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2. Acronyms and Glossary of Terms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Management

County Education Board

lnternational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education
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3. Key School Information ancl Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
20 13. It is in Kwale County, Lunga-Lunga Sub-County.

The school was registered in l5rlr April 1988 under registration number 02530000001 and re-

registered on 27rrr January 2017 under registration number KWLIS/021123/596 and is currently
categorized as a Sub-Counl-y public school established, owned and operated by the Government.

The school is a Boy's Day/Boarding school and had 863 number ofstudents as at 3Ah fune 2023.
It has 5 (Five) streams and 23 teachers of which 3 teachersare employed by the School Board of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,20 l3;
is composed of the following members:

I Chairman 2.9.2022Prof. Balozi Bekuta
2.9.20222 Nixon Mbaga Secretary - Principal
2.9.2022.) Daniel Bazo Member
2.9.20224 Salma Boga Member
2.9.20225 Dorah Mwang'ombe Member

6 Sada Boga Merrrber 2.9.2022

7 Alice Rai Member 2.9.2022

2.9.20228 Grace Samuel Member - Rep CEB

9 AliAzwai Member Rep Teachers 2.9.2022

2.9.2022t0 Nicodemus Kioko Sponsor
2.9.2022lt George Lugogo Member

Member 2.9.2022t2 Mdzomba Tsuma
2.9.2022r3 Tsingwa T. Ndurya Member - Community
2.9.2022l4 Francis Timothy Member Special Needs
2.9.2022t5 Michael Tsuma Rep Students

Ill

: -t r.t l' t,



LUNGALUNGA SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

The functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 20 I 3.

Ensure and assure the provision ofproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs of the School.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para 2l and 23 olthe Basic Education Act,

2013.

(c) Committees of the Board

4 out of4
2 out of4
4 out of4
4 out of4
4 out of4

I Executive
Committee

l. Prof. Balozi Bekuta Kirongo
2. Salma A. Boga
3. Nixon Mbagha
4. Daniel Bazo John
5. Crace Nthenya Samuel

Chairman
Vice Chair
Secretary
PA Chair
Member

Secretary
Chair
Member
Membef
Mernber

0 out ol0
0 out of0
0 out of0
0 out of0
0 oLrt of 0

2 Audit Committee l. Nixon Mbagha
2. Daniel Bazo John

3. Dorah Chari Mwang'ornbe
4. Abubakar Bosso Dzombo
5. Tsingwa T. Ndurya

secretary
PA Chair
Mernber
Member

loutofl
loutoll
loutoll
loutofl

L Nixon Mbagha
2. Daniel Bazo John
3. George Chombo Lugogo
4. Dorah Chari Mwang'ombe

3 Finance,procurement
and general purposes
Committee

Chair
Secretary
Member
Member
Member

3 out of3
3 out of3
3outof3
3 out of3
I out of3
0 out of3

l. Nicodemus Kioko Musembi
2. Nixon Mbagha
3. Joseph Nyae Chiguzo
4. Grace Nthenya Samuel

5. Francis Mutunga Tirnothy
6. RizikiAliMwero

4 Acadenric
Comrnittee

IV

Nlmber of
. ruqgtings
r.attended .

.d[ring the
. 'Jear.
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Member

5 Development
Committee

l. Daniel Bazo John
2. Nixon Mbagha
3. Dorah Chari Mwang'ombe
4. George Chombo Lugogo
5. Abubakar Bosso Dzombo

Chair
Secretary
Mernber
Member
Member

2outol 2

2outof2
2oulof2
2 out of2
2outof2

6 Discipline and

welfare Committee
l. Nicodemus Kioko Musembi
2. Nixon Mbagha
3. Joseph Nyae Chiguzo
4. Grace Nthenya Samuel

5. Francis Mutunga Timothy
6. RizikiAliMwero

Chair
Secretary
Member
Member
Member
Member

0 out of0
0 out of0
0 out of0
0 out of0
0 out of0
0 out of0

;
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(d) School operation Management

For the financial year ended 30th June 2023 the School day-to-day management was under the

lollowing persons:

(a) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(b) School Bankers

Name of Bank
Branch
Name of Account
Account Nurnber

Name of Bank
Branch
Name of Account
Account Number

Narne of, Bank
Branch
Name of Account
Account Number

Name of Bank
Branch
Name of Account
Account Number

Name of Bank
Branch
Name of Account
Account Number

9 _80402, LUNGALUNCA.
0733 l5l30 t
Iungalungasecondary@grnail.corn
NONE
NONE
NONE

Kenya Commercial Bank
Ukunda
LungaLunga Secondary School TUITION ACCOUNT
l r08604862

Kenya Commercial Bank
Ukunda
LungaLunga Secondary School OPERATIONAL ACCOUNT
r 108603645

: Kenya Commercial Bank
: Ukunda
: Lungalunga Secondary School BOARDING ACCOUNT
: 1108605060

Kenya Commercial Bank
Ukunda
LungaLunga Secondary School INFRASTRUCTURE ACCOUNT
12t2770285

Kenya Commercial Bank
Ukunda
LungaLunga Secondary School PTA FUND ACCOUNT
r r09900562

TSC No. 336384Nixon MbaghaI Principal

TSC No. 358293Fredrick Kithuku) Deputy Principal

rD. r3 r43892School Bursar Simon Riko Wan je3

vt

Ref: Desienation Name Identification
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(c) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

vll
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Summary Report of Performance of The School

The following is a summary report of the pertbrmance olthe school against the set performance

evaluation criteria:

a) Financialperformance:

Surplus/ deficit for the year and a comparison of the same for the last three years

Capitation grants from the ministry of education for the last three years

A three-year overview ofgrowth ofother income(s) earned by the school.

S/No Yea r Amount Surplus / Deficit

I 2022 -2023 7 r0,006 Surplus

Deficit2 (2,328,290)

J 2020 - 2021 569,61 I Surplus

Financial Year 2022-2023 2021-2022 2020-2021

S/No Name Of Account Amount Amount

I Tuition Account 2,44 t.888 2,739.064 967.i 54

6.5.12.I9) Operational Account 7,667,524 r4,023,680

3 ln frastructu re Account 3,566,000 0 0

TOTAL 13,675,412 16,762,744 7,509,683

Financial Year 2022-2023 2021-2022 2020-2021

Name Of Account Amount Amount Amount

I Parents Contribution - Fees 26,939,t53 22,074,621 10,1 1 1 ,664

2 PTA Fund 0.00 0.00 0.00

J Tender Fees 2,000.00 0.00 0.00

TOTAL 26,939,153 22,074,621 l0,l I I ,664

vl ll

I

I

202t - 2022

Amount I

I

S/No
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Movement of debtors and creditors of the school over the last three years

SI"lo Year Debtors

(Kshs)

Creditors

(Kshs)

1 2022 -2023 10,792,405
-1.,1.07,755

2 2021. -2022 t1,517,777 t,833,t27

J 2020 -2021. 6,321,279 868,61 r

b) Teacher Student ratio:

The teacher-to-student ratio,

Number of teachers recruited

and posted to the school within the year,

Number of teachers that were transferred

Number of teachers that retired during the period

Number of teachers employed by TSC,

Number employed by BOM.

Number of teachers for each subject

English

Kiswahili

Mathematics

Chemistry

Biology

CRE

IRE

History

Geography

Business Studies

Agriculture

Physics

l:22

0

0

0

20

)

l.

2.

4.

5.

6.

7.

8.

9.

l0

ll
t2

J

5

8

J

3

2

2

3

2

2

2
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c) The mean score in the 202J KCSE

d) Number of Candidates in the 2023 KCSE:

KCSE YEAIT. NO. OFCANDIDATES

2023 150

2022 r60

2021 l4r

e) The capacity ofthe school:

. 8l Students

. 863 Students

o 863 Students

o 863 Students

o 863 Students

r 863 Students

o 863 Studetlts

One Dormitory

No Dining Hall

No Kitchen

Two Laboratories

Seven Toilets (6 Way)

Nineteen Classrooms

One Administration Block

x

KCSE

YEAR

NO. OF

CANDIDATES

M[AN SCORI' M Er\N DtiVIA-tlON TRANSITION TO

HIGHER LEARNING

2023 150 J.J 0. I (+ve) 60

2022 r60 3.200 (D) - 0.1 l2 (Negative) 59

2021 l4l 3.312 0.062 (+ve) 54
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f) Development projects carried out by the school:

Complete5s0,000550,000M&l Funds Complete100 Lockers & 100 Chairs for Students

1,t73,364 Completet,t73,364CompleteM&l FundsDormitory Re-Roofing

Complete1,244,3681,244,368M&l Funds CompleteConstruction of a New Classroom

I,I 56,853 CompleteI, r56,853CompleteM&l FundsRe - roofing of 6 Classroom Block

Completer 55,760Complete 155,760M&l FundsElectrical lnstal lation

365,1r2 CompleteCompleteM&l FundsConstruction of Water Tower

lL.og.2-r"t,

School Principal

xl

I

I

365,12
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4. Statement of School Management Responsibility

Section 8l (l) of the Public Finance Managemenl Act,2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.

Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant

accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Lungalunga Secondary School accepts responsibility for the school's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards

(TPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state oIthe school's transactions during the financial year ended 3Oth June, 2023, and ofthe
school's financial position as at that date.

Name:

Design
Pv,rfr I krrtot, . tL. Leu,rn
ation: Chairman, School Board of Management

Date: lb*'2sLL

Name: 1)kialA - \(. {L
Designati6n: School Principal & Secretary to Board of Management

Date: tUll/zrstt

Name: ( t rrlcrv [Li Lr., LuAruiT
Designation: Bursar/ Finance Officer

Date: 7L JeliZc1L

xll
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REPORT OF THE AUDITOR-GENERAL ON LUNGA-LUNGA SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023. KWALE COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lunga-Lunga Secondary School
set out on pages 1 to 20, which comprise of the statement of assets and liabilities as at
30 June, 2023 statement of receipts and payments, statement of cash flows and

Report ofthe Auditor-General on Lunga-Lunga Secondary School for the year ended 30 June, 2023 - Kwale County



statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Lunga-Lunga Secondary School as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Basic Education Act, 2013 and the Public Finance Management AcL,2012.

Basis for Qualified Opinion

1. Variances in Receipts and Unsupported Receipts and Payments

The statement of receipts and payments reflects total receipts of Kshs.40,614,565 and
payments of Ksh.39,904,559. However, the receipt items were not supported with
schedules indicating revenue stream, transaction date, amounUfees being paid, the
school term being invoiced, among other details. ln addition, the total payment were not
supported by ledgers, indicating detailed individual breakdown of transactions. Further,
the receipts include Government grants of Kshs.13,675,412 being the amount from
National Education Management and lnformation System (NEMIS) data while the School
records indicated an arrears of Kshs.12,058,629 resulting to unexplained variance of
Kshs.1,616,783.

ln the circumstances, the accuracy and completeness of the statement of receipts and
payments could not be confirmed.

2. Unsupported Cash and Cash Equivalents Balance

The statement of assets and liabilities and as disclosed in Note 10 to the financial
statements reflects cash and cash equivalents balance of Kshs.2,045,311. The balance
includes Kshs.876,028 extracted from certiflcate of bank balances for two (2) accounts,
which were not supported with cashbooks and bank reconciliation statements.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.2,045,311 could not be confirmed.

3. Unsupported Accounts Receivables

The statement of assets and liabilities and as disclosed in Note 13 to the financial
statements reflects accounts receivables balance of Kshs.10,792,405. However, the
balance was not supported by schedules detailing outstanding amount owed by the
Government as well as the list of students, outstanding fees amounts, due dates and
ageing analysis.

ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.10,792,405 could not be confirmed.

Report ofthe Auditor-General on Lunga-Lunga Secondary Schoollor the year ended 30 June, 2023 - Kwale County
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4. Unsupported Accounts Payables

The statement of assets and liabilities and as disclosed in Note 14 to the financial
statements reflects accounts payables balance of Kshs.1 ,107,755. However, the amount
was not supported with a ledger, invoices, delivery notes, or payment vouchers to confirm
that the goods were supplied or the services were rendered to the School.

ln the circumstances, the accuracy and completeness of the accounts payables balance
of Kshs.1 ,107,755 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lunga-Lunga Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget of
Kshs.45,717,545 and actual on a comparable basis of Kshs.40,614,565 resulting to an
under collection of Kshs.S,102,980 or 1 1%. Similarly, the School had a final expenditure
of Kshs.22,158,271 against actual receipts of Kshs.40,614,565 resulting to under
absorption of Kshs.18,456,294 or 45o/o.

The undercollection and under absorption may negatively impact the school's ability to
effectively deliver services and meet its operational obligations.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on pages iii to xii. which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of School management responsibility. The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the school's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf based on the work I have performed, I

Report of the Auditor-General on Lunga-Lunga Secondary Schoolfor the year ended 30 June, 2023 - Kwale Counly
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t
conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The annual report and financial statements for the year under review were submitted on
16 March, 2025 instead of 30 September,2023. This was contrary to Section 47(1) of the
Public Audit Act, 2015, which states that the financial statements required under the
Constitution, the Public Finance Management Act, 2012 and any other legislation, shall
be submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate.

The statement of receipts and payments reflects total receipts of Kshs.40,614,565.
However, Management did not open a savings account for banking funds from boarding
account that cannot be put to immediate use. This was contrary to the Ministry of
Education Circular Ref. No. Circular Ref No. HQS/3/10/181(112) on the Guidelines on
lmplementation of Free Day Secondary Education for 2023 dated November 2022, which
requires schools to operate separate accounts for lncome Generating Activities and
savings to ensure proper management and accountability of funds.

ln the circumstances, Management was in breach of the law

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects total payments of Kshs.39,904,559. The
payment amount includes Kshs.328,260 transferred to Kenya Secondary School Heads
Association (KESSHA) a welfare organization which is not defined in Government
Funding system. This was contrary to Regulation 23(2)c of the Public Finance
Management (National Government) Regulations, 2015 which requires that an

Report ofthe Auditor-General on Lunga-Lunga Secondary Schoolfor the year ended 30 June, 2023 - Kwale County
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1. Late Submission of the Financial Statements

ln the circumstances, Management was in breach of the law.

2. Failure to Operate a Savings Account



Review of the school's governance and reporting records established that Management
did not prepare and submit an Annual Report for the year under review to the Director of
Basic Education. This was contrary to Section 60 of the Basic Education Act, 2013.
requires every public school or institution of basic education shall, on an annual basis, to
submit a report to the Director of Basic Education.

ln the circumstances, Management was in breach of the law.

7. Delayed Transfer of lnfrastructure Funds

The statement of receipts and payments reflects total receipts of Kshs.40,614,565.
However, review of the bank statements revealed that an amount of Kshs.907,000
earmarked for infrastructure development was received in the operations account on 03
October, 2022 and transferred to the infrastructure account on 21 Octob er,2022 resulting
in a delay of eighteen (18) days. This was contrary to the Ministry of Education Circular
Ref. No: MOE.HQS/3/13/3 dated 16 June 2021, which requires that infrastructure grants,
as well as maintenance and improvement funds, be transferred to the school
infrastructure account within fifteen (15) days of receipt in the operations account.

ln the circumstances, Management was in breach of the law

Report of the Auditor-General on Lunga-Lunga Secondary Schoolfor the year ended 30 June, 2023 - Kwale County
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Accounting Officer shall, before transferring any funds to an entity within or outside the
Government, ensure that there is a written assurance from the entity that it shall
implement effective, efficient and transparent financial management and internal control
systems.

ln the circumstances, the legality and value for money transferred to KESSHA, amounting
to Kshs.328,260 could not be confirmed.

4. Unbalanced Budget

The statement of budgeted versus actual amounts reflects total revenue budget of
Kshs.45,717,545 and total expenditure budget of Kshs.49,790,545 resulting to an
unbalanced budget of Kshs.4,073,000. This was contrary to Regulation 33(c) of the Public
Finance Management (National Government) Regulations, 2015 which states that the
budget should be balanced.

ln the circumstances, Management was in breach of the law.

5. Lack of Approved Procurement Plan

The statement of receipts and payments reflects total payment amount of
Kshs.39,904,559. However, the school did not have an Approved procurement Plan.
This was contrary to Regulation 71(1) of Public Procurement and asset disposal
Regulations, 2020, which requires that Pursuant to Section 73 of the Act, the head of the
user department shall initiate the procurement process through a requisition as per the
approved procurement plan.

ln the circumstances, Management was in breach of the law.

6. Failure to Submit Annual Governance Report



8. Stalled Projects

During the year under review, the Ministry of Education had initiated the construction of
a laboratory within the school through the Secondary Education Equity and Quality
lmprovement Programme. However, interviews with Management revealed that they did
not have key project documentation, including the signed contract agreement, bills of
quantities, payment records, certificates of completed works, and details regarding the
project commencement and expected completion dates.

Further, physical verification conducted on 12 March,2026 revealed that the contractor
was not on site with pending works of roofing, fitting of doors and windows, electrical
works, painting, labelling, and equipping. ln addition, there was no evidence of measures
put in place by Management to facilitate the completion of the project.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Use of Manual Systems

The statement of receipts and payments reflects total revenue of Kshs.40,614,565.
Review of the school's information and technology systems revealed that the school
collects fees from parents in cash and issues manual receipts instead of utilizing an
automated receipting system.

ln the circumstances, the effectiveness in the use of the manual system for collecting fees
could not be confirmed.

2. Lack of lmprest Register

Note 7 and Note 9 to the financial statements reflect expenditure on local travel, transport,
and travelling amounting to Kshs.1,239,600. However, examination of expenditure

Report ofthe Audilor-General on Lunga-Lunga Secondary School for the year ended 30 June, 202j - Kwale County
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records revealed that Management did not maintain an imprest register to account for
imprests issued and surrendered by individual staff members.

3. Weaknesses In the Management of Assets

Further, the balance includes land valued at Kshs.10,000,000, forwhich the Management
did not disclose the basis used in determining the valuation and the School did not have
a title deed to prove ownership of the land.

ln the circumstances, the effectiveness of internal controls on the management of the
school assets could not be confirmed.

4. Delays in Release of School Capitation Funds

The statement of receipts and payments reflects total revenue of Kshs.40,614,565 out of
an amount of Kshs.13,675,412 relates to Government grants. However, review of the
bank statements, cashbook, and funds release letters revealed that capitation
disbursements were received approximately one month after the official school opening
dates.

ln the circumstances, the delays in disbursement of school capitation funds may
adversely affect the school activities and timely delivery of educational services.

5. Weakness in Textbook Management

Review of textbook issuance records for two (2) sampled streams revealed that the lost
seventy-one (71) textbooks had not been recovered or replaced by the time of this audit
in March 2026. Further, there was no formal recovery policy or documented management
actions to enforce accountability for the loss of learning materials.

ln the circumstances, the effectiveness of internal controls on textbook management
could not be confirmed.

6. Weaknesses of Board of Management Committees

During the year under review, the Board of Management committees meeting minutes,
agendas, notices, or attendance registers were not provided for audit. Further, it was
noted that the terms of appointment for all Board members were set to lapse

Report ofthe Auditor-General on Lunga-Lunga Secondary Schoolfor the year ended 30 June, 2023 - Kwale County
't

ln the circumstances, the effectiveness of internal controls on the management of imprest
could not be confirmed.

Annex 2 to the financial statements reflects a summary of the fixed assets register
historical cost balance of Kshs.111,645,458, which includes the school parcel of land,
buildings and structures, motor vehicle, office equipment, furniture and fittings, ICT
equipment, tools and apparatus, other machinery and equipment, and intangible assets.
However, Management had not maintained a fixed assets register indicating the individual
asset description, tag number, and specific asset location.



simultaneously in September 2022, indicating the absence of staggered appointments
and inadequate succession planning.

ln the circumstances, the overall governance mechanisms could not be confirmed

7. Lack of Risk Management Policy

During the year under review, Management had not developed Risk Management Policy,
Risk Register and established Risk Management Framework. Further, Management had
not undertaken any formal risk assessment.

ln the circumstances, the effectiveness of risk management could not be confirmed

8. Failure to Prepare School lmprovement Plan

During the year under review, Management did not have an approved School
lmprovement Plan (SlP) which is a key strategic planning tool that guides academic
performance targets, infrastructure development, resource allocation, and overall
institutional growth.

ln the circumstances, the effectiveness of overall governance and strategic direction of
the school could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intentron to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditolqenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCP cy a u
AUDITOR.GENERAL

Nairobi

11May,2026

S

Report of the Auditor-General on Lunga-Lunga Secondary School for the year ended 30 June, 2023 - Kwale County
9



LI.JNGALUNGA SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

DESCRIPTION OF VOTE HEAD
Note 2022-2023 2o2L-2022

Kshs Kshs
RECEIPTS

Ca itation ants for tuition 1 2,441,888 2,739,064
Ca itation ants for o rations 2 7,667,524 14,o23,680
Government Gralts for Infrastructure 3 3,s66,000
School Fund Income- Parents' Contributions 4 26,939,t53 22,O74,62t

Proceeds from borrowin S

TOTAL RECEIPTS 40,614,565 38,837,366
PAYMENTS

ents for Tuition 6 3,727,006 3,762,28s
Pa ents for o ations 7 to,838,226 18,492,194
P ents for Infrastructure 8 3, r81,056
Boardin and school fund ents 22,r58,27t 18,911,177

TOTAL PAYMENTS 39,9O4,559 41,165,656
SURPLUS/DEFICIT 7LO,oo6 |2,328,2901

6. Statement Of Receipts and Payments For the Year Ended 30th June 2023

The school financial statements were approved on 2026 and signed by

Name: Wl, &*b^, *'9eu*rtl. Name: |J['rn]..rh'rt o_

Chair BOM School PrincipaU SecretarY to BOM

Date: l6 lrS h.U

--------l- -- -"-\-

Name: S,iltD,v ilrt.i !i,lj:i.l.L-=

Bursar/ Finance Ollicer

Date: I Ll* /z,iCDate: I [2. oJ'ztLL

Miscellaneous Income 5

9
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Description Note 20.22-20.23 2o2L-2022
Financial Assets

Cash and cash equivalents
Bank balances 10 2,O45,3L1 1,335,305
Cash balances 11
Short term investments L2
Total cash and cash equivalent 2,O4SrsLL 1,335,3O5
Account's receivables 13 1o,792,405 1r,517,777
Total financial assets L2,837,7L6 12,853,O82
Financial liabilities
Accounts payables L4 1,1o7,755 1.,833,127
Net linancial assets LL,729,96L 11,O19,955
Re resented b
Accumulated fund b/fwd 11,O19,955 13,348,246
Su lus/defrcit for the year 710,006 (2,328,290l'
Net financial position LL,729,96L 11,O19,956

The school's financial statements were approved on

Name: W'. \nAt .L. Ler<-rAName: DQrr^rr {L' 0,-

2026 and signed by

School PrincipaU Secretary to BOM

Date: 
1 L1,> lUze

Name: (tr\,tori Aruc -"'hrii6
Bursar/ Finance OIIicerChairBOM

Date: l(1,D,\*

2

Date: l6 /ai /z.tt

7. Statement of Assets and Liabilities As At 30th June 2023

15



LUNGALUNGA SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

8. Statcment of Cash Flows for the Year Ended 30'hJune2023

t8,9tt,t77

J

STATEMENT OF CASH FLOW

2022-2023 2o2t-2022
Kshs Kshs

Receipts from operating activities
Capitation grants for tuition 1 2,44t,888 2,739,064

Capitation grants for operations 2 7,667,524 14,o23,680
3 3,566,OOO

School fund income- Pa.rents contributions/ fees 4 26,939,t53 22,O74,621

Miscellaneous Income 5

Total receipts 4(),614,565 38,837,366
Payments
Pa5rments for Ttition 6 3,727,006 3,762,285

Payments for operations 7 to,838,226 18,492,).94
8 3,181,056

Boarding and school fund payments 9 22,t58,27r
39,904,559 41,165,656

Net cash flow from operating activities 71O,006 12,328,2901

CASHFLOW FROM INVESTING ACTTVITIES

Proceeds from Sale ofAssets
Acquisition of Assets

Proceeds from investments

Government Grants for Infrastructure

Payments for Infrastructure

-l
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NET CASHFLOW FROM BORROWING ACTTVITIES

Proceeds from borrowings/ loans
Repayment of principal borrowings
Net cash flows from Investing Activities

12,328,290171O,006NET INCREASE IN CASH AND CASH EQUTVALENT

3,663,5961,335,3O5Cash and cash equivalent at BEGINNING of the year

2,045,311 1,335,3O510Cash and cash equivalent at END ofthe year

Net cash flows from Investing Activities

The school's financial statements were approved on

Chair BOM School PrincipaV Secretary to BOM

Date: lb'ot'tuz-c Date: tL f 4 lutr

2026 and signed by

Name: S ryv\r,i.) Iltt.o r..x11ou1G-

Bursar/ Finance Ollicer

Date: i6lo';'fz.ze

4

xame: prol > 9lfrtaz, .v' Aeufi*t"-", 1)ktruA -tz.' fL.
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9. Statement Of Budgeted Versus Actual Amounts for'fhe Year Ended 30th June 2023

Receipts

(I) Capilation Grant on Tuition

Textbooks and reference materials

r,r88,0r3 7lYo1,694,280Exercise books

896,280 593,219 660896,280Laboratory equipment

217,930 7lYo3 r0,800 310,800lntemal exams

62Yr49s,600 304,991495,600Teaching / leaming materials

l64Vo84,000 137,73584,000

l%oExams and assessment

0v,Reference/Library
0v,Teachers guides

2,44r,8883.480.960
3.480.960Total

(2) Capilalion Grant on Operotions

9lYo4,200,000 3,769,4234,200,000Personnel emoluments

Maintenance and Improvement

800,000 761,430800,000Local transport / travelling
9708 r0,000 787,8728 r0,000Electricity and water

r8 r,500 I lYor,680,000r,680,000Medical

5

Ituhs-'l

,il

': ?/"of
Utiliiatiiin

, .i /...

AdjustinentsOriginhl
BuiIgi:d

i :i,.

t,694,280

Chalks

ly6

96Y"



Administration costs I,200,000 1,200,000 l,l I 1,430 93%

OTHER VOTEHEADS 7,896,000 7,896,000 547,931 7Y"

INSURANCE & PROPERTY 0%

SMASSE r 68,000 168,000 0v,

1,260,000 1,260,000 50r,938

Total 18.014.000 0 18.014.000 7.667.524

3) FDSE for infrostructure

Maintenance & Improvement 3,780,000 3,780,000 3,566,000 94%

Transition infrastructure grants 0%

0y:"Administration Block

3 780 000
3.780.000 3,566,000Total

(4) Fees Charged on Parents

4,r38,r00 4,139,100 4,890,025 I lSYoPersonnel emoluments

13,790,035 . 18,929,997 l37YoBoarding Equipment and Stores/Lunch

602,400 602,400 r,093,r r7 lStoAMaintenance and Improvement

r 63,1 s0 853,570 523o/oLocal transport / travelling

s03, r55 4lYot,229,900 1,229,900Electricity and water

r7,000 r 7,000 r6,000 0v;,Medical

456,824 980464,350Administration costs

2,000 UVoTender

37,650 37,650 194,465 5t7%Activity
0v,Arrears

20,442.585
20.442.585 26.939.rs3

0%5) Miscelloneo us Income

6
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Activity 40%

13,790,035

163,150

464,350

Total
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Rent lncome 00

0YoIncome From Farming Activities
jYoInsurance Compensation

0Y"Income From Posho Mill
0Y"Income From Bus Hire
jYo

Fee For Hire of Ground and Equipment

lYoIncome From Grants and Donations*
0v,Interest lncome
0v,Dividends Income
0YoLoans/Borrowings*
0Y"Other Income (specfy)*

00 qqTotal
89"q45.717.545Total Income

(6) Expenditure For Tuition

Textbooks and reference materials

982,250 58y.t,694,2801694280Exercise books

8 r 7,590 9lY"896,280896280Laboratory equipment
460hI 44,1 003 10,8003 r0800Intemal exams

r,360,786 2750495,600495,600Teaching / leaming materials
0v,84,00084000Chalks
00/oExams and assessment

0Y"Teachers guides
0v,Administration Costs

840/os00,000 42 r,800s00,000Reference lLibrary
0v,480Bank Charges

7

40.614.56545.717.545
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Total 3.980.960 3.727.006
3 980 960

(7) Expenditure For Operations

4,200,000 4,200,000 3,s13,994 84YoPersonnel emoluments

lYoService Gratuity

290,300 970300,000 300,000Administration Cost

4,200,000 4,770,427 I l40AMaintenance and lmprovement 4,200,000

I t 0,000 r 06,200 97%Local transport / travelling r r 0,000

800,000 700,000 88%800,000Electriciw and water

r,680,000 l%or,680,000Medical

418,810r,260,000 r,260,000Activity Expenses

l3Yo7,896,000 7,896,000 1,038,495OTHER VOTEHEADS

00Insurance Cost

0%o

j%oGrants

r68,000 0Y.t 68,000SMASSE

20.614.000 0Total

(8) Expendilure For inlraslruclurc
3, r 80,684 78Yo4, r00,000 4, r 00,000Maintenance & Improvements

0v,Construction of Classrooms

UYoConstruction of Laboratones

0v,Construction of Dormitory
00Purchase of Fumiture

0,y.Purchase of Equipment

0v:,Purchase of Apparatus

00Drilling of Boreholes

8

33Yo

Bank Charges

10.838.22620.614.000
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Others - Bank Charges

Totals

3.181.0564,100.000Total

(9) Expenditure For school fund/lunch/boording
4,968,6s4 l2oo/o4,t38,r00 4,1 38,1 00Personnel emoluments

0%;oService Gratuity

602,400 2,529,340 420Yo602,400Maintenance & Improvements

r 63,1 50 1,133,400 695Yo163,150Local transport / travelling

l8Y.1,229,900 1,229,900 220,213Electricity and water

464,350 1,440,462 310v,464,350Administration costs
j%oLunch Programme

0v,Bank Charges

lYoExpenses on lncome Cenerating Activities

13,790,035 I1,t74,877 SlYor3,790,035Fee on Boarding Equipment and Stores

629,535 990/o637,650 637,650Activity Expenses

00Pocket Money

80Yo70,000 55,79070,000Medical Expenses

0v,6,000Tender

0o/oLoan Interest repayment
j%oAcquisition of Assets

Total

q

372 0v,

3e.e04.sse I 80"

()

4.100,000

22.158.27121.095.585
21.'095,585

49.790.54549.790.54s
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash

Basis Financial Reporting under the Cash Basis of Accounting and applicable government

legislations and regulations. The financial statements comply with and conform to the form

of presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school, and all values are rounded to the nearest Kenya Shilling

(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the school.ln addition, the school recognises all

expenses when the event occurs, and the related cash has actually been paid out by the

school.lncome arising from school fees is recognised when the event occurs whether cash

is received or not. Expenditure arising from operations is recognised when the event occurs

irrespective of receipt of cash.

In-kind contributions
ln-kind contributions are donations that are made to lhe school in the form ofactual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received lor in-kind

contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

l0

2

4
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changes in value. Bank account balances include amounts held at various financial

institutions at the end ofthe financial year.

Accounts Receivable
For the purposes ofthese financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. Accounts receivables also include school fees billed
to parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes ofthese financial statements, deposits and retentions held on behalfofthird
parties have been recognized as accounts payables. This is in recognition ofthe government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behallofthird parties. Payables also

include expenditure incurred for the purchase ol goods, works and services that has been

rendered and not settled. This is an enhancement to the cash accounting policy adopted lor
public secondary schools. Other Iiabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum
to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The scftool s budget
was approved by the School Board of Management. A comparison of the actual perlortnance

against the comparable budget for the financial year under review has been included in the

financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended 3Oth June 2023.

6
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ll. Notes To The Financial Statements

I Government Grants for Tuition

2 Government Grants for Operations

3 Government Grants for infrastructure

Textbooks and reference materials
Exercise books 1,188,013 1,332,296
Laboratory equipment 593,219 706,604
Internal exams 2r7,930 244,396
Teachirrg / learning materials 304,991 389,71s
Cha]ks 137,735 66,053
Exams and assessment
Reference/ Library
Teachers zuides
Total 2,441,887 2,739,064

Personnel emoluments 3,769,423 4,420,946
Maintenance and Improvement 5,990,659
Local transport / travelling 767,430 887,640
Electricity and water 787,872 684,919
Medica,l 181,500
Administration costs 1,111,430 892,640
OTHER VOTEHEADS 547,931 1,246,876
INSURANCE & PROPERTY
SMASSE
Activitv 501,938
Total 7,667,524 14,O23,68O

3,566,000Maintenance & Irnprovement
Transition infrastructLrre grants

Administration Block
3,566,000Total

t2
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3,286,7354,990,025Personnel emoluments

18,929,997 75,041,766

687,4601,093, 1 17

Boarding Equipment and
Stores/Lunch
Maintenance and
Improvement

853,570 685,165Local transport / travelling
503,155 1,668,080Electricity and water

Medical 16,000
456,824 502,300Administration costs

15,0002,OOOTender
188,715t94,465Activity

Arrears
22,O74,62LTotal 261939rL53

4 School Fund Income - Parents Contribution/Fees

5 llliscellaneouslncomes

Rent lncome

Income From Farming Activities
lnsurance Compensation

Income From Posho Mill
lncome From Bus Hire
Fee For Hire of Ground and Equipment

Income From Grants and Donations*
lnterest lncome
Dividends Income
Loans/Borrowings *

Other Income (specify)*

Total

l3

2022-2023

2022-2023
. r-..r.r.. .

Kshs
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Notes to the Financial Statenrents (continued)

6 Tuition

10 rations

Textbooks and reference
materia-ls
Exercise books 982,250 433,680
Laboratory equipment 817,590 1,986,360
Internal exams l44,LOO 74,590
Teaching / learning materials 1,,360,786 1.,205,689

Chatks 59,070
Exams and assessment
Teachers guides
Administration Costs
Reference / Library 421,800

Bank Charges 480 2,896
Total 3,727,006 3,762,285

7,865,3t43,513,994Personnel emoluments
Service Gratuity

1,327,6t6290,300Administration Cost
5,960,1194,770,427Maintenance and Improvement

285,980to6,200Local transport / travelling
1,769,495700,000Electricity and water

1,500Medical
r,282,17O418,810Activity Expenses

1,038,495Others
Insurance Cost
Bank Charges
Grants
SMASSE

19,492,L941o,838,226TOTAL

t4
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Notes to the Financial Statements (continued)

8 Infrastructure

9 Boarding And School Fund

2022-2023 202L-2022
Kshs Kshs

Maintenance & Improvements 3,180,684
Construction of Classrooms
Construction of Laboratories
Construction of Dormitory
Purchase of Furniture
Purchase of Equipment
Purchase of Apparatus
Drilling of Boreholes
Others - Bank Charges 372
Total 3,191,056

Personnel emoluments 4,969,654 2,042,333
Service Gratuity
Maintenance & Improvements 2,529,34O 722,596
Local transport / travelling 1,133,400 1,941,350
Electricity and water 220,2t3 762,149
Administration costs 1,44O,462 2,405,424
Lunch Programme
Bank Charges
Expenses on Income
Generating Activities
Fee on Boarding Equipment
and Stores

1t,L74,877 9,608,602

Activity Expenses 629,535 1363,088
Pocket Money
Medical Expenses 55,790 6s,635
Tender 6,000
Loan Interest repayment
Acquisition of Assets
TOTAL 22,L58,27L L8,9LL,L77

l5

.202t-20.22
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Name of Bank,
Account No. &
currency

Bank
Account
Number

2022-2023

Kshs
1108604862 2t3,628Tuition Account
1108603645 395,239Operations Account

School Fund
Account/ Boarding i 108605060 560,416

Savings Account
Parent Association
Development
Account

1109900562 26,586

Income generating
activities Account
Infrastructural
Account 1212770285 849,442

Total 2,O45,311

Notes to the Financial Statements (continued)

l0 Bank Accounts

I I Cash ln Hand

12 Short Term Investments

202L-2022

Kshs
216 497
227 293

400,432

26,s86

464,+98

1 335 305

CASH IN HAND

Description

Tuition Account

Operation Account
School Fund account
Total

Cooperative Shares

Treasury Bills
Fixed Deposit accounts

Other Investments

Total

l6

20.2i2:202
Kshs

gi

!
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Notes to the Financial Statements (continued)

l3 Accounts Receivable

13 b Ageing Analysis of Accounts Receivable

14 Accounts Payable

10,792,405Fees Arrears

Other Non-Fees Receivables

Salary Advances (list/schedule attached)

lmprest (list/schedule attached)

Rent arrears (list/schedule attacheQ
ll,sl1 ,77710,792,405Total

2021 -2022
o of the

total2022 -2023 7o of the total

8%t2% 93 r,894Less than I year t,250,376

6,480,382 56%5,24 r,500 49%Between l- 2
years

36%40% 4, t05.50 t
Between 2-3
years

4,300,529

0%0% 0Over 3 years 0

tt,517,77',7 100%Total 10,792,,405 100.4

l, r 07,755Trade Creditors (See Ageing Below and Appendix
r)

1,833,127Prepaid Fees

Retention Monies

Unpaid salaries and statutory deductions

Caution rnoney

Other payables 6pecify)
I,107,755 I,833,127Total

t7

2022:2023

Kshs '-ItaqJim$lfgEgHS@,it1;
ll.ill.77l

DeScriJitlon
I(r,lts

;;: . :' " '.1 
2021_2022.

Kr[s .
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Notes to the Financial Statements (continued)

l4a. ein Ana sis of Accounts Pa ble

l5 . Fund Balance Brought Forward

o/o of
the

total

7o of the

total
2021-20222022-2023

t00%1,833,t27100Y.Less than I year I ,107,755

Between l- 2 years

Between 2-3 years

Over 3 years

100" I,833,127I,107,755Total

Description

Bank balances 1,335,305 3,663,596

Cash balances
Short Term
Investments
Receivables 1o,792,405 11,517,777

Payables 1,107,755 1,833,127
Total 11,O19,955 L3,348,246

l8

")' 'i..,

100%
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Other important d isclosu re notes

IPSAS Cash Standard encourages an entity to disclose accrual related infbrmation in relatiott to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the

school's non- flnancial assets and liabilities.

l6 Non-current Liabilities Summary

l7 Biological assets

l8 Borrowings

0.00 0.00Bank Loans

0.000.00Outstanding Leases

0.00 0.00Hire Purchase

0.000.00Cratuity And Leave Provision

0.00 0.00Others (specify)

0.000.00Total

0.00NONE 0.00Cattle
0.000.00Goats NONE

0.00 0.00NONETrees
0.00NONE 0.00Co ffee Or Tea Plantation

0.00 0.00Pou ltry NONE

0.00 0.00NONEOthers (specify)
0.00NONE 0.00Total

0.00 0.00Borrowings at beginning of the year
0.000.00Borrowings during the year
0.000.00Repayrnents during the year

0.00 0.00Balance at the end of the yea r

t9

I

2021-2622

I lli t



LUNGALUNGA SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

J

Other important disclosu re notes

19 Stock/ Inventory

20 Progress On Follow Up Of Auditor Recommendations

The lollowing is the sunrmary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Note
This is the first-time audit, hence there are no outstanding issues raised by the external

auditor

UJCrrte,,* .1a. [Lo&<
Sign and Date
Principal

t blollz-rt-e

Lab consumables

Food stuffs

Farm produce

Medication

Construction Materials

Others (specify)

N/A

20

'I .i,,

il.lisue / ,, ..

I Orlervations'
I rio,t,auriito.

','rl lr I
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

Construction Of Buildings
000l. Construction & Completion of Water Tower

0 00 0Sub-Total

Supply Of Goods
0245,90t 0245,901I . Electrical Materials for Installation
03,418,491 0155,760

Supply Of Services
0335,000 033s,000I . One Classroom Construction Labour
0r 80,000 0r80,0002. Dormitory Block Re-roofing Labour

0346,854346,854of 6 Classroom Block Labouri. Re - roofin
861,85,1 0861,854Sub--I'otal

I, t 07,755Grand Total

IIrIIIIrI
I

-I
21

Oulstsndiog
i',, ., .,

d=-c

Outstandiiig
3r15ogi I :.

hmiitnt Paid
,, Tb.Dite

c
KihsKshSKshs

A
::----ji----:--

Originat
itinorint

0

Sub-Total

0

0
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Annex 2 - Summary of Fixed Assets Register

10,000,000
t0,000,000 0Land

69,439,69865,500,000 3,939,698 0Buildings And Structures

0 0Motor Vehicles

8,000,000 0 8,550,000Office Equipment, Furniture And Fittings

0 2,000,0002,000,000ICT Equipment

2l ,s00,000 0 2l ,500,000Tools And Apparatus

155,760 0 ts5,7600.00Other Machinery And Equipment

00.00Heritage And Cultural Assets

00.00Intangible Assets- Soft Ware

111,645,458107,000,000 4,645,458 0Total

22

Disposa!s $rlry tht
year :

A3iet Class

rI

lst )

ycar
Cost-bif.

(rGhs)

550,000


