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KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Baékground information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as the
Fund) fonmerly Constituencies Development Fund (CDY), is a fund established in 2003 through an
Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latten was subsequently succeeded by the currentNG-CDF Act, 2015.At cabinet level, NG-CDtFis
represented by the Cabinet Secretary for Devolution, who is responsible for the general policy and
strategic direction of the Fund.

Mandate , :
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 1s to:

a)
b)

c)

Recognize the constituency as a platform for identification, performance and
implementation of national government tunctions;

Hacilitate the performance and implementation of national government functions in all parts
of theRepublic pursuant to Article 6(3)of the Constitution;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

d) E’romotc the national values of human dignity, equity, social justice, inclusiveness, equality,

e)

wman rights, non-discrimination and protection of the marginalized pursuant to Article

10 (2) (b) of the Constitution;

'Provide for the sustainable development of all parts of the Republic pursuant to Article 10
[(2) (d) of the Constitution;

' Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

| the progressive realization of the economic and social rights guaranteed under Article 43 of

h)/

|
i

K

the Constitution;

| Provide mechanisms for the National Assembly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an cquitable society and in particular
expenditure that promotes cquitable development of the country by making special
provisions for marginalized groups and arcas pursuant to Article 201 (b) (iu) of the
Constitution;

Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (¢) of the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision . . .
Equitable Socio-economic development countrywide

Mission . o | -
To/provide leadership and policy direction for effective and efficient management ot the Fund

Cdre
[ 1.

| 4

2
.

4.

Values

Patriotism — we uphold the national pride of all Kenyans through our work
Participation of the people- We involve citizens in making decisions about
programmes we fund

Timeliness — we adhere to prompt delivery of service

Good governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

1
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5. Sustainable development — wc promote development activities that mect the needs of
the present without compromising the ability of future generations to meet their own needs.

(b)Key Management
The}‘NGCDF VOI day-to-day management is under the following key organs:

1. National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30t June
2018 and who had direct fiduciary responsibility were:

No./ Designation Name

el Accounting Officer YUSUF MBUNO

2 A.LLE Holder JAVAN MWANDAWIRO
S. || Sub- County Accountant PATRICIA NGUKU

4 Chairman NGCDFC NANCY MONJE MAKEO
.| Member NGCDFC BENARD KIBENGO

(d) Fi@uciary Oversight Arrangements
The Audit and Risk Management Committee (ARMC)of NGCDY Board provide overall fiduciary
oversight on the activitics of NGCDF -VOI Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee tor
action. Aty matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary/and National Assembly Select Committee.

(e) NCCDF VOI Constituency Headquarters

DAN MWAZO SOCIAL HALL
PO Box 168-80300
VO
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NATI ()NAI% GOVERNMENT CONSTITUENCIES DEVELOP!

MENT IF'UND (NGCDI)

® DF VOI Constituency Contacts

Telephone: (254) 0727 389 947
E-mail:voi@ngcdf.go.ke
Website: www.VOICDE .go.ke

(g) NGQDF VOI Constituency Bankers

1. ‘ Kenya Commercial Bank
- Voi -Kenya Commercial Bank
| P.O.BOX 1122
1 VOI

(h) - Independent Auditors

Auditor General

Office of the Auditor General
Anniyersary Towers, University Way
1.0. Box 30084

GPO|00100

Nairgbi, Kenya

(1) Prin&;ipal Legal Adviser

The Attorney General
State [Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairgbi, Kenya
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II.P(? WARD BY THE CHAIRMAN NGCDF COMMITTEE

budget was 86,810,345 out of this budget we allocated Ksh 33,062,628 which is

) 38 % of the original budget for education projects. This amount is meant to fund
ools, secondary schools and tertiary institution projects. Which will highly improve

the region. Then ksh 21,702,586. Which is 25 % of the original budget was channelled

The origina
equivale
primary’
education ir
towards bur
promotlo (

sary for secondary school and tertiary institution needy students. This makes 63% for
»f education and eradication of poverty.

r
| .
|
] |
|

BUDGET ALLOCATION

“ Transfers to
| Governments units

Utilization
amount

fi
ACHIE

l._

“ Bursary

Use of good and
services

< Compensation

of funds received stands at almost 13%. We humbly request the board to release aforesaid

unds for us to achieve the intended purposes.
MENTS

Disbur
seen the
Constru tlc

KMTC.

COUI'SCS

i
|

nt of funds to the intended projects has been good. Implementation of the projects has
stituency improve on matters affecting education.
nof VOI KMTC has started [phase one 1-4 classrooms, administration offices and staff

room is complete and in use], 2016 September intake started at C.1'T but have now shifted to the new
ore funds needed. It has help the community and nation at large for students to do medical

CFY 2016/17






NATIO GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
VOI CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

Voi Community Library is about 95% complete and once completed it will assist students/adults
improve tl e knowledge.

y UNITY LIBRARY FY 2016/17

CHALLENGES
» -Insufficient funds for monitoring and evaluation, capacity building and training is are big
challenge.
» -Late disbursement of funds for Re-allocations should be fast tracked.
> —DI v in disbursing funds from NG-CDF Board.

WAY FORWARD.
b -N?— DF Board to release funds to the constituencies on time.
> -Allocation of monitoring & evaluation vote and capacity building should be improved.
> -Oversight committee should have their vote managed by the FAM.
» -Employment of FAM should be reviewed often to avoid the shortages being experience

N Y

CHA #RMAN NGCDFCOMMITTEE
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.
Section 81
financial ye
statements 11
in a form

r ended June 30, 2018

I'EMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

(1) of the Public Finance Management Act, 2012 requires that, at the end of each
ar, the accounting officer for a National Government Entity shall prepare financial
n respect of that entity. Section 81 (3) requires the financial statements so prepared to be
that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-VOI Constituency is responsible for the preparation
and presentation of the entity’s financial statements, which give a true and fair view of the state of
affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2018. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (i) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (i) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and apglyi g appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Aceounting Officer in charge of the NGCDF-VOI Constituency accepts responsibility for the

entity’s fing
Reporting,
Accounting
statements
ended June
charge of
records ma

ncial statements, which have been prepared on the Cash Basis Method of Financial
using appropriate accounting policies in accordance with International Public Sector
Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
give a true and fair view of the state of entity’s transactions during the financial year
30, 2018, and of the entity’s financial position as at that date. The Accounting Ofticer
the NGCDF-VOI Constituency further confirms the completeness of the accounting
intained for the entity, which have been relied upon in the preparation of the entity’s

financial statements as well as the adequacy of the systems of internal financial control.

The Accour
complied f
covenants (
used for tl
Further the
a form that
Standards B

Approval
The NGCD

Officeron |

A

nting Officer in charge of the NGCDF-VOI Constituency confirms that the entity has
ully with applicable Government Regulations and the terms of external financing
where applicable), and that the entity’s funds received during the year under audit were
1e cligibfc purposes for which they were intended and were propcrlg accounted for.
Accounting Officer confirms that the entity’s financial statements have been prepared in
complies with relevant accounting standards prescribed by the Public Sector Accounting

soard of Kenya.

of the financial statements

F-VOlI

-5707

7;onstitucncy financial statements were approved and signed by the Accounting

2019.
=

PN
s \
- \

Fund Account Manager ,,.-'./ L 4 <§“ Sub-County Accothtant
Name: Jayan Mwandawiro ¢ ~ Name: Patricia Nguku
ICPAK Member Number: 23656
‘f/ ANt Py
&
\
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OFFICE OF THE AUDITOR-GENERAL

REPOR OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - VOI CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Voi Constituency set out on pages 7 to 30, which
comprise the statement of assets and liabilities as at 30 June 2018, and the statement of
receipts and payments, statement of cash flows and summary statement of appropriation —
recurrent and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

|

In my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Voi
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Cash Basis) and comply with National Government Constituencies Development Fund Act,
2015. \

|
Basis for Ql.*alified Opinion

1.0 Use oi& Goods and Services

The statement of receipts and payments for the year ended 30 June 2018 reflects use of
goods and services of Kshs.2,861,052 as disclosed in Note 5 to the financial statements.
The following observations were made:

1.1  Routine Maintenance — Vehicles and Other Transport Equipment

Note 5 to the financial statements for the year ended 30 June 2018 reflects an amount of
Kshs.37,300 in respect of routine maintenance — vehicles and other transport equipment.
The expenditure was in respect of supply of two motor vehicle batteries. Records availed for
audit review indicated that the batteries were received and issued to a Kenya Wildlife
Services Senior Warden. However, a request/requisition of the batteries from the recipient
was not availed for audit review.

|
Report of the Audin»%—Gunuru/ on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the year ended 30 June 2018
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Consequently, the propriety and validity of routine maintenance - vehicles and other
transport equipment of Kshs.37,300 for the year ended 30 June 2018 could not be
confirmed.

1.2 Committee Allowances

Note 5 to the financial statements for the year ended 30 June 2018 reflects committee
allowances of Kshs.2,527,000. Included in the committee allowances of Kshs.2,527,000 is
Kshs.650,000, being amount spent on various items and activities. However, the items and
activities were not related to committee allowances or committee activities nor stores
documents and information to confirm delivery of the goods and services availed for audit

review as detailed below:

Pv Amount

No. | Date Particulars (Kshs) | Observations

14 | 18.1.2018 | Being office recurrent 120,000 | The expenditure was incurred on
expenditure as per the desludging of septic tank & sewer, repair
attached cash sales & of toilets, electrical repairs, treatment of
Imprest Warrant No. septic tank and purchase of various
1788126 of 14/9/2017 items. However, no evidence of repairs

done was produced for audit review nor
stores records to confirm delivery of the
goods availed for audit review.

15 | 17.1.2018 | Being office recurrent 130,000 | The expenditure was incurred on
expenditure as per desludging of septic tank & sewer, repair
cash sales attached & of toilets, electrical repairs, treatment of
Imp. Warrant No. septic tank, and purchase of various
1788127 of 9/11/2017 items. However, documentary evidence

to confirm that the repairs were carried
out and that the goods were delivered,
recorded and issued for official use were
not availed for audit review.

16 | 6.2.2018 | Being office Recurrent 100,000 | The expenditure was incurred on
Expenditure as per desludging of septic tank & sewer, repair
cash sales attached & of toilets, electrical repairs, treatment of
Imp. Warrant No. septic, and purchase of various items.
1788128 of 9/11/2017 However, documentary evidence to

confirm that the repairs were carried out
and that the goods were delivered,
recorded and issued for official use were
not availed for audit review.

23 |8.3.2018 | Surrender of Standing 100,000 | The amount was spent on purchase of
Imprest(Imp Warrant lunches, water fittings, repair of electrical
No. 1788129 of & water systems, unclogging of septic
6/2/2018 for various tank, and purchase of stationery,
items and services as detergent and kitchen items. Stores
per attached cash records to confirm delivery, recording
sales and issuance for official use and

inspection reports to confirm that the
services were actually carried out were
not availed for audit review.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the year ended 30 June 2018
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Pv Amount
No. | Date Particulars (Kshs) | Observations
24 | 19.4.2018 | Surrender of 100,000 | This relates to lunches, kitchen items,
Imprest(Imp Warrant hire of taxi and outside catering services.
No. 1788134 of However, the purpose/occasion on
8/3/2018 for various which the funds were spent have not
items and services as been disclosed. Further, quotations to
per attached cash show that the taxis were competitively
sales hired were not availed for audit review.
25 | 19.4/2018 | Surrender of Imprest 100,000 | The expenditure was incurred on
for various items and desludging of septic tank & sewer, repair
services as per cash of toilets, electrical repairs, treatment of
sales septic, and purchase of various items.
However, no evidence of repairs done
was produced for audit review. Further,
stores records to confirm delivery of the
goods, recording and issuance for
official use were not availed for audit
review.

Total 650,000

Consequently, the propriety and validity of committee allowances of Kshs.650,000 for the
year ended 30 June 2018 could not be confirmed.

2.0 Other Grants and Transfers

The statement of receipts and payments for the year ended 30 June 2018 reflects other
grants and transfers of Kshs.5,894,186 as disclosed in Note 7 to the financial statements,
being a decrease of Kshs.34,155,405 or 85% from Kshs.40,049,591 reported in the previous
financial year. The following observations were made:

2.1 Bursary - Secondary Schools

2.1.1 Variance in Bursary Balance

Note 7 to the financial statements for the year ended 30 June 2018 reflects bursary —
secondary schools of Kshs.1,166,976. However, the schedule availed in support of the
expenditure includes Kshs.26,000 relating to financial year 2016/2017. Further, the amount
includes four (4) transactions totaling to Kshs.34,000 whose payees were not disclosed.

Consequently, the accuracy, propriety, and completeness of bursary — secondary schools
of Kshs.1,166,976 for the year ended 30 June 2018 could not be confirmed.

2.1.2 Bursary Payments Not Acknowledged

Note 7 to the financial statements for the year ended 30 June 2018 reflects bursary —
secondary schools of Kshs.1,166,976, out of which Kshs.744,642 relates to bursary for
thirty-seven (37) students remitted to five (5) institutions but was not supported with
acknowledgements of receipt by the institutions as detailed below:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the vear ended 30 June 2018
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No. of Amount

No | Name of School Students (Kshs)
1 Matuga Girls High School 1 31,512
2 Moi Boys High School Kasigau 1 31,512
3 Sacred Heart Mwakiwiwi Girls High School 10 261,346
4 Kaijire Girls High School 4 200,000
5 Mbololo Secondary School 21 220,272
Total 37 744,642

Consequently, the propriety, validity and completeness of bursary-secondary schools of
Kshs.744,642 for the year ended 30 June 2018 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of National Government Constituencies
Development Fund — Voi Constituency, in accordance with ISSAI 30 on Code of Ethics. |
have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and other matter sections, | have determined that there are no
other Key Audit Matters to communicate in my report.

Other Matter
1.0 Budgetary Control and Performance
1.1  Receipts Budget Analysis

During the year under review, National Government Constituencies Development Fund —
Voi Constituency had a receipts budget of Kshs.108,698,836 against actual receipts of
Kshs.53,914,353 or 50%, resulting to a shortfall of Kshs.54,784,483 or 50%.

Failure by the Board to disburse funds as per the budget, may adversely affect delivery of
goods and services to the residents of Voi Constituency contrary to values and principles of
public service as provided for under Article 232 (1 - c) of the Constitution which requires
responsive, prompt, effective, impartial and equitable provision of services.

1.2 Expenditure Budget Analysis

During the year under review, National Government Constituencies Development Fund —
Voi Constituency had an expenditure budget of Kshs.108,698,836 and actual expenditure
of Kshs.14,499,504 (13.3%), resulting to net under expenditure of Kshs.94,199,332 (86.7%)
as summarized below:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the vear ended 30 June 2018
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Approved Actual on Under
Budget | Expenditure | Expenditure
Payment Details (Kshs) (Kshs) (Kshs) %
Compensation of Employees 3,996,494 2,544,266 1,452,228 | 36.3
Use of goods and services 6,094,453 2,861,052 3,233,401 | 53.0
Transfers|to Other 41,903,800 3,200,000 38,703,800 | 92.3
Government Units
Other grants and transfers 48,027,062 5,894,186 42,132,876 | 87.7
Other Payments 8,677,027 - 8,677,027 | 100.0
Total 108,698,836 | 14,499,504 94,199,332 | 86.7

The under expenditure of Kshs.94,199,332 or 86.7% as detailed above may have curtailed
delivery of goods and services to the residents of Voi Constituency. This implies that public
funds were lying idle at the expense of other deserving areas. This may affect delivery of
goods and services to the residents of Voi Constituency contrary to values and principles of
public service as provided for under Article 232 (1- c) of the Constitution which requires
responsive, prompt, effective, impartial and equitable provision of services. There is need
therefore for the management to relook at its budget making process with a view to focusing
on the priority projects which will be implemented during the year for effective and efficient
service delivery to the residents of Voi Constituency.

1.3  Projects Implementation Status

Projects implementation status report as at 30 June 2018 availed for audit review indicated
that nineteen (19) projects had cumulative disbursements of Kshs.22,668,138, out of which
Kshs.3,200,000 was disbursed in the year 2016/2017 while Kshs.19,468,138 relates to
dishursements made during the year under review. Further, the report shows that as at
30 June 2018, a total of Kshs.6,955,510 or 30.7% had been spent on the projects, leaving
Kshs.15,712,628 or 69.3% unspent as detailed below:

Cumulative Cumulative
Disburse- Disbursements Expenditure
ments in (since the start) as at Unspent %
Name of Details of 2017/2018 as at 30 June 30 June 2018 | Disbursement | Comp-
No. | Project Project (Kshs) 2018 (Kshs) (Kshs) (Kshs) leted
1. Buguta sec Construction of 0 1,500,000 1,500,000 0 100
school Dormitory
2. Kajire sec construction of 0 1,000,000 1,000,000 0 100
school Dormitory
3. Msharinyi Construction of 0 700,000 700,000 0 100
Primary Classroom
School
4. Constituency | Carry out 336,207 336,207 0 336,207 0
Sports Constituency
Tcournament | Sparts
tournament and
the winning
teams/schools
to be awarded
with trophies,

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the year ended 30 June 2018
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Cumulative Cumulative
Disburse- Disbursements Expenditure
ments in (since the start) as at Unspent %
Name of Details of 2017/2018 as at 30 June | 30 June 2018 | Disbursement | Comp-
No. | Project Project (Kshs) 2018 (Kshs) (Kshs) (Kshs) leted
balls, and
games kits &
Upgrading of
soccer pitches.
5. Various Purchase of 1,000,000 1,000,000 0 1,000,000 0
Institutions Tree seedlings
and planting in
ten(10)
institutions
6. Mwambani Completion of 700,000 700,000 0 700,000 0
Primary one classroom
School and Purchase of
sixty-five (65)
desks.
7. Mlondo Renovation of 2 500,000 500,000 0 500,000 0
Primary classrooms
School (Flooring,
Painting, Fixing
of roof)
8. Sowa Renovation of 1,500,000 1,500,000 0 1,500,000 0
Primary five (5)
School Classrooms
(Flooring,
Painting, Fixing
of roof)
9. Ndome Renovation of 1,000,000 1,000,000 0 1,000,000 0
Primary two (2)
School classroom
(Flooring,
Painting, Fixing
of doors, Fixing
of roof)
10. | New Construction of 400,000 400,000 0 400,000 0
Marungu two no. four (4)
Secondary door VIP toilets,
School purchase of
twenty (20)
desks for
administration
office, eighty
(80) classroom
lockers, fifty
(50) laboratory
stools and
electrical and
water supply
works.
11. | Miasenyi Additional funds 1,000,000 1,000,000 0 1,000,000 0
Secondary for construction
School of a laboratory.
12. | Mwakichuch | Additional 700,000 700,000 0 700,000 0
u Secondary | funds for
School construction of
school library.
13. | Kizumanzi Additional funds 1,000,000 1,000,000 0 1,000,000 0
Secondary for construction
School of Laboratory.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the vear ended 30 June 2018
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No.

Name of
Project

Details of
Project

Disburse-
ments in
2017/2018
(Kshs)

Cumulative
Disbursements
(since the start)

as at 30 June

2018 (Kshs)

Cumulative
Expenditure
as at

30 June 2018
(Kshs)

Unspent
Disbursement
(Kshs)

%
Comp-
leted

14.

Jack
Mwashimba
Secondary
School |

Additional funds
for construction
of Laboratory.

1,000,000

1,000,000

0

1,000,000

15.

Kaloleni
Secondary
School

Completion of
Administration
Block and two
(2) classrooms

1,000,000

1,000,000

1,000,000

16.

Kasigau
technical
School

Construction
one classroom

1,000,000

1,000,000

1,000,000

17.

Voi
community
Library

Fabrication of
book shelving,
Construction of
kitchen
worktops and
cabinets, Cyber
café worktops,
Electricity and
water supply
connections,
External
sewage system,
Firefighting
equipment,
Purchase of
Reading halls
Tables and
chairs,

| Fabrication of

reception desk
& Purchase of
staff office

'desks. Fencing

of the
compound and
landscaping

3,026,421

3,026,421

3,026,421

18.

Extension of
NG-CDF
office

Construction of
NG-CDF Staff
offices-(Clerk of
works, ICT
officer and
Accounts
offices). Internal
finishes of the
office

1,550,000

1,550,000

1,550,000

19.

Various
Institutions

Purchase of
tree seedling
faor planting in
twenty-five (25)
institutions

3,755,510

3,755,510

3,755,510

100

Total

19,468,138

22,668,138

6,955,510

15,712,628

31

The above table indicates that Voi Constituency Development Fund was holding unspent
disbursements amounting to Kshs.15,712,628 for implementation of fifteen (15) projects
which had not started. The management did not provide satisfactory explanation for non-

implementation of these projects during the financial year.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the year ended 30 June 2018
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Failure to implement projects as planned may have negatively impacted on delivery of goods
and services to the residents of Voi Constituency.

1.4

Projects Verification

Project implementation report availed for audit review indicated that the Fund implemented
three (3) projects costing Kshs.3,200,000 during the year under review. Physical verification
of projects done in the month of March 2019 revealed anomalies as detailed below:

Name of
Project

Details of the
Project

Amount of
Allocation
as per
Approved
Proposal
(Kshs)

Amount
Certified
as at
30.06.2018
(Kshs)

Comments/Finding

Buguta
Secondary
School

Construction
of a Dormitory

1,500,000

1,500,000

The project received Kshs.1,500,000
during the year under review and the
same had been fully paid to the
contractor as at 30/06/2018. The
contract was for completion of a
previously partially funded dormitory as
per the contract. However, details of
works done with the disbursement were
not availed for audit review. Further,
when the project was verified it was
complete and in use but not labelled to
indicate who funded it and the financial
year.

Kajire
Secondary
School

construction
of Dormitory

1,000,000

1,000,000

The project received Kshs.1,500,000
for completion of a previously partially
funded dormitory as per the contract
during the year under review. The
amount had been fully paid as at 30
June 2018. However, details of what
works were done using the disbursed
funds and evidence to confirm works
done during the year were not availed
for audit review. Further, at the time of
project inspection, it was complete and
in use but it was not labelled to indicate
who funded it and the financial year.

Msharinyi
Primary
School

Construction
of Classroom

700,000

700,000

The project received Kshs.700,000
during the year under review and the
contract had been fully paid as at
30/06/2018. When the project was
inspected, it was complete and in use
having been commissioned on 24 July
2017. This indicates that the amount
disbursed in 2017/2018 was not utilized
on the project verified. Further, the

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the vear ended 30 June 2018
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2.0 Project Management Committee Bank Accounts

Annex 510 the financial statements for the year ended reflects forty (40) project management
committee bank accounts holding @ total balance of Kshs.5,205,585 as at 30 June 2018.
Audit review of the project management committee project files, bank statements, and
certificates of bank palances revealed the following;

21 Projects Bank Statements and Certificates

Annex 5 t0 the financial statements for the year ended 30 June 2018 reflects pank balances
totaling Kshs.5,205,585 for forty (40) project management committee bank accounts.
However, certificates of bank palance were not availed in support of these palances. Further,
the project status of nine (9) projects with bank account palances of Kshs.?_,803,297 was
not prov'\ded for audit review.

uUnder the circumstance, the accuracy and completeness of the project management
committee bank accounts palance of kshs.5,205,585 and the imp\ementation status of the
nine(9) projects as at 30 June 2018 could not be conﬂrmed.

2.2 Closure of Project Bank Accounts

Eighteen (18) projects had their status indicated as comp\eted and in usé, yet the related
Project Management Committee bank accounts had a total palance of Kshs.894,586 as at
30 June 2018 and the accounts were active. This is contrary t0 Section 12(8) of the National
Government Const'\tuencies Deve\opment Fund Act, 2015 which states that, ‘All unutilized
funds of the Project Management Committee shall be returned 10 the constituency account’.
Further, tWO (2) project accounts whose project status was indicated as incomplete and
awaiting funding had nil palance with no indication of any p\anned funding.

uUnder the circumstance, the Project Management Committees are in preach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained 1S sufficient and appropr'\ate to provide a
basis for my conclusion.

REPORT ON EFFECT\VENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

As required by section 7 (1) (@) of the Public Audit Act, 2015, pased on the audit procedures

performed, | confirm that, nothing has come to my attention 10 cause me to believe that
internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAIl 1315 and ISSAl 1330. The standards
require that | plan and perform the audit tO obtain assurance about whether effective
processes and systems of internal control, risk management and governance were

Report of the Auditor—(}wwra[ on the Financial Statements ()_f'i\’ational Government Constituencies Development Fund -
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operating effectively, in all material respects. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control.
In preparing the financial statements, management is responsible for assessing National
Government Constituencies Development Fund - Voi Constituency’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the
applicable basis of accounting unless the management either intends to liquidate National
Government Constituencies Development Fund - Voi Constituency or to cease operations,
or have no realistic alternative but to do so.

Management is also responsible for the submission of National Government Constituencies
Development Fund Voi — Constituency’s financial statements to the Auditor-General in
accordance with the provisions of Section 47 of the Public Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of National Government
Constituencies Development Fund - Voi Constituency’'s financial statements described
above, management is also responsible for ensuring that the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing National Government
Constituencies Development Fund - Voi Constituency’s financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management, and
ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISSAIls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

In addition to the audit of National Government Constituencies Development Fund — Voi
Constituency financial statements, a compliance review is planned and performed to

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Voi Constituency for the vear ended 30 June 2018
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express a conclusion with limited assurance as to whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. The nature, timing and extent of the compliance work is limited compared
to that designed to express an opinion with reasonable assurance on the financial
statements.

Further, in planning and performing the audit of National Government Constituencies
Development Fund - Voi Constituency’s financial statements and review of compliance, |
consider internal control in order to give an assurance on the effectiveness of internal
controls, risk management and governance processes and systems in accordance with the
provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. My consideration of the internal control
would not necessarily disclose all matters in the internal control that might be material
weaknesses under the ISSAIls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional judgement
and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of National Government
Constituencies Development Fund - Voi Constituency’s financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the National
Government Constituencies Development Fund - Voi Constituency’s ability to continue
as a going concern or to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures in
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the financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the entity to cease to continue as a
going concern or to sustain its services.

Evaluate the overall presentation, structure and content of National Government
Constituencies Development Fund - Voi Constituency’s financial statements, including
the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund - Voi
Constituency to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

08 May 2019
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NA TIONAI. GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDYF)

YOI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

TV, STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30 JUNE

2018
Note 2017-2018 2016-2017
Kshs Kshs
RECEIPTS
Transfers from Other Government Entities 1 49,160,682 130,020,015
Proceeds from Sale of Assets 2 - -
Other Receipts 3 - -
TOTAL RECEIPTS 49,160,682 130,020,015
PAYMENTS
Compensation of Employees 2.544,266 2,528,467
Use of goods and services S 2,861,052 13,518,768
Transfers to|Other Government Units 6 3,200,000 95,097,061
Other grants and transfers 7 5,894,186 40,049,591
Acquisition pf Assets 8
Other Payments 9
TOTAL PAYMENTS 14,499,504 151,193,887
SURPLUS/ADEFICIT) 34,661,178 -21,173,872

g policies and explanatory notes to these financial statements form an integral part of the

financial statéments. The NGCDF-VOI Constituencyfinancial statements were approved on _élii o=

2019 and sighed by:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT I'UND (NGCDF)

VOl CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

V. STATEMENT OF ASSETS AND LIABILITIES AS AT 30 JUNE 2018

Note 2017 -2018 2016 - 2017
Kshs Kshs

FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 39,414,849 4,514,491
Cash Balances (cash at hand) 10B - -
Total Cash and Cash Equivalents 39,414,849 4,514,491

|
Current re#eivablcs - Outstanding Imprests 11 - -

4
TOTAL ﬂlNANC]AL ASSETS 39,414,849 4,514,491

|
FINANCIAL LIABILITIES
Accounts payable - Retention L2 - -
NET FINANCIAL ASSETS 39,414,849 4,514,491
REPRESENTED BY
Fund balance b/fwd 1st July... 13 4,514,491 25,688,303
Surplus/Defict for the ycar 34,661,178 -21,173,872
Prior year adjustments 14 239,180

39,414,849 4,514,491

NET FINANCIAL POSITION

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-VOI Constituencyfinancial statements were approved on B )

Fund A€count Manager
Name: Javan Mwandawiro
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NATIONA
Ol CONS
Reports an

For the year ended June 30, 2018

L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
IITUENCY

d Financial Statements

VI. STA

(TEMENT OF CASHFLOW FOR THE YEAR ENDED 30 JUNE 2018

Receipts for operating income 2017-2018

2016-2017

rom Other
it Entities

Transfers fi
Governmer

49,160,682

130,020,015

Proceeds from Sale of Assets

Wi

Other Receipts

Payments for operating
expenses

Compensation of Employees 2.544.266

2,528,467

Use of goods and services 2,861,052

13,518,768

Transfers to Other Government

Units

3,200,000

95,097,061

5,894,186

Other grants and transfers

40,049,591

I
Other Payments 9

Total caslfl outflow from

| ‘s 14,499,504
operating activitics

151,193,887

Adjusted for:

Adjustments during the year 239,180

Net cash ﬂiow from operating
activities ||

34,900,358

-21,173,872

CASH FLOW FROM
INVESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition) of Assets

Net cash ﬂ;iows from financing
Activities |

REASE IN CASH
HEQUIVALENT

NET INCH

AND CAS 34,900,358

-21,173,872

Cash and ¢
BEGINNII

rash equivalent at

NG of the year i

4,514,491

25,688,363

Cash and ¢
END of the

sash equivalent at
P year

10A 39,414,849

4,514,491

The accounting po !
financial statements. TheNGCDF-VOI Constituencyfinancial statements were approved on _
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T

=
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —VOI CONSTITUENCY

Reports and Financial Statements .
For the year ended June 30, 2018
VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED )
FOR THE YEAR ENDED 30 JUNE 2018
Receipt/Expense Item Original Budget Adjustments __ Final Budget Ecm;i-‘;g:g% - - gtilisgs;étﬁi Uti;’?s:;on ——
ifference
g a % b ; c=a+b d e=c-d f=d/c % !
RECEIPTS z
' Transfers from NGCDF Board 86,810,345 | 21.888.491 108,698,836 53914353 | 54,784,483 50% |
{ Froceeds from Sale of Assets ; 0 | ! 0| )
| Other Receipts 0| 0|
| TOTAL ; 86,810.345 | 21,888.491 | 108,698,836 | 53,914,353 54,784,483 50% |
| PAYMENTS | ; 0| 0 |
Compensation of Employees 3,214,075 | 782,419 | 3,996,494 2,544.266 1,452,228 64% |
"Use of goods and services ; 4,598,856 | 1,495,597 | 6,094,453 2.861.,052 3,233,401 47% |
| Transfers to Other Government Units | 33,062,628 | 8,841,172 | 41,903,800 3,200,000 | 38,703,800 ! 8% |
| Other grants and transfers ; 37,257,759 10,769,303 | 48,027,062 5.894.186 42,132,876 12% |
| Acquisition of Assets | | ‘; 0 0 |
Other Payments | 8,677,027 | i 8,677,027 8,677,027 0% |
TOTALS 4 86,810,345 | 21,888,491 | 108,698,836 14,499,504 94,199,332 13% |
NO‘IC.: Included in the adjustments (b):
a) Q\mp‘exm nAar\ budqc' KesI1,379, 310 ‘»4
:‘)) v ; ( % ived in the hlnk \‘x‘c‘mh
d) 7:Kes. 4,514,490.64
¢) AlLv\o A\‘)Mq Kes.1, ()%4‘.1
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - VOI
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

VIII. S[GL\IIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The finanaial statements have been prepared in accordance with Cash-basis International Public
Sector Acdounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The finandial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

v 5 Repcﬁrting Entity
The financjﬂal statements are for the NGCDF-VOI Constituency. The financial statements encompass

the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The finangial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Governmentand all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies
|

the years presented.

a) Recognition of Receipts .
The Entity recognises all receipts from the various sources when the event occurs and the related

The aceounting policies set out in this section have been consistently applied by the Entity for all
cash has actually been received by the Entity.

considered as received when notification of tax remittance is received. (Check if this policy

Tax Receipts . . . . '
Tax receipts are recognized in the books of accounts when cash is received. Cash 1s
is applicable to entity)

Transfers from the exchequer are recognized in the books of accounts when cash is
reaeived. Cash is considered as received when payment instruction 1s issued to the bank and
notified to the recerving entity.

Trinsfers from the Exchequer

11




R /D N e O R S S e RS Ry, M

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -VOI
. CONSTITUENCY
’ Reports and Financial Statements

¥ For the year ended June 30, 2018
SIGNIFICANT ACCOUNTING POLICIES

External Assistance .
Extérnal assistance is received through grants and loans from multilateral and bilateral
development partners.

|

Gramts and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30™ June 2018, there were no instances of non-compliance with
ferms and conditions which have resulted in cancellation of external assistance loans.
Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements the
timeiassociatcd cash 1s received.

b) Recognﬁtion of payments

The Entity recognises all payments when the event occurs and the related cash has actually been
paid out ylhc Entity.

Coﬂpensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the
g peripd when the compensation is paid.

) UserLof Goods and Services

: Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shallbe disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fi)Jcci asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATI ONA#_ GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI) -V OI
(?()NST]TYENC Y

Reports and Financial Statements

For the year ended June 30, 2018

SIGNI NT ACCOUNTING POLICIES

In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of reccipts and payments both as
rccei%tsdan as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

5. In—ki{nd contributions

6. Cash and Cash Equivalents

Cash and crsh equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible [to known amounts of cash and are subject to insignificant risk of changes in value.
Bank acco#nt balances include amounts held at the Central Bank of Kenya and at various
commereial banks at the end of the financial year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or mstitutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable

For the puifposcs of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This 1S an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilitics at the end of the financial year arising from contracted
goods or sefvices during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Funds

Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are available for use in the year under review to fund projects approved in the
respective p’i*ior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

9} Pendlng Bills

l
|
‘
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SIGNI NT ACCOUNTING POLICIES

11. Budget

The budgegt is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2017 for the period 1% July 2017 to 30™ June 2018 as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures _ . '
Where megessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events . . , o .
There have been no events subsequent to the financial year end with a significant impact on the
financial stﬁtcmcnts for the year ended 30'™ June 2018.

14. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) priesented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

|

and amounts.
|

During the [{k’ear, errors that have been corrected are disclosed under note 14 explaining the nature

15. Related Party Transactions o . _
Related party relationships are a normal feature of commerce. Specitic intormation with regards to
related party transactions is included in the disclosure notes.

i

!
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IX. NOhPES TO THE FINANCIAL STATEMENTS
) TRANSFERS FROM OTHER GOVERNMENT ENTITIES
Description AIE Number | 2017-2018 2016 - 2017
‘ B Kshs Kshs
Nornilal allocation B _
| 1 - ) A839529 4,094,828
| A829523 49,761,394
‘ A855107 36,853,449
| A855744 39,310,344
? A896875 37,905,172
A892537 5,500,000 B
A892751 1,637,931 R .
; o A892688 4,117,579
TOTP?L 49,160,682 130,020,015 |
2. PROCEEDS FROM SALE OF ASSETS N [
2017-2018 2016-2017
1 Kshs Kshs
Reeeipts from sale of Buildings _ B
Receipts from the Sale of Vehicles and Transport Equipment - 7
Receipts from sale of office and general equipment b
Receipts from the Sale Plant Machinery and Equipment - . =

Total
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' 1

3. OT

ER RECEPTS

Interest Received

Rents
Receipts

From Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

GOVERNMENT CONSTITUENCIES DEVELOPMENT IFUND (NGCDF) -V Ol

O THE FINANCIAL STATEMENTS (Continued)

2017~ 2018
Kshs

2016-~2017
Kshs

2017-2018

2016 - 2017

Kshs

Kshs

Basic

wages of contractual employees

2,312,470

2,166,283

Basic

wages of casual labour

24.000

Perso

al allowances paid as part of salary

House allowance

Trans

ort allowance

Leave allowance

89.904

Gratu

Y

Other

personnel payments NHIF

63,100

189,460

Employer contribution to NSSF

168,690

158,820

Gratu

Y .

Total

2,544,266

2,528,467




-



NATI ()NAIJ GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDIF) -VOI
CONSTITUEN CY
Reports and Financial Statements

For the yeat ended June 30, 2018
T NOTESTO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

|

2017-2018 2016 - 2017
‘ Kshs Kshs
Utilities, supplies and services 165,867 3,239,482
Communication, supplies and i
services
Domestie trhvcl and subsistence 118,560 126,300

Printing, adyertising and information
supplies & services

Rentals of produced assets -

Training expenses

Hospitality supplies and services -

[nsurance costs -
I'uel Loil and lubricants 600,000
Office and general supplies and
services

Other operating expenses 12325

Routine maintenance — vehicles and U
- 37,300 99,974
other lranspbn equipment

Routine maintenance — other assets

Other comn{iucc expenses
Committee allowances 2,527,000 9,453,012
'l‘()till | gL861’052 1315181768
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HE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES
Description 2017-2018 2016- 2017 |
Kshs Kshs
Transfers to primary schools 700,000 28,820,362
Transfers to secondary schools 2,500,000 22,350,000
Transfers to tertiary institutions 43,926,699
'l‘rans}fkers to health institutions
TOTAL 3,200,000 95,097,061 |
7. OTHER GRANTS AND OTHER PAYMENTS
2017-2018 2016 - 2017
Kshs Kshs
Bursary — sccondary schools 1,166,976 15.536,000
Bursary — tertiary institutions 971,700 0,105,973
Bursary — special schools B
Mock & CAT B
Water projects 2,000,000
Agrigulture projects N
Electricity projects
Security projects ) _7.105,582.
Roads projects
Sports projects 3,623,036
Environment projects 3,755,510
Other Projects 1,600,000
Emergency projects 4,079,000
Tota 5,894,186 40,049,591




For the year ended June 30, 2018

TIHE FINANCIAL STATEMENTS (Continued)

UISITION OF ASSETS

Non Financial Assets

2017-2018

2016 - 2017

Kshs

Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purih&se of Household Furniture and Institutional Equipment

PurchHse of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acequisition of Intangible Assets

Total

9. YTHER PAYMENTS

2017-2018

2016-2017

Kshs

Kshs

—

Strategic plan

ICT Hub

TIVET
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"HE FINANCIAL STATEMENTS (Continued)

10A: Ba}uk Accounts (cash book bank balance)

Name of Bank, Account No. &

currency 2017-2018 2016-2017
[ Kshs Kshs
Kenya Commercial Bank A/C ’ > -
39,414,849 q
1104887819 RS 4,514,491
kil 39,414,849 4,514,491

10B: CASH IN HAND

Location 1

Location 2

Location 3

Other Locations (specity)

Total

[Provide ¢a
each/

v/ count certiticates for

20
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING IMPRESTS

Date
Name of Officer or Imprest Amount Amount .
Instiﬁu?"on Taken Taken Surrendered Balance
Kshs Kshs Kshs
Name of Officer or Institution dd/mm/yy - - -
Name of Officer or Institution dd/mm/yy - - -
Namie of Officer or Institution dd/mm/yy - -
Name of Officer or Institution ' dd/mm/yy - - -
Name of Officer or Institution dd/mm/yy - -
" Name of Officer or Institution dd/mm/yy - -
Total ‘l =
[Include an annex of the list is longer than 1 page.]
i
12RETENTION -
‘ PV No.
Supplier'r Contractor 2017-2018 2016-2017
| Kshs Kshs B
! _ b S
Total n
[Provide Short appropriate explanations as necessary
13. BALANCES BROUGHT FORWARD
[ 2017-2018 2016 - 2017
Kshs ~ Kshg
Bank accotints - 4,514,491 25.688.363
Cash in hand B
Imprest | o -
Total 4,514,491 25,688,363

[Provide short :

ippropriate explanations as necessary]
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"NOTES TO THE FINANCIAL STATEMENTS (Continued)

14.PRIOR YEAR ADJUSTMENTS

-

- 2017-2018 2016 - 2017
Kshs ~ Kshs
Bankjaccoums - -
Cash in hand 239,180 -
Imprest - -
Total 239,180 -
15. OTHER IMPORTANT DISCLOSURES
15.1: PE]{\!DING ACCOUNTS PAYABLE (See Annex 1)
j 2017~ 2018 2016-2017
Kshs Kshs
Construction of buildings - -
Construction of civil works - -
Supply of goods - -
Supply of services :
15.2: PEITDING STAFF PAYABLES (See Annex 2)
‘ Kshs Kshs
Senior management - -
Middle management -
Unionisable employecs - -
Othens -
15.3: UNUTILIZED FUNDS (See Annex 3)
Kshs Kshs
Compensation of employees 1,452,228 -
Use of goods and services 3,245,726 -
Amounts due to other Government entities (see attached list) 38,703,800
Amounts due to other grants and other transfers (see .
attached list) E B
Acquisition of assets
Others (strategic plan and ICT Hub) 8,677,027 | -
94,211,657 -







Reports and Financial Statements
For the year ended June 30,2018

15.4: PMC account balances (See Annex B5)

] 2017- 2018 2016-2017

l Kshs Kshs
PMq account Balances (see attached list) 5,205,585 42,595,244
5,205,585 42,595,244

|
E
|
\
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ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

l
j Supplier of Goods or Services

Original
Amount

~Date -
Contracted

Amount
Paid
To~Date

Outstanding

Balance
2016

Balance
2014

Comments

a

b

C

d=a-¢

Construction of buildings

LT,
2.

|
p——

| 3.

Sub-~Total

' Construction of civil works
2

IS

"

= i
o |

Sub-Total

Lﬁpply of goods

" 7.
| 8.
9.

Sub-Total

Supply of services

10.

11,

12

Sub-Total

Grand Total

24
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ANNEX 2 -~ ANALYSIS OF PENDING STAFF PAYABLES

| Neme of Staff

Job Group

Original
Amount

PDate
ayable
Contracted

~| Amount

Paid
To~Date

Outstanding
Balance
2016

Véurt;‘slanding
Balance
2014

Comments

T

a

b

C

d=a-c

nior Management

e
2.

B,

Sub-Total

=l

iddle Management

>

o

B

Sub-~Total

:I:J:nionisable Employees

7.
8.
| 9.

Sub-~Total

"Others (specity)

Sub-Total

Grand Total

/5]




* " NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -VOI CONSTITUENCY
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ANNEX 3 ~UNUTILIZED FUNDS

0:}3&1
Brief Outstandi e —
| Name | —Transaction— “Ba ancéng _BKI?T Comments
- Description 2017/18 2016/
e p— ]7 po—
_ Compensation of employees 1,452,228 ]
~ Use of goods & services 3,233,401 ]
~ Amounts due to other Government entities
" Transfers to primary schools 18,194,207 T
" Transfers to sei ‘ondary schools 13,980,000 :
" Transfers to tertiary institutions 6,529,593 '
b Sub-~Total 38,703,800 | B ey
Amounts due to other grants and other
" transfers
ww~‘—Hursury~.\.‘cc‘c.)_1—1'dzwy schools 7 16,000,000 I ﬁ:“_m___________‘_w ~j
 Bursary-Tertia cy institutions 8,408,737 | |
 Environment project 1,000,000 ]
~ Other projects o 3,500,000 B
o Emergency projects 5,137,932 o
- Security projects 6,350,000 | -
 Sports projects 1,736,207 | B
- ~ Sub-Total 42,132,876 | H
_Acquisition of assets ]
_ Others (specify) ]
‘ Strategic plan 4,000,000 N
__ICTHub 4,677,027 N
T Sub-Total 8,677,027
Grand Total 94,199,332 1
| ascd
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For the year ended June 30, 2018 (Kshs)

ANNEX 4 — SUMMARY OF FIXED ASSET REGISTER

| Asset class Historical Cost | - Additions’ Disposals |  Hi
; it o e, —au - —duri
e e e S year (Kshs) year (Kshs) (Kshs)

= s = 2016/17 ' 2017/18 |
and————

" Buildings and structures 15,000,000 - 15,000,000 |
 Transport equipment ” 6,000,000 - 6,000,000 |
" Office equipment, furniture and fittings 1,515,816 = 1,515,8E
| ICT Equipment, Software and Cther ICT Assets o
| Other Machinerv and Equipment T
:?I‘(:ritage and cultural assets o
Intangible assets ]
Total 22,515,816 - 22,515,816

27
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ANNEX 5 —PMC BANK BALANCES AS AT 30™ JUNE 2018

’i Bank Bank
PMC g Bank Account number Balance Balance

1 : 2017/18 2016/17
Kizumanzi Primary School KCB VOI 1168366372 25,854 455,329
Mlundinyi Primary School Equity Voi 790264002096 431,829 1,400,000
Ndii Primary School KCB 1210343037 237,567 5,230,754
Ikanga Primary School KCB VOI 1104491052 51 500,000
Ndome Primary School KCB VOI 1158664966 62,856
Msharinyi Primary Schooi KCB VOIi 1209650371 94 151,215
Wangala Primary School Equity Voi 790265054167 1,125 214,210
Sasenyi Primary School KCB VOI 1209655861 317 294,280
Mwambani primary school Equity Voi 79026 6921 320 - 19,815
Sowa primary scheo! KCB VOl 1210467720 10,000 700,000
Zungulukani primary school Equity Voi 0790 2944 94930 - 604,580 |
Mlondo Primary School KCB VOI 1211151484 55 134,765 |
Gimba Primary School Equity Voi 0790 271 592 587 167 1,007,321 |
Kambito Primary School KCB VOI 1211204650 294,950 699,435
Imani Primary School KCB VOI 1206395273 15,100 638,080
Priscillar Primary School Co-op Voi 0113 922 049 7301 387 701,028 |
Tausa Primary School KCB VOI 1208468537 65,109 699,435 |
Kirindinyi Primary School KCB VOI 1202640532 2,734 87,235
Manyani Primary School KCB VOI 1133453090 1,530 803,109
Mwakajo Primary School KCB VOI 1210582538 140,275 500,000 |
New Marungu Secondary School Equity Voi 07902 7116 0663 - 28,778 ]
Mbele Secondary School Equity Voi 0790 2712 59003 6,547 108,592 |
Kasigau Technical School Equity Voi 0790 27124 1508 89,713 3,554,678 1‘
Voi Medical Training College KCB VOI 1198527579 679,031 7,905,066
Voi Community Library KCB VOI 1199597570 213,436 12,231,620
Ngolia Chiefs Camp KCB VOI 1200045084 387 740,618
Viboioio Chiefs Office KCB VOi 1205547535 21,320
Sagalla Chiefs Office KCB VOl 1210357895 3,865 500,435
Marungu Chiefs Office Equity Voi 0790 2728 18450 102,285 172,445
Kasigau Chiefs Office Equity Voi 0790 2719 33776 1,380 1,380 |
Ghazi primary school KCB VOl 1104444763 15,644 12,133 |

28
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Mwakitawa primary school KCB VOI 1104325225 209,664 792,919
Allan Mjomba Boys sec sch Equity Voi 790262032763 50,798 590,835
Marungu Sec Sch KCB VOI 1104667061 9,781 1,412,111
Kizumanzi Sec Sch KCB VOI 1104670003 86,778 88,428
Jack Mwashimba Sec Sch CO-0OP VOI 1139221800201 1347 1,347
Kaloleni Girls sec sch Co-op 1139222686400 91948 91,948
Buguta Secondary sch KCB VOI 1144535816 184,057

Kajire secondary sch KCB VOI 1104419246 350,224

CDF VOI Environment project KCB VOI 1233194704 1,818,700

TOTAL 5,205,585 | 42,595,244
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» NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -VOI

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided o the auditor. We have nominated focal persons {0 resolve the various issucs as
shown below with the associated time frame within which we expect the issues to be resolved.

\ Focal Point | Status: Timefram
| on to (Resolve | (Put a dat
Reference No : peizon
Issue / Observations resolve the d / Not | when you
g: dtge,z: post g from Auditor Management comments issue (Name | Resolved | expect the
: i and ) issue to b
designation) resolved)
The financial statements
i) Misstated Financial | were revised and all ciros13 Mr Javan Resolved | August 201
statements casting and casting er.ors Mwandawiro
were corrected.
Mr Evan
.. The stores ledger were :
i) Unaccount.ed for availed and all delivery and iz - Resolved | August 201
supply of stationary. Sceik Records
i Officer.
iii) Bank
;‘;‘:::ﬁ:?:g:’sh All stale cheques were
. replaced and some reversed | Mr Javan
:tzct’:r:;rtltm bank in the cashbook. The cash Mwandawiro Resolved | August 201
book has been updated
MSA/NGCD - —
F/ V(SI /201 fv) PMCs bank The omitted project account | Mr Javan
6/2 /(Z) account balances not balanoe were Hvailed Miar i Resolved | August 201
017 | disclosed
Bill of quantities and Mr Javan
‘ Zx) Ugg;xt},)ﬁ:);ted minutes, bank statements Mwandawiro | Resolved | August, 201
b i available.
vi)Budget Under expenditure of Mr Javan
. . A t, 201
underutilisation budgeted items resolved Mwandawiro | Resolved | Augus
At All project cheques have :
vii) Un presented Mr Javan
, . 201
theques been presented and stale . Resolved | August,

bursary cheques replaced
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