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EY INFOITMATION AND MANAGEMENT

kground information
tegic Crain ltcscn,r, (SGI{) was established in 2002 underthe legalNotice No.55 of 2002. The

\^,rrs to cusluon firrnrcrs tlurn the effect of over-supply in periods of good weather and to

a lirst lrne o['dclrrncc lbr coping with fcrod deficits. 'fhe SGR was mandated to maintain a

I srock of'4 rnillion bags of nraiz.e and a cash equivalent of a sinrilar volume.'[he mix of grain

was to cnsure that on thr: one hand tlre Government was able to save lives in the case of an

y by mobiliz-ing lbod to areas not well served by grain markets. On the other hand, cash

allowcd the governmcnt to purchasc the commodity in areas with well-functioning markets

entergency occurs. ltr the 1,ear 2015, the Strategic Grain Reserve Trust Fund was transformed to

lrood Reserve"l'rust lruncl through the legal notice No. l5 of February 2015. After the

rice, bcarrs,;roivdcr milk, flsh arrd canned bccf.'Ihe managemcnt of the fund has also changed

e fbrmer lJoard o1' 'lrustees to Strategic Food Reserve Oversight Board. The new Board

lionr the lorrncr SGII, 'l'rustees to include tbur independent members and a Chairman.

I Activitics
ect and purpose tbr whiclr thc Fund is established is to provide a Strategic Food Reserve in

stook and cash cr.iuivulr'nt and specifically the Fund shall-

stabilize thc lLiori suuply and priccs irt tlte country;

arrangc fbr prt,curcrr.)crrI, storage and sale of fbod comrnodities;

rlaintain adccguate stlategic lbod rcserves in physical stock or cash equivalent at any one given

tinre: anci

Mobilize r!'sources to support strategic tood reserve related activities.

l'itlucil r,r' f,la rlagcrrrerrt
rnanagcincnl nl- thc lcscrl'e \vas undel the lbllorving members of the Oversight Board

tJng,. Karanjlt Kibiclro - llrine ipal Secretary - lnterior
Charles Sr;nkuli - Principal Secretary * Devolution

t ran ion othcr tbod t:r-.rnmodities Lresides maize have been incorporated into the Reserve. This

IV

(c) Key Nlantgernent
rcssrvc is nrarrziged by an Oversight Roard which conrprise of Principal Secretaries; Statel-he

l)c rncnt ot'Crops Devel<-rprncnt, State Departrncnt of Devolution, The National Treasury, Ministry of
Inte and the IJoard Clrainnan appointcd by the Prcsidcnt. The National Cereals and Produce Board
(N B) was the Agent manciated to store and manage the maize stocks while New Kenya Cooperative

eries (Ncw KCO) was ttre agent wlro stored and managed the rnilk powder on behalf of the

rnent for the pcriod undc'r rcview
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[)r. Karnau T'huggc -
['rol. I larrrtdi l. Iir.rg.i -
Dr. Noalr Wekcsa -

Ccrald Masila -
Abass Maalint n.rolrirrncd-

[-ucas C-hepkitony *

Principal Secretary- The National Treasury
I'rirrcipal Secretary, State Dcpartmcnt of Agriculturc
Board Chairrnarr
Board Menrber

fJoard Mcrnber

Board Menrbcr
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STRATEGIC FOOD RESERVE TRUST FUND
REPORTS AND FINANCIAL STATEMENTS
F'OR THE FINANCIAL YEAR ENDED JUNE 30,2419

The Principal Secretary, State Depa(ment for Crops Development was the Accounting Officer for the
reserve during the financial year ended 30e June 2019.
(e) FiduciaryOversightArrangements
r The Oversight Board was the overall decision-making organ on the management of the reserves

while the National Cereals and Produce Board (NCPB) was the agent managing the stocks of the

Strategic Food Reserve under a mutually agreed agency agreement. The NCPB was to procure and

maintain the maize stocks whileNew KCC was procuring and storing the milk powderon behalf of
the govemment.

. The Fund had a technical team referred to Strategic Food Reserve Ovcrsight lJoard Secretariat which
was offering technical advice to the Oversight Board. '[his team carried out the monitoring and

supervision of the management of the Strategic Food Rescrve stocks and m:rdc recommendations to
the Oversight Board for decision making.

o The auditor general reviews the financial statements of thc Fund and lenders an opinion on the state

of affairs. In addition, the auditors review the internal control through systems audit and advice on

the adequacy of the internal control systems in place.

(0 Strategic Grain Reserve Fund Headquarters
Kilimo house
Cathedral Road
P.o Box 30028-001000
Nairobi. KENYA.

(g) SFRTFF Contacts

E-mai I : strategicfoodreserve@gmai l.com
(h) Bankers

L Central Bank of Kenya
Hailc Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(i) IndependentAuditors
Oflice of the Auditor General I

Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

0) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. E BOARD OF DIRECTORS

, Dr.
iScc

M Charles'l-. Sunkuli, C llS,
P I Sccrctary, State Dcpurtment
for ulion

Julius Sunkuli is the Principal Secretary for the State

Dupartment of dovolution Principal Secretary State

l)cpartrncrrt ol' Environrnent & RDAs in the Ministry of
llnvironrnent, Natural Resources & RDAs. and former Deputy
Director l-luman Resource Management, Office o{'the Prime
Minister, Ministry of State for Planning. National
Dcveloprnent and Vision 2030.

I-le has held other positions and sits in various Boards
Conrrnittees. She has broad knowledge and experience in
r:mploynrent law, compensation, organizational planning and

developnrent, ernployee relations and Human Resource.

I le holds Masters of Science in Human Resource Management
fiorn Manchester University (UK) and Bachelor of Arts Degree
in Humanities and Social Sciences from the University of
Nairobi - Kenya.

!
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He holds MA and BA degrecs in Economics (University of
Nairobi). Dr. Thugge holds a Bachelor of Arts (Economics)
frorn Colorado Collage, USA, Master in Economics from
Johns Llopkins University, USA and a Doctor of Philosophy
(PhD) in Economics from Johns Hopkins University, USA. He
served as a Director of Kenya Reinsurance Corporation Ltd.
Fle worked as a Senior Economic Advisor in the Ministry of
Finance from the year 2010. He also worked at the
International Monetary Fund (lMF) in various capacities for
over2l years in both the policy making and non-policy making
Depurtrnents as Econornist/Senior Economist and Deputy
Division Chief , l-le served as I lead of the Fiscal and Monetary
r\llairs Department, Treasury fiom 2004 to 2005, and the
Economic Secretary and l-lead of Economic Affairs
DeJ:artment from 2005 to 2008. Dr. Thugge represented the
Permanent Secretary, Finance on the Boards of the Central
Bank of Kenya, Monetary Policy Committee of the Central
Bank of Kenya, Kenya Revenue Authority and the Capital
Markets Authorities. Ile is a career economist having served in
various capacities in the Treasury and Central Bank. He has

also been involved in several projects with the lnternational
Morretary F'und both within and abroad. He has been a Director
of East African Development Bank since June 27,2013. He
serves as a Non-Executive Director of Kenya Airways Ltd. He
served as a Director of The Kenya Power and Lighting
Com Limited since A 20t3

,'l'hc Natiortal Tr,"rasur)'
u'l'ltuggc - -l'rincipal
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Dr. Eng. Karania Kibicho (CllS) is the Prirrcipal Sccrctary
State Departmcnt ol Interior irr tlrc l\4inistr_i, of Intcrior and

Coordination of thc National Grlvcrnrnr:rrt. []efbre thc current
appointrncnt, he serued as t.lrc i)rinr:ipai Sccrctary, irr the

Ministry of Foreign Allairs and Intcrnatiorral 'l'radc and also
Pernranent Secretary in thc Ministry ol'' Industrialization.
I-le holds a Doctorate in Mechanical Engineering lrom thc
University of Cape Town, South Af ica, a Mastcrs of Science
(MSc) degree in Mechanical Engineering and a Baclrelor of
Science (BSc) in Mechanical Enginccring. Dr. Kibicho has
taught in various institutions of highcr lcarning in Kcnya and
outside the country. 'fhey include ,lorno Kcrr,vatta Univcrsity of'
Agriculture and Tcchnology (JKtJ,,\T') rvhcrc he scrved as thc
Chairman and Senior [,ecturer in thc Depaftment of
Mechanical Engineering. He has scrvcd as an external
examiner at the [Jnivcrsity of Dar es Salaam, visiting lecturer
at the Central University of 'l'cchnology, Irrce State. South
Africa and a part-tirne Lccturcr at the llnivcrsity ol Cape
J'ovu'rt.

Pri nci pal Secrctary, Stal c Departrucnt o I A ulicr.r irr.ri'o

Rescarch, and Ag. Principal Sccrctarv, Statc I)cpar{rrrcnt lor
Crop l)evelopment
Ministry of Agriculturc, Livcstock, Fishcrics ancl Irrigation

Born 03.12.1967 in Kwalc Kenya,Hamadi Boga u/as appointed
I'}rincipal Secretary in thc State Dcpartnrent of /rgriculture
Research in March 2018.
Before that l-{amadi Boga, u,as a ProR:ssor ol'it4icrobrologv at

Jomo Kenyatta Univcrsity of Agriculturc and Technology
(JKI.JAT) (2007-2012)was thc Acting Vicc Clharrccllor ol'l-aita
'l'aveta University sincc 7'n Octobcr 20t(r to March 2018. IIe

as a BSc in Rotany and Zoology (First Class Flonors) and
Sc in Botany (Microbiology) from Kenyatta [Jniversity in

PhD in Microbial Ecology and Microbiology lrom
University of Konstanz, (icrnrany ancl a Pc'st-Doctoral
Rescarch stay at thc Max I)lanok Institrrte tirr Terrcstrial
Microbiology in Marburg. (jcrrnany. I [c i:; also a I {rrmboldt
Fellow and rvas from 2010-20l5 thc Ilurnholdt Arnbassaclor

Scientist lor Kenya.
Boga has previously, hcld variorrs trdministrative positions in
JKUAT including Chairman ol Llotany Department (2(102-

2004), Director of Institute ol ISiotcchnologl, Research (2005),
Dean of Faculty of Science QA07) and Principal of JKLJAT
Taita Taveta Campus in Voi (2007 to 2012). From 2.012-2016
he was the Principal of 'Iaita Tavcta Linivcrsity Collcgc.
He has an extensive internatiortai and local nctwcrrk ol'
scientific engagements and collatrorations. l-le rvas a lloard
Member of the World l"ederation of Culture Collections

Principal Secretary-
State Department for Crop
Development
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Dr.
Chai

Maalirn lvlohamed - SFll
Member

Coordinator of Conso(iurn of Cooperating Partners (Cocop).
l'lc has aiso worked as District Agriculture Officer, Ministry of
Agriculture, Wajir and Mandera Districts, as Emergency Relief
Operations Coordinator lor Arid Lands Resource Managernent
Pro.iect II (ALRMP II) and an Assistant I"ield Coordinator -
Oxlhrn Qucbec- Mandera District, Kenya. He holds Msc in
Agriculture and llural Development from Kenya Methodist
University, and BSc. [-lorticulture, F{ons.from Kenyatta
Uni
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(www.wtbc,org)(2010-2013). He was the Secretary of the

Aliican German Network of Excellence in Science (ACNES)
(2013-2016), the Secretary (2002-2006) and later Chairman
(2008-2010) of the Kenya Cerman Ssholars Association
(KDSA)
Boga has over 66 scientific publications in lnternational
Journals, has supervised over l4 PhD and 3l MSc students. He
is an active researcher with active international collaborations.
Has a strong track record of fundraising for research. He has

wide experience in Management and strategic planning.

Noah Wckesa
nan

Board

He is the chairperson - Strategic Food Reserve f'rust F-und.

Prior tt-r the appointment he had served as a member of
parliament tbr Kwanza constituency, as assistant minister of
Agriculture and Livestock Development and as Cabinet
Minister in the Ministries of Science and T'echnology, Ministry
of Livestock and Fisheries and in the Ministry oflForestry and

Wildlit'c.
l'le holds a degree (Bachelor of Veterinary Medicine and

Surgely (BVMS)) tiom Edinburgh University in Scotland,
Itoyal (Dick) School of Veterinary Medicine.

d Masila - SIrR ljoard

Lukas Chepkiton_y
Membe r

SI:R

He is the Executive Director of EAGC. He is the former
Managirrg Dircctor of Kenya Wines Agencies Limited
(KWAL) and the Kenya Planters Cooperation Union (KPCU).
Previously he workr:d tbr British American'lobacco, New
Kerrya Cooperative Creanreries (NKCC) and Acumen Business
Consullarnts. He holds a Master of Science Degree in
Agricultural Economics -Marketing Major and a Bachelor of
Arts Degree both from Egerlon University, Kenya

llc was the nrember ol'parliarnent fbr Keiyo North from 2002
to 2013.
lle holds Master's degree in Finance from Kenyatta University
arrd l3achclor of Commerce (B.Com.), Accounting and
Finance, fronr Strathmore U-niversit.v. He is a Certified Public
Accduntalrt ancl member of lnstitute of Public Accountants of
K
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III. STATEMENTOFTRUSTEES'RESPONSIBILITIBS

Section 8l of the Public Finance Management Act,2012 and section l4 of the State Corporations
Act, require the Trustecs to prcparc financial statements in respect ol'thc Strategic Grain Reserve

Fund, which give a true and fair view of the state of affairs of the Strategic Cirain Reserve Fund at the

end of the financial yearlperiod and the operating results oIthe Strategic Grain l{eserve [:und lbr that

yearlperiod. The Trustee are also required to ensure that thc Stratcgic Grain Reserve Fund keeps

proper accounting records which disclose with reasonable accuracy the financial position of the

entity. The Trustecs are also responsible for safeguarding thc asscts r:l'tlre Strategic Crain Reservc

Fund.

The Trustees are responsible forthe preparation arrd prcserrtaticrn ofltlre Strategic Grain Rcserve F'und's

financial statements, which give a true and fair view of the state of al'lairs ol the Strategic Crain

Reserve Fund for and as at the end of tlre financial year (period) endcd on Junc 30, 2018. 'l'his

responsibility includes: (i) maintaining adequate financial managemcnt arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any tinte tlre financial position of the entity; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and lair
presentation of the financial statcments, and ensuring that they are lree lionr material misstatements,

whether due to error or fraud; (iv) safcguarding thc asscts of the Kerrya Citizens and lroreigrr

Nationals Management Fund; (v) selecting and applying appropriate accorlnting policies; and (vi)
rnaking accounting estimates that are reasonable in the circumstances.

The Trustee accept responsibility for the Strategic Grain Ileservc Frurd's financial s;tatcments, whic:h

have been prepared using appropriate accounting policies supported b),reasonable and prudenl

judgements and cstimates, in conformity witlr lntcrnational Public Scctor Accounting Standards

(IPSAS), and in the manner required by the PFM Act and the Statc Corporations Act. Ihe Trustccs arc

of the opinion that the Strategic Grain Reserve Fund's flnancial statenlents give a true and fair view ol

the state of Kenya Citizcns and Forcign Nationals Managcmcnt Fund's transactions during thc

financial year ended June 30, 2019,and of the Strategic Crain Reserve Fund's financial position as at

that date. The Trustee fufther confirm the completencss of the accounting records maintained for tlrc

entity, which have been relied upon in the preparation of the Stratcgic Crain lleserve Fund's tlnancial

statements as well as thc adequacy of the systems of interrral financial control.

Nothing has come to the attention of the Trustee to indicate that the Strategic Grain ILeserve Furrd will
not remain a going concern for at least the next twelve months from the date of this statement.

7
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REPO .TS

FOR T

lv IPAL SECRE,TARY STATEMENT

't'he ment o{'Kenya continues to ensurc that every citizen has access to affordable quality food

throu t the year and consequently acknowledges that sustained food security of the nation is

nr in ensuring social, politioal and cconomic stability of the nation. Maizc bcing the major

The
prol drouglrt which vvas oompounded by a simultaneous world-wide cereal shortage led to prices

r.rl'mairrraining National Strategic Grain Reserves, started from early 1970s when a

param

staple
ensure

countl
of hu

nslrlg
!vere

fanrin
countr
to ad

the N
pr0v

com

was
drou

antong all the communities in the country, the Covernment continuously make efforts to

the courrtry stocks sufllcient stocks to sustain its demand by the people across all the 47

and other nccessary ernerging nccds. ln pursuit of this role of the Government, the maintenance

stocks through the Strategic Food l{eserve becomes critical at all times.

record levels. With limited availability and high prices, the donor community and governments

nable to providc sutllcicnt arnounts of food to marly people in the region leading to a great

, 'l'he expcrierrccs fiorn the tbod shortage and inflation of food prices in Kenya and many other
in Sub-saharan Afiica acted as a rvakeup callto strategically plan to have buffer stocks of food
food emcrgencics and distortions in fbod prices.

'l'o nt gatc such evcnls in thc country in f uture, the Government established National Strategic Grain
Rese (SCI{), notv called Strategic Food Reserve to procure, store and rnaintain maize stocks through

onal Clereals and Prr.rduce Board as the Agent of the Government. The buffer stock is meant to;

enlergcncy lirod assrstance to trunsitory food insecure, assist producers secure a minimum price
for th ir produce at harvest tirne and to provide domestic consumers price support (market intervention)
t0 re tbod at al'fordablcr price throughout the year

Dur g thc 2018/l-9 financial year, the Strategic Food Reserve procured naize only despite of the

ex ed commodity uomponent due to straincd financial resolrrces. However, the reserve anticipates to
thc cornmtlclit; diversitv in thc reselve to address the diverse lbod preferences across the various
nities. l)uring the prcvious l'inancial year, porvder nrilk worth Ksh. 700 rnillion was maintained

cx

ln rescrve through selling and replenishnrent fbr quality sustainability throughout the year. The milk
lso uscd to stubili:,:c thc rnilk priccs in the country by reconstituting the powder rnilk during
ht ldeficit) periods and rcplcnishing it cluring milk gluts. Approxirnately 417,951 bags of maize

we procured iiorn local tirmrcrs at Ksh. 2,500 per (90 kg) bag

activities aidecl bt the Funcl during ttrc year included the maize subsidy programme which was
f'acil tatccl by ihc Strarugic l:or>d [{escrvc tu avail maize to nrillcrs to address then escalating maize llour
pnc ancl rnaize deficit in tlie courrtry

On
(.; rnrr)cnt and othcr partnels who cnabled the Fund achieved its planned activities towards ensuring

f of the l]oard, I greatly acknowledge and appreciate every kind of support from the

I fbod security. 'i'he contribution of cach member and stakeholder involved are appreciated.
Fi lly. ir is nry pleasure to subrnit the annual report and financial statement of the Strategic F'ood

'[rust I-uncl tbr the -vear crrded 30tr'Junc 20l9 on behalf of the Strategic Food Reserve Oversight
llo

- iil r,ii-,,i
Ilrrradi I. Iloga, PhD,

cipal Secretary, Slatr" I)epartmcnt ftrr ()n-rpt Developlnertt

8



STRATEGIC FOOD RESERVE TRUST FUND
REPORTS AND F'INANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2019

V. CORPORATEGOVERNANCESTATIIMENT

The Oversight Board
The Oversight Board establishes the policies for the strategic food reserve ancl sets the strategic direction
and oversees management with a focus of enhancing service delivery to eflectivcly implement its
mandate. The Board is also responsible forthe corporate governancc of the strategic grain reservc.
Size of the Oversight Board
The legal notice No. I5 of 2015 provides for the size of the Boarcl as nine (9) comprising of principal
Secretaries in charge of Agriculture, Interior, National T'reasury (finance) ancl Interior, others include a

chairperson appointed by the President and four independent Board members.

Meetings of the Board
The Oversight Board shall meet not less than lour times in every financial year and not more tlran four
months shall elapse between the dates of the next mcctirrg. LJnless three quarters olthe total members of
the Oversight Board otherwise agree, at least fourteen days writtcn notice ol cvery meeting of thc
Oversight Board shall be given to evcry membcr of the Boarrt. The quorum lor the conducr of the
business of the Oversight Board shall be five members excluding the Secrerary, o[ whom thc majority
shallbe from amongst the non ex-officio members.
The chairperson shall preside at every rneeting of the Ovcrsight Board at which he or slre is present but
in his or her abscnce, the members present shall elect one ol-their nunrbcr rvho shall, with respect to thar
meetingand the business transacted there at, have all thc powers of thc chairpersurr. Ilnlcss a unanimorrs
decision is reached a decision on any mattcr hcforc the Ovcrsight Board shall bc rcacherl by conscnsus.

Disclosure of interest
If a member is directly or indirectly interested in any contract, proposcd contract or other matter beforc
the Oversight Board and is present at a meeting of the Oversight Board at which the contract, proposed
contract or other matter is the subject of consideration, he or she shall, at the nreeting and as soon as
practicable after the commencement thereof, disclose the fact and shall nol. take part in the considerariorr
or discussion with respect to the contract or other matter, or be countecJ in thc quorum of the meeting
during consideration of the matten Provided that if the rnajority of the mcurbers present arc of thc
opinion that the experience or expertise of that member is vital to the dcliberations of the meeting, thc
Oversight Board may permit the member to participate in the deliberations subject to such restrictions as

it may impose. A disclosure of interest made under this paragraph shall be recordcd in the minutes of the
meeting at which it is made.

Vacation of office
A member of the Board of trustees may vacate from office on thc basis <lf"the following grounds:-
a) At any time resign from office by notice in writing to Cabinct Secrctary; or irarlsferrecl liorn the

participating ministry
b) has been absent from three consecutive meetings of the Oversight Board without permission

from the chairperson;
c) is adjudged bankrupt or enters into a composition scheme or arrangemcnt rvith his creditors;
d) is convicted of an offence involving dishonesty or fraud;

9
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is convictecJ ol'a criminal oll'ence and sentenccd to imprisonment for a term exceeding six
ths;

is incapacitatcd by prolottgcd plry'sical or rnental illness; or
is otherwise unable or unflt to discharge his lunctions

l]oard ttendance
't-he held lilty (15) both scheduled, joint and special meetings in the year and there was quorum in

all the ngs

VI MANAGEMT]NT DISCUSSION AND ANALYSIS

Est:r herne nt ol' Cunr nrorlity E xchange/ lVa rchosue Iteceipt System

Hstabl shement ol' WItS is c.xpccted to revolutionize the grain trading in th e country. This will enable

to deposits rheir produce their produce during times of harvest and sell when prices improve.

antage is that, tlre system will curtain exploitative tendencies exhibited by the middlemen and

SM tbod supply throughr.rut the year
'Ih is ll also address tlre nced fbr Covernment led price intervention commodity market towards

ecoll ic bascd r.narke ts,

The g,rcss is as follows;
a ['hc proposcd Warchousc Rcceiprt system Bill 2015 which had been approvedon 3l't August

2016 bv Parlianrent. was refl'crcd to the senate owing to the effects of the Bill that affect the

country al'fairs rvhich require the Scnate to pass all the Acts touching on the devolve flunction. lt
had been scheduled lor debating and passing at the Senate however due to the tim constraints it

was not rcachecl arrd thereliireit is expected to be brought for debating and passing once the

scnatc is cr.rnvcned.

T'lrc lvlinistrv oi'lnclustry,'l'rade and Cooperatives is currently seeking consultancy services to

support tlre cstablishcrnent ol'a L--onrrnodities Exchange. The Consultant is expected to provide

technical assistance in thc establishing and operationalizinga comrnodities exhange in Kenya.

r to operarionalize thc WltS, SF'l{'l'FF'in collaboration with NCPB is in the process of identifyingIn

and pgrading specific storage facilities country-wide alongside other stakeholders which shall be used

lor se receiptirrgs

\/lI (i()l{ POIIA 1'Iil S0(lI A 1, IL []S PONSI BI LITY STATEMENT

'l'hc stratsgic lbod rcservr: is scn:;itive to the community it opcratcs in and therefore engaBes in SCI{

acn itics to boost thc rclarionship betrvcen irself and the community. ln the financial year 2018/19, it
in tlre rnarkct bv purchasing nraize at thvourable prices to safeguard the tamers from

oitation by brokers. lt also transl'errecl rnaize fiom grain basket region to maize deficit areas to take

olthe tbod nccds ol tlre residents. lt also intervened in maize f'lour price stabilization by releasing
rts k to the markct whcn tlic rrraizc t'lour price was rising to levels beyond the reach by the poor

e)

l)
s)

The

t

r0



STRATEGIC FOOD RESERVE TRUST FI.'NT)
REPORTS AND FINANCIAL STATEMENTS
F'OR THE FINANCIAL YEAR ENDED JUNE 30,2019

VIII. REPORT OF THE DIRECTORS/ MANAGEMENT

The Directors submit their report together with the audited financial statements for the year ended June
30,2019 which show the state of the Sf'nZF's affairs as tabulated below.
Principal activities

The principal activities of the Fund is to stabilize the food supply and prices in the country, arrange for
procurement, storage and sale of food commodities, maintain adequate strategic food reserves in
physical stock or cash equivalent at any one given time and mobilize resources to support strategic food
reserve related activities.

Results

The results of the SFRTF for the year ended June 30, 2019 are sct out on page I to I 6

Directors

The members of the Board of Directors who served during the year are shown on page v, vi and vii.
During the year 201812019 Ms. Susan Mukiri resigned as a member of the board and Hon. Lukas
Chepkitony was appointed with effect from l't April 2019.

ll
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STRA CIC FOOD Tt.trSEIIVtr TITI.]ST F"UNI)

AN D I.-TNANCIAT, S'I'A NMIiN'TS
FINANCIAI- Ytr]AIT T]NDED .II]NE 30, 20I9

ATEMENT OF MANAGIIMIINT"S RESPONSIBILITIES

I of tlre Publio Finance Management Acl,2012 require the Directors to prepare financial

s in respcct ot'that Strategic Food l{cserve Irund (SFRF), which give a true and fair view of the

lTairs of the ,S/;/1y''at thc end ol'thc flnancialyear/period and the operating results of the.lFRInF

/period. 'l-lrc Directors are also required to ensure that the SFRTF keeps proper accounting

ich disclose with rcasonable accuracy the financial position of the SFR7F. The Directors are

sible for safcguarding the asscts olthc SFRi'F.

The Di

rvhich

rel

cstl

are responsible lbr the preparation and presentation of the SFTtIF s financial statements,

veatrue ancl lirirvicwolthcstatcolaffairsofthe.S/;RfFforandasattheendofthefinancial
yeer iod) enrJccl on.lrinc 10,2019. l'his responsibility includes: (i) maintaining adequate financial

rrr r arranlrentents und ensrrring tlrat these continue to be elfective throughout the reporting

pcri od; (ii) maintainirrg propcr accounting rccords, which disclose with reasonable accuracy at any time

the fin ncial position oI thc SFRTF; (iii) dcsigning, implementing and maintaining intemal controls

to the preparation and t-air presentation ol the financial statements, and ensuring that they are

frerr material misstaremcnts, whcthcr duc to error or fraud; (iv) safeguarding the assets of the

.\'FR (v) sclccting ancl applying appropriate accounting policies; and (vi) making accounting

that are reasoriahlc in tlte circurrtstances.

'l'he I) rectors accept responsibility lbr the 5iR7F'.r financial statements, which have been prepared using

appr0 accounting policries supported by reasonable and prudent judgements and estimates, in

c0n itv with lnternational Public Sector Accounting Standards (l|'SAS), and in the manner required by

the P M Act, 2012. and (thc State Corporations Act). The Directors are of the opinion that the,SFRff'r

llnan I staten'icirts givc a truc and l'air vicrv of the state of'.9I'l7i-s transactions during the financial year

June J0,2(t19, arrci 'rl'thc.!IR77"-" financial position as at that date. The Directors further confirm

the plctcness ol'tirc r.rcrcounting recor<is uraintained for theSFRIF, which have been relied upon in the

pre on oi' the V;1i71,".s iiriancial statont.rrrls as well as the adequacy of the systems of intemal

tinar al control

Noth has come t() the t(r.cntion ol the Dircctors to indicate that the SFRTF will not remain a going

fbr at least the ncxt twclve rltonths liorn the date of this statement.

App I ol'the linarrcial statcnlents

77:'s flniu I sratcruouts wore approved on behalf of the Board and signed by:l'hr.r

Prin ipal Secretary..
c: Prof. Hamadi l. Iloga, PHf)

ri,i
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STRATEGIC FOOD RESERVE TRUST FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE TINANCIAL YEAIT ENDED JUNE 30,2019

Ix. REPORT OF THE INDEPENDENT AUDITORS

The Auditor General is responsible for the statutory audit of the ,!F?IF in accorrlance with Articlc 229

of the Constitution of Kenya and the Public Audit Act 2015 to carry out the audit of the SFRTI- for tht:

year/period ended June 30,2019.

ra
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

Enhant' ing A ccoun tct b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

RE T OF THE AUDITOR.GENERAL ON STRATEGTC FOOD RESERVE TRUST
FU D FOR THE YEAR ENDED 30 JUNE, 2019

RT ON THE FINANCIAL STATEMENTS

D imer of Opinion

ve audited the accompanying financial statements of Strategic Food Reserve Trust

30
ch

F
une, 2019, and the statement of statement of financial performance, statement of

set out on pages 14 to 32, which comprise the statement of financial position as at

in net assets, statement of cash flows and statement of comparison of budget
a actual amounts for the year then ended, and a summary of significant accounting

cies and other explanatory information in accordance with the provisions of Article 229
of Constitution of Kenya and Section 35 of the Public Audit Act, 201S

not express an opinion on the accompanying financial statements. Because of the
ificance of the matters described in the Basis for Disclaimer of Opinion section of mv

I have not been able to obtain sufficient appropriate audit evidence to provide a
for an audit opinion on these financial statements.

for Disclaimer of Opinion

1 Revenues from Non-Exchange Transactions

disclosed in Note 6 to the financia! statements, the statement of financial performance
receipts of Kshs.1,533,966,822 in respect of Transfers from Other Govemment
during the year. However, this amount differs with the amounts received from the

Govemment and transfers from other Government entities of
7,570,298,629 as detailed below:

u

r-t
)' -.

rceJ., Details
Amount

Kshs.
uer - National Treasury

fxcneo
Budget Support To procure
matze

4,020,299,629

Exchequer - National Treasury Payment of debts owed to farmers 2,130,520,241
AIE - State Department of
Devotution

Payment for arrears owed to
farmers

1,419,479,759

fotat Receipts in the Year
I

7,570,298,629

ofthe Audilor-General on Strategic Food Reserve Trusl Fundfor the year ended 30 June, 2019



a
Under the circumstances, the accuracy and completeness of the reported revenue from
non-exchange transactions balance of Kshs.1 ,533,966,822 could not be confirmed.

2. Procurement of Maize

2.1. Procured Maize During the Year

The Fund had budgeted to purchase 2 million bags of maize from local farmers for the
201812019 crop season at a price of Kshs.2,500 per 90 kg bag all amounting to
Kshs.5,000,000,000. Out of the budgeted amount, an expenditure of Kshs. 979,701,371
was to be met from sales proceeds of old stocks of maize, while the balance of
Kshs.4,020,298,629 was to be financed through Exchequer issues. The Fund however
purchased 417,951 bags of maize of 90kg each at a total cost of Kshs.1 ,044,205,017 as
disclosed in Note 8 to the financial statements, which translated to a budget utilization of
only 20o/o.

2.2. Additional Funds for Debt Payments

During the year, the Fund received an amount of Kshs.2 ,130,520,241 to caterfor payment
of debts owed to maize farmers for earlier deliveries. ln addition, an AIE of
Kshs.1 ,419,479,759 was also disbursed from the State Department for Devolution and
ASAL for payment of arrears due to farmers, making a total receipt of
Kshs.3,550,000,000. Examination of records indicated that an amount of
Kshs.2,618,939,976 was spent on payment of farmers' arrears for the 201712018 crop
season, leaving a balance of Kshs.931,060,024 that has not been accounted for in the
financial statements.

3. Storage Cost

The statement of financial performance reflects an expenditure of Kshs.432,766,953 on
fumigation and storage charges for the year ended 30 June, 2019. lnvoices that were
verified during the audit to support the transactions indicated a closing stock of 3,414,518
bags of 90kgs each, which is equivalentto 6,1 46,132 bags of 50kgs each while supporting
schedules to the financial statements disclosed a closing stock of 6,279,685 bags of
50kgs each. Although Management explained that the difference of 133,553 bags was
the closing stock of the unsold imported malze, the accuracy of the reported expenditure
on fumigation and storage costs could not be confirmed.

4. General Expenses

The statement of financial performance reflects an expenditure of Kshs.54,347 ,656 under
general expenses. The supporting schedules for the reported balance was, however, not
provided for audit review. ln addition, examination of payment vouchers related to the
expenditure revealed that the Fund made payments amounting to Kshs.10,609,200
directly to various staff for accommodation and travelling costs for various workshops,
retreats, meetings and other field activities instead of issuing the officers with temporary

Report ofthe Auditor-General on Strategic Food Reserve Trust Fundfor the year ended 30 June, 2019
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impfests as required under Regulation 93 of Public Finance Management (National
Go{ernment) Regulations, 201 5.

rh4
exfle
codfi

l

expenditure was also not supported with receipts or work tickets for transport
nses, invitation letters to attend the meetings and workshops, signed schedules to
rm attendance and reports and minutes of deliberations held.

Cofrsequently, the accuracy and validity of the expenditure could not be confirmed.

5. I lnventories

Thd statement of financial position reflects an amount of Kshs.11,159,473,495 under
invpntories. As disclosed in Note 17 to the financial statements, the inventories comprised
m{ize and powdered milk. The following unsatisfactory matters were observed:

5.1]. Condemned Maize

No[e 17 to the financial statements reflects an amount of Kshs.10,459,473,495 being the
clQsing stock of maize. However, a detailed analysis and valuation report of the stocks in
support of the balance was not provided for audit verification. Further, a review of records
of the maize stock at the National Cereals and Produce Board (NCPB) disclosed that the
frlifristry of Public Health had ascertained that out of six (6) million bags of maize in stock
as]at 30 June, 2019, maize in 176,265 bags valued at Kshs.342,482,895 was found to
cohtain high levels of aflatoxin and was therefore not fit for human consumption.

ln lddition , maize stocks held in Kisumu and Moi's Bridge silos were found to be damaged
bV]heat as a result of being stored in the silos for more than two years. The silos at the
Kifumu depot had 35,905 bags while Moi's Bridge silos had 525,818 bags all valued at
K{hs.998,743,494. Though the Fund gave authority to NCPB to sell the maize at
K$hs.780 per bag, the initial cost was Kshs.1 ,778 per bag thus resulting in a total loss of
K$hs.560,599,554, excluding storage and fumigation charges.

5.2. Unaccounted for Maize

Nf kuru depot stock summaries records as at 30 June, 2O1g indicated that there were 387
b{Os of imported maize valued at Kshs.626,940. However, physicat verification disclosed
thpt there was no stock of imported maize at the depot. The stock of the imported maize
cduld therefore not be accounted for.

5.3. Powdered Milk

Df sclosed under Note 17 to the financial statements, is powdered milk stock from the New
KFny, Creameries Cooperative (New KCC) amounting to Kshs.700,000,000 that has
bpen outstanding for over three years. Supporting documentation in support of the
iriventory balance was not provided for audit.

lrf view of the above matters, the existence and accuracy of the reported balance of
Kshs.11,159,473,495 for inventories could not be confirmed.

i
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6. Receivables from Exchange Transactions

The statement of financial position reflects a receivables balance of
Kshs.10,276,377,296. lt was, however, noted that an amount Kshs.1 1,295,302,968 being
subsidy component on imported maize brought fonruard from the previous year and which
was not paid during the year under review, was not included in the receivables balance
as at 30 June, 2019.

Further, and as disclosed in Note 18 to the financial statements, the reported total
receivables balance of Kshs.10,276,377,296 includes Kshs.175,000,000 that was
transferred to the National Cereals and Produce Board for purchase of gunny bags.
Although the Board acknowledged receipt of the amount, the Fund did not provide any
payment vouchers or expenditure returns for audit verification to show that the gunny
bags were bought. Therefore, it was not possible to confirm that the funds were put to the
intended use by the Board.

ln addition, the reported receivables balance includes an amount of Kshs.6,865,220,613
relating to receivables from the State Department for Special Programmes. However, the
amount has been outstanding in the books of the Fund for a long time and its
recoverability is therefore, doubtful.

The balance of the receivables also includes an amount of Kshs.1 ,1 57,864,523 disclosed
as subsidy component on imported maize in spite of the fact that there was no imported
maize during the year. lt is therefore, not clear how the amount was arrived at.

Consequently, the recoverability and accuracy of the reported receivables from exchange
transactions balance of Kshs.10,276,377,296 could not be confirmed.

7. Trade and Other Payables from Exchange Transactions

As disclosed in Note 19 to the financial statements, the statement of financial position
reflects trade and other payables balance of Kshs.12,942,778,768, which includes
Kshs.13,181 ,494,364 brought forward from the previous financia! year. The balance of
Kshs.13,181 ,494,364 was not supported and differed with the previous year's audited
financial statements balance of Kshs.4,710,132,542 by Kshs.8 ,471,361,822.

Further, the reported balance is net of a prior year adjustment of Kshs.1 ,720,222,259
whose nature was not explained or supported. Further, the supporting schedules for the
trade payables balance, reflected debts that have remained outstanding since 2014 and
whose supporting documents were not provided for audit scrutiny. No satisfactory
explanation was provided on why the Management has not settled the long outstanding
liabilities.

ln addition, Note 19 to the financial statements, reflects an amount of Kshs.2,618,939,976
that was transferred to the National Cereals and Produce Board (NCPB) to cater for
pending bills. However, records maintained by the Board reflected an amount of
Kshs.2,495,415,105 as having been received to pay pending bills for purchase of maize
for 201712018 financial year, leaving an unreconciled balance of Kshs.123,524,871.

Report ofthe Auditor-General on Strategic Food Reserve Trust Fundfor the year ended 30 June,20l9
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Un{er the circumstances, the validity and accuracy of the trade payables from exchange
trarisactions balance of Kshs.12,942,778,768 could not be confirmed.

8. ]lrregular Payment of Pending Bills

The trade and other payables from exchange transactions balance of
Ksds.12,942,778,768, as discbled under Note 19 to the financial statements, is net of
Ks|is.1,800,000,000 that was paid to one company during the year under review on
acoount of pending bills. However, the payment was made without authorization of the
Strfltegic Food Reserve Oversight Board as required under Regulation 14 of the Public
Finpnce Management (Strategic Food Reserve Trust Fund) Regulations, 2015. Further,
no payment voucher(s) or any other supporting documents were provided for audit
verffication.

9 Accuracy of the Financial Statements

Tnb financial statements as presented for audit are inaccurate and in some cases
mi$leading as enumerated below:

9.1]. Statement of Financial Performance

The comparative figures reflected in the statement of financial performance differwith the
aupited figures for the financial year 201712018. A footnote to the statement indicates that
thd cost of sales was restated by Kshs.3,533,772,933. However, it is not clear what was
belng restated and how the amounts were anived at. Further, the figures in the statement
a( different from the figures appearing in the disclosure notes to the financial statements
aslshown in notes 8,9, 14 and 15.

g.1. Statement of Financial Position

A feview of the statement of financial position revealed that several accounts' balances
hlve been revised without a note to explain the prior year adjustments. Trade and other
payables figures were adjusted upward by Kshs.4,658,392,970. The reserves and
alcumulated deficit balances were also revised. In general, the opening batances are
inpccurate and inexplicable. !n addition, the creditors balances for the year under review
arp inaccurate as the balance of Kshs.4,172,621,560 described as importers of maize
crpditors was accounted for under the balance of Kshs.13,181 ,494,364 disclosed as
opening balance under Note 19 to the financial statements.

UhOer the circumstances, the statement of financial position is incorrect and misleading.

S.p. Statement of Changes in Net Assets

Tfre statement of changes in net assets was restated and no support documentation was
Ppvided to support the restatement. ln addition, the statement shows a transfer to
rQserves of Kshs.6,150,818,866 that was not supported with notes or any other
sl,rpporting documentation.

RpWrt of the Auditor-General on Strategic Food Reserve Trust Fundfor the year ended 30 June,20t9
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9.4. Statement of Gash flows

The cash flow statement prepared does not comply with the reporting guidelines issued
by the Public Sector Accounting Standards Board. Under the circumstances, it is not clear
whether all the transactions of the Fund have been captured during the year.

9.5. Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts was also not prepared in

accordance with the requirements of the Public Sector Accounting Standards Board
(PSASB). lt is not clearwhat the budget was as allfigures provided are the actualfigures.
Consequently, it is not reliable as a source of information. The statement of comparison
of budget and actual amounts reflects a budget figure of Kshs.7,684,785,688 which is the
same amount as the actual expenditure while the performance difference has been
disclosed as Kshs.1 ,419,479,759. This is contradictory and hence misleading.

9.6. Notes to the Financial Statements

The Notes to the financial statements are also incomplete and in some of the notes the
figures have no comparatives or have figures that are not in agreement with the
corresponding figures reflected on the face of the financial statements. Consequently,
they are not useful in disclosing the transactions of the Fund during the year.

9.7. Restatement and Casting Errors of Comparative Balances

The financial statements for the year ended 30 June, 2019 include restated comparative
figures as shown below:

However, no disclosure notes and explanations have been included in the finanqial
statements to support the restated comparative year figures and the restated balances
were not supported by any documents.

ln addition, casting errors were noted in the financial statements as shown in the table
below:

Report of the Auditor-General on Strategic Food Resene Trust Fundfor the year ended 30 June,20l9
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Component

Restated Figure
lor 201712018

(Kshs.)

Audited Figure for the
Year Ended

30 June 2018
(Kshs.)

Variance
(Kshs.)

Purchases 20,353,837,593 46,104,511,751 25,750,674,158
Accumulated Capital
Reserves

46,587,162,751 64,874,935,811 18,287,773,060

Accumulated Deficit (43,756,489,1 13) (47,248,450,759) 3.491.961.646
Board Expense 41,831,286 0 41.831.286
Total Current Liabilities 17,839,887,333 13,181 .494.364 4.658.392,969



Gdmponent

Comparative
Figure in the

Financial
Statements

(Kshs.)
Casted Figure

(Kshs.)
Variance

(Kshs.)
Tdtal Expenses 6,882.529.993 40,491,402,795 33,608,872,9A2
Tdtal Non-Current
Adsets

20,670,560,970 30,807,999,415 10,137,438,445

T(tal Trade Payables
(Ntbte tg)

4,710,132,546 8,318,343,571 3,608,21 1,025

Tdtal Net Assets and
tiAoitities

2,830,763,639 2,830,673,639 90,000

be

10

ntly, the accuracy and validity of the comparative figures as reported could not
nfirmed.

lnconsistencies Between Financial Statements and Disclosure Notes

rding to the 201812019 financial year reporting template issued by Public Sector
unting Standards Board, the Chairman's statement should be included in the annual

statement of financial performance reflects an expenditure of Kshs.1,044,205,014
repairs and maintenance of motor vehicles while the corresponding Note g reflects

s.432,766,952 for the expenditure. The comparative yea/s balance of receivables
fro
Ks

exchange transactions as disclosed on the statement of financial position is
18,160,523,581 while Note 18 discloses a balance of Kshs.8,023,085,136.

T financial statements also include a disclosure on cost of sales under Note 22 which
not support the financial statements for the period ended 30 June, 2019. Further,

statement of financial position does not include cost of sales. The reason for deviation
the previous yeads format has also not been disclosed.

Other lnformation to the Financial Statements

Chairman's Statement11

re rt and financial statements submitted for audit. However, the financial statements

11

SU

th

di

1

Aoco

itted for audit did not include the Chairman's statement. Further, there was no
nce that the financial statements were discussed and adopted by the Board of

(Strategic Food Reserve Oversight Board).

t tl.z. rne Board of Directors

information on the Board of Directors does not include photographs of two of the
rs as required under the revised reporting template. ln addition, the data on the

ncipal Secretary - State Department for Devolution was not revised or updated to
ect the correct information about the current Principal Secretary

n"l*, ofthe Auditor-General on Strategic Food Reserve Trust Fundfor the year ended 30 June, 2019
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11.3. Statement of Trustees Responsibilities

Paragraph one (1 ) of the statement of trustees' responsibilities indicates that the financial
statements are prepared in accordance with Section 14 of the State Corporations Act
while paragraph three (3) states that preparation of the financial statements conforms to
the State Corporations Act. This is misleading because the Fund derives its mandate from
the Public Finance Management (Strategic Food Reserve Trust Fund) Regulations, 2015.

11.4. Unresolved Prior Year Audit Matters

Various matters reported in the prior year under basis for disclaimer of opinion section of
the audit report remained unresolved as at 30 June, 2019. The action taken by the
Management on the issues was not disclosed under the progress on follow up of auditor's
recommendation section of the financial statements as required by the Public Sector
Accounting Standards Board (PSASB) since the section was omitted from the financial
statements.

12. Expired Agency Agreement

The Government of Kenya on behalf of Strategic Grain Reserve Fund entered into a
contract with the National Cereals and Produce Board (NCPB) for procurement of maize,
storage and management of stocks on 19 October, 2016 and the agreement was to
remain in force for a duration of 2 years. lt was however, noted that a new agreement
was not entered into after the previous agreement lapsed. This implies that there was no
valid agency agreement between the two entities and they have continued to rely on an
unenforceable agreement.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of intemal controls, risk management
and governance as required by Section 7(1 Xa) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Report ofthe Auditor-General on Strategic Food Reserve Trust Fundfor the year ended 30 June,2019
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Re$Ronsibilities of Management and those charged with Governance

Mafragement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
ea$is1 and for maintaining effective internal control as ManagJment determines is
nedessary to enable the preparation of financial statements that are free from material
mi$statement, whether due to fraud or error and for its assessment of the effectiveness
of ihternal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Futftd's ability to sustain services, disclosing, as applicable, matters related to
su$tainability of services and using the applicable basis of accounting unless
Mlnagement is aware of intention to terminate the Fund or to cease operations.

Mfnagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
20ir5.

ln ]addition to the responsibility for the preparation and presentation of the financial
stdtements described above, Management is also responsible for ensuring that the
aciirities, financiat transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Thlse charged with governance are responsible for overseeing the financial reporting
pr0cess, reviewing the effectiveness of how the entity monitors compliance with relevant
le$islative and regulatory requirements, ensuring thit effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
mfnagement, and ensuring the adequacy and effectiveness of the control environment.

Rriaitor-Generat's Responsibilities for the Audit

U| responsibility is to conduct an audit of the Strategic Food Reserve Trust Fund financial
stfltements in accordance with Internationat Standards of Supreme Audit lnstitutions
(l$SAls) and to issue an audito/s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
cfmpliance with Article 229(7) of the Constitution. However, because of the matters
dgscribed in the Basis for Disclaimer of Opinion section of my report, I was not able to
oQtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
these financial statements.

lnl addition, my responsibility is to express a conclusion about whether, in all material
, the activities, financial transactions and information reflected in the financial

are in compliance with the authorities that govern them, and that public
sources are applied in an effective way, in accordance with the provisions of Article

6) of the Constitution and submit the audit report in compliance with Article 229(7) ot

RlWrt of the Auditor-General on Strategic Food Reserve Trust Fundfor the year ended 30 June, 2019
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229(7) of the Constitution. However, because of the matters described in the Basis for
Disclaimer of Opinion section of my report, I was not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit conclusion.

! am independent of Strategic Food Reserve Trust Fund in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya.

AUDITOR.GENERAL

Nairobi

26 January,2021

u

Report ofthe Auditor-General on Strategic Food Reserve Trust Fundfor the year ended 30 June,20l9
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IC FOOD RESERVE TRI.]ST FUND
TS AND FINANCIAL STATEMENTS

F-OR HE FINANC[.,\L YEAIT I]NDED JUNE 30,2019

STA'I'IIMI|N'I'OtI T'INANCIAI. PERIIOTTMANCE FORTHE YEAR ENDED 30 JUNE
2019

T
'Iotal

L
ran S

ReP a

irumi

i0
0II

0n

lnr

Delicit before tax
Su eficit for thc riod

r'['h ligures in tlre Irinanciai Staterncnt lbr the year 2017/ I 8 was re-stated to reflect the correct the
pos ion ol'tlre Fund.'fhe cost o1'sale figure fbr IrY 2017118 rvas re-stated by kshs. 3,533,772,933 which
was n overstalenrent ol'thc 1:urchase c(,st oi'imported maize

l'he nancial Statenrents set orrt on pages l4 to l 8 rvere signed on behalfofthe lrund by
i
I
)

Pri
Na

ipal Sec

Prof. Hamadi l. Iloga.I'Hl)
Assistant Accountant Ceneral
Name: Charity W. Muriuki
ICIPAK Member Number: 5380

ou,.. *ll.Ith*.w....
,]

Note 2Afi12019 2017t2018
(Re-stated)+

KshsKshs

ue from rton-excha transactiorrs
6 I ,533,966,822 .00

I,533,966,822.00

r fiom other (iovernr-nent agency

tra nsactionsr()m n0n-cxcha

ue from exchange transactions
Sales Coods-Maizc 2.078.292.160.00 20,3s3.837 ,593.007

Totallrevenue 3,612,258,982.00 20,353,837,593.00

8 1.044.205.0 r4.00 33.668.872.862.00
SES

S

I .109.871.00 09

l0 432,766,952.58 3,904,916,013.00

ll 181,405,562.69 427,489,625.00

l2 54.347.655.80 0
5,330,012.00 41,831,286.00

r and maintcnancc ol M/V
ion and storagc chargcs

Cene al ex

rt cost & handlirtg cost

tl expenses r3

t4 57 ,153,903.07 109,978,61 8.00Purchase comniission & handling cosrs
rclr ases

l5 220,384,063.83 253,805,744.00

0 7 t0.617.363

ing costs on sales 8L lA% cornmission
lcs

cost
0 492,671, t07.00
0 881,220, t77.00

0u

'I' ex nscs

costs

1,996,703,034.97 6,882,529,933.00

1,615,555,947.03 (20,217,565,202.00)

1,615,555,947,03 (20,217,565,202.00)

l4



STRATEGIC FOOD RESERVE TRUST FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNB 30,2019

II. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2OI9

Note 2018t20t9
Kshs

Assets

Current assets

Cash and cash equivalents
Inventories
Receivables from exchange transactions

Non-current assets

Total assets

Liabilities
Current liabilities
Trade and other payables from exchange
transactions

lmporters of maize creditors

l6
17

t8

1,928,976,427 .65

I 1,159,473,495.00

10,27 6,377 ,296.00

2017 t20t8
Kshs

3,901,065.00

12,643,574,769.00

I 8,160,523,581 .00

23,364,827,218.65 20,670,560,970

23,364,827,218.65 20,670,560,970

il

l9 8,770.157 ,207 .(t2

4,172,621 ,560.00

I1,867,265,773.00

5 ,972,621,5 60.00

12,942,,778,767.62 I7,839,887,333.00

Non-current liabilities

Total liabilities

Net assets

Reserves

Accumulated Deficit

Total net assets and liabilities

12,942,778,767,62 17,839,887,333.00

10,422,048,451.03 2,830,763,638.00

52,737 ,981 ,6 I 7.00

(42,140,933,165.97)
46,587,162,75I.00

(43,7 56,489,113.00)

10,422,048,451.03

The Financial Statements set out on pages l4 to I8 were signed on behal{of the Fund by
tr

pal Assistant Accountant Ceneral
Name: Charity W. Muriuki
ICPAK Member Numher: 5380

Name: Prof. Hamadi I. Boga, PHD

l5

2,830,763,638.00
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STRA IC FOOD RESBRVE TRUS'T ['UNI)
AND III NANCIAI, S'TA'I'E lVI T]NTS

FOR IIE FINANCIAL YEAR !]NDIII) JUNE 30,20I9

III. STATEMT.]NT OT CHANG}IS IN NET ASSETS FOR THE YEAR ENDED 30 JUNE
2019

Accunrulated Capital Accumulated
Ileserves surplus/ deficit

Kshs Kshs

Bala 36,593,162,751.00 (23,598,923,911.00) 12,080,206,169.00

Surpl (20,157 ,565,202.00) (20,157,565,202.00)

9,994,000,000.009,994,000,000.00

Total

Kshs

as at I .IULY 2017

deficit.1 fbr the period

Tran

Bala

rs to Reserves

Ital as at I JULY 2018
'l-rans to Reserves

Surplu

Ba

46,587,162,751.00

6, 1 50,8 1 8,866.00

as at 30 JUI\ts 2018 46,597,162,751.00 (43,756,489,113.00) 2,830,673,638.00

(43,756,489,113.00)

I ,615,555,947 .03

s2,737 ,981,617.00 (42,140,933,165.97) 10,422,04E,451.03

Assistant Accountant General
Name: Charity W. Muriuki
ICPAK Member Number: 5380

2,830,673,638.00

6, I50,818,866.00

1,615,555,947.03deticit)for thc pcriod

as at 30 JUNM0I9

'l'he nancial Staterrrents sel out on pages l4 to l8 were signed on behalf of the Fund by:

/4.....

Pri

Na

al Secretary
I'rof. Harnadi l. Iluga, PI{D

r

l6
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STRATEGIC FOOD RESERVE TRUST FI]ND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2019

ry

Cash flows from operating activities

Receipts

Transfers from other govcrnment agency

Government Grants received during the year

Other'l'ransfers- bulk deposit

Total Receipts

Payments

Board expenses

Repair and Maintenance of MA/

General expenses

Import cost

Payment of pending bills-commodity house

Transport cost

Procurement cost

Purchase of Gunny bags-NCPB

Pending bills pay for crops season 2017118

Purchase of Maize and pending bill payment-
NCPB

Other operating costs

Total payments

Net cash flows from operating activities
Cash flows from investing activities

STATEMENT OF CASH FLOWS FOR THE YEAR ENDBD 30 JUNE 2019

Note 20t8t2019 2017t20t8

Kshs Kshs

6 1..533,966,822.00

6,1 50"81 8,866.00

182,000.0t)

7,684,967,688.00

5,330,012.00

1,109,872.00

54,347,655.00

I ,800,000,000.00

69,077,512.35

0

17-5.000,000.00

t23,524,870.04

3,531,502,404.45

710,617,363

4l ,83 I ,286

20

t2

l1

I 1,562,700,850

20,692,235,063

5,759,892,325.80 33,007,396,562

1,925,075,362.2{l -33,007,386,562

18,287,773,060

Net cash flows used in investing activitiei
Cash flows from financing activities
Government Grants received during the year

Net cash flows used in financing activitics

18,287,773,060

9,994,000,000

1,9250075,362.20 29,291,773,060

Net increase/(decrease) in cash and cash equivalents 1,925,075,362.20 -4,725,613,502.00

Cash and cash equivalents at I JULY 2018 3,901,065.45 4,729,514,568.00

Cash and cash equivalcnts at 30 JUNE 2019 1,928,976,427.65 3,901,066.00

The Financial Statements set out on pages 14 to 18 were signed on behalf nf the Fund by:

t7
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TEGIC FOOD RESERVE TRUST FUND
AND T'INANCIAL STATEMENTS

l'o THE FINANCIAI, YEAR ENDED.IUNE 2019

STATDMENI' OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOIT'I'ITH YIIAIT ENDED 30 JUNE 2OI9

Financial Statenrents sct out on pages l4 to l8 were signed on behalf of the Fund by:

SC

i+{
)

Secretary
Prof. Hamadi I. Boga, I'HI)

Assistant Accountant General
Name: Charity W. Muriuki
ICPAK Member Number: 5380

o ate.... *i1. I t. {.=.p-:z*

i

20r 8-2019 2018-2019 2018-2019 201E-2019

Rr venue Ituhs

2018-2019

Kshs Kshs Kshs Kshs
G(
an

vernment g
subsidies

ants 0 7,684,785,688.00 7,684,785,688.00 t,419,4'79,',|59.00

Ot ter lnconle

6,265,105,92e.00

182,000.00 182,000.00 0 182,000.00

7,684,967,698.00 5,759,892,325.80 505,413,603.20

[],r

ft 6,265,305,929.00

of
ard

05,130,0 r2.00

1,419,479,759.00

0 5,130,012.00 5,330,012.00

tal income

p(]nscs

tnpel)satton
ployees (bc

leryer)
ods and
l iccs-rnaizr
'clrases

I ,03 6,087,298.85 1,036,087,298.85 0

s

0

0 4,'7 t8,47 5,0t4.95 4,718,475,014,95 0

1'

Iter pa,r'nren

tal expcnd turc

r ,03 6,087,29n,85

4,718,475,014.95

5,759,892,325.tJ0 0 5,759,892,325.80 5,759,892J25.80 0

Sr

D(

rplus firr t
riod

It' 505,.113,603.20 1,419,661,759.00 1,925,075,362.21) 0 1,925,075362.20
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STRATEGIC FOOD RBSBRVE TRUST FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2OI9

NOTES TO THE FINANCIAL STATEMBN'TS

I. GENERAL INFORMATION

Strategic Grain Reserve was established in 2002 undcr thc legalNotice No. 55 of 2002.It has

since changed from Strategic Grain Reserve Trust fund to Strategic Foocl Rcscrvc lrust Fund

and derives its authority and accountability from Legal Notice No. l5 olFebruary 2015. l'he

SFRTF is wholly owned by the Government of Kenya and is domiciled in Kcnya. The

SFRTF's principal activity was to maintain a physical stock of 4 million bags of maize or a

cash equivalent. The mix of grain and cash ensures that on the one hand, tlic Ciovernmcnt was

able to save lives in the case of an cmcrgency by mobilizing food to are?ls not well scrved by

grain markets. On the other hand, cash reserves allo',v the governmenl to purchasc thc

commodity in areas with well-functioning nrarkets when an emergcncy occurs. Othcr food

commo{ities besides maize have been incorporated into thc Rescrve. l'his includcs; rict:.

beans, powder milk, fish and canned bcef.

2. STATEMENT OF COMPLIANCE AND BASIS OF PI{EPARATION

The financial statements have been prcpared on a historical cost basis exccpt for the

measurement at re-valued amounts of ccrtain items of property, plant and cquipmcnt.

marketable securities and financial instruments at fair value, impaircd assets at thcir estimated

recoverable amounts and actuarially determincd liahilitics at their prcscnt value. The

preparation of financial statements in conformity with lnternational Public Scctor Accoutttittg

Standards (IPSAS) allows the use of estimates and assumptions. It also requircs management

to exercise judgement in the process of applying the SFR'l'[r's accounting policies"Ihe

financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the SFRTF.

The financial statements have been prcpared in accorclance with tirc PFIVI Act ancl

International Public Sector Accounting Starrdards (IPSAS). 'l'he accourtting policics adopted

have been consistently applied to all the ycars presented

3. ADOPTION OF NEW AND RRVISED STANDARDS

i. Relevant new standards and amcndntents to published standarrls effective for

the year ended 30 June 2019

ImpactStandard

l9
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AND FINANCIAL STA'I'IIMENTSRri

FO THE FINANCIAL YBAR BNDED JUNE 3 2019

3 ADOPTTON 0I'NEW AND I{EVISED STANDARDS (Continued)

ii. New and amendcd standards and interprctations in issue but not yet effective

in the year ended 30 June 2019

Applicablc: l" January 2022

The objcotive of ttris Standard is to improve the relevance, faithful representativeness

and comparability of the inlbrnration that a reporting SFRTF provides in its financial

staterlrents about social benellts. 'l'he intbrmation provided should help users of the

f-rnanciai slatcnlr:nts ancl gcrrcral-purpose llnancial reports assess :

(a) I'hc natrrr( crl-such sosial bcnelits provided by the SIrR'[F;
(b)'l'hc ke'y [catures of'thc opcrution of'those social benefit schemes; and

(c) l'hs irnpact ol sirctr social benefits provided on the SFR'IF's financial

perlbrmance. financial position and cash flows.

The standard covers public sector combinations arising from exchange transactions in

which casc they are treated similarly with IFRS 3(applicable to acquisitions only).

Business combinations and combinations arising from non-exchange transactions are

covered purely under Public Sector combinations as amalgamations.

Applicable: l*tJanuary 2019IPSA!

Public

Comb

40

Sector

nations

Stand rd Effective date and impact:

'l'he objerctivc of IPSAS 4l is to establish principles fbr the financial reporting of
tinancial assers and liabilities that will present relevant and useful information to users

ollinancitl statements fbr their assessment of the amounts, timing and uncertainty of
an SFlt'l'1"'s firture cash flor,r,s.

IPSAS 4l provides users ol'linancial statements with more useful information than

IPSAS 29,bY:

" :\pplying a single classillcation and measurement model for financial assets

th&t considers the characteristics of the asset's cash flows and the objective for
u'lrich tht: asset is held:

, irpptying a singlc forward-looking expected credit loss model that is

applicablc to all llr:ancial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging

arrarUlcments in scope of the guidance. The model develops a strong link
between an SFIIT"F'Is risk management strategies and the accounting treatment

tirr instruments hcld as pafi of the risk management strategy.

4l: Applicable: I January 2022t

42:

ts
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STRATEGIC FOOD RESERVE TRUST FUNT)
REPORTS AND FINANCIAL STATIIMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2OI9

iii. Early adoption of standards

The SFRTF did not early - adopt any new or amended standards in ycar 2019

4 SUMMARY OF SIGNIFICANT ACCOI]NTING POLICII{S

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfcrs from other government entities

Revenues from non-exchange transactions with other government errtities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, scrvices and property) il-
the transfer is free from conditions and it is probable that the economic beneflts or servicc
potential related to the asset will flow to the SFRTF and can be measured relrably. Recurrcnt
grants are recognized in the statement of comprchcnsivc income. Devcloprnenticapital grants

are recognized in the statement of financial position and rcalised in the statement ol'
comprehensive income ovcr thc useful life of the assets that has becn acquired using such

funds

ii) Revenue from exchangc transactions

Sale of goods

Revenue from the sale of goods is recognized whcn thc significant risks and rcwards o1'

ownership have been transferred to the buyer, usually on clelivery of the gclods and when thc

amount of revenue can be measured reliably and it is probable that the economic benefits or

service potential associated with the transaction will flow to the SFRTF.

b) Budget information

The original budget for FY 2018-2019 was approved by thc National Assenihiy. Subsequent

revisions or additional appropriations ryere made to the approved budgct in accordance witli
specific approvals from the appropriate authorities. The additional appropriations are added to

the original budget by the SFRTF upon receiving thc rcspective approvals in order to

conclude the final budget. Accordingly, the SFRTF rccorded additional appropriations ol

kshs. 4,020,298,625.00 on the 2018-2019 budget following the governinB bodl,'s approval.

The SFRTF's budget is prepared on a different basis to tlre actual inconre ancl expcnditure

disclosed in the financial statements. The tinancial statenrcnts are prcparc(l on accrual basis

using a classification based on the nature of expcnsc.s in the statcmcrll of financial
performance, whereas the budget is prepared on a oash biisis. I'hc amounts in tlrc finarrcial

statements were recast from the accrual basis to the cash basi.s and rcclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budgct, is then presented in

the statement of comparison of budget and actual amounts.

2l
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ST EGIC FOOD RESERVE TRUST FUND
RTS AND FINANCIAL STATEMENTS

THE FINANCTAI, YIIAR ENI)ED JUNE 2019

in tion to the llasis clitl'erence, ad.ir.rstnrents to amounts in the frnancial statements are also

fbr dillbrences in thc fbrmats and classilication schemes adopted for the presentation of
the

r\
ot'

c) urrent inr:onre tax

ial statements and the approved budget.

to reconcile the actual amounts on a comparable basis included in the statement

son ol'budget and actual anlounts and the actuals as per the statement of financial

has been presented under section 2 of these tinancial statements.

income' tax assers and liabilities for the current period are measured at the amount

to be recove.red from or paid to the taxation authorities. The tax rates and tax laws

to compute the arnount are those that are enacted or substantively enacted, at the

g date in the area where the SFRTF operates and generates taxable income.

income tax relating to items recognized directly in net assets is recognized in net

and not in the stateurent of finaucial pcrlbrmance. Management periodically evaluates

po ions taken in tlrc ta,r rcrurns with rcspect to situations in which applicable tax regulations

ect to interprctation arrd cstablishes provisions where appropriate

d) nventories

ln is nreasured at cost upol initial recognition. To the extent that inventory was

vcd through norr-exchange transactinns (lbr no cost or for a nominal cost), the cost of the

rtory is its lair vrlue at thc d;rte ol'accluisition.

Llcr inc:urrerJ in bringing each procluct to its prcscnt location and conditions are accounted

lbr as ftrllows

ancl a proportion ol' nranufacturing overheads based on the normal

rrperating capacity. but cxcluding borrowing costs

irritial recogniti<.irr^ inventcrry is rnei.rsurcd at the iower of cost and net realizable value.

cvc.r, [o thc exrent thal a class ol'inventoly is distributed or deployed at no charge or for
inal chargc, rhat class of invcntory is measured at the lower of cost and current

ement cost

N realizable value is thc estimated selling price in the ordinary course of operations,less the

oosts of completion and the estirrrated c()sts necessary to make the sale, exchange,

L)r istribution

tories are recognized as an cxpcnsc whcn dcploycd for utilization or consumption in the

coursc of operations ot'thc St''ltl'lr

are

a

t
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STRATEGIC FOOD RESBRVB TRUST FUNT)
REPORTS AND FINANCIA[, STATEMENTS
FOR THE FINANCIAL YEAR ENDED.IUNE 30,2OI9
e) Provisions
Provisions are recognized when the SFRTF has a present obligation (legal or constructive) as

a result of a past event, it is probable that an outflow of rcsources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.

Where the SFRTF expects some or all of a prclvision to bc reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a scparate asscl only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

0 Contingent liabilities
The SFRTF does not recognize a contingent liability, but discloses details of any

contingencies in the notes to the financial statements, unless thc possibility of'an outflow of
resources embodying economic benefits or service potcntial is rcmote .

g) Contingent assets

The SFRTF does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrencc of one or more uncerlain

future events not wholly within the control of the SFI(TIr in the notes to the financial

statements. Contingent assets are assessed continually to cnsure that dcvelopnrents arc

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or scrvice potcnlial will arise and the asset's valuc can bc

measured reliably, the asset and the rclatcd rcvenue arc rccognized in thc l'inanciai statcmcnts

of the period in which the changc occurs.

h) Nature and purpose of reserves

The SFRTF creates and maintains reserves in terms of specific rcquircrncnts

i) Changes in accounting policies and estimates

The SFRTF recognizes the effects of changes in accounting policy retrospectively. The

effects of changes in accounting policy are applied prospectively if retrospective application
is impractical.

j) Related parties

The SFRTF regards a related party as a person or an SFRTF with the ability to exefi control

individually or jointly, or to exercise significant influence over the SI:RI'F, or vice versa.

23
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.I'BGIC FOOD RESERVE'[ITUST FUNI)
AND F'INANCIAL S'I'A'IEM ENTS

F THE FINANCIAL YEAR ENDED JUNE 30,2019
bers of key nranagement are regarcled as related parties and comprise the directors, the

and senior nrilnagers.

k) and cash erluivalents

and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

and highly liquid investmerlts rvith an original maturity of three months or less, which are

convcrtible to knorvn irmounts of cash and are subject to insignificant risk of changes

ln tte. []ank account balanccs inclucle amounts held at the Ccntral Bank of Kenya and at

us commercial harrks at the end of the tinancial year. Forthe purposes of these financial

, cash end cash equivalents als<,1 include short term cash imprests and advances to

a sed public otliccrs and/or institutions which were not surrendered or accounted for at

r)

errd of the linancial year

Conrparative tigures

nccessary conrparative tigures frir the previous financial year have been amended or
figured to contbrnr to the requircd changes in presentation.

Subsequent cvcrtts

have bccn no events subsequent to the Iinancial year end with a significant impact on

financial staternrrnrs ttlr thc year encied Jr"rne 30,2019

5 SIGNI}'IC/\I{'I' .I I;I)GNIEN'I'S AND SOtiRCES OF BSTIMA'TION
UNCUIT'I'AIN'I'Y

preparation ol' the SIrR fF's linancial statements in conformity with IPSAS requires
to rnakc judgments, estimatcs and assumptions that affect the reported amounts

revenues, expenses, irssets and liabilities, and the disclosure of contingent liabilities, at the
of thc reporting pcriod. Horvcvcr, uucertainty about these assumptions and estimates
d rcsult in outcorrrcs that requirc a,nratcrial adjustment to the carrying amount of the asset

liabilitv atllctcd in tirturc periods

tcs and assunrptions

key assumpti<ttts cortccrrring the luture and other key sources of estimation uncertainty at

e reporling clate, thel lii.vc l] signiflcrnt risk ot'causing a material adjustment to the carrying
ts oi asscts aud lial"rilities within thc next financial year, are dcscribed below. The

R'I F r:ased its tissunrl;tions and estirrrales on parameters available when the consolidated
nancial statemcnts were prepared. llrrwever, existing circumstances and assumptions about
ture developmenls nrav clrange due to market changes or circumstances arising beyond the

trol of the SITRTF. Such changes arc rellected in the assumptions when they occur. IPSAS

I

r40
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STRATEGIC FOOD RESERVE TRUST FUND
REPORTS AND FINANCIAL STATEMENTS
F'OR THE FINANCIAL YEAR ENDED JUNE 30, 2OI9

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

the SFRTF

technology and processes

Provisions

Provisions were raised and management determined an estimate based on thc information

available. Additional disclosure of these estimates of provisions is included in Note xxx,

Provisions are measured at the management's best estimate of the expcnditure required to

settle the obligation at the reporting date, and are discounted to present value where the effect

is material.

Subsequent events

There was an amended/ restated of the opening balancc due to material errors in the prior
Financial Statements.

25
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ST TEGIC FOOD RESERVE TRUST FUND
TS AND FINANCIAL S'I'A'I'EMENI'S

THB FINANCIAL YEAR ENT)ED JUNE 30,20I9
Notes to the Financial Statements

6. 'fransfer fronr Ministry of Devolution

Total

'I

7.S
JtjNIt 2019 for 2018/2019 FY

lrnported WiMaize *l00Kgs

White Maize Grade II X 50
k s Jute
White Marzu (]rade II X 50
k

Sub-total 232,821,900.00

Grand Total 2,078,292,160,$0

8. Maize rchase

MAIZE PUITCI.I:\SES 201 Ii/20 i 9 }. Y
PRODUCT C0I)Ii 1060

R2701 Nakuru

Description and
reference of the transfer

2018/2019 2017t2018

2no Quartcr transfcr

2"d Quartcr transfer

18,454,919.00

96,032,144.0A

2no Quaner rransf'er

2nd Quarter transt'er

0

t,419,479,759.00

I,533,966,822.00 NIL

Product Dcscription 2018/2019 Sales
kshs

WIVIaize Critde 413 l-ligh IIcat 142,196,184.00
Bul s)

WMaize Gradu 4lJ l{igh Hcat 16,8',27,720.00

ute Bu

2017l20l8Sales
&CY) lahs

Whitc Maize in Bulk 50kg 54,087,336.00

Imported Maize tlulkx5OKgs 153,529,600.00

hnported W/Maize *50Kgs 432,796,960.00

5,867,300.00

tr'/N{aizc Crade I t * 50Kg1Jute)

W/Maizs 0rade il {'50Kgs(l)l')

Sub-tot*l
RELIEIT FOOD SALES

-.lqp orted W/Mai'te X 50 Kg
Irnpt-rrted W/Maize X 100 Ke

669,804,620.00

370,360,540.00

I,845,470,260.00

178,796,600.00

192,000.00

5,200,000.00

4tt,633,300.00

20,353,837,593.00

Otv
Price per
50ks bas Total cost

31,930 l,388.00 44.315.497.67
R3401 t7,682 I,388.00 24.542.699.28
s230 l

Narok
lvloi's Bridse 186.994 I ,3 88.00 259,547,906.40

s260 I Eldoret 421,740 l,388.00 58s.375.193.28
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Bungoma 47,149 1.388.00

TOTAL 705.495

65,443,112.38

979,224,409.01

PRODUCT CODE 1065
R2901 Solai 249 r.388.00
s2l0l Ziwa 3,771 l,388.00

345 6 12.00

5,234.1,18.00

s2501 Kitale 19.702 1.388.00 27,346,376.00

s270r Anabkoi 1,517 1,388.00 2,105.596.00
s3201 Kapensuria 3.637 1.388.00 5,048,156.00
s3401 Kipkarren Salient 4,371 1,388.00 6.066,948.00
s3501 Kapsawar 2,988 I,388.00
T2l0r Webuye 3.837 l,-388.00

4,147,344.00

5,325,756.00
T2801 Luqari 6.744 r,3ri8.00 9,360,672.00

TOTAL 46.816 64.980.608.00

GRAND TOTAL X 50 KGS 752,3lt | .044,205,01 7.01

GRAND TOTAL X 90 KGS 417,951

STRATEGIC FOOD RBSERVE TRUST FUND
REPORTS AND F'INANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30 2019

T2401

9. Repair and maintenance of motor vchiclcs

I0. Storage and fumigation charges

11. Transport cost and handling cost

12. General ses

13. Board expenses

017.01

201710218

218.798,0-55.00

253 744.00

20t7 /0'218

Dcscription 20181201<)

Repair and maintenance of
motor vehicles

373,074,959.12

Total 432,766,952.58

Description 201812019

Storage and fumigation 373,074,959.12 218,798,055.00

I5% VAT 59.691 .993.46 35,007 ,689.00
253,805,744.00Total 432,766,952.58

Description 2018t2019 2017t2018

Stock transport costs& handling expenses -

LocalMaize
178,804,766.09 42t.360.741.00

16%VAT 2,600,796.60 6, r28,filr4.00

427,489,625.00fotal 181,405,562.69

Description 2At8/2Otql 2011t2018

54,347,655.801General Expenses

Total s4.341 ,655.801

Description 20t8t2019 2017 0218

Board expenses 5,330,012.00 41 ,8:r r ,286.00

Total 5,330,012.00

27
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TECIC FOOD RESERVE TITUST FUND
ITTS AND FINANCIAL STATTIMENTS

l'o THB FTNANCIAL YEAII ENDED JUNE 30,20I9
14.l0o Purchases commission and handling costs

I5. Ilandling cost on sales and l0Tucttmmission 201812019

ption

16. Detailed analysis of the cash and cash equivalents

I7. Invent.rric,s

20t8t20t9
escriptiorr

stock

owdered Milk - KCC

otal inventories

18. (a) I{eceivables I'rom exchange transactions
Product l)escription Sales (l,CY) 2018/19

WMirize Grade 4ll Liigh Heat 142, 196,1 84.00
Bulk

o

20171201

I1,943,574,7

2018t20t9 20t7t20r8Dcs ription
49,443,551.20 429,867,567Pur< hase commission and handling

62,803,540VAT 7 ,710,351.87

57,153,903.07 492,611,107,00

1601

'fotr

201 8/2019 2017t2018

761,167 ,709.00

120,052,468,00

al

o

I

s cornmission :rnd hnndling

VAl'
to other depots

1L)0,40'1 ,7 6l .66

9,97 6,301 .17

220,384,062.83 881,220,177,00

2017t20L820t8t20t9
l-ir ancial iustitution KShs KShs
Cler | ,928,976,427 .65 3,901,065

t.928.976.421.65 3
oIlank r

otal

700,000,

10,159,473,495

700 00.

tt,tsg,473,4g5.ool 12,643,574,769

2017DAl8

Irnportecl W/lVlaiu-e * 5UKgs

Irrrporteri Wl\lilz-c * l{)()Kgs

W/Maizc Craclc ll. 5{rKg(Jrrte) 669,804,620.00

16,827,720.00WiMaize Grtrde 48 Iiigh I'leat
ute B

54,087,336.00

5,rJ67.300.00

153,529,600.00

432,'196,960.00

White Maizc in flulk 50kg

Importcd Maizc )lulkx50Kgs

WMaize Gradc Il * 50Kgs(PI'}) 370,360,540.00

1,845,470,260.00
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STRATEGIC FOOD RESERVE TRUST FUND
REPORTS AND FINANCIAL STATEMENTS
F'OR THE FINANCIAL YEAR ENDED JUNE 30, 2OI9

1,845,470,260.00

RELIEF FOOD SALES

Imported WMaize X 50 Ks 178,796,600.00

Imported WlMaize X 100 Ke 192,000.00

White Maize Grade II X 50 kgs
Jute

5,200,000,00

White Maize Grade II X 50 kgs pp 48,633,300.00

Sub-total 232,821,900.00

Grand sales Total 2,478,292,160.00

Previous debtors-state department
for soecial Drosrammes

6,865,220,613.00 6,865,220,613.00

Subsidy component on imported
maize

l,l5'7,864,523.00 1,1 57,864,523.00

Transfer to NCPB for purchase of
gunny baqs

175,000,000,00

Total receivables 10,276,,377,296.00 8,023,085,136.00
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TEGIC FOOD RESERVE TRUST FUND
TS AND FINAI{CIAL STATBMENTS

FO THE FINANCIAI-, YEAR ENDED JUNE 30,2019

19. '['ratlc and othcr payables l'rr.rm exchange transactions

20. Grants liom Government
ription antl rel'crcncc of thc

uartcr transfer

Qr,tartcr tralrsltr

Quarter translbr

uartcr transtbr

2018t2019 20nnofiDesc

Shs Shs

I 3,181 ,494,364.00 2,362,205,154Llalar rce b/d

218,798,055373,074,959.12

35,007,68959,691 ,993.46t6%

ge ?4
VAI'

fumigation

(f nc 421,360,741178,804,766.09: transport costs&. handling cxpenscs - l,ocal Maize
2,600,796.60 6,128,884l6o,tt

Stoc

Mai:
0

3,680,978,948
( transport costs& lrandlirrg expcnses - Irnported
e

VA'f

223,937,0650t6% VAT
Qqlp 190,407,761.66 761,167,709;commission and handling costs to other depots

29,976,30t.r'1 120,052,468160/, VA'I'
0 94,809, I 54

0 15,169,465

429,867,56749,443,551.20

62,803,540'1,710,3s1.87

0 710,617,363

I

s

S I han localst- ZCrnarolnln SIOI ancic

VA'f

VA'I'

cost
-1,720,222,258.95 313,933,826period acljustmcnts

-2,618,939,976.15 (860,733,898)

-69,077,512.00 (277,760,tsg',)

- 1,800,000,000.00

7,864,965,098.07 4,710,132,546,00

r[ cost

fers to NCPII to cater fbr h:i I ls

for pe1{!g Q{! crn'['ran

ing biltradol' crs

I tratle payablcs

3,406,940,258.00
Local SFR maize iarmers and other purchase

lces

905,192,109.55

8,770,157 1207

er payublcs

i)e

able0

7

SFI{ rrtaize ,;ubsi vbi lls (irnportcrs) 4,172,621,560. 5,972,621,560

12,942,778,167,62 13,181

(908,200,000proceeds used for purchase ofrnaize

I trudc pa.yablcs to NCPI]

?017t20182018/2019

2,130,520,241.00
.1,020,298,625.00 9,994,000,000.00

4

9,994,000,000.00T 6,150,818,866.00
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STRATEGIC FOOD RESERVE TRUST FUND
REPORTS AND FINANCIAL STATBMENTS
FOR THE FINANCIAI, YEAR ENDED JUNE 30 ,2019

Credit

2018/2019 2017-2018 2018t2019 2017-2018

Kshs. Kshs Kshs I(shs

20,353.837,-593Sales 2,078,292,1 60.00

purchase 1,044,205,014.00 37,668,872,863
Storage and fumigation 373,074,959.12 218,798,055
t6%vAT s9,691,993.46 35,007,689
Stock transport costs&
relocation expenses

178,804,766.09 421,360,741

t6%vAT 2,600,796.60 6,128,884

Sales commission and
handling-imported
maize

0 3,680,979,949

16Y" V AT 0 223,937,065
Sales commission and
handling

190,407,761.66 761,167,709

l6voV AT 29.976.301.17 120,052,468
Drying charges 0 94,809,15u1

I6% VAT 0 I 5,I 69.46s

429.867 "567Purchase commissiorr
and handling

49,443,551.20

t6%v AT 7,710,351.87 62,803,540 175,000,000

Impon Costs 0 710,617,363
4l ,83 1 ,2[i6SFR board expenses,

Maize import task force
expense

5,330,012.00

Stocks 1t.t59.473.495.00 12.643.574.769
Bank 1,928,976,427 .65 3,901,065

Accounts receivable 10,276,377 ,296.00 18,160,523,581 .00

Accounts Payable 0 0

0

43,756,489,1 13.00

12,942,778,767 .(>2.

52,731 ,981 ,617 .00

13,1 8l,494,364

Accumulated Funding 0 46.5n7.162.751

Accumulated Loss as at
I st Julv 201 8

42,740,933,165.97

(t7,759,052,544.62 84,780,887,67'.7Total 67,759,052,544.62 84,780,887,677.00

21. Trial balance for the period cnded 30.Iunc 2019

Debit

16,880,042,808.00

I 0,101 ,377 ,296.00

i

I

I

l
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.I'EGIC F(X)I) ITESERVE TRUST T'UND

TS AND NINANCIAL STATEMEN'TS
THII FINANCIAL YEAR BNDED JUNB 2019

22. Cost of S:rlcs (Maize &gunny bags)

Ilal
purchases note : (l & ii)

Closing stock (iii)
of sales (Un-adjusted)

of irnponed rnaize error
(34,822.02ti.2 8:i -3 I ,288,2-5 5,350)

Co of sales(adjusted)

37,222,645,795 13,680,567,842

3,533,772,933

33,688,872,962

bld

20t7/2018

Shs

3,061 ,708,813

46,104,511,751

2017

Shs

6,389,706,239

10,352,570,416

Le

49,166,220,564
11,943,574,769

16,742,276,655
3,061,708,813
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