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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND
q';GCDF) KTTUI EAST CONSTITaENCY

Reports and Financial Statements

(a) Backround information

l'he National Government Constituencies Developnrent Fund (NG-CDF) (hereafter refered to as the
i'und) fornrerly Constituencies Developnrent Fund (CDF), is a fund established in 2OO3 through an
Act of Parliament, the Constituencies'Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendmdnt) Act 2007, and repealed through CDF Act, 2013.
The lalter was subsequently succeeded bv the current NG-CDF Act,201,5. At cabinet level, NG-CDF
is representedby tht! Cabinet Secretary-for Devolution, who is relsponsible for the genei'al policy
and strategic direction of the Fund.

For the ended June 30, 2019

I KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Vision
Eqritable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient mana9ement of the Fund

Ivlandab
Tlre nrandate of the Fund as derived from sec (3) of NG-CDF Actr 2075 is to:

a) Recognize the constituency as aplatform for identification, performance and
implEmentation of nationdl gove'rnment functionsl

b) Facilitate the perfornlance and irnplementation of national government functions in all
parts of the REpublic pursuant to Article 6(3) of the Constitltion;

c) Provide for the participation of the people in the deternination and implenrentation of
identified nationil govdrnment devel<ipment projects at the constituency ldvel pursuant to
Article 1OQ)(a) of ffie Constitution;

cr) 
f,tiil;??'Et ililt",lfl,J&"tri",1'3*:'fit Slg1L'ltr"'*Si?,r.'?f,1.1{H',','#ffi',tilxii?3%ifl3r?'i'd
(2) b) of the Constitution:

e) Provide for the sustainabl6 development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

t) Provide a lecislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progress-ive realizatioh of [he economic^and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the Nation-al Assenrbly to_deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) orovide for a oublic finance svstem that uromotes an eauitable societv and in particular
bxpenditure that promotes eduitable deielopment of the country by making special
provisions for maiginalized gioups and areis pursuant to Article 201 (b) (iii) of the
bonstitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided' under Article 206
(2) (c) of the Constitution;

i) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and inrplementation of projects for funding by the national government at
the constituency level; arid

ld Provide fcx mechanisms for supplementing infrastructure development at the constituency
Ievel in matters falling within the functiSns of the national government at that level rn
accordance with the Cbnstitution
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J\ATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND
$ITgg,, KITUI EAST CONSJITUENCY
Reports and Financial Statemertts
For the year ended June 30, 2019
-t r9 v lrlltsd

1. Patriotism - we uphold the national pride of all Kenyans through our work
2.. Participation of the people- We involve citizens in making decisions aboutprogramtnes we

tund
?t. Timeliness - we adhere to prompt delivery of service
,1. Goodgovemance - we uphold_high standa-rds of transparellcy, accountability, equity,

rnclusrveness and rntegrrty rn the servtce of the people
5. Sustainable development - we pronlote developrnent activities that meet the needs of the

present without co-mpromisingthe ability of friture generations to meet their own needs.

ft) feylManagement

The NGCDF Kitui East Constituency day-to-day mana3ement is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
l''lational Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary IVlanagement

The key l11ana8el11ent personnel who held office during the financi al year ended 3Oth;une
2019 and who had direct fiduciary responsibility were:

No.
1.
,
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chatman NGCDFC
Member NGCDFC

Name
Patterson A. Munyao
CPA Nicholas Mumo
Fl.ward Kitheka
ReinhardMunyofir

(d) Fiduciary Oversight Arrangements

'Ihe Audit and fusk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KITUi EAST Constituehcy. The reports and
reconiTnendation of ARMC when adopted by the NGCDF Board ire forwarded to the
Constituency Committee for action. Any irratters that require policy guidance are forwardedby
the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF Kitui East Constituency Headquarters

P.O. Box 1199
NG-CDF Office building at Chuluni market
Kitui-Mutomo road
Kitui Kenya.
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NATIONAL GO''ERNMENT CONSTITUENCY DEVELOPMENT FUND
{i;QCDF) KITUI EAST CONS.TITUENCY

Reports and Financial Statements
For the year entled June 30,2019

Telephone: (254) 7 10786925
E-mail: cdfkituieast(Enecdf.so.ke
Website: www.ngcdfgS.te "

G) NGCDF Kihri East Constituency Bankers

1. Eqtrity Bank Ltd.
Kitui Branch
0720267343273
PO Box 7453,
Kitui

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3d084
GOP 00100
Nairobi, Kenya

(i) Princip al lngalAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112 City
Square O02OO
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND
(I*, QCDF) KITUI EAST CONS.TITUENCY

Reports and Financial Statements
For the ended June 30,2019

II.FORWARD BY THE C}IAIRMAN NGCDF COMMITTEE

F'resentecl is the constituency Annual Report and Einancral Statements for the year ended 30th ;une
2,019" The actual receipt from the NGCDF board for the yeff 2018/2019 was Kshs.
1081784,483.15 against the budget of Kshs 774,833,296.32. The opening balance which also
a.fornredpartof thebudget was 6,0071937.65. Bythe closure of the financialyearrabalance of Ksh
31 ,128,,{1.8.1,2 of the allocated fund including balances not received from previous years had not
been received as elaborated in the appropriate summary (see graph on appropriation of the budget
rrtilization).

Budget utilization analysis

IL00%
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8Oo/o

70o/o

600/o

5lYo
4Oo/o

3Oo/o

?_oo/o

L0%
0o/o

Actual expenditure Budget utilization difference

Budget Balance analysis

Bank balance r Funds rrot yet received
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!'IATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND
(NPCDF) KITUI EAST CONSTITUENCY

Reports and Financial Statemeits
For the year entled June 30,2019

flre fbllowing sample photos portray the projects that were achieved in the just endedFy 18/ lg;
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Irdward Kitheka

CHATRIVIAN NG.CDF COMMIT]TE
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!\TATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND
(tiqcDF) KrTUr EAST CONSTTTUENCY

I{eports and Financial Statemeirts

Further the
in a form that
Accounting Board of Kenya.

Name: Anthony P. Name:.
ICPAK

For the year endcd June 30r 2019

Section 81 (1) of the Public Finance Management Act, 2072 rceuires that, at the end of each
ftnancial year. the accountinq officer for a-National Governmeni Entity shall prepare financial
statenrents in i'espect of that e"ntitv. Section SI (3) requires the financial Statements so prepared to
be in a fornr that complies with- relevant accounting standards as prescribed the Publi'c Sector
Accounting Statrdards Board of Kenya from time to time.

TIte Accountinq Officer in charce of the NGCDF-Kitui East Constituency is responsible for the
ureparation and nresentation of ttre entitv's financial statements. which ciie a true'and fair view of
ihe'state of affaiis of the entity for and as at the end of the finilncialv{ar (period) ended on lune
:iO" 2019. This responsibility includes: (i) maintainins adequate financial managentent
rurrzngements and ensuring thaf these continue to be effectivJthroughout the reporting perioa; (ii)
rrrairrthining proper accounting records, which disclose with reasonable accvracy at any tinte the
f irrarrcial o"ositioh of the entitV: (iii) de'sienine. imDlementinq and marntaininc.interndl controls
lelcvant t6 the oreoaration and.?air breseritatiori of ihe financial statenrents, anf,ensurinc that they
,:r'e free fronr niaterial misstaternent3, whether due to error or fuaud; (iv) safeguardingth-e assets of
ihr: entity;-(v) selecting a\4 applying appropriate accounting policies; and (vi) making accounting
r:stinrates that are reasbnable in the cirCumstances.

rhe Accountinc Officer in charee of the NGCDF-Kitui East Constituencv accepts responsibility for
the entitv's frnilncial statementslwhich havebeen oreoared on the Cash Basis Method of Finaircial
Reporting, using appropriate a6countinc policies \n icco,*dance with Internation al Pubhc Sector
,\cbountir{c Sta[ciaids (lfSeS). The Acco]untinc Officer is of the opinion that the entity's financial
statenrents"cive a true and fair view of the stite of entitv's transa'ctions durinc the financi al year
errded.Iune"SO, 2079, and of the entity's financial positicin as at that date. The"Accounting Officer
.,harxe of the NGCbF-KITUI EAST 

-Constituency further confirrrrs the comrrletenesl of the
a,:cor-rnting records maintained for the entitv. which havebeen relied upon in the preparation of
rhc entity5 financial statenrents as well as the 

'adequacy of the systenrs of internal financial control.

Approval of the financial sta@ments

The NGCDF-Kitui East Conslitue,{rcy frnancial statements were approved and signed by the
\ccounting Officer on l#r,rtt+[- 2019.
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

Enhancing Accountabi lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KITUI EAST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kitui East Constituency set out on pages 8 to 41,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kitui East Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. lnaccuracy of Unutilized Funds

The summary statement of appropriation: recurrent and development combined reflects
unutilized fund balance on transfers to other government entities of Kshs.58,020,000.
However, Note 15.3 to the financial statements reflects an amount of Kshs.59,220,000
on the same account resulting to a variance of Kshs.1,200,000. Although Management
explained that the variance resulted from duplicate payments made to two (2) primary
schools, supporting documents to evidence refunds were not made available.

Consequently, the accuracy of the unutilized fund balance on transfers to other
government entities of Kshs.58,020,000 as at 30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Kitui East Constituency

for the year ended 30 June, 2019



2. Net Liabilities

The statement of financial assets and liabilities reflects total financial assets balance of
Kshs.22,287,643 and nil total financial liabilities as at 30 June, 2019. However, contrary
to the guidelines issued by the Public Sector Accounting Standards Board, the statement
of financial assets and liabilities shows at the bottom net liabilities instead of net financial
position of Kshs.22,287,643. No explanation was given for this anomaly.

3. Unsupported Prior Year Adjustments

The statement of assets and liabilities includes an amount of Kshs.1,200,000 described
as prior year adjustments and as disclosed under Note 14 to the financial statements.
However, no disclosure has been included on the nature and basis for prior adjustments
contrary to paragraph 54 of IPSAS 3.

Consequently, it has not been possible to ascertain the validity of the prior year
adjustments of Kshs.1 ,200,000 and the accuracy of the statement of assets and liabilities
as at 30 June, 2019.

4. lnaccuracies in the Fixed Assets

Annex 4 to the financial statements discloses historical cost of fixed assets of
Kshs.11,829,271;(2018-Kshs.9,829,271) indicative of additions in the year of
Kshs.2,000,000. However, the statement of receipts and payments reflects nil
expenditure on acquisition of assets during the year. Further, the asset register presented
in support of the balance reflects a cost of Kshs.12,861,913 resulting to an unexplained
difference of Kshs. 1,032,642.

ln the circumstances, the accuracy of the disclosed fixed assets balance of
Kshs.11,829,271 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kitui East Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budget Control and Performance

The summary statement of appropriation: recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.174,833,296 and

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency

for the year ended 30 June, 2019
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Kshs.114,792,421 respectively resulting to an under-funding of Kshs.60,040,876 or 34o/o

of the budget. The underfunding affected the planned activities and projects which may
have impacted negatively on service delivery for the constituents of Kitui East.

Further, out of the actual receipts amount of Kshs.1 14,792,421 only Kshs.93,704,778was
absorbed resulting to an under absorption of Kshs.21,087,643 or 18 % of the actual
receipts.

No satisfactory explanations have been rendered contrary to the values and principles of
public service as provided for under Article 232 (1- c) of the Constitution which requires
responsive, prompt, effective, impartial and equitable provision of services.

ln the circumstances, the constituents have not received the services as planned.

2. Project Implementation Status

A review of the project implementation status report as at 30 June 2019 indicated that
ninety (90) projects with a funding allocation of Kshs.169,446,555 were at different
implementation statuses as detailed out below: -

Project Status Count
Amount
(Kshs.)

Complete and in use 35 95,626,555
lncomplete-Onqoinq 27 29,600,000
Not started 28 44,220,000
Total 90 169,446,555

Thirty five (35) projects with a budget of Kshs.95,626,555 were complete and in use, while
fifty five (55) projects with funding allocation Kshs.73,820,000 were either incomplete and
ongoing or not started.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis of Conclusion

1. Unsatisfactory Project lmplementation

A review of the project implementation status report as at 30 June 2019 indicated that
ninety (90) projects with funding allocation of Kshs.169,446,555 were scheduled for
implementation for the year under review. However, out of the total, nine (9) projects with

Reporl of the Auditor-General on National Government Constituencies Development Fund - Kilui East Constituency

for the year ended 30 June, 20 I 9
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Proiect Beneficiary and Details
Cost

(Kshs.) Observations
Kyululu Secondary School
Construction of classroom

800,000 Signage and branding not done while letters
of regret to unsuccessful bidders were not
made available.

Ngaaka Yakwa Mixed Secondary
School - Construction of two (2) class
rooms

1,600,000 Signage and branding not done while letters
of regret to unsuccessful bidders not
availed.

Ngaaka Yakwa Mixed primary School
- Renovation of two (2) classrooms

600,000 Signage board and branding not done

Matia primary school- Renovation of
three (3) class rooms and supply of
twenty-five (25) desks

1,050,000 Signage board and branding not done

Malatani Mixed Secondary School -
Construction of two (2) class rooms

1,600,000 Signage board and branding not done,
window sills costing Kshs.7,000 were not
installed.

Ngelani primary school -Renovation
of two (2) class rooms

900,000 Signage board and branding not done

Tiko Primary School -Renovation of
two (2) class rooms

600,000 Signage board and branding not done while
cracks had started to appear on the walls.

Kabati Secondary School
Construction of two (2) class rooms

1,600,000 Signage board and branding not done while
cracks had started to appear on the walls.
Contract agreement and completion
certificate not availed for audit review.

Construction of Matia Administration
Police Line - Construction of four (4)
rooms office and two (2) door latrines

1,500,000 Office rooms were not fully completed while
the construction of the pit latrines had not
started. PMC bank balances and bills of
quantities (BQ) were not availed.

Total 15,008,750

a

funding allocation of Kshs.15,008,750 were sampled for verification during the month of
March, 2020. The following observations were made for the specific projects: -

No satisfactory explanations were rendered for the deficiencies in implementation of the
projects.

Consequently, value for money from the unsatisfactorily implemented projects valued at
Kshs.15,008,750 for the year ended 30 June , 2019 could not be ascertained.

2. Excessive Project Administration Costs on Sports

Note 7 to the financial statements discloses expenditure on sports of Kshs.1,700,421 of
which Kshs.169,000, representing approximately 10% of the total was used in

administration of the sports projects. This is contrary to Section 9 of National Government
Constituencies Development Fund Act, 2015 which limits project administration costs not
to exceed 5o/o of the project allocation.

To that extent, the Fund is in breach of the law

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kitui Easl Constituency

for the year ended 30 June, 201 9
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3. lrregular Recruitment of a Driver

The Fund recruited a driver in the year 2018 who has been idle since then, as the Fund
did not have an operational motor vehicle. ln the circumstances, value for money has not
been realized from the employee costs being incurred on the driver whilst idle.

4. Grounded and Vandalized Vehicle

lncluded in the historical cost of fixed assets disclosed at Annex 4 to the financial
statements is a motor vehicle acquired in the year 2009 at a cost Kshs.3,285,000.
However, the vehicle has been grounded since February, 2015 at the Deputy County
Commissioner's parking yard despite having incurred repair costs of Kshs.619,440 in
December, 2014. Available information indicates that the vehicle has been vandalized.
No explanation was rendered on why the vehicle was grounded soon after the repairs
and actions being taken to deter further vandalisim.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Report of the Auditor-General on National Government Constituencies Development Fund - Kilui East Constituency

for the year ended 30 June, 2019
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.



ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operation.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on National Government Constituencies Development Fund - Kilui East Constituency

for the year ended 30 June, 20 I 9

6



the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. !f I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency

for the year ended 30 June, 20 I 9
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

01 October,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Kitui East Constituency

for the year ended 30 June, 2019

8



, NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND
{I\,GCDF) KITUr EAST CON$TITaENCY

Reports and Financial Statements
For the year ended June 30,2019

Note 2018-2019 2017-2018

Kshs Kshs
RECEIPTS
Transfers from CDF board I 108,784,483 7 4,353,447

Proceeds from Sale of Assets 2

Other Receipts 3 207,000

TOTAL RECEIPTS 108,784,483 74,560,447

PAYMENTS

Compensation of employees 4 2,889,520 2,289,587

Use of goods and services 5 7,278,861 7,068,984

Transfers to Other Government Units 6 35,000,000 27,000,000

Other grants and transfers 7 48,536,397 36,956,500

Acquisition of Assets 8

Other Payments 9

TOTAL PAYMENTS 93,704,778 73,315,071

SURPLUS/DET'ICIT 15,079,705 1,245,376

'i'he accounting policies and explanatory notes to these financial statements form an integral part
financial statemehts. The NGCDI-KITUf EAST Constituency financial statements were apploved on

: i',-\ 2019 and signed by:

Sub-Countv Accountant
Name:. cPA. Nicholas Mumo,
ICPAK Member Number:

of the

lV+l
Name: Anthony P.

8



NA^TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND
TITGCDF) KITUI EAST CONSTITUENCY

'Rbports and Financial StatementJ ,

For the year ended June 30, 2019

Note 2018 - 2019 2017 -2018
Kshs

i].INANCIAL ASSETS

r-ash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 22,287,643 6,007,938

Cash Balances (cash at hand) l0B
Total Cash and Cash Equivalents 22,287,643 6,007,938

(-urrent Receivables

Cutstanding Imprests 11

TOTAL FINANCIAL ASSETS 22,287,643 6,007,938

FINANCIAL LIABILITES
Accounts Payable

Retention t2A
Gratuity t2B
I'otal Financial t.iabilities

NET FINANCIAL ASSETS 22,287,643 6,007,938

REPRESENTED BY
Fund balance b/fwd lst July.. 13 6,007,938 4,762,562

Surplus/Defict for the year 15,079,705 1,245,376

Prior year adjustments l4 1,200,000

22,287,643 6,007,938

r'-. STATEMENT OF ASSETS AND tIABItmES

NET LIABILITIES

Name: Anthony P.

h.vf,
Sub-Countv Accountant

Name:. CPA: Nicholas Munto,
ICPAK Member Number:

integral part of. the
approved on

9

Kshs



.IYATIONAL GO''ERNMENT CONSTITAENCY DEVELOPMENT FUND
(1,TGCDF) KITUI EAST CONSTITUENCY

Reports and Financial Statemiints
For the year ended June 30,2019
W" STAW

Cash and cash equivalent at BEGINNING of the

year

CASH FLOWS FROM OPERATING ACTIVITIES Note 2018 - 2019 2017 -2018

Receipts Kshs Kshs
l'ransfers from CDF Board I 108,784,483 74,353,447

Other Receipts 3 207,000

Total Receipts 108,784,483 74,560,447

Payments

Compensation of Employees 4 2,889,520 2,289,587

Use of goods and services 5 7,278,861 7,068,984

Transfers to Other Government Units 6 3 5,000,000 27,000,000

Other grants and transfers 7 48,536,397 36,956,500

Other Payments 9

Total Payments 93,704,778 73,315,071

Total Receipts Less Total Payments 15,079,705 1,245,376

Adjusted for:
Cutstanding Imprest 1l

Retention

Gratuity Payable

t2A.

128

Prior Year adjustment t4 1,200,000

Net Adjustments 1,200,000

Net cash flow from operating activities 16,279,705 1,245,376

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds fi'om Sale of Assets 2

Acquisition of Assets 8

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
BQUIVALENT 16,279,705 1,245,376

l3 6,007,938 4,762,562

(--ash and cash equivalent at END of the year 22,297,643 6,007,938

10



'I\A'TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND
(I.,IGCD F) KITUI EAST CONSIITU ENCY

Reports and Financial Statemerlts
F"or the year ended June 30 2019
The

[\rnd Account tvTanager
Name: AnthonyMunyao P.

notes to
EAST Constituency financial statements

I.VP
Name:.
ICPAK

an tn part
were

the
ts. on

2079 and

[i ,,

signed by:

ll

The

I



fiI" SUIVIN{ARY Sf,ATEMENT OF APPROPRIATION: RECURRET.IT At'lD DEVEI.oPMH'{T COMBINED

(a) During the yeat, we N,ere only ablz to rcceive pan ofthefunding which wasfu y utilized. Ifthefuads could have been received as

budgeted, the ulilization could have exceeded the cwrcnl lhas the low absotplion rute is ds a rcsult o! late rcceipt ofJunds frum lhe
NG-CDF boa .

Receipt/Expense Item Original Budget Adjustments Final Budget

Actual on

Comparable
Basis

Budget

Utilisation
Difference

"/o of
Utilisation

a b c:atb d g:c-d f:dlc%

RECEIPTS

Transfers from CDF Board 109,040,876 65,792,421 174,833,296 114,792,421 60,040,876 65.7%

Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS 109,040,876 65,792,421 1.74,833,296 114,792,421 60,040,876 65.7%

PAYMENTS

Compensation of Employees 3,286,400 677,040 3,963,440 2,889,520 1,073,920 72.9%

Use of goods and services 6,527,279 4,957,571 11,484,850 7,278,861 4,205,989 63.4%

Transfers to Other Government

Units 55,120,000
37,900,000 93,020,000 35,000,000 58,020,000 37.6%

Other grants and transfers 44,107,196 12,580,783 56,687,979 48,536,397 8,151,582 85.6%

Acquisition of Assets 5,000,000 5,000,000 5,000,000 0.0%

Other Payments 4,677,027 4,677,027 4,677,027 0.0%

TOTAL 109,040,876 65,,792,421 174,833,296 93,704,778 81,128,518 53.6%

t2

NAIIUi\,qL UUY!,KNMLI\ { L'U/Y.)

Repo rrs inu r rnancur Starements
X'or the year ended June 30,2019



Reports ano -t rnancnt Statements
For the year ended June 30,2019

The NGCDF-KITUI EAST Constituency financial statements were approved on 2079 and signed by:

M
Name: Anthony Munl"ao P.

Sub-CountyAccountant
Name: CPA. Nicholrs M umo,
ICPAKlMember Number:

I

illi

?J"W



Reporrs anu r inancrar Statements
For the year ended June 30,2019

VIIL BT.]DGET DGCUTION BY PROGRAMMES AT.ID SUB-PROGRAMMES

Administration And Recurrent

Employee Salaries 3r2OO,OOO.OO 542,76o.oo 3,742,76o.oo 2,737,O4O.OO 1,OO5,720.OO

goo,ooo.oo 72,624.77 972.,624.77 963,46't.oo 9,163.776oods And Services

rr6,4oo.oo 7r,68o.oo 44,720.OONssf 19,2OO.OO 97,2OO.OO

to4,z8o.oo 8o,8oo.oo z3,48o.ooNhif 67,zoo.oo 37,o8o.oo

925,4OO.OOCommittee Expenses 2356,o52.o7 473B6o.oo 2,829,4t2..o7 1,9O4,O12.O7

5ub-Total 6,542,452.o7 11223rO24.77 7,765,476.84 4,77838r.oo 2,987,o95.84

Monitoring And Evaluation
't,t75,8't3.zt 1,118,ooo.oo 57,8'r3.z.tGoods And Services 371,227.oo 8o4,586.2t

2,O35,OOO.OOCommittee Expenses 1,40O,OOO.OO 707,OOO.OO 2,1O7,OOO.OO 72,OOO.OO

115OO,OOO.OO 4g7,ooo.oo 1,O03,OOO.OOCdfc/Pmc Capacity Building 1,5OOrOOO.OO o.oo

312711227.OO r,5rr,586.zr 4178zr8r3.zt 3r65orooo.oo trt3zr8t3.ztSub-Total

Emergency

Emergency Proiects 5,738,99).45 3,833,86r.62 9,572,855.o7 9,572,855.o7

3O9,OOO.OOMendene Primary School

59O,OOO.OOKiongwe Primary School

Kasunguni Primaryscholol 59O,OOO.OO

Malatani Primary School 56o,ooo.oo

56o,ooo.ooKilanga Primary School

Katikuni Primary School 56o,ooo.oo
2OO,OOO.OOYiiku Secondary School

Endao Primary School 25O,OOO.OC

Kwa Amutei PriSch 2OO,OOO.OO



!\A I lUllAL LtU v L Kl:i YIl,/\ I L{//Y.} I I
Reporrs ano 11inancrat Statements
For the year ended June 30r 2019

umbwa Primary School

ani Seconda School

I\t I t,I tlAil r (.l-rttls I i I ut',r!

40O,OOO.OO

6oo,ooo.oo
't2orooo.ooHon. Mluvi Secondary School

2OOTOOO.OOKitho Secondary School

Kawala Mixed Sec lOO,OOO.OO

Kathande Sec School lOO,OOO.OC

Ithangathi 6irls Secondary School 21O,OOO.OO

Nguuni Secondary School 5O,OOO.OO

Ithangathi Primary School 'toorooo.oo

Twalimu Primary School 5O,OOO.OO

5OTOOO.OOMakutano Primary School

Kwa Tundu Primary 6oo,ooo.oo

40O,OOO.OOZombe DCC Office

Syou Assistannt Chief Office 6oorooo.oo

Nzambani Police Post 9r,r8r.zo
Kyango Police Post 1,2OOrOOO.OO

MalalaniPolice Post 6oo,ooo.oo

Sub-Total 5,738,993.45 3,833,86r.62 9,572,855.o7 9rz9orr8r.zo 282,673.87

Bursary

Bursary Secondary Schools 17,5O8,2o3.OO t,6oo,ooo.oo r9,to8,zo3.oo 19,1OO,O45.OO 8,r58.oo

Bursary Tertiary Schools 1O,OOO,OOO.OO 1,446,5OO.OO rr,445,5oo.oo 11,445,750.OO 750.oo

Sub-Total 27,5O81203.OO 3rO46r5OO.OO )o,554,703.oo )o,545,795.oo 8,9o8.oo

Sports

1,7OO,421.OO 3,88o,421.oo 1,7OO,421.OO 2,18O,OOO.OOSports 2,tBorooo.oo

o.oo

t17oo1421.OO 3r88or4zr.oo 117OO1421.OO 2rr8orooo.ooSub-Total 2rt8orooo.oo

Environment

lvovye River Sand Dam TOO,OOO.OO TOO,OOO.OO TOO,OOO.OO

l5
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T{ATIONAL GOVERNMENT DEVELOPMENT FAND NGCDF) _
KIT(TI EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 30 2019

D(. SIGMFICANT ACCOI.'NTING

The principle accounting policies adqpted in the preparation of these frnancial statements are serout6elow:' or - 
l'

1. Statement of Crcompliance and of Preparation

The financial statements have been in accordance with Cash-basis International t'ubtii,

The financial statements are for the NGCDF-KITUI EAST Constituencv. The frnancial statements
encompass the reporting entity as specified under section 81 of the PfM Act 2072

3. Reportirrg Currenry

The financial statements are presenled in Kenya Shi[incs (KShs). which is the func ticnal and
reporting currency of the Government and all values afe rounded to the nearest Kenya Shilling

4. SignificantAccountingPolicies

The accounting policies set out in this
the years presented.

a) Recognition of Receipts
The Entity recoqnises all receipts fronr
cash has actually been receive'ct by the

Tax receipts are recoqnized
considered as received"when
is applicable to entity)

section have been consistently applied by the Entity for all

the various sources when the event occurs and the relatecl
Entity.

in the books of accounts when cash is received. Cash is
notification of tax remittance is received. (Check if this policy

Ttansfers from the Excheqher
Transfers from the exchdquer are recognized in the books of accounts when cash is
received. Cash is considerqd as received w-llen payment instruction is issued to the bank and
notified to the receiving eltity.

I

l

i

I

I

I

I

l'o
I

il,

forl
and

The financial statements
PSASB. The accounting

2. Reportins Entity



;.,AST CONSTITUENCY
Xleports and Financial Statements
Iior the year ended June 30, 2019

SIGMFICANT ACCOUNTING POLICTES

External Assistance
External assistance is received through grants and loans from multllater*al and brlaterul
deve.lopment partners.

Grants and loans shall be recoxnized in the books of accounts when cash is received. Cash is
considered as received when d payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the srant itenr and
upon detelnination of the value.Tlle date of the transaction is the'value daYe indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a^dii'ect payment.

During the year ended 30th Iune 2019. there were no instances of non-compliance with
tertrts And condrtions which hlave resulted in cancellation of external assistance loaris.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds frour disrosal of
assets attd sale oTientler documents. These are recogllizedin the finincial statements fhe tinre
associated cash is received.

b) Recognition of payments
ilre Entity recognises all payments when the event occurs and the related cash has actually been
;-raid out by theTntity. L J

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when thdcompensation is paid.

Use of Goods and Sen'ices
Goods and services are recognized as paynlents in the period when thegoods/services are
p.aiQ.for.-lugh expenses, if {o-t.p.aid during the period where goods/services are consunred,
shall be disclosed^as pending bills.

Acquisition of Fixed Assets
plant and eaui

of thri.se
pnient

an
fair

items
red in a non
asset can be

itenrs is not capitalized. The
ar*e tteated as pavments and
-exchange transaltion for nil
reliably established ) a contta

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a sumnlary provided for
purposes of con-solidation. This sununary is ilisclosed ai an annexure to fhe financial
statements.

2t

The on
cost

of



,'{ATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF) - KITUI
i,AST CONSTITUENCY
f{eports and Financial Statements
For the year ended June 30, 2019

6. Cash amd Cash Equivalents
cash and cash equivalents comprise cash on hand and cash at bank" short-term deposits on call
and highly liquid^investments with an original maturity of three monihs or less, whiih arc readrly
converTible to known amounts of cash aid arc subieit to insignificant risk of changes in value.
Barrk account balances include amounts held ai the Con5tituency's bank account and at
r-onstituency's bank account atthe end of the financialyear.

'v. AccountsReceivable
I'or the purposes of these financial statements. imprests and advances to authorised public officers
znd/or institutions which were not surrendeied or accounted for atthe end of the-financialyear
rrre treated as receivables. This is in recoqnition of the qovernment practice where the imprest
uavments are recoc.nized as navments wheil fullv accountdd for bv the imurest or AIE holders.-This
is in enhancemenTto the cdsLi accounting poliiy. other accounti receivibles are disclosed in the
financial statements.

li. Accounts Payable
i'or the purposes of these financial statements. deposits and retentions held on behalf of third
parties have^been recocnized on an accrual basis (ds accounts payables). This is in recognition of
ihe covernment nractic"e of retainins a oortion of contracted servic-es and works pendinc ftrlfilment
cf 6bligations by the contractor Znd' to hold deposits on behalf of third farties."This is an
enhancement to the cash accountinq policv adobted bv National Governnrent Ministries and
',i-encies. Other liabilities including pinding 6ills ar^e disclosed in the financial statements.

ie. Pending Bills
Fending bills consist of unpaid liabilities at the end of the financial year arising from contracted
qoods dr services durins tlie vear or in past vears. As oendinq bills db not involie the pavment of
Iash in the reoortine uEriod."thev recofded is 'memoiandurfr or'off-balance' items to irovide a
sense of the ov^erall n"ef cash position of the Entitv at the end of the year. When the pendini bills are
t'inally s-ettled, such payment's are included in thi: Statement of RecrJipts andPayme'hts in the year in-',hlch the payments are made.

io- Unutilized fund
tJnutrlized funds consist of bank balances in the constituency account and funds not yet disbursed
lry the Board to the constituencv at the end of the financial'year. These balances are-avarlable for
'.rie in the. subsequent financial year to fund proiects approved in the respective prior financial
'"ars corlsistent with sec 6(2) and sec 7(2) of Nbcbf nctj 2ot s.

SIGNIFICATI"I

5. h-kindcontributions
In-kind contributions are donations that are tnade to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles. Equipment or
personnel serices. Where tfie financial value received for in-kiird contributions can'bi: rcliably
deterntined. the EntiW includes such value in the statement of receipts and pavments both as
r"eceipts an'd, as payrftents in equal and opposite amounts; otherwisb, the coniribution is not
r r:corded.

22



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NGCDF) _ KITUI
BAST CONSTI'TUENCY
Reports and Financial Statemeits
For the year ended June 30, 2019

t.1," Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis)i the same accounts clas$ification basis. and
lot:the same period as the financial statements. The originalbudget was approved by Parliament on
,lwne 2018 for the period Ist;uly 2ol8 to 30th June 2079 as-required-6y L,aw. included in the
adjustments are the unutili zed\uids.

r\ conrpar.ison of .the a.ctual -p9r.forrya4ce against the comparable budget for the financial year
rrnder ieview has been included in the financlal statements.

1,2. Comparative figlrres
\,Vlrere necessary. comparative ficures for the previous financial vear have been amended or
''econfigured to"cbnform to the rEquired chanjes in presentationl

.t-3. Subsequent EVents
Tlrere havebeen no events subsequent to the financialyear end with a significant impact on the
{inancial statements for the year ended S0thJune 2019.
'1.4. Errors
Material prior period errors shall be corrected retrospectivelv in the first set of financial statements
authoriz€d for^ issue after their discoverv bv: i. r'estatind the comoarative amounts for prior
period(s) presented in which the error occurredt or ii. If thJerror occu^rred before the earliest brior
perjgd presented, restating the openingbalancls of assets, liabilities and net assets/equity for the
earlrest prlor penod presented.

rfufinS the year, errors thathave been corrected are disclosed under note 14 explaining the nature
;lnd amounts.

15. Retated Party Transaptions
Related pafty relationshipq afe a normal feature of commerce. Specific information with regards to
,'elated bar$ transaction's is included in the disclosure notes.
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NA.TIONAL GOI/ERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF) - KITUI
DAST CONSTITUENCY
Reports arrd Financial Statemints
For the year ended June 30, 2019

X. NOTES TO T}IE TINANCIAL STATEMENTS

i. ^ TRANSFER^S T.ROM OTHER GOVERNMENT ENTITIES

2. rnocsrps rxoM sALE oF AssETs

Descrip,tion 2018-2019 2017 - 2018
Kshs Kshs

Normal Allocation B 005167 49,584,483.15

3005378 5,200,000.00
3030r 89 10,000,000.00
8030456 12,000,000.00

B 006402 8,000,000.00

^ 
699142 1 1,000,000.00

B 042919 13,000,000.00

A855879 5,500,000.00

A A892587 30,948,27 5.10

37,905,1.72.00

Conditional srants AIE NO..

Receipt from other Constituency
TOTAT 1o817841483.15 7413591447.1O

2018-2019 2077-2018

Kshs Kshs

Receipts from sale of Buildincs

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and generul equipment

Receipts from the Sale Plant Machinery aq4 Jqqlp!494!

Total

24



JVATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF) _ KITUI
EAST CONSTITUENCY
Reports and Financial Statemehts
For the year ended June 30, 2019

ir. OTHERRECEPIS

,i" coMrENsATIoN oFEMPLoTES

TOTAL

Description 2018-2019 2017 -2078
Kshs Kshs

Interest Received

Rents

Sale of Tender Documents 207,000

Other Receipts Not Classified Elsewhere
(specify)

TOTAL 2071000

Description 2078-2019 2077 - 2018

Kshs Kshs

Basic wages of contractual employees 2,853,680.00 1,087,808.00

Basic wages of casual labour

i'elsonal allowances paid as part of salary

I{ouse allowance 205,100.00

Transport allowance 185,950.00

Lea.ve allowance

Other personnel payments

Employer contribution to NSSF 35,840.00 1 1,400.00

Gratuity-Paid 799,329.0O

Gratuity-Accrued

2,a89,520.OO 2,289,587.OO

25
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,NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NGCDF) - KITUI
IJAST CONSTITUENCY .i
Reports and Financial Statements
For the year ended June 30,2019

5. usE oF GCoDs AND sERVrcEs

ad and information su & services

Routine maintenance - vehicles and other

Description 2018-2079 2017 - 2018

Kshs Kshs

t.itilities, supplies and services 868,331 .00

Eiectricity

Water & seweraqe charges 300,000.00

Office rent

Communication. supplies and services 26,000.00 24,085.OO

Domestic travel and subsistence 452,3OO.OO 473,700.O0

Rentals of produced assets
5,000.00

Traininc expenses
497,000.00 881,800.00

I-lospitality supplies and services 1 13,830.00

tlther commitee expenses

Commitee allorvance

Insurance costs

2,960,4OO.O0 5,501,5oo.oo

Specialised materials and services

Office and general supplies and services 321,OOO.00 175,915.00

tuel,oil&lubricants

Other operating expenses 6,984.20

Bank service commission and charges

Security operations

Routine maintenance- other assets

Strategic Plan 1,740,O0O.00

TOTAL 7r2781861.OO 710681984.20
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) - KITUI
EAST CONSTITUENCY
Ileports and Financial StatemJnts
For the year ended June 30, 2019

6. TRANSTTRTO OTTIER GOVERNMENT EI.ITITIES

Description 2018-2019 2017 - 2018
Kshs Kshs

Transfers to Primary schools 26,1OO,OOO.O0 23,2OO,OOO.OO

Transfers to Secondary schools 8,900,000.00 3,800,000.00
Transfers to Tertiary institutions
TIVET

TOTAL 35,000,000.00 27,000,000.00

'7. OTHER GRANTS AND OTHER PAYMENTS

Description 2018-2019 2017 - 2018

Kshs Kshs

Bursary -Secondary r 9,100,045.00 20,'122,500.00

Bursary -Tertiary 1 1,445,750.00 7,923,OOO.OO

Bursary-Special schools

Mocks & CAT

Security 7,000,000.00 6,000,000.00

Sports 1,700,421.OO

Environment 1,551,000.00

Emergency Projects 9,290,187.20 1,360,000.00

TOTAT 48.536.397.20 36.956.500.O0
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J\I\TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGLDT) _ I\I T UT

EAST CONSTITUENCY
Reports and Financial Statements

For the Year ended June 30,2019
STA (Contin ied)TO'I

8 OF ASSETS

9 OTHER PAYMEMS

2011 - l89
AssetsncialFinaon,N

Kshs

Renovation of
Construction ofR
Refurbishment of

Purchase ofICT ent

Purchase of &
ehiclesofO verhaul

andfurnitureof officePurchase

Purchase of comPuters ',printers and other

IT
Purchase of ler

Purchase ofother office

Purchase of soft ware

of Land

TOTAL

2011 -20182018-2019
KshsKshs

ICT HUBS

TOTAL

28
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i:iAST CONSTITUENCY
Iteports and Financial Statements
For the ended June 30,201

iOA: Bank Accounts (cash book bank balance)

Name of Bank, Account No. & currency Account Number 2018-2019 2017 - 20t8

Kshs (30/6/2019) Kshs (30/6/2018)

Equity Bank, account no
0720261 3432 I 3 720261343213 22,287,642.60 6,007,937.65
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'NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FT]ND (NGCDF) - KITUI
EAST CONSTITUENCY
Reports and Financial Statemerits
For the year ended June 30,2019
NO'I'ES'I IHL'|INANCIAL A,I,EMEN,I,S (Contin ued)

i i: OUISTANDING IMPRESTS

12A. RETENTION

Supplier/Contractor PV No. 201 8-201 9 2017 - 2018

TOTAL

128. STAIT GRATUITY OUTSTANDING

Name 1

Name 2

Name 3

Add as

Total

13. BAIANCES BROUGIIT TORWARD

Bank accounts

TOTAT

Nonte of Officer Anount
Taken

Anrcunt
Surrendered

Balance
(30/6/201 e)

Date imprest taken
I{sts Kshs Kshs

2078 - 2019 2017-2018
Kshs Kshs

2078-2019 2077 - 2018
(t/7/201s (t/7/2017)

IGhs Kshs

Cash inhand
6,007,937.65 4,762,561.75

hnprest

6,007,937.65 4,762,567.75
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14. PRIOR YEAR ADTSIIVIENTS

2018-2019 2017 - 2018

Kshs Kshs

Bank 1,200,000

Cash in hand

Imprest

TOTAL
1,200,000
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IIAST CONSTITUENCY
fteports and Financial Statemeirts
For the ended June 2019

n

i, 5. OTHER IMPORTANT DISCTOSURES

,q,5.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

i 5.2: PENDING STAIT PAYABLES ($ee Annex 2)

2018-2019 2017 - 2018

Kshs Kshs

NGCDFC Staff
Others (specify)

.{'"3: UNUTILIZED flJND (SeeAnnex 3)

uisition of assets

2018-2019 2017 - 2018

Kshs Kshs

Construction of buildings
Construction of civil works

Supply ofgoods
Supply of services

TOTAL

2018-2019 2077 -2078
IGhs IGhs

Compensation of employees 1,073,920 677,,040

Use of Soods and services 4,2o5,ggg 4,957,577
.r\nrounts due to other Government entities 59,220,000 37,900,000
r\mounts due to other grants and othet transfers 8,1,51,582 1.2,580,783

5,oo0,ooo 5,ooo,ooo
Cthers (specifi 4,677,O27 4,677,027

82,328,578 65,792,421

32
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.1.5.4: PMC accountbalances (Se€ Annex 5)

2077-20782018-2019

5.1 530 71710,259,812.30

PMC account Balances (see attached list)

JJ
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AI{ND( 1 - AI{ALYSIS OF PENDING ACCOUNIS PAYABTE

Y DEV'ET-OPMEN?' FUND (NGCDF) _ K{TUT EAST CONSTITAENC|

Supplier of Goods or Sersices
Original
Amount

Data
Contracted

Amount

Paid To-
D$e

Outstandlrg

Balancc
2019

Comments

h a A-6 ^
Con str"uction cvf lneildincs
1

3

!l -__ _ ,-i

A

5
6

tub-Total
Supply ofgoods

t)

G.,L 'r.^+-l
Srrtrnlw nf serrrice.q

10.
11.
t2.

SUb-Total
\rnillq lofan
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{UEN{I DEVELOPMENT AND (NGCDF) - KTTU{ TAST CONSTITUENCY

AI.INH( 2 - AI{ALYS6 OT PENDING STAIT PAYABI.ES

Name of Staff Job Group
Originai
Amount

Dile
Payable

Contracted

Amount

PaidTo-
Data

Outstanding

Balance
2019

Comrnents

A 1" A-a-n

Senior Maru.qement
7

2
5.

otlp- I uual
t.atta
rvIw atEB6qrp[L
,l

5
6.

Sub-Total
Uruonisable Dmployees
t.
o.

G.1- T^&!

Clfher"s (snenifii
10.
11
12

Sub-Total
\rfan(l lofAr
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AAINH( 9 - I'NUTIUZED R'I\D

Name Brief Tbnsaction
Description

Outstandfurg
Balance

2018/ t9 2017/78
Comments

of I 677
Use of goods & serwices 4,20 4,957,571
Amounts due to other Govenrmententities

Transfers to Primary schools 27,22O,OOO
Transfers to Secondary schools 22,0OO,OOO
Transfers to Tertiary institutions to

Sub-Total 59 37,

Amounts due to othergrants and otlrer transfers

8,159
Bursary 750

3,5OO,OOO

2rl
Environment 2 1

282,674
Sub-Total 1 783

Acquisition of assets 5,OO0,0oo 5,0oo,ooo

ICT HUBS 4,677,O27 4,677,O27

7 o27

18Grand Total I

36
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Bursary

S€cudty

Sports

Emergency

8,151,582

Others (sryify,

Sub-Total
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ANNEX 5 _PMC BAI.IK BAI.ANCES AS AT gOTHI.'NE 2OIg

?E

29

32

33

EQUITYBANK Account No. Bank Balance AS AT
30.6.2079

7 lryatine Primary School 720166008981 70.00
2 Stjosephs Inyuu Primary School 0720263772237 24,67O.OO

3 Ita4gard Primary School 720268779770 169,810.00
4 Itiko Primary School 0720272202022 600,100.00
c trGbati Primary School 0720266372997 65.75
6 IGthamba Primary School 072027791286s 1,050.00
7 trbthua Primary School 0720264719636 574,295.85
I IGthungu primaly school 0720278470427 528,090.OO
9 trGvaani primary school 0720278499723 20,760.OO

10 Kemwaa primary school 1670278452795 600,0OO.OO

1t Kfuunie Primary school 0720264658429 170,385.00
12 Kitanga primary school 0720278453274 0.00
13 Kunguluni primary school 0720262495546 270,443.75
14 AIC Kwa Amutei D.& B. primary school 0720278770547 571,28O.O0

1.5 Kiusyani primary school 0720268444024 800,604.35
t6 .Iv[akayauni primary school 0720277818824 256,34O.O0

17 Ivlatatani Primary School (voo) 72027142380E 606,880.00
18 Ivlatstani primary school (z.ombe') 0720277630877 214,E25.00
L9 Ivlangola primary School 0720278868442 6OO,9O0.OO

ZA Matia Primary School 720262730489 50,895.00
21.

22

Matia Primary School 0720262730489 50,895.00

I\'Iendene Primary School 7670770286782 800,167.50
Mutito PrimarySchool 720270614895 600,805.00

24 Ndulikye primary school 720264378025 179,765.OO

Nduluni Primary School 7670270242208 180,605.00
26 Nduuni primary school 0720278673075 640.00

Ngaaka Yakrva primary school 0720264386835 877.O0

Ngelani primary school 0720278669712 1,400.00

Ngungi primary school 0720277776522 7,760.00

I\4avia Maiyu primary school 0720264496335 1,640.00

Kzvutei primary school 0720262865901 5,975.00
Kifhanaks primary school 0720265955294 256,495.0O
Itiko Secondary School 0720262760673 799,840.00
Ikbati mixed secondary school 0720277825257 700.0035
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\

36 IUthandc sccondarry school 0720278544823 7,560.00
37 trkwala Secondary School 720268839237 2,52O.00
38 Kyrlulu secondary school 0720278G58340 52,560.OO
39 Il{alatald mixcd secondary school 0720277753352 650.00
40 Ngaaka yahva m. sccondary school 0720264386835 871.00
43 Kikuu m.sccondary schoo,[ 0720762704504 567.50
44 Mutito girls sccondary school 0720276819882 25.0O

45 Kilihr primary school 0720270791079 I61,960.00
4G Klrrlulu primary school 0720278146906 161,005.00
47 Kivumbu primaly school 0720278045640 1,160.00
49 Malalani AP Line (I\r'ambui) 0720271346956 2,990.OO

51 Imuumba policc post 0720277796605 1,590.00
53 I(attunde primary school 0720268866652 3,335.00

54 Ithangathi primary school 0720268836477 785.00
DC Ngruni potters primary school 0720278913804 87.50
56 HonMuluvi girls secondary school 0720262337085 179,965.25
67 Musukini Primary School 720270251667 1,880.00
63 Ka4guu AP Line 720270095074 1,750.00
64 Kivafti primary school 720264578444 1,145.00
65 IMakutano primary school 720265267571 40.00
67 MalalaniAPLine 720271346956 2,990.OO

69 Ngumbwaprimary school 720264355987 9,725.39
71 AIC Kwa amutsi sccondary school 0720278770541 571,2,8O.O0

74 Ithangathi girls sccondary school 0720272162868 272,t[O.O0
E1 Kyaa4go police post 0720278886495 37.50

Total
10,259,812.30

70

39



a , NATIONAL GOI,'ERNMENT @NSTITAENCY DEVELOPMENT FUND (NGCDF) _
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PROGRXSS ON FOttOW UP OF AUDTTOR RECOMMENDATIONS

The following is the summary of
that were prdvided to the auditor
shown belbw with the associated

Referren
ce No.
on the
e:cterna
laudit
Report

Issue ./ Obsernnations from
Auditor IManagement comments

focat Point
person to
ffiffireffiffim
Nane and
designation)

(B.esolve
d/- Not
Reslve
d)

Status:

I

Timefra
me:
(tut a
date
when
you
e:q*t
the issue
tob
rcsolvd)

It is true. The stale
cheques have since been
reversed in the cashbook
and the bank
reconciliation updated.
Bank reconciliation is
done on monthly basis and
stale cheques reversed in
time and no such stale

cheques are there
presently (as at 301 612019)

NG-CDF FAM
REOLVE

D
APRIL

2019

Receipts-The 4,7 62,561.7 5

which has been rounded off
to 4,762,562 is unexplained.

The issue has been

explained and hence has

been resolved.
NG-CDF FAM

RESOLV
ED

April
2019

The CDF are assisting the
PMCs to carry out
procurement since they do
not have capacity on their
own. Noting that the
region has only one
procurement officer who
serves at least five
constituencies it would be
impossible for him to
assist all the PMCs and
hence the idea of the
procurement being done at
the constituency level.

NGCDF-FAM
NOT
RESOLV
Et)

AS AT
30/6/20
t9

40

the audttot, and
persons

comments
as

time frame to

Project implementation -
where PMCs are not doing
procurement by themselves
hence being done at the
constituency level

2.

Cash and cash equivalents-
stale cheques.
Included in the financial
statement of assets and
liabilities under financial
assets is cash and cash
equivalents of
Ksh.9,423,902.

l'(
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Referen
ce No.
on the
e:(terna
I audit
Report

4

l4anagement commen8

Stztus:
(Rorglve
d,/ Not
Rcsolve
d)

Timefra
me:
(Put a
date
when
y.ou
etrpect
rte issue
tob
rcsolvd)

Non compliance to Public
sector accouuting standards
board guidelines.

The accountant who
signed the accounts at the
time of submission was
the deputy accountant
since the district
accountant had retired and
the national treasury had
not deployed a substantive
district accountant.

NG-CDF FAM
R.ESOLV
ED

DAILY
PRACTISE

\l

4t

Is$re / Obsenrations from
Auditor

Focal Point
person to
iasotve'fltb'issue
Name and
designation)
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