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l. Acronyms and Glossary of 'fcrms

a) Acronyms

IX)M

ICPAK

II'SAS

I)IIM

PSN SI}

Kshs

PWI)

CIiCM

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Scctor Accounting Standards

Public l;inancc Managcmcnt

Public Seclor Accounting Standards Board

Kenya Shillings

Persons with Disability

County I'lxccutivc committcc Mcmbcr

b) Glossary of 'l'crms

|iduciary Managcmcnt 'l'hc kcy managcmcnt pcrsonnel who had financial rcsponsibility

ll



Kwale County Youth, ll/omen and Persons with Disahilities Revolving I'-und
Annual Rcport and Financial Statemcnts for thc ycar cnded Junc 30, 202.1

2. Kcy l)ntity Information and Managcmcnt

a) Ilackgroundinformation

Kwalc County Youth, Womcn and Pcrsons with Disabilities I:und is cstablishcd by and dcrivcs
its authority and accountability from '['hc Kwalc County Youth, Womcn and Pcrsons with
Disabilitics l]und Act on 29th January 2020. 'l'hc Fund is wholly owncd by thc County
Govemmcnt of Kwalc and is domicilcd in Kcnya.

'l'he l.'und's objective is to providc lor a lcgal liamcwork lor thc cstablishmcnt ol'a Irund

targeting the youth, women and pcrsons with disabilitics groups in Kwalc Counly.

'l'hc lrund's principal activity is ensuring acccss to affordablc crcdit to financc cconomic
activities ofthc targctcd groups

Principal Activities

The principal activity/mission/ mandatc of the Irund is to providc a liamcwork upon which youth.

women and pcrsons with disability groups will havc an opportunity for acccssing aflbrdablc
financial serviccs.

'l'he fund does not have a Board of 'l'rustces.'fhc prcvious Iloard of 'l'rustec tcnure in olllcc
lapsed.

c) Kcy Managemcnt Team

I krn l;rancisca KilonzoI CIlCM
Ms. Riziki Mwasoza2 Chicf Of ficcr Social scrvrccs

3 I"und Administrator Gracc Shcti

Mwalimu Chca4 Irund Accountant

l

b) Board of Trustces/Fund Administration Committcc
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Kcy Entity and Managemcnt (Continucd)

a) Key fiduciary ovcrsight bodics at the county for thc year cndcd 30th Junc, 2024 werc

Kwalc Counly Audit committcc

County Asscmbly

Public Accounts and Invcstmcnts Committcc

Iludgct and Appropriations Committcc Iriduciary Oversight Arrangemcnts

b) County Exccutive Headquarters

P.O. Ilox 4-80403

Culturc Iluildings

Kwale'l'own

c) Department Ileadquarters

Il-mail : info(glkwalc. go.kc

Wcbsitc: www. kwalc.so.kc

l)cpartmcnt Ilankcrs

Ccntral Bank of Kcnya
I lailc Selassic Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

C)thcr Commcrcial Ilanks

Ilquity Bank

P.O Ilox 167-80403

Kwalc

Kcy Entit"v and Managcmcnt (Continucd)

d) Indcpcndent Auditors

2
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Auditor General
Officc of the Auditor Gcncral
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

c) Principal Lcgal Adviscr

'fhc Attomey Gencral
State Law Officc
Ilarambee Avenuc
P.O. Box 40112
City Squarc 00200
Nairobi, Kenya

0 County Attorncy

'l'hc County Lcgal Adviscr

Ofl'ice of the Govcrnor

P.O. Box 4-80403

Kwalc
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3. lloard of 'l'rustccs/ ['und Administration Committoc

'l'hc lund docs not havc a Iloard of Trustecs. Thc prcvious Iloard of 'l'rustce tcnure in officc lapscd

and thc proccss of appointing a ncw Board is in proccss.
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4. Managcmcnt Tcam

Riziki I lamisi Mwasoza a dcgrcc holdcr ol'
liducation nns from Kcnyatta lJnivcrsity. Shc
scrvcd as a sccondary school tcachcr lor many
ycars and hcld diffcrcnt responsibilitics.
'l'hcrcallcr lcft tcaching carccr and indulgcd in
administration work on the commcnccmcnt of thc
devolution systcm of govcmancc. Shc scrvcd as

thc ward administrator Vanga ward and as thc sub
county administrator in thc largcr Lunga-lunga
subcounty.Shc has worked with the community
in mattcrs of women and youth cmpowcrmcnt,
Advocacy on child protection,S(}BV and povcrty
cradication programmc:

I lolds a bachclor of commcrcc dcgree (|inancc
option) from the University of llusoga. I)rior to
thc appointmcnt as thc chicf officcr social
serviccs, shc scrved as the ward administrator
Kubo south with widc cxpcricncc in
Administration and govemancc. Francisca was

also thc acting livclihood coordinator lor thc
world bank fundcd projcct Kcnya watcr,
sccurity ,climatc and rcsilicncc
projcct( KWSCRP) under the Mwachc I)am

D.O.B-09/09/1986
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Ilon: l'rancisca Kilonzo: CF]CM Communitv
I)cvclonmcnt. Youth and Womcn
llm Dowcrm cn t

/us5

I

Ms.Riziki Mwasoza:Chicf Officcr Communitv

l)cvelonmcnt. Youth and Womcn

EmDowcrmcnt.
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Grace Sheti
Fund Manger
Graduate from Kenyatta University with a

Bachclor's degrec in Accounting.

Shc workcd for liquity bank as a Relationship
officer cash beforc joining Kwale County
Govcmmcnt as the Fund Administrator.

D.O.B- t3112lt990

Iloard sccrctary

Mwalimu Chea
Fund Accountant
I las a dcgrce in Commerce - financc option lrorn
JKtJA'l'.Prcviously workcd as thc accountarrt at
'l'abasamu Sacco before joining thc County as

Principal n ccountant.

D.O.t -2810211978
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5. County Executive committec Mcmber Report
r Kenya like many other countries of Africa is characterized by vcry high poverty ratcs mostly

experienced through high rates of unemployment among the youth, women and persons with

disability

o Kwale County is not any diffcrcnt with a povcrty index of 72oh and uncmploymcnt of the

Disadvantagc group cxpcricnced at its highest, thc lcadcrship ofthc county through II. ti

I.'atuma Achani has put in placc several initiatives to try and establish lasting solutions to this

great menace.

. 'l'he objective of the fund is to provide a framework upon which youth womcn and pcrsons

with disabilities will have opportunities for accessing affordable financial scrviccs

. 'Ihe services offered through thc fund includc easy access to loans, entrcprcneurship training

and linkages.

o I'hese services havc been decentralized throughout thc county with the support of community

dcvclopment officers at thc ward level and sub-county lcvel.

r Ilcyond loans and business development we arc doing mentorship programmcs to ensure thc

special category is well informcd and guidcd on choiccs in lifc.

o 'lhe management committcc tenure in office lapscd and a new bill has becn lbrwarded to thc

County Assembly for consideration that will inform thc appointmcnt of the new committec.

'l'his has in onc way affectcd the pcrformancc of thc fund in as far as dccision making is

concerned.

r Amongst the major challenges in the operations of the fund is the beneficiarics inability to

repay the loans despite follow up mechanisms

o The management is now reengineering the fund lcnding model to incorporate hnancial

institutions to ride on their experience bccause of high default ratc.

Signcd

I Ion. ljrancisca Kilonzo

CI,CM

lx
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6. Rcport of Thc Fund Administrator

. 'l'hc objectivc ol thc fund is to provide a framework upon which youth womcn and persons

with disabilitics groups will have opportunitics for acccssing affordable financial services

o Kenya like many othcr countrics of Africa is charactcrized by very high poverty rates mostly

cxpcrienced through high rates of unemployment among the youth, womcn and persons with

disability.

. Kwale County is not any diffcrent with a poverty index of 72Yo and unemployment of the

I)isadvantaged group expcricnccd at its highest, thc lcadership ofthc county through II. E

l.'atuma Achani has put in place several initiatives to try and establish lasting solutions to this

great menace.

. Among them is the cstablishment of thc Kwale county youth, women and pcrson's with

disability lund undcr thc dcpartment of social scrviccs and talent managcmcnt.

. 'l'hc objectivc of thc lund is to provide a framework upon which youth womcn and persons

with disabilitics will havc opportunities for acccssing affordable financial serviccs

. 'l'he scrviccs offcrcd through the fund includc casy access to loans, entreprcneurship training,

linkagcs and trading prcmiscs.

. 'l'hcsc scrviccs have bcen dccentralized throughout the county with the support of community

development olllccrs at thc ward level and sub-county level.

o Ileyond loans and busincss development we oflcr mcntorship programmc to ensure the special

category is wcll informcd and guidcd in availablc loan opportunilies.

r 'l'he future plan is to adopt technology to enhance proper management of loans through

management information software to enhancc loans management and rcporting.

. 'l'hc scrviccs offcrcd through thc fund includc casy acccss to loans, cntreprcneurship training

a

x

a

and linkagcs.

'l'hcse scrviccs havc bccn dccentralized throughout thc county with the support of community

devclopmcnt officcrs at thc ward and sub-county lcvel.

'l'he board will adopt technology to enhance proper management of loans, wc intend to

implcment a managemcnt information software to enhance loans management and reporting.
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a

a

a

'l'hc lund has so lar disburscd loans wo(h kshs.52, 000,000.00 sincc inccption to a total of 509

groups sprcad across thc County

'l'hcsc funds arc meant to cconomically cmpowcr thc groups and cngagc thcm in incomc

gcncratlng actrvrtrcs

During thc financial ycar the fund had no approvcd budgct

Signcd &rs\^
Gracc Shcti

Fund Administrator
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7. Statcmcnt of Performancc Against thc County Fund's I'rcdctcrmincd Objectivcs

Introduction

l'rogrcss on attainmcnt of Strategic dcvelopmcnt objectives

llclow wc roviclc thc ro rcss on attalnln thc statcd ob cctlYcs

Not disburscd
due to policy
issues.

Amount
disburscd

No groups
supportcd

Ilnhanccd
cmpowcrmcnt

'l'o improvc
livclihoods of
vulncrablc and
marginalizcd
mcmbcrs of the
community
organizcd in
groups.

xll

Scction 164 (2) (l) of thc Public Financc Managcmcnt Act,20l2 rcquircs that, at the end of each

financial ycar, thc Accounting officcr whcn prcparing financial statemcnts of each County
(iovcrnmcnt cntity (iovcrnmcnt cntitics in accordancc with thc standards and formats prcscribcd

by thc I,ublic Seckrr Accounting Standards Iloard includcs a statcmcnt of the county governmcnt

cntity's pcrlbrmancc against predetermincd objcctivcs.

'l'hc kcy dcvclopmcnt objcctivc of thc Kwalc County Youth, Womcn and Pcrsons with Disabilitics
l"und is:

a) Iinhancc Womcn. Youth and Pcrsons with I)isabilitics cmpowcrmcnt.

Numbcr ol
groups
supportcd

Youth, womcn and
pwd fund.
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8. Corporatc ()ovcrnancc Statcmcnt

'l'hc board is rcsponsiblc for long-tcrm stratcgic dircction and sustainablc growth ol'thc
fund. 'l'he mcmbcrs of thc lloard arc appoinlcd by thc CIiCM for thc dcpartmcnt and can bc

rcmovcd upon gross misconduct or whcn one bccomcs insanc.

l'he roles of the board are as follows;

l. Providc overall managcmcnt and guidance on thc operations ofthe fund.

2. Dcvelop and rcvicw rcgulations of thc llnd

3. Perform any other role that will from timc to timc bc dircctcd by thc County
Executive member responsible for youth affairs.

fhe fund bill was cnactcd into an Act by thc Asscmbly which now lcad to thc formation o[
the committccs.

'l'he committcc will then devclop thc board chartcr and all appropriatc rcgulations for thc

bctter carrying out of the Act.

l'here were no board mceting in thc ycar sincc the board has not bccn constitutcd to takc

over officc. 'fhis process is howcver ongoing.

xlll
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9. Management Discussion and Analysis

'l'hc management during the financial ycar did not disbursc any monics to groups as weare still

in the process of reconstructing a new law.'fhe ncw law is mcant to strcamlinc operations of

the fund and ensurc bctter managemcnt as a result of thc many challenges encountered in thc

previous years.l'hc bill for the merger of thc cxisting loaning funds in the County waspresented

to the County Assembly for considcration.Thc managemcnt would also wish to sce that most

of the prcvious loans are rccovcrcd bcfore any further disbursements. and slow implcmentation

of the same into an Act has resulted in thc slow opcrations of thc fund. 'l'hc fund is meant to

improve the livclihoods of the community in Kwale County. 'l'hc low living standards and

poverty lcvcls has lcd to slow re-payments of the loans disburscd previously, thc team of staff

are still howcver working tirclessly to ensurc that all disburscd loans arc recovcred back.

'l'hc Irund has exposurc to crcdit risk. which is thc risk that a loan bcneficiarics arc unablc to

pay amounts in lull whcn duc

xlv



Kwale Countl, Youllr, Vl/omen ond Persons with Disabilities Revolving l'-utttl
Annual Report and Financial Statcmcnts for thc ycar cnded .Iune 30, 2024

10. Environmental and Sustainability Rcporting

'l'hcre wcrc no corporatc social rcsponsibilitics donc by thc lund during thc linancial ycar

xv
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I l. Rcport of Thc Trustees

'l'hc Ag. Chair pcrson submits thc rcpo( togcthcr with thc auditcd linancial statcmcnts lbr thc ycar

cndcd Junc 30,2024 which show thc state of thc l;und affairs

Principal activities

1'hc principal activities of the |und arc issuance of affordablc financial services to Youth, Women

and Persons with Disabilities groups across thc County.

Results

'l'he results of the Irund for the year ended June 30,2024 are attached hercwith.

Trustees

'lhere are no membcrs of the Iloard of -frustees who scrvcd during thc year

Auditors

'l'hc Auditor Gcncral is rcsponsiblc for thc statutory audit of the I"und in accordancc with Article
229 of the Constitution of Kenya and thc l'}ublic Audit Act 2015. Or Ccrtificd Public Accountants

wcrc nominated by the Auditor Gcncral to carry out thc audit olthe Kwalc County Youth, Women

and Pwds Irund forthc yearlperiod cnded June 30,2024inaccordance to scction 23 ofthc Public

Audit Act. 2015 which cmpowcrs thc Auditor Gencral to appoint an auditor to audit on his bchalfl.

Ily Ordcr olthc CIICM

l)alc: 3J\nt^rt

xvl
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Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by Kwale County Youth,
Women and Persons with Disabilities Fund Act shall prepare financial statements for the Fund
in accordance with the standards and formats prescribcd by the Public Sector Accounting
Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and prcsentation
of the Fund's financial statements, which give a true and fair view of the state of affairs of the

Fund for and as at the end ofthe financial year ended on June 30, 2024.This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that these

continue to be effective tkoughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the Fund;
(iii) designing, implemcnting and maintaining intcrnal controls relevant to the prcparation and

fair presentation of the financial statements, and ensuring that they are frce from material
misstatements, whether due to crror or fraud; (iv) safeguarding the asscts of the lund; (v)
selecting and applying appropriate accounting policics; and (vi) making accounting cstimatcs
that are reasonable in the circumstances.

The Administrator of the Fund accepts responsibility for the Fund's financial statements, which
have been prepared using appropriate accounting policics supported by reasonable and prudent
judgements and estimatcs, in conformity with Intcmational Public Scctor Accounting Standards

(IPSAS), and in the manncr required by the PFM Act, 2012 and Kwale County Youth, Women
and Persons with Disabilities Fund Act. The Administrator of the Fund is of the opinion that the
Fund's financial statements give a true and fair view of thc state of Fund's transactions during
the financial year ended June 30,2024,and ofthe Fund's financial position as at that date. 'Ihe

Administrator further confirm the completeness of thc accounting records maintained for the
Fund, which have bcen rclied upon in the preparation of thc Iund's financial statcmcnts as wcll
as the adequacy of the systems of internal financial control.

In prepanng the financial statcments, the Administrator of thc Fund has asscssed thc Fund's
ability to continue as a going concern and disclosed, as applicable, matters relating to thc usc of
going concern basis of preparation of the financial statements. Nothing has come to the atlcntion
ofthe Administrator to indicate that the Fund will not rernain a going concern for at least the next
twelve months from the date of this statement.

Approval of thc linancial statemcnts

The Fund's financial statements were approved by the Chairpcrson on
2024 and signed on its bchalfby:

3o () >-o'

&rrat \

Administrator of the Fund

xvll

12. Statcmcnt of Managcmcnt's llcsponsibilitics
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REPORT OF THE AUDITOR.GENERAL ON KWALE COUNTY YOUTH, WOMEN AND
PERSONS WITH DISABILITY FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on the Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report when read together constitute the report of the Auditor-General.

Report ofthe Auditor-General on Kwale County Youth ll/omen and Persons with Disahilities Fundfor the year ended

30 June. 2024
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a
REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kwale County Youth, Women
and Persons with Disability Fund set out on pages 1 to 38, which comprise the statement
of financial position as at 30 June, 2024, and the statement financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary lor the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kwale County Youth, Women and Persons with
Disability Fund as at 30 June, 2024, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Kwale County Youth, Women and
Persons with Disabilities Fund Act, 2020 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Fines, Penalties and Other Levies

The statement of financial performance reflects fines, penalties and other levies of
Kshs.4,900,200 as disclosed in Note 3 to the financial statements. However, the loan
schedule provided by Management did not indicate the details of when the loans were
issued, due dates, determination of the fines, penalties and other levies.

ln the circumstances, the completeness and accuracy of fines, penalties and other levies
revenue balance of Kshs.4,900,200 could not be confirmed.

2. Unconfirmed Provisions for Bad and Doubtful Debts

The statement of financial position reflects long term receivables from exchange
transactions of Kshs.16,742,857 after provisions for bad and doubtful debts of
Kshs.4,900,200 as disclosed in Note 13 to the financial statements. Although
Management has disclosed provisions at the rate of 10%, no approval of the policy by the
Fund Management Committee was provided for audit review.

ln the circumstances, the validity and completeness of the provisions for bad and doubtful
debts of Kshs.4,900,200 could not be confirmed.

Report of the Auditor-General on Kwale Counq, Youth ll/omen and Persons with Disabilities Fundfor the vear ended

30 June. 2024
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kwale County Youth, Women and
Persons with Disabilities Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no other key audit matters
to report in the year under review.

Other Matter

Unresolved Prior Year's Audit Matters

ln the audit report for the previous financial year, several issues were raised in respect of
the Report on the Financial Statements. Although Management has reported that the
issues have not been resolved, no evidence was provided to show action taken by
Management to resolve the prior year's audit matters.

Other lnformation

Management is responsible for the other information set out on page iii to xvii which
comprise of Key Entity lnformation and Management, Report of the Fund Administrator,
Statement of performance Against the County Fund's Predetermined Objectives,
Environmental and Sustainability Reporting, Report of the Trustees and Statement of
Management's Responsibilities. The other information does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Kwale County Youth, Women and Persons with
Disabilities Fund financial statements, my responsibility is to read the other information
and in doing so, consider whether the other information is materially inconsistent with the
financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. lf, based on the work I have performed, I conclude that there is a
material misstatement of this Other lnformation and I am required to report that fact. I

have nothing to report in this regard.

Report ofthe Auditor-General on Kwale County Youth llomen ond Persons u,ith Disabilities Fundlor the year ended

30 June, 2024

3

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.



I

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
the Lawfulness and Effectiveness in Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Lack of Fund Management Committee

During the year under review, the Fund did not have a Management Committee in place
after expiry of term in office of the previous one, since June 2019. This is contrary to
Section 16 of the Kwale County Youth, Women and Persons with Disabilities Fund Act,
2020 which requires members appointed to the Committee to serve a term of three years
and to be eligible for re-appointment for the further term.

ln the circumstances, Management was in breach of the law.

2. Failure to Develop Regulations to Operationalize the Act

The Fund Management had not developed and implemented regulations to operationalize
the Act, contrary to Section 27 of lhe Kwale County Youth, Women and Persons with
Disabilities Fund Act, 2020 which requires the County Executive Committee Member in
consultation with the County Fund Management Committee to make regulations within
90 days after gazettement of the Act.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements, plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Kwale County Youth llomen and Persons with Disabilities Fundfor the year ended

30 June. 2024
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Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Fund Management Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Management Committee is responsible for overseeing the Kwale County
Youth, Women and Persons with Disabilities Fund's financial reporting process, reviewing
the effectiveness of how Management monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial

Report ofthe Auditor-General on Kwale County Youth lYomen and Persons with Disabilities Fund for the year ended
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statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6\ of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenva o. ke/aud itor-qenerals-
responsibilities-for-a udiU. This description forms part of my auditor's report

FCPA a , CBS

Nairobi

27 December,2024

Report of the Audilor-General on Kwale County Youth Women and Persons with Disabilities Fundfor the year ended

30 June, 2024
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Kwole County Youth, ll/omen ond Persons with Disabilities Revolving F'uttd
Annual Rcport and l'inancial Statcmcnts for thc ycar cndcd .Iunc 30, 2024

14. Statcmcnt of l'inancial l)crformanccforthc Ycar llndcd 30th.Iunc 2024

C\J!O
Name: Grace Sheti

Administrator of the Fund

Name: Mwalimu Chea

Fund Accountant

ICPAK Member Number: l3l8l

Revenue From Non-Exchange
Transactions

IPublic Contributions and Donations

Transfers From the County Government 1

4,900,200 4,881 ,3 I 2Fines, Penalties and Other Levies .,

{,900,200 ,1,881,312

Revenue From Exchange Transactions

Interest Income

5Other Income

4,881,312{,900,200Total Revenue

Expenses

Employee Costs 6

Use ofgoods and services 7

8 488,130 4,412,070Provision for bad debts(increase)

9Finance Costs

Total Expenses

Other Gains/Losses

Gain/Loss on Disposal of Assets l0

Gain /[,oss on lair valuc of invcstrncnts ll
169,2424,412,070Surplus/(Deficit)lbr the Period

,t



Kwale Countl, Youtlt, Ll/omen ond Persons with Disobilities Revolvittg l;und
Annual licport and F'inancial Statcmcnts for thc ycar cndcd.lunc 30' 202,1

Assets

Current Assets

20,370,416t2 20,370,416Cash and Cash Equivalents

4,900,200 4,881,312t3
Current Portion of Long- Term Receivables
From Exchange Transactions

l4Prepayments

-ledPenalties char

t5Inventories

l6lnvestments in financial assets
25,270,616'I'olal currcnt asscts

Non-Current Assets

t7Property, Plant and Equipment

27.358,952 22.477,640l3Accrued penalties lrorn previous years

l3 t6,742,857 17,230,987
Long Term Receivables from Exchange
Transactions

l9Invcstmenl l)ropcrty
44,101,809 39,708,627'l'otal non- currcnt asscts
69,372,425 64,960,355

Liabilities

Current Liabilities

6.964 6,96420
Trade and Other Payables from Exchange
Transactions

2tCurrcnt Provisions

22Current Portion of Borrowtn S

Z.'atlonsEm lo ee Benefit Obli

24

6,96{6,96.1

Non-Current Liabilities
2lNon-Currcnt I)rovisions

22Lon

23tlonNon-Current Em lo ee Benellt Obli

l.l

)

15. Statcmcnt of l-inancial l)osition As at 30 Junc 2024

25,,251,,728

Total Assets (A)

Social benetlt liabilities
'l'otal currcnt liabilitics

Term Portion of Borrowings

Social beneflt liabilities



Kwale County Youth, l4/omen and Persons with Disabilities Revolving Fund
Annual Rcp ort and F inancial Statcmcnts for thc ycar cndcd .lunc 30, 2024

6,96{6,964Total Liabilities (B)

69,365,461 64,953,391Nct Asscts (A-B)

Ilcprcscntcd lh':
43,344,90043,344,900Revolving Fund

Reserves
26,,020,56r 21.608,491Accumulated Surplus

6.1,953,39169,365,.161Net Assets

The accounting
ofthe financial
and signed by:

policies and exp lanatory notes to these financial statements form anl tegral part

statements. The entity financial statements were approved on 3o 2021

iu-\eF
Name: Grace Sheti

Administrator of the Fund

Name: Mwalimu Chea

Fund Accountant

ICPAK Member Number: l3l8l

3
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Kwole Countlt Ytttttlt, Women ond Persons with Disobilities Revolving f-und
Annual llcport and ['inancial Statcmcnts for thc ycar endcd .Iunc 30, 2024

16. Statemcnt of Changcs in Nct Asscts for thc year endcd 30'h .Iune 2024

Balancc As At Lluly2022 43,344.900 2t,139,249 64,484,149

Surplus/(Deficit) For the Period 469,242 469.242

Funds Received During the Year

Translers

Revaluation Cain

llalance As At 30 .l u ne 2023 43.344,900 2 I .608,491 64,953.391

Balance As At I ,luly 202J 43.344,900 2 1 .608,491 64,953.391

SurplLrs/(Deficit)For the Period 4,4t2.070 4,412,0'70

Funds Received During the Year

Transfers

Revaluation Gain

BalanccAsAt30 .lunc 2024 .l-1,'-1J{,900 26,,020,561

4
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Kwale Couttty Youth, Ll/omen and Persons wilh Disabilities Revolving f'und
Annual Rcport and Financial Statcments for the year cndcd June 30, 2024

17. Statement of Cash Flows for Thc Ycar Ended 30 June 2024

Cash flows from operating activities

Public contributions and donations

Transf'ers fionr the county govenrnent

lnterest received

Receipts from other operating activities

Total receipts

Pavments

Fund administration expenses

Finance cost

Othcr payrlcnts

Adjusted for

4.551Dccrcasc or increasc in rcccivablcs
,1,55124

Cash flows from invcsting activitics

Proceeds lrom sale of property, plant & equiprnent

Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows used in investing activities

Cash flows from financing activities

Additional borrowings

Repayment of borrowings

Net cash flows used in financing activities

4,551

Net increase/(decrease)in cash & cash

Equivalents

20,365,865Cash and cash equivalents at I July 20,370,416

Cashandcashequivalentsat30 June 20,370,416 20,370,416

5

Receipts

General expenses

Net cash flows from operating activities

Purchase of property, plant, equipment and

Intangible assets

Proceeds from revolving fund receipts



Kwale County Youth, lV'omen ond Persons with Disabilities Revolving l-und
Annual Report and l-inanciol Statementsfor the year ended June 30,2024

18. Statement Of Comparison Of lludget And Actual Amounts For The I'criod 2024

1-:1a+b) d
"=(c_d)

f=d/c* 100a h

Reven uc

Public
Contributions and
Donations

Transfers From
County Govt.

Interest Income

98%s.000,000 4,900,200Other Income 5,000,000

99,800 9llol,5,000,000 5,000,000 .1,900,200

Expenses

Fund
Administration
Expenses

980/,500.000 488.130 I 1,870Provision for bad
debts

500,000

General Expenses

Finance Cost

488,130 I1,870Total Expenditure 500,000 500,000

Surplus For the
Period

Capital
expenditu re

6

99.800

Total Income

98"h



Kwale County Youth, Ll/omen and I'ersons with Disabilities Revolving lrund
Annuol Report ond lrinonciol Slotemenlsfor tlte lsor ended June 30, 2024

19. Notcs to thc l'inancial Statcmcnts

Significant Accounting I)olicics

l General Information

Kwalc County Youth,Women and Persons with Disability l"und entity is established by and

derives its authority and accountability from Kwalc County Youth, Women and Persons with
Disability Irund Act. 'l'hc entity is wholly owncd by thc Kwale County Govcmment and is

domiciled at thc dcpartmcnt of social scrviccs and talcnt management. 'l'hc entity's principal

activity is to providc a framcwork upon which youth, womcn and pcrsons with disability have

an opportunity for acccssing affordablc financial services

2. Statcmcnt of compliancc and basis olprcparation
'l'hc l;und's linancial statcmcnts havc bccn prcparcd in accordancc with and comply with

Intcmational Public Scctor Accounting Standards (IPSAS). 'l'he financial statements are

prcscnted in Kcnya shillings, which is thc functional and reporting culrency of thc Fund. l'hc
accounting policics have bccn consistcntly applicd to all the ycars prescnted.
'l'hc financial statcmcnts have bccn prcparcd on thc basis ol historical cost, unless statcd

othcrwisc. 'l'hc cash llow statcmcnt is prcparcd using thc dircct mcthod. The financial

statcmcnts arc preparcd on accrual basis.

3. Adoption ofnew and rcviscd standards

(i) New ond amended standards and interpretations in issue bul not yet effective in the
yeor endei 30 June 2024

'l'hcrc wcrc no ncw and amcndcd standards issucd in thc financial ycar.
(ii) New and amended standords ond interprelotions in issue but not yet effective in the

year ended 30 June 2024.

Applicable l" January 2025
'l'hc standard scts out thc principlcs fbr thc recognition, measurement, prescntation,

and disclosurc ol lcascs. 'l'hc objective is to cnsurc that lessces and lessors provide
rclcvant information in a manncr that faithfully rcprcscnts thosc transactions. 'l'his

inlormation givcs a basis for uscrs of financial statcmcnts to assess the effcct that
lcascs havc on thc llnancial position, linancial pcrformancc and cashflows of an

l.)ntity.
'l'hc ncw standard requircs cntities to rccognisc, measure and present information on

right of usc asscts and lcase liabilitics.
Stule lhe e-tpecled impocl of he slandord lo the Entitf if relevant

IPSAS 43

Applicable I" January 2025
'l'hc Standard rcquircs,
Assets that mect thc critcria to bc classificd as held for salc to be measured at thc lowcr
of carrying amount and l'air value lcss costs to sell and the depreciation of such assets

to ccasc and:
Asscts that mcct thc crilcria to bc classiljcd as hcld for sale to be presented separatcly

IPSAS 44:
Non- Currcnt
Asscts I Icld
for Salc and
I)iscontinucd
Operations

7

Standard Effective date and impact:



Kwale County Youth, ll/omen ond Persons with Disabilities Revolvittg l'und
Annual Reporl ond Financial Stotementsfor tlte year ended June 30,2024

in thc statement of financial position and thc rcsults of discontinucd operations to bc
prcscntcd separately in thc statcmcnt ol Ilnancial pcrlbrmancc.
Stdle lhe e.\pected impacl of lhe stondard lo the Entity if relevant

IPSAS 45-
I)ropcrty
Plant and

I')quipmcnt

Applicable I" January 2025
'l'he standard supersedes IPSAS l7 on Propcrty. Plant and Iiquipment. IPSAS 45 has

additional guidance/ ncw guidancc lbr hcritagc asscts, infrastructurc asscls and
mcasurcmcnt. I Icritagc asscts wcrc prcviously cxcludcd liom thc scope ol IPSAS 17

in IPSAS 45. hcritage asscts that satisly thc dcfinition of PPI] shall bc recogniscd as

asscts iI thcy mcct the criteria in thc standard. IPSAS 45 has an additional application
guidance lbr inliastructurc asscts, implcmcntation guidancc and illustrativc cxamplcs.
'l'hc standard has clarified existing principlcs c.g valuation of land ovcr or undcr thc
infrastructurc assets, undcr- maintcnancc of asscts and distinguishing significant parts

of in liastructurc asscts.
Slole lhe eripected impocl of lhe stondard lo the [:ntity if relevonl

IPSAS 46
Mcasurcmcnt

Applicable I" Jonuary 2025
'l'hc objcctivc of this standard was to improvc measurcmcnt guidancc across IPSAS
by:

i. Providing furthcr dctailcd guidancc on thc implcmentation ol
commonly used mcasurcmcnt bascs and the circumstanccs undcr which
they should be uscd.

ii. Clarifuing transaction costs guidancc to cnhancc consistcncy across

IPSAS;
iii. Amending whcrc appropriatc guidancc across IPSAS rclatcd to

measurement at recognition, subscquent mcasurcment and mcasurcmcnt
rclatcd disclosures.

'l'hc standard also introduccs a public scctor specific measuremcnt bases callcd thc
current opcrational valuc.
Stale lhe expecled impacl ofthe slandard tu lhe E lity if relevant

IPSAS 47.
Revcnuc

Applicable I" January 2026
'l'his standard supcrscdes IPSAS 9- Rcvcnuc liom cxchangc transactions, IPSA S I I
Construction contracts and IPSAS 23 Rcvcnuc from non- cxchangc transactions. 'l'his

standard brings all the guidancc o1'accounling lbr rcvcnue undcr one standard. 'l'hc

objcctivc ofthc standard is to cstablish thc principlcs that an cntity shall apply to rcport
uscful information to uscrs of financial statcmcnts about thc naturc, amount. timing
and unccrtainty of revenuc and cash llow arising lrom rcvcnue transactions.
Stole lhe e.\pecled impocl of the standanl to the Entitf i/ relet'ont

IPSNS 48-
'l'ransl'cr

I ixpcnscs

Applicable l" Januory 2026
'l'hc objcctivc ofthc standard is to cstablish thc principlcs that a transfcr providcr shall
apply to report useful information to uscrs ol' financial statcmcnts about the naturc.
amount, timing and unccrtainty of cxpcnscs and cash flow arising from transl-cr
expense transactions. This is a new standard for public scctor cntities gcared to providc
guidancc to cntities that providc transfcrs on accounting lor such transfers.
Slole lhe expected impocl of lhe slonlurd h lhe E tilJ, il relet uttl

IPSAS 49- Applicoble ln Januory 2026

8



Kwale County Youlh, Vl/omen ond Persons with Disabilities Revolving l-und
Annuol Report ond l-inancial Statementsfor lhe year ended June 30,2024

(i) Early adoption of standards

'l'hc lintity clid not carly - adopt any new or amended standards in the financial year

I{ctircmcnt
Ilcncfit I)lans

'l'hc objcctivc is to prcscribe thc accounting and rcporting rcquiremcnts for thc public

scctor rctiremcnt benefit plans which provide rctircmcnt to public sector employees

and othcr cligiblc participants. 'l'hc standard scts the flnancial statcments that should

bc prcsentcd by a retirement bcnefit plan.
Slole lhe e.ypecte.l impacl of the slondord lo the Entitv if relevont

9



Kwale County Youlh, Ll/omen and Persons with Disabilities Revolving f-und
Annual Report and Financiol Stalemenlsfor the yeor ended June 30,2024

l. Summary of Significant Accounting Policics

a) Revcnue rccognition

Revenue from non-exchange transactions

Transfers from other govcrnmcnt cntities

Revenues from non-exchangc transactions with othcr govcrnmcnt cntitics arc mcasured at fair
value and rccognizcd on obtaining control ofthe assct (cash, goods, scrviccs and propcrty) il
the transfcr is frec from conditions and it is probablc that the cconomic bcncfits or scrvicc
potential rclated to thc assct will flow to the entity and can bc mcasurcd rcliably.

ii. Revenue from exchange transactions

Intercst income

Interest incomc is accrucd using thc effcctive yicld mcthod. 'l'hc cffectivc yicld discounts
cstimated futurc cash receipts through thc expcctcd lifc ofthc financial assct to that assct's nct
carrying amount. 'l'he mcthod applics this yield to thc principal outstanding to detcrminc
interest incomc cach period.

Dividends

Dividends or similar distributions must bc recognizcd whcn the shareholdcr's or the IJntity's
right to reccive paymcnts is cstablishcd.

Rental income

Rental incomc arising from operating leases on investment properties is accountcd for on a
straight-line basis over the lcase tcrms and includcd in rcvcnuc.

b) Budget information

'fhe fund did not have any budget for thc financial ycar 2023-2024.

l0
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Annuol Report ond Financiol Stotemenlsfor lhe yssv ended June 30,2024

Summary of Significant Accounting Policics (Continucd)

In addition to thc Ilasis dil'fcrcncc, adjustmcnts to amounts in thc financial statcmcnts arc also
made for dil'lcrcnccs in thc formats and classification schemcs adoptcd lbr thc prcsentation ol
thc financial statcmcnts and thc approvcd budgct.

A statemcnl to rcconcilc the actual amounts on a comparable basis included in thc statcment of
comparison o[ budgct and actual amounts and thc actuals as per thc stalcmcnt of financial
pcrformancc has bccn prcsented undcr scction 18 ofthcse llnancial statcmcnts.

c) Propcrty, plant and cquipmcnt

a) Intangiblc Asscts

Intangiblc asscts acquired scparatcly are initially rccognizcd at cost. 'l'hc cost of intangiblc
asscts acquircd in a non-cxchangc transaction is thcir fair value at thc datc of thc exchangc.
Iollowing initial rccognition, intangiblc assets arc carricd at cost less any accumulated
amortization and accumulated impairmcnt losscs. Intcmally gencratcd intangible asscts,

cxcluding capitalizcd development costs, are not capitalizcd and expcnditurc is rcflcctcd in
surplus or dcllcit in thc pcriod in which thc expcnditurc is incurrcd.

'l'he uscful lil'c olthc intangiblc asscts is asscsscd as cithcr finitc or indefinitc.

b) Invcstmcnt properfy

ll

All propcrty, plant and cquipmcnt arc statcd at cost lcss accumulalcd dcprcciation and
impairmcnt losscs. Cost includcs cxpcnditurc that is dircctly attributablc to thc acquisition ol
thc itcms. Whcn signilicant parts of propcrty, plant and cquipmcnt arc rcquired to be rcplaccd
at intervals, thc cntity recognizcs such parts as individual assets with spccilic uscful lives and
dcprcciatcs thcm accordingly. Likcwisc, whcn a major inspection is pcrformed, its costis
rccognizcd in thc carrying amount ol thc plant and cquipmcnt as a replacemcnt if thc
rccognition critcria arc satisficd. All othcr rcpair and maintcnancc costs arc rccognizcd in
surplus or dcllcit as incurrcd. Whcrc an assct is acquircd in a non-cxchangc transaction lbr nil
or nominal considcration thc assct is initially mcasurcd a1 its l-air valuc.

Invcstmcnt propcrtics arc mcasurcd initially at cost, including transaction costs. 'l'he carrying

amount includcs thc rcplaccmcnt cost of componcnts of an cxisting invcstmcnt propcrty at thc

timc that cost is incurrcd if thc rccognition criteria arc mct and cxcludes thc costs of day-to-day

maintcnance oIan investment propcrly. Investment prope(y acquired through a non-exchange

transaction is measured at its fair valuc at thc datc of acquisition. Subsequcnt to initial
rccognition. invcstmcnt propcrtics arc mcasurcd using thc cost modcl . invcstmcnt propcrty is

mcasurcd at lair valuc with gains and losscs rccogniscd through surplus or dcficit. Invcstment

propertics arc dcrccognizcd cither whcn they havc bccn disposcd of or whcn thc invcstmcnt

property is pcrmancntly withdrawn from use and no future economic bcnellt or scrvicc

potential is cxpccted from its disposal.'l'hc differcncc betwecn thc nct disposal procceds and

thc carrying amount of thc asscl is rccognizcd in thc surplus or dcllcit in thc period of
dc-rccognilion.
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Summary of Significant Accounting Policies (Continucd)

c) Financial instruments

IPSAS 41 addresses the classification, measurcmcnt and de-recognition of financial asscts and

hnancial liabilities, introduces ncw rules for hcdgc accounting and a new impairment modcl for

financial assets. 'l'hc cntity docs not havc any hcdgc rclationships and therelbrc thc ncw hcdgc

accounting rules have no impact on thc Company's financial statcmcnts. A financial instrument

is any contract that gives rise to a financial asset ofone entity and a hnancial liability or cquity

instrumcnt of another entity. At initial recognition, the cntity measurcs a financial assct or

financial liability at its fair valuc plus or minus, in thc casc of a financial asset or financial

liability not at fair value through surplus or deficit, transaction costs that arc directly

attributable to the acquisition or issue of the financial assct or financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or lair value through surplus and deficit on thc basis of both the

entity's management modcl for financial assets and thc contractual cash flow charactcristics of
thc financial asset. A financial assct is measured at amortizcd cost whcn the financial assct is

held within a managcmcnt modcl whose objcctivc is to hold financial asscts in ordcr to collcct

contractual cash flows and the contractual tcrms of thc financial assct givc risc on spccificd

dates to cash flows that are solcly paymcnts of principal and intcrest on thc principal

outstanding. A financial asset is mcasured at fair value through net asscts/cquity ifit is hcld

within the managcmcnt modcl whosc objectivc is achicvcd by both collecting contractual

cashflows and sclling financial asscts and the contractual tcrms of thc {lnancial assct givc risc

on specified dates to cash flows that are solely paymcnts of principal and intercst on thc

principal amount outstanding. A financial asset shall be mcasurcd at fair valuc through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unlcss

an cntity has made irrevocable elcction at initial recognition for particular invcstments in cquity

instruments.

Subsequent measurement

Bascd on thc business model and the cash flow charactcristics, thc cntity classifics its financial

assets into amortizcd cost or fair value catcgories for financial instrumcnts. Movcmcnts in fair

value are presented in cithcr surplus or deficit or through net assets/ cquity subjcct to certain

criteria being met.
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Summary of Significant Accounting Policics (Continucd)

Amortizcd cost

Iiinancial asscts that arc hcld for collection of contractual cash flows wherc thosc cash flows

rcpresent solcly paymcnts of principal and intcrcst, and that are not dcsignatcd at fair value

through surplus or dcficit, arc mcasurcd at amortizcd cost. A gain or loss on an instrumcnt that

is subscqucnlly measurcd at amortizcd cost and is not part of a hcdging rclationship is
rccognizcd in prolit or loss whcn thc assct is dc-recognizcd or impaircd. Intcrest incomc lrom
thcsc financial asscts is includcd in linancc incomc using thc cffcctive intcrcst ratc mcthod.

Fair valuc through net assets/ equity

Irinancial asscts that arc hcld for collcction of contractual cash flows and for selling the

financial asscts, whcrc the asscts' cash flows rcprescnt solcly payments of principal and

intcrest, arc mcasurcd at fair value through net asscts/ equity. Movements in the carrying

amounl arc taken through nct assets, except for thc recognition of impairment gains or losscs,

intercst rcvcnuc and forcign cxchangc gains and losses which arc recognized in surplus/deficit.

Intcrcsl incomc from thcsc financial asscts is includcd in linancc incomc using the cffcctivc
intcrcst ratc mcthod.

Fair value through surplus or dcficit

l"inancial asscts that do not mcet the critcria for amortizcd cost or fair valuc through nct asscls/

cquity arc mcasurcd at lair valuc through surplus or dcflcit. A busincss modcl wherc thc cntity

managcs financial asscls with thc objectivc olrcalizing cash flows through solcly thc salc of thc

asscts would rcsult in a lair value through surplus or dcficit model.

Tradc and othcr rcceivables

'l'radc and othcr rcccivablcs are recognized al fair valucs lcss allowanccs for any uncollectiblc

amounts. 'l.radc and othcr rcceivables arc assessed for impairment on a continuing basis. An

cstimatc is madc of doubtful receivablcs based on a rcvicw of all outstanding amounts at the

year cnd.

Impairmcnt
'l'hc cntity asscsscs, on a forward-looking basis, thc cxpcctcd crcdit loss ('llCL') associated

with its financial asscts carried at amortizcd cost and fair valuc through net assets/equity. 'l'hc

cntity rccognizcs a loss allowance for such losses at each rcporting date. Critical estimates and

significant judgmcnts madc by managcment in dctcrmining the expcctcd crcdit loss (llCL) are

sct out .
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Summary of Significant Accounting Policics (Continucd)

Financial liabilitics

Classification
'Ihe entity classifics its liabilities as subscqucntly mcasurcd at amortizcd cost cxccpt Ibr

financial tiabilitics mcasured through prolit or loss.

d) Invcntories

Inventory is measured at cost upon initial rccognition. 'l'o thc cxtcnt that invcntory was

received through non-exchangctransactions (for no cost or for a nominal cost), thc cost of thc
inventory is its fair valuc at thc datc ofacquisition.

Costs incurred in bringing cach product to its prescnt location and conditions arc accountcd for,
as follows:

F Raw matcrials: purchasc cost using the wcightcd avcragc cost method

) Finished goods and work in progress: cost ol dircct matcrials and labour and a proportion
ofmanufacturing ovcrhcads bascd on thc normal operating capacity, but cxcluding
borrowing costs

After initial rccognition. invcntory is mcasurcd at thc lowcr ol'cost and nct realizablc valuc.
I lowcvcr, to thcextcnt that a class of invcntory is distributcd or dcploycd at no chargc or lbr a

nominal chargc, that class ofinvcntory is mcasurcd at thc lowcr of cost and currcnt replaccment
cost.Nct rcalizable valuc is the estimatcd sclling pricc in thc ordinary coursc olopcrations. lcss

the estimatcd costs ofcompletion and thc cstimatcd costs neccssary to makc thc salc, cxchangc,
or distribution. Inventorics are rccognized as an expcnsc whcn dcploycd for utilization or
consumption in the ordinary coursc ofoperations olthc Iintity.

e) Provisions

Provisions arc rccognized whcn thc Iintity has a prcscnt obligation (lcgal or constructivc) as a

rcsult of a pastcvent, it is probablc that an outflow ol'rcsourccs cmbodying cconomic bcncfits
or scrvice potcntial will bcrcquircd to scttlc thc obligation and a rcliablc cstimatc can bc madc

of thc amount of thc obligation. Whcrc thc Ilntity cxpccts some or all ol a provision to bc
rcimbursed, Ibr cxamplc, under an insurance contract,the rcimburscmcnt is rccognizcd as a
separatc asset only whcn the rcimburscmcnt is virtually ccrtain.'l'hc cxpcnsc rclating to any
provision is presentcd in the statemcnt of financial pcrformancc nct of any rcimbursemcnt.

f) Social Bcncfits

Social bcnefits are cash transfers provided to i) specilic individuals and / or houscholds that

meet the eligibility critcria, ii) mitigatc thc efl'ccts of social risks and iii) Addrcss thc nccd of
society as a wholc.'l'hc entity rccognises a social bencfit as an cxpcnsc for thc social bcncfit

scheme at the samc time that it rccogniscs a liability. 'l'hc liability lbr thc social bcncllt schcmc

is measurcd at thc bcst cstimatc of thc cost (thc social bcncllt paymcnts) that thc cntity will
incur in fullilling the prcscnt obligations rcprcscntcd by thc liability.

l4



'l'hc lintity does not rccognize a contingcnt liability but discloscs details ol any contingcncics in
thc notcs to the financial statcmcnts, unlcss thc possibility of an outflow of rcsourccs
embodying cconomic bcncfits or scrvicc potcntial is rcmotc.

Contingent asscts

'l'he lintity docs not recognize a contingcnt asset, but discloscs details ofa possible assct whose
existencc iscontingent on the occurrcnce or non-occurrencc of one or morc uncertain futurc
cvents not wholly within thecontrol of the tJntity in thc notcs to thc financial statemcnts.
Contingcnt assets arc asscsscd continually to cnsurcthat dcvelopmcnts are appropriatcly
rcflcctcd in thc hnancial statcmcnts. Il it has bccomc virtually ccrtain that aninflow o[
cconomic benel-rts or scrvicc potcntial will arisc and the assct's valuc can bc mcasured reliably,
the assetand the related revcnue arc rccognized in the financial statemcnts of thc pcriod in
which thc changc occurs.

h) Nature and purpose of rescrves

'I'hc Ilntity creatcs and maintains rcservcs in tcrms of spccific rcquiremcnts. Iinlily lo state the
reserves mainlained and appropriate policies adopted.

i) Changcs in accounting policies and estimatcs

't'hc Iintity rccognizcs thc cffccts of changcs in accounting policy rctrospcctivcly.'l'hc cffccts
of changcs inaccounting policy arc applied prospcctivcly if rctrospcctivc application is
impractical.

j) E,mploycc bcnefits- Retirement benefit plans

'l'hc lintity providcs rctircmcnt bcncllts lbr its cmployccs and dircctors. I)cfincd contribution
plans arc post-cmploymcntbcnclit plans undcr which an cntity pays llxcd contributions into a
separate cntity (a fund) and willhavc no lcgal or constructivc obligation to pay further
contributions ifthc fund does not hold sufficient asscts topay all employce bencfits rclating to
cmploycc scrvice in thc currcnt and prior pcriods. 'l'he contributions to fundobligations for thc
paymcnt of rctircmcnt bcnclits arc chargcd against incomc in thc ycar in which they

bccomcpayablc.

I)cfincd bcncllt plans arc post-cmploymcnt bencfit plans othcr than dcllncd-contribution plans.
'l'hc dcfincdbcnefitfunds arc actuarially valucd tri-annually on thc projcctcd unil crcdit mcthod
basis. I)cficits idcntificd arcrccovcrcd through lump sum paymcnts or increascd luturc
contributions on proportional basis to all participatingcmploycrs. 'l'hc contributions and lump
sum paymcnts rcducc thc post-cmploymcnt bcncllt obligation.

Kwale Counly Youth, Ll/omen ond Persons with Disabilities Revolving F-und
Annusl Report ond ?-inoncitl Slotementsfor lhe year ended June 30,2024

Summary of Significant Accounting Policics (Continucd)

g) Oontingcnt liahilitics
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Summary of Significant Accounting Policics (Continucd)

k) Foreign currcncy transactions

'l'ransactions in foreign currcncics arc initially accountcd for at thc ruling ratc of cxchangc on
the datc of thc transaction. 'l'rade creditors or debtors dcnominated in forcign culrcncy arc

reportcd at the statement of financial position rcporting date by applying thc cxchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates different from those at which thcy werc initially rccorded during thc period,

are rccognized as incomc or expcnscs in thc period in which thcy arisc.

l) Ilorrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is be ing
acquired or constructed and borrowings have bccn incurred. Capitalization ceascs whcn

construction of the assct is completc. I.'urther borrowing costs arc chargcd to thc statcmcnt of
financial performance.

m) Rclatcd parties

'I'he Entity regards a related party as a person or an cntity with thc ability to excrt conlrol
individually or jointly, orto excrcise significant influencc ovcr thc lintity, or vicc vcrsa.

Members of key management are rcgarded asrelated parties and comprisc thc dircctors, thc

CEO and senior managers.

n) Cash and cash cquivalents

Cash and cash equivalcnts comprisc cash on hand and cash at bank, short-tcrm dcposits on call
and highly liquid invcstments with an original maturity of thrcc months or lcss, which arc

readily convcrtible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances includc amounts held at the Central llank of Kcnya and at

various commercial banks at the end of thc financial year. Iror the purposes of thcsc financial
statements, cash and cash cquivalcnts also includc short tcrm cash imprcsts and advanccs to
authorised public officcrs and/or institutions which wcrc not surrcndcrcd or accountcd for at

the end ofthe financial year.

o) Comparativc figurcs

Where neccssary comparativc ligurcs for the previous financial ycar have becn amcnded or
reconfigured to conform to thc rcquired changcs in prcscntation.
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Summary of Significant Accounting Policics (Continucd)

5. Significant judgmcnts and sourccs of estimation unccrtainty

'l'hc prcparation of thc lintity's hnancial statcmcnts in conformity with IPSAS rcquircs
managemcnt 1o makejudgments, cstimates and assumplions that affect the reportcd amounts of
revcnues, expenscs, asscts andliabilitics, and the disclosurc ofcontingcnt liabilities, at thc cnd
of thc rcporting period. Ilowcver, unccrtaintyabout these assumptions and estimates could
rcsult in outcomcs that requirc a matcrial adjustmcnt to thccarrying amount of the assct or
liability afl'cctcd in futurc pcriods.

Statc all judgcments, estimatcs and assumptions madce.g.

a) Estimatcs and assumptions -
'l'hc kcy assumptions conccrning thc futurc and othcr kcy sources of cstimation unccrtainty at

thc rcporting datc,,that havc a significant risk of causing a matcrial adjustmcnt to thc carrying
amounts ol asscts and liabilities withinthc ncxt financial yeat, are dcscribcd bclow. 'l'he Entity
based its assumptions and estimates on paramelcrsavailablc whcn thc consolidated flnancial
statcmcnts wcrc preparcd. I Iowcvcr, existing circumstanccs andassumptions about future
dcvclopmcnts may changc duc to markct changcs or circumstanccs arising bcyond thccontrol
olthc lintity. Such changcs arc rcllcctcd in thc assumptions whcn thcy occur.lPsns 1.140.

b) Useful lives and rcsidual values

'l'hc useful lives and residual values of assets are assessed using the following indicators to
inform potential futureusc and value from disposal:

D 'l'he condition of the asset bascd on thc assessment of experts employed by the Entity

F The nature ofthe asset, its susceptibility and adaptability to changes in technology and

proccsscs

D fhc naturc ofthc proccsses in which the assct is deploycd

D Availability of funding to replace the asset

P Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate at l0%o based on the

information available.Provisions are measured at the management's best estimate of the

cxpcnditure rcquircd to scttle thc obligation atthe reporting date and are discounted to present

valuc whcre the eflect is material.
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6. Notcs'fo Thc Financial Statcments Continucd

(Provide brie.f explanation ./br lhis revenue)

2. Transfers from County Government

3. l'incs, pcnaltics and othcr lcvics

4. I ntcrcst income

Notcs to thc F'inancial Statcmcnts Continucd

Donation From Development Partners

Contributions From The Public

Total

Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional I)cvclopmcnt grants

Total

4,900,200 4,881 ,3 I 2Late Payment Penalties

Total {,900,,200 J,ll8I ,31 2

Interest lncome frorn Mortgage Loans

Interest Income From Car Loans

Interest Income From Investments in financial
assets

Total Interest lncome

Iu

l. Public contrihutions and donations

Fines

Interest Income On Bank Deposits
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Annual Report and l-inancial Slatementsfor the ys41 ended June 30, 2024

5. Othcr income

6. Emplovcc C'osts

7. Use ofGoods and Services

Insurance Recoveries

Income liom Sale of Tender Documents

Bad debts recovered

Miscellaneous Incomc

Total Other I ncome

Salaries And Wages

StaffTraining Expenses

Social Security Contribution

Other (Specify)

Tottl

(icncral Olficc Iixpcnscs

Loan Proccssing Costs

I'rofcssional Scrviccs Costs

Administration Irccs

Committcc Allowanccs

llank Chargcs

Iilcctricity And Watcr Iixpcnscs

|ucl And Oil C'osts

Insurancc Cosls

I)ostagc And Couricr

Printing And Stationcry

Itcntal Costs

l9
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'l'clcphonc And Communication Ilxpcnscs

Bank Charges

Audit Irccs

Provision Iror I)oubtful Debts

Othcr (Specify)

Social bcnefi1 cxpenscs+
'l'otal

Property Plant and liquipmcnt

488,130 4.412,070
'l'otal

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

20

Security Costs

8. Dcprcciation and Amortization Expcnsc

Provision for doubtful debts(incrcasc in provision)

9. l'inancc costs
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10. (iain/(loss) on disposal of asscts

I l. Gain/ (loss) on F'air Valuc Invcstments

12. Cash and cash cquivalcnts

Property. Plant and Equipment

Intangible Assets

Total

nvcstmcnts at I'air Valuc- Il ult
|air valuc - Investmcnt propc rty
liair value- othcr financial asscts (spccify)
'I'otalOain

Fixed Deposits Account

On - Call Deposits

20,370,41620,370.416Current Account

Others

20,370,41620,370,41 6TotalCashAndCashEquivalents

2l

invcstmcnts

Car Loan Account

County Mortgage Account



Dctailcd analysis of thc cash and cash cquivalcnts arc as lbllows

13. Rcccivablcs from cxchangc transactions

a) Fixed Deposits Account

Kcnya Commcrcial Ilank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kcnya Commcrcial Ilank

Equity Bank - Etc

Sub- Total

c) Current Account
20,370,416 20,370,416I.)quity bank 1580263'782720

Bank B

Sub- Total

d) Others(Specify)

Cash In I land

Sub- Total
20,370,416 20,370,416Grand I'otal

Current Receivables

Interest Receivable

4,900,200 4,881,3 l2Current Loan Repayments Due

OtherExchangeDebtors

Less: I mpairmentAl lowance

,1,900,200 4,881Jt2Total Current Receivables

Non-Current Receivables

Long Term Loan Repayments Due 21,643,0s7 2t,643,057

Provision for bad and doubtful debts (4,900,200) (4,412,010)

Total Non- Current Receivables 17,230,987

TotalReceivables From Exchangc Transactions 22,112,299

22
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Notes to the Financial Statemcnts Continucd

Cash In 'l'ransit

16,742,857

21,613,057
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Notcs to thc l-inancial Statcmcnts Continucd

l,l. I)rcpaymcnts

15. Invcntorics

Notcs to thc Financial Statcments Continued

Interest Receivable

4,437,9704,881 ,3 I 2
Interest receivable from current portion of long-term
loans of previous years

22,4'71.640 r 8,039,670
Accrued interest receivable from of long-term loans of
prevlous years

Interest receivable from current portion of long-term
loans issued in the current year

22,417,64027,358,952Current loan repayments due

Current po rtion of long-term loans from previous years

Accrued principal frorn long-tenns loans from previous

periods

Current portion of long-tenn loans issued in tlre current
year

Prepaid Rent

Prepaid lnsurance

Prepaid Electricity Costs

Other Prepaym enls ( S pe c i/y)

Total

C on su mab le Stores

SparePartsAndM eters

Catering

Other Inventories (Specify)

Total I nven toriesatTheLowerofCostand NetRealiza bleVa lue

23

Additional disclosure on intcrest rcceivable
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16. Investments in financial assets

Movement of tr)quity Invcstmcnts

Shareholding in othcr cntitics

il. Invcstmcnt in'frcasury bills and bonds
Financial institution
CI}K
Ct}K

Sub- total
b. Invcstmcnl with Financial Institutions/ Banks

llank x
Ilank y

Sub- total
c. E,quity invcstmcnts (spccify)

liquity/ sharcs in lintity xxx

Sub- total
Grand total

At the bcginning of thc ycar

Purchasc of invcstmcnts in thc ycar

Salc of investments during the year

Gain/(loss) in fair valuc of investmcnts through surplus or dcficit
At thc end of thc ycar

K shs Kshs Ks hs

I:ntity n
Irntity ll
llnrity C

IIIIIII

1+
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At I't July 2023
Additions
Disposals
Transfers/Ad j ustments

At 30th June 2023
At l't Julv 2024
Additions
Disposals
Transfer/Adjustments
At 30th June 2024
Depreciation And Impairment
At l'r July 2023

Depreciation
Irnpairment

At l't July 2024
Depreciation
Disposals
lrnpairment
Transfer/Ad lustment
At 30th June 2024
Net Book Values
At J0th June 2023
At 30(h June2024

At 30th June 2023

25
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Notcs To The l'inancial Statemcnts (Continucd)

19. lnvcstmcnt l)ropcrty'

Cost

At Beginning of The Year

Additions

At End of The Year

Amortization And Impairment

At Beginning of The Year

Amortization

At End of The Ycar

Impairment Loss

At Fl,nd of Thc Year

NBV

At beqinning of thc ycar

Additions

Disposal during the ycar

I)cpreciation

Inrpairrncrtt

Cain/(loss) in fair value (ifl fair value is clcctcd)

At cnd of thc ycar

26

18. Intangible assets
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Notcs 'I'o Thc l'inancial Statcmcnts (Continucd)

20. Trade and othcr payables from cxchangc transactions

2l . l'rovisions

6,9646,964TradePayables

Retundable Deposits

Accrued Expenses

OtherPayables
6,9616,96{Tota lT ra dean clOth e rPal'ab lcs

2022-2023

7o of thc
Total

o4 of thc
Total21123-21121

Ageing analysis('Iradc and other
payablcs)

o//oUnder one year
o%

I -2 years
oo

2-3 vears
o//oo/

Over 3 years

Total (tie to above total)

4,412,704,412,070alancc b/f

488,1 30 488,1 30dditional provisions

rovision utiliscd

hangc duc to discount and timc valuc lor money

4,900,2004,900,200otal provisions year cnd

urrcnt Provisions

Non-Currcnt Provisions

IIIII
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Notes'fo'fhc Financial Statcments (Continucd)

22. Ilorrowings

'l'hc tablc below shows the classification of borrowings long-tcrm and currcnt borrowings

Ilalancc At llcginning of 'I'hc Period

Ilxternal Ilorrowings During the Ycar

I)omcstic llorrowings During thc Ycar

I{cpayrncnts of Iixtcmal Borrowings l)uring thc
Pcriod

Rcpaymcnts oI Domestics l]orrowings During
the Period

llalancc At End of 'Ihc Pcriod

Extcrnal Borrowings

Dollar Denominatcd Loan From 'X Organization'

Stcrling l)ound I)cnominatcd Loan l:rom 'Y
Organization'

Iiuro l)cnominatcd I-oan from /. Organization'

l)omcstic llorrowings

Kcnya Shilling Loan lrrom KCll
Kenya Shilling I-oan from Barclays Bank

Kenya Shilling Loan from Consolidated lJank

Borrowings Irrom Other Govemmcnl Institutions

Total llalancc at End of Thc Ycar

Short 'l'crm Ilorrowings (Currcnt Portion)

[,ong'l'crm I]orrowings
'l-ota I

28

'l'he tablc below shows the classification of borrowings into cxtcmal and domcstic borrowings:



Kwale Counly Youlh,ll/omen and Persons with Disobilities Revolving Fund
Annual Reporl and Financial Stalementslor the year ended June 30, 2024

Notcs 'fo 'I'hc l'inancial Statemcnts (Continucd)

23. Employcc bcncfit obligations

2{. Social l}cncfit l-iabilitics

Kshs Kshs KshsKshs Kshs
Current Benellt
Obligation
Non-Current
Benellt Obligation

I Icalth social bcncfit schcmc

[Jncmploymcnt social benefit schcmc

Orphancd and vulncrablc bcncllt schcmc

lildcrly social bcncl'it schcmc

llursary social bcncllts
'l'ota I

Currcnt social bcncfits

Non- currcnt social bcncfits
'l'otal (tic to totals abovc)

29

'l-otal



Kwale County Youth, ll/omen and Persons witlt Disabilities Revolving P-und
Annuol Report ond Financial Statemenlsfor the year ended June 30,2024

Notes 'I'o 'fhc F'inancial Statcmcnts (Continucd)

Surplus/ (Deficit) For the Year Before Tax

AdjustedFor:

Depreciation

Amortisation

Intcrcst Income

FinanceCost

Working Capital Adjustments

lncrease I nl nventorv

4,551IncreaselnReceivables

IncreaselnPayables

1,551Net Cash Flow From Operating Activities

30

25. Cash gencratcd from opcrations.

Gains/ LossesOnDisposalOfAssets



Ku,ale County Youth,Women and l)ersons with l)isabilities Revolvingl;und
lnnuul Report and l,'inancial Statement.s./br the year ended June 30, 2021

Notcs To Thc l'inancial Statements (Continucd)

26. Rclatcd party balances

a) Nature of relatcd party rclationships

a)

b)
c)
d)

'l'hc County (iovcrnmcnl;
'l'he Parcnt County Govcmmcnt Ministry;
Kcy managcmenl;
Iloard o l 'l'rustccs;ctc.

b) Rclatcd party transactions

l'ransl'crs 'lb l{clatcd l)artics

Iloard Ol"l'rustccs

Kcy Managcmcnt Compcnsation
'l'ota l

l)uc lirom l)arcnt Ministry

'l'otal

3r

lintitics and other partics related to thc l"und include those parties who havc ability to cxercise
control or cxercisc significant influencc over its operating and financial decisions. Rclated
partics includc managcment pcrsonncl, their associates and closc family membcrs. l'hc
fund/schcmc is rclatcd to thc following cntitics:

'l'ransli:rs lrrorn I{c latcd l)arlics'

c) Key managcment remuncration

tl) l)uc from rclatcd partics

I)uc lrronr County ( jovcrnmcnt



Kwale County Youth,Women and I'ersons with Di.tabilities Revolvingltund
Annual Report and l;inancial Statements.for the year ended.lune 30, 2021

Othcr Disclosurcs Continued

e) Duc to related partics

27. Contingcnt asscts and contingcnt liabilitics

Duc To County Government

Duc-[o Key Managcmcnt Pcrsonnel
'l'ota l

llank Guarantccs
'I'otal

32

I)uc'l'o Parent Ministry



Kv,ale County Youth,Women und Persons v'ith Disabilities Revolvingltund
lnrural Reporl and l"inanciol Statements./br lhe year ended June 30, 2021

Notcs'I'o Thc Financial Statcments (Continued)

28. Financial risk managcmcnt

'l'hc |und's activitics cxposc it to a varicty ol linancial risks including crcdit and liquidity risks

and cflccts of changes in lbreign currcncy. The I]und's ovcrall risk managcmcnt programme

focuscs on unprcdictability of changes in the business environment and seeks to minimise the

potcntial advcrse cffect of such risks on its performance by sctting acceptable levels of risk.
'l'hc l.'und does not hcdgc any risks and has in placc policies to ensure that crcdit is only

cxtcndcd to customcrs with an cstablishcd crcdit history.

'l'hc Irund's financial risk management objectivcs and policics arc detailcd bclow:

a) Credit risk

'l'hc |und has cxposurc to crcdit risk, which is thc risk that a countcrparty will bc unablc to pay

amounts in full when duc. Crcdit risk ariscs liom cash and cash cquivalcnts, and dcposits with
banks. as wcll as tradc and other reccivablcs and availablc-lor-salc financial

invcstmcnts.Managcmcnt asscsscs thc credit quality of cach customer, taking into account its

Irnancial position, past cxpcricncc and other l-actors. Individual risk limits arc sc1 bascd on

intcrnal or cxtcrnal asscssmcnt in accordancc with limits sct by thc directors. 'l'hc amounts

prcscntcd in thc statcmcnt of financial position arc nct of allowanccs for doubtlul reccivablcs,

cstimatcd by thc cntity's managcmcnt bascd on prior cxpcricncc and thcir asscssment of thc

currcnt cconomic cnvironmcnt.'l'hc carrying amount ol llnancial assets rccordcd in the

financial statcmcnts rcprescnting the cntity's maximum cxposurc to crcdit risk without taking

account o[the valuc of any collatcral obtained is madc up as follows:

At 30 .lunc 2024

4,900,20053,902,20953,902,209
I{cccivablcs Irrom l'ixchangc
'l'ransactions

I{cccivablcs Irom Non-l'lxchangc
'l'ransactions

20.370.416llank llalanccs
53,902,209 {,900.'20074,272,625'l'otal

At 30 .lunc 2022

4,412,07049,002,00949,002.009
ILcccivables From Exchangc
'l'ransactions

Itcccivablcs lrrom Non-llxchangc
'l'ransactions

llank Ilalanccs

41,,126,24t169,372,425'l'ota I

-r -,

20,310.4t6



Kwale County Youlh,Women and Persons wilh Disabilities RevolvingFund
Annual Report and l"inancial Statements./br lhe year ended,lune 30, 2024

Notes To The Financial Statements (Continued)

'I'he customers under thc fully performing category arc paying their dcbts as thcy continuc
trading. 'l'he credit risk associatcd with thesc rcccivablcs is minimal and the allowancc for
uncollectible amounts that the cntity has rccogniscd in thc financial statcmcnts is considcrcd
adequatc to cover any potentially irrecovcrable amounts.

'l'hc board of trustees sets the Fund's crcdit policics and objcctivcs and lays down paramctcrs
within which thc various aspects olcrcdit risk managcmcnt arc opcratcd.

h) Liquidity risk managcmcnt

Ultimatc rcsponsibility for liquidity risk managcmcnt rcsts with thc I;und Administrator, who
has built an appropriate liquidity risk management framework for thc managemcnt of thc
entity's short, mcdium and long-tcrm funding and liquidity management requiremcnts. 'l'hc

cntity managcs liquidity risk through continuous monitoring of lbrccasts and actual cash llows.

'l'hc tablc bclow rcprcscnts cash flows payablc by thc l:und under non-derivativc financial
liabilitics by thcir remaining contractual maturitics at thc rcporting date. fhc amounts discloscd
in the table are the contractual undiscountcd cash flows. Ilalances due within l2 months cqual
thcir carrying balances, as the impact of discounting is not significant.

At 30 Junc 2024

6.964l'rade Payables 6,964

C'urrcnt I)ortion O I' llorrowings

I)rovisions

Iimploycc Ilcncllt Obligation

6,964'l'ota I

At 30 Junc 2023

l'rade Payables 6,964

Currcnt l)ortion O[' I]orrowings

Provisions

l')mploycc Ile ncllt Obligation

6,961'Iotal

34

6,961

6.964

6,961



Kv,ale (lounly Youth,Il'omen ond Persons v,ith l)isabililies RevolvingFund
,4nnual Report and l"inancial Statements.for lhe year ended June 30. 2021

Notcs To Thc Financial Statcmcnts (Continucd)

c) Markct risk

'l'hc board has put in placc an intcrnal audit lunction to assist it in asscssing the risk faccd by thc

cntity on an ongoing basis, cvaluatc and tcst thc dcsign and effectiveness of its internal

accounting and opcrational controls.

Markct risk is thc risk arising from changcs in markct priccs, such as intcrcst ratc, equity prices

and lorcign cxchangc ratcs which will affcct thc cntity's income or thc valuc of its holding ol
llnancial instrumcnts. 'l'he objcctivc of markct risk managcment is to managc and control

markct risk cxposurcs within acceptablc paramcters, while optimising the retum. Ovcrall
rcsponsibility lbr managing market risk rests with thc Audit and Risk Management Committcc.

'l'hc lrund's Financc Department is rcsponsiblc for thc development of detailed risk

managemcnt policics (subject to rcvicw and approval by Audit and Risk Managcment

Committcc) and lor thc day-to-day implemcntation ol'thosc policics.

'l'hcrc has becn no change to the entity's cxposurc to markct risks or the manncr in which it
managcs and mcasures the risk.

l'orcign currcncy risk

'l'hc cntity has transactional currcncy cxposurcs. Such cxposurc ariscs through purchases of
goods and scrviccs that are done in currcncics othcr than the local currency. Invoiccs

dcnominatcd in lorcign currencics are paid aftcr 30 days from thc date of the invoicc and

convcrsion at thc timc of paymcnt is done using the prcvailing cxchangc rate.

'l'hc carrying amount ol thc cntity's lbrcign currcncy-dcnominatcd monetary asscts and

monctary liabilities at thc end of the rcporting pcriod arc as follows:

Ar 30,lunc 202.1

l: inanc ial Asscls

lnvcstmcnts

Cash

l)obtorsi l{cccivablcs

Liabilitics

l'radc And Othcr l'}ayablcs

llorrowings

Nct l'orcign Currency Assct/(Liability)

35
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Annual Report and l;inancial Stalements.for lhe year ended June 30, 2024

Notes To The Financial Statemcnts (Continucd)

Foreign currency scnsitivify analysis

'l'hc lbllowing table dcmonstratcs thc cffcct on thc Fund's statcmcnt of financial pcrlormancc
on applying thc scnsitivity lbr a rcasonablc possiblc changc in thc exchangc ratc of thc thrcc
main transaction currcncics, with all othcr variablcs hcld constant. 'fhe rcvcrsc would also
occur il the Kcnya Shilling apprcciatcd with all othcr variablcs hcld constant.

ii. Intcrcst ratc risk

lntcrest ratc risk is thc risk that thc cntity's financial condition may bc advcrscly affccted as a

rcsult ofchangcs in intercst rate lcvcls.'l'he cntity's intcrcst ratc risk ariscs from bank dcposits.
1'his cxposes the Irund to cash flow interest ratc risk. 'l'he intcrest rate risk cxposurc ariscs
mainly from intercst rate movements on the l"und's dcposits.

Manogement of interest rate risk

'l'o managc thc intcrcst ralc risk, managcmcnt has cndcavourcd to bank with institutions that
offcr favourablc intcrest rates.

Sensitivily analysis

Thc [rund analyscs its interest ratc exposure on a dynamic basis by conducting a sensitivity
analysis. l-his involvcs dctcrmining thc impact on profit or loss ol'dcfincd ratc shifls. 'l'hc

sensitivity analysis for intercst ratc risk assumcs that all othcr variablcs, in particular forcign
exchangc ratcs, remain constant. 'l'hc analysis has bccn performcd on the same basis as thc
prior ycar.

2023-2021

[:uro l0%

USI) looA

2022-2023

['.uro I OoA

I.JSI) t0%

36
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Annual Rcport and l;inancial Stutements./br lhe year ended June 30, 2024

Notcs 'l'o 'l'hc l'inancial Statcmcnts (Continucd)

d) Capital risk managcment.

1'hc objcctivc of thc lrund's capital risk managcmcnt is to safcguard thc Irund's ability to
continuc as a going conccrn.'l'hc cntity capital structurc compriscs of thc following funds

29. Ii,vcnts aftcr the reporting pcriod

'l'hcrc wcrc no material adjusting and non- adjusting events after thc rcporting pcriod.

30. Ultimate and Ilolding llntity

Thc cntity is a County Public Irund cstablished by the kwale youth women and pcrsons with
disability rcvolving fund. Its ultimatc parcnt is thc County Govemment of Kwalc

31. Currency

'l'he financial statcmcnts arc presentcd in Kenya Shillings (Kshs).

RcvaIuation rcscrvc

43,344,900 43,344,900l{cvolving lund

26,020,561 2 I .608,491Accumulatcd surplus

69,365,461 6,1,953,391Total funds

'Iotal borrowings

Lcss: cash and bank balanccs

Nct dcbt/(cxccss cash and cash cquivalcnts)

(icaring

37
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20. Annexes

Annex I: Progress on Follow Up Of Prior Ycar Auditor's Rccommendations

'l'he following is thc summary of issues raiscd by thc extcrnal auditor, and managcmcnt comments

that were provided to thc auditor.

Guidance Notes:

(i) Use the samc rcference numbers as containcd in the extemal audit report.

(ii) Obtain thc "lssuc/Obscrvation" and "managcmcnt commcnts", rcquircd abovc, from Iinal

cxtcrnal audit rcport that is signcd by Managcment.

(iii) Bcforc approving the rcport, discuss thc timcframc with the appointcd Irocal Point

persons within your F'und rcsponsible for implementation of cach issuc.

(i") Indicate thc status of "Rcsolvcd" or "Not Rcsolved" by thc datc of submitting this rcport

to National 'l'rcasury.

Irund Managcr/Accounting Ofllccr (cntcr titlc of hcad of lrund)

D"t....... -q9.. 95:.*.1................

Not rcsolvcd

Unsupportcd

fincs pcnaltics

and othcr lcvics

Managcmcnt to providc

schcdulcs on thc fines

computation

Computation oIthe
provision to bc provided

lor confirmation

Not resolvcd)

Unconfirmed
provision for bad

and doubtful

dcbts

3tt

,t

I 6 months

6 months



Kwale County Youth,lYomen and Persons with Disobilities Revolvitrg Fund
Annual Report and Finoncial Stalemenlsfor the yeor ended June 30,2024

Annex II: Inter-Fund Confirmation Letter
IInsert y'strl Letlerhead]

finsert name ofbeneficiary Fundl

IInsert Address]
The [insert SC/SAGA/Fund name hereJ wishesto confirm the amounts disbursed to you as at 30th June 20xx as indicated in the table below. Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (Kshs) as at 30thJune 2024 Amount Received
by [beneficiary

Fundl
(KShs) as at 30th

June 20xx
(E)

Differences
(KShs)

(F):(D-E)

Inter-Ministerial
(c)

Total
(D):(A+B+C)

Recurrent (A) Development (B)Reference
Number

Date
Disbursed

Total

In confirm that the amounts shown above are correct as of the date indicated

Head of Accountants department of beneficiary Fund:

l)ate\amc Sign

39

a

Confirmation of amounts received by IInsert name of beneficiary Fundl as at 30rh June 2024



Kwale County Youth, ll/omen and Persons with Disabilities Revolving Fund
Annual Report ond Financial Statemenlsfor the year ended June 30,2024

Annex III: Reporting of Climate Relevant Expenditures

.l

Ql Q2 Q3 Q4
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Kwole Coungt Youllt,ll/onten ond Persons with Disabilities Revoh'ing Fund
Annuol Report and Financiol Stotementsfor lhe year ended June 30, 2024

Annex IV:Reporting on Disaster Management Expenditure

4t
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