3 0 8.20 -0.28

2021t 387 4 4t 82 90 37 32

P'
l8 5 I I 0 8.48 +0.9

20t9 396 3 25 63 66 60 62 I 37 20 ll 8 0 7.6 +0.72

'liunsitiortad to i,'tstilution.\ ol higher lcarning.for over lhe last three years

2020

('o nt me n I : Pos il ive i mpruvemenl.

d) Number of Candidutes in the 2021 KCSE:
'lhhulute 

tha numhcr o/ t'urulidutcs sitting./br K('SE over thc last lhree 1'eurs

Year 2019

No. ol'candidates 396

2020 2021

387 478

c) C'apacity of the school:

Year

No. ol' students

YEA R

)0

20t9

C + & ABOIZ PERCENTAGE

376 7tt.66

327 uJ.7 5

279 70.15

20t9 2020 2021

I8t4 t979 2236

t2
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.\o of student irt the scltool vis a vie thefacilities

l"trcilitl,
I)tnritorr
'lltiltr.t

IJut hrrxnns
('onrytular lub
Ditting Hull

..lrt Rtxtttt

'\tqllr()()nl

llirk.rholt

( /u.r,rs.r

L ibrLn't
Kitthtn
.'ldntittistntt itttt
lllrtck

d) l)evckrpment projects carried out by the school:

l'clirrretcr Wall
llclcnl i()n
Itcrror at ion ol'Old
l)orrnitoric-s
l{crr,,r ution oI -
..\:scnrhlr Hall

1.600.000.00

-.,N\
Slgr

No Capacity Expecled Shortfoll
t' 256 t 2100 + l6l
71 92 lu
87 It7 92 )
) 10 t0
I

30
1000 2100 1J00

L'hc nt i.s t 11' ) 56 65 9
Biologt' ) J8 65 l7
P h;':; ic s ) 12 65 23

I t0 60 50
I 100 t00 00

Electric'itt I t0 8t 7t
P i lle c'hu n ic's I l0 JI 21
Ayiulion I l0 )7 t7

3l 2J00 2100 0
I 81 2000 t9t6
I 1500 2100 900
I 36 J.Y +2

Transition
lmprovement
Crant

RMI

750.000.00

Complctc r.500.000.00

('om lete
7,i0.000.00

1.500.000.00

RMI I,600,000.00Complete

P.0,
stst

Jht I0 50 a0 KA(A,1tI 6,{ft 0 x07 0 4 500

WP

&{KA.TfEGA ss cE EcR oE oT LAX Y B o A
t 1 ,tuL tot+

,l c h ool C h ief I'r i n c ipa I



KAKAMEGA SCHOOL
PUBLIC SECOIIDARY SCHOOL
Annual Report atrd Financial Statements
For the year endei! 3dh lune 2021

IIL STATEMENT OF SCHOOL MAIIAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Govemment School shall prcpare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevart
accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from
time to time.

Schedule 4 (Section 23) of the Education Act, 2013 rcquires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

The Board of Management of (None of School) aecepts rcsponsibility for the school's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standads
0PSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of lhe school's tansactions during fre financial year ended 30fr Jrme, 2021, and of t]re
school's financial position as at that date.

Name Prof. Egara Kabaji

DesignstioE: ChairmaqSchoolBoardofManagement

Sign:

Dst€:

Name:

Designation:

Sign:

Date:

Name:

Desigtratiotr:

Sign:

Date:

30b June, 2021

Gerald Orina

School Principal

30fi June, 2021

Festus Olang'

Bursar/

30s June, 2ff21

to ofM
.I\
N

lcer

($

?lJ *ii-
clt$$KA0005 0054t01010

1.,oo11CSA Afu,oBtrA Y

11 JUL 202\
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REPUBLIC OF KENYA

t$hone, *r54-1ro) l214ooo
Emailr info@oagkenya. go.ke

Website:www.oagkenya.go.ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR-GENERAL

l-nluru inu .lt r tnttltility

REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA SCHOOL FOR THE YEAR
ENDED 30 JUNE, 2021 - KAKAMEGA COUNTY

PREAMBLE

I draw your attention to lhe contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the intemal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are lairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Conhols, Risk
Management and Governance.

The three parls of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
I have audited the accompanying financial statements of Kakamega School -
Kakamega County set out on pages 16 to 30, which comprise the statement of financial

Reytrt ol tht ,lrditor-Gencral on Kukunegu S<'hool ftsr the tu.tr ende<l 30,June, 2021 - Kukamago ('ounn



assets and financial liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and the statement of comparison of budget and
ac{ual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations, which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kakamega School as at 30 June, 2021, and of its
financial performance and its cash flows for the year then ended, in accordance with the
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Ad,2012 and the Basic Education Ac't, 2013.

Basis for Qualilied Opinion

l. lnaccuracies in the Financial Statements

l.l Understatement of Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.632,550 while computation of the corresponding Note 1 1 to the financial
statements amounted to Kshs.81,200,265 resulting to an unreconciled variance of
Kshs.80,567,7'15.

1.2 Understatement of Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.4,567,247 while computation of the corresponding Note 12 to the
financial statements amounted to Kshs.33,561,003 resulting to an unreconciled variance
of Kshs.29,013,756.

ln the circumstances, the accuracy and completeness of the financial slatements'
balances could not be confirmed.

2. Failure to illaintain Cash Books and Ptepare Bank Reconciliation Statements

The statement of financial assets and financial liabilities reflects total cash and cash
equivalents balance of Kshs.33,578,300 as disclosed in Notes 8 and 9 to the financial
statements. However, cash books, bank statements, certificate of bank balances and
bank reconciliation slatements for eleven (11) bank accounts with an accumulated net
balance of Kshs.29,627,171 were not provided for audit review.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.33,578,300 could not be confirmed.

Repo ofrhe AaditorGeneral on Kakamega School lor the 1,ear ended i0 June, 2021 - Kakanega County

2
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3. Long Outstanding Receivables

Note 11 to the financial statements reflects fees arrears amounting to Kshs.8O,567,715
out of which Kshs.23,026,403 had been outstanding for more than two (2) years.
However, there was no policy on the impairment of long outstanding fees arrears casting
doubt on the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding fees arrears
balance of Kshs.80,567,715 could not be confirmed.

4. Long Outstanding Payables

Note 12 to the financial statements reflects accounts payables amounting to
Kshs.29,013,756 in respect to trade creditors out of which Kshs.15,234,365 had been
outstanding for more than one (1)year. This was contrary to Section 53 (8) of the Public
Procurement and Asset Disposal Act, 2015 which states that an accounting officer shall
not commence any procurement proceedings until satisfied that sufficient funds to meet
the obligations of the resulting contracts are reflected in approved budget estimates.

ln the circumstances, accuracy, completeness and validity of trade payables amounting
to Kshs.29,572,185 could not be confirmed and the School risks being exposed to
penalties, fines, interests and unquantified litigation costs due to late payments.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budgeted versus actual amounts reflects final receipts
budget and actual receipts on a comparable basis amount of Kshs.136,160,837 and
Kshs.76,609.400 respectively resulting in revenue underfunding of Kshs.59,551,437 or
44o/o of the budget. However, the Authority expended Kshs.34,680,537 against
expenditure budget of Kshs.149,291 .907 resulting to under expenditure of
kshs.'l 14,61 '1 ,37O or 77o/o.

The under collection of revenue affected the planned activities and has impacted
negatively on service delivery to the students-

My report is not modified in respect of this matter.

Report ol the Auditor-Oenersl on Kay''auega School./itr the yeor ended 30 ,lune, 202 I - Kakumegu ('ount)
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

'1. Late Submission of Financial Statements to the Auditor-General

The School Management did not submit the financial statements to the Auditor-General
by the statutory date of 30 September, 2021 . This is contrary to Section 47('t ) of the Public
Audit Act, 2015 which requires that financial statements should be submitted to the
Auditor-General within three months after the end of the fiscal year to which the accounts
relate.

ln the circumstances, Management was in breach of the law.

2. Failure to Transfer lnfrastructure Funds from Operations Account

The statement of receipts and payments reflects capitations grants for operations amount
of Kshs.21,509,711 from the Ministry of Education credited in the operations bank
account as disclosed in Note 2 to the financial statements. lncluded in the amount is
Kshs.463,500 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, no funds were transferred to infrastructure account contrary to Ministry of
Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law

3. lrregularities in the Engagement of Casual Workers

During the year under review, the School engaged casual workers on contractual basis.
However, evidence of renewal of the casual workers' contracts were not provided for audit
review. Further, the School failed to deduct and remit PAYE for staff with a gross salary
of Kshs.24,000 and above monthly.

Reytrt ol the tl uditor-Generul on Kakantegu Sc'hool.litr the 1'ear ended 30 June. 2021 - Kokunegu Contt4'
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ln the circumstances, Management was in breach of the law.

4. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.34,680,537 as disclosed in Note 7 to the financial statements. lncluded
in the expenditure is an amount of Kshs.179,800 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.'179,800 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.393,032,148 in respect of fixed assets which includes land, buildings and structures
and motor vehicles- However, land ownership documents and motor vehicle log books
not provided for audit.

ln the circumstances, the ownership and safe custody of fixed assets could not be
confirmed.

Report ofthc .4uditor-Oenerol on K.rkamega SchoolJbr the )'ear ended 30 .lune, 2021 - Kahamega Counh'
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2. Loss of Text books

Audit revealed that during the year under review, five hundred and fiftythree (553) text
books were not surrendered back by students to the school's library.

ln the circumstances, the internal controls on the management of books could not be
confirmed.

3. lneffective Board Committees

During the year under review, the School had constituted Board of Management and its
Committees as required by law. However, the Board committees failed to hold quarterly
meetings contrary to Section 6 (1) of the fourth schedule of the Basic Education Act, 2013
which states that a Board of Management shall meet at least once every four months.

ln the circumstances, the School did not benefit from the governance and oversight role
of the board committees.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Public Sector Accounting Standards (Cash Basis) and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to as going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Management is aware
of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report oftha Auditor-Oencral or Ku*Ltorcg.! S<'hoollbr the yeur endetl 30 Junc, 2021 - Kukumcgtt (-outrtt
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Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
overall control environment

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenya.qo.ke/aud itor-qenerals-
resoonsrbrlitres-for-audit/. This description forms part of my auditor's report.

FCPA BS
AUDITOR.GENERAL

Nairobi

23 October, 2024

Report q the Au.litor-Aenerel on Kulstnega School.fir the yeur endecl 30 June. 2021 - Kakamegu ('<runty
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KAKAMEGA SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Finencial Stctements
For the yerr ended 3dh June 2021

V. STATEMENT OF RECEIPTS AI{D PAYMENTS PERIOD TO 3OTH JUNE 2021

RECEIPTS
Capitation gants for tuition I 2,490,452

Capitation grants for operations 2 2t,509,71I

School Fund lncome- Parents' Contributions 3 44,187,I l9
School Fund Income- Other receipts 4 3,422,I l8
Proceeds from borrowings

TOTAL RECEIPTS 71609,400

PAYMENTS
Palments for Tuilion 5 1,065

Payments for operations 6 9,065,045

Boarding and school fund payments 7 34,680,537

TOTAL PAYMENTS 43,746,611

S{,IRPLUVDEFICTT 21,862,15i

I

The school financial stalements were appro on 06 June, 2QQ{}d,riiened br:

t'\
Name: Prof. Egara Krbaji

Chair BOM

Date: 30ti June, 2021

Name: Gerald Oriua
School PrincipoU Secretrry to
BOM

Date: 30rb June, 2021

Name: Mr. Festus Olang'

Bursrr/ Finance Oflicer

Date: 30t Jutre, 2021
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KAKAMEGA SCHOOL
PIJBLIC SECONDARY SCHOOL
Annual Report and Finoncisl St temenB
For the year endeil3dh Junc 2021

VI

Name: Prof. f,gara Kabaji

Chgir BOM

Date: 30ih June,202l

^cc**at(slt

V)

STATEMENT OF FINANCIAL ASSETS A}ID FINA}ICIAL LIABILITIES AS AT
3OTH JIJNE 2O2I

The school financial statements were une,

--1\

20Lt

\ti
)d simed bl:

Nsme: Gerald Orina
School PrincipaU Secretsry to
BOM

Date: 30th June, 2

S
B.

cB
t7

Name: Mr. Festus Olang'

Bursar/ Finance OIIicer

Date: 30'h Jung 2021

1t1\
1\ Jut

$r^$iGr$)\00,
5\g 90

FINANCIAL ASSETS

Cash and Cesh Equivrlents
Bank Balances 8 33.570,239 6,410,605

Cash Balances 9 8,061 227,tqt

Shon term lnvestment t0

Totrl Cslh ,nd cssh cquivalent 33578J00 6,637,786

Account's receivables

ll 632J30 &15.786

TOTAL FINANCIAL ASSETS
31' t0"t50 7 483,312

FINANCIAL LIABILITIES

Accouns Payables

NET FINANCIAL ASSETS l2 4,567,247 5,102;t23

29,643,603 r,780t49

REPRESENTED BY

Accumulrted Fund b/fivd
SurDlus/D€llclt for the y€sr l3 1,780,849 1,780,849

21.E62,753

NET FINANCIAL POSSTTION 29,6i13,602 t,7t0,t49

(0)

9,0 ftr.ot q'l 0\ A500



A. l,t. l.lrr(;. I S(' I I( X )1.

t,t ; Bl.tc su('oNDARY scHool-
.\nnual Rcporl and Financial Statemcnts
l.rrr lhe vcar e ndcd .l//' June 202 1

\ II. S'I'Al-I.]MENl'OF CASH FLOWS FOR'I'HE PERIOD ENDED 3OTH JI,]NE 2O2I

( itl)rlat aon nls lirr tuition
( IPilal ion era nts tirr trperations

Sclrool lrrrrd incorne- Parents contributions/ lees

Sclrool lirrtrl irtcorrrc- other recei ts
'lirlll rr:ccipls

l)I\ mcnls

llir\ rrcnt:, lirl I uition
l'ir] [lc ts lirr opcrations

ll(rlrdirrr and school lirnd pa],nlents

l 0tal pa\,nr_enls

\tt cash lhw l'ront0 errtin rctivilics

(.,\SIIT'I,oW T'ROM INVESTING ACTIVITIES
l'rrrcccds lirrnr Sule ol'Assets

,\cqLrisitio rr ()l- Assets

l'r'()cccd\ ll1)rrr in\ cslrnents

l'Lrrchase ol- inr cstnrcnts

Nct cash flows from lnvestin Activitics
(..\SII}'I,O\I' FROM BORROWING ACTIVITIES
l)rocccds lil)ttt b(tlr0\\ itr / loans

l{ePir\ rnL'nl ol prrncl al borrou,in

Ne( cash flow fronr financin activities
:'i1.1'IN(IREASH lN CASH AND CASH
]tQt,tvr\ l.t:N't's

( lsh and _cash r
('lsh rnd cnsh e

uiralenl at BEGINNING of thc ear
[ivalent at END of lhe ear 3{,500,53e

llu ultrnv ltrc:;tntolion o/'t'ctsh.fiov sldtantcnl u:;as lltc dircct mclhod o/ cu:lt./low prescntuliorl t'hich is
t'ttn,uruqL'l u)tler //''.\:.1.S. Schutls' .shoultl lhere./irc u&tpt the direcl nrtfxl ol cush./lot us rcL'onme nded
/rr l'5. LS/l

1.490..15l

2 I .509.71 I

4,1.1 87,I I9
4 3.422.1 l8

7 t,609,{00

r.065

9.065.015

31.680,53 7

43,7 46,647

27 .862.7 53

27,862,753

27,862,753

l0 6,6J7,786 6,637,786

6,637,786

llt
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K. 1 K..1.\ I L:( ;..1 S(', H( )( ) t-
I'T iI}I,IC STICONDARY SCHOOL
Annual Rcport and Financial Statements
l.irr the vear ended .llt' June 2021

2

I\. SIGNIFICANTACCOUNTINC POLICIES

I hc principal accounting policies adopted in the preparation of these tlnanciat statements are set out
lrclou:

Statement of compliance and basis of preparation
'fhc financial statements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Rcporting under the Cash Basis of Accounting and applicable govemmenl legislations and
regulations. The financial statements conrply u'ith and conform to tlre form of presentation
prescribed by the Public Sector Accounting Standards Board olKenya.

'Ihis cash basis of accounting has been supplemented with accounting for; a) receivables that
include irrprest. salary advances and other receivables and b) payables that include deposits and
relcntions and payables from operations.

'fht'firrancial 
statements are presenled in Kenya Shillings. which is the lunctional and reporting

currcncy o['the scftrDl and all values are rounded 10 the nearest Kenya Shilling (Kshs). The
accountirrg policic's adopted have been consistently applied to all the years presented.

llecognition of receipts and payments
'fltc :;chool recognises all receipts from the various sources when the event occurs and the
relatsd cash has actually been received by the scfunl. In addition. the schaol recognises all
expenses rvhen the event occurs and the related cash has actually been paid out by the school.

I n-kind contributions
ln-kind contributions are donations that are made to the .rchool in the lorm of actual goods
attd/or services rather than in nroney or cash terms. These donalions nray include vehicles,
cqLripntcnt or personnel services. Where the hnancial value received for in-kind contributions
can be reliably detemrined. the school includes such value in the statement of receipts and
pa\nlents both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
ancl highlv liquid investrnents with an original maturity of three months or less, rvhich are
rc'aclill convertible to knou,n amounts ofcash and are subject to insignificant risk ofchanges in
valuc. Ilank account balances include amounls held at various financial institutions at the end
of' the financial year.

J .l

{
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L. t K..1.1 I 1.,( ;..1 S(', H( X ) L

PTI I}I,I(] SECONDARY SCHOOL
Annual llcport and Financial Statements
f.'or thc velr ended 3dt' June 2021

l

Sl(;NIFICANT ACCOUNTINC POLICIES (Continued)

/\cc0unts Receivable
Ior the purposes of these financial stalements. imprests and advances to authorised public
olliccrs and/or irrstitutions which were not surrendered or accounted tbr at the end of the
linancial year arc treated as receivables. l'his is in recognition of the govemment practice
rvhcrc the inrprest payments are recognized as expenditure when lully accounted for by the
intprest or AIE holders. This is an enhancement 10 the cash accounting policy. Other accounts
rcccivahles are disclosed in the financial statements.

Accounts Paynble
[or thc puryroses ofthese flnancial statements, deposits and retentions held on behalfofthird
partics have becn recognized as accounls payables. 'l'his is in recognition of the govemment
practice ol relirining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhitncement to the cash accounting policy adopted by National Covernment Ministries and
agcncies. Other liabilities including pending bills are disclosed in the financial statements.
I'cnding bills consist ol unpaid liabitities at the end olthe financial year arising lrom contracted
grxrds rrr services during the 1'ear or in past )ears.

Non-current assets
Nou-current asscts are expensed at the time of acquisition while disposal proceeds are
rccognized as receipts at the time of disposal. However, the acquisitions and disposals are
rellected in the school fixed asset register a summary of which is provided as a memorandum to
thcse ll rrancial stalcments.

Iludget-l'hc budget is developed on the same accounting basis (cash basis). the same accounts
classilication basis. and for the same period as the linancial statemenls. The schrx;/ 1r budget
uas approved by the School Board of Management. A comparison of the actual perlbrmance
against the comparable budget lbr the financial year under review has been included in the
linancial state ments.

(iomparative figures
\\ihsrc necessary comparative figures for the previous financial year have been amended or
rcconficured to confbrm to the required changes in presentation.

7

6.

9.

a

ti

10. Subsequent events
'l herr' have been no events subsequenl to the financial year end with a signilicant impact on the
linunciul staternents lor the ycar ended 30'h .tune 2021.

1
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t

\. No.I'T]S TO THE FINANCIAL STATEMENTS

'lf.e!hi!
'l'otal

/ Iearnin materials

lllaintenance and lm rovemenl
Othcrs Voteheads
I nfrastructure
'l otal

.1 I'AREN'I'S CONTRIBUTION/FEES. SCHOOL FUND ACCOUNT

( )lhcr voteheads
l,'ce on Boardin E ut ment and Stores
Nlaintenance and lm rovcment
Activitv
l'otal

llcnt income
(jASK lhke
lrniform
l)ocket monev
llank intqgst
l otal

llank (lha

t

2020-2021 2019-2020
Kshs Kshs

2,490,452.00
2,490,452.00

2020-202t 2019-2020
Kshs Kshs

6,909,000.00 0

8,155,2t r.00 0
6,445,500.00

2l,509,7 t 1.00 0

2020-2021 2019-2020
Kshs Kshs

2,806.r 73.00
40,760,115.00

554,479.00
66,352.00

{.t,187,119.00

2020-2021 2019-2020
Kshs Kshs

933,286.00 0

I,669,868.00 0

697,799.00 0

81,995.00 0

39,170.00 0

-i,.r22,118.00
0

2020-2021 2019-2020
Kshs Kshs

1,065.00
1,065.00I otal

es
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B
't

()thcrs

I I nfrastructure

ank Cha es
()'t'AL

Othcr l oteheads

Scn ice (iratuitv
Mrintenance & I mprovements

l)rpcnses on lncome Generating
Arlivities
lixpenses on Boarding Equipment and
S tolqs
llank ch
't'()'l-AL

Name of llank. Account No. & currencv

l'uition Account
o rations Account
School !'und Account/Boardin
Savin ut ...965
Sal in s KC8....289
Savilgs N IrK...6500
Savin Resen'e ...1927
Slvin Coo ...5600
Sa rm...027

a ES

a

2020-2021 20t9-2020
Kshs Kshs

0
5,206,504.00

3,851,200.00
7,341.00 0

9,065,0.r5.00
0

2020-2021 2019-2020
Kshs Kshs

lt,174,261.00
0

0

167,000.00
0

0
3,547,411.00

0
19,187,048,00

4,817.00

3!t,680,537.00
0

Bank
Account
Number

2020-2021 2019-2020

Kshs Kshs
r 44,350.07 1,945.82

1,07t.40 25{.40
5,682,454.64177,396.64

d,766,184.39
10,591,705.87
6,424,188.97
I,083,796.00

489,729.00
9,292.00

12,789.45Savings Caution ...93191
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Savi
Savings KCB...3l5l

I n frastructu ral Account

Savin N8K..8900

n Barcla

, 
SavinAs opc
'lirlal

s...

ration...0996

I

Descriptio_n_.

l uition Account
oneration Account
School !-und account
I'O'tAt.

Dcscription

(iro erativc shares
l'reasu ,BiIIS

l'ircd de ir
Itq-!q' stock
Other investments
l'otal

l)cscri tion

l'ces arrea rs
Rcnt Arrcars
l'.i\.Y.ll
N.S.S.t'
Salan advances
I mprcst _'l'otal

l)escri tion

llnclude an ageing ofthe fees / non fees arrears belowl

2,,425.70

( 1,716,.t50.00)

3,320,250.00
725,950.00

6,445,500.00
1,518,009.15

33,570,238.64 6,410,604.86

2020-2021 2019-2020
Kshs Kshs

8,061.23 227,t81.23
8,061.23 227,,181.23

2020-2021 2019-2020
Kshs Kshs

2020-2021 2019-2020
Kshs Kshs

845,786.00
632,550.00

632,550.00 845,786.00

2020-2021 2019-2020
Kshs Kshs

45,242,095.23l.'ccs a rrears for current ear
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l.'ces arrears for the revlous etr
l'ees arrears for prior periods (over two
) ca rs)
'lirtal

1 
l)csgliption

'l'radc creditors (See ageing below and
appcnd ix I

I l'rypul d fees
l'o'I''.\l.

I I nclud c nn ii eln of the creditor's lrrears below

l)escription

trc4
l'rad

c creditors for currenl ear
e cred itors for the revlous car

l'rade creditors for prior pcriods (ovcr two
) c4rs)
'l'otal

l)csrr tion

Ilnn k balances
('L.h
Shor
l{ecc
l'at a

halances
t -l'erm 

I nvestme nts
ivrblcs
hlcs

't'o'l'At,

()thcr im rtant d isclosure notes

l)cscriplion

llank loan s

Outstandin Leases
I l,I!' p
(iratui
'lirt r I

urchase

12,299,217.O0 13,145,003.00
23,026,403.19 2-3,026,403.19

80,567,7rs.42 36,t 71,406.19

2020-2021 2019-2020
Kshs Kshs

5,702,723.00

1,567,247.00
4,s61,247.00 5,702,723.00

2020-2021 2019-2020
Kshs Kshs

t3,779,391.00
r 5,234,365.00 16,668,265.00

29,0t3,756.00 16,668,265.00

2020-2021 2019-2020
Kshs Kshs

6,410,604.86 6,410,604.86
221,181.23 227,181.23

845,786.00 845,786.00
(5,702,723.00) (5,702,723.00)

1,780,8,19.09 l,780,849.09

2020-2021 2019-2020
Kshs Kshs

tv and leave rovrsron

2ti



K. r K..1.1 I t.G..t S(' H( )( ) L
I'I i III,I(] SECONDARY SCHOOL
.\nnual Rcport and Financial Statements
l"rrr thc vear cntled .l//' June 2021

l)cscription

'attlc(
(
'I

(

ioats
recs

ll

'offec or tca lantation
l',rrlln
lbtr I

l)cscription

a) llorrowin
llorros in atb tnnln of the eor
llorrou in durin the ear
llcpav ments of durin the ear
lialancc at cnd of the vear

,l)rscription

Slock/lnvcnto
Stock/ inventon, at be nnln of the ear
Slock/ invcnto urchased durin the ear
StockJ invento issued durin the ear
llalance at cnd of the ear

I

6.540.500.00

Numbers 2020-2021 2019-2020
Kshs Kshs

8 560.000.00 560.000.00

r 500 t2.000.000.00 7.500.000.00

2020-202t 2019-2020
KShs KShs

I
2020-2021 2019-2020

KShs KShs
6.540.500.00 320,26 r ,2 r0.00

365.01 t.4 10.00 3 | 3.7t0,7 10.00

365.908.4 10.00 307,I 80,2 r 0.00

5.643.500.00 6.540.500.00
320.261 .2 I 0.00
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PRoGRESS ON FOLLOW UP OF AUDITOR Rf,COMMENDATIONS

I lrc lollouing is the summary of issues raised by the extemal auditor. and management comments
lhlt rrerc provided to the auditor.
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40,000.00
357,020.00590,820.00 26-02-2t 233,800.00Kwemula Enterprise

69,s00-0069,500.00 04-03-21Simon Chesebe

13,779J91.00TOTAL
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