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NATIONAL INTELLIGBNCE SERVICE
'Reports and Financial Statements
For the year ended June 30,2017

I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The National Intelligence Service (NIS) was established under Article 242, Chapter 14 of the
Constitution of Kenya,2070. At the Cabinet level, the National Intelligence Service is represented
by the Cabinet Secretary fbr Interior and Coordination of National Government. The National
Intelligence Service Council (NISC) is responsible for the general policy and strategic direction of
the Service.

Vision

To be a professional Intelligence Service comparable to none that shall ensure a prosperous and
secure Kenya.

Mission
To safeguard the security of the Republic of Kenya against any threats emanating both from within
and without.

Mandate
NIS is responsible for Security intelligence and Counter intelligence to enhance national security in
accordance with the Constitution; and perform any other function as prescribed by national
legislation.

Core Vrlues
. Confidentiality
r krtegrity
r Professionalism
. Discipline
I Meritocracy
r Respect for national diversity

Core Functions
According to the NIS Act 2012, the Service shall:-

r Gather, collect, analyze and transmit or share with the relevant State agencies, security
intelligence and counter intelli gence;

r Detect and identify threats or potential threats to national security;
r Advise the President and Government of any threat or potential threat to national security;I Advise County governments on appropriate security and intelligence matters; and

' Clbtain, in accordance with the Constitution, NIS Act or any other written law, intelligence
about the activities of foreign interference and capabilities, intentions or activities of people or
organizations outside Kenya;

I Support and aid law e4forcement agencies in detecting and preventing serio.us crimes and
other threats to national security;

t Cany out protective and preventive security functions and safeguard information systems and
plocesses within state departments! agencies, facilities and diplomatic missions.

1.
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INTELLIGENCE SERVICE
Financial Statements
ended June 30, 2017

Management

management of the National Intelligence service is undertaken by:

- Director General.
- Directors.

Management

personnel who held office during the period ended 3Oth June, 2017 and who had
responsibility were:-

Oversight Arran gements

Office of the Auditor General (OAG) - Audit activities,

Parliamentary Committee on Defence and f,'oreign Relation s - Legislattve and
oversight functions.

Headquarters

Nairobi,
30091 -00i00,

: (2s4) 020-344252

Bank of Kenya
Avenue

60000
00200

2

Designation Name

I Accounting Officer - Muj. Gen. (Rtd) Philip Kameru, MGH, CBS

Kenya

a
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(f) NIS Contacts

(g) Bankers
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Auditors

General
of the Auditor General

Towers, University Way
Box 30084
00100

Kenya

Legal Adviser

Attorney General
Law Office

Avenue
Box 40112
Square 00200

Kenya
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NA'TIONAL INTELLIGENCE SERVICE
. Reports and Financial Statements
For the year ended.Iune 30,2017

II. FOREWARD BY THE DIRECTOR GENERAL

National Security is about safeguarding a state against both internal and external threats. As
provided by the Constitution, the Service has positioned itself to serve thc people of Kenya
by continuously neutralizing the ever dynamic national security threats, in order to ensure a
secure and protected nation. In an effort to meet this constitutional requirement, the Service
continues to review and restructure its administrative and operational strategies in accordance
with the assessed national security threats levels and the available budgetary resources.

During the 201612011 financial year, the Scrvice was able to deliver on its constitutional
mandate in line with its strategic plans and in the broader context of Kenya Vision 2030.
Highlights of the budget implementation process during the year are summarizedas follows:-

Budget Performance

The total approved budget for the FY 2016-17 was Kshs.29,064,000,000.00, which includes
Kshs.18,000,000.00 as Appropriation-In-Aid (A-I-A). During the year, the Service received
exchequer releases from the National Treasury amounting to Kshs.29,045,930,000.00,
leaving an exchequer under-issue of Kshs.70,000.00.

The Service continues to implement the National Security Intelligence programme, under the
programme Based Budgeting framework. The budgetary resources allocated to the Service
during the FY 2016-17 were utilized to achieve the programme's outcome of a secure and
protected nation. In this regard, the total Service expenditure for the FY 2016-17 amounted to
Kshs.29,049r532r604 leaving a balance of Kshs.14,397,396. In addition, a total of
trGhs.19,033,911.00 was raised as A-I-A, with the excess collection of Kshs.1,033,911.00
being remitted to the National Treasury.

Key achievements

As indicated above, the Service delivered its mandate in accordance with the Constitution and
other auxiliary legislations during the 2016-2017 financial year. Specifically, the Service
provided timely and actionable intelligence on national security threats, undertook counter
intelligencg conducted vetting and undertook a wide range of research on security
intelligence matters, targeted at value addition in decision making and national security
policy formulation by the Government.

The Service was also able to upgrade its human and technical capacity to deal with the
contemporaQr' security threats, Bs per threat analysis levels, and in line with the programmes
prioritized during the Medium Term Expenditure Framework (MTEF) Period.

4
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NATIONAL INTELLIGENCE SBRVICE
. Reports and Financial Statements

For the year ended June 30,2017

Implementation Challenges and Way Forward.

Despite these achievements and support fiom various stakeholders, the Service nonetheless
continued to face and tackle various challenges, which hampered the delivery of its mandate
in an effective and efficient manner. The main challenges experienced in the course of
budget implementation related to High maintenance cost on operational equipment and
systems, curency fluctuation, inflationary pressures, constrained budgetary allocation and
rapid technological changes.

To address these challenges, the Service is focused on continuing to rationalize and prioritize
its budget, with the resultant savings being utilized to address some of the expenditure areas
affected by inadequate ftrnding. The Service also instituted internal strategic initiatives on
performance management and improvement. These are geared towards irnproved intelligence
gathering, analysis and dissemination in a dynamic environment. Active support and
participation by all the national security stakeholders in collaborative engagements within the
multi-agency framework is rccommended in dealing with threats to national security.

Additionally, in order to-address new trans-national threats, the Service will continue to
incorporate novel ways of improving coordination and collaboration with other regional and
global partners. Continued investment in research and development in order to innovate more
efficient solutions to various challenges in security operations should be encouraged and
supported.

Maj. Gen. (Rtd) Philip Kameru, MGH, CBS
Director C,eneral

5
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NATIONAL INTELLIGENCE SERVICE
'Reports and Financial Statements
For the year ended June 30,2017

III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each financial
year. the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 8i (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the National Intelligence Service is responsible for the
preparation and presentation of the Service financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2017. This responsibility includes: (i) maintaining adequate financial management arangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Service; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the National Intelligence Service accepts responsibility for the
Service financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the Service financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2017, and of the entity's financial position as at that date. The Accounting Officer in
charge of the National Intelligence Service fuither confirms the completeness of the accounting
records maintained for the Service, which have been relied upon in the preparation of the Service
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the National Intelligence Service confirms that the entity has
complied frrlly with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's fmds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accotmted for. Further
the Accounting Officer confirms that the Service financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The National InJelligence Service
Officer on Z$11 2017.

General

financial statements were approved

Head

and signed by the Accounting

Accounting [Jnit
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o Telephone : +25 4 -20 -3 42330
Fax: +254-2U311482
E-mail: oag@oagkenya.go.ke
Website: wwv.oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON CONFIDENTIAL EXPENDITURE AT
NATIONAL INTELLIGENCE SERVICE DURING THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Unqualified Opinion

I have audited the accompanying financial statements of National !ntelligence Service
set out on pages 8 to 22, which comprise the statement of assets and liabilities as at
30 June 2017, and the statement of receipts and payments, statement of cash flows
and summary statements of appropriation - recurrent and combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of National Intelligence Service as at 30 June, 2017 and (of) its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis)l and comply with the
Public Finance Management Act, 2012.

Further, as required by Article 229(6) of the Constitution, except for the matter
described in the Other Matter section of my report, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public money has not been applied laMully and in an effective way.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters
to report in the year under review.

Other Matter

Audit Findings on internal control effectiveness

Examination of financial records show that National lntelligence Service (NlS) receives
transfers from other Government Agencies which distorts budgetary allocations to the
Service. ln this regard, I recommend that funding for National lntelligence Service
(NlS) should be budgeted and financed directly from National Treasury.

Scn,ice tluring !he .r'aur antled 30 .lune 20l7

Promoting Accountability in the Public Sector
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public-Sector Accounting Standard (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
National lntelligence Service's ability to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the going concern basis of
accounting unless the management either intends to to liquidate the National
lntelligence Service's or to cease operations, or have no realistic alternative but to do
SO,

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the National
lntelligence Seryice's financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSSAls, I exercise professionaljudgement and
maintain professional scepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the National lntelligence Service's
internal contro!.

,\cllic r, tluring tlte yaur t'ttdcl 30 ,lutta )01-
2
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the National lntelligence Service's ability to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the National lntelligence Service's to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National lntelligence Service's to express an opinion on
the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

16 May 2018

Reytrl ol the Auditor-Gencrul on lhe Financiuls Stulcmcnts ol ('ttn/idcntiul Expcnditure ut Nutional Intelligcnc'e
Scrvic'e during the .t'eur cndecl 30 ,lunc 20l7
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NATIONAL INTELLIGENCE SERVICE
Reports and Financial Statements
For the year ended June 30,2017

IV. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements an integral part of the
statements. The entity financial statements were approved on 17 and signed by:

7

Director General
Maj. Gen. (Rtd) Philip Kameru, MGI{, CBS

Unit
Nyamasyo Ndola, OGW

8

Note 2016-2017 2015-2016

Kshs Kshs

TTECEIPTS

f)xchequer releases I 29,045,930,000 21,484.100,000

I'ransfers from Other Government Entities 2 666,354,900

Proceeds from Sale of Assets 3 17,252,993 539,000

C)ther Receipts 4 1,780,929 1,659,950

T'OTAL RECEIPTS 29,064,963,911 22,132,653,750

PAYMENTS

Transfers to Other Government Units 5 1,033,91 I

Other grants and transfers 6 29,049,532,604 21,464,199,572

Other Payments 7 666,1 55,600

TOTAL PAYMENTS 29,050,566,515 22,130,3451172

SURPLUS/I)EFICIT 14,3971396 22,309,579



NATIONAL INTELLIGENCE SERVICE
.Reports and Financial Statements
For the year ended June 30,2017

V. STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes to tjrese financial statements an integral parr of the
financial statements. The entity financial statements were approvcd on 7 and signed by:

General Head

T

Accounting Unit

9

Note 2016-2017 2015-2016

Kshs Kshs

F'INANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 8A 257,535,912 184,473,334

Cash Balances 8B 75,643 14,910,761

Total Cash and cash equivalent 257,611,455 199,394,095

Accounts receivables - Outstanding
Imprests 9 12,614,946 22,107,603

TOTAL FINANCIAL ASSETS
270,226,401 22l,4gl,69g

FINAI\CIAL LIABILITIES

Accounts Payables - Deposits and
retentions 10 255,929,005 183,062,396

NET FINANCIAL ASSETS 14,397.396 38.429.312

REPRESENTED BY

Fund balance b/ftvd 11 38,429,313 16,120,734

Prior year adjustment t2 -38,429,313

Surplus/Deficit for the year
14,397,396 22,309,579

NET tr'INANCIAL POSTTION 14.1971396 38.429,31-2

Maj. Gen. (Rtd) Philip Kameru, MGH, CBS Nyarnasyo Ndola, OGW



NATIONAL INTELLIGENCE SERVICE
. Reports and Financial Statements

For the year ended .Iune 30,2017

Note 2016-2017 2015-2016

Kshs Kshs
Receipts for operating income

Exchequer Releases
1 29,045,930,000 21,494,100,000

Transfers from Other Covernment Entities ) 666,354,900
Other Revenues

4 1,790,929 1,659,950
Payments for operating expenses

Transfers to Other Government Units ) (1,033,91 l)
Other grants and transfers 6 (21 ,464,199,572)
Other Expenses

7 (666,155,600)

Adjusted for:

Changes in receivables 9 9,492,659 (22,107,605)
Changes in payables 10 72,766,619 (4,564,299)
Adjustments during the year t2 (38,429,313)

Net cashflow from operating activities 40,974,377 (4,902,314)
CASHFLOW FROM III'VESTING ACTTVITIES

Proceeds from Sale of Assets 3 17,252,993 539,000
Net cash flows from Investing Activities 17,252,993 539,000
CASHFLOW FROM BORROWING ACTIVITIES

Net cash flow from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENT 59,227,360 (4,363,314)
Cash and cash equivalent at BEGINNING of the year 8A&B I99,394,095 203,747,409
Cash and cash equivalent at END of the year 8A&B 257,611,455 199,394,094

IV. STATEMENT OF CASH FLOWS

The accounting policies and explanatory notes to these financial statements an integral part of thefi nancial statements. l'he entigr financial statements we,:e approved on 20t and signed by:

>

Head Accounting UnitMaj. Gen. (Rd) Philip Kameru, MGH, CBS

10

Nyamasyo Ndola. OGW

(29,049,532,604)
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P
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\rI. SUMMARY STATEMENT OF APPROPRIATION : RECURRENT AND DEVELOPMENT COMBINED

The adjustments in column b are as a result of additional funding through
l

approved ," '(41 20fi andsignedThe entity statements were

.Director General
Maj. Gen. (Rtd) Philip Kameru, MGH, CBS

supplementary budget and revenue received as AIA

IJnit
Nyamasyo dola, OGW

J-

Head

ReceiptlExpensc Item Original Budget Adjustments Final Budget

Actual on
Comparable

Basis

Budget
Utilization
Difference

Vo of
Utilization

a b c:a+b d e=c-d td/c o/o

RECEIPTS

Exchequer releases 25,346,000,000 3,700,000,000 29,046,000,000 29,045,930,000 70,000 t00%
Procbeds from Sale of As.sets -AIA 16,219,072 17,252,993 (1,033,911) 106%
Other Receipt.s - AIA 1,790,929 1,180,929 1,790,929 100%
Total receipts 25,346,000,000 3,719,000,000 29,064,000,000 29,064,963,911 (963,9il) 100%
PAYMENTS

Other grants and transtbrs 25,346,000,000 3,719,000,000 29,064,000,000 29,049,532,604 14,467396 100%
Transfers to Other Government Units 1,033,91I (1,033,91l)
Total Payments 25J46,000,000 3,719,000,000 29,064,000,000 29,050,566,515 13,433,495 100,/"
Surplus/ Delicit

14,39'7,396 14,391,396

16,219,072
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VII. SUMMARY STATEMENT oF APPROPRIATIoN: RECURRENT

The adjustments in co.lumn b are as a result of additional frrnding through supplementary budget and revenue received as AIA
The entity financialstatements were approved on -4t 2017 and signed by:

DirectofGeneral
Unit

Receipt/Expense Item Original Budget Adjustments Final Budget

Actual on
Comparable

Basis

Budget
Utilization
Difference

oh of
Utilization

a b c=a+b d e=c-d tsd/cYo
RECEIPTS

Exchequer releases 25,346,000,000 3,700,000,000 29,046,000,000 29,045,930,000 70,000 100%
Proceeds from Sale of Assets .AIA 16,219,072 16,219,072 17,252,993 (1,033,91l) 106%
OtherReceipts - AIA 1,790,929 1,790,929 1,790,929 100%
Totil receipts 25,346,000,000 3,719,000,000 29,064,000,000 29,064,963,911 (963,91r) 100%
PAYMENTS

Other grants and trarsfers 25,346,000,000 3,71 9,000,000 29,064,000,000 29,049,532,604 14,467,396 100%
Transfers to Other Government Units

1,033,91 1 ( 1,033,91 1)
Total Payments 25'346,000,000 3,719,000,000 29,064,000,000 29,050,566,515 13,433,495 l00o/"
SurpJus/ Deficit

14,397,396 14,397,396

Maj. Gen. (Rtd) Philip Kameru, MGH, CBS Nyamasyo Ndola, OGW
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The balance on current Grants to Government Agencies and other Levels of Government for the year ended 30fr June 2017was fourteeir million' four hundred and sixty seven ihousand, three hundred and ninety six shillings (Kshs.l4 ,467,396.00). Thisarose as a result of various accounts having outstanding balances as shown below:-

(o) The Agency Account, relating to firnds remitted to foreign stations through the Ministry of Foreign Affairs and InternationalTrade, had a balance of Kshs.l0 r70jr63j.70

(b) The District Advances Account, relating to funds remitted to counties, had an outstanding baiance of Kshs.ll5,209.g5

(c) The Lmprest Account had an outstanding balance of Kshs.lr792r09g.00

(d) The total balance for cash at Hand and Bank was IGhs.l ,7g2,4s0.00

(e) The Exchequer-under-Issue amormts to Kshs.70r000.00.

The National Intelligence service financial statements were approved on ,4 q
2017 and signed by

Gensrull.
Accounting UnitMaj. Gen. (Rtd) Philip Kameru, MGH, CBS Nyamasyo Ndola, OGW

\rIII. SUMMARY STATEMENT oF APPROPRIATIoN: DEVELOPMENT

The National Intelligence service does not have a Development Budget.
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IX. BUDGET EXECUTION BY

ffi;f' 
o"t'"* ts a disclost'e staterrent indicatiog the utilisation in the same fornar at rhe Entity,s budgets which are programme

P5
The entity financial statements were approved on 2017 and signed by:

General
Maj. Gen. fi.td) philip Kameru, MGH, CBS

,sfq

Unit
Nyamasyo Ndola, OGW

Original Budget Adjustments Final Budget
Actual on

comparable basis

Budget
utilization
difference

2016/17 2016/17 30t06t20t7

Kshs Kshs Kshs Kshs KshsProgran me : National Security
Intelligence

3,719,000,000 29,064,000,000 29,063,930,000 70,000

Financial Statements
For the year ended June 30,2017

Programme

25,346,000,000



NATIONAL INTELLIGENCE SERVICE
Reports and Financial Statements
For the year ended June 30,2017

X. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of compliance and basis of preparation
The financial statements have been prepared in ac"ordance with Cash-basis IpSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy notes below.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprests and salary advances and b) payables that include deiosits and retentions.
The receivables and payables are disclosed in the Statement of Asiets and Liabilities. The
Statement of Assets and Liabilities is not mandatory statement under the IpSAS Cash basis
but is encouraged in order to disclose information on assets and liabilities.

)

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the National Intelligence Service all values are rounded to the nearest
Kenya Shilling. The accounting policies adopted have been consistently applied to all the
years presented.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB.

Recognition of receipts and payments

a) Recognition of receipts
The National Intelligence Service recognises all receipts from the various sources when the
event occurs and the related cash has actually been received by the service.

Other receipts
These include Appropriation-in-Aid and-relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These ur" ."ogrised in the financial statements the
time associated cash is received.

b) Recognition of payments
In addition, the National Intelligence Service recognizes all expenses when the event
occurs and the related cash has actually been paid out by the service.

Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash
is considered as received when payment inshuction is issued to rhe bank and notified to the
Service.

Cash and cash equivalents

$1h a1d cash equivalents comprise cash on hand and cash aI bank, short-term deposits on
call and highly liquid investments with an original maturity of thfee months or less, which
arc readily converlible to known amounts of cash and are subject to insignificant risk of

3.

4.
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INTELLIGENCE SERVICE
and Financial Statements

ended June 2017
changes ln value. Bank accourtt balances amounts at Central Bank of Kenya
and

include held the
at various commercial banks AT the end of the financial year

Receivable
the purposes of these financial statements, imprests and advances to authorised public

and/or institutions which were not surrendered or accounted for at the end of the
year are treated as receivables. This is in recognition of the government practice

the imprest payments are recognized as payments when fully accounted for by the
or AIE holders. This is an enhancement to the cash accounting policy. Other
receivables are disclosed in the financial statements.

on cash
maintained in deposit
As at 30th June 20

bank accounts are restricted lbr use in refunding third party
17, this amounted to Kshs.255,829,005.20 compared to

70 in prior period as indicated on note i0.

were no other restrictions on cash during the year

16

5.

6.
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INTELLIGENCE SERVICE
and Financial Statements

ended June 2017

NOTES TO THE FINANCIAL STATEMENTS

EXCHQUER RELEASES

exchequer for the FY 20 6- I 7 was Kshs.29,046,000,000 agarnst exchequerI releases
leaving an exchequer under-issue of Kshs.70,000

FROM OTHER GOVERNMENT ENTITIES

were received from self-reporting entities during the year

1.7

D 2016-2017 2015-2016

Kshs Kshs

Tc tal Exchequer Releases for quarter 1

1

I

6,928,050,000 3,405,000,000

To Releases for quarter 2 5,053,590,000 6,176,000,000

Tot rl Releases for quarter 3 6,039,300,000 5,109,900,000

Tot Releases for quarter 4 1 1,025,000,000 6,794,200,000

Tota 29,045,930,000 21,494,100,000

I

2015-20t6

Kshs

Central government entities

Ministry of Interior 655,0000,000

Affairs i0,256,000

Department of East African Affairs l,0gg,g00

666,354,900

Description

TOTAL



OTHER REVENUES

AND TRANSFERS TO OTHBR

Treasury.

GRANTS AND

relate to excess AIA

GOYERNMENT ENTITIES

realized during the financial Year, which was surrendered

grants relate to the rotal expenditure for NIS

TRANSF'ERS

L
2076_2077

201s_2016

Kshs
trtuhs

fi'om the Sale ofVehicles and Transport Equipment
17,071,7g3

539,000and EquipmentMachinery
fiom the Sale PIant

191,200

77,252,993
539,000

2016_2077
2075_2016

KshsAIA KshsFees and
Administrative

Charges - Collected as

90g,gg0
953,717

and Forfeitures

872,039
806, I 33

l17g0,g2g
1,659,g50

2076-2017
2015-2016

Kshs
KshsTreasury - The Exchequer Account No.

1,033,911

l,033,gII

2016-2017
2015-2Arc

curent Kshs
Kshs

2l,,464,1 89,572

2t,464J99,572current
and

18

SERVICE

OF

Receipts

Receipts

Total

Receipts from

Fines Penalties

Total

Description

Transfers to
1000003987

National

TOTAL

Explanation

fansfbrs, grants

Total



ONAL INTELLIGENCE SERVICE
and Financial Statements

ended June 30,2017
7, OTI{ER

relate to utilization of the totar inter-ministeriar AIEs received.

8A: BANK ACCOUNTS

88: CASH IN HAND

Cash in hand above is as follows:

20ts-2016

Kshs

14,910,761

14,9]t0,761

zOts-2016

Kshs

14,910,761

- Utilization of

2016-2017 2015-2016

Kshs Kshs
ot

666.155,600
To

666,I55,600

N

N

ofBank, Account
currency

Amount
bank

Indicate
whether
recurrent,
Development
, deposit e.t.c

Exc rate
(if in
foreign
currency) 2016-2017 2015-2016

Kshs Kshs
C
It 81095, Kshs - NIS

Bank of Kenya,

Kshs Recurrent I 7,706,907 l,4l0,g4g
C,

I( 8I168, Kshs - NIS

Bank of Kenya,

Kshs Deposit I 255,929,005 183,062,396
T

257,535,912 184,473,334

2016-2017

Kshs
Hand - Held in domestic

75,643

75,643

20rc-2017

Kshs

75,643

7s.643

19

1,4,91A,761

For the

EXPENSES

Cash in currency

Total

Headguarters, Cash office - Recurrenf

Total



NATIONAL INTELLIGENCE SERVICEReports ancl Financial Sta tementsFor the ended.I une 30,2017

NOTES TO THE FINANCIAL STATEM,
s. AccouNr, ;";;; ::::"y'*' (continued)

CtEARiffi 
CEIVABLE - OUTSTANDING IMPRESTS

, DISTRICT SUSPENSE &

Listings ofthe specific Accounts Receivables

orelgn stations.

above are available. The Agency account relates to unspent

balances arising frorn AIEs remifted to F

Pl Fy 20i5-t6 was Kshs.I6,t2 0,734accounr receivabtes f xJr.ig,hl,U;;'or, arising from rhe
- Kshs.53,S0g,S66).

10. ACCOUNTS PAYABLE

The deposits include.amounts held astender deposits and a trst of the same is
tnsurance benefih.
available. 

--'rvrr!D' retention money from contractors and

11. FT.IND BALANCE BROUGHT FORWARD

Descripfion

2016-2017
2015_2016

Kshs
Kshs

IrnLpresB

1,792,099
3,ggg,2gg

District suspense

115,209.g5
80 t,005

Clearance accounts - Agency Account
10,707,637.70

17,417,29g
Total

12,614,946
22,107,604

Description

2016_2017
2075_2016

Kshs
Kshs

Deposits

255,929,005
193,062,3g6

Total

255,929,005
I93,062,3g6

Description

2016-2017
2075-2016

Kshs
Kshs

Bank accounts

194,473.334
203,745,496

Cash in hand

14,910,761
1,912

Accounts Receivables

22,107,604
53.509,566

Accounfs payables

{193,062,3 B6) (t 87,626.674)
Total

38,429$13
69,63AJ00

The fund halance broughr fbrwardbajancc shown abovc less the clcared

20
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NauoNAL INTELLIGENCE SERvICE
Reports and Financial Statements
For the year ended June 30,2017

Description of the Adjustment 2016 -2017

Kshs

Adjustments on bank account balances ( 1,410,949)

Adjustments on cash in hand (t4,910,761)

Adjustments on receivables (22,107,604)

(38,429,313)

12. PRIOR YEAR ADJUSTMENTS

The balances were recovered and remitted to the National Treasury or surrendered and accounted for

13. RELATED PARTY TRANSACTIONS

Description 2016-2017 2015-2016

Kshs Kshs

Transfers from Central government entities

Transfers from Ministry of Interior 4,034,359,000 655,0000,000

Transfers from Presidency 859,000,000

Transfers from Ministry of sports, Culture & Arts 351,000

Transfers from Foreign Affairs 10,256,000

Transfers from Transport & Infrastructure 2,000,000

Transfers from State Department of East African Affairs l,0gg,g00

Transfenr to other government entities -National
Treasury 1,033,911

TOTAL 4r895r742,911 666J54,900

During the FY 2016117, NIS received transfers amounting ro Kshs.4,894,709,000.00 from
govemment entities as shown above, to fund specific security operations, which were carried out
by the Service.

2015 - 201(

Kshr

xx)

xx)

xx)

xx)

21.



NATIONAL INTELLIG ENCE SERVICE
Reports and Financial Statements
For the year ended June 30 ,2017
OTHER IMPORTANT DISCLOSURES

14. l: PENDING ACCOUNTS PAYABLf, (See Annex l)

NB:-

The Service did not have pending bills/payables from the recurrent account as at the end of the
20 I 6/20 1 7 financial year.

15. PROGR"ESS ON FOLLOW UP OF'AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

The Service received an Unqua
year ended 30th June, 2016.

lified Audit opinion regarding the financial statements for the

Director General
Maj. Gen. (Rtd) Philip Kameru, MGH, CBS

of Accounting Unit

t

Description 2016 -2017 2015 -2016
Deposits:- Kshs Kshs

lnsurance 109,1 41 ,l6l .50

Retention 142,394,029.55 1 17,08 1, 170.05

Other Deposits - Disposal of IWvehicle, Equip, Stores etc 4,293,214.15 6,325,214.15

Total 255,829,005.20 183,062,395.70

I

Issue /
Observations
from Auditor

Management
comments

Focal Point
person to

resolve the issue
(Name and

designation)

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

None None None None None None

22

Nyamasyo Ndola, OGW

59,656,001.50

Reference
No. on the
external

audit
Report



Reports and Financ:ial
For fhe Statements sv.4q. rrurr.c u,J rrrg ctull.Y/ended ,trune 2017

1 YSIS OF G
PA )

N)
UJ

Supplier of Goods or Services Outstandins
Balance

2017

Outstandins
Balance

2016 Cornrnents

Ituhsfnrurance

compensation
to nominated

LifeBeing rnsurance

the death of a

famjly members

Service officer
Sub-Totat

109,747,76 I.50 59,656,001.50Retention

Being retentjon money withheld frorn payments
to various

successful
contractors pending

completion of the pro.Jects being rmplemented.
142,394,02g.55

177,091,7 70.05
Other

eteEquip.

Sub-Total
Deposit - Dirposal of MV,

Being general deposits
-

paid to secure the

equipment and
vehicles,

purchase of old motor

stores, etc.
obsolete

Sub-Total
42%214.1s

6325,274.75GRAND TOTAL
255,929,005.20

70193,062,3g6.

Ituhs



aIsNEx 2 - ANALY-sns oF'*ENDING srAFF pAyABLEs

Name of Staff Job Group Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance

2077
Comments

a b c d=a-c

N/A
The Service does not have

Pending bills fi-om previous

years

Sub-Total

N/A

Sub-Total

N/A

Sub-Totat

Out:1nn61ng
Balance

2016

N
5

-i==--:=

ffi%

Senior Management

Middle Management

Uuionisable Emploiees

Others (speCrIy) N/A



\NNEX J-

Name
Brief

Transaction
Description

Original
Amount

Date
Payable

Contracted

Amount
Paid

To-Date

Outstanding
Balance

2017

Outstanding
Balance

20t6
Comments

] a b d:a-c

to
Entities

N/A The
Service
does not
have

I Pending
bills from

previous
years

lub-Total

o

nl
ounts due
rnty Govt ities

N/A

II

T ub-Total

Dunts due
ties

) Third N/A

(I tb-Total

,rc (specifJ N/A

I
n

s b-Total

Gra d Total

ALYSIS OF OTHER PENDING PAYABLES

25



The

OF FIXED ASSET REGISTER

required in this section is limited due to the disclosure requirement
line with the nature of security operations.

4

class Historical
Cost b/f
(Kshs)

2015t2016

Additions
during the

year
(Kshs)

Disposals
during the year

(Kshs)

Historical Cost
cll

(Kshs)
20t6t2017

Land N/A

ancBuildings structures N/A

eqrTransport pment N/A

equlprOffice
fittings

Lent, furniture and N/A

ICT
ICT

Equipme
Assets

rt, Software and Other N/A

Other Machir ;ry and Equipment N/A

andHeritage :ultural assets N/A

assIntangible )ts N/A

Total

26



,7

OF PROJECTS IMPLEMENTED BY NATIONAL INTELLIGENCE

OF SCs, SAGAs AND PUBLIC FUNDS UNDER THE ENTITY

REPORTS

Reports are attached as appendices to these financial statements.
(Bank reconciliations) for all bank accounts

of Survey

YNEX 5 -
IRVICE

f Proj ct Name Principal activity of the
project

Accounting
Officer

Project consolidated in
these Iinancial
statements(yes/no)

NiA NiA N/A N/A

27
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i,

as at

Rtrfjtur [iflrflC OF KEN \,..\

BAT\IK RIICO NC TLIA'TTO I\i

i"-.o..10

cts.

{0

Baiance as per.Banli Cer-riilcare

less -
l. Paymen6 in Cash Booli nor yer recorled in Banl<

- Staremenr (Unpresenretl Clieques)
2. Receipts in Bank Statelnenr nor ).er r.ecor.ded in

Caslr Bool<
1dd *
3. Payments in Bank Staternerrr tlol .yet recorded in

Cash Boolt
.1. Receipts in Casli Book lor yt-.t Recorded in Banlt

Sratenrent

Y
Si,;ttutu re

PAY},IENTS II\i CASIJ

CHEQUE

97i.024. i88 i0

[JEAD OF FINANCE
Dcsignntiott

9'l t88

Du/e

UNPRESENTED

,fl{^wr

10

160.245 2-5 160.245 i5
Bank Balance as per. Cash Bool<

i5
I cerritl' that J have ver.ifled rhe Bani< Balance in rhe casrr Boor< rv'ith rrie Bark Staternent anci tirat the aboveReconcil on rs con'ect.

BOOK NOT T'ET RECORDSD IN BANK STATEMENT ( CHEQUES)

AMOUNT
No.

cts

sh. cts. I Sh. C tS. sh.

i0

25

97,1.5'/A I50

i,706.807

t.546 562

AMOUNT CHEQUEPA}'EE
sh. cts. No Date

PAYEE
Sh.

r u,rl .J{r.lufle.

1.706,807

Date

I



DEPOSIT CASH BOOK
REPUBLTC OF KENYA

D at e 3.R.D ..f,.U. L.y,..?..0.17.
of the Board of Survey olt the Cash and Bank Balances of N.A.TI.A..NAI.,

as ar rhe close of business on i.O.flj.{.U..N.8, ZOLZ.
The Board, consisting o,f -(Names and fficial tittes.)

MATJI..,UA.T,..I,:[J.8M,88.....,...-............4.$$-ISTAN.T.DI,R-EC.IAR.0{JS.)

ed at the office of .ASHIER NIS at .q.Eg0.H.auB g (rime) on 3RD..JU-L X., 20 !7.and the
fol cash was produced:-

Notes ...

Silver

Copper

Cheques (as per details on reverse)

It

F. O. 5l

sh.

Sli.

sh.

sh.

N/A

observed that cheques amounting to sh. Nr[,- cts. NrL, has been on lland fo*rore than l4
to the date ofthe survey

The cash consists of East African curency and does not contain any demonetized coin or

The cash Book reflected the following balances as at the close of business on the 30rH
20 !?.

Cash on hand Sh. NIt.
Barrk Balarrce ... Sh. 255,g29,005.20

The Bank certificate of Bararrce showed a sum of Kshs. 2.5.gr95tr,r.7.7.r?g.sta,ding to the
the account orr 1sr JIJLY,2OlT

Tlre difference between this figure and the Bank Balarrce as shown the Cash Book isfor in the Bank Reconciliation Statemenr (F.O. 30) artached.

?3)n )r,11Date

Lrsl Or. Cneeuss lNclunpn As penr Op Cnsu ON HaNn

of the Board

It

Cltairntan

Sh.--NIL-_--=---



RECIJRRENT CASH BOOK

REPUBLIC OF KENYA

D at e 3.R.D. -.ilJL_y, 29.L7.

of the Board of Survey on the cash and Bank Balances of NATIoNAL

.(NI.S.). as at the close of bursiness on 3.0-rlr.JU_N.E ,20!.1..

Board, consisting of - (Names and fficial titles)

MA.TII/pA t L LJ.EMPE . ..... -.......... . a.$$t.$ratir.T. ptBEeraR.( NJs)

bled at the office of CASI'{IER NIS at QE-00..HQU..R.S_ (rine) on ll:..Jp.Ly.,20 !.7. and the

cash was produced:-

Notes ...

Silver

Copper

Cheques (as per details on reverse)

It observed that clreques anrounting to Sh. N/-A

sh._15-64zlls

has been on hand for more than 14 days

the date ofthe survey.

F. O. sl

fo

The

The

.t7,

consists of East Afi'ican currency and does not contain any demonetized coin or notes.

Book reflected the following balances as at the close of business on the J.Ql:...Ip..1{p.,20

sh. 75,600.00

sh. 42.00

sh. .85

Sh. NIL

sh. 15,642.85

sh. 1,706,807.35

Cash on hand

Bank Balance

CThe

the

erlificate of Balance sliowed a sum of IGhs. 9.7.4,.57Q,750.9.9. standing to tlre credit of

orr lsr JIJLY ,2017.

between this figure and the Barrk Balance as shown by the Cash Book is
for in the Bank Reconciliation Statement (F.O. 30) atrached.

CrL

Chairruan

The

I

Date 3 July,20l7

of the Board

?a
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