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1. KEY EN'i‘ITY INFORMATION AND MANAGEMENT
a) Backgros#nd information
i

Vihiga Cunty Trade and Enterprise Fund was formed after extensive consultations between
the County Executive and the Members of the County Assembly of Vihiga which resulted in
the enactment of Vihiga County Trade and Enterprise Fund Act 2018. The Fund is
operationalized by the Vihiga County Trade and Enterprise Fund Regulations 2018.
The beneficiaries of the program comprise of resi traders and entrepreneurs who are residents
of Vihiga County.

b) Principal Activities
The pringipal activity/mission/ mandate of the fund is to provide affordable loans to eligible
residents of Vihiga County.

Vision

“Powering Your Dream”

Mission

To provide affordable credit to eligible traders and entrepreneurs of Vihiga County

: We strive to be honest, fair and ethical in all dealings with our clients, suppliers,

partners, co-workers and the communities in which we operate.

ACCOUNJ.FABILITY: We will individually and collectively take full responsibility for our
actions and hold ourselves accountable to each other and to all stakeholders.

|
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¢) Board of Trustees / Fund Administration Committee

Ref | Position Name

1 Chairman Mr Franklin Muchile

2 Fund Administrator — Secretary Mr Joseph Mbeta

3 Chief Officer Trade Mr Paul Ayodi

4 Board Member Ms Veronica Musiega

5 Board Member Mr Morris Ayodi

6 Board Member Mr Abisai Angote

7 Board Member Mr Christopher Kwache

8 Board Member Mr Boaz Indeje

9 Board Member Ms Doris Anjawa

10 | Board Member Mr Hajj Amani

11 | Board Member Dr Billy Nyonje

12 | Board Member Ms Philice Mukhala Khimuli
13 | Board Member Ms Achungo Lillian Omumia

d) Key Management

Ref | Position Name

1 Fund Administrator — Secretary Mr Joseph Mbeta
2 Accountant Lucy Gathoni

3 Secretariat Jotham Amutsama
4 Secretariat Jenipher Mutuli

5 Secretariat Joyce Vutagwa

6 Secretariat Mercy Toroitich

7 Secretariat Millicent Khalwala
8 Secretariat Carol Kajaira

9 Secretariat Fanuel Mulindi
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¢) Registered Offices
P.O. Box 344 — 50300,
Maragoli
Kisumu-Busia Highway,
Kenya.
Email: vificatradeandenterprisefund@ gmail.com

g) Independent Auditors

h) Principal Legal Adviser




2. The Board of Trustees

NO. | Name Details of qualifications and experience
1 Chairperson of the board of Board Trustee,
Member of Human Resource Committee and
, SN member in charge of special interest groups i.e.
BT Bodaboda sector. Certificate in Corporate
Mr Franklin Muchile Governance
2
Fund Administrator and Secretary of the Board of
Mr Joseph Mbeta Trustee. Certified Public Accountant 11
3 Chief Officer Commerce, Tourism and
Dr Anaya Senelwa Cooperatives and ex officio board member.
-4 Board Member in charge of most representative
business membership organization i.e. Small-
Medium Enterprises.
Ms Veronica Musiega Diploma Business Management
5 ' :
' h Board member in charge of Sabatia sub-county
Ir\_/lr. Morris Ayodi Certificate in Corporate Governance
6 B w
m Chairperson credit committee and a Board
member in charge of Vihiga sub-county.
Mr. AbisaiAngote Certificate in Corporate Governance
7 e
Board member in charge of Differently-Able
persons.
Mr. Christopher Kwache Certificate in Corporate Governance
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Details of qualifications and experience
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Ms Doris Anjawa

Chairlady Training Committee and Board
member in charge of most representative
association of women engaged in micro, small
enterprises. Bachelor Degree

10

Board member in charge of youth engaged in
micro and small enterprises.
Diploma Communication

11

|
i

Billy Nyonje

Chairperson Monitoring and Evaluation
Committee and Board member in charge of
Luanda Sub-county.

PhD Theology

12

Ms Philice Mukhala
umuli

Board member in charge of Hamisi sub-county
Certified public accountant

13

Al‘ungo Lillian Omumia

Board member in charge of Emuhayasub-
county.
Certificate Education
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3. The Management Team

Joseph Mbeta

Ag. Fund Administrator and.
Certified Public Accountant 111

D.o.b
9 Years in public service

Ms Lucy Gathoni

Accountant

Certified Public Accountant I11
D.o.b 22/8/1990

8 Years in public service

Mr Fanuel Mulindi

Accountant
Certified Public Accountant 1]
D.o.b 28/04/1985

7 Years in public service

Accountant
Certified Public Accountant I1
D.o.b 14/12/89

9 Years in public service

Accountant

Certified Public Accountant Il
D.o.b 16/02/1991

11 Years in public service

- :
Ms Joyce Vutagwa

Supply chain officer
Bachelor Degree

D.o.b 28/10/1992

6 Years in public service
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Human Resource
Diploma hr

D.o.b 22/11/1973

7 Years in public service

s Millicent Vuzingwa

=

Vis Mercy Toroitich

Credit officer
Bachelor Degree
D.o.b 26/03/1989
7 Years in public service
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Board/Fund Chairperson’s Report

It is my pleasure to present, on behalf of entire board, the Vihiga County Trade and Enterprise
Fund Quarterly Report and Financial Statements for the quarter ending 30" June 2023.

During the year, there were changes in the composition of the board membership. Ms Veronica
Musiega was appointed by the County Executive Committee Member of Commerce Tourism and
Cooperatives to be in charge of most representative business membership organization i.e. Small-
Medium Enterprises following the resignation of Ms Everlyne Kisato. Mr Boaz Indeje was
promoted to glory after a long battle iliness. The board has sought for his replacement from the
County Committee Member of Commerce Tourism and Cooperatives and the process is still
ongoing,.

Review of performance

The fund recorded dismal activity during the year which was attributed to the fact that it did not
receive its annual budgetary allocation as provided for under the Act. It’s important to note that
the fund’s administrative expenditure is provided as a percentage of the annual budgetary
allocation. For this reason, lack of funds was an impediment to carrying out general operations
that facilitate achievement of periodic objectives.

Income

During the year only Kshs 376,064 was recovered, this is a low rate of recovery considering
amounts still being owed by the beneficiaries. The board was of the opinion that facilitation for
implementation of recovery measures that had previously been initiated was vital to push recovery
numbers upwards.

The key source of income is interest charge on loans advanced. This is just a fraction of the total
recovered amount and it’s unrealistic to imagine that it can be enough for financial self-sustenance
and reliability.

There was very little that could be done considering the board had to effect transfers from
recoveries account to facilitate meetings which are a statutory requirement, a little sensitization
and reminders to beneficiaries.

Future outlook

In its quest to provide affordable credit facilities, the Vihiga County Trade and Enterprise Fund
seeks to find consistent financial support from the ministry of Commerce, Tourism and
Cooperatives. This will help bridge the gaps that exist due to lack of sufficient and continuous
funding.

Other potential financial sources e.g. donor funds and grants need to be exploited for more capital
to enable expand and meet the demand for credit within Vihiga County.
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Appreciatio
I take this opportunity to express my sincere gratitude and appreciation to the County Government,
stakeholders| management, staff and fellow board members for their support.

MR. Franklin Ford Muchile
BOARD CHAIRPESON
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4. REPORT OF THE FUND ADMINISTRATOR

It is my pleasure to present the Vihiga County Trade and Enterprise Fund annual report and
financial statements for the year ended June 30 2023.

During the year one the secretariat by the name Iris Mudasia was tranfered to the ministry of health.
The transfer was initiated from the office of the county secretary and effected by the department.
This in turn left Hamisi sub-county with only one secretarial personnel to attend to its
administrative needs.

a) Financial Performance

From financial year 2021/2022 to date no budgetary allocations have been received to necessitate
loan advancements to eligible applicants. And also recoveries were not sufficient to cover the
budget for eligible applications. This meant that there was no loan disbursements for the period
understated therefore breaking the loan cycle.

For the financial year ended 30" June 2023 the following summary demonstrate recoveries of the
outstanding amount and revenue generated from interest collected.

Outstanding | Outstanding | Recovered | Interest Outstanding | Outstanding | Outstanding
Principal at | interest at | Principal | Recovered | Amount at | Interest at | Penalties at
1* July 2022 | 1* July 2022 30"  June |30  June | 30™  July
2023 2023 2023
45,521,830.50 | 3,237,771.00 | 293,664 82,400 45,228,166.50 | 3,155,371.30 | 4,080,081.61

From the illustration above, the rate of recovery is notably low. This could be attributed to lack of
implementation of provisions of policies and other measures that were put in place to aid recovery.
It’s a matter of great importance to note that the measures like recovery follow ups and policies
such as training need facilitation for implementation. Not being facilitated through the previous
financial years and the year under review, was a major impediment to carrying our core mandate
and other general operations.

b) Future outlook
Moving forward, it’s my proposal that
its general approach as follows

the Vihiga County Enterprise Fund need to change tact in

Increase customer base
This can be achieved via issuing smaller loans to many beneficiaries and reducing the repayment
period. It will help spread the risk of non-repayment, hence reducing default rate and also increase
revenue generation due to increased loan cycle frequency.

Xii
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ments a gradual process

To ensure pefpetuity in operations, the disbursement process isn’t supposed a one off activity. It
should be dome in batches and gradually. This will help in projecting and analysing repayment
trends that are essential in future planning. It also provides room for adjusting to beneficiary needs
which results|in a win-win relationship between the enterprise fund and the beneficiaries.

Close cooperation
There should exist a close and effective working relation between the executive and the board in

terms of poli¢y development, implementation and review. This can be done through providing all
the enablers and other necessary tools.

Conclusion

I take this opportunity to thank the Vihiga County Trade and Enterprise Fund Board for their
support, the secretariat team and other stakeholders who have ensured that Vihiga County Trade
and Enterprise Fund achieve its mission, vision and objectives.

Signed:
Mr Joseph
FUND AD
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6, Corporate Governance Statement

THE BOA

The Vihiga C
County Trade|

unty Trade and Enterprise Fund is a revolving fund established pursuant to Vihiga
and Enterprise Act, 2018. The Fund is operationalized by the Vihiga County Trade
and Enterprisé¢ Fund regulations 2018.

The Fund mandate is to provide affordable and accessible loans to traders and entrepreneurs of
Vihiga County.
The fund is

operations wi

the process of putting up a robust corporate governance structure to guide its

other stakeholders.

BOARD Mq TINGS

The Board megets quarterly or as need arises in order to monitor and review the implementation of
the fund’s strategic decisions. It plays an oversight role on all financial and operational issues as
pertains to the Fund. The Trustees held seven board meetings during the financial year under
review.

AUDIT AND RISK COMMITTEE

There exists @n established Independent Vihiga County Trade and Enterprise Fund Audit and Risk
Committee whose mandate is to oversight utilisation of Public Funds in the fund as guided by
Vihiga County Trade and Enterprise Fund Act 2018 and the Public Finance Management Act,
2012.

STATEMENT OF COMPLIANCE

The Board confirms that the fund has complied with all the statutory and regulatory requirements and
that the fund has been managed in accordance with the Principles of Good Corporate Governance.

The board i$ responsible for reviewing the effectiveness of the fund’s system of internal control
which is designed to provide reasonable, but not absolute, assurance regarding the safeguarding of
assets against unauthorized use or disposition and the maintenance of proper accounting records
and the reliability of financial information used within the business or for publication. These
controls are designed to manage rather than eliminate the risk of failure to achieve business
objectives due to circumstances which may reasonably be foreseen and can only provide
reasonable and not absolute assurance against material misstatement or loss.

Statement of Corporate Governance (Continued)
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Internal Control Framework

Internal controls are reviewed by the external auditors. Where weaknesses are identified, the
auditor recommends appropriate actions to be taken by the management.

Management Team

The management team headed by the Fund Administrator implements the board decisions and
policies through action plans. The team meets regularly to review these action plans to ensure that
the board’s objectives are achieved effectively and efficiently. The management team is
comprised of the secretariat that is stationed in respective sub counties.

Auditor

The fund is audited by the Auditor General Kenya

XVI
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7. MANAGEMENT DISCUSSION AND ANALYSIS

As at 30™ June 2023 the management had strived to execute its mandate as provided for in the
Vihiga County Trade and Enterprise Fund Act 2018. Even though insufficient, notable efforts
were made in/various areas of administration under the circumstances that were prevailing at the
time.
Areas that were covered are as outlined below.

a) Operational analysis and compliance with statutory provisions

o budgetary constraints, the management was unable to operationalize most of its
ities save for a few that were fundamental and are a requirement by the Act.

in the year, management had placed a request for refiling of a position on the board
11 vacant after the demise of Mr Boaz Indeje. He was a representative for chamber
merce and Hamisi sub-county.

had to be made in order to comply with the provisions of the Act on composition

erly financial reports were prepared and submitted to the County Executive

ittee Member for Trade and copies to the Controller of Budget on time as
ated under section 10 (f) of the Act.

sions of the same section under subsection (n) and (o), to prepare estimates of
enditure and forward it to the board for approval then the board forwards it to the
Executive Committee Member for Trade.

b) Financial analysis

principal and interest recovered, and their respective outstanding amounts at the end

of thie year were as tabulated below.
Balance b/f repayments Balance c/d
FY 2022/2023 FY 2022/2023 FY 2022/2023
Principal Amount | 45,521,830.50 293,664 45,228,166.50
Interest 3,237,771.00 82,400 3,155.371.30
Penalties - 4,080,081.61
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MAJOR RISKS FACING THE FUND

a) Credit risk
Under section 19 sub-section (3), the board is mandated to determine the beneficiaries. Most of
the targeted beneficiaries are small business owners with small capital base and cash flows.
Analysing operations of such businesses to help determine the repayment capability of an
individual and avert risk of non-repayment remains challenging.
In other instances small business owners don’t have a financial profile that would be tainted in
case they default on repayment. This is largely guided by the “nothing to lose” mind-set.

Due to the scope and nature of their operations, small businesses lack the ability to withstand
changes in business environment (both economic and environmental) that might negatively
affect their businesses. For example changes in government policies e.g. taxation that have a
negative implication on demand and supply through pricing of goods and services. This might
lead to most businesses closing shop before they finish servicing of loans.

b) Risk of change in political administration.
Entire existence of the fund depends on political plans and manifestos and goodwill in their
implementation. Unnecessary changes in plans and priorities might give rise to the risk of not

operating in perpetuity. This comes into play especially when there is a transition from one
political administration to another.

XViii
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8. Corporate Social Responsibility Statement

ial responsibility is an integral part of our culture. As a responsible organisation, we
respect the interests of our stakeholders — our employees, customers, suppliers and the wider
community and we actively seek opportunities to improve the business environment and to

contribute tg the well-being of the communities around us.
We are looking forward to getting involved in more Corporate Social Responsibility activities by

ith other stakeholders in areas of mutual interest.

Corporate s

partnering

XIX
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9. Report of the Trustees

The Trustees submit their report and financial statements for the year ending 30" June 2023 which

show the state of the Fund affairs during the financial year.
Principal activities

The principal activity of the Fund is to provide financing to the eligible Vihiga County business

people to improve their business and in the long run improve their living standards.
Results

The results of the Fund for the year ending 30" June 2023 are set out in the financial statements

and report.

Trustees

The Board of Trustees who served during the year under review is captured above.
Auditors

The Auditor General Kenya is responsible for the statutory audit of the Fund in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

A

Franklin Ford Muchile
CHAIRPERSON

Date: 24" July, 2023
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10. Statementjof Management’s Responsibilities

Section 167 ofjthe Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by Vihiga County Trade and
Enterprise Fu ! Act 2018 shall prepare financial statements for the Fund in accordance with the
standards and formats prescribed by the International Public Sector Accounting Standards Board.
The Adminis I

the Fund’s fina

and as at the

[

or of the County Public Fund is responsible for the preparation and presentation of
ial statements, which give a true and fair view of the state of affairs of the Fund for

arding the assets of the Fund; (v) selecting and applying appropriate accounting
vi) making accounting estimates that are reasonable in the circumstances.

The Administ
statements, v
reasonable and
Accounting St

ator of the County Public Fund accepts responsibility for the Fund’s financial
ich have been prepared using appropriate accounting policies supported by
prudent judgements and estimates, in conformity with International Public Sector
ndards (IPSAS), and in the manner required by the PFM Act, 2012 and Vihiga

County Trade an d Enterprise Fund Act 2018. The Administrator of the Fund is of the opinion that
::e Fund’s fi :I" statements give a true and fair view of the state of Fund’s transactions during
e financial ygar ended June 30, 2023, and of the Fund’s financial position as at that date. The

Administrator |
hich have b :
equacy of t I

',
I

)

ther confirm the completeness of the accounting records maintained for the Fund,
relied upon in the preparation of the Fund’s financial statements as well as the
systems of internal financial control.

financial statements, the Administrator of the County Public Fund has assessed the
D continue as a going concern and disclosed, as applicable, matters relating to the use
basis of preparation of the financial statements. Nothing has come to the attention
ator to indicate that the Fund will not remain a going concern for at least the next
from the date of this statement.

In preparing
d’s ability
going conce
of the Admini
twelve months

|
Approval of the financial statements

The Fund’s
behalf by:

ancial statements were approved by the Board on July /5, 2023 and signed on its

S!igned: .
Joseph M m
FUND ADM TRATOR
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Telephone: +254-(20) 8214000 HEADQUARTERS
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Website: www.oagkehya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability NAIROB

REPORT OF THE AUDITOR-GENERAL ON VIHIGA COUNTY TRADE AND
ENTERPRISE FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Adverse Opinion

| have audited the accompanying financial statements of Vihiga County Trade and
Enterprise Fund set out on pages 1 to 30, which comprise of the statement of financial

Report of the Auditor-General on Vihiga County Trade and Enterprise Fund for the year ended 30 June,2023



position as at 30 June, 2023, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Vihiga County Trade and Enterprise Fund as at 30 June, 2023, and
of its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and do not comply with
the Vihiga County Trade and Enterprise Fund Act, 2018 and the Public Finance
Management Act, 2012.

Basis for Adverse Opinion
1. Misstated Other Income

The statement of financial performance reflects an amount of Kshs.1,419,164 as other
incorne during the year. However, this account and as disclosed in Note 2 to the financial
statements relate to borrowing of Kshs.1,300,000 from Joint Loans Board under the
National Government's Ministry of Trade and transfers from other accounts of
Kshs.119,164 all totaling to Kshs.1,419,164. Therefore, there was no income in the year
under review.

In the circumstances, the accuracy of the income amount of Kshs.1,419,164 disclosed as
other income could not be confirmed.

2. Unsupported Receivables from Exchange Transactions

The statement of financial position and as disclosed in Note 6 to the financial statements
reflects an amount of Kshs.29,412,931 under total current portion of receivables and an
amount of Kshs.23,050,688 under long term receivables from exchange transactions all
totaling to Kshs.52,463,619. However, no ageing analysis was provided for audit.

In addition, the receivables from exchange transactions reduced from an amount of
Kshs.54,355.212 in the previous year to Kshs.52,463,619 in the year ended, resulting to
a decrease of Kshs.1,891,593. However, there were no additional loans in the year and
only an amount of Kshs.376,064 was recovered in the year, resulting to unexplained
decrease of Kshs.1,515,529 in the year. No record of debt provision was provided for
audit review.

In the circumstances, the completeness and accuracy of receivables from exchange
transactions of Kshs.52,463,619 could not be confirmed.

Report of the Auditor-General on Vihiga County Trade and Enterprise Fund for the year ended 30 June,2023
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3. Unsupported Property, Plant and Equipment Balance

The statement of financial position reflects a balance of Kshs.1,140,800 in respect to
property, plant and equipment and office furniture of Kshs.729,900, resulting to a total of
Kshs.1,870,700 which is an increase of Kshs.943,684 from the previous year's balance
of Kshs.927,016. It is not clear, and Management has not indicated how the additional
assets were acquired as there are no records maintained on the same.

In addition, the statement of financial performance reflects Nil balance in respect to
depreciation and amortization expense and as disclosed in Note 4 to the financial
statements. This is contrary to the reporting template, which requires that all property,
plant and equipment be stated at cost less accumulated depreciation and impairment
loss.

In the circumstances, the completeness, accuracy and existence of the property, plant
and equipment balance of Kshs.1,870,700 could not be confirmed.

4. Unsupported Intangible Assets Balance

The statement of financial position reflects a balance of Kshs.820,000 on intangible
assets. This is an increase of Kshs.546,666 from the previous year's balance of
Kshs.273,334. No evidence was presented to show how the additional intangible assets
were acquired. In addition, no amortization charges were made on the intangible assets
in the year under review.

In the circumstances, the completeness and accuracy of the intangible assets balance of
Kshs.820,000 could not be confirmed.

5. Unsupported Closure of Bank Accounts

The statement of financial position reflects a balance of Kshs.361,419 in respect to cash
and cash eqguivalents and as disclosed in Note 5 to the financial statements. The detailed
analysis reflects two (2) Kenya Commercial Bank (KCB) accounts which had Nil balances.
Although the Management explained that the two accounts had been closed, no
documentary evidence such as Board minutes were provided for audit verification.

In the circumstances, the accuracy and completeness of cash and cash equivalents of
Kshs.361,419 could not be confirmed.

6. Inaccurate Disclosure of Accumulated Surplus

The statement of financial position reflects accumulated surplus amount of Kshs.16,154
which is lower than the surplus for the prior year. This is an indication that the amount
does not include the accumulated surplus from the last financial year of Kshs.60,164.

In the circumstances, the accuracy of accumulated surplus amount of Kshs.16,154 could
not be confirmed.

Report of the Auditor-General on Vihiga County Trade and Enterprise Fund for the year ended 30 June,2023
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7. Statement of Changes in Net Assets

The statement of changes in net assets reflects opening balance of Kshs.54,199,584
while the audited financial statements for the year ended 30 June, 2022 reflects a closing
balance of Kshs.55,583,763 resulting in a variance of Kshs.1,132,067 which has not been
explained or reconciled.

In the circumstances, the accuracy of the statement of changes in net assets could not
be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of Vihiga County Trade and Enterprise Fund
Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Prior Year Matters

In the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues nor given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board template.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources and Basis for Conclusion on Effectiveness
of Internal Controls, Risk Management and Governance sections of my report, based on
the audit procedures performed, | confirm that public resources have not been applied
lawfully and in an effective way.

Report of the Auditor-General on Vihiga County Trade and Enterprise Fund for the year ended 30 June, 2023
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Basis for Conclusion
1. Outstanding Loans

The statement of financial position reflects long term receivables from exchange
transactions of Kshs.23,050 688 and as disclosed in Note 6 to the financial statements.
The 13t disbursement was done in July, 2019 while the 2" disbursement was done in July
2020, both having a maturity period of three years. However, the loans are long overdue
with poor repayments which has hindered further issuance of loans.

In the circumstances, the Fund may not meet its main objective of issuing loans due to
high default rate.

2. Non-Collection of Penalties and Fines

The statement of financial performance reflects Nil amounts in respect to fines, penalties
and other levies as no revenue was realized from these revenue sources during the year
under review and even in the prior year.

In the circumstances, the Fund is not penalizing loan defaulters as expected.
3. Failure to Provide Approved Annual Estimates

The statement of comparison of budget and actual amounts reflects an analysis of
budgeted revenue of Kshs.1,419,164 and an actual receipt of Kshs.1,403,010. It also
shows an equivalent expense of Kshs.1, 419,164. However, the approved budget for the
period under review was not provided for audit verification. This is contrary to Section
33(1) of the Vihiga County Trade and Enterprise Fund Act, 2018 which states that at least
three months before the commencement of each financial year, the board shall cause to
be prepared estimates of the revenue and expenditure of the fund.

In the circumstances, the Management was in breach of the law.

4. Use of Goods and Services

The statement of financial performance and as disclosed in Note 3 to the financial
statements reflects an amount of Kshs.1,403,010 under use of goods and services. This
amount comprised of administration expenses of Kshs.98,900, Board Allowances of
Kshs.526,000 and airtime and daily subsistence allowances of Kshs.778,110 all totaling
to Kshs.1,403,010. However, these expenditures were financed by loan recoveries of
Kshs.376,064 and borrowings of Kshs.1,419,164, as there were no other generated
incomes in the year. No reason was given by Fund Management for continued payment
of Board Allowances without any discernable activity.

In the circumstances, the Fund is technically dormant and expenditure of Kshs.1,403,010
incurred does not reflect any value for money.

Report of the Auditor-General on Vihiga County Trade and Enterprise Fund for the year ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, | confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion
1. Lack of Strategic Plan, Risk Management Policy and Strategy

Review of records revealed that Fund does not have a strategic plan and it is not clear
how the Management will work towards attaining the vision and identify the organization's
goals and objectives. In addition, Management had not put in place risk management
policy, strategies, and risk register to mitigate against risk and therefore not clear how the
Management manages risk exposures.

In the circumstances, the effectiveness of risk management in the Fund could not be
confirmed.

2. lIssuance of Loans to Non-Qualifying Beneficiaries

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs.46,854,238. Review of documents revealed that some
beneficiaries were given loans contrary to the Vihiga County Trade and Enterprise Fund
Loan Policy Section 3.4 which provides that; in the approval of the loan amount to be
granted, the Board shall rely on the capacity of the applicant to repay the Loan.

In the circumstances, the internal controls on management of loans could not be
confirmed.

Report of the Auditor-General on Vihiga County Trade and Enterprise Fund for the year ended 30 June, 2023
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3. Non-Compliance with the Implementation of the Recommendations of
Legislative Oversight Committees

During the year under review, the Management of Vihiga County Trade and Enterprise
Fund did not provide reports on implementation of the recommendations of legislative
Oversight Committees.

In the circumstances, compliance on effectiveness in implementation of the
recommendations of legislative Oversight bodies could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund'’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of its services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Vihiga County Trade and Enterprise Fund for the year ended 30 June,2023
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

o |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability ta continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’'s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

~

AUDITOR-GENERAL

Nairobi

31 January, 2024
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) Trade and Enterprise Fund

12. Statement/of Financial Performance for the Year Ended June 30th 2023

Revenue From Non-Exchange
Transactio
Public Contributions and Donations

Transfers From the County Government

Loan penalties accrued

Fines, Other Levies

Revenue From Exchange Transactions
Interest Income

Other Income

Total Revenue

Expenses
Employee
Use of goods and services

Depreciation and Amortization Expense
Finance Cogts

sts

Gain/Loss an Disposal of Assets
Surplus/(Deficit) For The Period

The accounti

part of this Comprehensive Income Statement. The Vihiga County Trade and Enterprise Fund

INISTRATOR

Note

(9%

2022-2023  2021-2022
KES KES
1,419,164 2,705,504
1,419,164 2,705,504
(1,403,010)  (1,900,615)

- (744,725)
(1,403,010)  (2,645,340)
16,154 60,164

Income Statement was approved on July 15, 2023 and signed by:

g policies and explanatory notes to the end year financial statement form an integral

DA

Franklin Ford Muchile
CHAIRPERSON



Vihiga County Trade and Enterprise Fund
Annual Report and Financial Statements
For the year ended June 30, 2023

13. Statement of Financial Position as At June 30 2023

Note  2022-2023 2021-2022

KES KES
Assets
Current Assets
Cash and Cash Equivalents 5 361,419.00 88,365

Current Portion of Long- Term Receivables From

Exchange Transactions 6 29,412,930.86 7,500,974

29,774,349.86 7,589,339

Non-Current Assets

Property, Plant and Equipment 7 1,140,800.00 927.016
Office Furniture 7 729,900.00 -
Intangible Assets 8 820,000.00 213,334
Long Tqm Receivables from Exchange 6 23.050.688.24  46.854.238
Transactions

25,741,388.24 48,054,588
Total Assets 55,515,738.10 55,643,927
Liabilities
Current Liabilities
Provisions - -
Current Portion of Borrowings 9 1,300,000.00 -
Non-Current Liabilities
Non-Current Employee Benefit Obligation - -
Long Term Portion of Borrowings - -
Total Liabilities 1,300,000.00 .
Net Assets
Revolving Fund 1 54,199,584.12 55,583,763
Reserves - -
Accumulated Surplus 16,154.00 60,164
Total Net Assets and Liabilities 55,515,738.10 55,643,927

The accounting policies and explanatory notes to the end year financial report form an integral
part of this Statement of Financial Position. The Vihiga County Trade and Enterprise Fund
Statement of Financial Position was approved on July 15, 2023 and signed by:

Mr Joseph Mbeta MR. Franklin Ford Muchile
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14. Statement of Changes in Net Assets for the year ended June 30 2023

Revolving Revaluation | Accumulated Total

Fund Reserve surplus

KES KES KES KES
Balance As At 1 July 2020 51,435,140 - - 51,435,140
Surplus/(Deficit) For the Period . - - -
Funds Received During the i i i i
Year
Interest Accrued 3,345,381 - - 3,345,381
Penalty Accrued 3.551.130 - - 3,551,130
Revaluation Gain - - - -
Balance As At 30 June 2021 - - - 58,331,651
Balance As At 1 July 2021 58,331,651 - - 58,331,651
Surplus/(Deficit) For the Period . - - -
Funds Received During the ) . . i
Year
Transfers - - - -
Less Expenses (2,747,888) - - (2,747,888)
Balance As At 30 June 2022 - - - 55,583,763
Balance As At 1 July 2022 54,199,584.12 - - 54,199,584.12
Surplus/(Deficit) For the Period - - 16,154 16,154
Funds Received During the ) i i i
Year
Transfers - - - -
Revaluation Gain - - - -
Balance As At 30 June 2023 54,199,584.12 - 16,154 54,215,738.12

The accounting policies and explanatory notes to the end year financial report form an integral
part of this Statement of Changes in Net Assets. The Fund Statement of Changes in Net Assets
was approved July 15, 2023 and signed by:

Mr Joseph Mbeta MR. Franklin Ford Muchile
FUND ADMINISTRATOR CHAIRPERSON
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Vihiga County Trade and Enterprise Fund
Annual Report and Financial Statements

For the year ended June 30, 2023

15. Statement of Cash Flows for the Year Ended 30 June 2023

Note 2022-2023 2021-2022
; KES KES
Cash flows from operating activities
Receipts
Transfers from the county government - -
Interest recefved 2 82,400 256,884
Receipts from other operating activities 9 1,300,000 .
Total receipts 1,382,400 256,884
Payments
Fund administration expenses 3 (98,900) (90,340)
General expénses 3 (1,304,110) (2,555,000)
Finance cost - -
Net cash flows from operating activities (20,610) (2,645,340)
Cash flows from investing activities
Proceeds from loan principal repayments 2 293,664 992,560
Loan disbursements paid out (500,000)
Net cash flows used in investing activities 293,664 492,560
Cash flows from financing activities
Proceeds from revolving fund receipts - ’
Additional borrowings - B,
Net cash flows used in financing activities - 5
Net increase (decrease) in cash & cash
Equivalents 273,054 (1,895,896)
Cash and cash equivalents at July 1st 2022 88,365 1,984,260
Cash and cih equivalents at 30 June 2023 361,419 88,364

%_L

ies and explanatory notes to the end year financial report form an integral part of
ent. The fund Cash Flow Statement was approved on July 15, 2023 and signed

Piie:

AG.FUND ADMINISTRATOR

Mr Joseph Mbeta MR Franklin Ford Muchile
CHAIRPERSON
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16. Statement of Comparison of Budget and Actual Amounts for the Period

Original Final Actunl on Performance Y%
h:lﬁlget Adinotents budget comb];::i:ble difference | utilization

2021/2022 2021/2022 | 2021/2022 2021/2022 2021/2022 | 2021/2022
Revenue KES KES KES KES KES KES
Public contributions and donations - - - - - -
Balance b/f Main a/c 60,164 - 60,164 60,164 - 100
Transfer from Recovery A/c 59,000 - 59,000 59,000 - 100
Borrowing from JLB 1,300,000 - 1,300,000 1,283,846 16,154 99
Total income 1,419,164 - 1,419,164 1,403,010 16,154 99
Expenses
ADMINISTRATIVE KES KES KES KES KES KES
Other Operating Expenses - bank 900 ) 900 900 ) 100
charges
General administrative Expenses 42,000 - 42,000 42,000 - 100
Telephone, Telex, Facsimile and Mobile ) ) ) ) i )
Phone Services
Catering Services (receptions),
Accommodation, C(iiﬁs,PFood Dk i : A DK : =
Advertising, Awareness and Publicity . . ) i i i
Campaigns
Maintenance & Repair of Motor Vehicle - - - - - -
Refined Fuels and Lubricants for i i ) i i i
Transport
Administrative Sub-Total 98,900 - 98,900 98,900 - 100
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Original Adjustmients Final Actual on . Pel.'formance ‘% :

budget budget | comparable basis | difference | utilization
GENERAL EXPENSES KES KES KES KES KES KES
Daily Subsistence Allowance 365,110 - 365,110 365,110 - 100
Depreciation - - - - - -
Publishing & Printing Services - - - - - -
Production and printing of Training ) i i i ) )
Materials
Training Expenses - Others (Bud - - - - - -
Board Allowances 526,000 - 526,000 526,000 - 100
General Office Supplies (papers, pencils, ) i i i i i
forms, small office equipment etc.)
Legal Dues., Insurance, Arbitration and 16,154 i 16,154 i 16,154 i
compensation payments,
Fund Airtime Allowance 413,000 - 413,000 413,000 - 100
General Sub-total 1,320,264 - 1,320,264 1,304,110 16,154 99
NON-CURRENT ASSETS KES KES KES KES KES | KES
Purchase of Office Furniture & Fittings - - - - - -
Purchase of Computers, Printers and . . ) ) ) i
other IT Equipment
Data management system - - - - - -
Sub-total - - - - - -
NON-CURRENT ASSETS KES KES KES KES KES | KES
Loans to Beneficiaries - - - - - -
Sub-total - - - - - g
Total expenditure 1,419,164 - 1,419,164 1,403,010 16,154 -
Surplus for the period - - - - -
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17. Notes to the Financial Statements

1. General Information

The fund is established by Vihiga County Assembly and derives its authority and
accountability from Vihiga County Trade and Enterprise Fund Act 2018. The fund is wholly
owned by the County Government of Vihiga and is domiciled in Kenya. The principal
activity of the fund is to provide affordable loans to eligible residents of Vihiga County.

2. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the
period under review.

IPSASB deferred the application date of standards from 1¥ January 2022 owing to Covid
19. This was done to provide entities with time to effectively apply the standards. The
deferral was set for 1* January 2023.

IPSAS 41: | Applicable: 1* January 2023:

Financial The objective of IPSAS 41 is to establish principles for the
financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and
uncertainty of an Entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

» Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset’s cash
flows and the objective for which the asset is held;

» Applying a single forward-looking expected credit loss model
that is applicable to all financial instruments subject to impairment
testing; and

» Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model
develops a strong link between an Entity’s risk management
strategies and the accounting treatment for instruments held as part
of the risk management strategy.

Instruments
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IPSAS 42: Social
Benefi

Applicable: 1* January 2023

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting Entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general-purpose financial reports assess:
(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit
schemes; and

(¢) The impact of such social benefits provided on the Entity’s
financial performance, financial position and cash flows.

Ame nts to
Other IPSAS
resulting from

IPSAS 41, Financial
Ins ents

Applicable: 1st January 2023:

a) Amendments to IPSAS 5, to update the guidance related to
the components of borrowing costs which were
inadvertently omitted when [PSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 41 was issued.

¢) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 41 was issued.

Other improvements
to IPE AS

Applicable 1™ January 2023

e [PSAS 22 Disclosure of Financial Information about the
General Government Sector.

Amendments to refer to the latest System of National Accounts

(SNA 2008).

o [PSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

e IPSAS 29: Financial instruments: Recognition and
Measurement

Standard no longer included in the 2021 IPSAS handbook as it is

now superseded by IPSAS 41 which is applicable from 1* January

2023.

IPSAS 43

Applicable 1" January 2025

The standard sets out the principles for the recognition,
measurement, presentation, and disclosure of leases. The objective
is to ensure that lessees and lessors provide relevant information in
a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess
the effect that leases have on the financial position, financial
performance and cash flows of an Entity.

The new standard requires entities to recognise, measure and
present information on right of use assets and lease liabilities.
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IPSAS 44: Non-
Current Assets Held
for Sale and
Discontinued
Operations

Applicable 1" January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be
measured at the lower of carrying amount and fair value less costs
to sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be
presented separately in the statement of financial position and the
results of discontinued operations to be presented separately in the
statement of financial performance.

b) New and amended standards and interpretations in issue but not yet effective in the
period under review

Standard /

Effective date and impact: |

IPSAS 40: Public
Sector
Combinations

Applicable: 1* January 2019:

The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only) Business combinations and
combinations arising from non-exchange transactions which are
covered purely under Public Sector combinations as
amalgamations.

¢) Early adoption of standards
The entity did not early — adopt any new or amended standards in year 2022.
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1. Significant Accounting Policies

a) Revenue recognition

evenue from non-exchange transactions

Transfers from other government entities

Revefiues from non-exchange transactions with other government entities are measured at
mlue and recognized on obtaining control of the asset (cash, goods, services and
) if the transfer is free from conditions and it is probable that the economic benefits
ice potential related to the asset will flow to the entity and can be measured reliably.

evenue from exchange transactions

Intergst income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
arrying amount. The method applies this yield to the principal outstanding to determine

The

stat

| amounts, prepared on a comparable basis to the approved budget, is then presented in
tement of comparison of budget and actual amounts.

performance has been presented under section 33 of the Vihiga county trade and enterprise
fund Act 2018.
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Summary of significant accounting policies (continued)

¢) Property, plant and equipment

The Fund acquired computers and accessories worth Kes 1,140,800.00 in the FY 2020/2021.

The cumulative property plant and equipment is 1,140,800.00 as captured (under note
number 7) as at 30" June 2023.

d) Intangible assets

The Fund acquired a data management - software worth Kes 820,000.00 in the FY
2020/2021. Its book value stands at 820,000 as captured under note 7.

e) Financial instruments
Financial assets
Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as
appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at
amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financial asset or an entity of financial
assets is deemed to be impaired if, and only if, there is objective evidence of impairment as
a result of one or more events that has occurred after the initial recognition of the asset (an
incurred ‘loss event’) and that loss event has an impact on the estimated

future cash flows of the financial asset or the entity of financial assets that can be reliably
estimated. Evidence of impairment may include the following indicators:

12
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Thé debtors or an entity of debtors are experiencing significant financial difficulty
Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

vV V VY

Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

hrough surplus or deficit or loans and borrowings, as appropriate. The Entity
ines the classification of its financial liabilities at initial recognition.

ed cost is calculated by taking into account any discount or premium on acquisition
or costs that are an integral part of the effective interest rate.

Costs|incurred in bringing each product to its present location and conditions are accounted
for.
After initial recognition, inventory is measured at the lower of cost and net realizable value.

alizable value is the estimated selling price in the ordinary course of operations, less
timated costs of completion and the estimated costs necessary to make the sale,

ries are recognized as an expense when deployed for utilization or consumption in
inary course of operations of the Entity.

ovisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as
a resilt of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

13
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Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any
contingencies in the notes to the financial statements, unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset’s value can be
measured reliably, the asset and the related revenue are recognized in the financial
statements of the period in which the change occurs.

h) Nature and purpose of reserves
The Entity creates and maintains reserves in terms of specific requirements.
i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

j) Employee benefits — Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into
a separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations
for the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange
on the date of the transaction. Trade creditors or debtors denominated in foreign currency

14
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are reported at the statement of financial position reporting date by applying the exchange
rate on that date. Exchange differences arising from the settlement of creditors, or from the
reporting of creditors at rates different from those at which they were initially recorded
during|the period, are recognized as income or expenses in the period in which they arise.

being Bcquired or constructed and borrowings have been incurred. Capitalization ceases
when! nstruction of the asset is complete. Further borrowing costs are charged to the
statement of financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the Fund
Administrator and the Fund Accountant.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
s in value. Bank account balances include amounts held at the Central Bank of Kenya
various commercial banks at the end of the financial year. For the purposes of these

necessary comparative figures for the previous financial year have been amended or
igured to conform to the required changes in presentation. Since this is the first year
rting, there were no comparative figures.

p) Events after the reporting period
Ther¢ were no material adjusting and non- adjusting events after the reporting period.

q) Ultimate and Holding Entity

The éntity is a County Public Fund established by Vihiga County Trade and Enterprise Act,
2018} The Fund is operationalized by the Vihiga County Trade and Enterprise Fund
regulations, 2018. Its ultimate parent is the Vihiga County Executive.

r) Currency

The financial statements are presented in Kenya Shillings (Kes).

gnificant judgments and sources of estimation uncertainty

enues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at
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the end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the
asset or liability affected in future periods.

a) Estimates and assumptions — The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Entity based its assumptions and estimates
on parameters available when the consolidated financial statements were prepared.
However, existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond the control of the Entity.
Such changes are reflected in the assumptions when they occur. [PSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity

» The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

» The nature of the processes in which the asset is deployed

» Auvailability of funding to replace the asset

16
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3. NOTES TO THE FINANCIAL STATEMENTS

1. REVOLVING FUND.

Changes in the Revolving Fund.
I 2022-2023 2021-2022
i KES KES
Balange b/f 54,199,584.12 | 56,520,550.12
Additions - -
Opening bal for the year 54,199,584.12 | 56,520,550.12
Recoveries 376,064.00 1,228,551.00
Interest income 82,400.00 256,884.00
Recovered principal 293,664.00 971,667.00
Revolving fund recovered 284,854.08 942.516.99
Other Incomes 8,809.92 29,150.01
Outstanding revolving fund 45,810,496.05 46,095,350.13
Utilized revolving fund - 2,320,966.00
Reco\&red Revolving Fund balance | 8,389,088.07 8,104,233.99
Bal b/d 54,199,584.12 | 54,199,584.12

2. INCOME AND REVENUE

Proceeds from loan principal repayments during the period under review
Desc ﬁén 2022-2023 2021-2022
{ KES KES
Recovered Loan Principal 293,664 992,560
Recoﬁcrcd Interest 82,400 256,884
Total amount recovered 376,064 1,249,444
|
ReveLe for the period under review
Desctiption 2022-2023 2021/2022
KES KES
Balance b/f Main Account Equity 60,164 76,984
Trangfer From Recovery Account 59,000 3,128,520
Borrgwing from JLB 1,300,000 -
Total CLo1a19064 | 3205504
17
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3. FUND EXPENSES

Administrative Expenses

Description 2022-2023 | 2021-2022
KES KES
Other operating expenses Bank charges 900 1,140
General Administrative Expenses 42,000 50,000
Postage and Telephone - 39,200
Catering services 56,000 -
Advertisement, Awareness and Publicity Campaign - =
Maintenance and Repair of Motor Vehicle . -
Refined Fuel and Lubricants for Transport % g
Sub-total Admin. Expns 98,900 90,340
General Expenses
Description 2022/2023 2020/2021
KES KES
Production and prining of Training Materials - .
Training Cost ‘ o - R -
Board Allowance 526,000 788,000
General office supplies - -
Insurance - -
Fund Airtime Allowance 413,000 712,200
Daily Subsistence 365,110 310,075
Sub-total Gen. Expns 1,304,110 1,810,275
Total Use of Goods and Services 1,403,010 1,900,615
4. DEPRECIATION EXPENSE
Description 2022/2023 | 2021/2022
KES KES
Property Plant and Equipment - 471,392
Intangible Assets : 273,333
Total - 744,725
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5. CASH AND CASH EQUIVALENTS

2022/2023 | 2021/2022
Financial institution Account number KES KES
Current account 5
Equity Bank - Recovery Account | 960278742949 | 345,265 | 28,201
* Equity Bank - Main Account 960278742925 | 16,154 | 60,164
KUB-Recovery Account 1166810348 - -
KCOB-Main Account 1166809986 - -
Total 361,419 88,365
6. RECFIVABLES FROM EXCHANGE TRANSACTIONS
Description 2022/2023 2021/2022
KES KES
Current Portion of Long- Term Receivables
Fro
Exchange Transactions
Curr#xt Interest Receivable 1,716,974.10 3,534,949
Curr@t Loan Principal Receivable 25,462,004.16 -
Currint Penalties Receivable 2,233,952.60 3,966,025
Total Current Portion Receivables 29,412,930.86 7,500,974
Long Term Receivables from Exchange
Transactions
Long-term Interest Receivable 1,438,396.89
Long-term Loan Principal Receivable 19,766,162.34 | 46,854,238
Long-term Penalties Receivable 1,846,129.01
Total Long-term Receivables 23,050,688.24 | 46,854,238
Total Receivables From Exchange Transactions 52,463,619.10 | 54,355,212
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7. PROPERTY, PLANT AND EQUIPMENT

Computers and Oﬁice
Furniture
office Total
equipment
Cost KES KES
At 1% July 2021 1,140,800 729900 | 1,870,700
Additions - -
Disposals = N
Transfer/Adjustments - -
At 30 June 2022 1,140,800 729,900 | 1,870,700
At 1" July 2022 1,140,800 729,900 | 1,870,700
Additions - -
Disposals - -
Transfer/Adjustments - -
At 30™ June 2023 1,140,800 729,900 | 1,870,700
Depreciation And
Impairment
At 1* July 2021
Depreciation - *
Disposals - -
Impairment e -
Transfer/Adjustment - -
As At 30™ June 2022 1,140,800 729,900 1,870,700
“As At 1% July 2022 1,140,800 | 729900 |  1870,700
Depreciation - -
Disposals
Impairment
Transfer/Adjustment
As At 30th June 2023 1,140,800 729,900 1,870,700
Net Book Values
At 30™ June 2021 1,140,800 729,900 | 1,870,700
At 30" June 2022 1,140,800 729,900 | 1,870,700
At 30™ June 2023 1,140,800 729,900 | 1,870,700
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8. lNijcmLE ASSETS-SOFTWARE

21

Description 2022-2023 | 2021-2022
B KES KES
Cosﬂ
At Beginning Of The Year 820,000 546,667
Additions - .
At End Of The Year 820,000 546,667
Amaertization
At %ginning Of The Year -
Am@ization - (273,333)
At End Of The Year - (273,333)
Impiirment Loss - -
At End Of The Year . .
NBV 820,000 273,334
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9. BORROWINGS

Description 2022-2023 2021-2022
KES KES
Balance at 1* July 2022 1,300,000 -
External borrowings during the year - -
Domestic borrowings during the year - 1,300,000
Repayments of external borrowings during the year - -
Repayments of domestic borrowings durin the year - -
Balance at 30 June 2023 1,300,000 1,300,000
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18. Progress on Follow up of Prior Year Auditor’s Recommendations

' Reference No. on Issue / Observations from 'T Management comments Focal Point person to !
. the external | Auditor ’ resolve the issue |
 audit Report | (Name and i
| f designation) |
| |
frm— e H RS NI S P S 4 BT e S KL
- OAG/KSM/2020- A review of opcratlons during the | At the tlme of audlt for six | CPA,CS ALLOSSAH |
| 2021-2-01-0038- | year indicated that the Fund | months period ended 30® June, B.OMUKUTI
21-VCTEF/1 operated without any insurance | 2019, the loans had not been; }
services. This is contrary to |issued out to successful FUND
regulation 26(4) of the public apphc.ants. The vetting and " ADMINISTRATOR
finance management (county | appraisal of the applicants was |

government) Regulations, 2015 | on-going. Therefore, it was not |
which requires every loan granted | possible to determine the sum |
' to be insured for the benefit of the | assured  for  purposes of
' borrower and the premium in | procuring insurance services. |
respect thereof debited to the
J: - account of.thc borrower. It further Tha Fanl seceived
states that in case of the death of a
' loanee, when the loan amount
' remains in arrears, the County

. Committee shall file a claim with insurance services required at |

; ' the insurance firm for settlement of | least 21 days before awa rdmg
' ' the outstanding amount. 5 the successful bidder.

its first |
allocation from the county
executive on 14" June 2019 and |
the tendering process for the |

llac_ﬁmd_ﬂnally_nn_nagsgtol_

|

Status:

Tlmeframe‘

—r—
(Resolved/ | (Put a date
Not Resolved) |  when you
| expect the
| issue to be
resolved)
NOT FY 2021/2022
RESOLVED |

procure insurance services for |
? ‘ ;thc issued loans during the |
| | . financial year 2019/2020.

24

—————




For the year ended June 30, 2023

Vihiga County Trade and Enterprise Fund
Annual Report and Financial Statements

i Reference
" No.on the |

external
audit
Report

OAG/KSM/ |

]

' 2020-2021-
2-01-0038- |

21-
VCTEF/1

| 2020-2021-
. 2-01-0038-

21-
VCTEF/1

Issue / Observanons from
; Auditor

|
i

, Inaccuracies in the Financial

' Statements

' 1.1 Statement of Financial

- Position

‘ The statement of financial

' position reflects net assets of

' Kshs.49, 463,032 However; the

- statement of changes in net assets
' reflects a balance of Ksh

' 1,984,200 for the same component |

' resulting to an unexplained and
- unreconciled variance of Kshs
47 478,772

5 OAG/KSM/ 1 2 Statement of Flnancml

| Performance.

| The statement of  financial |
. performance and as disclosed in Note |

———-

' 5 to the financial statements, reflects 5

which includes Ksh 744,725 in respect |
- of depreciation of assets. Although the |

' Management explained that the
| straight- We method of depreciation
was applied in computation of

- depreciation charge, the Fund did not |

| The net assets as at June 30 2021
' have been adjusted to reflect Kes
' 58,331,651. This was arrived at

' have a depreciation policy in place. |

Management comments

after amended to capture Current |
Receivables from exchange
transactions. !

The fund deprecnates its tanglble

| and intangible assets using the | l

straight ~ line  depreciation |
technique. ;
' The county executive has |

general expenses of Ksh 9, 739,277 | commenced the drafting of thc

" depreciation policy which was to |
' be submitted to the County |
' Assembly for adoption. |

25

N
F ocnl Pomt person to

resolve the issue

{(Name and
designation)

SR,

| GEOFFREY MOLLER |

| RESOLVED

FUND
ADMINISTRATOR

| GEOFFREY MOLLER =

FUND i
ADMINISTRATOR

S S — S .4 |

Stntus.

(Resolved /
Not
Resolved)

S SRS——

NOT

NOT
RESOLVED |
|

|
|

Timefrane:
(Put adate
when you |
expect the |
issue to be |
resolved) |

RS e FEGLIN.- R ——

FY
2022/2023

FY
2022/2023
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P e T

$
Timeframe:

. Reference | Issue/ Observations from Management comments ‘ Focal Point personto | Status: ,
- No. on the Auditor | resolve theissue | (Resolved/ | (Putadate |
external | (Name and E Not when you |
audit designation) ' Resolved) expect the |
Report | ; | issue to be |
! | resolved)
. Reference Issue / Observations from Management comments Focal Point person to ‘ Status: Timeframe:
| No. on the Auditor resolve theissue | (Resolved/ | (Putadate |
external (Name and ! Not when you
audit designation) | Resolved) expect the |
Report issue to be |
resolved) |
' OAG/KSM/ | Further, the statement reflects fund | The fund administrative | GEOFFREY MOLLER NOT l FY
2020-2021- | administrative expenses and fund = expenses and fund general RESOLVED = 2022/2023 |
2-01-0038- | general expenses of Ksh 1,014,931 | expenses of Kes 1,014,931 and FUND ' }
21- and Ksh 9,739,277 respectively. | Kes 9,739,277 respectively have ADMINISTRATOR ; 3
VCTEF/1 | According to the guidelines in the | now been classified as use of |
financial  reporting  template | goods and services in the i ; i
| (revised 30 June, 2021) issued by | amended financial statement. g i f
the Public Sector Accounting | ' ‘ ,
' Standards  Board, the fund ' ; '
- administrative expenses as | : !‘ ; i
' reflected in Note 4 to the financial |
 statements relate to fund general | ; |
expenses. Similarly, fund general | | |
: ' expenses totalling to Ksh ' !
~ 8,168,142 reflected in Note 5tothe - - S . - | .
financial statements were in | ; , |
'respect of fund administrative | é |
; - expenses. In the circumstances, the | |
3: - expenses were misclassified. ‘ ? |
2 26
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k

OAG/KSM/ |

2020-2021-
2-01-0038-

21-

VCIEF/]

, o>o\mmz\

2020-2021-
2-01-0038-

—.u mBSBn..n c_. ﬁ. _-E.nwm in 22
| Assets

,;o statement of changes in net
' assets reflects an opening balance |
of Ksh 27,647 297 while the
audited financial statements for the

closing balance of Ksh 21,330,890
resulting in an unexplained and un-
reconciled variance of Ksh 6,307

a nil balance for the revolving fund
yet the statement reflects funds
received from the County
Government during the previous
year and the year under review. In
addition, the statement reflects an

| unsupported

_ A mBSEo.: of Cash Flows

* m_dnn&m from revolving fund receipts |

year ended 30 June 2020 reflect a |

407. Further, the statement reflects |

The statement of cash flows reflects |
the prior year's amount in respect of |

_ ,:_a nmom:_m _um._msnn of m.mno:._ma 0m0mE~m< ?_Oﬁrmw

' of changes in Net Assets as at |

A

|

-1

‘
_
_
1
|
|
,_
,
|
|

_  June 30 2021 has been adjusted |

' to reflect Kes 58,331,651. This

was arrived at after amended to | |
capture Current Receivables |
from exchange transactions. ,*

dﬁ w:anoE of nmmr moi mo_. the |
period ended 2019/2020 has wona .
adjusted to reflect 6,307,407.

27

| NoT
RESOLVED |
FUND
ADMINISTRATOR |
|
GEOFFREY MOLLER | NOT
| RESOLVED |
|

ﬂ

—4-

|

FY
2022/2023

SE——— |

2022/2023
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| of Ksh 6, 875,276 while the mcn_:na h
_ﬁ financial statements for the 2019/2020 __
' financial year reflect a balance of Ksh _
6,307,407 resulting in an unexplained |
' and un-reconciled variance of _Am_L

| 567, 869. w

———

| B
| VCTEF/I

[ mczc
ADMINISTRATOR |

——

qq e ep————

Focal —uc:.» _K..na.. n

K ﬁ&o..osnn Ze. on m Issue / Ov-o..en:c..a _...SB Znnsnuanﬁ comments . _ _ ‘ .u..E&...»Eo. ﬁ
m the external Auditor A _ resolve the issue ﬁ (Resolved / . (Put a date __
| - wudit Report ﬁ | | (Name and | Not Resolved) | when you
| | _ | designation) % | expect the
| | |
| * ‘ issue to be

m,!li e TR e ) e L i ,,,,-_que@i

O>Q\R.m§bouo- _ Unsupported .—....:.u».o-.m n..o.z * The <::mm Oo::Q Trade m:a | CPA,CS ALLOSSAH | NOT | FY 2021/2022 |
| 2021-2-01-0038- | " ne.EQ Government, msﬁ_.v:mm Fund did not receive M B. OMUKUT1] ‘ﬁ RESOLVED | .,
| vo%oz:msnn reflects Ksh | mxnoE:& during the mzman_mm FUND _ m M.
,, | 10,808,893 in respect of :.m:mwoam year 2020-2021; as a result, Em ADMINISTRATOR | _ﬂ ‘
m.oa County Government while | | | statement of financial | _ * _ m
_ | the supporting Note 3 to the | performance has been amended | m w m
! gm=m=n_m_ statements  reflects | t©© include Kes 10,808,893 as | ﬁ ‘
| revenue allocation analysis for the | other incomes during the _ua:oa | “ “
' Fund during the year under review. | under review. __ H N
 The relevant supporting Note 1 to | M. w
the financial statements reflects | _, | , “,
M _ transfers from Vihiga County | _ “ m ,_
 Government of Kshs.59, 070,880 o ——— — = ——
b = §maa i q ﬁ %
‘ | the previous year resulting to an | m _ %
* ‘unexplained and  reconciled _ h
| varianceof Ksh48261,987. Inthe | — :

1 28
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Reference No on Issue / Observatlons l'rom

. the external
' audit Report

the external
audit Report

OAG/KSM/2020-
| 2021-2-01-0038-
| 21-VCTEF/3

Reference No. on |

e

? Auditor

{ |
NN & |

|

Vst s s g e |
;fcm:umstanccs, the accuracy of
transfers  from  the County|
| Government of Ksh 10,808, 893|

‘ could not be confirmed.

Issue / Observations from
Auditor

t
}
|
|
|
|

Outstandmg Leans Advanced to
Beneficmrles

‘ ' The statement of financial position |
- and as disclosed in Note 9 to the |
 financial  statements  reflects |
outstanding loan advanced to |
 beneficiaries' balance of Ksh |
| 45,533,697. However, the balance |
| was not analyzed to disclose
 separately the current and long-
| term portion of the receivables.
| Further, no disclosure was made in

| the financial statements in regard |

Management comments | Focal Point person to |

| resolve the issue
g (Name and
' designation)

Management comments ]
resolve the issue
(Name and

designation)

I U ————————ISEE L

The Long Term Recewablcs CPA,CS ALLOSSAH

' from Exchange transactions on B. OMUKUTI
| the Statement of Financial
}P(osnzgnsgl;agggeen adjusted to . FUND
s ADMINISTRATOR

The Current Portion of Long-f
Term Receivables from
Exchange Transactions has now |
been captured as Kes 6 896 511 |
which comprise of interest
accrued and penalty accrued of |

29

Focal Point person to

' Not Resolved)

 Status:
' (Resolved /
- Not Resolved)

Status:
(Resolved /

V
|
|
|
|
|
|
!
,

NOT
RESOLVED |

Timeframe. 7
(Put a date
when you
expect the
issue to be

Timeframe:
(Put a date
when you
expect the |
issue to be |
resolved)

FY 202]/2022 ;
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. Reference No. onT;, Issue / Observations from ' Management comments | Focal Point person to | Status: . Timeframe: |
the external Auditor ‘ resolve the issue i (Resolved / 1 (Put a date ‘
- audit Report | | (Name and | Not Resolved) ~ when you
' 3 designation) { . expect the
5 | 1 { . issue to be
’ J 1 r | resolved)
| toloan defaulters, interest accrued, Kes 3,534949 and  Kes |
5 and penalties charged to defaulters. | 3,551,130 respectively. ‘
5 | In the circumstances, the accuracy |
. of outstanding loans advanced to | |
! - beneficiaries' balance of Kshs.45, | ?
{ 533,697 could not be confirmed. |
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