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1. Acronyms and Glossary of Terms

Ag

CECM

CLSG

CPF

DTF

ESU

FIFO

IAS

]CPAK

1FfiS

K]I,YASH

KRA

MARUWAB

M&E
NAWASIP

NEMA

NHIF

NITA

NSSF

NRW

PFM

PPE

PS4S8

STAWT

T.IBSTIP

UPC

USAID

VAT

WASREB

WIBA

WRA

WSTF

Acting

County Executive Comminee Member

Conditional Liquidity Support Grant

County Pension Fund

Decentralized Treatmenl 1 :acilily

Ewironmenlal and Social Impact Assessment

Firsl In First Out

Inte rnal io nal Account i ng !|tandards

Irunituie ofCenified Pabl;:Accouianls of Kenya

Internat i onal F irwnci al Reporting Standards

Kenya Inlegrated ll'ater Sunilation and Hygiene program

K enya Rev erute Aut hori ly

Malarcni Rural Water Bocttl

Moniloring and Evaluatiot t

Nalional llater and Sanitation Investment Programme

National Environmental Iu.,tnagement Aulhorily

Naional Hospilal Instrm:e Fund

National Industrial Training Authority

National Social Security F nd
Non Revenue llater

Pub I ic F i ru nc ial Manager, :e nt

Property Plant and Equipt,rcnl

Public Sector Accounting Standards Board

Sus tai no b I e Trarsfo rmatic d arul A c c e s si b I e Wa I er I nv enti on

(Ipscaling Basic funitati. tfor tlv Urban Poor

Urban Project Concept

Uni t ed St at e s Agency for I ile mat i ona I D ev e I opm e nt

ValueAddedTu

Water Serttices RegulalorT Board

Worlonen Injury Benefit Act

'Wate r Resources Aulhor il1

l{aler Seclor Tnut Furul 
ii
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2. Key Entity Information

Background information

The Wote Water and Sewerage Company Ltd was established by the Act of Parliament on 286 Jtme

2006 and operates as a County entity of County Govemment of Makueni pursuant to Section 78 of
the Water Ad.2016. At County level, the Conpany is represented by the County Executive Mernber

responsible for water and sanitation, who together with the board of Directors are responsible for the

general policy and strategic direction ofthe Company. The Company is domiciled in Kenya.

Principrl Activities

The principal activity of the Company is water service provision

Mission

To i;n,viJe cleair, sari, rcirabie, aiilr tiable auu stlstrarodulc watcr auo sewerage servrces trrough

Collaborative proc€sses within Wote and its environs.

Core Values

Integrity, Professionalism and corrmitrent, accountability and transparency, Customer focus, Equity

and Team work.

Core Objcctives

. Increase access to water and sanitation services and coverage within alss ofjurisdiction

. lnstitutional sfengthening of the company

o Ensure operational efficiency and sustainability of ttre company

. Attain financial sustainability of the company

r Ensure optimal utilization of available water/ optimizing water usage

r Mainsfieaming cross-cutting issues of poverty, gender, environment and HIV/AIDS which impact

on water and sanitation.

I

Yision

Aocess to quality, reliable md affordable water and ssw€rage services for all.
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Directors

The Directors who served tte entity during the yearlperiod were as follows:

l. Juliana Mutisya - Chairperson - Left on 30e September 2024

2. Becorace Wambua -Managing Direaor - Left on l8e October 2023

3. En& John Kieti {ECM Water - Appointed qr 86 Novernb et 2022

4. Damaris Kavoi -CECM Finance - Appointed on 8u November 2022

5. Rose Musyoka -Left on 30u September 2024

6. Daniel Mututa -Left on 30G September 2023

7 . Pa Jceph Mututa - Ctrairpersm - Appoioted on Zd AVnl2024

8. James Manthi -Ag. Managing Director -Effective 18ft October 2023

9. Justus M. Kuti - Managing Director - Appointed on 126 August 2024

Registered Office
Makueni Sub cr-.rnt,, offices

Opposite Makueni County Referral Hospital

P-O. Box 132-90300

Makueni, Kenya

Corporate Contacts

Teleplrooe (254) A4$3087

E-mail : wowascowote@ahoo.com

wowascofi nanc e2l @gnatl.cnm

Customer Care Line: 0790833 100/0783833 100

Website: wotervder. co. ke

Corporate Bankers

Equity Bank Limited

WoteBrarch

P.O Box 450-90300

Makueni, Kenya

lv
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Independent Auditor
Auditor Gcneral
The Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084GPO 00100
Nairobi, Kenya

Principal Legal Advisers
l. The Attomey General

State law Office, Harambee Avenue
P.O. Box 40112

City Square 00200

Nairobi, Kenya

2. The County Attorney
Office of the County Atorney
County Government of Makueni
P.O Box 78-90300

Makueni



Wote Water and Sewerage Company Ltd
Annual Report and Financial Statemenh for the year ended June 30, 2024
3. The Board of Directors

CPA Juliana Mutisya -chairperson Age:50

Academic Qualification: Master in Business

Administration

Key Professionel Quelificrtion: CPA (K),

cPS(K).rHRM

Work Experience: Over lSYears in Financial

administration and Management

lndepcndmt Director- Lcft on 30t Septembcr

2024

Managing Director

Justus M. KutiI
Age: 56

Acedemicqualificetions: A-LEVEL

Key professional: B.COM (Finance)

Work experience: Over 25years in water

supply operations & managernent.

Appointed on l2s August 2024

Eng. John Kieti-CECM Water and Sanitation
Age:66

Academic Qualification: Bachelor of Science

Key Professional Qualification: Registered

Engineer

Work Experience: Over l5 Years in Water

Engineering

Representing County Government of Makueni

Damaris Kavoi-CECM Finance Age:56

Academic Qualification: Masters in Business

Administration

Key Professional Qualification: CPA(K)

Work Experience: Over 20Years in Financial

Managernort, Consultancy and advisory services

Representing County Government of Makueni
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Dr. Rose Musyoka Age:58

Acadcmic Qualification: PHD-Public poliry

Key Professional Qualifi cation: Registered

planner

Work Experience: Over 20Years in Land

Management, Policy and Research

Independent Director - Left on 30h September

2024

Pastor Joseph Mututa - Chairperson Age:58

Acedemic Qualificetion: Advanced Certificate

of Education and Bachelor of Theolory

Key Professional Qualification: Diploma in

Water Engineering

Work Experience: Over l5 Years in water

Engineering

Independent Director

vll
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4. Key Management Team

Managing Director

Justus M. Kuti

. Appointed on l2th August 2024

Mein rrsponsibility

Develop and recommend to the organization
. long term strategies, business plans and annual

operating budgets and establishments ofproper internal
monitoring and control systems.

. Identifu financial requirements for the functions and
activities of WOWASCO

. Attend to all matters related to the functions and

policies of the organization.

Technicel Maneger/Ag. Mana gin g

Director

nI t

Jamcs lltenthi

Key academic/Professional qualifi cation: Certifi cate in
water technology,
Advanced certificate in Business Management
Main responsibility

o To oversee the company's Technical operations
. To provide sfategic and technical leadership in the

Technical deparEnent to ensure provision ofhigh

quality services.

Finance Manager

CPA Drvid Maingi

,

Key academic/Professional qualification: BCOM
(Finance), CPA (K)
Main Responsibility
To ensure that all financial resources of the company are

acquired, disbursed, prudently invested, fully accounted

and reported for a financially sound company.

Ag. Commercial Manager

Cecilia N. Muia

Key academic/Professional qualilicafion : Dploma In
Water Engineering
Main Responsibility
To ensure that the strategies for services delivery and

revenue generation of WOWASCO is carried out in

accordance with laid down procedures in a more efficient

and effective manner.
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5. Chairman's Statement

During tlre financial year 2O2312024 several activifies took place in the organisation and among them
was the successflil implementation of Kitikyurnu - Malivani -Mwanzo water project that was
commissioned on 28u March 2024. This project scope included construction of a 10ftn3 water
storage masoDary tanh a 50mr elevated metallic water storage tank at lvlalivani primary school, a
water kiod< at mwanzo market and a 7.9km pip. line fiom htikyumu through Malivani to Mwanzo
and was funded by the water sector trust fun,t in partrrership with the County Government of
Makueni.

The project is meant to improve on access to clean and safe water to the project area residents
through individual connection and therefore improve on water coverage.

The company's financed proposal for a decenfialized freafinent facility (DTF) by Water Sector Trust
Fwd (WSTF) at a cost of kshs 20,933,150-M wLich had delayed due to lack of site for consfiuction
has actually started and is on-going. Once tbe project is completed, it will make remarkable
improvement in the sanitation sihration in Wote town and her environs.
The board would Iike to sincoely thank the County Govemment for the support givea to the
compiury and providing the required tand for the construction ofthe sanitation facility geared toward
irnproving the sanitation situation of Wote town.

The issue of Non-revenue water (NRW) has beeu a great challenge during the financial year. Non-
revenue water inc.reased ftom 3l% in fre year 202212023 to 33yo in the year 2023l2}24.Measures
put in place to deal with this problem include, use of the provisions of the Makueni water Act2}ZO
to charge customers who have been found with iJiegal connections, taking disciplinary action against
staffmembers who a-re found to have been involved in illegal water connections, intensifuing line
patrols by the technicd field officer, sensit'zatiou of bottr staff and community/corrumers on Non-
Revemue water and ensuring fast respomes to pip: bursts and leakages_
The management has done a number of proposals to potential parhers and financiers includrng the
County govemment, Water Sector Trust fund, the National water and Sanitation programme
(NAWASP), TANATHI water works Development Agency and srAWI (sustainable
transformational and accessible water interve,ntion programme sponsored by USAID arnong others
aimed at improving wat€r access, reduction ofno-r-revenue waler, operational efficiency,
embracing information and communication techo tlogy.

The company faced a myriad of challenges throughout the financial year in question including
infrastructure vandalism, frequent bursts occasroned by the old dilapidated infrastructure thus
contributing to the higb levels ofnon-reve[ue watcr.
The frequent machine (pumps) breakdown and burnt electrical parts especially in kaiti pumping
station, mwaani intake aud kilala borehole have c.-rntributed to the high losses the cornpany is facing.
Kilala borehole had its system bumt and took about five months to repair.
Due to financial logistics equally mwaani intake has had a similar problem for about six months but
is now repaired.
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As you get to peruse the financial statements you will realise that, the company has been making
losses for a long period and the management is iaing all applicable sfiategic measures to reve.rse this
trend, it is worth noting that all statutory obligrr.ions have been adhered to by submitting within the
required timelines with excepuon of WIBA corer which has not been renewed owing to financial
constraints.
To remedy on the financial performance of the company, the managernent intends to seek firnding
through the County Govemment and other stake.holders for solarisation of all pumping stations to
reduce on fre operatimal costs. In addition, reduction of the NRW from the current 33% during the
yew 202312024 to 25Yo or below will lead to inc: ease in revenue realisation

The high operational cbsts and especially on electricity power consumption pose a big challenge to

the company. The company water production inr olves pumping which in most instances is double

pumping for ttre same volume of water and at oo.er instances triple pumping which inflates the

elecricity and diesel bills to high levels monthly This makes it difficult for the company to break

even. It is hoped that this problem may be solvec with successfirl partnerships and collaboration with

major potential financiers and development paru ss for installation of cheaper sources of power like

solar energy. Through collaboration and parEret rip the management will be able to prepare key

policy and adminisffative docunents as required by the regulator including the sffategic plan that has

expired.

I take this opportunity to express my sincere gratitude and appreciation to all our stakeholders, the

County government of Makueni, government of ^(enya, our esteemed customers, fellow directors,

management and all our suppliers for their contilued support which has been our pillar in the water

service provision.

Pas r Joseph Mututa
Chairperson Board of Directors

x

oate: ..... J.l./.r il.r*.r*......
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6. Report Of the Managing Director

In this finrncial yar 2O23f2024 among other activities the company successfirlly implemented to
completion Kitikyumu - Malivaui -Mwanze water project and commissioned on 286 March 2024.
This project scope included construction of a 1Lt0m3 water storage masonary tank, a 50mr elevated
metallic water storage tatrk at Malivani primary school, a water kiosk at mwarzo market and a Z.9km
pipeline from kitikyumu through Malivani to Muanzo and was funded by the water sector trust frmd
in partnenhip with tlre Couty Government of Maku€ni.
The project is set to improve on potable watcj to the project area residents through individual
connection and therefore improve on the compan_.,s general water coverage.

The company's "ranc€d proposal for a decenhalized treatment facility (DTF) by Water Sector Tmst
Fund (WSTF) at a cost of ksh5 20,933,150- which had delayed due to unconfirmed site has actually
started and is on-going. The ESIA report has been completed and now NEMA working on their part
for issuance a licence. It is expected that once the project is complete will make great improvement in
the sanitation situation in Wote town and her enu.ons.
The board would like to sincerely thank the C-oun,y Government for the support given to ttre
gompany and providing the required land for the lonstruction ofthe sanitation facility geared toward
improving the sanitation situation of Wote town.

Non-revenue water (NRW) has posed a gre:tt challenge during this financial year. Non-revenue
water increased from3l.2Yo in the year 2022t20'23 to 33Yo in the year 2\23l2o24.Measures put in
place to deal with this problem include use of the provisions of the Makueni water Act 2020 to
charge customers who have been found with illegal connections or found to illegal water use
practices.

The company has taken firthermeasures geared trrwards reduction of non-revenue water atrd include;
Replacement of inefficient production md consurner met€rs, introdrction of smart meter reading to
avoid erroneous meter readings, customer meter sealing instituting disciplinary action against staff
members who are found to have been involved in illegal water, Inteosifting line patrols by the
teclmical field officer, Sensitization of both staff and commt'nity/consnmers on Non-Revenue water
and Eusuring &st responses to pipe bursts aad teakages.
The managemmt has done a nnmber of proposars to pote.ntial partners and financiers including the
County govemment, Water Scctor Trust fund, the National water and Sanitation prograrrune
(NAWASP), TANATHI warer works Development Agency and srAwl (sustainable
transfonnational and accessible water intervention programme sponsored by USAID among others
aimed at improving water access, reduction of ncir-revenue water, operational efficiency,
embracing information and conomrmicatioo technology.

The company experienced several challenges tl:roughout the financial year in question including
infrastructure vandalism, frequent bursts occas.onetl by the old dilapidated infrasructure thus
contributing to the higb levels ofnon-rev€rue water.

,,(I
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The frequent machine (pumps) breakdown and brrrnt electrical parts especially in kaiti pumping
statiom, mwaani intake and kilala borehole whicl costed the cornpany substantial amount of money
thus coutributed to the high losses the company is facing. Kilala borehole had its pump electric
motor bumt twice and pump shaft broken once u hich took some time before it was repaired with the
support of flre Count Government.
Due to the financial constraints equaily mwaani intake borehole two had a similar problem for about
six months but is now repaired-

The issue of limited and also seasonal water sources is also another major challenge facing the
compmy and therefore making it difficult io mect the required water demand and more so during the
dry season with low revenue realisation. However the company management has made several
proposals to partDers with the aim of developing more and reliable watsr sources.
High op€ratiooal costs and mostly on electricity power is a key challenge to the company and takes a
large percentage of the costs incurred by the cornpany. The company water punping involves more
than double pumping for the same amount of water which leads to escalated power bill compared to
lhe revenue margln. This hinders the company from meeting her expenses.
The low revsnue returns contibute to negative working capital and threatening ttre going coocem

Justus lVt Kuti
Managing D. iSector/Secretary to the Board
Date: .....{f .[lr.f r-2,e........

ul

ffi
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7. Statement Of Performance Against Predetermined Objectives for F'Y 2023t24

wote water and sewerage company limited has the fotlowing key strategic objectives;

To improve the current water distribution infrastructure systsms and logistics in order to provide

sufficient and equitable water supply, To strengthen the rationing program and enable reactivation of
dormant qrstomer accolmb, To reduce the Non-rev€nue water (NRW) by eruuring timely repair of
damaged pipes and identifying and firrnly dealing with the illegal connections, to increase our

financial base by improving our revenue collection strategies, Spearheading the WSP to have an

approved water tariff.

h addition the company intends to engage with the County Government and other donors, partners

and collaborators in improving and annexing of more water resourc€s with a view to increasing

productivity, reduce operational costs through solarisation of water pumping stations, as well as

engEging stakeholders in a morc rwularmann€r to eosure good working environment

Cunently the company does not have an approved strategic plan but it is in talks with the county

govemment and STAWI to find on how to have it in place alongsitle other key policy and

.r,r.rillistt irri t;e ritfCUnfeff6,

The table bdow gives some summtry of the key objeaives and how they have b€en dealt with dudng

this financial y ew 2023 /2024,

5

To reduce the
Non water
revenue (I.{RW)

To reduce Non
revenue water from
3l%oto 27%o

Improve meter

accuracy

Do away with
illegal
connections

Service salled
meters

Replace non-

functional meters

with efficient
meters

Enhanced pipeline
Datroli

Over 50no of
meters are

serviced each

month
210no- of
efficient
meters were

replaceci

Walerand
sanitation

infrastructure
development

lncrease water
coverage

Increase sanitation

coverage

Nunberof
customers with
access to water
improved
sanitation

Operationalize

Kwakathoka
borehole

Construction of a
DTF

Increased

ac@ss to
clean water

lncreased

sanitation

acc€ss

Slratrgic
l'illl r'l'l henri lss
u t's

Ker
l'ertir rrrr lr n cr
lntlic:ttrrr-r

O b.icc t ivc \ ctir itics \chievclncnts
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Improve staff
perforrnance

Doing continuous

stafftraining
Trained staff Taking stafffor

training and

refie$ training

A number of
stalT have

been trained

- Strict enforcing
efforts

Reduce

operational costs

To reduce monthly
operational costs

Reduced

operational costs

especially on
power

Solarisation of
pumping stations

Secured

finances from
donors for
solarisation of
Mwaani
intake
pumping

station and

Kaiti 2

Workingtowards
full cost

coverage

Ensure that the

entity has full cost

coverage tariff

Cost coverage

taritr
Do application to
WASREB for a
water tariff

Watertariff
application
have been

prepared and
ready for
submissim to
WASREB for
approval

Lncrease

revenue

collection

on Collect more than

95oZ of revenue

billed

Percentage of
revenue collected

Compose revenue

collection team

Monitoring and

supervision

98o/o of
revenue

collected

xlv
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& Corporate Governance Statement

The cmpany board of directors were appointed following the WASREB corporate goverurnce
guidelines (2018) and the Makueni County water Act2020 as per sections 6 andT.
The Company's Board of Directors were competitively recruited in a transparent manner.
AII directors in the water services sector received formal training on their role, duties, responsibilities
and obligations as well as board practices and procedures on appointrnent before they start the
conpany business.

The board's firnctions include approving ofthe company's annual budget and ensure it is forwarded
frmctionally to the water deparEnent of the county govemment, approve the annual procurement plan
in accordance with the Public Procurement and Asset Disposal Act 2015 and ensure it receives
quarterly r€ports on its implernentation. The board of directors also ensure ttat there is an annual
work plan tlrat shows the basis on how it will implernent its stralegic plan. As well as ensuring that
there is a service charter created that is communicated to stakeholders and cons 'mers in the service
area, showing the standards of service to be dclivered and how complaints will be addressert. '.he

board of directors ensures that the siped code of ethics for board and staff is a living implemented
document that gives life to the value of the WSP md shapes the culture of the urtity.

Following the resignation of one director to undertake a different appoinfnent in the year 2O22|2OZ3
that particular post fell vacant. The position was advertised and was comoetitivelv filled in late march
2024. The iicwly appointed board rnember with the rest ot' the board members underwent the
corporate govemance training in the month of April to prepare thern appropriately for the ask ahead
of thtrr. This enabled the board to qrecrne its mandate effectively.
The board of directors also signed a performance contract with both the County executive member
for Water and sanitation and the managrng director who in tum cascaded it to the management team
and in adapted fomrat to all staff. This is me{rnt to ensure that management submits to the board
relevant information on performance on a quarterly basis.
An application for cost recovery tariff has beea done and is ready for submission to WASREB for
approval.

The boards' remuneration is mainly sitting allowance for all members for each meeting attended and

a monthly hons66'irrm for fte chairperson of the board.

The members are subject to observance and adherence to integriry tenets that include, conflict of
interest, code of ethics and conduct and other issues related to governance as stipulated in the

WASREB corporate govemance guidelines for the water sector 2018. The same has been adhered to

during tre period.

xv
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The company managed to complete tle kitikyumu -rnalivani-mwan"o water project that was not
cunplaed in &e last finmcial yea and is now giving wata services to fre int€nd€d area residents.
The company financed proJect aimed to improve on the sanitation situation of Wote town and it's
environ which comprised a @mponent of a decentralised treabrent facility and 200no. Pour and
cistern flush toilets was sarted after the acquisition of site for the DTF construction.
The company was fu.ly compliant on mcctirrg statutory requircruens especially on rernittances of
stah.fory doolmena to the respective institutions such as NSSF, NHIF, KRA, NITA among others.
However it owes some outstanding amounts of abstraction levy water resources authority, regulatory
levy to WASREB and Tanathi water works development authority.

Tl"^ ^rrrpani'" fnancial ctallet,;es clt- !-'- :.:ppo:i frcr-. ": Cou:rg Gc-,i:rninert Netiq-al
Governmeut and olter pdential financiers to assist in the improveinent of the company's financial
situation.
Dilapidated infrastructure is a major challenge facing the company and need to be gradually
addressed. The surface wot€r prmps and electric motors especially irr lpseani booster and kaiti 1

stations ue old and their &equeat breakdown lead to high maintensrce cost
The cmpmy managerrent has eagaged the County Government for procurement of new and quality
prrmps preferably submersible ones.

The problem of high cost of power.resulting from the high elevations required to Iift water to allow
for water gravitational flow led the company to the development of solar energy installation
proposals in all her statim to the county govemmmt and other donor for financing to relief the
company of ltis clallengB- Mweeni boosts statim was installed with solar enerry and is currotly
working.

The company has fi.rther made proposal to the County Government, the National Govemment and
other partnerVdonors for wafer sources developmort in order to increase water production which in
turn will lead ro improvement in rev€nue generation and reduce the gap operating with deficits.
The company's applicatr'on for a cost re@very tariffto WASREB if considered and approved will
enable the company to rnove a notch higt and will make the company able to settle her outstanding
payables.

\vl

9.Management Discussion and Analysis

The company was operational during the year despite various operational drallurges ranging from
high operations costs, high maintenance costs resulting from vandalism of water in-frastructure on the
sections installed with metallic materials which also led to huge water losses.

Most of the major stations were functioning well with an exception of kilala borehole that serve the
kilala martet and the surounding €nyiro$ whidr broke down twice.
During the year the company didn't experience a major challenge resulting from dry spell that is
observed in the region in most other times.
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Below is a bar chart showing the comparison between water produced against water sold in M3;

1
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The mmpany second highest operational expeose is elecrlcity. This is because our water sourc€s
are udergrumd bascd such as bordrcles and zumps. The water frm these sources are double a
triple pumped before it reaches the final consumers. The company and potential parhers are
looking for way and resources to solarise the pumping stations to reduce the power bill.

Below is a pie chart showing the cost elements and the respective p€rc€ntages to the total annual
expenses:

CONTPANY'S DISTRIBTITION OF EXPENCES

Other general &
EXPENSES 202312024Operatbnal

tzx
Depreciation & Board

Lo/oAmortization
5%

Maintenance
6%

XVI II

Electricity
3t%

Staf,
45%



Wote Water and Sewerage Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2024
10. Environmental and Sustainability Reporting

0 Sustrinebility shategr end profile -
For the ctmpany to ac-hieve her mission to provide clean, safe, reliable, afficrdable and sustainable

water and sewerage services its obliged in meeting the following objectives

. To increase access to water and sanitation services and coverage within area ofjurisdiction

. To promote instittxiqul stengthening of the comproy

. To ensure operational efficiency and sustainability of the mmpany

. To attain financial su5teinsfilib/ ef the company

. To realize optimal utilization of available water/ opfimi2ing water usage

o To mainstream cross-qtrting issues of poverty, gender, environment and HMAIDS whic.h impact

on water and sanitation.

To achieve this, the management has entered into parhership with both the county government and

otherpoteotial development partners to achieve these objectives development ofnew water sources in
order to meet the curreot water demand.

The management has also made an application of a cost recovery tariff that will enable increased

reYetrue billing and collection and therefore the company will attain financial sustainability. The

mflnaSgnent has made to ssveral natiooal and intsnAional donors to assist in iostallation

of modern technology to optimise use of available resources and bring down the non-revenue water

til acceptable levels.

ii) Environmcntalperformance.

Ihogh the ourpany does not have her own envirqrmental policy but it follows the Cormty

govemment one to promote environmentally tiendly practices in her operations. The company staffs

participate in environmental related forums including those for tre€ planting, g3rbage collection

catchment protection among others that take place within Wote town and her environs. The

has appointed an envirqrmental Champion to sp€arhead mafters on envirorunent within
the water company.

ii| Employee welfare

Matters relating to employees are guided by the company's human resource manual, and sucJr nratters

include recruitnent, promotions, and discipline among others. Staff recruituent is done in a

competitive way and is done with the authority of the board and both genders are given equal

opportunities. The workforce is cornposed offlree categories namely those drat have been seconded

by the county goverrunent, those ernployed on permanent basis and those that are on contracts.

xlx



Wote Water and Sewerage Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2024
Training of employees is done on need basis though the entity falls short of financial capability to

carry out substantial saff training.

tu) Mot*a placc practica-

a) Responsiblccompetitionpractice

The company is not in competition with any other in her area of water service

provisiot , the marngement is cmsidering entering into public private partnership

especially with private borehole owners for bulk water purchase arrangements for

distribution to her customers

The company responsibly supply potable water to her customer that make them

confideat offte service rendered.

b) Responsible Supply chain and supplier rclations

Wote water maintains a good customer relations profile with all her stake holders

through corstunt engagement and intcractions. This invoh'cs regular communications

and even faster grievance handling ofcustomers

c) Responslble markaing ond adventisement.

The company maintains good operational practices in the spirit of providing clean,

safe and sutticieut afrbidauie warcl'to Wure r csidents alci rrsr eu virons

d) MUnewudship
' The menagement and staffrespects the rights of consumers at all levels. The company

strives to ensure provision of safe clean and sufficient waler to her customers. Any

pre-organised water supply intemrptions are communicated early enough and

customer complains promptly address€d. Customers get their bill in time and any

intent to disconnect them due to non-payment is communicated severally and in good

time.

u) Corporate Social Responsibility / Comnunigt Engagencnts

In Kamunyolo dam the company provides fiee water to a self-help group involved in

tree seedlings nursery preparation and growth. This is not only encourages growth of
tre€s but also is responsive to issues related to climate change.

In the company premises where there are other offices involved the company provides

free water for cleming and drinking for the officers urd visitors.
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ll.Report Of the Directors

The Dircctqs submit their r€port tog€th€r with the audited financial statements for the yea ended

June 30, 2024 which show the state of the company's affairs.

i) Principalactivities

The pincipal activities of the Company cqrtinue to be water service provision.

ii) Results

The results of'the company for the year ended June 30,2024 are set out on page l. Below is summary

of the profit or loss made during the year.

2024

Total Revenue

Total Expenses

ProfiU(-oss) before tax

39,424,623

(46,900,466)

(7,475,843)

2023

42,676,978

(s0,6t2,s21)

( 7,935,541)

iii) Dividends

11.... .n--.,i:.irJ hes r:vi .rc.-rilcri tii viticr.:., iur ihc l,rar cr:ucu june iA, 2OZ4 due to tne ou,nersmp or

the Company being a County Government entity.

iv) Directors

The members of the Board of Directors who served during the year are shown on page .vi. In
accordance with Regulation 58 of the company's Articles of Association.

v) Auditors

The Auditor General is responsible for the statutory audit of the Company in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015

By Order of the Board

Justus M. Kuti
ManagingDirpcto
nate:...f f /.rel.e*

r/Secretary to the Board
I
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Section 164 of the Public Finance Management Act, 2012 and cornpanies Act 2OlS require the
Directors to pr€pare financial statements in respect of that Company, which give a true and fair view
of the state of affairs of the Company at the end of the financial yearlperiod and the operating results
of the Company for that year. The Directors are also required to ensure that the Company keeps
prop€r acoounting recods which disclose wi& reasonable acorraqr the financial positim of the
Company. The Directors are also responsible for safeguarding the assets ofthe Company.

The Directors are responsible for the preparation and presentation of the Company finmcial
stat€metrts' which give a tnre and fair view of the state of aftirs of the Company for and as at the end
of the finaucial year (period) ended on June 30, 2024. Thts responsibility includes: (i)Mainaining
adequate financial management rurangements and ensuring that these continue to be effective
throtrglrout the reporting period;(ii)maintaining proper accounting records, which disclose wirh
reasonable accuracy d any rims the financial position of the entity; (iii)Designfug; implementing and
maintaining intenral contols relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements. whether due to error or
fraud: (iv)Safesrrarding 1ft6 pscers of the co'n^--,'. (r')selectirg ::.d :;pli"ing apprcpriate afrouira-,'
policies; ald (vi)Makfug accounting astimues thu are reasonable in the cirq.rmstances.

The Directors responsibility for the Company financial statemsnts, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conforrnity with lnternational Financiar Rqorting standards (FRS), and in the manner required by the
PFM Act, 2012, water act 2016 urd cornpanies Act 2015.

The Directom are of the opinion that the Company's financial statements give a true and fair view of
the state of company's Eansactions during the financial year ende.d June 30, 2024, and of the
Company's financial position as at that due. The Directors firther confirm flre completeness of the
acoomting records mainrained for the Company, which have been relied rryon in the prepration of the
company financial statements as well as the adequacy ofthe systems of internal financial control.

In preparing the financiar statements, the Directors have assessed the entity,s ability to
continue as a gorng concem rnd disclose that ttc Company's ability to sustain its operetios will
depend on Goverament subsidies and other stakehordcr's support, The company,s high
operational cos8 have led to the persistent losses, negative retained earnings and negative
working capital.

xxl I
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Statement Of Directors' Responsibilities (Continued)

Approval of the financial statements

The cornpany financial statements were approved by the Board on zot=V nd
sigred on its b€*ralf by:

Pastor Mututa

Chairperson of the Board

Justus M. Kuti

Managing Director

xxr ll
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REPORT OF THE AUDITOR.GENERAL ON WOTE WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualifled Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairiy presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Report of the Auditor-General on l{ote l{ater and Se*erage Comparry Linitedfor the year ended 30 June, 2024



o
REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Wote Water and Sewerage
Company Limited set out on pages 1 to 45 which comprise of the statement of financial
position as at 30 June,2024 and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Wote Water and Sewerage Company Limited as at 30
June,2024 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Financial Reporting Standards (IFRS) and comply with the
Water Act,2016, the Companies Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unconfirmed Customer Deposits Balance

The statement of financial position reflects customer deposits balance of Kshs.5,673,850
as disclosed in Note 25 to the financial statements. However, the reconciled cashbook
balance reflected Kshs.2,000,372 in respect to customer's deposits resulting in
unexplained variance of Kshs.3,673,478. Customer's deposits are refundable on demand
to customers who may wish to terminate their service contracts and have no outstanding
bills. Although Management indicated that the money was utilized to finance its
operations, Management did not provide any strategy on how they will meet their
obligation in the event customers demand for their deposits.

ln the circumstances, the accuracy and completeness of customers deposits of
Kshs.5,673,850 could not be confirmed.

2. Unconfirmed Receipts in the Bank

The statement of financial position and as disclosed in Note 21 to the financial statements
reflect bank and cash balances of Kshs.9,698,846. However, included in the revenue
account reconciliation statement are receipts in the bank not recorded in the cash book
of Kshs.371,650. The amounts relate to periods dating back to May 2022, which
Management is yet to establish the source of the money for updating of its cash records.

Report of the Auditor-General on lYote llater and Sewerage Company Limitedfor the year ended 30 June, 2024
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ln the circumstances, the accuracy and completeness of bank and cash balances of
Kshs.9,698,846 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Wote Water and Sewerage Company
Limited Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.49,300,000 and Kshs.39,424,623 respectively
resulting in an under-funding of Kshs.9,875,377 or approximately 20% of the budget.

The under-funding may affect the planned activities and may impact negatively on service
delivery to the public.

2. Long Outstanding Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.31,663,440 and as disclosed in Note 26 to the financial statements. However,
review of the supporting schedules and as reflected in the ageing analysis revealed that
payables amounting to Kshs.15,936,646 or approximately 50% have been outstanding
for more than three (3) years. Although Management indicated that the payables have
been long outstanding due to financial constraints caused by the inability to break even,
no mechanisms or strategies have been put in place to clear the payables.

The Company is exposed to litigations and the risk of incurring penalties and interest for
late payments.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Report of the Auditor-General on llote Water and Sewerage Company Limitedfor the year ended 30 June, 2024
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Other Matter

1. Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised. However,
Management has not resolved all the prior year matters as prescribed in the reporting
requirements set by the Public Sector Accounting Standards Board. Management has not
provided any explanation for the delay in resolving the issues.

2. Material Uncertainty Relating to Going Concern

The statement of profit or loss and other comprehensive income reflects loss before
taxation of Kshs.7,475,843 (Deficit of Kshs.7,935,543 'tor 202212023). Thus, the financial
performance increased marginally by Kshs.459,700 during the period under review. ln
addition, the statement of financial position reflects current liabilities totalling
Kshs.31,663,440 against current assets of Kshs.18,741,057 resulting in a negative
working capital of Kshs.Kshs.12,922,383 which may be an indication of the Company's
inability to settle its obligations as and when they fall due.

Management has in the annual report highlighted the following challenges which may
affect the Company's future profitability;

i. Limited and seasonal nature of water sources, and frequent pipeline bursts
occasioned by dilapidated water distribution infrastructures which may have
contributed greatly to decrease of water production by 85,631M3 (from 427 ,615M3 in
202212023 to 341,631 M3 in 202312024) translating to loss of revenues by
approximately Kshs. 1 0,31 8,080.

ii. Frequent machine/pumps breakdown and burnt electrical parts contributing to high
losses in the Company.

iii. High operational costs due to use of booster stations to improve on water distribution
systems.

ln the circumstances, due to the deficit and the negative working capital, the ability of the
Company to continue to sustain its services is dependent on continued support from the
County Government and other stakeholders.

Other Information

Management is responsible for the other information set out on pages iii to xxiii which
comprise of Key Entity lnformation, The Board of Directors, Key Management Team,
Chairman's Statement, Report of the Managing Director, Statement of Performance
Against Predetermined Objectives, Corporate Governance Statement, Management
Discussion and Analysis, Environmental and Sustainability Reporting, Report of the
Directors and Statement of Directors Responsibilities. The other information does not
include the financial statements and my audit report thereon.

Report of the Auditor-General on Wote Water and Sewerage Company Limitedfor the year ended 30 June, 2024
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My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of a Strategic Plan

During the year under review, the Company operated without a strategic plan. This is
contrary to Regulation 30 (2) of the Public Finance Management (County Governments)
Regulations,2015, which requires all budget proposals to be supported by the County
Government entity' strategic plan. Although Management indicated that they have made
a proposal for the strategic plan, it is not clear when the strategic plan will be in place.

ln the circumstances, Management was in breach of the law

2. Excessive Non- Revenue Water

Review of the Company records revealed that water production was 341,631 M3 during
the year under review, out of which only 228,878.60 M3 was billed to customers. The
balance of 112,752.40 M3 or approximately 33o/o of total production represents Non-
Revenue Water (NRW valued at Kshs.13,532,292.80. This contravenes the Water
Services Regulatory guidelines which requires water service providers to ensure that
commercial losses in respect of water produced do not exceed 25% of total production.
Although Management attributed the high level of non-revenue water (NRW) to frequent
pipe bursts due to dilapidated distribution network, vandalism of water supply
infrastructure, illegal water connections, inefficient production and consumer water
meters, no measures have been put in place to address the issues.

Report ofthe Auditor-General on llote Water and Sewerage Company Limitedfor the year ended 30 June, 2024
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ln connection with my audit on the Company's, financial statements, my responsibility is
to read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this other information, I am required to
report that fact. I have nothing to report in this regard.



ln the circumstances, the effectiveness of the Company's water production, profitability
and sustainability of services to the residents of Makueni could not be confirmed.

3. Non-Compliance with Law on Ethnic Composition

During the year under review, the total number of employees of the Company was thirty-
seven (37) out of which thirty-six (36) or approximately 97% of the total number were
members of the dominant ethnic community in the County. This is contrary to Section
65(e) of the County Government Act,2012 which requires that in selecting candidates for
appointment, the County Public Service Board shall consider the need to ensure at least
thirty percent of the vacant posts at the entry level are filled by candidates who are not
from the dominant ethnic community in the County.
ln the circumstances, Management was in breach of the law.

4. Non-compliance with the Law on Fiscal Responsibility - Wage Bill

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
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The statement of profit or loss and other comprehensive income and as disclosed in Note
9 to the financial statements reflect staff cost of Kshs.20,961,339 which represents
approximately 53% of total revenue of Ksh.39,424,623. This is contrary to the provisions
of Regulation 25(1) (a) and (b) of the Public Finance Management (County Governments)
Regulations, 2015, which requires, (a) the County Executive Committee Member with the
approval of County Assembly to set out a limit of County Government expenditure on
wages and benefits for its public officers which shall not exceed thirty-five percent (35%)
of the County Government's total revenue.

ln the circumstances, Management was in breach of the law.



1. Lack of Internal Audit and an Audit Committee

Review of overall internal control of the Company revealed that Management has not
established an internal audit function and an Audit Committee of the Board. This is
contrary to Regulation 167(1) and 168(a) of Public Finance Management (County
governments) Regulations, 2015 which requires that each County Government entity
establishes an audit committee, whose duty shall be to support the Accounting Officers
with regard to their responsibilities for issues of risk, control and governance and
associated assurance.

2. Lack of Approved lnformation Technology Security Policy

Review of the Company's information technology systems revealed that the Company did
not have an lT policy for governance and management of its ICT resources. ln addition,
there was no ICT steering committee in place to assist in the development of ICT policy
framework to enable the company to realize long-term ICT strategic goals. Lack of an
approved lT policy may result in an unclear direction regarding maintenance of
information security across the organization and safeguarding the Company's ICT assets.
Further, without a sound and approved framework, users do not have any rules and
procedures to follow in order to minimize risk of errors, fraud and the loss of data
confidentiality, integrity and availability.

ln the circumstances, the effectiveness of the lT control measures put in place could not
be confirmed.

3. Non-compliance with Guidelines on Board Operations

The statement of profit or loss and other comprehensive income and as disclosed in Note
11 to the financial statements reflect Board expenses amounting to Kshs.345,256.
However, review of Board minutes and attendance register revealed that the Board held
three virtual meetings on 4 September 2023,6 October 2023 and 2 November 2023 oul
of which only minutes of one meeting were signed. This is contrary to Section 8(1) of the
State Corporations Act, 2015 which states that the Board of every state corporation shall
meet not less than four times in every financial year and not more than four months shall
elapse between the date of one meeting and the date of the next meeting. ln addition, the
Company lacked an annual board work plan, board charter and there was no Board
evaluation done during the year.

ln the circumstances, the effectiveness of governance measures put in place could not
be confirmed.

Report of the Auditor-General on llote llater and Sewerage Company Limitedfor the year ended 30 June, 2024
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Basis for Conclusion

ln the circumstances, the Company did not benefit from the assurance and advisory
services from the internal audit function as well as oversight from the Audit Committee.



4. lrregular Recruitment of a Board Member

During the year under review, a Director of the Board representing the business and
manufacturing community was recruited. However, review of the recruitment process
revealed that there was no dully filled Makueni County job application form and there was
no evidence of clearance from the Criminal lnvestigation Department, Higher Education
Loans Board, Kenya Revenue Authority, Ethics and Anti-Corruption Commission and
Credit Reference Bureau. ln addition, the appointment was not supported with a Gazette
notice and the nomination letter by the business and manufacturing community was not
provided for audit review This is contrary to Mwongozo Code of Governance for State
Corporations on appointment of Board of Directors' which stipulates that each Board
member shall be formally appointed through a Gazette Notice and an appointment letter.
Although Management has indicated that they are in consultation with the County
Government of Makueni, no measures have been put in place to ensure adherence to
requirements.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by the Companies Act, 2015,1report, based on my audit, that

I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit;

The information given in the Directors' report on pages xxi and xxii is consistent
with the financial statements; and

The Companies Act, 2015 requires that I report on the legal or regulatory requirements,
or on performance information disclosed. These matters require expressing a separate
opinion as to the Company's compliance with laws and regulations. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on llote lVater and Sewerage Company Limitedfor the year ended 30 June, 2024
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ln the circumstances, the effectiveness of the recruitment process of the Board member
could not be confirmed.

iii. The auditable part of the Directors' remuneration report on page xxi, xxii, 23 and
36 has been properly prepared in accordance with the Companies Act, 2015.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal controls as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's, ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the Company's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

Report of the Auditor-General on llote llater and Sewerage Company Limitedfor the year ended 30 June, 2024
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My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



I

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

FCPA a BS
AUD!TOR-GENERAL

Nairobi

30 December,2024

Report of the Auditor-General on llote ll/ater and Sewerage Company Limited for the year ended 30 June, 2024

t0

Detailed description of my responsibilities for the audit is located at the Office of
the Auditor-General's website at: https://www.oaqkenva.oo.ke/auditor-qenerals-
resoonsibilities-for-audiU. This description forms part of my auditor's report.



Wote Water and Sewerage Company Ltd.
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14. Statement Of Profit or Loss & Other Comprehensive Income for the Year Ended 30 June 2024.

itccEr fer t rpcnse/(LYrd(i t4 (; (,

Revenue

Operating Revenue 6 29,91,00s 37,114,418
Grants Income 7 8,709,5U 4,700,760
Other lncome 8 724,034 861,800
Total Revenue 39,424,623 42,676,978

Expenses

StaffCosts 9 2096133e 23,8t3,725
General and Operations expenses IO 20,486,978 20,828,924
Board Expenses ll 34s,256 1,r28,670
Maintenance Expenses l2 2,793,060 3,741,022
Dqreciation and Amortization expqrses l3 2,3t3,833 1,100,180
Total Expenses 46,9O0,466 50,612,521

Profit(Loss) Before Taxation (7,475,843) (7,935,543)

\ {)tr

IIr

I

I
I

:0:.t-,,0:1
Kslts

:tt::-:tt:-l
hslts

f rofi t/(Loss) After Taxation (7,475,843) (7,935,543)

Earnings Per Share - Basic and Diluted l5 (1,49s-17) (1,587)
Dividend per share t6 0 0

Other Comprehensive lncome
ProfiU (Loss) After Taxation (7,475,843) (7,935,543)
Surplus Or Deficit on Revaluation Of PPE 0 0
Remeasurement Of Net Defined Benefit Liabilitv 0 0
Fair Value Gain/(l,oss) On Investments In Equity
lnstruments Designated As At FWOCI (Fair Value
Through Other Comprehensive Income)

0 0

Total Comprchensive Income for The Year (7,475,843) (7,935,514)

III
IIII
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15. Statement Of Financial Position As at 30 lune 2024

Equity and liabilities

Assets

Non-current assets

Property, plant and equipment t7 29,950,590 15,417,1t6
Intangible assets 18 270,000 360,000

Total non-current assets 30,220,590 L5,777,116

Currrnt assets

Inventories 19 91,358 99,181
Trade and receivable 20 8,950,853 10,630,308
Bank and cash balances 2t 9,698.846 5,029,8s9

Total curent assets 18,741,0s7 15,759,349

Total Assets 48,961,647 31,536,464

Gapital and Reserves

Ordinary share capital 22 40 40
Capital reserye 23 37,079,977 17,021,3s6
Retained earnings 24 (2s,4ss,660) (r7,979,817)

Total Capital and Reserves 11,624,357 (958,42I)

Non-curent liabilities
Customer Deposits 25 5,673,850 5,330,850

Total non-current liabilities 5,673,850 5,330,850

Currcnt liabitities
Trade ano other payables 26 31,663,440 27,164.03s

Total current Liabilities 31,663,440 27,164,035

Total Equity and Liabilities 48,961,647 31,536,46d

\olt'
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The financial statqnetrts were approved by the Board on

bdtalfby:

zolYand signed on its

qw
fusfits III truti

Managing Director

DovU K MoW
Head of Finance

ICPAK It{/No:14658

'-
Pastor Joseph Mututa

Chairperson of the Board

-)
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lar. StatementOfChanges in Equify forthcYcarEnded30 Jtne2024

{'a1r ital/Developrnent

rtrants received dudng the

Yexr

flansfer of
d epreciatior/amortisation
ti'om capital fund to
retained earnings

l'roposed final dividends

As at June 30.-2023

r n'revious FY)

4

As at July 1,2022
(Previous ['l) .10 0 0 (10,044,274) 0 3,815,088 (6,229,146)

New capital issued

Revaluation gain

'fransfer ofexcets
d epreciation on revaluation

Deferred tax on excess

depreciation

Fair value adjusfinent on

quoted investnnents

Profit for the year (7,93s,s43) (7,935,543)

13,206,268 13,206,268

r)ividends paid - prior year

Interim dividends paid -
riun€nt year

40 0 0 (17,979,8t7) 0 17,021,356 (958,421)

\rr h's Olrlin:rlr
rh a lt'
tlpitll

Itcvrtluutirr
Il t'(st I'l c
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As at July 1,2023
40 0 (17,979,917) 0 17,021,356 (958,421)

Issue of new share capital

Revaluation gain

de reciation on revaluation
Transfer ofexcess

le reciation
Deferred tax on excess

investmentsuoted
Fair value adjustrnent on

Profit for the year (7,47s,843) (7 ,47 5 ,843)
Capital/Development
grnnts received during the 20,058,621 20,058,621

flansfer of
r.l epreciation /amorti sation
fi'om capital fund to

''etained earnin
Dividends paid - prior year

interim dividends paid -
cr.lrrent

0

Proposed final dividends

40 0 (25,455,660) 0 37,079.-977 Lt,624,357

IIIIIII

l'rrIalr
\olcs Orrlinarr

share

callilul

('apital/'
l)cvclollnrt
nl l \r ntl
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l{clainerl
curnings
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iht.t't'

A t .Iune 30,2024
iCunent 0
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Wote \Uater and Sewerage Company Ltd
Annual Repo rt and Financial Statements for the year ended June3J,2024
l7 . Statement Of Cash Flows for The Year Ended 30 June 2024

Cash Flows from Operating Activities
Receipts

37304,t55Operating Receipts

0 0Grants Income
0Finance lnoome 0

449,400 504,800Other Income
354,500Customer Deposits

33.318,197 38,163,455Total Receipts

Paymcnts
18,393,393Stafl Costs 16,872,328

General And Operation Expenses 11,476,850 16,550,882

378,620 982,500

3,283,326 2,725,790

0 0Finance Costs

Refund Of Customer Deposits 0 41,000

32,Gl1,124 38,693,565Total Payments

Nef Cash T'rom/ (I]sed In) Operating Activities I ZS 1.?67,673

C-ash Flors from Invesling Activities
.Purchase Of Property, Plant And Equipment (PPE) (6,787,807) (10,3O9,024)

13,206,268Grants received for PPE 10,089,121

(4s0,000)Purchase Of lntangible Assets (0)

Purchase Of Investment Property (0) (*ro)
Purchase Of Quoted lnve$ments (0) (0)

0Proceeds From Disposal of Quoted Investments 0

3"301,314Net Cash From/ (Used In) Investing Activities

Cash Flows from Financing Activities
0 0

0 0Proceeds From Borrowings

Repayment Of Bonowings (0)

Dividends Paid l6 (0) (0)

0Net Cash From(Used In) Financing Activities 0

&icrrcnse{Decrease ) In Cash and Cash Equivale,'is 4,668,987 I,917,13;

3,112,725Cash And Cash Equivalents At Beginning Of Year 2t 5,029.859

Effects Of Foreign Exchanges Rate Fluctuations 0 0

2t 9,698,846 5,029,859Cash And Cash Equivalents At End of the Year

(530,110)

6

\{)t c :0:.1-2021 20::-: t):.j
ttilr hslt.

32,586,397

343,000

Board Expenscs

Maintenance Expenses

2,447244

Proceeds From lssues of New Shae Capital

(0)
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18. Statement Of Comparison of Budget & Actual Amounts r The Period Dnded 30 June 2024

Revenue T3N]F Kshs Ksirs Ituhs Kshs
Operating Rwenue 44,185,000 0 44,185,000 29,991,005 (14,193,99s) I
Non-Oper Revenue 0 0 0 0 0 0
Revenue Grants 4,293,000 0 4,293,000 8,709,584 4,413.s84 2
Other income 822,000 0 8:2,000 724,034 (e7,966) 88.1 3
Total Revenu e 49,300,000 0 49,300,000 39,424,623 (9,875,377) 80.0
Expenses

StaffCosts 20,875,035 0 20,8'/5,035 20,961,339 (86,304) 100.4
Board Expenses 2,286,000 0 ') 286,000 34s,256 1,940,744 1s I 4
General and operations

enses
22,192,765 0 22,192,765 22,800,81 I (608,046) 102.7

Maintenance 3,946,200 0 3,946,200 2,793,060 1,153,140 70.8 5
Total Recurrent
ExDenditure 49,300,000 0 49,300,000 46,900,466 2,399,534 95.1

Profit or Loss 0 0 0 (7,47s,843)) (7,47s,843)

reCa ital Ex 0 0 0 0 (0)

{otal Expenditure 49,300,000 0 49,300,000 46,900,466 (7,475,843) 95.1
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Wote Water and Sewerage Company Ltd
Annual Rcport and Financial Statements for the year euded Juae 30,2024

BUDGET NOTES:

1. OPER ATING REWNUES:- Revenues rcalised fmm walet sales were lcss than anlicipatcd tlue to the effecy of prolonged

rains ln the monrhs of Novenfier 2bB tu lanuary 2024.

REVENaE GRANIS:' Operating grunls from the Courlty Government of makueni were norc than anticiptted aJter the

County Governmenl psW electricity billslor the corrrpany when the company was unuble to puy the bilts dae to low cashflows.

OTHER INCOME:- Less customeff were lbconnected thun anllcipated. Dbconnection for non-paynunt of water biils by

caston&rs is always the last resort aJler alt efforts ta rccover lhe snnun| are utuuccessful and therefore during the period o!
the prolonged rains therc wos mor) of customer negotiation ihart discotttrcctions slnce the custon ets ltad alternalive source oJ'

t9atet.

4. BOARD EXPENSE'.Si- The Board held less iirceting than w,,s antlciputed.

,. MAINTENANCE C0STS:-Breakdowns of pumping equipment wus less than the previous year which hudformel the bosis oJ

our buiget This was due to the replacement of the puntp/ttwtor at Kaiti pumping plant in the beginning oJ the yeu with

assistunce from the County Government of Mskuenl,

c



Wote Water and Sewerage Company Ltd
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19. Notes To the Financial Statemenb

l. Gencnl Information

Wote Water and Sewerage Company Ltd is established by and derives its authority and

accountability fiom Company's Act. The Company is wholly owned by the Makueni County

Government and is domiciled in Kenya. The Company's principal activity is water service

provisim-

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statement

offinancial position and the profit and loss account by the statement ofprofit or loss and other

comprehensive income in these financial statemexrts.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant and equipmeng markeable securities and

fuarcial iffrumena at fair valug inparred assets at their estimared recoverable amounts and

actuarially determined liabilities at their present value. The preparation offinancial staternents in

conf.rryp!1y with Tntematjonal Financial Reporting Standards (tr'Rsl allows the use of estimates

and assumptions. It also requires management to exercise judgemflt in the process of applying

. the Compamy's accormting policies

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting qurency of the Company. The figures are rounded to the nearest Kenyan

shilling.

The finmcial statsments have been prepared in accordance with the PFM Act, the State

Corporations Act, Water Act20i6 and the Company's Act, and International Financial Reporting

Standards (IFRS). The accounting policies adopted have been consistently applied to all the years

presented.

9



Wote Water and Sewerage Company Ltd
Annual Report and Financial Statements for the year endeti June 30,2024
Notes to the financial statements (continued)

3. Application of New and Revised International Financial Reporting Standards
(rriRs)

t. New und omended shndords and interpretations in issue and effective in the year

ended 30 Jane 2024.

Amendment to IFRS

16 titled Lea$ Uability

in a Sale and

l,eareLaek lisrrcti ru

Septernber 2022)

The amendment, applicable to annual

periods @inning on or der tS January

2024, requires a seller-lessee to subsequently

rrrcilsule icasc liaurrrrrcJ anslng lrtrm a

Ieaseback in a way that it does not recognise

any amoura of the gain or loss.

The amendments are efec.tive

for annual periods beginning on

or after January 1,2024. Eulier

apphcatlon rs pcrmitteci.

The Direclors have assessed t!rc oppi.cci.lc standards and amendntents. Based on their
assessmenl of imlnct of applicalion of the above, they do nol expct tlwt there will be a
significanl imlncl on the comlnny's financial statements.

Ameodnreots to IAS I

titled Classification of
Liabilities as Current or

Non+urrent (issued in

Janury 2120, anrcn@

inOctober 2022)

The aneodments5 applicable to annual

periods beginning on or after lst January

, clarifr a criterion in IAS 1 for

classifring a liability as non-current: the

requirenrent for an entity to bave the right to

defer settlement of the liability for at least l2

months after the reporting period

The arnendments are effective

for annual periods beginning on

or after January 1,2024. F.arliet

application is permitted.

Amendments to IAS I

titled Non-current

Liabilities with

Covenants (issued in

October 2022)

The amendments, applicable to annual

periods beginning on or after lst January

2024, improve the information an entity

provides about liabilities arising from loan

arrangements for which an entity's right to

defer settlement of those liabilities for at

least twelve months after the reporting

period is subject to the entity cornplying with

conditions specified in the loan arrangement.

The amendments are effective

for annual periods beginning on

or after January 1,2024. Eailier

application is permitted.

l iI lc llflt'ctir.t l):rtc

t0
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Annual Report and Financial Statements for the year ended June 30, 2024

Notes to tte financirl statenents (coutinued)

ii. New and onended rtandords and intetprctotions in issue bat not yet effeclive in the
year ended 30 June 2024.

(The Directols do not plan to apply any of the above until they become effective. Based on their assessment of the

Potential tmpct of application of the abow, they do not expect that there will be a significant impact on the

company's finotcta I s tatemens ).

tii EodyatuFionofstanMs

'Wote Water and Sewerage Company Ltd did not early - adopt any new or anended standards in

the year under review.

IFRS 18 Presentaion

and Disclosure in

Financial statements

The objective of IFRS 18 is to set otrt

requirements for the presentation and

disclosure of information in general purpose

financial statements (financial statements) to

help ensure they provide relevarft

information that faithfully represerts an

entity's assetg liabilities, equity, income and

expenses.

The new standard is effecti ve

for annual periods beginning on

or after January 1,2027. Earlier

application ii permitted.

lt
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The principle accounting policies adopted in the preparation of these financial statements are set out

below:

a) Revenue recognition

Reveanrc is measured based m the consideration to which the entity expects to be entitled in a
conEact with a customer and excludes amounts collected on behalf of third parties. The entity

recognizes revenue when it transfers confiol ofa product or service to a customer.

i) Rsvcoue from water sales is recognized in the year in which the Company delivers

products/services to the cur tomer, the customer ha:; accepted the products/services and

collectability ofthe related receivables is reasonably assured.

ii) Grants from Government Entities are recogrized in the year in which the Company

actually receives such grants. Recurrent grants are recogrrized in the statement of
gsmlre.l.e.Sive inc,rrn- \e''olrrnrnanr/c.tpital gr' nt( ,r'e _reCOgnized in the state-ment of
financial position and realised in the statement of comprehensive income over the usefiil

life ofthe assets that has been acquired using such funds.

iii) OtLcr income is recogrized as it accrues.

t2

Notes to the financial statenents (continued)

4. Summery of Accounting Policies
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Notes to the financial statements (continued)

Summary of Accounting Policies

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

nrzrinly to the cost of ongoitg but incomplete works on buildings and other civil works and

iostallariom-

Iiepreciation on property, plant and equipment is recognized in the income statement on a reducing

balance basis to write down the cost of each asset or the re-valued amount to its residual value over

its estimated useful life. The annual rates in use are:

A firll year's depreciation charge is recognized both in the year of asset purchase and none in the year

of asset disposal.

Freehold Land 00

Buildings and civil works 40 2.5o/o

Infrastructure works 40 2.5%

Plant and machinery 8 12.5y,

Motor vehicles, including motorcycles 4 25o/o

Computers and related equipment J 33yo

Office equipment, fimritrne and Iittings 5 20Yo

l3

b) In-kindcontributions

In-kind contributions are donations that are made to the Company in the form of actual goods

and/or services rather than in money s cash terms. These donations may include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Company includes such value in the statement of
comprehemsive incme boft as rev€nue and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded but disclosed.

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost l,rss accumulated

depreciation ud inrpairment losses.

I tcrrr \ t'ars llatcs
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Notes to the finaacial statements (continued)

Summary of Accounting Policies

e) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization md accumulated impairment losses. Amortizatim is recogrized on a

straight-line basis over their estimated useful lives. The estimated usefrrl life and amortization method

are reviewed at the end of each reporting period, with the effect of any changes in estimate being

accounted fon on a prospective basis.

Intangible assets with indefinite usefiil lives that are acquired separately are carried at cost less

accrmulated impairment losses.

D Amortization and impairment of intangible asseb

Amortization is calculated on the staight-line basis over the estimated usefi.rl life of the intangible

asset. All irtatrgible assets are reviewed annually for impairment. Where the carrying amount of an

intangible asset is assessed as greater than its estimated recoverable nmoult, an impairment Ioss is

recognizod and the asset is writtem down to its estimded recoverable amount-

. g) Inventories

lnventories are stated at the lower of cost and net realizable value. Cost comprises direct materials

and, where applicable, direct labour @sts and those overheads that have been incurred in bringing the

inventuies to their pres€nt locatioa and condition- Cost is cal@lated using the FIFO method. Net

realizable value represents the estimated selling price less all estimated costs of completion and costs

to be incurred in marketing, selling and distribution.

h) Tradc and otherreceivables

Trade and other receivables are recognized at amortized cost less allowances for any uncollectible

2mounts. These are assessed for impairrrent on a continuing basis. An estimate is made of doubtful

receivables at the rate of 100%o of all <.'usturding amounts for more than 360days. Bad debts are

written offafter all efforts at r€covery have been exhausted and when the necessary approval to write
offis pganted.

l4
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Notes to the financial statements (continued)

Summary of Accounting Policies

i) Taxation

D Current income tax

Current income tax ass€fs and liabilities for the current period are measured Bt the amount CIryected

to be recovered from or paid to the taxation authorities. The tax raies and tax laws used to compute

the amount are those that are enacted or substentively enacted, at the reporting date in the area where

the Company operates and generates taxable income. Current income tax relating to items rec.ognized

direcrly in rct assets is recognized in net assets ild not in the profit or loss stalernent Current income

tax assets and liabilities for the current period are measured at the amount expected to be recovered

from or paid to the taxation authorities. Management periodically evaluates positions taken in the tax

rr;tun$ with respect to situations in which applicable tax regulations are sub.;ect to interpretation an<I

establishes povisions where appropriate.

j) Cash and cash equivalents

easn alre casn cqulvaicirtr compiise .JasI1 on hand arid cash at bank, sliort-term <lepcsrts on ca]l and

higltly liquid investnents with an original maturity of three months or less, which are readily

cirnvqu-ble to known nmounts of cash and are subject to insignificant risk of changes in r^alue. Bank

account balances include arnounts held at various Commercial Banks at the end of the reporting

period.

k) Tndeand other payablcs

Trade and other payables are non-interest bearing and are carried at arnortized cost, which is

measurd at the fair value of contractual value of the consideration to be paid in future in respect of
goods and services supplied, whether billed to ttre entity or no! less any paynents made to the

suppliers-

l) Retirement benefit obtigations

The Company operates a defined contribution scheme for all full-time ernployees from July l,ZO2l.
The scheme is administered by County Pension Frmd(CPF) and is funded by contributions from both

the cornpany and its employees. ln addition, the employees on contract are in a gratuiry arrangement

adrninistered by CPF and is funded by the cornpany.
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Notes to the financial statements (continued)

Summary of Accountin g Policies

The company also contributes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The company's

obligation rmds the scheme is limited to specific cqtributions legislated from time to time and is

currently at Kshs.2,160 per employee per month.

m) Budget information

The original budget for Fy 2023-2024 was pproved by the Board of Directors on 4{' September

2023. The Company's budget is prepared on a srme basis to the actual income and expendihre

disclosed in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses jn the statement of profit or loss as well as the Ludga.

A cmpuism of budget ilud acnlal amolmb, prepued on a compmable basis to the approved budget,

is then presented in the statement of comparison of budget and actual amounts

n) Complrafive figureo

Where nemsary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

o) Subsequent evenb

There have betn no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2024.

However the Board of Directors recruited a substantive Managing Director effective 126 August

2024 and' therefore sigrring the annual reports and finmcial statements on behalf of the outgoing Ag.

tvtanaging Directs- In additio, the terrn of two (2) directors including the Board Chairperson ended

on 30ft September 2024 and subsequenfly the new Chairperson mandated to sigr the amended annual

reports and financial statements.
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Notes to the Iinancial statements (continued)

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Company's financial statetnents in conformity with IFRS requires

milagemert to make judgments, estimaes and assumptions that affect the reported emounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could
result in orfcmes that require a material adjustment to tlre carrying ,mount of the asset or
Iiability affected in future periods.

Some of ttre estimates and assumptions include:

. Depreciation of property, plant and equipment

r Amqtizatim of intmgible assets

. Provisions

t
a) Estimates and assumptions

The key assumptiurs conctrning the future md other key sources of estimation uncertainty at

the reporting date, that have a sipificant risk of causing a material adjustrnent to the carrying

{rmounts of assets and tiabilities within ttre next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial
statemats were prepued. However, exising circumstances and assgmptions aboqt future
developments may change due to market changes or circumstances arising beyond the control
ofthe company. Such changes are reflected in the assumptions when they occur.

r Depreciation on reducing balance method on an estimated useful life
r Amutizatiur of intangible asseb ur sraight line method on m esfimated useftrl life.

b) Useful lives and residual values

The usefirl lives and residual values of assets are assessed using the following indicators to
inform potential future use and value for disposal:

o The condition ofthe asset based on flte assessnrent ofexperts ernployed by the Company.

' The nahu'e ofthe asset, its susceptibility and adaptability to changes in teclinologl,ald

t,rv!!J-.e-n
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. The nature ofthe processes in whiclr the asset is deployed.

r Availabiliry of firnding to replace the assets.

Notes to the financial statements (continued)

significant Judgments and sources of Estimation uncertainty (continued)

c) Provisions

Provisions were raised and management determined an estimate based on the information

available.

Provisims are measured d the managem@t's best estimate of the erpenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

Provisions applicable are: Provision for bad and doubrftrl debts at l00o/o of deb.ors above 360

days d provision fs ardit fees based on tbe prwious invoice.
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Notes to the financial statements (continues)

6. Operating Revenue

Billingfor other semices refers
trucktng transport charges etc.

lo incone generatedfrom services such as meler charges, waler

7. Grants Income

RecurrenUoperational grants from other agencies-
tr r^.rrl/.rr qrr\

Deparmem of
Water
Makueni
countJ,-

0

0 ()

Water sales 27,,718,89s 35,488,988
Billing for other services* 2,272,110
Total 29,991,W5 37,114,419

lt: )

Kshs

42 )02:-)(t:.J
h:lts

Operational grants from Government entities-Seconded staff 2,870,360 4,700,760

1,853

Capital grants amortised 0 0
Dona ti from County Go Electri tyons envelTun ts cl biil s s,837,371 0
In Kind contribution/donations from other agencies 0 0

Total 8,709,584 4,700,760

:t):.]-:t):1
Ktlts

:02:-)0:.i
Kslt.

Department of
Water
Makueni
county-stalT 2,870,360 0 0 2,870.360 2,870,360

\ ir nrc oI'l hc

I'.ntitr
scntling thc

gritnl

. \ rtlltt rt I

rct'ogrrizctl in
lhr: Sl:rlonrcnt

oI
( 'olnprcht'n:ir 

c

lncrlrrrc

l(Shs

.,\ ntuu n t

tk:li'rrctl
tr n tl t'r

dclL.rrcrl
incolne
hshs

.\ nrou nl
rct'ogniscrl ill
cl pil:rl fu n rl.

ItSlrs

5 .837 .371

I9

5.837.371 5.837,37I

t,625,430

paid

'I ot:rl gritn I

int onte

rlurirtg lhc

) ('ir r
hShs

202J-202-l

KSlrs
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electriciry

Water Sectm

Trust Fund-

CLSG 1,853 0 0 1,853 1,853
Water Sector

Trusrt Fuod-
Kunda kindu 0 0 4,589,200 0 4,589,200
Depar0nent of
Water
Mak:uexd

county-kuoda
kindu 0 0 2,609,964 0 2,609,964
DeparUnent of
Water
Makuai
cqmty-solil
panels 0 0 9,969,500 0 9,969,500

0 0 I 000 000 0 1,000,000
Waler Sector

TrustFtmd-
Kunda kindu 0 0 1,889,957 0 1,889,957
Total 8,709,584 0 20,058,621 8,709,584 28,768,205

Departnent of
Water
I{.'rhleni
couffy-
subbersible

nlotor
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Notes to the financial statemen8 (continued)

8. Other Income

8(b) Miscellaneous income

Total 508,034
t-

9. Staff Costs

Fine and penalties 216,000 357,000
Miscellaneous income (b) 508,034 504,800
Total 724,034 861,800

:t):.1-2(t24

hshs

20 ] 2-:u)-t
K shr

Skilled labour 296,000 332,000
New connection fe.x 148,000 166,000
Discqmeaion oorequest 2,4N 800
Change ofname 3,000 6,000
Saffsurcharges 58,634 0

504,800

lu 2 -l-:il2J
lr.shs

)0: t-)0)-i
hshs

Gross Salary and Allowances(b) 18,136210 2t,495,854

Casual workers'Wages 148,000 0

Medical insurance schemes 323,800 348,2s0

Employer's contributions to social security schemes 475,641 22s,294

Employer's cqrtibutions to pension scheme 36t,347 364,677

Gratuity provisions 1,240,946 1,355,750

Staffwelfare 20,000 20,000

WIBA 0 0

NITA 21,550 J 900

NHDL 233,84s 0

Total 20,961,339 23,,913,725

e average number of employees during the yearTh 34 37

:/t2.t-)il24

Ks hs

:02 )-:t)t.l
lr.s lt s

I )e .t t ipltr rtt
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Notes to the financial statements (continued)

9(b)Gross Salary and Allowances

10. Genera! and Operations Expenses

Electricity
r ulnrciurts, atu gascs

14,851,307

t2+,'i ib

Salaries for Company staff 12,887.190 13,60s,734

Salary top up for Government seconded staff 2,378,660 3,189,360

Seconded staffsalaries paid by the Govemment 2,8',10,360 4,700,760

Total l8,l36rl0 21,495,854

:t)l-]-2t)2J

Ks ltr

2012-2tt:-l

hslts

l)e sr.:r'ipliott

Chemicals 241,063 t02,636
12,s42,103

x8:5fi1
Office supp!ies 399,883 4s6,923
Telecornmunication 504,723 343,733
Postage and courier 13,107 26,815
Insurance 0 t30,405
Domestic Traveling and subsistence 436,000 505,000
Staff training and development 0 137,000
Bank Charges s2,606 109,365
Publicity and advertising 0 73,080
Audit fees-current provi sion 232,000 232,0W
Audit fees-prior year adju$ment 0 (272,72O)
Licensing 0 37,01I
Levies-WASREBAVRA r,567,888 1,946,662
Operating allowances 62,3s0 271,000
Professional fees 15,200 I1,200
Other Administration expenses 303,s26
Other operatin g/General expenses t,616,736 1,568, 1 5 1

Provision for doubtful debts-increase(decrease) (348,234) 1,518,933
Operating Transport 526,189 547,60t
Total 2O,496,979 20,82&924

: (t:.t-: /):1

Kshs

:tt::-:tt:-r
hsltsl)cscriJtlion

)')

91,384
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Notes to the financial statements (continued)

11. Board Ex enses

12-Maintenance Ex es

Infrastructural networks

13, Depreciation and Amortization Expenses

Chairman Honoraria 300,000 287,200
Chairman's company contn-brfrion to housing levy 3,756 0
Sitting allowances 1 1,500 450,500
Transport 5,000 200,000
Travel and accornmodation 0 0
Other Expenses 25 000 190,970
Total Board Expenses 345,256 1,128,670

2t)2-t-2t)21

Ir.Shs

)tt2 )-2il2-t

KShs

l)rscrilltion

Plant and Equipment 517,023 1,47s,381

1,132,809 1,058,755

1,042,0s8 1,078,121
Office equipment's 101,170

Total Maintenance Expenses 2,793,060 3,741,U2

)0:_1-)t):,t

lr.s lt s

20) 2-:il 2-l

Kshs

Prop€rty, plant, and equipment 2,223,833 1,010,180
Intangible assets g0 000 90,000

2,313,833 I,100,180

-:-J

l"lotor lrlticles/bikes

l)cscrip{ion

128,765

l)e sc ri pl iorr 202r-2021 2022-2fi23
KShs IiShs

Total Depreciation and Amortization
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Notes to the financial statemen8 (continued)

14. fncome Tax Expense(Credit)
Current taxation

Reconciliation of trr ex credit to the ex tax based or: accoun rofit

15.Earnings Per Share

The earnings per share is calculated by dividing the profit after tax of Kshs. (7,475,843) (2A22-2023:

KShs. (7,935,5a3)) by the average number of ordinary shares in issue during the year of 5,000 (2022-

2023: 5,000). There were not dilutive or potentially dilutive ordinary share as at the reporting date.

16. Dividend Per Share

The directors do not recommend palrnent of dividends

o-

Currenr ta<ation based on the adjusted profit for the yeair al3Ao/o (4,9s8,7s6) (2,764,482)
Current tax: prior year under(ovo) provision 0 0
Current year deferred tax charge 0 0
Prior year rmder-provision for deferred tax 0 0
Total (4958,756) (2,764,482)
Current Tax Payable 0 0

hshs

:lt:-l-)021
hslts

2022-2t))3

Profit before taxation (7,475,843) (7,935,543)
Tax at the applicable tax rate of3lYo (2.242,7s3) (2,380,663)
Clrrent tax 0
Prior year rmder-ixovi sion 0 0
T'ax effects of expenses not deductible for tax purposes (104,470) 1,025,088
Tax effects of income not taxable (2,612,87s) (1,410,228)
Tax effects of excess capital allowances over
depreci ation/amortization 1,342 1,321

Deftrred ta< prior year over-provision 0 0
Total (4,958,,756) (2,764,482)

1 .,1

'21t2-J-?(t)1

hshs

)0:2-20:,1
hslrs
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Notes rfo the linancial statements (continued)

17. Froperty, Plant and Equipment

Net Bonk Value At
June 30, 2024

[Capitutt works in progress relates to Kitilcyumu water proiect funded by wate) sector Fund under t]pc gru call. The scope of works include
7'9Km pipeline installation, INo waler kiosk, lNo steel elevated tank and lNo masonry tank whose total budget was Ksls l6.4Million. The
proiect was completed and commissioned during the year; however administration processes to crose the project are yel to be accomplished. In
additirttr' the Company receivedfundingfrom water sector Fund under 1BSUP 3M call whose total budget is Kslu 2uMillionfor construction
oJ'a D'l l ; untl 200No safisan toilersJ

Cost Or Valuation
AtJuly 1,,2023 150,000 661,800 2,294,982 1,619,701 3,145,539 209,980 62,072 10,199,024 18,332,998Additions 0 0 1,219,204 42,000 0 5,496,103 16,7s7,307Translirs 0 0 0 0

0

0 0 0 0( ) 0Disposals 0( ) 0( ) 0( ) 0( ) (0) 0)( n( ) (0) 0( )At June 30,2024 150,000 661,800 2,294,992 12,838,905 3,145,539 251,890 62,,072 15,695,127 35,090,305Depreciation

0 93,269 442,415 777,509 1,376,173 170,,740 55,776 0 2,915,882
At.lulr l. 2023

Charge For the Year 0 14,213 231,571 1,507,673 442,342 26,77 5 1,259 0 2,223,833Lnpairnrcnt Loss 0 0 0 0 0 0 0 0Disposal 0( ) 0( ) 0( ) 0( ) (0) 0)( 0( ) 0( ) 0( )At June 30,2024 0 107,482 673,996 2,295,192 1,919,515 t97,Sts 57,035 0 5,139,715

150,000 554,318 I,620,996 10,553,723 1,327,024 54,365 5,037 15,695,127 29,950,590

l'utal

r I

rr r
-

\1 ;ttrt' ct

Suru
Irrli itsIt trrtrr

lt

r l lrrlru'
, r r,lriclcr.

ilrr,'lrrrlirrg,

lllr)lllr' ( t lJk'(

OIlitt
cqtriprrrerrl

- lir lrrilrr r t'

& li t tirrg.r

llrrildingr
,.t tivil
rr rtrlts

Frceh old
' larrrl

If
( otttPult'l s

.t t clrr lr'd

r{luil,nr(,nl

I'l;rrrl:rnd
lrtat ltilcl.r

(':rp illrl u olk
in progre s:r-

25

0

0



Wote Water and Sewerage Company Ltd
Annual Reporb and Financial Statemenh For the year ended June 30, 2024

Notes to the flnancial statements (continued)

Fro Flant and t Contin

Cost or valuation
As at lJuly 2022 150,000 661,800 l,422,lo0 [,619,701 3,145,536 209,880 62,072 7,271,092
Additions 0 0 8',12,882 0 0 0 0 10,189,024 I1,061,906
Transfers 0 0 0 0 0 0 0 (0) 0
Disposals (0) 0( ) 0( ) (0) 0( ) 0( ) (0) (0) (o)
As at 3ot'Jun- 2023 1s0,000 661,800 2,294,982 1,619,701 3,145,536 209,880 62,072 10,189,024 18,332,998

Depreciation

At July 1,2022 U 78,691 177,763 786,385 151,463 54,202 0 1,905,702
Charge for the year 0 14,578 264,652

657,1r)8

120,3 r I 589,788 19,277 1,574 0 1,010,180
Impairment loss 0 0 0 0 0 0 0 0 0

disposal 0( ) 0)( (0) c( ) (0) (0) 0 )( 0( ) 0( )
As at 30 June 2023 0 93,269 442,415 777,509 1,376,173 170,740 55,776 0 2,91s,882
Net booh value

At June 30,2023 150,000 568,531 1,852,567 842,L92 L,769,366 39,140 6,296 10,189,024 15,417,116

['rr,'tlroltl
I l rrrl

littildirrgs
& tir il
rr ollis

\1 r'& ('trrrr p trlt.l s

& r'cl:rlr.tl

r'(l u il! ut('r t

'Oflicr
tr;rriprrrt

l,
lir lrril rrr

t' .t
liltirrgr

Clpital rr'oll.
in plogi r:ss

Total '

2022-1023

\t ncr
Inli ilsl[lr( I ll

l.c

III I

I

II II II

26

l'larr I lrrtl
rrr:rth irtrt'r'

\ll,l0r'
r tltitlcs.

irrllrrrlirr,,.
rtl0t0t'

t lt lcs
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Notes io the financial statements (continued)

17 (b) Property, Plant and Equipment at Cost

Property plant and Equipment includes the following assets that are fully depreciated

18. Intangible Assets

Cost
At JuIy 1

flntangible assets relates to billing system, paytoll system and company websitel

Computers and rdated equipment 14,480 4,U7
OfEce equiprnent, furniture and fiftings 4,880 976
Total 19,360 5,803

( 'ost or
litlualion

\ orrttitI

atr n u:t I

tltllrct'iaf iorr

rh a rgc

917,000 467,NO
Additions 0 450,000
Qisposals (0) (0)
At June 30 917,000 917,000

Amortization
At July I 557,ooO 467,O0O
Charge for the year 90,000 90,000
Disposals (0) (0)
Impairment loss (0) (0)
At June 3ll 647,0OO 557,(mO
Net book value
At June 30 270,000 360,000

:0 2.i- ) 0: J

hslts
20 ) 2-:0:.1

hshs

27
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Notes to the trnancial statements (continued)

19. lnventories

General stores 0 0

Chemicals & Laboratory items 89,153 98,506
Water fittings and Accessories 0 0
Watqmeters 0 0
Uniform and protective slsthing 0 0
Fuel, oil and lubricants 2,205 675
Motor vehicle spare parts 0 0
Goods ilr transit 0 0
Stationeryr and general stores 0 0
Finished goods 0 0
Work in progress 0

Less: Impainnent of stocks (0) (0)
i utitr

20. Trade and Other Receivables

vrJ5a 99,rur

Trade receivables (note (20a)) 10,630,268
Deposits and prepalments 0 0
VAT (Value Added Tar) recoverable 0 0
Staffreceivables (note 20 (b)) l1,000 0
Other receivables 40 40
Gross trade and other receivables 8,950,853 10,630,308
Provision for bad and doubtful receivable 0( ) (0)
Net trade and other receivables 10,630,309

28

't

2il 1-?-: tt: J 202 2-: t!: l
Kshs Itshs

0

)02-t-20:1 2t)22-2t)2-i

KShs KShs

8,939,813

8,950,853
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Notes to tte statements (continued)

bles20. Trade

20. (b) Staff Receivables

Amounts due after one year

21.Bank and Cash Balances

Cash at bank

Cash in hand

Mobile money accoutrt

Gross trade receivables 10,819,439 12,8s8,r2E
Provision for doubtfill receivabies (1,879,626) (2,227,860)

8,939,813 10,630,268Net trade receivables

As at June 30, the g analysis of the gross trade receivables rvas as follows:
2,343,782 2,216,821

l,148,498 921,037

Less than 30 days

Betvyeen 3l and 60 days

Between 6l and 90 days 1,395,720 1,525,918

1,422,608 1,156,063

1,3t7,672 2,912,402

600,123 779,720

Between 9l and 120 days

Betweo l2l and 180 days

Between l8l and 240 days

Between 241 and 360 days 7ll,4t0 1,118,307

1,879,626 2,227,860Over 360 days

Total 10,819,439 12,858,129

r I,000 0Staffsurcharges

11,000 0

9,356,099 4,993,819
97 2,400

342,650 33,640

9,698,846 5,029,859

9

20) -]-2021

lrs hs

2022-20:-l

l(slrs

2tt2-t-2t) ).1

Kshs

2il2212t)2-l

lishs

)0 ).1-]t))I
Itslrs

?l)22-2t)23

Itshs
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Notes to tte financial (continued)

Detailed analysis of tte cash and cash equivalcats

22. Ordinary Share Capital

a) Currrnt account
Equity Bank -Exp turc 0670-291-9s0-s77 174,214 167,t84
Equity Bank - CLSG 0670-2L0-469-759 0 1,8s3

134,890 3,017,244
Equity Bank - Kuoda kindu

0670-282-621-684

0670-2L1-323-351 6,475,372 0
Sub- total 6,784,476 3,186,291

b) On - call deposits
Equity Bank -Revenue 0670- 191-9s0-573 (242,981) (77 r,488)
Equity Bank - Mwaani borehole 0670-t9r-717-962 0 4,207
Equity Bank - Deposits 0670-19 t-95G545 2,0w,3'12 1,257,487
Equity Bank - Deposits Perforrn ance Bond 8t4,232 814,232
Sub- total 2,571,623 1,804,438

c) Others(specify)

Cash in transit 0 0
Cash in hand 2,400
Mobile money account 342,650 33,640
Post Bank 0 3,100
Suh.total 342,747 39,14t)
Grand total 9,698,846 5,029,859

shares ofKshs.20 par value each

Authorized:

5,000 ordinary 100,000 100,000
Issued and fully paid: 0 0
Issued and NOT trlly paid:
2 ordinary shares ofKshs.20 par value each 40 40

r0

20)-t-2(t)1

1.. s lr:

l'-ilranciitl institu I ion \ccorr rl t nunrber
2t)2.1-202.t

KShs KShs

EquiffBank -Kitikyumu

97

2022-2023

h-shs
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Notes to the financial statements (continued)

23. Capital Reserve

Waler Sector Trust Fund Grant -CLSG 1,422"100

'.l'afir S€dor Trust Fun i Grant-Kitiky'umu{WlP) 15,096,225

1,422,100

13,206,26a

Initial Capital inherited from previous scheme

Accruals (e4,638) (e4,638)
Creditors (79,2Or) (79,201)
Customer Deposits used on operations (340,350) (340,350)
lnventories

1,093 1,093

Debtors
3'10,414 370,441

Cash and Bank Balances 35,UO 35,640
Total Initial Capital (107,O12) (107,o12)

USAID- KIWASH
2,500,000 2,500,000

Makueni County Govt-Submersible motor I,000,000 0
Makueni County Govt-Solar Panels 9,969,500 0
Maku€ni Cormty Govermnent-Kunda kindu(WlP)

DTF 2,609,964 0

Water sector Trust Fund Grant - Kunda kindu(Wlp)

DTF 4,589,200 0

Total Capital Grants 37,I86,989 17,128,368

Total Capital Reserve 37,O79,977 t7,a\3s6

t022-2()13202J-2 02J

3l

I
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Notes to tte financial statements (continued)

24. Retained Earnings

The retained eamings represent anounts available for the Company's business activities and expansion since

rrc disrihrtions re made. The anromt is shown in the statenrcnt of changes in equity.

However, we have assessed the entity's ability to continue as a going concem and disclose that the Comparry's

ability to sustain its operations will depend on Government subsidy and other stakeholder's support The

comPany's high oper'*ional co6ls have led to the persisterrt losses, negdive retained ea-nings and negative

working capital.

25. Refundable Deposits and Prepaymelts

Aging Analysis for Refundable Deposits and Prepayments

Customer deposits 5,673,850 s-330.850
Prepayrnerts by customers svJ,A77 226.0t6
Retention/Contact deposits 0 0

Others (Specifu) 0 0

Total 6,263,927 5,556,866

202-]-2{}2-l

/t.rI r

2fi22-2023

r1,rft.r

Under one year 933,077 14.9Yo s80,5 l6 l0.4Yo
536,500 8.6% 692,783 12.50h

2-3 years 906,000 14.5% 77 1,16'7 13.9/"
Over 3 years 3,888,350 62.1% 3,512,400 63.2yo
Total 6,263,927 5,556,866

32

2()2-l-202J "l' of thc
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t () t:t I
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Notes to tte financial statements (continued)

26. Trade and Other Payables

Aging Analysis for Trade and other Payables

a) Operational
Trade payables 7,107 ,108 s,802,130
Revenue received in advance 590,077 226,016
Employee payables 3,7s9,t77 2,770,9s4
Other payables t9,947,078 l't,6t2,053
SuFTotal operational payables 31,403,440 26,411,153

b) Capital assets

Payables for capital assas 260,000 7s2,882
Sub-Total Capital assets payables 260,000 752,982
Total Trade and other Payables 31,663,440 27,164,035

2023-102J

Kslts

2(t22-2023

K:h i

Under one year 9,969,48s 31.5o/o 8,515,319 31 .3Yo

l-2 years 4,028,819 12.70h 1,937,49',7 7.lo
2-3 years 1,728,490 5.50h 1,472,788 5.sYo

Over 3 years 15,936,646 50.30a 1s,238,431 56.lYo
'I'otal 31,663,440 27,164,035

, rrl tlit
lotal

I ill.t-)([tJ
tol al

27. Retirement Bcnefit Obligations

Kshs Kshs Kshs Kshs Kshs
Current benefi t obligation 0 0 0 0 0
Non-current benefi t obligation 0 0 0 0
l'otal () {i 0 0 0

l)clinctl
be ncli t

pla n

Dtse ription

202J-202J 2022-21t23
( )l lr r:r

llcnclils

33
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Notes to tte fuancial statements (continued)

Retirement benefit Asset/ Liability
The Company does NOT operate a defined benefit (DB) scherne but instead operdes a defined contribution

(DC) sctune.

The company also contributes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The company's
obligatim rmder the schme is limited to specific cqrtributions legistated from time to time and is
cun'ently at 6% employee's pensionable pay per employee per month to a limit of Kshs 2,160. Other
than NSSF the entity also has a defined contribution scheme operated by Coturff Pension Fund
(CPF). Employees contribute 5% while employer contributes 5%o of basic salary. Employer
contribut ioi ts are recognized as cxpenses in the statemeiit of financial perfonnance within the period
they are inomod

?A

(
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Notes to the financial stat€ments (continued)

28. Notes to The Statement of Cash Flows

Increase(decrease) in provision for staffleave pay 0

(a) Reconciliation of operating profiU(loss) to cash
generated from/ (used in) operations

Profit or loss before tax (7,47s,843) (7,93s,s43)
Depreciation 2,223,833 1,010,180
Amortizztion 90,000 90,000
(Gain)floss on disposal of property, plant and equipment 0 0

Operating profit/(loss) before working capital changes (5,I62,010) (6,835,363)
Working capital changes

(lncrurse/decrease in inventories 623 (55,797)
(lncrease)/decrease in trade and other receivables 1,679,455 1,515,190
lncrease(decrease) in trade and other payables 4,842,405 4,845,860
Increase(decrease) in retirement benefi t obligations 0 0

(530,110)

0

Cash generated from/ (used in) operation 1,367,673

(b) Analysis ofcash and cash equivalents

Cash at bank 9,3s6,099 4,993,8\9
Cash in hand 97 2,400
Mobile Money 342,6s0 33,640

Balance at end ofthe year 9,698,8.16 5,029,859

35
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Notes to tte financial statements (continued)

Other Disclosures
29. Related Parf5r Disclosures

County Goverament of Makucni

The County Govemment of Makueni is the principal shareholder of the Company, holding

100% of the Company's equity interest. The County of Government of Makueni has provided

firll guarantees to all long-term lenders of the Company, both domestic and external.

CIher related parties include:

. The County Departuent in charge of Water

r Government of Kenya

. Water works Agencies

r WASREB (Water Services Regulatory Board)

o WRA

r Water Sector Trust Fund

. Key management

. Board ofdirectors

Transactions with related parties

Cunpensetion to ke), nlanagement

i96',I30 l

a) Sales to related parties
Water sales to Govt. agencies 6,030,900 6,556,810
Total 6,030,900 6,556,810

b) Grants from the Government
Grants from National Government Agencies 6,479,157 10,706,268
Grants from County Government 12,317,695 7.2W,760

0Dondions in hnd
Total 18,796,952

0

17,907,029

) Key management compensation
Directors' emoluments 74\ ) 56 1,128,6',70

4,102.623

36
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Notes to tte financial staltmenB (continued)

30. Financial Risk Management
The Company's activities expose it to a variety of financial risks including credit and liquidity dsks.

The company's overall risk managmrent programme focuses on unpredictability of changes in the

business environmert and seeks to minimise the potential adverse effect of such risks qr its
performance by setting acceptable levels ofrisk. The company does not hedge any risks and has in
place policies to exrsure that credit is only extended to customers with an established oedit history.

The cmpany's financial risk management objectives and policies are deailed below:

(i) Credit risk

The Company has exposure to credit rislq which is the risk that a counterparty will be unable to pay

anlor:nts in firll when due. Cr,.ldit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and otherroceivables and availablefor-sale finmcial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external

assessment in accordance with limits set by the directon. The amotmts presented in the statement of

{nmcial pmitim are net of allowmces for doubffirl receivables, estimated by the cunpany's
management based on prior experience and their assessment of the curent economic environment.

The carryrng amount of financial assets recorded in the financial staternents representing the entity, s

maximum o(posure to credit risk without taking account of the value of any collateral obtained is
made up as follows:

At 30 June 20xx
Trade Recei vables 10,819,439 6,3 r 0,608 2,629,20s 1,879,626
Other Receivables 40 0 40 0
Inveslments 0 0 0 0
Bank balances 9,698,846 9,698,846 0 0
Total 20,519,325 16,009,454 2,629,245 1,879.626

'l'otu I

atnount
hshs

lull1.

Jlcrlirrnring
hshs

P:rst tlu c but
nol lnr;ta irul

Kshs

Ititst rlur
anrl

I rn p:rircd

Kshs

At 30 June 2023 (previous Year)

3"t

T
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The customers under the f,rlly perfonning category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognrsed in the financial statements is considered adequate to cover

any pot€nlially irrecovcable amomts.

The board of directors sets the company's credit policies and objectives and lays down parameters

within which the various aspects of credit risk ruanagement are operated

ii) Liquidity risk management

[Jltimate responsibility for liquidity risk management rests with dre Comparry's directors, who have

built an appropriate liquidity risk management framework for the management of the Company's

s[or'q uuiitul txs long-telm iurciing ano ilquoiry managerrent requlrements. "lhe Cornpany

matrages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are the conffactual undiscounted cash flows. Balances due within 12 rnonths equal their

carrying balances, as the impact ofdiscounting is not sigrrificant.

1.769.866

Receivables r 2,8s8, t 28 5,819,839 4,8t0/29 2,227,860
Other Receivables 40 0 40 0
Inveshnents 0 0 0 0
Bank balances 5.029.859 s,029,8s9 0 0
Total 17,gEg,A7 10,849,69E 4EI0,469 2,227,E60

At 30 June current year
Trade payables 1,382,858 s76,960 5,147,290 7,107,108
Other Payables r,461,382 2,297,795 260,000 4,019,177
Provisions 0 0
Payables to related parties

232,000

r33J68 195,967 19,385,743

232.000
t9,715,O78

Customer prcpa)ments 0 590,o77 0 590,O't't
Total 3,209,609 1,660,799 24,793,033 31,663,440

At 30 June previous year

l,e ss tharr I

nt olt i lr

hshs

lkrtu ccn I -J

rrrorrth s

Nshs

()r't r 5
rttorrllrs

hslts

lir trt I

Kshs

Trade payables

38
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3,79 1,420

(iii) Market risk

Market risk is the risk arising from changes in nrarket prices, such as interest rate, equity prices and

foreign exchange rates which will affect the enls's income or the value of its holding of flnancial

instrumeots- The objective of market risk maragemeat is to mrnage and control market risk

exposures within acceptable parameters, while optimising the return. Overall responsibility for
managing market risk rests with the Audit and Ri:rk Management Committee.

The company's Departrnent in charge of risk r.ranagement is responsible for the development of
detailed risk management policies (subject to review and approval by Audit and fusk Management

Committee) and for the day+o{ay implementation of those policies.

There has been no change to the Company's e posure to market risks or the manner in which it
manages md measures the risk.

iv) Capital Risk Management

The objective of the Company's capital risk ma.iagement is to safeguard the Board's ability to

continue as a going concem. The Company's cap; tal structure comprises of the following firnds:

Gearing

Ofter Payables t,605,284 945,670 0 2,550,954
Provisions 232,000 0 0 232,000
Payables to related parties ti 7,270

0

147,066 t7,s90,854 17,915,190
Customer prepayments 226,016 0 226,0t6
Total 2,578,053 26..132,112 32,494,995

(2s,4ss,660) (17,97e,817)

37,079.977 17,021,356

Retained eamings

Capital reserye

Total funds 11,624,317 (9s8,46r)
Total borrowings 0 0
Less: cash and bank balances (s,029,8s9)

etN debt/ cashexcess cashand valents( equl ) 9,698.,U6 5,029,8s9

hshs
2{)t 2-lt)li

Nshs

2023-202J

r9

(9,698,846)
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Notes to the financial statements (continued)

31. Incorporation
The Company is incorporated in Kenya under thr Kemyan Companies Act and is domiciled in Kenya-

32. Events After the Reporting Period

There were no material adjustiug and non- adjust ng events after the reporting period.

However ths Board of Directors recruited a sucstatrtive Managing Director effective 126 August

2024 md therefqe signing the annual reports an t finmcial stat€m€nts on behalf of the outgoing Ag.

Managing Director. In additioq the term of two (2) directors iasluding the Board Chairperson ended

on 30d' September 2024 and subsequently the ne r Chairperson mandated to sip the *nsnded annual

reports and finecid statements

l0

,
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20. Appendices

Appendix l: progress on follow up of auditor recommendations.

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Basis for Qualilied Opinion

I

Unsupported

General and

Operational

Expenses-

i,t lrretdc Oaver

aliowances issued

without imprest

warrants and

accountability

documents

Trade and Other

Receivables

Balance were net

of 100% provision

for outstanding

debtors for more

than 360 days.

However the 100%o

provision lacked

approval and no

rneasures i:rstittrted

Domestic travel

allowances are issued to

staffbased on their job

groups and destinatjon as

pu. ulc cuirpany s human

resources manual.

However the relevant

documentations and

procedures are to b€

adhered to going forward.

, Provisiqrwas 4proved

through Board minutes

though the finance manual

not amended qr the sarne.

. Reminder notices are

issued to institutions with

long outstanding debts

30d'Jme 2026

Resolved

Not

Resolved
2.

llclt'rcnt t.

\o, orr l lrc
rrlcrnttl

itrrrlit
llcport

lsstrc./
( ) ltse rr a tions
li'l nr \ urlitor

Stulus:
( lltrulr t'rl i

\ot
llesolt crl )

'l iltttli'a rne :

( l'u( u rlalt:
u hrn .trru

trpcct thc issu t
1o bc rcsollctl)

\ I;trurgt'rne n t ( {} nr nlcn ts

41
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forrecovery of
long outstanding

debts.

Some mone,y was

borrowed from the

customer deposit account

to finance company

operations andacquire

performance bond for

license purpose. A

standing order was put in

place through the bank to

recover Kshs 100,000 on

monttrly basis.

30ft June 20263
Not

Resolved

Customer Deposit

Balance

Emphasis of Matter

I

Budgetary Control

and Performance-

Under-performance

of l3% ofthe

budget

Delay in completion of
Kitikyumu water project

and breakdown of some of

the company's major

sources and water pipeline

network destruction by

road works were the

Ieading causes

Not

Resolved
306 June 2025

Long Outstanding

Trade and Other

Payables

Ilcli'rt'rr cc
\o. on thc
cr fc rrt:t I

:rurlit
llegxrrl

slxlus:
(l{r'solr t't I /

\ol
ll ero lr ul)

'l'inrrli'u nre :
( l)uI ir rlillr
rr hcn .r trrr

cr pcct thc issuc
lo hc reso lr ctl)

\ lrr rrl ge nrrttl (()nt rnrn ls

The Company' s inability

to break-even and price

increase to input materials

and power was the rnaior

Not

Resolved

42
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I
Failure to File

Annual Retums

The company had initiated

amendments to tle
Memorandum and Articles

of Association to comply

with the ownership

struchrre-

The company will strive to

meet the req uireur ents in

the subsequent

recnrihnents

Resolved

Not

Resolved

cause

J

Material

Uncertainty

Relatedto Going

Concem

I fhe company is finaizing

Tariffapplication to

acqure a cost recovery

tarifr ]

Not

Resolved
30n lune 2025

I
Unresolved Prior

Year Mafers

To be acted upon as

appropriate.

Not

Resolved
306 June 2026

Report on Lawfulness and Effectiveness in use of public Resources

llt'li: t'cn ee

\o. on lhc
t'rlcrrt:rl

ittrrl il
lle po rl

Isruc i
()bsrrr ir lions
li'orrt \ utlil rir

Slirlus:
( llcro lr crl /

\ol
llt.olvcrl )

I i nre li':r nrc:
( l)ut ir (llll c
*lten r otr

erllecl lhr issu r:

Io llr rcrolr crl)

\ lanltgrnrcn t co nl nlcn ls

2
Excess Non-

Revenue Water

Non-revenue water

reduced from32%oto 31oh

which will reduce further

after introduction ofa
Non-Revenue Team

Not

Resolved
3011'June 2026

3
Lack ofApproved

Water Sales Tuiff

Application for the tariff

complete and ready for

submission to WASREB

Not

Resolved

3ln December

2024

Non-Adherence to

National Cohesion

and Integration

Acl- 97Y'o of staff

4

43

30th June 2027

Other Matter
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were from the

dominant ethnic

commwrity

5

Non{ompliance

with One Third

Deduction Rule

Review to the staff

SACCO loans was done to

comply to the rule

Resolved

Failure to Gazette

Board Mernbers

'7

Irregular

Employment of a

Hunan Resource

Officer.

The company in

cmsultationwith the

County Government of
Makueni are to act on tJle

gazfrtemerfi.

Adverti*ment was done

though other

documentati on s for the

process were not made

available.

30fr June 2025

Resolved

Not

Resolved

Report on Effectiveness of Internal Controls, Risk Management and Goverrance

I

Lack ofa Strategic

Plan

The company did a

proposal to USAID

STAWI seeking assistance

in formulation of most of

the missing documents.

Not

Resolved
30th Jture 2025

Ilt'lcrt'n cc
\o. olr Ihc
rrlcrrrltl

ir u tlil
l{cporl

lssur i
()lrsrrr;ttiurts
l'r'onr \ u rlito r

SlillU\:
(llt'solr t'rl /

\ol
l{eso lr crl )

'l inrrfr:r ntc:
( l)ul it tlatc
l hcn r ou

cr Jrrcl lhe issue
lo lrc rrsolr t'rl)

\Jl rttgcrrrcn t crlrtt ltr tn ts

Lack of Internal

Audit Function

Recruitment of an Internal

Auditor delayed due to

lack of firnds, however tle
company is committed to

have the fr.uction in place

Not

Resolved
2 306 June 2025

6.
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Lack of
Information

Commuication

Technolory policy

and Disaster

Recovery Plan

30{'June 2025
Not

Resolved

Not

Resolved
5

Lack of Human

Resource

Instruments

Justus M. Kuti

Signutur"...ffi...
Manaeins Director

ox--!{t{to1Y1

3

Lack of Risk

Managemetrt

Poliry

Thecompmy dida

proposal to USAID

S TAWI seeking assistance

in formulation of most of

the missing documents.

Not

Resolved
30e June 2025

Ilc li'rcn rc
\o. ort the
c\lc|rrill

audil
Ilcporl

lssuc i
( )bscn'alions
li'orn .\ utlitor

Slirlus:
( llesrrh ttl /

\ot
l( rsolr ctl )

'I itnt'li'iunc:
( l)ul a rll lr:
n lrcn Iou

erpect lhc issur
Io llc resolr e tl)

\ lir nagc nrcn I cont nrcn ts

1'Irc company did a

proposal to USAID

STAWI seeking assistance

in formulation of most of

the missing documents.

30u'June 2025

45
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The company did a
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STAWI seeking assistance

in fomrulation of most of

the missing documents.
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Appendix II: Projects Impcmented by the Company
Projects

Projects implemented by the Company Funded by development partners

Status of Projects complefion

Yes

I Kiti
Lyumu

08Wilv{akueni/
\ilote/81

WSTF-UPC t2
Moofhs

14,148,99s.49 Yes Yes

2. Kiti
kyumu

08W]r4akueni/
Wote/81

Makueni
County
Govt.

l2
Months

2,500,000.00 Yes Yes

3. Kunda
Kindu

03HS/TAWWDA/
MAKUENV
woTE/o35

WSTF-

UBSUP
Itt
Months

r 8 37i 686.00 Yes

4. Kunda

Kindu
03HS/TAWWD{
MAKUENY
woTry035

Makueni

County
Govt-

t2
Months

2,609,964.00 Yes Yes

5e I) 1.lrlc

(lonrlr

rcllorting
lcrluirctl
:rs pt'r lhc
donor'

agrccrDCnl

(\ cs/\o)

( onsolirlatcrl
in th csc

Iirr a ncial
stitlrllronts
(\ csi \o)

l'r'o,itt:t titlt lrro.jcct \urnller- l)orror [)t riotl/
duralion

l)on o r
co nr rttil ln crt t

I Kiti kyumu 16,844,042 14,961,33s l0jyo 16,844,042 14,961,335 WSTF/
Mal'ueni

County
Golt.

2. Kmdakindu 20,933,150 723.792 3-5o/" 20,933,150 723.792 WSTF/
Makueni

County
Gofi.

4t,

l'ro.icct 'I otltl pl'o,icct
( ost

'l olal crpentlcd
to rlate

(:onrple lion
(7, lo tlitlr

liurlgct \ctulI Sou rces

of lir nrls
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A p pen dix III- Inter-Entity Confirmation Letter

The company DID NOT disburse firnds to another entity during the ycar

Recurrent A

a,

Deve

0

otal

Relerence Number Date Disbursed
Total

_ (c)=(A+B) Remarks

0 0

tirrn of :rnrurrnls rccritctl llr llnscrt nlnre ol Itrnclicilrrr l..rrlitr I

I

at J{l'r',lunc 2(}fi

4
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Aprrendix IV: Reporting of Climate Relevant Expenditures

Therc was NO expendifure on climate change.

0 0 0 0

IrrI
I I II I rI rII rr

!
(J I (.): (JJ ()l

Pro.icct
l)cscriJrtion

lt rrt.i tc t
( )lt.jrclir t's

Prrr,jccl
\ctivilirs

Sottnr,()l
liurrtlr

IrnJrlcnrcnting
I'ttrlncrsI

48
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Apprndix V: Reporting Disastcr Management Expenditur :

Column [V

'!

Column
VII
Conuneni:,Category of disaster rdated Activity that

require expendifuxe r( porting
res /m ti tion/ s

0

Column I Column II Colt'mn
III

Column V Column
VI

Prograrnme Sub-
programme

Disaster
Type

Expendinue
ltem

Amount
(Kshs.)

0

)

Date

Entity
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Appendix VI: Recording of Transfers from Other Government E rtities

0

8,1 )7,731 0

(

Ministry/County
department of Water-
UBSUP s13/2024 Development 2,609,964 2,609,964 0 0 (.)

Ministry/County
Departnrent of water. 5/t0/2023 Dcvelopment 1,000,000 I,000,000 0 0 0
MinistryiCounty
department of Water 301612024

Recurrent(direc

t payment) 2,870,360 0 0 0 0

2,609.9t,.r

1,000,0(r(r

2,87036a
Ministry/County

department of Water l5l6/?O24
Recurrent(direc

t payment) 5,837,371 0 0 0 0 5,83'i.37 t

Water Sector Trust
Fund(WSTF)-uPC t/212024 Development 1,889,957

2,8 r0,360

5,L i1,371

0

c

0 I,889,957 0 0 0 1,889.957
Water Sector Trust
Fund(WSTF)-

UBSUP 241412024 Development 4,589,200 4,589,200 0 4,589,200
Total 18,796,852 10,089,121 0 0 18,796,i]5;i
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