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INTRODUGTION

The Treasury Memorandum on the implementafion
status of the Twelfth report of Pubti0 lnvestment
Gommittee on the Audited Accounts of the State
Gorporations is presented herewith. Thls is the Twelfth
Treasury memorandum since the Gommittee idenflfled
Treasury to prepare and submit such a report on regular
basis.

The Memorandum contains the exact
recommendations of the committee as adopted by
ilational Assembly. The status of imptementation ls
given lmmedlately after each recommendaflon for ease
of dlscussions.

ln order to ensure that the recommendations and
resolutlons of the Gommittee are implemented,
Treasury makes foltow-up wlth the relevant Ghief
Executives of the various parastatals.

The Treasury Memorandum is hereby printed for
discusslon and adoptlon.

I

t L
JOSEPH K. K|NYUA, CBS
PERUANENT SECRETARY

MINISTRY OF FINANGE



KENYA AIRPORTS AUTHORITY

tD SOflI

JIINE 1997

r.o Acc OF THE ACCOT'NTS

RECOMMENDATIoNs

1,1 The Commlttee recommends that the Chlef Executlve shoUld cEsurc
that the Aecoults are properly melntalaed and reconclled and that all
supportlng documentJ are avalled to the controller and Audltor
General.

sfatus.. The chieJ Executiue coryfirms that the accounts Jor the gear

1997 uere reconciled ond all supporting documents auailed to
the Controller and- Auditor General as per the commtttee's
recommendations.

1,2 The commlttee further recommends that the suepense Accouat lg

analyzed.

status, The chieJ Executiue anJirms that the sr.rspense Account usas

anatgzed and auailed to tle Controller and Attdttor General
Further, atl aQjustments uere incorporated in the Accorurts oJ

2OOO/2OO1, as per the recommendatiorts contained in the loh
Report oJ tle Public lnueshrent Committee'

VEY OF AIRPORTS2.O SUR

2.1

RECOMMENDATIONS

The chtef Executlve should use all mcal. poeclble lncludlng lltlgatlon
to havc the lrregular allocatlon of thc fo[ofhg parcels of land
belongtng to the Authorlty nulllf,ed:

LR No. Na'me of Allotcc
9042/31O A. K. & Partner
9042/3O8 Nandler Farms Ltmlted
9042/228 B. W. Macharta
9042/603 Ko Motors
9042/3r3,9042/3r5 &
9042/r7O

Homegrown (K) L,mited

Makindu Growers & Parkers Llmited9042 28t
9042292 uadrant Lirnited
9042/295 o



9042 305 Mark Flrst (K) Limited
UnS lot 3Ka s Beau Clini ue
LR 15142 S Bird Executive Safaris
9042 45 &9042/46 NAS Ai rt Serrrices
9042 23r S on Car o Center
9042 583 African Arrlines
LR.2t69O/2
LR.2l690/3
LR.2l690/4
LR.21690 5

Ama{it Singh Virdi

24927 Dahase Investment
24389 Kanea Falls Ltd
9042/47 Isaac Mutuma

Ann Nyakari
Rachel Muthoni Nyaga
M Ann Kun 'u

I.R.24092 Machester Outfi tters Limited
9042/633 Isaac Mutuma

Anne Nyokabi
Rachel Muthoni Nyaga
M Anne K u

9042/228 Justin Gachuru Njuguna
Oscar Macharia N u una

9042 304 MechanDed Car oS stem
9042/222 Ken Re
9042 303 Pro Priorit Limited
9042 lor Canarian Hold Limited Caltex
9042 308 Namdhari Farms Limited
15129 Mumbu Hold Lirnlted
9042 7 Ke aAi
9042 20 Ken a Airw

904r 22
Ken Airwa
Ken a Alrwa s

9042 2t

EUBAEAAIVU,L/IGT

9O42/23r rR57827
232tR578299042

Jullus Monzi Muia

90,42 233 IR 57830 John Murlithi Gachu o
9042 234tR5782A Jullus Monzi Muia
9042 678 IR 80230 haeCharles ako N
9042 53 Church
w42/23O
9042 229

Kenya Alrways
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WII,SON AIRPORT

JOMO TENYATTA INTERNATIONAL AIRPORT

NAME LR.OR IR. NI'MBER
East Afrlcan Safari Alr (this parcel
of land was alienated from the
Atrport Apron)

LR.2O9l11595

Cleodhusrt Limtted/Ballon Safaris
Ltd.

LR. 13405

Uchumi Supermarkets 2O9/ 12593

OWIYERS LR. NO.
Chanzu Enterprlses Ltunited
Box 47089, Nalrobi

9042/96

9042/285

9042/23r

Bancroft Propertles
Box 11880, Nalrobt
Monzl Mula
Box 39738, Natrobl
Kobtl, Total & Agtp Petroleum
EaIers
Box3OO6l, Nalrobi

9042/54

Plnnacle
Ranco
Nalrobi

Development Limited &
Investment Box 752OO.

9042/3OO

Wonl Veg/Fruit Importers &
Exporters Ltd, Box 52115, Nalrobi

9042/3O7

Oserian Development Company Ltd
Box 433340, Nalrobi

9042/29r

Oseraian Development company
Ltd.
Box 433340, Natrobi

9042/28O

9042/284Flsher Vegpro (tJlree floors)
Box 44286 Nairobl
Shalimar Flowers (K) Ltd.
Box 49125, Nalrobt

9042/ r77

Maktndu Growers & Packers Ltd.
Box 45308, Nalrobl

9042/282

Surreshchedra Fatchand Shah &
Mtnarshrt Sresh Mlnarshrl,
Box lol99, Nalrobl

9042/283
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LR. NO.
L. R. 209/9091

L.R.2O9/9O97
L.R. 209/9098

L.R. 209/9186
LR.R.209 9r87
L.R.209 9199
L.R.2O9/24088
L.R.2O9/24092

JOMO EENYATTA INTERNATIONAL AIRPORT

PROPRIETOR
Shutter Development
Box 27794, Nairobi
E. Ki la t & Others
Kazirun enterprises,
Box 56151 Nairobi
N. C. Barti Limited
Caroline Ti is, Box 3O9, Narok
E.N . Box 19882, Narrobr
Minist of Lands and Settlement
Manchester Outfitters

WILSTON AIRPORT

PROPRIETOR
PAMSO Enterprises Ltd
Box 72622, Nairobi
Acre e 4.8 Ha. (Mitumba Villa e)

Mu s Villas Limited
Wrner Sen'lces

MOI INTERNATIONAL AIRPORT, MOMBASA

L.R. NO.
L.R.209/12908

2O9/25469
2O9/25470
2O9/2547r Kenchora Bros Limited
2O9/25472 l,elabl Ventures
2O9/25473 Henry Muesermate

Holdings Limited
(Shalfa

2O9/25474 Stephen Odinga, box 66925,
Nairobi
(Shalfa Holdings)

2O9/25475 Kilimo Ltd.
2O9/25476 UnI<nown
2O9/25477 Rexton enterprises

LR. NO AREA REGISTERED
OWNER

DATE OF
REGISTRATION

MN/v/3745
(DP NO.20355)

2.502 Ha Not avallable Not available

MN/v/3745
(DP NO.
rM272)

l.6l Ha Zakhem Const. (K) 3oth July 1992

MN/v|/3746
(cR 23456)

O.6993 Ha Ali Burrow Korane 26th Nov, 1992

MN/W3747
i(cR 23456)

0.6993 Ha James Gichohl
Ngari

3oth Nov, 1992
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MN/Vr3748
(cR 23466)

0.6993 Ha Ali Mahmoud
Salim

3oth Nov, 1992

PLOT NO. 3665
(cR r9314/r-
42O/871

3.692 Ha Paurafcon
Agencies Ltd. Box
82O l7 Mombasa

Not available

MN/'v'Il3448 o.l9 Ali Bin
Abdurahman Bin
Mohammed
Baisheikh

l3th Jan. 199 I

Portion No.
Mallndi

Malindi 126 37r49/3534 Owner
Margaret
Wanjiru
Seed FekihNo. 139 CR.

t9s7 /3553
No. 5186 LT
37 /400/6323

Carla Albertaz
and Marcello
Piathi

T'K,T'I\IDA

LR NOS. OWNERS

1378
1377
1376
1375
1374
r372
r372
1370
r369
1369
1368
r366

Records not available

EIST MU AIRPORT LIIND PARCEL C = 2O6.09

NAME LR. OR IR IYI'MBER
Individual people 38.67 Ha
Individual People 18. l9 Ha
Not Allocated Vacant 98.32 Ha
Individual famllies 5/96Ha
Coca-Cola 13.6 Ha
TOTAL 174.74 Ha
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Status, Accordtq to tle ChieJ Executiue, Kenga Afuorts Auttaritg, it is
true that ushen tle sutaeg oJ the Alryorts and Airstrips uas
completed, tt usos Jound. out that ouer one thousand (1OOO)

lectotes had. been curued out bg the Comnlissioner oJ la nds
and illegollg allocated to ttrdiuiduols ottd, organizations.

Houerser, the ChieJ ExecutiDe hos token the Jollouirlg measures
to recoDer the inegularlg ollocated Lottd..

a

a

A List oJ the illegallg ollocated land ulas Joru:arded to the
Ndungu Commission oJ Inquuy Vide letter ReJ. I<tUl/5/ 19
Vol.2 dated 26tr Augttst" 2OO3. tt couered all tle porcels
oJ lond as listed" in this poragraph.
The Ndungu Commisslon oJ inquuy recommended that
tle tllegallg allocated land as Jorutarded be recovered bg
tle autlwrtty.

T1e ChieJ DxecutiDe Jurter adds tfat tohile KAA leaues all
optilc.ns open including litigation with ouer 4OO illegal allotees to
deol uith, the Lttigation option moA proue to be too costly and
ttme consuming.

In uieu oJ the Joregovtg, tt was decided that the admlrtisb'atbe
optlon through tle parent Minis@ could be Jaster, less hrne
consuming and less costly. This procedure ttnuld inuolue
reDocation oJ illegal tttles bg tle Gouernment through tlrc porent
Minisfu.

During a meetTrtg held rn the Minisfu oJ Transport
Headquorters it was resolued that eoch corporation shottldJorrn
lts oun taskJorce Jor deoling uith illegollg alluated land. KAA
has constihtted its oun task Jorce Jor that plrpose and ims
submitted Jor reDocatan a list oJ all tle illegallg allocated land
at all tte Airports and Airst-ips to the Minisfu.

Accordtng to KAA the list shoun in this pangroph is not bg oll
means exha ustiue. Supplementarg list oJ tllegal lond allocations
are betq compiled. and Jorusarded to the Mhlstrg's task Jorce
as and. when new coses coffE to l@ht.

It ls noted utth satlsJaction that the Jollou:ing porceb oJ lond
tuhlch uere illegallg con.ted out oJ I{AA land houe hod. tlet
titles cancelled by the Gouernment.

LR. No. 209/25469
LR. No. 209/25470

6
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I-R.
LR.
I.R.
I-R..

I,R.
LR.

No.
No.
No.
No.
No.
No.

2O9/25472
209/25473
2O9/25474
2O9/25475
2O9/25476
209/25477

The parcels oJ land are based at Wilson Atport.

2.2 The Chef Erecutlve should rccovcr thc cxccss feet pdd e.mountlng! to
Ksh.f.428,358.(X) from Glmco Valuerg Llmttcd.

St61fusi 'fhe ChieJ Executiue confirms that the excess Jees paid to
GIMCO ualuers Ltd usas due to the Jact that the land ualued
LDas fftore than originallg planned.

The excess land ualued comprlsed:-
JKIA 674.57 ha
MallndiAiryort 281.4Oha
Kbumu 156.07 ha
Total 7772.04 ha

Follotuing the aboue oddttional uoluation the excess Jees paid,
bg the Autlarifu to M/s GIMCO usas Kshs.1,428,358 mode up
os Jollotos:-

The Autlarity urote to the ualuers uide letter ReJ. 12AA/ 11/ 16/ 2OOO-
Ol VoL.2 dated 4h Febnnrg 2OO2 demandng the reJund oJ the excess
Jees paid".

In their response uide letter Vol I/4O55/2OO2 dated 26u February,
2OO2 theg clarifred tle position oJ tleir oppoinfuient to oalue tle entire
KAA lottd os uras appeoring in the KAA's records. Just like KAA,
GIMCO unre not prbA to the Jact that some KAA land. hod, been
allocated to others. GIMCO, thereJore, valued entire lond and
submitted. the report on that bosis. KAA thereJore constders that tlere
u)as no ouerpaAmenL In oieu oJ the aboue, the ChieJ Executiue
requests PIC members to reconsider this case.

't

AWort Excess land
Ha

Rate Per Ha.
Ksh.

AmountValued
Ksh-

Excess Jees
Ksh.

JKIA 674.56 729,614 492,175,716 738,264
Moiitldt 281.4 1,178,O10 331,492,O14 497,23
Kisumu 156.O 821.170 128,570,520 192,856



2.5 Thc Commlssloncr of Lands should provlde thc llst of thc namcs of
thc allotecs of thc parcels of land whose owncrs arg ausgcd to bc
unlnown.

Status; According to the ChieJ Executiue, Kenga Airports AulhoritA fi{AA) ,

when the suruey oJ the Airports and A irs tnps u;os completed, it tttos
jound out that ouer one thousand (IOOO) hectares oJ land had been
-cttrued 

out bg tte Commissioner oJ lr.nds and illegally ollocaled to

indtuiduab.

7he Commlss ioner oJ ir.nds uide his letter ReJ:25/838/85 dated 19tt\

Jonuary 20O6 concurs LDith KAA' houseuer, he adds that, a body uill
be established soon ond to be knoun as tle land Tltles Tnbunal'
und.er the published BilL, the lttrtd lttto (Amendment) BilI' 2OO5' This
bodg usitl handte the reuocation oJ the illegally / inegularlg acquved
titles to pubtic land and so the land curued out oJ KAA and tohose
ou)ners are alleged to be unknown uill be recouered in this monner'

?he Commuss ioner oJ Londs also concurs u-;ith the KAA that the

Jollowing parcels oJ lond u.shich utere tllegollg curued out o.[ KAA land
haue had their fttles cancelled bg the Gouernment.

L.R. NO.2O9/25469
L.R. NO.2O9/25470
L.R. NO.2O9/25471
L.R. NO.2O9/25472
L.R. NO.2O9/25473
L.R. NO.2O9/25474
L.R. NO.2O9/25475
L.R. NO.2O9/25476
L.R. NO.2O9/25477

3. CO

RECOMMEI\IDATIONS

3.1 f[6 Q6rnrnlf,tcc rccommcnde that:'

9.1.1 Thc Boerd and the chlcf Erccutlvc should Gnsurc that Propcr
Tendcrlng proccdurcr erc strlcuy adhcrcd to.

Statusi The ChieJ Executfi)e co4finns that the Autlarity rtslfl ensure that
proper tenderhg procedwes are JotlouPd' bg sfrctlg odherhg
to the Excfequ.er and' Audlt (Publir Procurement), Regulations
2001

3.1.2 Thc thca chtcf Erccutlvc lttrr. PGtGr L.gat, thc Gencrel M.re8lcr'
Englnecrlng Scrvlcer Eng. Moh.Ecd Muthwana, thc then Scnlor
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Archltect Mr' T. Chtreah, thc $uanttty Surveyor tl'tr' H' M' Nyegoe

should be lnveetlgated by the finya Ant-Cornrptlon Comnrlcalon for
floutlnS the tendJr and procuremcnt proccdures slth e vlcw to bclnt
prosecuted.

status,TheChieJExecutfileolficerconJirmsthatthroughletter
neJ:tgNblzi voL-g dated 6h September' 2oo5' he ras
urltten to the Director Kenya Antt-Corntptlon Commission to
inles@ate tle Jour officers Jor Jlouting the Tendering ond
Procuriment Procedures utth a uieu to prosecuting them'

3.1.3 The eeld pereons tn (tl) (above) should be held lleble for eburc of
procurement proccdurce and bc surcharged for losscs- amouDtlng to
irgt.se,ooz,ooz.oo whlch would have bccn sevcd had prol'cr
Tenderlng Proceduree been followed.

status: The chieJ Executirse conJirms that tmmediately the Kenga Anti'
Cornrrrttin Commlssion concludes tts inles@atians on the Jow'
aqqroqriate actton u;iLL be taken'

3.r.4 M/s Om Shrt Constructlon Company end M/s' Wood Dcslgn' rrhosc
Dlrectore to datc rcmaln unknowu, knowhgly aad wlltftrlly
pertlclpated ln the floutlng of Tenderlng Procedur-ea be blecl llrted
ta piccluded from pertlctpetlng ln state corlroratlons' and
goveramcnt tendcre.

Stotus: The ChieJ Executtue co4firms to ltaue utrttten to the Director oJ

htblic Procurement uide Letter I|ANS|26 VOL'? dated 6h
September, 2OOS asking him to blorklist the tun Jirms Jor
Jloutirtg oJ tendering procedure s.

ln response, the Director oJ Procurement Vlde Letter ReJ'

PLD.3/O4/O1/A Vol.I(,9) dated 12n September. 2OO5 pointed
out that the reasons gtuen Jor btacklisting might not be oble to
uttlrstond. Legd chaltenges ir7 court. He soid the grounds Jor
black listing ore:-

ru Conuirtion u-rhtch us an olfence under regulatlons
(tl Serrbns neglect oJ obligatiors under a public prxwement

controct
(iii) ProDisi:rrn oJ Jalse inJormotion about qualiftcation'

In uieu; oJ the aboue, tle ChteJ Executiue rcquests PIC members

to reconsid.er thb matter.

4.O MISUSE OF TEMFORARY IMPREST FAC

9

RDCOMMTIIDAflONS
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4.1 f[6 Q.rnnrlf,tcc rccotnEcndr that thc chrcf Erccudve ehould recovcr
out.terdlng lrnprclts of 8c}..24ld.,?44.Oo fron the followlng people:-

o MaJor C,enerd (Rtd) E. S. Mb[u - IGh.B1,OrS.BO
o Mr. J. B. Olera _ Ksh.l6.rg4.45
. Mr. A. K. Eetter - Esh.4O,q)O.OO
. Mr. R. Kenoll _ K!h.4O,OOO.OO
o Mr. S. B. Rotlch _ Ksh.69,64g.ZE

Status.. The ChteJ Executtue conJirms that he urote demand. Ietters to
the aboue olficers to surrender the outstand.tng tmprests of
Ksfts. 246,744. Mr. R. Kemoli and Mr. S. B. Ror;h rispond,e-d.
and paid- tlteir outstanding imprests oJ Ksh.4O,OeO.OO and,
Ksh.69,543.75 respectiuelg. The Authortty turll pursue the other
three Le

Kshs.81.O15.85
Kstts.16.184.45
Kshs.4O ooo.oo

I{shs.[37.20o.30

RECOMMENDATIONS

Thc comnlttee relteretcr lt. crrllcr recommendeflon aede ln thc
Tcnth Rcport thrt thc thc-a Mene3lag Dlrcctor Mr. peter Lrgat chourd
bc hcld rcrpondble for dcporttrig aurylur Funda of thc -Authortty
wfth-9ut followlag thc Ttcs.ury'r ctrculua and be procecuted for ebuce
of of0ce.

status.' The chteJ Executtue co4fvms tat he lws usrltten ta t}o Kenua
Antl-Comrytlon Commlsston to tttues@ate the tlen CiteJ

Mqjor General (RTD) E.S. Mbilu
Mr. J. B. Okara
Mr. A.K. Keter

TotaI

4.2

6.O

6.1

The ChieJ Executiue hos uritten remlnders to the three to
ensure that the said. outstanding inprests theg hotd. are paid..

The conalttee furthcr rccommende thet thc chlcf Erecutlvc eneuresthrt dl lmprert lr surrendered before drawtng of new onc as pcr
rcguletlonr ud thet lt lc used for officlal purposes only.

statut.' The chteJ Executiue conJirms that otd. impres ts ore surrendered.
beJore new ones ore dranun and are used. Jor olficial purposes
onlg as per obtatning Jinanctol regulatiorts.

INVEATMENTS

l0



I

Executiue Mr. Peter l-agat Jor deposlting surplus Junds oJ the
Authortty tuithout Jollowing tle Treasury's circular and
pTosecuted Jor obuse oJ olfire - letter Rdi: KAAIS|26 VOL.S
dated 6h September, 2005. KACC response/ action ls awatted
qfter u;hich oppropri.dte oction usill be taken.

6.0 STOCKS

RECOMMENDATIONS

6.r lhe Commlttcc rcconmcnds that ell supportlng docuancntr ln
rc.pcct of etocl of the Authorlty ahould be avdled to the eudltore for
vcrLflcetlon.

Stotus The ChieJ Executbe co4firms that oll supporttrg documents in
respect oJ stock oJ the Authori$ uere aualled to tlle Audttars os
per the Committee's recommendatTons.

7.O WORE-IN-PROGRE,$S

RECOMMEI{DATIONS

7,1 The Commlttcc rccommcndc thet la future the Authorlty rhould uec
propcr eccountlng procedurea to evold deley of audltlag of eccounts.

Statusi The Chief Executtue co4ftrms tlwt he has ensured that tle
Autlaritg uses proper accountlng procedures such os Jolbtutttg
the Internatlonol Accountirtg Reporting Standails. The
Accounts are rtot! prodtrced on a tlmeLy basls and tltere ls no
d.elag oJ auditing oJ occounts. Alreadg, tle accounts Jor the
Aeor 2OO3 / 2OO4 lnue been ottdtted ottd Jlnaltzed, while the
systems audtl Jor 2OO4/2OO5 ts in the final stoges oJ
completlon.

8.O CASH AND BANK BAL/INCES

RDCOMMENI'ATION

8.1 The Conmlttcc rcconmcnde thet the
reconcllletlon statcncnts oa monthly bedr.

Authorlty prcpulc.

Status, The ChieJ Executive conJirms tl@t bar* reconclllatlons ore dore
on a month bas i:s as per thc conndttee's recommendatTorts.

1l



NATIONAL HOUSING CORPORATION

RTPORT OF THE CONTROLLER AND AT.IDITOR GENERAL ON THE ACCONTS
OF TIIE

I

NATIONAL HOUSING CORPORATION F.OR THE YEAR ENDED 30

I

JI'NE T999

I.O OUTSTAI\IDING LOAI\T ARR.EARS

RECOMMEI\IDATIONS

.l Thc Com.urlttcc rcconmends that the Corporatlon should uee all
mca.na poaelble to recovcr dl outstandlng arrcars wlthout furthcr
delay.

Statusi The ChieJ Executiue conJirms that the corporatLon utll use all
means possrble to recouer the outstanding arrears uhrch stood
at Kslrs.l ,756.408.625 as at 3Or, June. 1999.

A total oJ Kshs. ),O68,003,866/ - has been recouered betueen
lst JuLg, 1999 ond 3ott, June, 2OO5 as Jollott-ts:-

Local Authorittes
Rural Housing Ioans

Total

Kslts. 1,OO9,7 1 7,455.OO
Ksfrs. 5A 286 41l.OO

I(shs.I o6,8 oo3 a6,6.OO

a

Some oJ the strategies adopted are:-

Repossession oJ properties Junded bg NHC in the uorious
Local Authorities.

As at 3Om June, 2OO5 the Corporation had repossessed estates in
sixteen( 16) Local Authorities Le. Nairobt, Kisumu, eldoret,
Mombasa, Nokuru, Kitoie, Thka, Meru, Nyahuntnl Na[uasho,
Kihti. Eldama Rauine, Rakamega, Athi Rtuer, Vihiga & Bustrt.

IATF
. Some seuen (7) local authorities haue pledged to include Natronal

Housing Corporation in their Local Authorities Tiust F\nd (LATF)
debt seruice program. These are Ngeri Municpal Council, Kericho
MunirPal Counc , Bungomo Munirpal Council, Embu Municipol
council, Vot Muntcipal Council, Mumios Municipal Counctl, Mumias
Municipal Council and. Nakuru Countg Council.

t2



Outright Sale oJ Crruncll Houses to Fullg Redeem the Debt

The Corporation has inttlated negotiotlons u.ttth some Incal Autlarities
aimed at gettittg them to selt a Jew estates to redeem the debt ou:ed'

to the Corporation. The response so Jor lws been posXbe ond- some
progress has been mode in this dtectiDn, wlth Thtka Munlcipal
Council, NAeri Munlcipal Counc , Eldoret Munirtpol Courrctl, Nalrobt
Citg Council and Kabamet Municipa Council.

The exercise has been hampered by difficulties, ln gettittg approual

Jrom the Minis@ oJ Local Gouemment to sell tle estotes os usell as
titigation inttiated by sittirtg tenonts and/ or some Local Autlorltles.

Rural llousing Loans

As indicated in tlle Audit Report, the Corporatton uns orxd
Kshs.84,809,377 / - bU Rurol Hottstng Inonees as at 3Oh Jute 1999
as arrears oJ loan charges.

The Corporation is pursufu the deJoilters through tle field offices,
the Prov'incial Administration ond tIe lato courts.

Betureen Julg 1999 and June 2OO5 tte Corporation collected a totol oJ
Ks1rs.58.286.411/ - Jrom P.L.lral Honsutg Inonees.

1.2 Thc Commlttce furthcr recommeadr thet the Chlcf Erecutlvc rhould
cnsurc that the houscc that hevc bccn rcpoeaerscd ere dlcpored of ln e
tranapercnt t[arncr slth due conrlderetlon to thc cutrcnt occuplcre.

Status: The ChieJ Executtue co4firms thf,t tlw Corporatlon has sent
letters to the sitllttg tenants oJ Modanka and. Karirrkor ltt
Nairobi City Council, ArglDings Kodhek, Ondlekt and Arina ln
Kusumu Munirtpal Council, Bttxton and Jomo Kengatta bt
Mombasa Municipol Cotutcll and. Kamenu otrd Bondent ln Thlka
Municipal council, tnutting tlem to express interest h1 the
purchase oJ tle la uses theg ltue in. The sole uslll be done in a
transparent mor.ner ond prlorlty ulll be gtrcn to tle aJ.l.rent
occupiers.

77re status ts as jollot^crs:-

I-or,o,l Authorlty

7 Nalrobi
a Makadara 600 281
a Katlakor 240 139

2 Xlsumu
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a Arqtoinqs Kodhek 48 oo

Or.diek 167 .l6J shops 3
a Arina 525 525

3 Montbaso
a Buxton 328 257

Jomo Kenuatta 288 11

4 Tlnika
Kamenu 151 88
Bondeni 34 34

The ChieJ Executbe conJinns that the Corporation inuited onlg tenants
who had signed lease agreefilents to express interest in bugutg the
houses.

2.O IRREGIJL/IRAWARD OF CONTRACTS

RTCOMMEITIDATIONS

2.1 t[6 Qstrtrlftcc rccommends that the then Chlcf Exccutlvc Mr. Lawl
Etpleget rhould be eurchelged for the loasee arnssaflng to
81h.2,488,468.76 end bc berrcd from holdlng publlc o6cc confcned
by the Republlc of Kcny..

Stotus.' The Corporot[on hos turtften to the lnspectorate oJ State
Corporations to surchorge Mr. Lawi l(iplogat Jor
Ifsh.2,4AA,468.7 5 Jor disregarding procurentent procedure s :

ReJ. NHC / CON F / LRR / KIP / t 25 7 ( 1 1 1 ) AJ O dated 3 1 / 08 / 2OO 5.

2.2 t!6 Q6mnrlttce further rccomtmcnd! that ln future thc Ma.nagcncnt
rhould Gn.urc that Procuremcnt proccdurc! currently ln forcc ere
rdhGrcd to.

Statur.' The ChleJ Executiue a4firms that the Corporation noLl.l adheres
to tte Prxurement Prxedttres as lard doton in the Exchequer
and Attdtt (Pttbllc Procurement) Regulations, 2OOl

9.O PAY!|!NT Or US$.6tt.,(X)

oNs

9.f Thc Gonnlttcc rcconncnda thrt thc Ernegcmcnt should cnaurc
tbet procurcDcnt proccdurG. rrc rdhcrcd to wlthout c:ccptlon end
thrt ollccr fron the prrcnt Mtalrtry who crcrt uDduc lnfluence
ahould bc rurcherged.

t4



Status,' The Corporation hos noted the recommendation oJ the htblic
lnuesbtrent Commtttee ond undertokes to odlere tD the
Procure ment procedure s without Jail.

4.O TERMS AND CONDITIONS OT SERVICE

RTCOMMENDATIONS

4.1 The cornrnlttee reltentee ltr cerller recomnendetlons ln the I ltl
Report that:-

4.1.1 The Chlef Executlve should cnaurc thet tn future, .ry nrrlctP of tcrn
aad condltlona of rcrvlcc of the Cotporetlon chould bc refered to the
Stete Cotporetlonc Advlrcry Comnlttee for approvel.

Stotus, The ChieJ Executiue hns noted the recommendatTon oJ PIC ortd
ius reJerred the reuieu oJ tcrms and condttions oJ serulce oJ tlrc
Corporatton to the State Corporatlors Adulsory Committee as
exempldied. by copg oJ Letter REF. NHC/CONF/EST/2/5.
Vol.III(7)A,lO dated 25 / O7 / 2OO5.

4.1.2 Nl benef,tc enJoyed ead dlowencec pdd to Mr. Lawt Elpleget dulng
hl. tcnurc er the Mrn.d-8 Dlrcctor of Nttlond Hourtng Corporetlon
lncludtng l''rprclt of Ech.6.47l.80f.f0 rhould be treetcd rt r dcbt
end be rccovercd fron hln wlth lnmcdletc cffcct.

Status.' The ChieJ Executlue conJirms that the Corporatlon lws token
Mr, L. If'iplagat to collrt oide H@, IYO. I3I oJ 2OOl and
obtained th.e requtsile ord.ers Jor Kslt2O,391 ,6O7.5O but on
erlforcement th.e auctioneers realized a uery mlnimol amowtt oJ
IIsh.l6,46,3.OO

Consequentlg, the Corporatlon moued to court to seek
prohibitory orders on Mr. L. Klplagat's proper! LR.
No.Nairobi/ BLOCK 99/113 sttce all the otler proprtles were
registered h thtd partles' names.

F\trtler, Mr. L. Ktplogat has taken out bonkruptq prweedbtgs
agalnst htmself and whlch proceedlngs haue been gronted.
Legolly, Mr. Kiplogat ls notu bankrupt. The Advmles are
pwsuing the motter clallenghg the ord.ers so obtohed. by Mr.
Ktplagat.

The ChieJ ExecutTue confir1r1s thdt t]le Corporatton utdertakes to
pursue the outstanding Uabilttles lu.lltth Mr. Klplogat os obue.
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4.1.3 Thc thca Chlcf Executlvc Mr. Lflwl Ifiplagat should bc lnvestlgated by
the Kcnya Antt-Cornrptlon Commlsslon for abuse of offlce and
cornrpt practlcec.

Statrrs.' ln response to the recommendattons oJ the I lth Report oJ PIC Jor
the Jinancial Aear 1997 /98, the Corporatton urote a letter to the
Dtrector oJ Kenga Antt-Corntption Commission ReJ.

NHC/CONF/LKK/1257/ (86)A'JO oJ 27k AugusL 2OO3'

requestlng him to take dpproprilte action. KACC tndeed
ocknouledged receipt oJ the letter utde their lettet Ref.
CID| ACPU / SEC| 6/ 2O.Vol.lB(47) dated 14th Nouember, 2OO3

confirndng takfu the necessary action. A remtnder hos been
sent to KACC, Vtde Letter ReJ. NHC/CONF/LKK/
KIP/ 1257/(110) ?nlo oJ 31/O8/2OO5.

6.0 IRREGT,I.AR PA]MENTS

RF,CO oNs

6.f fhc Commlttcc thercforc, rccommcndg that thc amonnt ol
fthc.64,(xx).(X) chould be recovercd from thc two offlcers.

Stafirs: Tle Corporation has noted the recommendation oJ PlC. Houeoer,
the ChteJ Executiue rates that the corporatton paid. as lunch
allounnce Jor attending Board Meetings uhich usent through
htnclt laurs uhen no luttch had been prouided.

hrther in anotler lnstance, strch lunch allousance uos pand to
the B@fi Members and *nior Staif members tohile they paid a
courtesg coll on the Mlttlster and whtch meeting also went
tlvottgh lunch laur.

Thp ChleJ Executlve therejore requests PIC to reconsider this
natter.
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KENYATTA NATIONAL HOSPITAL

OLI,ER AND AI'DITO ON THE
REPORT OF THE CONR

NAL H R 30Acc F
JT'NE. T999

1.O SH R-TERM INVES

RECO oNs

1.1

1.2

2.O

2.1

TMENTS

Thc Commlttcc recommende that aly futurc lnvcrtDclt! of rurplur
ft-a" UV thc Horpttel bc medc ln accordencc wlth rcgpletlonr
govcrnlng; such hvcttmcnt..

Statusi The ChieJ Executiue conJtrms tlu;t cwrentlg' the Hospttol hos

inuested Ks1u46,825,65i at Nationot Bonk oJ Kenga as a Llen

ogcLirlrst Stodl L@n *leme ond Ksh'1O6'129'64O at Hotts@
Finance Coitpang oJ Kenga os a Llen against st$f Honslttg

Mortgage *heme. He confirms tlat tlese inuesbnents uere

oppiuLa in Line wlth tle Gouemment i )estnent guldellnes'

ThcCoo.mlttcefirrtherrecommendgthrtlnvlewofthcevldeatebrrrc
of ofrt". and aegllgeace, the thcn Llrcctor of Kcnyette Netload
ffi"pft.f prof. Jiltis Memc end Dr. Augurtlnc Multt chould be

p"t"1""a wlth a vlew to recovcrlng the aonler for whlch thcy uc
ierpoirtttc for dcpoaltlng ln Euro BenL (tn ltqutdrtlon)

status..ThechieJExecutfi)econJvnlst)lro,tt}Eheorbtgsareon.gotqand
crwaf]ng determinatton' Dependttg on the outcome oJ the ase'
KengaftaNationalHospttal-BoardoJManogementus{lltoket}e
necessotY Jollow uP octlon'

WORT,-IN-PROGRE$S

RECOMMENDATIONS

TheCommlttccrccomDctrd!thrttheChtefErecutlverhouldGlluac
thet ln firturc, Irropcr plennfag rnd clc'r rpeclflcetlon! 

'r-G- 
mldc

;;;r. il;"r.mint or gooaa ena rcrvlcer lr tnttleted to rvold lor.c..
.oa n "tn"" 

thet ln futuic rtry o6ccr who clurcs the llorpltd to lncur
locser out of unpleaned proturement slll be hetd rolely rcrpoarlblc
end eurcharged therefore.

Status.' The ChieJ Executitse confvms t}u:t appropriate meosures houe

been put in ploce to ettsure ttwt proper plannjrg ottd cleor

spec{bailons are mo'de beJore procurement oJ g@ds ond
seruices ts inttlote&
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For Exanple - The Public Prxurement Gutdelines (2OO l) as
anended. ln the year 2OO2 prouides amongst others.:-

Clear and. proper specdications be submitted beJore
prrctrement oJ gds ottd. seru[ces.

Open tenders be aduertised and technical eualuation done tn
occordonce wtth the guidelines.

BeJore an award is mod.e, adequate prouisions oJ Junding must
be Jactored in the budget.

ProJect evoluation conunittee submits reports periodicallg during
the term oJ lhe contract.

3.O RS

RECOMMENDATIONS

9.1 t[6 Qornrrrlttcc rcconnendt thet the Chtef E:ccutlve should cnlurc
thet ell .upportlng fl6grrrn61fs ln rcgerd to debtorc arc .vrllcd to thc
eudltorr for vcrlf,cetlon on tlme.

Status.'

9.2

The ChieJ Executiue confirms that tlae Hospitot is submiXittg the
Debtors schedules to tle Auditors in time at tle submi.ssbns oJ
the Acounts

f[6 Qqrn'nlftce firrthcr recomnende that thc caee of Illr. Kubcbca a
foroer cmployec of the Inttltutlon, who rtole thc chcquc whlch waa
bclng trtcn to thc Centrel Bant for buyhg ftcasur5r Bllle erd Bonde
bc rcported to the pollce for lnveetlgatlon and proeecudon.

Strtur: fhe ChieJ Executbe confirms that Mr. Kubebea- a Jormer
employee oJ the tnstihttion uras sued bA the state ReJ: Criminol
case I\Io 1719fi995 and conubted accordtngly. The Hospttal
dismissed him on 22nd June, 19g8 on grounds o;f a urt
conulction on charges oJ malicious damage to taspttat propertg
ond. creatb'rg a dlsbtrbance in a filanner likelg to ca use a breoch
o;f the peoce.

4.O rIXEDASTSETS

RECOMMENDATIONS

4.1 rhe comnlttcc accoEnendr thet thc chtef Erecutlvc rhould cn.urc
thrt thc tltle dccdr for dl Lladr oenGd by the Horpttrl erc obtelned.
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Status.' The ChieJ Executiue conJirms tltat the Jollortting Title Deeds are
auailable and, are in saJe custodg oJ the Hospital.

L. R. No. 2O9/ 13980 (Grant No. L' R. 84658
L. R. No. 2O9/25138 (GrontNo' L.R.85077
L.R. No. 2O9/ 13979 (GrantNo' L. R' 84659
L. R. No.2O9/ 13978 (Gront No. L.R. 17515

Houeuer, on inegtrlortg acquired' land- and- in line with tle
ctculot Jrom the Perma nent Secretoty' MinLsb! oJ Lands ond
Housing ReJ. CON/:J/A/23/20 W:/ ll/ 111 dated 29h June.
2005, on repossession oJ inegulorlg / illegally allxated public
Iand., the Hospitot appointed' on Adhx Committee to initla;te the
necessar! steps Jor repossession oJ all illegallg, lfiegularlg
allocated land, in coniluTctian utth sister ltrsttfuttons wtthltt tle
KNH complex, namelg, IJnauersitA oJ Natobi, Kenga Medical
Training Coltege, Naficnal Qualitg control Laboratory u-tith its
members dra u.tn Jrom the Jour tnsttfuhlons'

The ChieJ Executiue hos todate identtJied ten (1O) tllegallg
allocated plots os Jollotus:-

L.R. No. 2O9/11976, L.R. No. 2O9/11460, L.R. No. 209/12767,
L. R. No, 2O9/ 12822, L.R. No. 2O9/ 121O9' L.R. No. 2O9/ 14269,
L.R. No. 2O9/13319, L.R. No. 2O9/14270' L.R. No. 2O9/14278'
L.R. No. 2O9/ 1144O.

Olficint search has been carried. out at the Ionds Regtstg to
establff, the ownership, ocreoge and cwrent status oJ the
ptots. OJ the oboue ten plots tle Committee hoes made on
opptication to tle Commissioner oJ Lands tD put a caDeat on
eight plots tuhose Jiles are auailable. Onlg tun plots Le. L- R.

No. 2O9/ 1427O ottd t. R. No. 2O9/ 14278 haue get to be
identifred. Searches u;ill continue until tlreir Jiles are ident$ed
to enoble the hospital put caueats on them-

5.O AWARD OF CONTRACT - KSHS.sa3.aq).(xx).oo

oNs

6.f The Commtttcc rccomncnds thet the Dlrector ahould rdherc ton the
lew and rcgluletlons on Tcnder and Procuremcnt currcatly ln
olrcr.tlor whcn contrectlng for any of ltr proJcct/worlr.

RECOMMEITTDATI

Tfe ChieJ Executiue conJtrms
recommendation

Status:
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6.2 The Cornnlttec ftrrther rccomncnds that thc thcn Chlcf Exccutlvc
Irr. Aqgultlne Multe ghould be held rerponalble for fdllng to edvlsc
the Boerd on thc lrcgular edvance paJrncnt to the contr.ctor before
movlng to rlte.

Status.' The ChieJ Executive conJirms tlnt tltis is a criminal case ond. b
betng pwsued bg tle stote. The total cost to date as per
certifk.ate No. 34 is Ifsh.4I9,37O,317 and the Hospital has
since , pald, Ksh.410,328,685 less retention ffaneA
Ksh.9,O47,632.OO The project is nou; 9996 complete and the
completed houses haue been lwnded ouer to the Hospttol Jor
allocatlon to stnlf. The initinl aduance giDen oJ
I{s,h.67,57O,OOO.OO f,as been Jullg recouered. ur subsequent
paAments.

The ChieJ Executtue conJirms tlnt the a.urent ond. Juture
@ntrocts are betng done in Line uith the existing lanus and
regulations on proctrement. Dr. A. Mutta has alreadg been
charged in courtJor abuse o;f offrce and the case is cunentlg on
goutg.

6.0 I,EASIING OT AN OFFICE F.OR NON-EXECUTTVE CHAIRMAII

RECOMMENDATIONS

O.f l!6 Q6nrnlttcc rccomncndr thrt ln vlew of thc fact
Erccutlve Chdrmen .rc not entlflcd to lrcrn.[cnt
rccurt1encc of ruch ea trrcgularlty ahould be evolded.

thet non-
oficee, l

Status.' The ChleJ Executtue confirms that tlae KNH cf'cirmads offrce
utas preulottslg located at plot L. R.. No. 2/283 on Ngong Road.
and ulas lastlg leased at I{sh.727,5OO per quarter. fhe
Chalrrnan's olfice Lras relocated ta KNH premises,
ad.ministratlon Block and. the chatrmon currentlA operates Jrom
tte Hosptal's premises.

7.O TIIIFT OF TOYOTA HIACE VAITI - KAD 86EM

RECOMMENDATIONS

7.1 Thc Comolttcc rccoancnd. thrt thc Ee.nagcncnt of the Hoapltd
rhould follow thc metter to ltr logfcd concluelon rad thc vduc of thc
vchlcle bc put ln thc unccttlcd loreer.

Statnr: The ChleJ Executtse cr.nfnms thot tle matter KNH us Standard
Assurunrce (n Ud (HCCC.No.597/2OOL ls at an arbttatlon
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stage. Ms. Muthqa Gal:.tru and Co. Advocates are lnndllttg the
matter on behalJ oJ KNH.

The ChieJ Executtue Jurther confirms tllo:t ilE uehlcle toos
purchosed at Ksh.1,4O8,273 in 1994/95 and comprelenslDelA
tnsured Jor Ksh.2.1 mtllion. The Insurance Compang olfered to
seftle the clatm at Ksh.973,OOO in Mag 1999. The Hospltal
rejected thts and inslsted on settlement based on the sum
ms ured.

The matter uas then reJened" to Arbitratlon uidc a court order to
the same elfect.

The matter ts cunentlg alDaitirlg the Jlxhg oJ tle lrearbq dates
bqfore the sole arbitrator M/ s. Richard Munngo oJ Munngo and
.Ygrrgr Aclr-'ocates. KNH Aduocates, Muthqa Gahtru and- Co.
Adr",ocates tttde thetr letter ReJ. |GM/3843/KNH/2 dated @
September, 2OO5, are vt the process oJ getting the ArblTrator to
sclrcdule the arbitrationJor mention beJore him (Arbltator).

8.O T'NACCOT,'NTED FOR NHIF CHEOI'ES - KSHS.SO€.66O

RECOMMENDATIONS

8.f Thc Commlttec rccommcndc thet the Dlrector of the Iforpltd should
cnaurc that Internd Audlt Departncnt lr pro-rctlvc ln lte sort end
that fraud on chequee le detected lnd cr.dlcatcd on tlme.

Status.' Tlrc CfueJ Execufiue conJirms that this is atnently behg
e-tfected bg the Internal Audit DepartfiEnt ond a system f'as
been put in place to detect and preempt Jrotd. ltt receipt oJ
cheqLLes -from the clients.

As parr o-l' the inten].o.l audit control procedures:

All checyLes ere norlt receiued and countersigned bg the F;l:r.trce
Manager or a senior olficer in the Finance Deparbnent and
recorded tt the cheques receipt registcr.
The cheques are then sent to the main Reuentte otflce ashler
Jor receipting against the cheques regtster. No cleques can be
receipted [f not recorded in the register.
Receipts Jor the cheques are issued at the point o;f recetpt by
ONE Cashter and banked intact the Jollou:ing unrkhg dag.
Banktq oJ cheques done is reconciled against tle cleques
register.
PagmentJor seruices at other cash pornts tn not ollound.

a

a
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KENYA RAILWAYS GORPORATION

RIFORT OF THE COIYTROII,ER AND ATTI'ITOR-GENERAL ON THI
ACCOI'NTS OF RAILWAYS CORPORATION FOR THE YEAR ENDED

I

goflrNE lgg9.

I.O FINANCIAL POSITION

RTCOMMENDATIONS

.t fhe Commlttcc rccomnends that the Govcrnment ehould contlnue
rc.tructurlq, the Corporetlon to tate lt becl to prof,teblllty.

Statut.' Tle Kenga Railu.rays restucturtTg is on-going to moke tt utabie
tlvough concesstoning oJ the Corporation as a long term
solutlon. In the meon time:-

0 Tte Corporatlon has also requested. the Gouernment to usaiue the
Rad. malntenonce l-eug contrlhutlon to enoble it use these monies
to fi16,tnt,.ln tle ralluay line.

@ All memorottdum oJ understonding are being evaluated to enswe
tlat tle Corporatlon is not disadvantoged..

(tll) T?E Corporation abollsl,r.d. all oolume atrd cash dlscounts in
August" 2OO3 and, oll cttstomers ore now requtred to pag up JronL

@ Stalf ratlonallzatlon ts also ongobtg through retenchment and
naf:.lral atfrtlon.

The ChleJ Exeattlue Jurther conlhms tlwt ilE Gouernnent blected
Kslrs.27o million h the yeor 2OO3 to retetnh a Jurtler 3OO
number oJ stndf, Tte current u.nrk Jorce ts I,O42 inchsiul,e oJ
casuals nunl/oerlttg 2,505 as at *ptember, 2OO4.

tu) Kenya Reuenue Autltorlly has entered lrTto on agreeotent utth
Kenga Ports Autlanlfu (KPA) to operati container block f:ain
betunen Mombasa ond ICD's tlwough blll oJ loding. The
Corporatlon ts olso oprating a f.aln Jorm Mombasa to Konpala at
least tttee tlnTes a ureek. All tlese octiutlles are aimed at twnW
rowd, the reDente bose oJ tle corporatlon Jor better.
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2,O FIXED VALT'E

RECOMMEITTDATIONS

2.1 The Cornrnlttcc rcconncnda thrt the Chlef Erccutlvc rhould c[aurc
thet the Ecnyr Rrllwryn hnd te ruwcycd tad vdued.

Statr6: The ChleJ Executlue confirms tl@t tle KRC land uohtodon hos
rrot cha nged soJor. Hounuer, evahtatlon oJ operattonol ratlusay
assets is belng carrled out bg M/s Ecory's Nederla nd. BV,
Arcadis and Gtbb .\frlca as a requirement Jor corrcesslon p@ecL
fhe Jtul report hos been submitted.

3.O DEBTORS

RTCOMMEI{DATIONS

3.1 f[6 Qsmnlttcc resommcndr thet the Chtcf Erccutlvc ahould Gnrurtc
thrt dl dcbtr duc rre rccovcnrd.

Status.' The ChleJ Executiue confirms lJlla;t tle cot7ooro:tton hos abeadA
embarked on aggresshse debt allectlon. The stategtes odoptd
are os Jollows:-

Engagement oJ fubt @llectors
A total oJ seventeen (17) firms laue been engoged. bV the
Corporatlon to collect rent arrears oJ Kshs.582,844,387. These
Jirms und.ertmk the exercise Jrom September 2OO5 ottd tssued
demand notices to tle tenonts oJ behteen Jourteen (14) doAs
andone (1) montlt Howeuer, todate only Kshs.13 ndllton lws
been collected.

IJquld.atTon oJ Crtstoner Guo;"an;tee
Customers' credlt aca unts anannttng to Kshs.5M,O6O,515
uere secured agabut guorantees oJ Kshs.141,OOO,OOO.
Tlvottgh liquidatlon oJ cttstomer gu.arantees the arporatlon hos
so Ju been oble to collect Rshs.28,143,221 os at 3@
September,2OAS.

Ambt @llqtlon Scctlon
A debt collectlon sectbn tws been creoled h tle F\une
Departutent to collect all debts ouad to tlw cxnporatlon- In
additlon, nine($ Ex Kenga Rallusags st4lf lru:e fuen r*
engaged. to asstst ttr tlv collectlon exerclse. Tluse Ex KRC s@
crcsunrd duty on 19'n. kpEmber 2OOS and lw:e annendg
embarked on reonclllotlon o;f tle debtors accomts fu:forc
presentlng demond notlces odter u:hich ollectlon ls ontlclWtd.
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3.2 Thc commlttec furthcr rccommends that reconclllatlon in respect of
lndcbtedncgs bctwecn thc Kcnya f,allsrays and thc Uganda Rallways
should bc donc rcgularly.

Status.' The CheJ Executiue Coryfirms that KRC and Uganda RatLtuag
Corporation haue been holdvrg joint uerification meettngs eL,ery
three monttc aJter tohtch necessary aQlustments are done.
These lunse stnce been included in the Corporatron's accounts
and noLo s tands at Kshs.88o,574,581 os at 3Ott, June, 2005.

4.O CASIH AIIID BAIIK BAIIINCES

RECOMMENDATIONS

4.1 The Commlttee recommends that
relcased lmmedlately.

chequcs whlch are drawn are

Status, The ChieJ Executiue conJirms that as a matter oJ poltcg the
Corporation's cheques are nou) dra usn based on Junds
avoilobilitg and thereaJter released accordinglg. It is also
conJirmed that lnternational Accounting . Stand.ards are
matntained in line with Exchequer and Audit Act.

4.2 The Cornmlttcc furthcr recommenda that the Chlef Executlve ehould
etrsurc that lntcrnatlonally acceptcd accountlng Systcme are
constltutcd 1ad 6{afelncd ald Bent recoaclll.tlor donc on monthly
basls.

Status; ffle ChieJ Executiue conJtrms that the reconctliation oJ
Corporation's Bank Accounts hos been a n14jor challenge.
reconciliatioi had not been done Jor most oJ the accounts.
corporation hos undertaken the Jolloutng rneosure:-

A Jocus Reconciliation Telrm
A special team Jor reconciling the account lu,as created late last
gear, 2OO4. lt has reconciled most oJ the corporahon's Bank
Accounts up to June, 2OO5. Houeuer, there are soffe accounts
uhere supportlng documents are missrrg. The team is
cunentlg ulsttrng all the battk branches u-there documents are
miss rrtg to phgslcailg leate and. collect the dxuments. It rs
expected tllot tle reconciliotion exerctse lu.tll be completed bg
mirl October, 2OO5. In addition, tte Corporation hos obtained
the seruices oJ tlvee (3) Acauntants ;from the Accountant
General's Depaftment, to asslst in the revleu and Jinalization oJ
the Bank Reconclllotion.

the
The
The
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6 ALiII)CATION OF I,1\ND

RDC oNs

6.1 fhc CoDElttcc rGcoEEGnd. th.t:-

6.1.1 Thc Chlcf Erccutlvc .hould tldlc wlth thc Coomlcsloncr of L'nd'
slth thc vlcw to Plrclng c.Ycrtt o[ thc folloelng lrcgulrrly dlocrtcd

cc. of lerd ud thc dlocrtloae ceaccllcd.
NAIROBI

REMARE,SAI.I.OTTEEARTA IIA I.OCATIONL.R. NO.
209/ r3515
block of

has a
on lt

Mwanya Invcstmento.o7832O9/ t3772

Hardy Play LandI t4 Upper Hlll2O9l13515. 13553 &
13554

Lln.old NaGamarco LtdMuthurwao.40234209 t2462
I.ocated $'tt}lln
statlon area

t ll EnterprtsesDandoraI 3aO17470

UnknownRTI209 12230
Allotees y.t to be
.stabllshed

UnknownRTIo 69aa2O9/ 12354-57

Land orlglnally
allocated on TOL
basls

Gachagwa Saw Mllls LtdOff Enterprlsc Roado 20002O9/ 12262

l,and orlglnally
allocated on TOL
basls

Pabeco Enterprlses LtdOfT enterprtses
Road

30?o9/a7a6/2-5

Origlnally held on
TOL t asls

T.M ConstructlonOff enterprlse Road| 4752O9/ 12707

M/s Tula Investment
Lrd

Of[ Enterprlse Roado.12322O9 / 12595

Not ltnown-do-o 3445209 r3577

-do-

O, rginally held on
TOl, basls

Not Knowndo-0 07032O9 / 13574

Not Known-do-o 1322209 13579
Not Known-do-0 15852O9l r3sao
Oramac Holdln Lrdo 1747 RTI209 r2355
Elphas Ndusu AbaslRTIo08Unsurveyed Plot A

rh 'B'
209 12359

Yet to be establlshed209 13698
Ortginally held on
loL basls

P.J DaveOff Enterprtse Roado 55722O9l 1358r

Not knowno.o42g -do-209 r3582
E.A. PrckrElng Co Ltd There are KRC

Codowns
| .724 Makongenl Goods2O9 / Ar97

Not knsc Roedoff Entco.3390209 r27Al
MdnrHlllU2O9/ t l4O7

Alcop Ltd
MOMBASA

AllocatEd to MCMo 315 KtzltoMSA/ BLoCK
)o0/t/687

N. J. Shah and Otlers Allocated bvMol AvenueMSA/NLOCK l /398
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Mombala Munlctpd
Counctl

BLACI( I /725-526 O.,tsl5 Shhand Z. MawL, AUoc:tL{ by
Mombala Mudclpa.l
Councll

BLACKrc</294 Stauon Arca Corner Garage Allocated by
Mombala Mur ctpal
Councli

MN/V /2024 o.t467 Jomvu Kuu Karlra Karllnlko Sold to L. D. Pindya
and R.D. Pandya

MN/v lzsel I 1.737 Jonmu Kuu
Bl.ocK t /478 o.o503 Kltlndln! Hlgh Lrvel M/s J. O. Kogera &

Othera
Br.ocK x /4ls 0.lsso Off Mwangeka

Road
Abdulkerlm S. Mahstm Allotcc not lrrourn

Br.ocK I /48O -do-
Br,ocK I /380 -do-
Bl,ocK I /2* -do-
BITOCK I /395 -do-
BLACK t/17O -do-
EIST'IIIU
KSM/BLOCK 3/ 198 Klsumu/Busta

Road
Nyarza Petroleum
Dcalers Ltd

KSM/BI,OCK 3/ 167 Klcornl Kotak and Others Joslah Aldnyl
KSM/BLOCK 7/,uO Slndo Dtstrlbudors Allotcrs yet to bc

catzbllshed
KSM/BLOCK 3/41 I Peter Oloo Arln4o
KSM/BLOCK 3/384 Solomon Nddo

Obcdc
KSM/BLOCK 3/ r80 Jostah Akrnyt
KSM/BLoCK 9/ 181-
la5

Allotccs yet to bc
establlrhcd

BLACK 7 / 474 Klsmu Munlctpallbr Shrraz Mohamed Nanjl
& Another

trITAI.E
BLOCK 4/ 199
BLOCK 4/ 196 Allotees yct to bc

establlshcd
Bt-acK4/2@ AlloGes yet to bc

ertabllshed
Bt ocK 4/202 Allotces yct to b€

estabtlshcd
Bt-ocK 4/442 Xltalc Munlclpal

Counc
BrocK 4/sl9 Statlon Rascrvc Unknown
BLOA< 1/32O -do- Plus Manva.sl OUdo
BtocK4/45 Unlmo$n A.Llote€s yet to bc

establtshcd
Bt ocK 4/446 Unlmown -do-
BLOCK 4/417 -do- -do-
BLoCK 4/ 4 -do- do
Bt acK 4 / 32t -322 Statlon Rcsrvc -do-
Bt acK 4/323 -dG Mclhack Odlrna
BLaCR 4/324 -dc
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BlrcK ,t/325 -do-
BLOCK ,t/326 -do-
BLoCK ,t/436 -do-

NAf,I'RU
BLOCK ,t/ I it I 0..t,t3 Revlnc Road l-nn( Macharla
BT.oCK 9/ rol O.ito Ravlnc Roed L)dnI J. M. Igrnln{era
BtocK 6/155 NRO Industrtal

A.rea
UNXNOWN

DII'OREf
BrrcK 5/338 2.O23 Eldoret Wcst Gcn. A.K. Chcnrlyot
BI.oCK 5/339 2.O23 Eldorct Wcst Tlro Ltd
Pt TNo l-20 Etdoret Industrld

Arra
EldorEt Flour Mtlls
ard othcrs

BtocK 3/56 64 Strect
BtocK 3/54 64 Strcct
BIIrcK 3/S & 58 2.1327 Nddavlew S.

Stauon

MUGUGASTATION
MUG/MUG/ I I5
MUG/MUG/ I 16 2.13 Statlon Rr-rvc Mary wanged

Klnvuanlul
MUCIMIJGI l22 -do. Alcx Mrlna Mun{rl

do. St ertng CMI Eng.
flo Ltd.

Stctns; 7Jhe ChleJ Executtue co4llrms tl7at lE hr's olreodg llolsed unth
tte Conutsslorer o.f Iands utth a uieu to reuersttg tle
ollocatlons otrd concelbtg tltks tlut mag hot:e fuen reglstered.

6.1.2 Thc Chlef Erccutlvc lhould ltdcc slth the conmlrgloncr of l,.!dr
rlth e vlcw to htvlng the cele .5dn.t Solornon Nddo Obcdc ln
rc.Ircct of the frrcguler dlocetloa of Plot No.ESU/MUN/981
concludcd.

Status, The ChIeJ b@antiDe @n|hrn.s that on plot Klsumt MUW/BLOCK
11/2 stood. a class one la use, Lohich uns ualued at
KShS.SOO,OOO.OO tohich tle Cent'al Bot:/r. oJ Kenya patd os
compensatlon. The other plats cunsed out oJ KSM MUW/BLOCK
7 /365, u-tere ollocated to Thabltl F-btonce Compony Llmlted' and.
to Kenya Nationa! Asswone Corrpong. The plot lrlilllolly
altuated to Centot Bank oJ Kertya uras suppos ed to luue been
ollocated to Natlonal Bottk oJ Kenya but tle Commlssloner oJ
Lands oltocated it to Solmon Ndnlo Obede ulthout Railuays
consent

Kenga Raihtsogs Corporolbn ll,r.s ralsed tle lssrrc uttllt tle
Commtsstoner oJ Lands on tle allocatlon oJ KSM MUW|BIOCK
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7/384 that usas allrcated to Salmon Ndalo Obede.
Nationd Bank oJ Kenga has lodged a co.utton on the same

The

5.1.3 The Chlef Executlvc should ensurc that any dlsposal of thc
Corporetlon's propcrty ls done ln accordancc wtth thc procuremcnt
proccdurc. curreatly ln force.

Status.' The ChieJ Executis;e conJirms that le has sent an updated tist oJ
plots inegulorly allocated bg Commissioner oJ Lands to the
MintstrA oJ Transport and the Mtnisfu oJ lands and Housing
uith a request that the dlotment and titles be cancelled. The
Minish1,l oJ Transport is Jollou:btg up these allocation with the
Mini.strA oJ Ia nds ottd. Honstrtg.

The ChieJ Executiue Jurtler states that the Kenga Railways
Boord oJ Directors is uery serirus about this and has giuen a
directlue tlnt no dlsposal oJ tle Corporation's property is done
tuithout its consent and must be tn orcordance ulith the
preurement pror:edures currently in Jorce.

6.1.4 The Comsrlsaloner of Landg rhould provldc documcnts 8howhg thc
dlottcc! of thc Lende lndlcated ts unlnocra end the cunent strtus
crtrblhhcd wtth e vlew to hevlng the dlotmentc nulllf,ed.

Stattrs: The ChieJ Executiue corlfvms that he has asked, the Commissianer
oJ lands to cancel the titles oJ all inegularlg dtrcated. tond.

6.0 NEf, C DEBT

RTCOMMEIiIDATI oNs

O. f Thc Comnlttcc rcltcratcs lts c.rller rccoEune[datlon on the I lth
Rcport prSG 3f thet the net Publlc Debt chould bc reconclled on
ranud berlr end the egreeneatr from the loens be avalled to audltors
tlurba eudlt rcvlcw.

gaqttrl.. TIE ChteJ Executbe conJtrms that in a bid to reconcile the
Corporatlons Net htbltc Debt toith the Treosury, the corporation
usrote to the Treasuy uldc letter ReJ. F!./FM/ 122 )<VI dated 4h
July, 2OO5 to u:hlch a resrylse uuas receissed utde letter
DGIPE{LOANS/22 datcd. 16t Augnst, 2OOS. Houseuer, olDing
to tle varTances h th.e figures, a recorrctltatton team comprising
Treasury and, KRC stolff l,as been constififted. and is
undertaking tle exerclse. The reconciliotion uill be done
onnually and. auallcd b Audltors dtrtng audit revieut os
recommen ded. bg PIC,
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7.O DIESEL GAS OIL SHORTAGE

RECOMMENDATIONS

7.1 The Commlttee recommends that the Chlef Executlve should
cstablish the actual evaporatlon rates to verlfy such losses.

Status.' Tl'te ClieJ E-(ccul iue co4firnr^s lll.o.t the Corporotion has taken
measures to ensure thal such occurrences are not repeated bg
erTtertng into -fuel ntonagement contracts ruith major conpanies
i.e. Kenya Shell. Total. Kenol / Kobil to ensure that there is
proper handling and lssu[ng o.[ the.fuel.

A.O IRREGT'LI\R USE OF CREDIT AND CHARGE CARDS

RTCOMMII\IDATIONS

8.1 The Committee recommends that the Chief Executlve should use all
rneans at hls dlsposal to recover the monies.

Status,' The ChteJ Execrrltue co4ftrnrs that the -fomer Managing Director,
Eng. Eric A. Nganrtngo paid Kshs.32,87O.5O and
Kslt^s.lO.OOO.OO respectiuelg. 1-fforts lo contact the Jormer
deputy manoging Director. Mrs S. K. Githendu Jor reJund. oJ
Kstr-s.1,322.OO and the then General Monoger, Mr. G.
Kathurima,.[or re.fund qf kshs.322.Oo u.:ere Jruitless. When the
Kenga Raillllags ChteJ Executitte last appeared beJore Public
Inttcstrnent Contntittee (PIC) he explained the matter to the
committee toho noted that tlrc balance Loas not motertal and
there[ore the matter be put to resl.

9.O IRREGT]II\R PAYMENT OF SITTING ALLOWANCES

RECOMMENDATIONS

9.1 The Commlttee recommends that the Chief Executlve should cnaure
that the offlcers named below repay the money wlthout delay'

a

a

a

Mr. S. M. Klnuthla
Mr. J. G. Mwangl
Mr. S. K. Glthendu

- Kshs.28,OOO.OO
- Kshs.rS,OOO.OO
- Kshs. 5,OOO.OO

Statusi Etforts to contact the Jormer DeptLty Managing Dtector, Mr. S.
K. Githendu.for rqftrnd o.f Kshs.5,OOO.OO uere Jnitless. Whdn
the ChieJ Executitte Qfficer lcrst appeared beJore the htblic
lnL'eslment Conlmittee this roas explained to the conlmittee who
noted tlrc,l the balances Ll,ere not matcrial and thereJore the
nlatter be prLt lo rest.

I
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IO.O SI'BSIDIARY COMPANIES

RECOMMENDATIONS

lO.l The CoE,olttcc rccomnendr thet Numcrlcd M.chtntng Complcr Ltd.
urgcntly rubmltc ltr eccounts for audltlnS.

Status Tle Chief Execudue confirms tlwt the Numericol Machining
Complex Ltd (NMC) i.:s In the process oJ beng turrl.ed. into a
porosatal under tJrc Ministry oJ Trade and lndustty. The
amount oJKshs.6.8 mlllion ottnd bg the corporation to NMC tuill
be settled as s@n os Jutrds become auailable. Since .lViI4C is no
lorEer exempted Jrom the State Corporations Act, it is required
ta submit their accowrts Jor ailditttg tndependently.

i
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KENYA SUGAR DEVELOPMENT FUND

RIPORT OF THE CONTROLI,ER AIIDITOR GTNERAL TIIE
ACCOT NTS OF THE TENYA SUGAR. DEVELOPMENT FI,'ND FOR THE YEAR
ENDED 30 JI'NE 2fiX)

l.o rrSsup CIILTT'RE PROGRAMME

RECOMMEITIDATIONS

1.1 The Cornrnlttee thcrefore rccomnendg thet the thea Chlef Erecutlvel
of KARI .rd KSA Mcaerc. Ndcrltu and Fnnclr Chehonyo rcrpccttvcly
should bc lnveatlgeted by the Kcnye Antl'Cornrptlon Conmlrdon for
porelble abuae of offce ead cornrpt prectlcer tn thc lnltletlon rad
lmplemcntatlon of the Tlrue Culttrrc Progren.

Status.' The ChieJ Executiue confvms tltot cunentlg tle Kenya Antt'
Corntption commission (KACC) is tnuestigatttg tle motter. Tle
outcome oJ tle report uill determtrc wlut Jurtler action ulll be

taken on the mattcr

TO SUGAR CO2.O IOAN

RECOMMENDATIONS

2.1 The Cornrnlttcc rcltcrrtcr ltl elrllcr recooncndetlon ln thc Elcvcnth
Rcpott, Pangnph 2, on pegc 16, thet the Chlef Exccutlvc rhould urc
dl meenr poealble, tncludlng lcgd redrco. to be crrled out by tfG
Boerd'a Lcgal Dcprrtmcnt, to rccovcr thc overduc loenr rmoolth!
to f,eh.2,688,498,671.

Stafirs: The ChteJ Executlue crnsrms tlat a total oJ Kshs'561,852,513
has been receiped Jrom the Darlous companles os loan
repayments. A memorandum oJ u4derstandlng Fr.s ben
entered into beh)Een Kenga Sugar Bmrd and Kenga Retnrute
Autlortty wherebg tle latter h.os been appohted. as anlletlng
agent Jor Sugor Deuelopment Leug (SDL) Jrom t)'e amponles.
?hils has eased the burden oJ the compatttes resul@ ln& a
mnrked tmprouement in the perJonnance oJ tle oubbndlng
accolutts and tlereJore tle entire debt porfdlo o:f he
companles.

l|';lrtl.r;r, the Boord ts at on advanced stoge oJ sorttdrtg Jt a
sorrtd Jbwrrctal rrs tttutrlon tlat can proJesstonollg and nare
competentlg ranoge tle loan portJolto to lorge scole Joncr*
thts tuill allcutote tle debt serutcfu obltgation oJ dc
@mp(Inles.
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3.O LEGAL FEES

RECOMMENDATIONS

3.1 Thc Comrnlttcc recommends that all clalms by thc law5rers be
referrcd to the Rcglstrar of Htgh Court for taratlon and whcrc there
Eas no Justlllcatlon for pa5rmente, approprlatc recoverles bc made.

Status.' Th,e Clue.f Execrrlt'e cor!flrms lhal a-s clrected all.ftms Jiecl llrcl:r
bills be.forc courl .for lclyatton and llrc -follottturgl rs lhe oulcont('
status.

Iau:firm
Watengula & Co.
Hoganga & Co.
Lumuntba&Mumma
E.A. Ngaira & Co
Kipkorir Tttoo

Fee Paid
6.1 18.530.OO
7.038.180.OO

540.178.75
3,562.055.OO

12.658.400.35

Taxed
7.O23.218.50

24.213.267 55
614.900.OO

5.548,500.OO
22.690.626.9s

Difference
904.688.50

9.754.931.35
r83.105.25

r,986.145.00
10.o32.226 60

The ChieJ Executive conJirms tho.t tle Board has been compelled in cerlain
cases to negottate sorne oJ tlrc tcued brlls dounttards.

4.O BUSIA SUGAR COMPAI\TY

RECOMMENDATIONS

4.1 The Comrrlttcc rccommcnds that:-

4,1.1The Ma.nagicmcnt of Kcnya Sugar Board should cnsurc that Busla
Sugar Company contlnuca to scrvlce loans advaaced to lt which now
gtandg at Ksh.3O7,678,528.OO

Status: The ChieJ Execuliue conJirms that the rnanagement ha-s
constantly exerted pressure on Busia Sugar Contpa ng
concen Ltng lhe outstanding debt. Folloturng lhe last report os aL

2401 October, 2OOl Buso Sugar Companry hos rernitted a lolal
o1f Kshs.3O million. Further, the Permanenl Secretary. Mtnts t,--t/
oJ Agriculture i-s taking a lead rolc tn resoiting the matler qf
Busio Sugar Compang. On 23rd Augttst 2OO5, he set LLp on
lnter-ministerial uorkng group comprLsng Ministry af
Agnculhtre. the State Inu' O-fftce, Mimslry qf Flnance, Buso
Sugar Companyl and Kenga Sugar Board.

Terms oJ ReJerence tnclude:-

lr,restnrnt olIers
Bus {ness plan Jor Busio Stqar Compang.

a

a
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I

The unrking relationship betueen Mumias Sugar Company ond
Bnsra Sugar Contpang.
Financiat status o./ Bttsirt Sugar companA uhere Kenga Sugar
Board indebtedness urtll be a keg agenda item-

4.1.2 The Managlemcnt of Ilenya Sugar Board should enaure that the
process of charglng the tltle deed Bukhayo/Nasewa/l5o0 preeented
as securlty is concluded wlthout further delay and not later than
October 30th, 2OO4,

Stotus.' The ChteJ Executitte conJirms that the title Jor Bukhogo
Nasetoa/ 1 ISOO ulas dulg charged on 28th April, 20O4.

4.1,3 The role of M/s. Booker Tate ln thc establlshmcnt of Busla Sugar
Factory a"d verlficatlon of the actual usc of the loan be dctermlned
before a proposal for flnancial restructurlng ls coneldered.

Statns.' The ChieJ ExecutiDe con|irrns the Jollou;ing as Booker Tate's role in
the establishment oJ Busia Sugar Compang: -

a

a

a

a

Booker Tate is a Jounder shoreholder alongside GOK and
Commonu.;ealth Deuelopment Corporation (CDC).
Booker Tate's share subscnption ls Kshs.55,155,0OO.OO
(Sterling pound 1 55.6 1 4).
Reliant Holding Ltd, a consortium oJ priuate Kengon Inuestors
uho haue since acquired the share subscriptrion oJ CDC
amounting to Kshs.l,OOO,OOO is in the process oJ negotia@ to
purchase Booker Tate's rnterest.
GOK has a controllittg m4jori\1 share antribufron oJ
Kshs.135,324,OOO.OO.

The uerlficotion o_[ loan utilizotion uill be addressed bg the unrking
group set up bg the Permanent Secretary, Minisfu oJ Agriculture.

5.O OUTSTANDING IMPRF^STS

RECOMMENDATIONS

5.f The Comrnlttec rccommcnds that the Chlcf Erecutlve follow the case
to lts concluslon.

Status.' 7|he ChteJ Executiue confvms that Ciuil Suit HCCC No. 21 oJ
2OOO is ongoW
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KENYA SUGAR BOARD

NEPORT OF TIIE CONTROIJ.ER AIIID AT'DITOR GENERAL ON THE
ACCOI'NTS OF reNYA SUGAR BOARD FOR THE YEAR ENDED
30rr.IlrNE 2(x)o

r.O MEDICAL SCHEME AND ALLOWANCES

RECOMMENDATIONS

.l t[6 Q6rnmlftce rccornmcnds that the Board must cnsure that aay
future revlew of Ter:mc end Condltlons of Servlce for Staff aad Board
of lllrcctore ehould bc rubnlttcd to the Stete Coqroretlons Advlsory
Commlttcc for coneldcratlon end epprovd.

Stafils.' The ChieJ Executiue confvms Jull complionce.

1.2 The Corn'ntttcc further rccommcnde thrt the Chlef Erecutlve of the
Boud rhould lnplcment dlowenccs for Boerd of Dlrectors and staff
rr pcr thc lcttcr Rcf.OP/CAB/S/145,A deted 24tn July, 2OO3 from the
OEce of the Preeldent wlthout dcl.y.

Status.' The ChieJ Executiue conJirms that cutrent condttrbns oJ seruice
Jor stalf and Boord oJ Directors uere approDed bg the State
Corporations Aduisory Commtttee through the parcnt mrnis try
uide letter MOA/S.I1/25A/5 dated 14h Morch, 2OO5.

2. PRIVAIE REGISTRATION OF VEHICI.E NO EA' 79TS

RECOMMENDATIONS

2.1 The Comrnlttcc rcconnendr thet the Chlef Erecutlve ehould casurc
thrt thc Boerdc' vehlclea .rc rcglstcrcd ln bluc numbcr platee end

,r thet rgrl tlclctr erc propcrly Lept.

Stctur; The ChieJ Executbe confnns Jull compliance as recommended.
All Kenga Sugor Board motor uehtcles are registered in blue
number plates and properlg operated usirtg olftcial unrk tickets.
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KENYA PORTS AUTHORITY

REPORT F THE IYTRO RG
OF I(ENYA RTSAUTHORIIY FOR THE ENDEI' 30 JUNE 1999

ON OF KIPEVIJt.o

1.1 The Cornrnlttcc rcconmclrds that:-

l.l.lThethcnMa[eSlnSDlrcctorMr.SlmeonMl,ellerndthcthcrrAg.
Sccretery Mr. Geo-rgc Dulu (now Judge of the Illgh- 

-Court) 
be

trveettgeted .nd lrorccuted by the Kenye Antl-cornrptloa
Co-rnl-oalon for dcllbcretely wlthholdlng the ortgtnd decldon rnede

by the Board durlng lt, i63'd elttt.g &om the rublcqucnt Bortd
ticreforc mteleadtng lt to .pprovc lrregUfar p.Jnrcntr to conrultrnt
ln ltg 172"d lttttng.

st@tus..TheChieJExecutlveconfwmsthatrLehasuideletter
MAC/MF{/OS dated 29h Attgttst, 2OOS cornmunlcated' to the
Kenga Anti Corntption Commissbn as recorrunended by PIC'

1.1.2 The Haclpel, Jager coneultentr Mr. J. N. Gechegue bc lnvcrtlSetcd
end procecutcd for fl663adlng ud rccelvlng froT !!c K^c^nyr Portr
futhlrtty. urhefnl pe5ment rrnounth8 to Eth.3l6.69f,2q) co[t.ry
to thc cleerly .trtcd tcrmr of appolntment.

Statns:TheChteJExecutiveconfirmstolanseoctedos(1'1'2)oboue'

1.1.9 Thc then Menalil-B Dlrcctor llf,r' Slncon MLdh' JErtlcG Gcorge Ilulu
and Hon. J. N. Glchegue bc berred from holdtngl eay publlc ofEce
conferred by the Rcpubllc of KGny..

For elfectisse .rrrgrlefl:r:ntaltion oJ thts recommendafiort tle ChfeJ

Execitiue confvms that tle recommendatlon has been

Jorunrded. to tie parent Minlsfg, Le. MUltstA oJ Tlansprt Jor
Jurlher octton. This uras done vlde letter ReJ. MMN/3/2/O9
dated 14h December, 2005.

RECOMMENDATIONS

Stotus:
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1

KENYA PORTS AUTHORITY
REPORT OF THE CONTROLLER A]\ID AIJDITOR GENERAL ON THE
ACCOT'NTS OF KENYA PORTS AUTHORITY FOR THE YEAR ENDED 3()
JI]NE, 2fi}O

I. OPERATIONAND MANAGEMENT CONTRACT - MOMBASA CONTAINER

l.l

3.O PROCI,REMENT OF SPARES

RECOMMENDATIONs

3.1

Stctus.'

Tlrc Chie.f Execu.ti.t c conlirnts thcl tle Autlor g .shall slnclly
-follotu lhe Ex'chequer a nd Atrdit (pLLbtic procureneni)
Regulalions 2OO1 o,nd othcr releoartl Got:c:nunanl regulations
-for ang procurcmenl of Ma nagenenl serL,[c(:.s

Th.a Chtqf E.reculit,e co\firn1s ll:to,t nlanagemen t /ras^ put h place
slricl conlrols otl projcct. inue-slnlerll. Strict ctclhcrerrce lo projecl
apprai-sal ond Public Procurenent regtulalions are also in place.

TERMINAL

RECOMMENDATIoNs

The commlttee reconmends that the authority should not enter into
any future agreeme[ts on management of the port wlthout carrying
out adequate Cost-beneflt analysls.

Stctus.'

2.O SOFTWARE DEVELOPMENT CONTRACT

RECOMMENDATIONS

2.1 rhe comsrittee recommends that the chief Erecutive concludes the
matter.

Status.'

I

The commlttee recommends that the Authorlty should dispose of the
sparea that are obsolete ln a competltlve btdding and furthtr that the
management of the Authorlty should ensure that proper plannlng is
done prlor to purchase of any spares and that any omceils) wnol hfuture purchase sp:rres wlthout plannlng will te held personally
responslble.

The Chie.f Executiue cordinns lhat slrict irtternal control.s are [n
place to ensure that pr<rcurement o.f ntaterials and seru[ccs are
done in accordance uith the Exchequer a nd. Atrd.it (ptLblic
Procurement) Regulations, 20O1. The Authoritll is contrnuously
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reDieuing and trnplenvnling its procurement plans to etlsure
onlA required materials LDith adequate budgetary Proubions are
procured. F-urther as o policy. all mnteriaLs procured must be
consumed uithin three months.

The ChieJ ExecutiDe conJirms that the aboue meosures ha oe
graduallg reduced the inuentory holding Jrom Ksh.1.4 billion in
the year 1999/2OOO to Ksll297 million in 2OO4/2OO5.

As Jor disposal o-f obsolete and dormant stocks, lhis shall be
done in accordance u.tith the Exchequer and Audit (Public
Procurement) Regulations, 2OO 1 u.rithin this -ftnancial gear
2OO5/2006

'fhe ChieJ Executiue .furthcr agrees uith PIC that in.future ang
o.[ficer who procures spares usiLltout planning should be held
pe r s onallg re s pons ible.

4.O ST'PPLY AND INSTALII\TION OF COMPUTER IIARI'WAR.E AND
SOTTWARE CONTRACT

RECOMMENDATIONS

4.1 The Cornrnlttee recommends that the Chlef Executlve should purgue
the recovery of the a'nount u8lng the most cost-effective way,

Status: Tle Chie-f Executiue co4/rrms that the High Court deliuered its
ruling orr 14m Januoty, 2OO5, dismisstng the deJendants'
application. The outcome oJ the niling roas communicated to the
Auctioneers M / s Marchet Auctioneers wtro toent ahead and
sold some oJ tlte attoctted assets thtLs recouerhg a total oJ
Ksh.475,OOO.OO

Surce the amount recouered i-s uag belotu Lhe judgment debt oJ
Kshs.89.2O5,OOO.OO phts interest oJ Kstus. t 6,858.7OO.O0 the
Authoritll ls pursutng an option oJ lifting the ueil oJ ttcorporation
so as [o take action against the debtors.

4.2 The Commlttee further recommends that
Chalrman Mr. Brelnelstcn be censured for
procedures.

the then Executlve
floutlng procuremcnt

Statrrc: For effectiue implementation oJ thls recontmendation, the Chte-f
Executiue conJirms that the recommendation has been
-foru>arded to the pdrent Minist|g i.e. Ministry oJ Transport Jor
Jurther action. Thts u.ras done vide letTer ReJ. MMN/3/2/O9
dated l4tlt December, 2OO5.
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6.0 TTNDER TOR AND ST'PPLY OF GANTRY CRAIYES

RTCOMMEITIDATIONS

5.1 f[s Q6rnnrlttcc rcconmcad! thrt elthorrgh Mlnllterr may dvc
guldracc of e generel rtturc to Stete Corporetloar. thcy rhould not
bc lnterfertag ln the dey to dey nrnnlng of Peresteteb end ln
partlcular thc tcnderlng proccdurer r. thc Erchequcr end Audlt Act
(hrbltc Procurctrctrt) regrrletlone 2(X) I do not glvc'Mlnlrterr any role.

Status.' The ChteJ Executlue corynrms thot cwrentlg all proatrement o;f
moterials and serutces ate done sfrctlg ltt occordance with tle
Exchequer ond Audtt (Publlc Procurement) Regdlatlons 2OO1.
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NATIONAL WATER CONSERVATION
PIPELINE GORPORATION

LI,ER AIIID GENREAL

AND

ON THEREPORT OF THE CONTRO
ACCOI'NTS OF NATIONAL co AND PIPEIINE
CORPORATION FOR TIIEYEARENDED 3() 1999

I.O DEFICIT

RECOMMEND/ITIONS

.1 1a. gonrrrtttcc rccomncnd. th.t the Chtcf Erecutlve ahould telc
rncalrrrc. to rcduce thc coet of opcretloaa .rd productlon to
Ehlmtzc lorer.

I

Stafirs: The Corporation ts m ogreement uith tle comnlttee's
obseruatlon that tfe profilobilitg oJ the Corporation hod. been
erded bg high cost oJ production and operatlon inchtdlttg the
depreciotion oJ Jixed assets rrhbh are beAond tle cr.ntol oJ the
Corporatton. ln Line utth the Commtttee's recommendatlon' the
Corporation put measwes in ploce abned. at reduclng the losses
as can be seen tn tle prtted Accottttts oJ 2OOO / 2OO1 and
2OO1/2OO2 that the corporatiDn did post some proJx oJ
Ksh. 1 3 3, 7 8 3, O49. OO and Ksfu 2 1, 49O, 640. OO res pecttuelg.

Measures put in plam weret

a Metertng consu,Tlers :u.ho ttsere unmetered

Rehabtlitatton oJ uatcr supplies e.g Kandaro- Kohuti"
Ligett, OthoAa, Ttu:t boreholes, Sioya Kakamega to
inproDe thet capactty ond. ttcreose th€ usater sales.

Computerizatlon oJ tle bllling sgstem e.g
- Cental Reglon
- R{tvolleg Region
- Nairobi Reglon

2,O WATER DEBTORS

oNs

2.L Thc Cornrnlttce reltcretce ltr cerller rccoEmcndrtlonl ln the l lta
Rcport thet the Chlcf Eecutlve lhould contlnue to ulc ell mcenr
podble lncludlag dleconnectlon untll dl debtl due ere collected.

a

i
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Status.' The Chre-f ExecuttLte con/irms thal the corporation adlrcred Lo

tlrc conuitlee's recorntnendatlo,t and dettcloped a dfscorureclron
ttmetable -for all llrc regions to undertake dsconneclrons rrnder
Lhe direclton o-f Heads o.f Departnrnl .frorn Headqrrnrler.s. Tlus
s eurclenced by clebtors positron decreasing .frorn Ksh 1.5 btlltorr
1999/2OOO to Ksh. l.386 brllion in 2OO1/2OO2 coupled u,tth an
tncreasc rr1 reLtenue colleclon -from Ksh.6.11 null[on in
1998 / 1999 to Ksh. I .3 bfllron in 2OO I / 2OO2

2.2 The Commlttee also recommends that Trcasur5r should allssaf6 fundg
to Mlnlstrles/Dcpartments to clear moncy owcd to the Corporatlon.

Statns.' The Chie-l' Executwe co4frrns that Treasury allocotcd./iurds lo
lhe -follotttutg Gottentnrnt Departntents to palJ lhcu' brlls a-s

.follotls:

Mfrtr-s/ry o.f Ht r llr
Prtsons
Poltcc
Yorrlh Serulcc
D e p ar t ne n t o.[ D e-fe nc e
Prtbfuc Worlc.s

2000/2001
35.556.4 12. 10
t4.387.O81.OO
t 1.651.667.10
3.139.463.OO
8.125.305.OO

2001/2002

33.781.821.O0
22.875.270.OO

51.292.565.a5
8.752.307 00

TOTAL 72,A62,931.20 119,704,964.O5

3.O OTHER DEBTORS

RECOMMENDATIONS

3.1 The Commlttcc rccommcnds that thc Chtcf Erecutlve should ensurc
that:-

3.1.1 Governmcnt rcgulatlons govcrnlng dtsposal of goods arc followed

Stotus.' The Cfuqf Execr itte is tn agreenenl LDtth PIC recomrrtendatlons
tltat gouentment regulations goL)eming drsposal of good.s be

-folLou-ed. Currentlq the practice 6

II

The us<:r Deportrrrcnt iderilftes the ilefils/ stores rurrier him that
h,aue beconte unseruceable as o resull o.[ uear ond tear.
obsolclc or srrrplu.s.

The Accountrng O-fficer tlrctl appoutts a Board ol- Surueg
conslstrng oJ o;[ftcers oJ the affected Departmcnt and those Jrom
the Techntcol departmenls to prepare technical report on the
economic s tatus o1f the s tores to the Accounting Offtcer
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tlt

recommendblg the method oJ disposal and the least saleable
uahLe (reserue pnce)

The Accounting Olficer u.;ill approve the report and Jorunrd it to
the Corporation Tender Committee Jor Jinal approual.

ir:. Tenders -[or sale oJ the sarne urill be prepared and aduertised in
the 3 daily neu)spapers trpon tuhich bids tuill be submitled.
opened and eualuated.

u. Corporation tender comntittee utill approue the bids to the
highest bidder aboue the recommended reserue price and
tuinner uilL be requested to pay Jor the items in Jull either in
cosh. or bankers cheques beJore collection oJ the stores.

3.1.2 Ruleg and regulatlons govetnlng lssuance of lmprcst are. strlctly
adhcred to ard that legal actlon agatnst lt[r. J. N. Elluva, the thcn
Financlal Controller, be followed to lts concluslon.

Status: 'fhe ChieJ Executiue confirms that rules and regulalions
goDeming Lssuance qf imprest are strictly being adhered to and
Intemal Attditor ls ensurulg compliance. F\trther, the matter oJ
Mn J. Kiluua's outstanding imprest oJ Ksh.375,147.0O is being
pursued by the corporation's Adtsocates Le Solanks & Compang
Aduocates - letter ReJ:S/NWCPC/CC/346/2OO1 dated 13th
April, 2OO4.

4.O F.TXED ASSEIS REGISTER

RECOMMENDATI ONS

4.1 The Commlttee rccommends that the Chlef Executlve thould cnaure
that an up-to-datc Flxed Assets Rcglstcr le malntalned.

St@tus 'fhe ChieJ Executiue co4firms that the FTxed Assets Regis ter l:s

in place and is ma.intained and up dated conhnuously.

5.O AC EXPENSBS

RECOITIMDNDATIONS

5.1 The Commlttee rccommends that the Chtef Exccutlve should ensure
that all statutory and other deductlons are remltted as rcqulred.

'fhe ChieJ Executive is in agreement that the corporation had
uiolated stotutory requtement on, remittance oJ statutory
deductions. The amount reported o-[ Ksh.14,773,6O3.OO u:as

Statusi
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paid in June 2OO4 and currentlg all the stafiiory deductions
areJuUg paid..

6.0 REPAYI'ENT OF LONG TERM IPANS

RDCOMMENDATTONS

6.1 The Cornrnlttcc rcconmctrdr thrt the Governmcnt should addre$ thc
lesue of loen ecrvlclnS by thc Corporetlon lncludlng puttlng ncrluaer
ln plece to eddrcrs p.yt[cnt of wetcr blllr end lncreerl-B eubddler to
thc Corporetlon.

Status.' Tfe Chiej Executtue confvms tllot tte ls rn ltaison usith the
uanlous relevant arms oJ Gouernment in seek@ usags to
resolubtg the vortous issues ralsed rr this recommendation
irtclltd@ issue oJ loott seruicing and pagment oJ water bills.

7.O PROCIIREMENT

RECOMMENDATIONS

7.1 The Comntttcc recotomcndr thrt the Chlef Erecutlve ehould cnturc
thet thc procurcnc[t rcgulrtlonr currcntly ln forcc ere edhered to
wlthout erceptlon.

Status: The ChieJ Executiue coryftrns JulL complia nce to the
recommertdatTon. Ttre CorporatTon has currentlg incbtded tle
submlssion oJ chemtcal sample as a condttton oJ chemlcal
terdertg h additlon to Jollouirq tle Gouernment Proctrement
Regulattons.

8.O PROCI'REMEIITT O? f,ACEINERY AND EOI'IPMTNT

a.l The Conrnlttcc obacrrcd slth concera thet the loec could hrvc bccn
evolded hed the concctacd oficcr'e actcd dlllgcnfly.

Status: The Chiqf Executtse concurs utth PIC's obseruation. The
cr.urent posttlon ls that, tte Corporatlon has tmplemented a
plicg oJ outsotl.lc@ serulces, whlrl1 are not core to tts
business (e.g custotns clearonce) so that strch delags are
auotded and tle same ls not repeated hJuhre.

rI.O NJORO WATER REAIUEI{T PI.AIiIT

RECOIIMENI}ATIONS

ll.l ThG CoEotttcc recomnende thet the trcrtncnt plent bc put to;ood
urc, lncludlng trenrferrlng to other ereu shere lt la requlrcd.
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Strtu!: The ClLteJ Executlve confvms that the uater in tle tun
borelales does not requtre Jull reo:tulent beca use tle quallfu is
gad-. Incase tle usater qllottt1 detertorates, tle plant uill be oJ

use. The plant ls an trrunouable asset, whtch is not
transJerable.

r2.O RONGAI INTAXE

RFEOUTENDATIONS

l2.l Thc cotrrrnlttcc rccomnendr thet thc chlef Executlve ahould Ga.urc
thet a tltle ln rerpcct of thc lend lr obtelncd wlthout furthcr deley.

Stetur: The ChteJ Executtse confirms t}u,t tle tltle deed hos abeadg
been ocquired (lttle deed No. Na/r:.;ru/ Ngononer / 18Ol)

13.O WORr-rN-PROGRESS. KNDICH DAM PR(}'ECT

Stafirs.' PIC hos noted. that tle proJect hos been completed tlereby
resoluing tle matter.

Note: Rccommendrtloo No. 9.0 end 10.0 rrc missing from thc rcporl
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KENYA MEDIGAL TRAINING GOLLEGE

REPORT OF THE CONTROLLER AND AT'DITOR GEI\TERAL ON THE
ACCOTJNTS OF KENYA MEDICAL TRAINING COLLEGE FOR THE EIGHTEEN
MONTHS PREIOD EIYDED SOTH JI'NE, 1997

1.O FTXED ASSETS

RECOMMEI\IDATIONS

1.1 The Commlttec recommends that:-

l.l.l The Dhector of Kcnya Medlcd ltdntng Collcgc should liaise wtth the
Q6nnrlssleaer of Laads to ensurc that the allocatlon of the followlng
pleces of land to prlvate developers are cancelled:-

No. t.R No. Plot No. Letter of
Allotnlcnt No.
(all dated 22"'l
AuAust 2OOO)

Lands
File No

Nernre of Allottee and
Box No.

Tille Stalus

I 2O9 / | 4269
(Plot A)

ta57a8 /24 22604O Westlink Assoclates
Box 79222, Nairobi

Title No. I.R
90812
Issrred

2 2O9 / t427O
(Plot B)

r857Aa/25 2235t7 Rol]ert Mutiso t,eli. tlox
28587 Nairobi

3 2OS / 14271
(Plot C)

Unknown

4 209 / t4272
(Plot D)

228092 Unknown

MicroTech Accessories
Ltd.
Box 62360 Nairobi

5 2O9 / t4273
(Plot K)

r 85788/30

6 2O9 / 14274
(Plot H)

1A57AA /29 Hope Concepts & Spirtt
Ltd. Box 2354 Nairobl

'I'itle No. IR
9t 420
lssued

7 2O9 / 14275 185788/31 Philip Kangwaini
Angela Mwaniko.
52006, Natrobl

&
Box

a 2O9 / 14276
(Plot F)

226079 Unknowrr

9 2O9 / 14277 ta57aa /27 2260A2 Cabtn crew
Investm(:nts [-td.
BoJ< 42498 NAIROBI

lo 2O9/'t4278
(plot G)

ta57aa /24 Tca Zon" properties
and Saiwa View Inv.
l-td. Box 6281O Nairol)i

Statusi The Chie.f Executiue con_firms to han;e liaised LDitlt the Commissioner ot
La nds who through a letter dated June, 2OO4, ReJ. 26/68/99
co1firmed that the land on LDhirh the ten (1O) plots stand u.ras sub
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diuided and allocated to ten (1O) different deuelopers and hoped that
the same uould be recouered through the Ndungu Commlssion

The Ndungu Cornrnission reported tlnt the said plots should be
nuestigated.

In a circular dated 29h June, 2OO5 ReJ. CONF/I]]/A/23/20 Vol.II/il|.
the Permanent SecretarA, Minisfu oJ Londs ottd. Housing directed that
the affected Instttuticn should initir,te necessary steps Jor
repossess [rrn oJ such lands.

Accordinglg, ttle hstihation urhrbh ls in physical possesslbn oJ tle land
hos initiated the Jollou.ing ffeosures to secure tte land.

(o) The tnstatuhon intends to staftJencing the satd Land.

(b) 'Ihe rnstitutrbn has reh-ieued releuant documents Jor
ounership inchfiitrg the orUinol PDP and has written to the
commissioner oJ Innds Vide letter ReJ. RMTC / ADM / WNF.II /
Vol.II/7l dated 5h September,2OOS to process the title deed
in the KMTC's name.

l.l.2The ellotcc ln reepect of thc plots Nalunr/Mun/Blockll2l262,
2fl,9,264 and 283, whlch have elnce becn alloceted to thc llcalurlr a!
tnrstcc of the Mtnletry of Hedth, should be evlctcd vlf[ lrnnr6dl1f,6
effect.

Stotus.' 'fhe ChieJ Executtve co4firms that the land in questian tloos
ollocated to KMTC bg tle Commisslbner oJ lanl.ds Vide letter No.
3O884/XL/W/116 dated 12h November, 1999. The Cunent
Commissioner oJ l-attds states tlut dthough a letter oJ allotment
had. been issued, it might be difftcult to uest tle same in the
KMTC's Jauour unless flp properties are recouered and/ or
repossessed bg tle Gouernment tlwottgh the Ndwgu Commissbn.

At page 21O oJ the Ndungu Corruntlsslbn Report tt is reconurerlded
that the allocation oJ block 12/ 283 be reuoked.

The ChteJ Executiue confirms that ln uleu oJ tle oboue, tle KMrc
has presented to tle commissioner oJ Lands tle drcuments oJ
ousnership ond applied that the title deed Jor oll the plots on Block
12/262, 263, 264 and 283 be issued. Letter ReJ. No.
KMrc / ADM / CON. I I / VoL.It / 7 3.

1.1.3 The Commleeloner of lendr rhould recdl tltlc deed No.IR.Z7gfB h
rcspcct of plot LR No. fl6o/f3, Errcn, whlch wrr lrrcgulerly
dloceted to the Netlonel Murcumr of Kenye to fecllltete the
rerurveylng of the lend ead lrbrequent rcgrrnt of thc propcr acrcegle
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to thc collcgc, .rd thet thc Netloael nulcum. of Kenye lr rcqulred to
currcndcr the tltlc dccd to frclllttte the rerolvlng ofthe dleputc.

Status.' It ts bte that tle lond. bt quesdon uns allclc,cted. to the Nattonal
Museurn oJ Kenga a nd. ls tolere Karen BlPreu Museum ls builL

To resolue thts dtspute tle Commlssioner oJ Lantds Vide letter
ReJ. 26168/99 d.ated. 23/06/2004 a4ftrmed ttnt stw unutd
make attempts to recouer the title Jrom'Natlonal Mtseums oJ
Kenga-

The ChteJ Executbe, KMTC on hts paft confirms tha:t le urotc a
letter to tle Nattonal Museums oJ Kenya asktttg htm to
surrender tlae title deed. to Jacllttate the resolubtg oJ the dtspute.
The ChleJ Executiue replled. and asked Kenga Medlcal Tratntng
CoUegeKMrc) to come up wtth a tentatiue botndary uLlhich
cortld Jorm the bosls o/ dlscussion behoeen KMrc and tlle
Museums.

KMTC con;flnt to lwe coffE Ltp with a tentatiue boutdarg as
requtred and, tle same hos been Jorusorded to the No:tlonol
Museums o;f KengaJor dlscussion.

1.1.4 frc Chlcf Erccutlvc rhould hevc the tltlcr rcgtrtcrcd urdcr thc
Trcuury trenrfcrred to thc Ecnyr Mcdlcd fnhhg Collcge.

Status fhe ChieJ Executtte anfirms that tle,allatment oJ the ulwle
lond wtder KMTC and Rft Volleg Proulttctol Hospttol uns
lssued to the Permonent *cietorg, Minlsfu oJ F1otance otd.
Healtlt- KMrc hos, sub dt:slded. t]1e Lond. and. tE titLe deed utll
conle out wrder the nane o;f both KMrc and. R[ft Volleg
houlnclal Generol Hospttol separatelA.

2.O ON ON FTXED ASSETS

RTCOMMEIIDATIONS

2.1 fhc Conntttcc reconmctrdr thrt thc Chtef Elccutlve .hould cn.urc
thet dcprccletlon of thc Collcgc FLcd Arsctr tr dweyr conductcd ln
accordrDcc wlth geacnlly rcccptcd Intcr.:nrtlond Accounttng
Strndrrd..

Stetur: The ChfeJ E:cea.ttfi:e co4flrms tllo;t gotng bg the reammendotion
oJ PIC ottd. msfuctions Jrom the Tleosuty utd.e ctranlar letter
No.3/ 2OO4 d.oted 23,a Jonuary, 2OO4, the college dtd, wdert*e
a comprelensfue asset ualuatlon whlch culmlnated. trt the
complctlon oJ a Re rt on uohtntton oJ KMTC assets. T?e report
was submltted. to the oVqe on 7 7h August" 2OO5 Ji>r odoptlon

46



by tle Board oJ monagentent os a reJerence document. The
exercise usas conducted in accord.ance uith generollg occepted
internatiorTol acco.tntlng standards.

2.2 The Cornmlttee fiuther recom.ncadr thet thc College rhould Lecp ea
up to dete Flred Arcct! Rc8illtcr.

Strtu!: ffe Chiej Executtse cottfirms il@t KMrc b cwrendA lrt tIE
pr@ess oJ amtrg t p wtth an up b date Jixed. osset Rqgister.

3.O COIJ,EGE VEHICI,ES HELI' IN A PRII'ATT GARAGE

RECOMMENDATIONS

3.1 Thc Conmtttcc rcconncndr thet the o6cen of the College who
fdled to tete the ncccrsrr:z ectlon to hevc thc vchlclcc rctrlcvcd bc
held rerponrlblc end bc rurchergcd by thc lD.Ircctor Gcncrd of Strtc
Corporetlona.

Stotusi The ChieJ Executlue confrims tllol ilE dlsappearance oJ the
oehicles lws been a matter oJ m4jor concem to the college
monagement.

At tle time, tle uehicle dlsappearedJrom the sald garage, aMrs
Samba usho usos the Executtue Otflcer h chatge oJ tansport
u.ns charged wtth tle olfence and got hterdtcted Jor obout htn
(2) Aears. St,a appeored be.fore the Mlr:.tstry Disclplhary
Committee but usas later dlscharged. due to lack o;f euldence.

The resolution did. not prouide Jor uE r€@w! oJ tle uehlcles.
The college Jurller wrote a letter to tle CID to tnuest$ate tle
nTatter os a criminol otfence, but tle CID neuer responded.. A
second letter u:,as urttten ta tle CID remtdbtg tlem to
inDestigate. Theg later responded. Vlde tleir letter ReJ.
CID/SEC/2/16 VoD(VI/225 dated 1[u Marcfu 2OO4 toterebg
Llteg promised to inform KMTC oJ the outcome wh.en t]te
inuestigrrtilo.ns are oDer. To date no report lws been Jorunrded.
or orrest fiade.

The ChieJ Executive co4finrrs ilut tt ts becomhg dfurilt to corry
out bternal i )est@atiotls esryclallA o{'ter t}E person uiho uas
clorged wtth the olfence uns dtscharged

KMrc wilI still Jollow dv poltce to catr! out Jtuther
inrsesdgations. At the same tlme the mstifution ls ollectlrq all
tle relevant doanments to be Jorunrded. to tle Inspector
General oJ Stote Corporatiorts.
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4.O DEBTORS

RECOMMENDATIONS

4.1 The Cornrnlttcc recormcnds thet:'

4.1.1 The M..negcEcnt of the college should recovcr thc outstandlng dcbt
of Ech.3,326,789.OO

status; ,rhe chieJ Dxecutitte conJirms that the outstonding amount has
been Jully recoDered.

4.1.2 The College chould llaisc wlth thc Parcnt Mlnletry wlth a vlcw to
reeolvlng thc mattcr pcrtalnlng to thc uee of hostels by unlvereity of
Nalrobl studcntc.

Status.' The ChieJ Executiue ConJirms thot the college
discr-rssions tuith the Uniuersttu q[ Nairobr
conclustue dnsugr has neuer been reachecl'

has hocl set'eral
bul to clate a

The college positton on lrlis ,natter ls lllol lllt' Lhllt'('rslll/ q/

Nanobi should pag the college lhe cccorturtoclntrorr ./i-e tllcl7

collect Jrom the sfudents os the17 trtalcc atTo rloc'tttc'rt t-s to bttrlcl

their oun hos tels.

Houseuer, as per the A-rbhc Iltttcstnle,ll Col}lnlitlec
recommendat'an, the college has reJenecl thc ntattcr ro thc
Perma nent Secretu!, Minis@ o-f Healtlt' to resolue tlttottglt o
tetter ReJ. KMrclHN/1ON/2o volJ/3s dated 12t' October'
2005.
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TEAGHERS SERVIGE GOMMISSION

R.EPORT OF THE CONTROLI,ER AND AIIDITOR GENERAL ON THE
ACCOUNTS OF THE TEACHIRS SIRVICE COMMISSION FOR TIIT IEAR

I

ENDED 3() JT'I{E r999

r.O FINAITC IAL POSITION

RECOMMENDATIONS

1.1 The Commlttcc recommends that the Cornrnlselon settle dl lts
statutory deductlone on timc eB pcr rcEiulatlons aad firrther that thc
parcnt mlnlstry remlts all grants to thc commleslon tl",cly, so as to
cnable lt run lts actlvltlcs cffectlvely.

Stetus: The ChieJ Executtoe conJirms that the Teorhers Seruice
Commissbn cleared all tlte statutory deductions bg the loth oJ
July, 1999 os per the regulations. At the same time, the TSC
deueloped a seruice chorter where tt hos promised to pog third-
pafties by lQut oJ the subsequent month. 77re Commissicn's
thtd parties dues are abo paid. by the bank through the
Electronic F'und.s TrarsJer (EFT).

T he ChieJ Executtue conJirms that tle Minisfu oJ Education,
Science and TechnolqA remits all grants to the Commission
ttmelg. This has enabled the Commlssion ntn its acttuities
ejfectiuelg.

1.2 f[6 Qsnrnlftee furthcr rcconmcnds that thc Chlef Erecutlvc ehould
Gnaurc that stalc chcqucs .rc brouElht to sccou[t .r rcqulrcd by
Commlcslon.g accounttng rcllrlatlons.

Strtua: fhe Chief Executiue co4firms tlat ang cheque dranun bg the
bottk can be presented to the bonk Jor pagment u-rithtn stx
months. At the end oJ six montls, atTA cleque not presented
uill become stale ond sholl be credtted to stale cheques
occount. At the same ttme, cheques that remain in the stale
cleque's account aJter six gears shall be statutory barred and
usill be tronsJerred to tlw Accumulated F\tnd AccotutL

2.O PARTITIONING OF BIMA HOUSE OFFICES

RECOMMEIiIDATIONS

2.1 Thc Corrlrntttcc rccoEmcndr thrt f[s Qorn'rrlrglon SGcrctaly ahould
strlctly adhcrc to reg;uletlone govcrnlng procurcmcnt proccdurcr.
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The ChleJ Executtue confints sfilct o.dherence to thls
recommendation.

S.O COUIIIS{IION OTFICES AT BAiZAAR PL/IiZA

RECOMMEiIDATIONS

Stetus:

3.1 Thc Cornrnlttcc recomncnds thet the Chtcf Erccutlve thould errurc
thrt the lguc of thc undcllvcrcd ltcn. worth Erh.4,99f ,(XX, lr deelt
wlti expcdttlou.ly e[d rcrolvcd to evold Erttcrr thet mty erltc from
thc perfornence of thc contrrct.

Strtur: Under thls parograph, tne commlttee raised lssues regarding
tle wtdelbered. Jurnifrte unrth Ksh.4,991,999.OO.'fhe ChieJ
Executbe, r:o4firms tlat tlal,s Jurntfite uere, neither deltuered
rTor patdJor.

4.O ACCOI'IYflN OF

RECOMUENI'ATIONS

4.1 Thc Commlttcc rccotnnctrdt thrt thc Chtef Erecutlvc rhould llelre
rtth ttc oficc of thc Controllcr .[d Audltor Gcncrd wlth r vles to
rcconcllhg thc f,gurcr.

Stetur: ln response to the commiltee's recommertdation ttnt the ChieJ
Execudue ltalses uith tl'e Otfice oJ tle Contoller and, Attditor
General wtth o ulew to recorrc{ling the Jigures, the ChieJ
Executlue confirrns that thls hns been done.

4.2 lf,s Q6rnrrrlttcc frrrthcr rcconncnda thtt thc Chlcf fccutlvc rhould
co[.ult the relcveat rccoulthg rejphtlonr to etcertdn thc corrcct
trcetuent for the exlrcndlturc.

Stetur: As rqard. tle teatment oJ the Acr.x;lunt spent durtng the
par7lfronfu, tle ChleJ Exeattlrc cr,4flrms tlla:t le @nsulted tIE
relcuottt amutttg rq.iotlon and. u:lsllr:s to cr:rn;ftrm tl:r;t ilE
tedtnent adapted by tle Cornmrssion uns approprlate.

6.0 BOUB BIAST DAUAGES COUPENSATION

Strtur: The C-ommlttee usas t4formed. th@t US1.ID gotse asststa nce oJ
Kshs.2,887,224.4o tounrds rerytrs oJ damoged vehlctes and
that tlley hod. ra more addtfioruUiulds tD meet the otlpr losses.

The Treasurg notes that tllere ts ra recommendadon Jrom pIC on thts
natter.
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NATIONAL SOGIAL SEGURITY FUND

REPORT OF THE CONTROIJ.ER AITD ATIDNOR GEITERAL ON TIIE
ACCOT'NTS OF NATIONAL SOCIAL SEICI'RITY FI'ND FOR fiIE Y-EAR ENDED
30 JrrNE. 1999

1.O FINANCIALPIOSITION

RTCOMMEITII'ATIONS

1.1. Ihc Qsrnrrlf,f,66 rccornEcndt thet thc Fund ahould luvcrt only ln ltl
core-budaert.

Stetur: The ChlejExecuttn co4firrns dlat flE nil:d hos dbested Jrom
real estate and @ncenha:ted on tts core busfness.

1.2 Thc Connlttee firrthcr recommendt thet thc Murghg tu.tcc
rhould crr.ulc that Surplut firnda arc lavcrtcd ln Treuury ltlle end
Boadr only.

St.tur: The ChleJ Executtue confwms that ang aualloble surplus..Ttunds
ore inoested. h Treasury Bllls and Bonds.

For exanple, lrt 1999, tle Fllrl.d hod. KIIS.1OO,25O,O9O.OO
inoested ln Treasurg Btlb and leld no inuestments In Treosury
Bonds. To date, tle Ftutd. lalds Ksh-IOO,OOO,OOO.OO bt
Tleasury Btlrs and K1L2,986, 1 5O,OOO.OO ln Treasuty Bonds.

2.O PIIRCHASE OF IAND -ATIII RITIER

RTICOMMENDATIONS

2.1 The Cornrnlttcc rcconnc[dt that:

2.1.1fte Dlrector of Ecnlrr Antl-Corruptlon Q6rnrnlrsl6a rhould
lnvcrtlgrtc the epperent collualoE bctrccn tbe then Connluloncr of
Iradt, the thea Mrn.Illrrg turtcc, Itlr. S. lluhdf .rd thc f,vo veadorr
ln thc trenrectlon reletlng to thc lrurchr.c of tho f,vc non-cdrtent
plotr vlth r vlcw to prcfct:rlng chelger for felrc prctctrcct.

Strtu.: On November 8, 2OO5, Mbtts@ oJ F-trtonce u:rote to tE KACC
utde letter CONF.268/O3/A/'H' requesttrg tlem to toke ocdon
as recommended,bg PIC. Ot 77dt Nouember 2OO5, KACC rorcte
bock ockrrrc utledstns recelpt and, pronns@ b dcal ulth tle
matter approprlotetg.
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2.1.2 Thc Kcnys Antl-Cornrptton Commlaelon ahould lnstltutc clvll srrlt
agdntt the vendorr Elth a vlew to rccovcrlng the lrregular payment
of Keh.576,O28,dX)

Statue: The onsuser i-s as 2.1.I aboue

2,1.3 The Managcment of thc Fund should demand rcfund of Ksh.5,82O,3lO
bctng legal fece charged, from M/e Murgor & Murgor Advocatcs ln thc
ebacnce of eny gcnulne land transactlon betwccn the Fund and thc
vcndors.

Status.' ReJund. oJ legol Jees u;ill be persued once prql-essronol
negligence is establtshed through the inLtes@ations abot,e

3.O NYAYOESTATEEMBATASI

RECOMMENI'ATIONS

3.1 The Commlttcc reconmcnde that:-

3.I.1Mugoya Conetnrctlon Co. be precluded from partlclpattng ln Statc
Corporatlons and Govcramcnt tcndcra.

Status: The ChieJ Executive confirms that the F)rnd's contract utrth M/ s
Mugoya consfilrction and Engineering Co. Ltd. LDos termitTated
on 79h November, 2O04, and the contactor sued the F)nC lor
torongful termination. The court case is orgoing ottd. r.uill be
heard on 2nd" Nouember 2OO5. The ChieJ Executive also
conJtrms that tle F.tnd has Jonoarded tFtb recommendation to
the parent Murlstru, that ts, Minis@ oJ Labour and Human
Resources Deporfinent to asslst ttre F]u;nd in implementing the
recommendation uid.e Letter SF/A/ 16/ 12 VOL.flI / 14 dated
October 28, 2OO5.

3.1.2 The thcr M.n.lllng Trurtcc irlr. Suuel MulDdt and the then Board of
Tlustccs undcr thc Chelrmanrhlp of lttr. Klaoro be held rcrponslblc
for thc lorr ln thc prorcct for fdltng to conduct a feerlblltty Btudy on
thc proJcct ard bc barrcd fpq6 [6tdln8 publlc ofice confcrrcd by thc
Rcpubllc of Keaya,

Stetur: As 3.1.1 aboue

3.1.3 The lXrcctor of Kcnya Antt-Cornrptton Commlcslon rhould lnstltute
lnvcrtlgetlonr to .rccrtrl'r ft6 clrcumrtancc! th.t lcd to thelnlflltlsa, 66mrnl66lqnlnEl ud crccutlon of the proJcct slth s vlcw to
dcter:olalng whether eny crlnc wes coemlttcd for poealble
prorecutloa lnd rccoycry of the lorgce.
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Statug: As 3.1.1 above

4.O ABANDONED PROJECTS

RECEMMENI'ATIONS

4.1 The Commlttcc recommeada that the Fund chottld not lnvolvc ltself
ln buytng plecea of land end lncteed should conccntratc oa lte corc-
buslneee.

St.tus: The ChieJ Executiue conJirms that the F.:.nd stopped buging ang
more la nd. and cwrentlg concentrates on ils core bustness o1f

prouiding sociol security Jor it members.

4.2 The Commlttce firrther rcco'nrnc[d3 thet the Chlcf Erecutlvc ehould
cn.uae thet the hrnd dlapoeee thc A3acte at cost-cffectlve marlet
prlcer end cn.urc thet the Fund doeg not lncur further losaes from
the proJcct.

Stetus: fhe ChieJ Executtue con3firms tlut tle Ftrnd has embarked on
drisposal oJ ils excess real estate to co4form uith the
requirements oJ Retirement Benefits Authortfu (RBA). The nlr:.d
hos, thereJore, reduced. tts poffollo ln real properties Jrom 8296
to 45% to date. The maximum RBA recomnendation on real
estote is 3Mo

6.0 MACIIAf,,OS HOUSING

RECOMMENDATIONS

6.1 f[6 Qornnlttcc rccommcnds that the lead bc rold on conpetltlve
blddl'lg ln ordcr to rccovcr the Fund'r noncy.

Statnr: The C\EJ Executbe @nfinns t]1ot the land is on sole and tlat tt
wlll be dlsposed. off as soon as tle F.lrl.d recet)es good. proposal
Jrom serious bugers.

6.0 KAREN HOUSING

RECOMMENDATIONS

6.1 Thc Conrrnlttee recommcndc thet the Dlrector of Eenye Antl-
Cornrptlon Commlrlon lnvertlgletcr thc clrcunatucca thet led to
the lnltletton, connlralonlng of coneulteatr to do dcalgn worlr end
cng.Scneat of thc contrector wlth e vlew to dctemlnlngl whcthct eny
crlnc wee commltted for poolblc prorccutlon aad rccovcty of thc
Fund'r Doncy.
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Statua: Tle Kenga Antt Cornrytion Commission is acting on tle matter
as confirmed uide their letter ReJ:KACC/lNV.6/2(89) dated 1lh
Nooember 2OO5.

6.2 The Cornrnlttcc further rcconncnd. that the Chlcf Erecutlvc shottld
cnlulc that the lntcrcatr of thc Fund erc secured end GxtrGEc
crutlon bc telcn on thc nattcr.

Strtu. Tte ChieJ Executiue Olficer conJirms that the land hos been sold
at a cost oJ Ksh.2O5 million.

7.O DEPOSITS WITH CONSOLIDATED BANK OF KENYA

StatuE: The ChieJ Executbe confirms thot the F-und no longer talds
depostls toith Consoltdated Battk oJ Kenyo- The lost depostt oJ
Ksh.2OO,OOO,OOO.OO tqetler uith accrued interest uns Jully
redeemed ln Febnnry, 2OO3. Tle audtt query is thereJore
resolued-

I Noted: No recommendatlon from PIC on this matter.

A.O II)ANS AND IN NAIIOIIAL BANK OF trENYA

RECOMMENDATIONS

8.1 f[6 Q6nrrnlttee rccommendt thrt the Fund a.nd thc Mlnlstry of
Flnence rhould cotrthuc to rcvlcw thc Fund'e lnvcctmentc pollcy
Etth e vlew to eccurlng lts sharc. ln the BenL

Status.' On 25h September, 2OO3, the Ftrnd's loan oJ Ksh.l.1 billion in
National Bat* oJ Kenga uas conuerted into 235 million non-
cwru;/irrtioe preJerence shares. The ChieJ Executiue confirms
thot since then, tle Flrnd has been Jullg porticipatbq in the
Bank's recoDery prqraffare tlrottgh the oppoinfinent oJ htn
Ttustees that ts, tle Manoging Director and the lnvesdnent
Monager as Directors in tle Natlonal Bank Boord oJ Dlrectors..

9.O COMPUTER CONTRAC.T

RTCOMMENDATIONS

9.1 The Comnlttcc rcconmcndt tbet:-

9.1.1The thcn Mrneglng Trurtee Mr. Devld Meelte be hcld relponalble for
reudbg coEputcr tnllntcErlcc co[tr.ct frrcgufer$ r[d bG

rurchugcd for uaaupportcd pryacnt! of Ksh.6.673'19f .
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St61tus.' The ChieJ Executiue conJirms tlaat the Ftrnd has communicated.
to the Jormer Monoging Tntstee, Mr. Dauid. Mosika uide lelter
ReJ.S,F/N16/12 VOL.Xfi dated 5t1 *ptember, 2OO5
demonding Jrom him Ksh.6,673,191.OO being surchorge Jor
tregulor paAnents to Tottd.om Park Consultonts. He hos to
date not responded and tle Ftlnd ts contemplating to toke legal
action ogainst hlrrl. in order to Jorce him pag the a nlount
demanded through a court order.

9.1.2 It[r. Devld Marlla, be barted from holdlng publlc officc cotrfcrrcd by
thc Republlc of Kcnye for abure of o6cc,

Stetur: The ChieJ Executiue co4firms tlaat tle ftrnd is not oble to act on
this recommendation because it could. onlg be acted on bg tlrc
releuant arm oJ Govemment. In this regard, the F.nd u)rote to
tle Parent Minisfu, that is Minisfu oJ Labour and Human
Resource Deportment to asslst tlle F-Lnd in implementing the
recommendation. This uras uide letter ReJ:SF/ A/ 16/ 13
VOL.XI/ 14 dated October 28,2OO5.

rO. TANGEMI HOUSING PRO'BCT

RE,C oNs

lo.l Thc Q6rnrnltf66 recommcndr thet the then maneglngi Tnretcc Mr.
Srmuel Mulndl ard thc thcn Borrd of Tlurtccr be hcld rcrponslble
for fdllng to conduct rtry fculblllty ltudy on thc prorcct:

Strtu!: fhe ChieJ Executbe onflrms fll,r.:t tle project uns completed
and Jinol accounts Jor KsH911,482,373.00 prepored. All the
honses hatse been sold on tenant purchase basls. The F.nd.
hos Jorunrded thls reammendation to the parent Ministrg Jor
Jurther action on the then Monag@ Trustee ond the then Board.
oJ Trustees uide letter ReJ:SF/A/16/12 VOL.XL/]4 dated
October 28. 2OO5.

lO.2 The ComDlttGG further rccomncndr thet thc Fund should dlveat
fron noa-core budncst ectlvltlcr.

Status.' The ChteJ exestt se con;ftrms compllnrce to tJ.is
recommertdatlon

II.O MEMBERS CONTRIBTIUON ACCOITIIrI

RECO oNs

ll.l ahe Commlttce rccomnende thet Ecarurc! bc tetcn to rcducc thc
Surpencc Account e.nd thrt whcre recordc ere not avelleblc for
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vcrlf,crtlon, thc Sulpcn.c Account be reprecented by -en equd
anon[t of ecr.ctc efa lne eame be reflected ln the Boohe of Accountr
of the Fuad.

Statu!:

12.O RECOVERY OF REITTT

RECOMMENDATIONS

ss HOUSE - NAIROBI

Mfnlstry of Labour
NaUonal regstrauon Bureau
V.A.T Department
V.A.T Department
Nattonal Reg[stratlon Bureau
Kenya Revenue AuthorttY H/Qs
Nattond FlosPttal Insurance Fund
Mhfstry of Informatlon &
Broadcastlng
Na onal Regstrafl on Bureau
Human Rlg[tts Commtsston
Mtnlstry of Labour
Kenya Ant-CormPuon AuthorltY

TE ChieJ Executiue confirms that the Jund hos oAopbd ato
brood. prongs to reducing the accumulated Suspense Account'
Tlre fvst approoch is preventiue where modem inJo'rnr,t:on
tecfutologg 

-sgstems l]aue been installcd to ensure 
'nstantregistaiin oJ otl contlbutions. The second opproach is

cui:attve in uhtch a susPense occount cleorantce diuision uas
establisled to clear post accumulated suspense accounts '

The ChieJ Executiue conJirms tl:u:t beJore the estoblishment oJ

r,rsp"r,sJ diuision, the omount on suspense Aryull ^T ."t
Noiember, 2OO3 uns Ksh.8.4 btllion, bg 26r' A]U(jlEt' 2OO5' the

anlount had. been reduced- to 5.1 btllion, thrts clearing 3'3 billton

Jrom Snspens e Account rn less thatT tluo Aearc' The Jund
"enuisizgei thoit tlre amount on Suspense Account uill be

redwJd b Ksh.4.5 billion bg 3oth June 2OO6 as per the F\tnds
pedormonce controct'

l2.l The CoEmlttcc rccooDcnd3 thrt:-

,:2.l.l The Manrgtng Ttrrctee lhould Edae slth thc Fund'g percnt
Mhf.try to -enrure thrt rent oslag from -the^-f9llowlng
Mlnlrtrier/Dcp.rtEcrtr lrc rccoycrcd tn frrll tn the 2u)4l2oo5
flaucld Ycer.

50,483,I r4.87
r,270,655.0O

15,968,521.80
3,272,275.70

22,&O,9l8.OO
2,LO7,575.1o

182,548.98

12,74A,223.OO
5.673.927.OO

22t,r9r.20
r,650,400.o0
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(defunct)

Sub Totdr

S S HOUSE MOMBASA

Adult Education
Factorles Inspectorate
NHIF
Provincial Housing Offlce
Provincial Labour
Provincial l,ocal Government
Social Servlces Department
Government Coast ASlency
Department of Culture
Dtstrlct labour Office
Dlstrict EmploSrment OfIIce
Kenya Bureau of Standards

704,O73.OO

r21,313,060.66

-

266,580.00
2,717,800.OO
r,578,220,OO
1, r90,780.OO

928,263.80
l,006,200.oo
1,320,569.00
I, r ro,350.oo

546,795.O0
r,628,53r.0O

7r r,o30.oo
r, r 19, r50.oo

Sub Totds r4,r61,268.80

Strtur: The ChieJ Executtse anfirms tlnt as at 3Oh June, 1999, rents
ouUtg to tle Jund usere as Jollows:-

Socral Secuntg House Nanrobi
Mombosa

Ksh.121,313,O5O.OO
Ksh- 14.151,264.00

TOTAL - I{.sh. I 3,6,464,3 7 9.36

He Jurtler co4ftrms tlwt os at 3Oh June, 2OO5, the rent outstandhg
uas as jollotos:-

fuclol Securlfu House Nalrobt
Mombosa

Kslu87,OO9,576.8O
Ksh- 7,86O,831.OO

TOTAL - Ks,h.94,87O,4O7.OO

Ttw ChieJ Executlue tlereJore, says that there ls s@nfbant redtrctlorts
oJ outstanding rentJromKsh.135,464,319.35 os at 3Oh June 1999 to
Kslu94,87O,4O7.8O as atSOn Jwte, 2OO5.

The ChieJ Executlue wtll pursrrc tv matter to ensure ttat tle rents are
cteored inJull.

Thc rmorut owtng from M,/r. Azrnle Hotclr Ltd. tr recovcrcd
rrlthout furthcr dcley end thc lllrcctor(t) of tJrc coEP.Dy rhould
bc rucd on tbclr prlvetc ctpecltler la ordcr to rccovcr thc rcat.

12.L.2
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Status.' T he ChieJ' Executtue con{itms that the Jtnd had Jiled a
Crurl Suit No. HCC 59A oJ 2OO4 in Mombosa "Board oJ
Tnstees o1f NSSF us Azania" Hoteb Ltd. The Jund
obtained. judgment ogalnst M/ s Azanin Hotel. One oJ tle
Directors Mr. Kassim Ounngo has srnce dted uhile the
otlter directors Le. M/ s Nqjeeb Khan oJ P. O. Box 82119,
Momboso. Khastrn Salim Khamis oJ P.O. Box 8O679,
Mombasa ond. Jane Muta oJ P.O. Box 44940, Nairobi
cannot be traced..

Houseuer, tle Jund pursued M/s Mohansons Properties
Ltd-, gunrantors to M/s Azonio. Hotels (N Ltd. and
aduertised the propertg Jor public auction. Tle jnd. olso
pwsued M/s Gathecha Holdlttgs Ltd. olso a gworttor to
M/ s Azania Hotels(K) Ltd ond oduertised the property Jor
Public auctlon. Hotueuer M/s Mohansons Properties Ltd
applied Jor a temporarg Wunctlon tuhich toas granted
thtts stoppirtg tte publlc anrction oJ the propertg oJ that
fanl fhe nmd b negotiotittg toith the gunrontors.

12.1.3 All Government Mlnlrtrlcr eld Dcprrtmcntr muat clcar rcnts
oslag to thc Fund not lrtcr then SOta June 2(X)4.

Stetug: As 12.1.1 oboue.

r3.O POSSESgION AND USE OF MOTORVEHICI,ES

RECOMMENI'ATIONS

l3.l Thc Commlttee rccommendg thet the Office of thc Prealdent Eurt
comlrcnmtc the Fuad for the loer of the ychlclc.

Strtur: The ChieJ ExecutTDe coryflnns ilut he hos communlcated to the
Olfice oJ the President ulde letter SF/A/ 16/ 155/73 dated 29ttt
August, 2OO5 demand@ cofilpensatlon Jor the loss oJ this
uehicle. ln the meatt time, the nmd hos stopped. loanirq
vehicles to other orgonlzations.

r4.O IRREGIJI.AR AWARD OF INSI'RANCE E AND

14.1

I'NDERWRITING SERVICES

oNs

The Comnlttee rccornrncnds that the thea Pcrnenent
Sccreter5r, Trcerur5r !trr. rloccph lfirg.d ehould be lnveetlgttcd
by thc Kenye Aat-CornrptJon Connb.ton for ebure of ofice
rnd for the followlng krogulerttlcr:
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l4.l.l

14.1.2

14.2

14.3

kopollng to the NSSF vlde letter & Rcf.COIIT.l29lOl detcd
27th Junc 2OO3 Iaaurence Brolcrs aad underwrltcrs to usc tB
oppoced to thc f,rme rrhlch hed bccn recomnended by the NS.SF
Tcchnlcd end Flnencld Eveluetlon Repott on Tendcr No.
LO/2U\2/2OO3 contrery to Erchequer and Audlt (Publtc
Procurement) Regulettone, 2OO1.

Grenttng a wtlvcr vlde letter Rcf. No. 223AlllO/O4A(fB) datcd
3'a July 2(X)3 to lgnorc 2l daya notlce rcqulrement aa pcr
regulatlonr beforc eny procurlng cntlty c..n cntcr lnto contr.ct.

Strtua: The Kenga Antt Conaetion Commiss bn is octing on tle
motter as confirmed uide thetr letter to this Mutis trU
ReJ. KACC / INV. 6 / 2 (89) dated 1 t h N ouember, 2 OO 5

The Commlttee firrther rccommendr thrt thc rteesuty chould
derlst from tnterferlng wlth tcndertng procclrc! ln State
Cotlroretlona.

Status: Treosury conJirms fill complionce to this recommendation

Thc Commlttee dco recommcndg thet the thcn Pcrme[cnt
Secretary, !rlr. illagerl be aurcharged for thc coct arlaln!, from re-
edvcrtlslnS of the Ineurencc Cover tendcr whlch we!
aeceaclteted by thc udreful lnterfcrcnce ln the Procurcmcnt
procedurer.

Statua: The ChieJ Executiue coryftrms that the Ftrnd tls not oble to
act on this recommendation becattse it could. onlg be
acted on bg tle releuont arm oJ Gouernnent. In this
regard, the F\nd wrote to tle Parent Mtnisfu, that Ls

Minisfu oJ Labour and Human Resource Departnent to
assist the F\rd in implementtg tlw recommendatlon.
Thls roas uide Letter ReJ:SF/A/ 16/ 13 VOL.XI/ 14 dated
October 28, 2005.
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KENYA MEDIGAL RESEARCH INSTITUTE

REPORT OF THT CONTROLLER AIYD AT'DITOR G ON THE
ACCOUNTST OF reIIYA MEDICAL H INSTITUTE FOR THE YEAR
ENDED SOIII JI'NE. 2(XX)

1.O STATF HOUSING PROJEC"T

RECOMMEIYDATIONS

1.1 The Cornmlttee recomme[dr that:-

l.1.1The Dlrector off,EMRI Dr. Devy Koech bc asled to stcP erlde to ellow
the Goveramcnt to carty out lntenelvc lnveatlgatlon lnto the Elnncr
ln whlch the proJcct wac concelved, the developcr ldentlf,ed, hos the
proJect accorut at the Netlond Benk of Kc[y. hei bccn operatcd
dnce Feb. l99l end how hugc cume of mo[cy havc contlnued to be
peld to thc dcveloper yct thc hourlng proJect her stdled.

Strtu!: The ChieJ Executive conJirms that the matter is under
consideratton by I<ACC.

l. 1.2 The lnrtltute tn llelaon wlth the parcnt Mlnletry and othcr
govcrnEclt agenclea rhould cnlurc thet a[ amount of
E.t!..9l2.€72,9ro3 lr recovered from M/g Sarde Mathaadte & Co.
Advocetcr wlthout further deley.

Statu!: The ChleJ Execut se conJirms that in pursuance oJ the directiue
Jrom PIC, tle fiuds held, bg KEMRI's aduocates has since been
recolled The amowrt surrendered bg the lanugers ls
Kslu93.7O4.8OO.OO

l.l.3Thc Comnluloncr of Pollcc ahould movc wlth lpccd to lnveatlgate
M/r Seade Mathendle & Co. Advocatec, M/s Rachler & Co. Advocatea
& Mr. Cynr! Jlroago of M/g Cypper Entcrprlrcs Ltd' to crtrbllrh thc
mrnrca ln whlch E.rt..27,327,o;97 was dlgbursed from EMRI dlcgcdly
to p.y for lud rcrrts .!d councll r.tc8 ln rc.pcct of plot No.
LR.2O9lfO683, end yct thc Mlalctry of lrnda end thc Clty Councll
heve denlcd cvcr recelvlngl thc moncy end havc declered the recelpte
er forgerlcs.

Stafirsi The ChteJ Executlve fl.r.s opproocled tlw Otlbe oJ tle
Commlsstoner o.f Police otde letter ReJ:I{EMRI/DCOD|O511/ 14
dated. 14h October 2OO5 to lnDesWate tle tlTo,tter os
approprlate. In the satd letter, tle ChIeJ Executiue hos
requested the pollce to establtsh whether tle receipts tnder
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reJerence usere orhtallg Jorgeries as clabned and to uhat extent
the nettuork oJ the purported Jorgeries uent.

1.1.4 Thc Law f,rmg of M/s Sande Methandle & Co. Advocatcs and M/s.
Rachler & Co. advoceteg be reported to the Advocateg compldnte
Commlselon for profeeslonal mlcconduct by abcttlng logc of cHent'e
moncy ard utterlng falsc rccelptc.

Stctus.' This matter is linked" to the inuestigations being ntade bg the
Conlrnis s ioner oJ Police.

1.1.5 Th.t Ksh.544 rnltllsa lncluded la 2OO4/5 estlmatcr of thc Mlnlstry of
Heelth for the proJcct be wtthheld untll en lndcpcndent vcrlfcatlon ls
carrlcd out on thc dlcgcd Pcndlng btllc rnd thc concct emoult
outstardlDg slth thc Natlonel BanL of Kcay. determlned.

Stetua: The ChieJ Executbe conJtrms that tle Tleasury tuithdreu the
Kslu544 million included in the 2OO4 / 2OO5 estimotes in the
Minisfu oJ Health durtq the reuised estimotes.

1.1.6 Thc Goverament lntcrvcncs on behalf of the l[stltutc to eek thc
Natlorel BanL of Kcnye to dlachargc the tltle decd ln respect of LR.
2o9lf 0683 to dlow complctlon of thc Houll-g koJcct.

Status: TfLe ChieJ Executiue condirms that KEMRI is at the moment
hauing discussions wtth the National Bonk and. the releuant
Gouernment authorities in seeking wags oJ hauing tte NBK to
dischotge the charge on, and release oJ the Title to enable its
registration in the name oJ KEMRI

2.O PTNSION SCHEME CONIRIBUTIONS

RECOMMENDATIONS

2.1 Thc Commlttee recom.mcndr thet the Dlrcctor of thc Instltutc ghould
contlnuc to follos the repe5rment of thc balencc of thc contrlbutlons.

Statua: The ChieJ Executiue conJirms that a Jurther sum oJ
Ksh.33,935,912.8O has since been receiued Jrom tle Kenga
National Assurance Compang (2OO1) Limtted, being port oJ the
outstonding amDunt due and owing to the KEMRI Retirement
BeneJtts Srheme. This amount is in ad.dition ta an eorlier
c,mount oJ Ksh.33,72O,785.35 tohich had been paid bg Kenya
Natronal Assuronce Compang (2OO1) Ltmited. The originol
amount held bg the company u:os Ksh.97,93O,6OO.OO and. uith
tle oboue tltn paAments, tle ChieJ Executlue anj.vms thot
about Kslr-3O mrll{rcn ls outstandlng ond he tulll pwsue the
repagment oJ the balance.
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3.O ABANDONID PR(}'ECT

RF,cOMMEITDATIONS

3.1 The Comnlttcc rcconmcnde thtt the Dlrcctor lldres slth the p.rcrt
Mlalatrlr of Hcelth vlth e vlcw to gctthg dlocetlon for conpletlon of
the proJect.

St.tns: The ChieJ Executtte conflnns t]1it KEMRI is curentlg lio:fstlg
wtth tle Ministw oJ Heolth in lwubtg the obandoned prciect
restorted..

62



NATIONAL HOSPITAL INSURANCE FUND

REPORT OF THE CONTROII,ER AND ATIDITOR ON THE
ACCOTJNTS OF NATIOANL HOSPITAL INSI'RAIIICE FI'ND FOR THE rAR
ENDED 30 JI'I\IE T99A

I.O ACCI]RACY OF ACCOI'NTS : BAL/UIICE SHEET

RECOMMENDATIONS

l.l The Commlttcc rccom.Ecnde thet

l.l.l Thc Chlef Erecutlve lhould tadyze the Surpenac Accourt wtth e vlew
to clcerlng thc belence from the Accountlag recordt.

Status: The ChieJ Executiue con{trms t}at t}e Suspense Accr wtt hos
been analgzed and. the balance cleored Jrom tlw Accountbtg
record-s.

1.1.2 Thc Chlef Erocutlvc lhottld cnlurc thet thc Fund malntqlnc a
colnprchcnslve lcdger Account end reconcllc lt. Statcncnts.

St8tuo: ffle ChteJ Executiue confirms t]ot tle F\-LrLd hos computerized
all Lts operations tncludirq tlwse oJ tle General Ledger. The
operations are Jullg reconctled and. mohtated. accwatelg.

2.O SAI,E OF STArtlPS - N.H. I.T. HEAI' OFFICE

RECOMMENDATIONS

2.1 The Comrnlttcc rcconncnd. thtt the Chlcf Erecutlve rhould c[rrrre
thrt proper boolleepln! fu 4rllfia6d by the Fund.

Stetuc: The ChieJ Executtue co4llrms that tle recommendatTon has been
Jullg tnplementcd _ slnce all tle occounting Jutrctions are
computerlzed. and Bronch olfices ore On-ltne. The fi;uld. hos
adopted an autonloted o,munt&tg suster& uhtch ltos enlunced.
bakkeeptq.

8.O CERTIFICATE OF COTMRIBTITION

RETCOUMENDATIONS

3.1 Thc Cornrnlttcc rcconnendr thet thc Chlcf Erecutlve rhould nrlc
the neccaser5r e{lurtmente ln thc Accountc.
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Status: The ChieJ Executiue conJirms that the Arnd has mode the
necessorA o$ushnents in the Accounts. Journal entries
haue been passed to coiect the accounts.

4.O I"ATE CONTRIBUTIONS

RECO oNs

4,1 The Cornrnlttee recommende thet the Chlcf Exccutlvc should cnsurc
thet thc Accountlng proccdurcs for the Fund ehould conform wlth
Internatload Accountlng Stendards.

Status: fhe ChieJ Executiue conJirms that the F\rnd.'s Jinanctal
statements are noLD prepared tn occordance ustth International
Finonci.ol Reporting Standords (FRS,I, that comprise standards
and interpretattons as approued bg the International Accountttg
Standards Board (IASB). Currentlg the F)rnds Balance Sheet is
prepared in arcordanrce utt|. lnternationo) Accounting Standard
(IAS) I (Presentatinn oJ Financinl Statements), the Cash lour is
prepared, in orcordance LDith lnternationol Accottnting Standard
(IAS) 7 (Cosh Jlout Stntements) and Reuenue is prepared in
occordance uith Intemational Accounting Standard (IAS) 18
(Reoenue).

6.0 PENALTIES

RECOMMEND/TTIONS

5.1 The Cornrnlttcc rccorn'ncnds thrt thc Chlcf Erccutlvc ghould mrle
the neccesar5r edJustmeatc ln the Accounts.

Stetus: The ChieJ Executiue confinns tho.t the necessorgt odjustments
troue been mode in the occounts ond. releuant Journal entries
passed. to coffect the error (dllference).

6.0 LONG TERM INVESTMENTS

RECOMMENDATIONS

6.1 ff,6 Qsrnrnlftcc recornrrtcnde thet the Chtcf Erecutlvc should cnaurc
thet eny future lnvcstmcnts of thc F'und arc besed on prudent
commercld rrranSlcDcntr.

Strtu!: Tfu ChieJ Executiue JuILg concurs with the recommendation
Cwrentlg, inoeshnents are done cB per the laid doun
procedures ur T}easury's clrculors, MIIF Act and otler rcl-evant
laws and regulations.
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7.O SHORT TERM IIYVESTMENTS

RECOMMENDATIONS

7.t Thc Comrnlttcc recommends that thc Chlcf Erccutlve ahould
contlnuc to pursuc the held-up deposlte untll all the dcposlts are
rccovcrcd.

Status: The JoLlousing ore the Instifuttons that uEnt under receiuership:-

BANr AMOUNT[I{srls.)
1 Equity Building Soaety 450,OOO.OO

2 United Trustee Finonce 4,OOO,OOO.OO

3 C ontine ntrrl C r e dit Finonce 15.OOO,OOO.OO

4 Rural Urban Credits & Flnance 9,800,ooo.oo
5 Middle Finance Building Sociefil 12,500.ooo.0o
6 Familu Finance 13.500.ooo.o0

Pioneer Buildfu Socie 8,OOO,OOO.OO

I Home Loans Building Society 1.OOO,OOO.OO

I Country Building Socie U 2.OOO,OOO.OO

10 Inter flfrica Credit Finance 5.OOO,OOO.OO

.tI Thobiti Ftnonce 147,500,OOO.OO

12 Trade Bank 62.OOO,OOO.OO

13. TrorTe Finance 36,OOO,OOO.OO

14. Nairobi Fina,nce Corpo ration 26,OOO.OOO.OO

15 Indo Africa Finance 61,500,OOO.OO

15 Pnrlential Finonce 95,266,849.35
16 Ari Credit & F'tnance 37,OOO,OOO.OO

The F-und monaged to recoDer the Jollotolrtg:-

Egw,Ir BUT,,J),TNG .SOCTETr LTD - r(5115.460, OOO.OO

Tte F-und recouered the entire balance oJ investment ,.l.l[th tlle Sociery
oJ KsLs.45O,OOO.OO on 23'd Augrtst 2OO2 and the F\tnd b nolu
clatming interest Jrom them oJ Kshs.4,186,283.71. The fiatter is in
court.'

FAMILY FINAI{CE BIIil.I,.ING S)OCIETY LTD -
Ksrrs.r3.500,ooo.oo

The Fund recovered the entte inuesfinent Jrom the Society oJ
Kshs.I5,5OO,OOO.OO on 3d September, 2OO2 phts interest oJ
Kshs.3,6O 1,396.0O. Houseuer the F\utd has disputed the interest
onlount ottd the motter has been taken to courL
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7.2

On 26/02/2003 tIrc tuietV paid. the Fynd a Jurlher interest oJ
Kshs.24,575,989.8o uide a clleque but on presentations it uns
rehtrned Lnpaid,

TI|ABITT F,,|IAIICE @. LTD

Thobld. Finance Co.. Ltd, urent under rece sership in krtember, 1gg4
and tlle nlnd. had. inuested Kshs.147,5OO,OOO.OO. Tle Frnd receiued
uariou.s dit:idends amounttrg to KsLs.2,3OO,OOO.OO as per the Deposit
Protectlon FUnd Regulations (DPD.

Houxver, tlw Jollotuing rrstrfuttons are being hondted bA th.e
Deposttory Protection htnd and. tle offrcial Receiuer. Diutd.ends ore
Jorunrded. to the FWnd, toheneoer theg ane antnounced. *e 7.2 belout.

Thc Conrrnlttcc furthcr rccon.Ecndr thet the ofrccr(r) reaponslblc for
lnvcrtlng the fundt ln the rltlng lnatltutlong ln contrevcntlon of
Ileerur5z guldeltnco on Invcctment! of Surplur fundr be ldentlf,ed,
ud lnveetlgatcd slth a vles to bel-g prolccutcd.

Stafrls The ChieJ' Executfise co4lirms that tle Deposit protection Jurd
or1d. the Attorneg General are Jollouing the monies invested in
the Jallen tnstitutrbns and dbldends thereoJ ore Joru.nrded totle Fund. toheneuer tleg are announced. fu Jar tle JLnd lus
receiDed. Kshs.3l,736,849.05 broken down os Jollotus:-

BAJI'IT AII,IOUNT(Ks,IIS..) IJ9T'IDATING
INSITTITUION

I United Trustee Ftnonce 4.OOO.OOO.OO Attornell General
2 C ontTne ntal C r e dX FYlrotrce l5.OOO,OOO.OO Attorneg Generol
3 Rural Urban Cred.tts &

Finance
9,800,ooo.oo Attorneg General

4 Mt dclle F-lnance BuiLd.brg
futetA

12,500,OOO.OO Deposit ProtectiDn

5 Ploneer ButldW S@iehl 8,OOO,OOO.OO Attorneu General
6 Home Lor.rs Bulding

tuiet.t
I,OOO,OOO.OO Attomeg General

7 County BuildW fuiett) 2,OOO,OOO.OO Afrorneu General
I Inter AJrica Cred.tt Finonce s,ooo,000.oo DeposX Protection
I Trode Bonk 62,OOO,OOO.OO Deposit Protection
10 Trade Finonce 36,OOO,OOO.OO Deposit Protection
11 N alrobt Finance CorporaTlon 26,OOO,OOO.OO Depostt Protection
12. lndo AJrica Finonce 61,500,OOO.OO Attorney General
13. Prud,ential F'tnonce

Ar7 Credtt & F-lnonce
95,266,849.35 Attorneg General

14. 37,OOO,OOO.OO Deposit Protection
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Pioneer Buildfu fuie\
C ontlne ntal Cr e dtt Finance
Inter AJrica Cred.lt Finance
Kenga Finance Bonk Ltd.
Nairobi F tnan ce Co. Ltd
Mlddle AJrica F'lnance Ltd.
Trade Bank Ltd
Ai Credit and Finance Company Ltd -

Thabiti Finance Co. Ltd.
Trad.e Finance Ltd.
Herltage Bank Ltd

2,605,434.45
5,645,218.OO
2.166,728.85
2,426.224.20
6,540,143.85
400,ooo.oo
3,100,ooo.oo
2,553,102.50
2,300,ooo.oo
3,400,ooo.oo
6,OOO,OOO.OO

fhe ChteJ Executlue Jwfier co4firms ttrot these lnuesfinents
uere made in tle earlg I98O's when tle FLrnd uras o
Deporhtent in tle MinIsbU oJ Healtlt Houeuer, le confirms
that auailable records ltrdtcate tlwt most oJ tle Inrsestutents
done in the Jollen bonks hod gouernment opproual.

Mr. M. W. Mullt and Mr. M. N. Kinuthio uere the Executiue
Directarc an-d. Accountont respecttuelg, at the tlne tle
rnues trnents u)ere mode.

8,O SIINDRY DEBTORS

RECOMMENDATIONS

8.f t[6 Q6rnrnlftcc rccommcnds that the Chtcf Erccutlvc ehould ure ell
cort Gffcctlyc mcrlr po3rlblc to cnaurc thet dl 1ao oalglendlng dcbts
lre rccovcrcd.

Strtur The Jurtd is moking e:lforts to ltoue the outstandlng amourts
recorsered tncludirtg golng ttvough Penslons DepartmenL

The JoLou:irtg hos been recouered:-

o)
b)

MiltonOmorEe
Batrack Onallo

Kshs.7,OO4.OO
Kshs.55,OOO.OO

Kshs.417,466.OO
Kshs.249,OOO.OO

Housever it ls noted. tlut most oJ those wlth outstonding debts
are rlou) deceased ond modaltties to LDrlte olf tle same are
being unrked out.

The JoUotolng are tle deceose*-

a) JeremlahDho.dla
b) P. G. Mulctna
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c)
d)

P. G. Kilet
Hezekiel Boru*e

Kshs.36,685.7O
Kshs.12,OOO.OO

9.O CASH IN TRANSIT - KSH.II .7o2.2O5.TO AND CASH BAIIWCES

RECOMMENDATIONS

9.1 Thc Cornmlttcc rcconmcnde that:-

9.r.1 h future, ell banl rcconclllrtlons should be slgncd and deted beforc
betng submttted to thc audltors.

Status: The ChieJ Executiue conJirms that the recommendation has been
imptemented.. Bank reconciliation's are done on monthlg basis,
signed and audited.

9.1.2 The Chlcf Executlvc ehould cnaurc that thc Fund malntalns
Lnteraetlonelly acccpteble Accountlngl Standerde and that dl
rcconclllatlons are promptly madc.

Statue: 'fhe ChieJ Executiue conJirms that the F\tnd prepores tts
Jtnoncial statefilent in accordonce utth lntemational Accounttng
Standards.

Please reJer to 4.1 aboue
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NATIONAL OIL CORPORATION OF KENYA
REPORT OF THE CONTROLI,tR AI\ID AT]DITOR G ON THE
ACcotNTs oF NATIONAL OIL CO RATION OF KEI$TA' FOR THE YEAR
ENDED 30 JI'NT T998

I.O WORI( IN PROGRESS

RECOMMENDATIONS

l.t

2.O STOCKS

2.r

RECOMMENDATIONS

Thc comnlttcc rccommeada thet thc chtef Erccudve should llelre
wlth the Controllcr end Audltor Gencrel wlth e vlew to ,."6ngtilng thc
rccoruta oa atoclc, end furthcr that the corporetlop should 64[g"r"
lntcraetlondly ecceptable lccou[ttrlg proccdures.

Stetur:

The commlttcc recoEmcnds that the corporatlon ahould llalee wlth
thc management of thc Kenye ltrttdltfe servlce to ensurc thet some of
thc costs lncurred ln thc renovatlon of thc buildhg are rccovcrcd.

stetus: The chieJ Executiue conJirms that the management's o.ttenlpt in
renegotiating tte rent with the landlord KW$ toith an aim oJ
.ecouering the renouation's costs could not arise sLnce under the
condttions oJ the leose agreement cla use 2h, the leose -shalt
upon submission and opproual oJ the partittons dranuing plan
caJry out the same at its ou.tn cost',. As a Lt;ag Jonoard,
thereJore, the corporation uas able to renegotiote the u.taioing oJ
clause 2k uith Kenga Wildllfe Seruice (I<1l/rlS) with an a:im ;J
generathg some incofite through sub-leXing part oJ the property
as per letter NOCI{|C/POL/17(72) dated 28rn Nouember, 2OO3.
The KWS Board approued the proposal through letter
I<WS/128,2 VOL.2 dated- 2Oh Jonuary, 2OO4.

'fhe ChieJ Executiue conJirms that this action Laill ensure that
some oJ the costs incurred in the renooation oJ the build.ing uli
be recouered,

The ChleJ Executlue confvms to tolve implemented. the pIC
recommendation. At the sane time it ts conJirmed that the
strc.k accountirg procedures cutrentlA practiced. at Nairobi Oil
Corporation oJ Kenga are tn compliortce wtth the Internationol
Financial Reporttg Standards on Inuentory.
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3. FIXEI' DEBOSITS

RECOMMENDATIONS

3.r rhc cornrnlttee recom.menda th.t thc nrlrgcmclt of thc corporetlon
rhould clrurc thrt eny lurPlur firndr uc lnvccted ln Treuury Bondr
end Bllla er per Tleeeur5z'l dlrectlve.

Stetur: The Corporation hos not been in a Wsttion to rnuest tn
Government Bonds as a result oJ ltmltation oJ Junds atallable'

g.2 fbe Gornrnlttcc furthcr recomncndr thet thc Corporetlon rhould
Erlc trofc cffotte to rccovcr thc depocltt hcld tn thc rtlhg flnaactd
lnetltutlons.

Status fhe ChieJ Executt:e conf,trms t!1o:t tle corpbratlon flr.s nude
elforts to recouer tle deposits Jrom tlw liquidators oJ tle bonks
tlvough clatmJorms. fume moneg Fas been recouered Jrom tlle
liquldation os illrsDrated belou:'

o Ttade Bank
Tle accounts leld bg the Corporatlon as at llquldation u)ere os

Jollotus:'

Ac'count IlIo.
114822
ooo253
008636

TUw
F-lxedDepstt
FixedDepstt
Cunent

Ilshs.
16,322,877.O0
2,OOO.OOO.OO

155.466.OO
78,488.333.10

Tle Corporatton ldged. clotms Jorm No. O2754 dated 79h ALtgusL

1993 Jor recolering oJ tle aboue amounL An amowrt o;f

Kshs.lOO,OOO.OO utas recetued. on 25h Mag, 1994 belng protected.
deposit ottd Kshs.3,OOO,OOO.OO recelued on 4h Januory, 1995 Jrom
the ltquidators. The outstottdtttg onaunt ts Kshs. 15'388 '333.1O. No
other amowtts haue been receiued to-date. Tle CorporatTon lws
proutded Jor the outstandtttg anount bt orcordanwe utth tle
lnternationol F'inarciol Reporfutg Stotrdords -

Herltage Bonk
The . Corporation lodged ctaim Jorms -for on amowt oJ

xsni.zt,iqA,268.9o on liquidotton oJ Heritage Bank ond.

Kshs.lOO,OOO.OO uns recebsed on I 7h March 1997 Jrom tle llquid-ator
b e ing p rotected Depo s lL

Tle Corporatlon lr,s proulded' Jor tte outstand@ bolonce (os Bad
debts) in tle b@k o;f acannts.
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4. CASH BANKAND

R.ECO NS

4.1 The cornrnrttcc rccornrncnds thrt the chref Erecurve lhould cnrurrethat pr.oper bool-teeplng rs merntzrnea ty inc corpontlon and benlrcconclllatlon la done on regular basle.

status: The chieJ Executiue confirms that the bank recotrcIliation is doneon a monthlg basis and proper bcrrk keeping * 
^rri:arrrlrJ naccordance u:ith the lntemational nnonctoi Riportng S,t"naias.The Prxedure utde-rtaken bg the corporation wtth regard to botrk

r e c onciliotion ls as..Ttollo rus ;

1 Posting oJ dr sores aru) purchose ent-ies on a datry basis to thegeneral ledger.
o Co4firmation oJ sole ,::.yt ttwottgh tle tssued sertalized. receipts,bank depostt slip and bank staterint as a reJerence.o Preparadon oJ tle cgsh bcrik which reflects the sales and, purchase

enb-ics Jor the speclfic period.
. Reconciling the general ledger bo)once ,,ith tle ban* statementbalance.
o Follou up oJ ang recorrciling itens ari.sing, f\. deodlineJor the bar* reconciliotion.f,o,Aa befitbd bA the 150.t

oJ euery monttt
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EAST AFRIGAN PORTLAND GEMENT COMPANY

FINAL RTON THE MAN PRACTICES AT THE EAST AFRI
BY AI'DIT INS RATE TEAMPORTL/TND

I.O TRADE POLICY AND PRACTICF^S

ONS

l.l The Commlttcc rcconmcnde that:-

l.l.lThccomPe[yEurtedhcrctoRrbllcProcurcmcntProcedurcewhlle
tcndcrlagl for dlstrlbutlon.

Status:TheChieJExecutiveconJirmstl:d:tthecompo:nuhasnort'aclear
distributan policg in place uhere eligibility Jor drsfnbutron is

dri:sen bg tne obitty to giue a bank guarantee and abide bg tlrc

s dPulate d tradtq terms'

1.1.2 The Conpe[y muet lntroduce and adhcre to a cost-effectlvc
dl.trlbutton poUcy, whlch rhould apPly to all dlrtrlbutore'

stetus:TheChieJExecutiueconJirmsthatthecompo.naatthemoment
subcontits to thtd. porties the distribution oJ Jinished goods

andraumoterirdsat-morketratestohichareapplieduni{ormlg
toatldistributors.Thereorenomoretransportrebates.u'hich
used to opplg to select distributors beJore'

l.l.SThcBoardahorrldconstltutcepanelofsenlorstaffthatwlllbc--- - .n"tg"a dth thc rceponalblllty of recommendlng to the Board

dl.coults to dlatrlbutora.

Status:TheChieJExecuttueconJtrmsthattleBoordlnsseta
moxinui ceiling oJ 5% os the tading discount and ang

varittion begond these should be tlvough Bootd's approual'

1.1.4 The Chlef Erecutlvc ehould cnaurc that er aglgtccelve merket
penetretlon Progtem lg medc a prlorlty of thc Compeay'

Stetue:TheChieJExecutbeconJirmsthatol.taggresstuemarketing
strategA'hos been put in ptace Jor both the domestic and
regio;A Markets. Tllr- compatrg '*Lrlto;n"!^a."yl\"-t 

shore oJ

37% desptte capacit1 constratnts dw@ 2OO4 / 2OOS Jinanciol

aeor'



I . I. 5 Thc Chlef E:ecutlvc should follow closcly thc ceBG eglrlnst M/3'
Donholm Rahlst StoreB to lts loglcd concluclon.

Status,' Curentlg, both parttes haue been negotiating on out oJ court
settlement. At the same tirne East Afilcan Portland Cement hos
uritten to the Attorney General seeking a legol opinian on
uhether the negotiattons should continue or the cose goes to Jull
tnal. As oJ todag, the amount M/s Donholm Rahtbi s tores is
clatming Jrom East AJrican Portlond Cement Compony is around
Kstrs.TOO million. The letter sent to Attorneg General is ReJ.

AR / OOg / OO2 / MC / UK / LC / O4 dated 7h N ouember, 2OO5.

l.l.6Mr. E. C. Blrya. the thcn Menagtng Dlrector bG hvcatlgeted by the
Kenya Antt-Cormptlon Commiselon for mlsleedlng the Boerd durtng
Its Sttttng on Frlday June 13, 2OOg that he had efrccted dlscount
rates of 5% whtle hc hed qctually entered lnto . contract wtth M/s'
Donholm Rahlsl Storcs gtdng f8.9ol6 dlacounts.

Stctus.' The ChieJ Executiue conJirms to hanse handed over lhe case Lo

the Kenga Anti Corntption Cornrntssion os recommended,
through the lnspectorate oJ State Corporations.

2.O STAFF APPOINTMENTS . PROMOTIONS AND DISMISSAI,S

RECOMMENDATIONS

2.1 The COrrrrnlttcc rccom.Ecnds that:-

2,l.lThe Managcmcnt chould cnrurc that thc Company's leld dosn
proccdurea and meneg;emcnt strndlng rulcs on staf appolntments.
promotlone and dlsmlcselc arc adhered to the letter.

Stetus: The ChieJ Executirse co4firms that there is clear Human
Resources Policy and procedure manuol nou.t in plore. Mqior
pohby dlscrlss ions are being hntdled bg the Humon Resources
Committee oJ tle Boord.

2.1.2 Ttle Boerd end the chtcf Executlvc should re-edvcrtlce dl nenegcrld
porte ln thc Company wtth a vlew to htrtag quellied pcraonnel.

Status: fhe ChieJ Executbe conJlrms t]7o:t recnibnent Jor monagerial
positions ote being odvertTsed lr7 the prttt medio-
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I

KENYA POWER AND LIGHTING GOMPANY
AI'DITING OF ACCOT'NTS AND COMPIJANCI WITH GOVERNMENT
FINANCIAL CIRCT'I.ARS

RECOMMENI'ATIONS

I lhe Cornrnlttcc recommcnda thet thc Chlef Erecudvc ehould cnluacgtrlct adhercEcc to govctinncnt regulatlonr end conduct prompt
eudltr of lte accountr end rubmtt thern to the controller end iudltor
Generd.

Strtuc:

I

2.O EPL AND INDEPENDENT POWER PR.ODUCERS (rpp.l

RFCOMMENDATIONS

2.1 The Cornrnlttcc rccoEncade thet:-

2.1.1

The Chfej Executlpe confwms thot all fnanciol statements ane
ar, iled and. presented to tte Anntnl General Meetings(AGMs)
regularly utthin tle sdpulated regulatory requirements oJ 4
montls atd. 6 months respecttuely qfter tle closure on 3Oh
June.oJ euery finoncial yeor.

The toble below, shows tle respectiue dates the compang's
accouttts Jor tle georc 2OO1/2OO2 to 2OO4/ 2OOS unre stgned
bg tle autlwrlzed Auditors and presented to tle AGMS.

Und.er the neu) ogreement, tle copacity clurge lfwed cosfl per
Ktlou.ntt 0{W)/year uns reducedltrom USS.39S to US$.jg7.S.
This resulted ln a redurtlon oJ tle auerage tan{ Jrom IJS

The Chlef Erecutlve rhould nEncgouttc thc contrecte Elth r vlcE
to hevlng thc ch.rgc6 rcduccd.

Strtu!: fhe ChieJ Executbse confirms tlnt negotintions ultth lberAJrica
(E.A) Ltd usere concluded in 2OO4. Consequentlg, a nelul 15
geor Pouser Purclwse Agreement (PPA) uns signed. on 2lst
October 2OO4 $tcr recebtrg its approtsal Jrom Elech-icity
Regulatory Bootd (ERB).

FinatrclalYeor Autlorised Audttor Date o.f Audtt Date oJAGM
2001 /02 Delollte & Toucle 30/ 10/2OO3 20/ 12/2002

2OO2/Os Deloltte & Touche 28/ 10/2OO3 2s/ 12/2OO3
2OOs/04 Emest&Yotttto 6/ 10/2OO4 19/ 12/2004
2OO4/05 Emest&Youu firwlsed. 12/2OO5
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2.r.2

cents/IfrVH 13.7 ln 2OOi to lls. Cents/Kwh Z.O3 in 2OO4
assurning a lmd, Jactor oJ 3@6 as indicated tn tle pIC Report.
Housever, takbg lttto accowlt the auerage load. Joctor oJ oDer
85%, the plattt operated. tn te gear 2OO4/05, tle ot;eroge tari;ff
redtcedJurtler to US cents.3.43 per unit.

The Chtef Eecutlvc ahould cnsurc thet eny future powcr
purcheec proEFrE! erc aubJectcd to thorough epprelralr and
coct bcneflt endyels conducted.

Strtur: The ChieJ Executis;e corTlirms tlwt negottations tutth Tsolo
Pouer Compang (TPC) attd Orpourer 4 ore strlt ur
prqress. Tte hlgher at;erage tor{fs ir1 2OO4/O5
ampared to 2OO1/O2 Jor tle hrc IPPs, are due to the
escalable component oJ tle copaclty charges contained in
tlte respectbe PPAs ond- the rtse infirct prices.

TfE PPA uttth Inuestment Pourer (K) Ltd_ erytred, in
September, 2OO4 and. usos not renerued- Tle pounr
barge ho,s since been discorurccted" J'rom the KpLC
fans rnission sgstems.

The ChieJ' Execuriue requests the conuTittee to note that
all Pou:er Pwcl,r,se AgreefiEnts are opproued. bg
Elecfrcity Regulatory Board" (ERB) roho are ind-ependent
regulators.
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