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s for which there is no specific legislative authority and appropriation for funds.

b) ipal

c)

KEY E Y INFORMATION AND NTANAGEMENT

und's o ective is to facilitate payments to be made when an urgent and unforeseen need for

Bac nd information

N ania unty Emergency Fund is established as prescribed by the PFM Act I l6 (l) which

that a unty Executive Committee Member for Finance may establish other public funds

the val olthe County Executive Committee and County Assembly. With the anchorage

of s provr , the Nyandarua County Emergency Fund Regulation 2015 was enacted on 23'd

M h 2015. e Fund is owned by the County Govemment of Nyandarua

F

faitwe

tivitics

Irund' principal activity is to meet unforeseen event which threatens or damages human

ife or,,re or threatens damage to the environment.

rd of stees/Fund Administration Committee

ent

C.E.C.M-Finance and Economic DevelopmentII Hon .lilary Mugwanja
Chief Officer -Finance2 Juven{is Gitau THIoNG'o

Muigaf Wainaina Chief Officer-Planning and Economic Development3

Man

Hon.lr.l iary Mugwanja CECM - Finance and Economic Development. She

has a Bachelor's Degree in Leadership and

Management

I

Chief Officer -Financeis Gitau Thiong'o2 Juvenal
Chief Offi cer-Planning and Economic Development
Masters and Bachelor's Degree in Economics

Muigai

Phoebe Mbiyu Ag. Director Expenditure and Financial Control
Masters De ree, CPA and B.Com

4

t Gachomo December 1975, B.com
(Accounting option), CPA(K) Responsible as Fund
Accountant.

She was bom on 25
I Margari

ll

a)

d)

[wainaina
3
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e) Registered Offices

Headquarters Building

P.O. Box 701-20303

Olkalou Kenya

f) Fund Contacts

Telephone: (25 4) 20266859

E-mail: info@nyandarua. go.ke

Website: www.nyandarua. go.ke

g) Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Famity Bank Ltd
P.O. Box 74145-0020000

Nairobi. Kenya

Equity Bank Kenya Ltd
P.O. Box 215-20303

Olkalou. Branch.

h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya
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2. THEBOARDOFTRUSTEES

Name Details of
qualifications and
expcricnce

l. Hon .Mary Mugwanj a

tloL Mtry MrtitrJr ' CECiI 8lurr..!d [coloDlc D.rlopr.rl

Iton. Mu8yrnj! holh r Doublc Mrjor iD Public Adninir|nlior .nd NPO ftltct in
I-.r&l!lip ud Mml8.nrnt fioln Sinturlor! Unilnily .Ild . Ccnif'cilc ir
Lad.nlip ri Mlr4circnl from nh 

'llrc 
lnrtiuioo. Shc rlso hold! r Diplomr in

S6atlrid dlnic..

A rricu.r for pofc$iod n!ndrd!, rh. h,3 hrd r lcnSdX imp.ccrbl. b.cfSrflri ia
xc?f'r vihld Brnlin! S.(ld, Ar 8qu,rt Bial liorbd, ih. f,rr r s.lilr Bub n
0to*1t rd IxrcloFrnl Mrugll. wcall.n& Corro$lc EnJlch !,hich hrd rll
rlDud prtfoto of lidr ril6 Klh l0 Billioo rDd Frvir6ly r.rl.d $ r Burl!.s
Crc*1h !d D.vclopllmr Minl8ir \ltnhnds. Rcril Bnnch fom ihc llmc b!nt.

At Emhy3 Br* of K6)r shc wo*.n.r Aru 8u.i06r o,lrri .nd Dclclorn M@g.., &!Dct Mon.8cr in
W.rlud! rd K.s.mi 8r*h.r, PEcit. V.r!s in Plu rrl Xm PBrig. C.ntr6, P.Eol B.r:d.nd

in JKIAiilon Bnn h.

CECM - Bachelor's
Degree in Leadership
and Management

2. Muigai Wainaina MA, Economics, BA
Economics, CPA
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STATE ENT OF PERFORMANCE AGAINST COUNTY ENTITY'S
PREDE ERMINED OBJECTIVES

In duction

on 164 ) (f1 ofthe Public Finance Management Act,2012 requires that, at the end ofeach

F'i ial Y , the Accounting officer when preparing Financial Statements of each County

nting S

ity in accordance with the standards and formats prescribed by the Public Sector

dards Board includes a Stalement of the County Govemment Entity's performance

ined objectives.

G

A

F

orts
r the

ial Y

COUNTY EMERGENCY FUND
Financial Statements
ended June 3Oth, 2020

County Emergency Fund had an appropriation of Kshs. 41,000,000 for the
019t20.

are to:

sponse to Emergencies; and

ayments to be made when there is an urgent and unforeseen need for expenditure

ses for hich there is no specific legislative authority and appropriation for funds.

on e attainment of Strate c Develo ment Ob ectives

y deve ent objectives of the Nyandarua County Emergency Fund for the Medium Term
201 022 p

a) proved

o enable

P

No. of payments
amount paid
from the
Emergency
Fund

The fund
incurred a total
of Kshs.
26,185,845

To enable
payments to be

made when
there is an
urgent and
unforeseen need
for expenditure
arises for which
there is no
specific
legislative
authority and
appropriation
for funds.

gency

5

3.

The

b)

Seamless
implementation
of the Budget
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4. MANAGEMENTTEAM

Eor" ltl.r, Mqrrn t - Cf,Ctrl thtr.r lld &!!onL o.r.hpD.!t

Hf,l. MuSrair holb . Dqni. M.jo in P6li. Adldninndo(l .rd NPO Dc8rtr in
L!.d.Bhip tnd Mrl1ls.ri..l frllll Slnlhml! Unircrlity .nd I ClnifEd. in
L..&nnip .rd Mnlrgln6'l fiEn ltr iIIt ldit'lior Sh. rbo hol& r Drplolr. i0
S.clttnid drtici.

A 3IcU.r fo. Fof..siofll findrr6, dE hr! hd r llngrhn imFcclbh brfsrurrd i|l
K.oyrl vikul B&fiDg S.cro.. Al lquiry Sllt luito( rhc ulr I S. fi Butircn
C'ordr $d Dctrlopmclr Mrnni.r - wcnl.n& Corpodtc Erurh which hrd ln
Enud pcnllolo of @'l tlo (Jh l0 Bili6 rDd Fwirnly !.rrd n ! 8u!i!.!!
0ro*$ rld DncloFrl.or Mr 8cr Wcnlndt . Rcuil B"nch frum dr !.,nc b. .

Al En h}!Etr ofKcorr sh. wortcd uAr..8u5ir6r Gm*1i and ocyclorm.nr Mmrg6, B6nch M&ugc! in
Wcnl.!* r.d KNrr.na BEEIE* P,lditc Mrmtr ii Plo lnd b'rn PEcit. Cat .., Pcrlnl B.ikcr id

I .Hon .Mary Mugwanja

M![!c/r S..r.lry in JKI Bnlrh.

CECM - Bachelor's
Degree in Leadership
and Management

2.Muigai Wainaina MA, Economics, BA
Economics, CPA

r Pho.b. Mblyr - CPA

Sh. hold! r M.ilcr,r of$i.ncc dcgn in Finffe iom rho Univcrity of N.irobi
.lmt'ik r B&hclo/! d.gn in Eudnc! Admiriihrioo flm Sr- Plult
u'ivcnity. Shc icquiGl tunhcr lrlinin8 in CPA.

Sh. ht' p.lvioully r.rv€d in tdh loc.t &d Intdrl.dolll NCO' onrinlrcGly for
ovcr l0 yclrt. llcr o lil,ndins fi!![c. Adminiltrrion qurliri.s h.v. led h.r ro
.6vir8 .5 Af- Dircdo! for Iraflly i! rh. Dcp.tuEl of liofi. rd Ecooooi.
Dcv.lopmcn(Cohry C,ovcnhc ofNnndrrvt.

3. Phoebe Mbiyu CPA(K),Bcom,Msc.
Finance
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5. BOARD/FUND CHAIRPERSON'S REPORT

During the FY 2019120 the Fund management team changed Chief officer John Gitau Njoroge

with Muigai Wainaina, Chief Officer Planning and Economic Development as shown in page 2 of

the Statements.

In the FY 20l9l20,the approved Budget had an appropriation of Ksh 41,000,000 to the Fund. The

Cash and Cash Equivalent for theFY 201912020 amounted to Ksh 27,335,669. The total payments

from the Emergency Fund account amounted to Ksh 26,185,845. The total Net Assets at the end

of the Financial Year was Kshs. 26,563,243.

The utilization of the fund in the Financial Year ended was on addressing the COVID- I 9

Pandemic, fire disasters response, road accidents suppo(, food donations and meeting unforeseen

hospitalization expenditure for the less fortunate citizens within Nyandarua County. The County

Emergency Fund of Ksh 26,185,845 in the Financial Year was utilized as General expenses.

The Fund has been instrumental in addressing unforeseen and unappropriated payments thus

alleviating immediate suffering ofthe County citizenry, more so the less fortunate. Its usage and

application has been in line with the set Regulations. However, the scope of its application has

gotten wider with the advent of the novel COVID- l9 pandemic. The PFM Act/Regulations provide

that a County Govemment should provide al leasl 2%o of its last Audited Financial Statements

towards the Emergency Fund, as thus to timely and continually meet its objectives, it is expected

that incremental allocations will be made to the Fund over the years in consideration to emergent

issues and in line with the legal requirements. This will ensure a seamless implementation of the

year's appropriations whilst addressing the emergent issues. The FY 2020/21 has seen an

increment ofthe Emergency Fund to Kshs. 50,000,000.

In conclusion, Fund management was in line with the requirements of the County Emergency

Regulations of 2015 and all other applicable laws. I would like to thank the County Executive

Committee, the County Assembly and the Fund Management for the continued support in

actualizing the Socio-Economic Transformative Agenda of the County. With the current effects of

the COVID-I9 pandemic, it is highly expected that the Fund will go a long way to mitigate them.

ll
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imated, the Fund has been instrumental in addressing the effects of the Covid l9

County lack thereofcould have been detrimental.
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6. REPORT OF THE FUND ADMINISTRATOR

Nyandarua County Emergency Fund is established as prescribed by the PFM Act 116 (l) which

states that a County Executive Committee Member for Finance may establish other Public Funds

with the approval olthe County Executive Committee and County Assembly. With the anchorage

of this provision, the Nyandarua County Emergency Fund Regutation 2015 was enacted on 23'd

March 2015. Adherence to the existing legal provisions has been paramount ofthe Fund's going

concern

The Fund balances as at lst of July 2019 was Kshs. 11,749,088. During the FY 2019/20 Ksh

41,000,000 (forty-one million) was injected to the fund with a balance of Kshs. 26,563,243

(Twenty-six million, five hundred and sixty-three thousand, two hundred and forty-three) on 30s

June 2020. The payments for the FY 201912020 was Ksh 26,185,845 (Twenty-six million, one

hundred and eighty-five thousand, eight hundred and forty-five). The reported surplus amounted

to Ksh26,563,243.

Signcd: l4f nJr.r..,

HON. MARY MT](;WANJA

C. E.C. M - FINANCE AND ECONOMIC DEVELOPME,NT

t0
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CO Tf, GOVERNANCE STATEMENT

unty Emergency Fund as per its Regulations has no Board meetings but is managed

strator who receives applications for emergency assistance and a Management

Administrator seeks the approval of the County Executive Committee. Within

r addressing the emergent issues, a submission is prepared to the County

blv.

CECM and Economic Development appoints the Management Team and facilitates

on and training with monitoring and evaluation of member performance. The

T

lb

M bers are pected to adhere to the Public Service Code ofConduct and Ethics,20l6.

ll
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8. MANAGEMENT DISCUSSION AND ANALYSIS

During the FY 2019120, the accumulated surplus was Ksh -26,185,845 (Twenty-six million, one

hundred and eighty-five thousand, and eight hundred and forty-five only). This decrease in net

worth correlates with financial performance with the receipt ofKshs. 41,000,000, reserves ofKshs.

I I ,749,088 and an accumulated surplus/expenses of Kshs. (26,1 85,845).

Statement of financial nosition

The total net assets for the FY 2019/20 was Kshs. 26,563,243.

1)

Statement of Financial Position

TOTAL NET ASSETS AND IIABILITIES
11,749,088

26,563,243

TOTAL LIABILITIES

12,017,917

TOTAL ASSETS
27,335,559

0 5,000,000 10,000,000 15,000,000 20,000,000 25,000,000 30,000,000

r 2018/2019 a2079/2020

j"::",
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COUNTY EMERGENCY FUND
rts Financial Statements

rthey

Fund Perfonnance

'fotal rcvenue Total expenscs SurpluV( del'icit)

r FY 2019/2020 ! FY 2018/2019

h e stat to re uirement

t team of Nyandarua County Emergency Fund have exercised prudent financial

thin the years and adhered to the existing legal instruments.

ro ec

FY 20 /20, the key projects/investments are:

urial

spl ization expenses Kshs. 1,282,077

penses - Kshs. 501,000

Finance ost - Kshs. 10,080

\::;

ses - Kshs. 795,000

dication expenses - Kshs. I,620,000

subsidies - Kshs. 1,406,680

h maintenance - Kshs. 12,360,71 8

her -Ksh 488,530

50,000,

40,000,

30,000,

20,000,

t0.000,

0

0

0

l0

000

000.

Th

COVI

oH

B

Grant

R

lo,

epalr

Fi) ue

SCS

-Ksh 1,000,000

l3

ended June 301h, 2020

For

l9 Mitigation Kshs. 5,894,760
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Maior Risks to the Fund

The Fund is predisposed to several risks such as:

(i.) fusk ofinadequacy given its current proportion to the provided statutory requirement;

(ii.)Capacity for determination of payments due to emergency cases; and

(iii.) Determination/prioritization of emergent cases for address vide the Emergency Fund.

l4

k) Stationary and branding expense - Kshs. 827,000

TOTAL 26.185.845
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CO RATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPO TING

stration and management of the Fund, the County Govemment has integrated social

sses nts/issues that are directly affecting the people.

Fund sts to address pafnents that address unforeseen events that have not been

priated n the Financial Year. This enhances the implementation ofthe year's appropriations

ovided r in the PFM Act,2012 and Regulations. With the occurrence of unforeseen events,

able to address the situation and where possible allow minimal disturbances to theounty

or ted persons or community, Below is a briefhighlight ofthe achievements across the

s of Socio-economic Development:

rs

v

accl ts were addressed bv the Fund.

ation of Locust invasion and COVID-19 was essential to address the socio-economic

ability f households' livelihoods and reduce the invasion and spread. Environmental

tlon r necessitated the control ofthe locust invasion that affected the flora and fauna.

nts and ther calamities befalling the County citizens have been addressed on occulrence

gency is. On receipt of reports and verification, the emergencies are prioritized and

to County Executive Committee for approval

Health arG

care is ount for the socio-economic welfare ofan individual. Emergencies relating to

dto ng on the venerable or less disadvantaged person in the County are prioritized.

will nly arrange for fund drives to alleviate challenges facing community members

medical bills and morgue fees. To alleviate suffering in such cases, the Fund comes in

h are handled after verification of needy cases

S

D

casuc

l5

1

[nental concems in its operations and interactions with the County citizenry. It

COVID. 9

County Emergency Fund addressed and mitigated effects of the locust invasion

Pandemic. Also, accidents that took place in the County that could either be fire

the

as
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3. CommunityEngagements
The County Govemment has a responsibility to its citizens as per the Fourth Schedule of the

Constitution ofKenya. To this end, in the FY 2019120, grants and subsidies ofKshs. 597,000 was

paid in support of communal projects. Kinja Water was paid Kshs. 397,000 whilst Kieni Girls

received Kshs. 2,000,000.

Other payments went to the payments of projects that address the needs of communities such as

those under repair and maintenance of Munoru Bridge, Kshs. 840,000. Burial arrangements are

communal as per the culture. Kshs. 479,000 was spent on burial expenses. This was done to

alleviate the suffering ofthe vulnerable.

Communal sanitation initiatives have been paramount with the advent of the novel COVID-19.

Kshs. 1,099,715 has been used to promote sanitation. This has gone to the acquisition of hand

wash and water tanks to serve the public to control the spread of the pandemic.

l6
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OF THE TRUSTEES

submit their report together with the audited financial statements for the year ended
which show the stale olthe Fund affairs.

ties

activities ofthe Fund is to meet unforeseen event which threatens or damages human
or threatens damage to the environment.

the Fund for the year ended June 30, 2020 Ne se1 out on page 2l .

ofthe Board of Trustees who served during the year are shown on page 4.

eral is responsible for the statutory audit ofthe Fund in accordance with Article
titution olKenya and the Public Audit Act 2015
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I1. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

The Public Finance Management Act, 201 2 Section I 67 prescribes that, at the end ofeach financial

year, the Administrator ofa County Public Fund shall prepare Financial Statements for the Fund

following the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund's Financial Statement which should give a true and fair view of the state of affairs ofthe

Fwrd for and as at the end of the Financial Year ended on June 30, 2020. These responsibilities

include: maintaining adequate financial management arrangements and ensuring that these continue

to be effective throughout the reporting period; maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Fund; designing,

implementing and maintaining intemal controls relevant to the preparation and fair presentation of

the Financial Statement, and ensuring that they are free from material misstatements, whether due

to error or fraud; safeguarding the assets ofthe Fund; selecting and applying appropriate accounting

policies, and making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's Financial

Statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS) and in the manner required by the PFM Act,2012 and Nyandarua

County Emergency Fund Regulation 2015.

The Administrator of the Fund is of the opinion that the Fund's Financial Statement gives a true and

fair view of the state of Fund's transactions during the Financial Year ended June 30, 2020 and of

the Fund's financial position as at that date. The Administrator further confirms the completeness of

the accounting records maintained for the Fund, which have been relied upon in the preparation of

the Fund's Financial Statemenl as well as the adequacy ofthe systems of intemal financial control.

In preparing the Financial Statement, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use

ofgoing concem basis of preparation ofthe Financial Statement. Nothing has come to the attention

ofthe Administrator to indicate that the Fund will not remain a going concem for at least the next

twelve months from the date of this statement.

l8
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OFFICE OF THE AUDITOR.GENERAI.

hth nd,t!.lcL1'tuththiIiIv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box looS4.oor oo

NAIROBI

RE T OF THE AUDITOR-GENERAL ON NYANDARUA COUNTY EMERGENCY
FUND OR THE YEAR ENDED 30 JUNE, 2O2O

REPO T ON THE FINANCIAL STATEMENTS

d Opinion

lo@oagke

lhave
Fund

ludes a

Qua li

dited the accompanying financial statements of Nyandarua County Emergency
out on pages 21 to 56, which comprise of the statement of financial position as

Jat 30 J e, 2020, and the statement of financial performance, statement of changes in
net as , statement of cash flows and the statement of comparison of budget and actual
amoun for the year then ended, and a summary of significant accounting policies and
other e lanatory information in accordance with the provisions of Article 229 of the
Constitu n of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the info ation and explanations which, to the best of my knowledge and belief, were
necessa for the purpose of the audit

fnmyo
Poinion

nion, except for the effect of the matters described in the Basis for Qualified
ction of my report, the financial statements present fairly, in all material

respecls the financial position of the Nyandarua County Emergency Fund as at
30 June, 020, and of its financial performance and its cash flows for the year then ended,
in accord nce with lnternational Public Sector Accounting Standards (Accrual Basis) and

plv th the Public Finance Management Act, 2012 and the Nyandarua County
merge

S Qualified Opinion

Unsu ported General Expenses

disclo d in Note 8 to the financial statements, the statement of financial performance
neral expenses balance of Kshs.26,185,845. However, the expenditure
amount of Kshs.3,633,7'10 incurred on various expenditure items which were

flects g

of su with relevant documentation such as letters requesting for assistance,
olice re s, approval minutes and purchase receipts

the ci mstances, the occurrence and validity of the general expenses totalling to
,710tor the year ended 30 June, 2020 could not be confirmed.

s fo

sins.g,og

General on Nyandarua Coung, Emergenc! Fundfor the ),ear ended 30 June, 2020

rtL,I

f 

uv.oasf nva.so.t<e

fy Fund Regulations, 2015.



2. Unsupported Repair and Maintenance

The statement of financial performance reflects general expenses balance of
Kshs.26,185,845. As disclosed under Note 8 to the financial statements, the amount
includes an amount of Kshs.12,360,718 in respect of repair and maintenance out of which
Kshs.6,059,351 and Kshs.1,532,4'14 was spent on road maintenance and construction
of pit latrines respectively. However, supporting documents including justification as an
emergency and lnspection and Acceptance Committee reports among others, were not
provided for audit verification..

Consequently, the occurrence and validity of the expenditure totalling to Kshs.7,591,765
on repair and maintenance for the year ended 30 June, 2020 could not be confirmed.

3. Unconfirmed Covid-19 Related Expenses

The statement of financial performance reflects general expenses balance of
Kshs.26,185,845, which includes Kshs.5,894,760 that was spent on Covid-19 responses.
The balance includes an amount of Kshs.4,009,650 that was spent on purchase of water
tanks, masks, food and other unspecified items. However, the supporting documents to
confirm that the goods were received and their distribution lists were not provided for audit
review.

ln the circumstances, the occurrence and validity of the expenditure of on Covid-.lg
related responses totalling to Kshs.4,009,650 for the year ended 30 June, 2020 could not
be confirmed.

4. Rehabilitation Works at Engineer Level 4 Hospital

The statement of financial performance reflects general expenses balance of
Kshs.26,185,845, which includes an amount of Kshs.12,360,718 that was spent on repair
and maintenance as detailed in Note 8 to the financial statements. The balance includes
an amount, Kshs.1,810,708, that was paid to a firm to undertake rehabilitation works at
Engineer Level 4 Hospital. However, a technical report from the Department of Works
indicating the nature of work to be undertaken was not provided for audit verification.
Further, the contract and the report of the lnspection and Acceptance Commiftee were
both dated 29 November, 2019. lt is unlikely that the two activities would have been
finalized and signed on the same day.

Consequently, the occurrence and validity of the expenditure balance of Kshs.1 ,810,708
for repair and maintenance for the year ended 30 June, 2020 could not be conflrmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyandarua County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report ofthe Auditor-Ceneral on Nyandaruo Counry' Emergency Fundfor the yeqr ende(l j0 June, 2020
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Key dit Matters

Key a dit matters are those matters that, in my professional judgment, are of most
signifi
report

nce in the audit of the financial statements There were no key audit matters to

Other

the year under review

atte r

Budg

The s

ry Control and Performance

tement of comparison of budget and actual amounts indicates that Nyandarua
County Emergency Fund had a final expenditure budget of Kshs.41,000,000 against an

penditure on comparable basis of Kshs.26,1 85,845 resulting to under absorption
14,814,155 or 36%. The under absorption may have impacted negatively on the

Fund's bility to respond to all the emergency needs in the County

actual
of Ksh

REPO
RESO

ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
CES

Conclu ton

As requ
except

by Article 229(6) of the Constitution, based on the procedures performed,

Effecti
r the matters described in the Basis for Conclusion on Lawfulness and
ess in use of Public Resources section of my report, I confirm that, nothing else
to my attention to cause me to believe that public resources have not beenhas c

applied ully and in an effective way

Basis fo Conclusion

1.0 P urement of Works and Goods

1.1 I ular Procurement of Civil Works

e sta ment of financial performance reflects general expenses totalling to
shs.26, 85,845 which includes an amount of Kshs.12,360,718 incurred on repairs and
aintena ce. The repairs and maintenance figure includes an amount of Kshs.1,441,440

aid to a cal firm to undertake water works repairs. The firm was identified through
quest f quotations method of procurement. However, records indicated that bids from

nly two b dders were received and evaluated. This is contrary to Section 106(2)(d) of the
ublic P urement and Asset Disposal Act, 2015 which requires an Accounting Officer
a procu ng entity to ensure that at least three persons submit their quotations prior to

valuation

onseque ly, the Fund Management was in breach of Law

2 lrreg lar Procurement of Chemical Spraying Equipment

he state ent of financial performance reflects general expenses expenditure of
s.26,1 ,845 out of which Kshs.1 ,620,000 was spent on locust eradication. The latter

lance in ludes an amount of Kshs.616,000 paid to a local firm for the supply and
livery o

ditor-General on Nyandarua County Emergency Fundfor the year ended 30 June, 2020
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Records provided for audit indicated that the quotations were issued on 13 March, 2020
and was expected to be returned by 16 March,2020. However, the firm was notified of
award of the contract on 13 March, 2020 before closure of bidding. Further, the firm
accepted the tender award on 30 April, 2020 after raising a proforma invoice on
2 April,2020. This is contrary to Section 60(1) of the Public Procurement of Asset and
Disposal Act, 2015 which stipulates that an Accounting Officer of a procuring entity shall
prepare specific requirements relating to the goods, works or services being procured
that are clear, that give a correct and complete description of what is to be procured and
that allow for fair and open competition among those who may wish to participate in the
procurement proceedings.

Consequently, the validity and value for money on the expenditure totalling to
Kshs.616,000 spent on the chemical spraying equipment for the year ended
30 June,2020 could not be confirmed.

2.0 Unremitted Taxes

The statement of financial position as at 30 June, 2020 reflects trade and other payables
from exchange transactions totalling to Kshs.772,426. The balance includes unpaid taxes
of Kshs.261,3'13 and Kshs.33,287 in respect of Withholding Tax and Value Added Tax
respectively, both totalling to Kshs.294,600 owed to the Kenya Revenue Authority.
However, the amount has been long outstanding since May, 2018. This is contrary to
Clause 8(1) of the lncome Tax (Withholding Tax) Rules, 2001 which states that before
the twentieth day of the month following the month in which the deduction is made or
before such other day as may be notified to him by the Commissioner, a person shall,
subject to subparagraph (3), pay to the Commissioner or to such other person as the
Commissioner may direct, all amounts of tax deducted in accordance with the Act.

Under the circumstances, the Fund Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Report ofthe Auditor-General on Nyandarus Coun1' Emergency Fundfor the 1,eqr ended 30 June, 2020
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for Conclusion

to Develop Fire and Risk Management Strategy

nd did not have a fire and risk management strategy. This is contrary to Regulation
a) and (b) of the Public Finance Management (County Governments) Regulations,

ich requires the Accounting Officer to develop risk management strategies, which
fraud prevention mechanism and internal control that builds robust business
ns.

rcumstances risk management, development of strategies and controls may not
n implemented as required

it was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
hat I plan and perform the audit to obtain assurance about whether effective
s and systems of internal control, risk management and governance were
effectively, in all material respects. I believe that the audit evidence I have

is sufficient and appropriate to provide a basis for my conclusion.

ibilities of Management and those Charged with Governance

ent is responsible for the preparation and fair presentation of these financial
ts in accordance with lnternational Public Sector Accounting Standards (Accrual
d for maintaining effective internal control as Management determines is
to enable the preparation of financial statements that are free from material
nt, whether due to fraud or error and for its assessment of the Fund's

ess of internal control, risk management and governance

ng the financial statements, Management is responsible for assessing the
ility to continue to sustain its services, disclosing, as applicable, matters related
ability of services and using the applicable basis of accounting unless the
ent is aware of the intention to terminate the Fund or to cease operations.

nt is also responsible for the submission of the Fund's financial statements to
r-General in accordance with the provisions of Section 47 of the Public Audit

to the responsibility for the preparation and presentation of the Fund's financial
described above, Management is also responsible for ensuring that the

nancial transactions and information reflected in the financial statements are
ce with the authorities which govern them, and that public resources are
n effective way

rged with governance are responsible for overseeing the Fund's financial
rocess, reviewing the effectiveness of how the Management monitors
with relevant legislative and regulatory requirements, ensuring that effective
nd systems are in place to address key roles and responsibilities in relation

dilor-General on Nyandaruo Counq, Emergency Fundfor the year ended 30 June, 2020
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to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the Fund's
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's repo( that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7( 1) (a) of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) ol the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the Fund's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate

Report ofthe Auditor-General on Nl,andurua Counh' Emergenct, Fund for lhe yedr ended 30 June. 2020
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rovide a basis for my opinion. The risk of not detecting a material misstatement
Iting from fraud is higher than for one resulting from error, as fraud may involve
sion, forgery, intentional omissions, misrepresentations, or the override of internal
rol

uate the appropriateness of accounting policies used and the reasonableness of
unting estimates and related disclosures made by the Management

lude on the appropriateness of the Management's use of the applicable basis of
unting and, based on the audit evidence obtained, whether a material uncertainty

related to events or conditions that may cast significant doubt on Fund's ability
ntinue to sustain its services. lf I conclude that a material uncertainty exists, I am
red to draw attention in the auditor's report to the related disclosures in the
ial statements or, if such disclosures are inadequate, to modify my opinion. My

usions are based on the audit evidence obtained up to the date of my audit
. However, future events or conditions may cause the Fund to cease to continue
tain its services.

ate the overall presentation, structure and content of the Fund's financial
ents, including the disclosures, and whether the financial statements represent
derlying transactions and events in a manner that achieves fair presentation

sufficient appropriate audit evidence regarding the financial information and
ss activities of the Fund to express an opinion on the financial statements.

m such other procedures as I consider necessary in the circumstances

icate with the Management regarding, among other matters, the planned scope
of the audit and significant audit findings, including any significant deficiencies
control that are identified during the audit.

ide Management with a statement that I have complied with relevant ethical
nts regarding independence, and to communicate with them all relationships
matters that may reasonably be thought to bear on my independence, and
licable, related safeguards

u, CBS
ENERAL

,2022

I commu
and timin
in interna

DITOR

Ev
a

Perfo

also p

urrem
d othe

here a

PA

co

Co

exrs
to
req

repo
tos

Eval

busin
Obta

res
coll

fina
con

state
the u

airobi

Februa

ort of the uditor-Aeneral bn N1'andarua County Emergenq, Fund for the year ended 30 June, 2020
7

to

,|



UA COUNTY EMERGENCY FUND
ports Financial Statements
r the r ended June 30th, 2020

FIN IAL STATEMENTS

I. STA EMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h
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NYANDARUA COANTY EMERGENCY FUND
Reports and Financial Statements
For the year ended June 30th, 2020

The accounting policies and explanatory notes to these financial statements form an in part
of the financial statements. The Entity financial statements were approved on 2020
and ed by:

&tr-. -
arnar Margaret Gachomo

Fund Accountant
ICPAK Member No: 14009

and Economic Devclopment

ttll

Cash and cash equivalents ll 27,335,669 12,017,917
Receivables from exchange transactions

Revenue from Non-Exchange transaction r3
Prepayments l4

27,335,669 12,017,9t7
Non-current assets

l5
Prope(y, plant and equipment l6
Intangible assets-software t7

Total assets 27,335,669 12,017,917

Current liabilities
Trade and other payables from exchange
transactions l8 (772,426) (268,829 )
Provisions l9
Current portion of borrowings 20

Non-current liabilities
Non-current employee benefit obligation 20
Long term portion of borrowings
Total liabilities (772,126 ) (268,829)

Net assels 26,563,243 I I,7.19,088
Revolving Fund
Reserves I I,749,088 25,022,396
Accumulated surplus 14,814,155 (13,273,308)
Total net assets and liabilities 26,563,,213 I I,719,088

ltrrtr

Chief Officer F anc

22

+---+-
Currcnt assets
Assets

12

Inventories

Liabilities

20

I3.2. STATEMENT OF FINANCIAL POSITION AS AT 30th JUNE 2O2O
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NYANDARUA COUNTY EMERGENCY FUND
Reports and Financial Statements
For the year ended June 30th, 2020

I3.4 STATEMENT OF CASII FLOWS FOR THE YI'AR ENDBD 30 JUNE 2O2O

Cash flows from operating activitics
Receipts
Public contributions and donations I 4l ,000,000 20,000,000
Transfers from the County Govemment 2

Interest received
3,324,744Receipts from other operating activities

Total Receipts 4l,000,000 23,324,144

Payments
Fund administration expenses 6 11,072,428
Staff Costs

26,185,845 26,573,680General Expenses
Finance costs 9 12,845

14,814,155 (37,658,9s3)

Adjusted for:
Decrease/(lncrease) in Accounts receivable: 2l
(outstanding imprest)
Increase/(Decrease) in Accounts Payable 22 soi 597

(deposits and retention)
503,597

Net cash llows from operating aclivilies 15,311.,752 (14,334,209)

Cash flows from investing activities
Purchase of property, plant, equipment and
intangible assets

Proceeds from sale ofproperty, plant and
equipment
Proceeds from loan principal repayments
Loan disbursements paid out
Nel cash llows used in investing activities

Cash flows from financing activities
Proceeds from Capital Injection fund receipts
Additional borrowings
Repayment of borrowings
Nel cash flows used in Jinancing activities

15,317,752 (14,334,209)Net increase/(decrease) in cash and cash
equivalents

l5 12,017,91'7 26,3s2,126Cash and cash equivalents at I JULY 2020
Cash and cash equivalents at 30 JUNE 2020 l5 27,335,669 12,017,917

24
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13.3. ATEMENT OF COMPAR]SON OF BUDGET AND ACTUAL AMOUNTS
R THE PERIOD ENDED 3O'h JUNE 2O2O
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NYANDARUA COUNTY EMERGENCY FI.]ND
Reports and Financial Statements
For the year ended June 30th 2020

I3.4. SUMMARY OF SIGNIFICANT ACCOI.]NTING POLICIES

l. Statement of compliance and basis of preparation
The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting curency ofthe Fund. The
accounting policies have been consistently applied to allthe years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and revised standards
a) Relevant new standards and amendments to published standards effective for the year

ended 30 June 2020

Standard

Applicable: l"t January 2019

The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2020

Standard Effective date and impact:
IPSAS 4l: Financial

Instruments

Applicable: I'r January 2022:
The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their
assessment of the amounts, timing and unce(ainty ofan Entity's
future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

26

Impact

IPSAS 40:

Public Sector

Combinations



ARUA COUIITY EMERGENCY FUND
and Financial Statements
year ended June 30th 2020

tenderd Effective date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk
management strategies and the accounting treatment for
instruments held as part ofthe risk management strategy.

SAS 42: Social

efits
Applicable: l't January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity; (b)

The key features ofthe operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's
financial performance, financial position and cash flows.

ents to Other

S resulting from

S 41, Financial
I ments

IPS

IP

Applicable: Ist January 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual-basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Applicable: l"t January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place ofthe current

references to other intemational and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

mprovements

1o IP S

For

NY
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NYANDARUA COUNTY EMERGENCY FUND
Reports and Financial Statements
For the year ended June 30rh 2020

c) Early adoption ofstandards

The Entity did not early - adopt any new or amended standards in year 2020.

Standard Effective date and impact:
Amendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis Inlernational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

Intemational Public Sector Accounting Standards (tPSASs).

Amendments to the implementation guidance on

deemed cost in TPSAS 33 to make it consistent
with the core principles in the Standard

IPSAS 40, Public Sector Combinations.
Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

28
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ARUA COUNTY EMERGENCY FUND
and Financial Statements
year ended June 30th 2020

Y OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

enue recognition
nue from non-exchange transactions

rs from other government entities

s from non-exchange transactions with other govemment entities are measured at fair
d recognized on obtaining control of the asset (cash, goods, services and property) if
fer is free from conditions and it is probable that the economic benefits or service
related to the asset will flow to the Entity and can be measured reliably.

enue from exchange transactions

me is accrued using the effective yield method. The effective yield discounts
future cash receipts through the expected life ofthe financial asset to that asset's net

ount. The method applies this yield to the principal outstanding to determine
e each period.

dget information
al budget for FY 2019/2020 was approved by the County Assembly with an

on of Kshs. 30,000,000. Subsequent revisions or additional appropriations were
e approved budget in accordance with specific approvals from the appropriate
The additional appropriations are added to the original budget by the Entity upon

respective approvals in order to conclude the final budget. Accordingly, the Fund
itional appropriations of Kshs. I 1,000,000 in the FY 2019/2020 budget following

ng body's approval

's budget is prepared on a different basis to the actual income and expenditure
the financial statements. The financial statements are prepared on an accrual basis

sification based on the nature ofexpenses in the statement offinancial performance,
budget is prepared on a cash basis. The amounts in the financial statements were

the accrual basis to the cash basis and reclassified by presentation to be on the same

approved budget. A comparintityson ofbudget and actual amounts, prepared on a
basis to the approved budget, is then presented in the statement of comparison of
ctual amounts.

the Basis difference, adjustments to amounts in the financial statements are also

erences tn the formats and classification schemes adopted for the presentation of

o reconcile the actual amounts on a comparable basis included in the statement of
f budget and actual amounts and the actuals as per the statement of financial

has been presented under page 23ofthese financial statements.
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SUMMARY OT' SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment
All property, plant and equipment are stated al cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the Entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed. its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets
Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.
Following initial recognition, intangible assets are carried at cost less any accumulaled
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, iue not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7, Financial instruments
Financial assels

Initiol rccognition and measurcmenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-lor-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loms and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective inlerest rate. Losses arising flrom
impairment are recognized in the surplus or deficit.
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moluriry

vative financial assets with fixed or determinable payments and fixed maturities are
as held to maturity when the Entity has the positive intention and ability to hold it to

. After initial measurement, held-to-maturity investments are measured at amortized
the effective interest method, less impairment. Amortized cost is calculated bytaking

unt any discount or premium on acquisition and fees or costs that are an integral part
tive interest rate. The losses arising from impairment are recognized in surplus or

I oflinanciol ossets

assesses at each reporting date whether there is objective evidence that a financial
Entity of financial assets is impaired. A financial asset or a Entity of financial assets

to be impaired if, and only if, there is objective evidence of impairment as a result
more events that has occurred after the initial recognition of the asset (an incurred
t') and that loss event has an impact on the estimated future cash flows ofthe financial
e Entity of financial assets that can be reliably estimated. Evidence of impairment

the following indicators:

btors or a Entity of debtors are experiencing significant financial difficulty

t or delinquency in interest or principal payments

bability that debtors will enter bankruptcy or other financial reorganization

able data indicates a measurable decrease in estimated future cash flows (e.g.

in arrears or economic conditions that conelate with defaults)

abilities

nilion and measuremenl

bilities within the scope of IPSAS 29 are classified as financial liabilities at fair
surplus or deficit or loans and borrowings, as appropriate. The Entity determines

tion of its financial Iiabilities at initial recognition.

liabilities are recognized initially at fair value and, in the case of loans and
plus directly attributable transaction costs

frowrng

ition, interest bearing loans and borrowings are subsequently measured at

using the effective interest method. Gains and losses are recognized in surplus
the liabilities are derecognized as well as through the effective interest method

process.

is calculated by taking into account any discount or premium on acquisition
that are an integral part ofthe effective interest rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories
Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present Iocation and conditions are accounted for,
as follows:

! Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower ofcost and current replacement
cost.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions
Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
oflhe amount ofthe obligation.

Where the Entity expects some or all ofa provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Co nt in ge nt I ia b i I it ies

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

32

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.
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Y OF SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)

, ossefu

ity does not recognize a contingent asset, but discloses details ofa possible asset whose
is contingent on the occurrence or non-occurrence of one or more uncertain future
wholly within the control of the Entity in the notes to the financial statements

t assets are assessed continually to ensure that developments are appropriately
in the financial statements. If it has become virtually certain that an inflow of
benefits or service potential will arise and the asset's value can be measured reliably,

and the related revenue are recognized in the financial statements of the period in
change occurs.

ature and purpose of reserves
creates and maintains reserves in terms ofspecific requirements.

angcs in accounting policies and estimates
recognizes the effects ofchanges in accounting policy retrospectively. The effects
in accounting policy are applied prospectively if retrospective application is

ployee benefits - Retirement benefit plans
provides retirement benefits for its employees and directors. Defined contribution

-employment benefit plans under which an Entity pays fixed contributions into a
tity (a fund), and will have no legal or constructive obligation to pay further
s ifthe fund does not hold sufficient assets to pay all employee benefits relating to

ervice in the current and prior periods. The contributions to fund obligations for the
retirement benefits are charged against income in the year in which they become

efit plans are post-employment benefit plans other than defined-contribution plans.

benefit funds are actuarially valued tri-annually on the projected unit credit method
cits identified are recovered through lump sum payments or increased future
s on proportional basis to all participating employers. The contributions and lump
ts reduce the post-employment benefit obligation

n currencv transaclions
in foreign cunencies are initially accounted for at the ruling rate of exchange on

the transaction. Trade creditors or debtors denominated in foreign curency are

statement offinancial position reporting date by applying the exchange rate on
ange differences arising from the settlement of creditors, or from the reporting

rates different from those at which they were initially recorded during the period,
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SUMMARY OF SIGNIFICANT ACCOI.JNTING POLICIES (CONTINUED)

14. Borrowing costs
Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

16. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

17. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period
There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity
The Entity is a County Public Fund established by and derives its authority and accountability
from PFM Act ll6(l) under the Ministry of Finance and Economic Development. Its ultimate
parent is the County Government ofNyandarua.

20. Currency
The financial statements are presented in Kenya Shillings (KShs)

34

15. Related parties
The Entity regards a related party as a person or an Entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key managemenl are regarded as related parties and comprise the directors, the
CEO and senior managers.
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s Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. ignilicant judgments and sources of estimation uncertainty
The tion of the Entity's financial statements in conformity with IPSAS requires

m ent to make judgments, estimates and assumptions that affect the reported amounts

of rev ues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

reporting period. However, uncertainty about these assumptions and estimates could
outcomes that require a material adjustment to the carrying amount of the asset or

liability

State all udgements, estimates and assumptions made: e.g

end of
result

Estima
sources

availab

or crrcu

The na

Avail

Chan

material ustment to the carrying amounts of assets and liabilities within the next financial
year, described below. The Entity based its assumptions and estimates on parameters

when the consolidated financial statements were prepared. However, existing
ct rc ces and assumptions about future developments may change due to market changes

tances arising beyond the control ofthe Entity. Such changes are reflected in the

assumpt s when they occur. IPSAS I . 140.

Use fu I and residual values

use lives and residual values of assets are assessed using the following indicators to
nlorm ial future use and value from disposal:

The ition ofthe asset based on the assessment ofexperts employed by the Entity

The re ofthe asset, its susceptibility and adaptability to changes in technology and

and assumptions - The key assumptions concerning the future and other key
f estimation uncertainty at the reporting date, that have a significant risk ofcausing a

re ofthe processes in which the asset is deployed

lity of funding to replace the asset

in the market in relation to the asset

vlslons

tstons raised and management determined an estimate based on the information
ilable. ditional disclosure of these estimates of provisions is included in Note .

tstons measured at the management's best estimate ofthe expenditure required to settle

at the reporting date, and are discounted to present value where the effect isobligati
al.
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!ffected in future periods.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk manrgement
The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability ofchanges in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies lo ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
external assessment in accordance with limits set by the directors. The amounts presenled in
the statement offinancial position are net ofallowances for doubtful receivables, estimated by
the Entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements represenling the
Entity's ma,rimum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

At 30 June 2019

Receivables from exchangetransactions

Receivables from non-exchange
transactions

Bank balances

Total 0 0 0 0

Al 30 June 2018
Receivables from exchange transactions 0 0 0 0

Receivables from non-exchange
transactions

Bank balances

Total 0 0

I
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Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

tomers under the fully performing category are paying their debts as they continue

The credit risk associated with these receivables is minimal and the allowance for

ible amounts that the Entity has recognised in the financial statements is considered

to cover any potentially irrecoverable amounts.

ty has a significant concentration ofcredit risk on amounts due from 23'd march 2015.

oftrustees sets the Fund's credit policies and objectives and lays down parameters

ich the various aspects ofcredit risk management are operated.

ity risk management

te responsibility for liquidity risk management resls with the Fund Administrator,

ilt an appropriate liquidity risk management framework for the managemenl of the

ort, medium and long-term funding and liquidity management requirements. The

ages liquidity risk through continuous monitoring offorecasts and actual cash flows.

low represents cash flows payable by the Fund under non-derivative financial

are the contractual undiscounted cash flows. Balances due within l2 months equal

g balances, as the impact ofdiscounting is not significant.
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'lrade payables 772,426 268,829

Current portion of borrowings

Provisions

Employee benefi t obligation

Total 772,426 268,829
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ket risk

has put in place an intemal audit function to assist it in assessing the risk faced by
on an ongoing basis, evaluate and test the design and effectiveness of its intemal

g and operational controls.

isk is the risk arising from changes in market prices, such as interest rate. equity prices
gn exchange rates which will affect the Entity's income or the value of its holding of
instruments. The objective of market risk management is to manage and control
sk exposures within acceptable parameters, while optimising the return. Overall
ility for managing market risk rests with the Audit and Risk Management Committee.

's Finance Department is responsible for the development of detailed risk
ent policies (subject to review and approval by Audit and Risk Management

) and for the day to day implementation ofthose policies

been no change to the Entity's exposure to market risks or the manner in which it
d measures the risk.

currency risk

has transactional currency exposures. Such exposure arises through purchases of
services that are done in currencies other than the local currency. Invoices

in foreign currencies are paid after 30 days from the date of the invoice and

at the time ofpayment is done using the prevailing exchange rale

g amount of the Entity's foreign currency denominated monetary assets and

ilities at the end ofthe reporting period are as follows:
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensilivity analysis

The following table demonstrates the effect on the Fund's statement offinancial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The Entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Mansgement of inlerest role ri.\k

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

2020

Euro l0o/o

USD llYo

20t9

Euro 100

USD lj%o
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d) Cap ital risk management

The ob ive ofthe Fund's capital risk management is to safeguard the Fund's ability to
contlnu as a going concern. The Entity capital structure comprises ofthe following funds:

Revalu[tion reserve

-26,185,845

Revol ng fund

Accum lated surplus

Total ffnds

t

Total b{rowings

Less: calh and bank balances

Net debt(excess cash and cash equivalents)

%Gearing[

4t

-26,185,845
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I3.5. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from Coun Government

3. Fin enalties and other levics

.1. Interest income

5. Other incomc

Donation from development partners

Contributions from the public

Total

Transfers from County Govt. - operations 4l ,000,000 20,000,000

Payments by County on behalfofthe entity
Total 41,000,000 20,000,000

Late payment penalties

F ines

Total

Interest income from Mortgage loans

Interest income from car loans

Interest income from investments

lnterest income on bank deposits

Toaal in terest income

lnsurance recoveries

Income from sale oftender documents

Miscellaneous income 3,324,744

Total other income 3,321,714
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nd administration ex nscs

ff costs

Staffc csrs (Note 7)

Loan 1 rocessing costs

Profes ional services costs

Admir istration fees

Total

Salaries and wages

Staffgr Ltuity

StafT tra nrng expenses

Social s rcurity contribution

Other st rff costs

T0tnl
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Gcneral ex nses

Covid l9 Responses 5,894,760
Fire Disaster 795.000 t7,993.7s0
Fuel and Oil Costs 1.000,000

Grants and Subsidies 1,406,680

Road accidents and Burial Expenses 501 ,000 3,704,000

Locust Eradication t,620,000

Relief Food 3,356,020

Repair and maintenance t2,360,718 10,0|,527
Stationery and Branding 877,000
Bank Charges 10,080

Hospitalisatiom t,282,077 1,519,910

Depreciation and Amortisation

Other Expenses 488,530

Total 26,185,845 36,585,207
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ance costs

loss on dis I ofassets

h and cash uivalents

12,845Inleres :on Bank overdrafts

lnteres

12,845'I0tal

Propert|, plant and equipment

Intangi{le assets

Total I

10.

I l.

NY

9

N

Rcpo
For

On - cal deposits

12,017,917Current z ccounI 27.33s,669

Others

t2,017,917Total ca! h and cash equivalents 27,335,669
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Rcceivablcs from exchan lransactions

a) Fixed deposits account

Familv Bank 0

Equity Bank, etc 0

Sub- total

b) On - call deposits

Family Bank 0

Equity Bank - etc 0

Sub- total

c) Current account

Family Bank 3700008303 l 223.828 5763312

Equity Bank - etc 620276530508 9,125,035 6887093

Sub- total 9,348,863 12,650,405

d) Others(specify)

Cash in lransit 18.500,000 0

Cash in hand 0

M Pesa 0

18,500,000

Grand total 27,8,18,863 12,650,405

Current Rcceivables

Interest receivable

Current loan repayments due

Other exchange debtors

Less: impairment allowance

Total Cu rrenl receivables

Non-Cu rrent receivahles

Long term loan repayments due

Tolal Non- cu rrent reccivables

Sub- total
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Accruef
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interest receivable from of long-term loans
us years

lnterest
loans is

[eceivable from current portion of long-term

lued in the current year

Currenfloan repayments due
Current
years

portion of long-term loans from previous

Accruedl
prevrouq

principal from long-terms loans fiom
periods

Current
current

lirtion of long+erm loans issued in the
ylar

T@

year ended June 30rh 2020
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Revenue from Non-Exchan e transaction

I d. Prc ments

Transfer to County Executive

Transfer to Emergency Fund

Total receivables from non-exchange transactions

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(speci fy)
Total
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Consumable stores

Spare parts and meters

Catering

Other inventories(specifu)

Total inventories at the lower ofcost and net realizable value

49
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Pro lant and ul ment

At I st Julv 201 8 0 0 0

0 0Additions

Disposals 0

Transfers/adj ustments 0 0

Ar 30rh June 20 l9 0 0 0

At lst July 2019
Additions 0 0 0

0Disposals

Transfer/adjustments 0 0

At 30th June 2020 0 0 0

Depreciation and
impairment

0 0At I st J ulv 2018 0

Depreciation 0 0

Impairment 0

At 30th June 2019 0 0 0

At I st July 2019
Depreciation 0 0

Disposals 0

lmpairment 0

0Transfer/adj ustment 0 0

At 30th June 2020 0 0 0

Net book values
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19, Provisions

20. Borrowin

The table below shows the classification ofbonowings into extemal and domestic borrowings:

Balance at the beginning of the year( I .07.201 8) 0 0

Additional Provisions 0 0

Provision utilised 0 0

Change due to discount and time value for money 0 0

Transfers from non -current provisions 0

Balance at the end of the ycar (30.06.2019) 0 0

Balance at beginning of the period

Extemal borrowings during the year

Domestic borrowings during the year

Repayments of extemal borrowings during the period

Repayments of domestics borrowings during the period

Balance at end of the period

External Borrowings
Dollar denominated loan from 'xxx organisation'
Sterling Pound denominated loan from 'yyy
organisation'
Euro denominated loan from zzz organisation'
Domestic Borrou'ings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank
Kenya Shilling loan from Consolidated Bank
Borrowings from other government institutions
Total balance at end of the year
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