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l. Acronyms and Definition of Key Terms

A: Acronyms

SG Secretary General

ED Executive Director

CBK Central Bank of Kenya

ICPAK Institute of Certified Public Accountants ol Kenya

IPSAS International Public Sector Accounting Standards

NT National Treasury

OCOB Office olthe Controller of Budget

OAG Office of the Auditor Ceneral

OSHA Occupational Saf'ety and Health Act of 2007

PFM Public Finance Managernent

PPE Property Plant & Equipment

PSASB Public Sector Accounting Standards Board

PPA Political Parties Act

ORPP Office of Registrar of Political Parties

IDRM lnternal Dispute Resolution Mechanism

NEC National Executive Council

NDC National Delegates Council

NGC National Governing Council

PPF Political Parties Fund

Ii: Dcfinition of Ke1' Terms

Fiduciary Managcment- Members of rnanagement who are directly entrusted with the

responsibility of managing the organization's financial resources.

The Secretary-Gcneral is the accounting ollicer ol'the Political Party

Comparative Year- Means the prior period.

ll
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2. Key Political Party Information and Management

(a) Backgroundinformation

The Peoples' Trust Party was incorporated/ established under the Political Parties AcL,2007

22nd September 2016. The Peoples'Trust Party is domiciled in Kenya and has branches in 10

counties. The party is negotiating with other parties to open joint offices.

(b) I'rincipalActivities

The principal activity/mission/ mandate of the Party is to:

(a) Recruit and enlist members.

(b) Nominate candidates tbr elections.

(c) promote representation in Parliament and county assemblies of women.

persons with disabilities, youth. ethnic and other minorities. and marginalized

communities.

(d) Sensitize the public on the functioning of the political and electoral system.

(e) promote and enhance national unity.

(f) mobilize citizens to participate in political decisions.

(g) solicit and articulate public policy priorities as identified by its members; and

(h) shape and inlluence public policy.

People's Trust Party Vision

PTP envisions a country where together we can (Pamoja Twaweza) and capable of exercising

and enjoying their fundamental political. social, economic. cultural. religious rights and

tieedoms in an environment of dignity and integrity.

People's Trust Party Mission

PTP's mission is to create, nurture and sustain a democratic governmellt and state so as to

enhance the political, social and economic well'are and equal opportunities lbr all citizens in

Kenya.

t
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(i) Respect of human rights and freedoms

() Integrity in leadership

(k) Rulc of law

(l) Social justice and f'airness

(m) Devolution of power and resources

(n) Equity. equality and inclusivity

(o) Unity in diversity

(p) Accountability and transparency

(c) Key Management

The Peoples' 'l'rust Party's day{o-day managenlent is under the tbllowing key organs

No. l)e signal ion llcsponsibilitl'

I NIX'/N(iC: H ighest decision-making body

2 Nlr('

S(;

Day-to-day management and operational
decision-making o1' the party

-) Overseeing administrative and
organ i zational funct ions

.l Treasurer
Ensuring the party's flnancial stability
and compliance with legal and
constitutional requirements.

(d) Fiduciary Management

The key management personnel who held oflice during the flnancial year ended 30tl' June

2025 and who had direct lrduciary responsibilily were:

No. Des ignation Namc

I Party Lcader Ikrn. .lohn Mutua Katuku. IIGII

2 Secretary Gencral 'l'ony Isco Mulingc

-) National Treasurer Dcnis Mutua

l\'

Peoples' Trust Partv Core Values
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(e) FiduciaryOversightArrangements

Registrar of Political Parties, RPP. is established under the Political Parties Act. 201l. is

the primary extemal regulator overseeing political parties' flnancial and operational

activities.

The NEC is the party's prirnary executive organ, responsible fbr day-to-day management,

including tlnancial oversi ght.

Parliamentary committees, such as the Public Accounts Committee (PAC) and the

Committee on Implementation, provide external oversight, particularly for parties receiving

public funds.

Ot her Ove rs i gh I Arrange menl s

Internal Party Organs (NGC and NDC):'Ihe National Goveming Council (NGC) reviews

financial reports and proposals fiom the NEC. ensuring alignment with party objectives

betbre NDC approval.

The National Delegates Contbrence (NDC). as the supreme organ, has the final say on

major financial decisions. such as approving budgets or addressing mismanagement.

Independent Auditors: Parties are required to engage external auditors to review their

financial statements annually, ensuring compliance with the Political Parties Act and

transparency to members and the RPP.

Party Members and Grassroots Structures: Members and lower-level organs (e.g.. county or

constituency committees) can raise concems about financial mismanagement, fbstering

grassroots accountabi lity.

Judiciary and Anti-Corruption Agencies: The Ethics and Anti-Corruption Commission

(EACC) and courts may investigate financial misconduct in political parties, especially

involving public funds or illegal tinancing.

Media and Civil Society: Independent media and civil society organizations monitor party

finances, exposing irregularities and pressuring parties to maintain transparency.
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(g) Party Contacts

Telephone: (254) 705033345

E-mail: peoplestrustpA!'ty066@gmail.com

Website : www.peoplestrustparty.com

(h) Party Bankers

Kenya Commercial Bank

Machakos Branch

A/c No: 1 304982157 . . . . . .. (Account for the Political Parties Fund)

A/c No:1295381974

(i) IndependentAuditor

Auditor-General

Otfice of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00r00
Nairobi, Kenya

CI) Principal Legal Adviser

The Attomey General

State Law Office and Departnlent of Justice

I-larambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

vl

(0 Party Headquarters

P.O. Box 24377-00502

Makueni Building - Lukindo Road,

Machakos
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lLcf NEC mcmbcrs

)

3. Thc National lixecutivc Council/Comnr ittec

a f

I lon. John Mutua Katuku. llGH

Party l,eader

1-ony Iseo Mulinge

Secretary Gcneral

Denis Mutua

Treasurer

Reuben Muange

National Organising Secretary
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1. Kc1' Managcmcnt/SccrelariatTcarn

l)cnis M utua

Itcuben Muangc

National Organising Secretary

Nanrc Position Ite sponsibilitl'

'l'on1'lsco Mulingc

Secretaru (ieneral

Ircastrtcr

Accounting Offlcer/ Secretary
to the NEC

Head lrinance & Accounts

National Organising Secretary
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5. Chairman'sStatentent

Dear Members, Supporters, and Stakeholders,
As Chairman of the People's Trust Party (PTP). I am honored to present this statement reflecting
on our joumey in 2025. a year of resilience, growth, and renewed commitment to our shared
vision of a transparent. inclusive, and prosperous society.

ln the year 2024-2025, PTP achieved signiticant milestones that strengthened our foundation and
expanded our influence:

. Increased Membership: We grew our membership by 25%, welcoming over I ,000 new
members across urban and rural communities, reflecting our appeal as a party prioritizing
trust and accountability.

. Electoral Gains: PTP secured three seats in local government elections. a breakthrough
that amplified our voice in regional decision-making.

. Youth Engagement: The launch of the PTP Youth Network mobilized 300 young
activists, who organized 2 community lbrums to discuss education and employment
policies.

Despite our achievements, 2025 presented challenges that tested our resolve:
. Financial Constraints: Limited funding hindered our ability to scale up campaign efforts

in key regions, lbrcing us to prioritize digital outreach over physical rallies.
. Political Polarization: The increasingly polarized political climate made it difficult to

engage moderate voters. requiring us to refine our messaging to bridge divides.

Engaging stakeholders was a comerstone of our 2024-2025 activities, lbstering collaboration and
trust:

. Community Dialogues: Held 2 town hall meetings, engaging 2.000 citizens on issues

like healthcare access and job creation.
. Youth and Women's Groups: Partnered with the Women's Empowerment Network and

Youth fbr Change to co-host five policy workshops. amplifying marginalized voices.

P'fP remains comrnitted to a centrist. people-lirst political dircction that prioritizes lrust.
accountability. and inclusivc governance .ln2024-2025. we reflncd our fbcus on:

. Economic Equity: Advocating lbr policies that reducc income inequality. such as

progressive taxation and small business support.
. Environmental Sustainability: Promoting green energy initiatives while balancing

economic growth. addressing the tensions notcd in our challenges.

Looking ahead. Pl'P is poised to seizc several opportunities in2026 and beyond:
. Youth Leadership: Expanding the PTP Youth Network to train 5.000 young leaders,

ensuring a pipeline of innovative. values-driven candidates.

t\
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In conclusion.2024-2025 was a year ol'gro*'th and challenges that strengthened our resolve. On
behall of the NEC. I thank our members, volunteers, and supporters lor their unwavering
conrmitrnent. 1'ogether. we will continue building a People's I'rust Party that delivers on i1s

promise of a fair. transparent. and prosperous luture.

'['hank vou

4''-'

il ohn utua Katuku. E,GH

Party Leader

\
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6. Report of the Secretary-General

This report provides an overview ol'the operational and flnancial performance of the Political
Party (hereinafier referred to as "the Party") fbr the period 2024-2025, pursuant to the request fbr
a comprehensive assessment of its activities. The report covers membership recruitment.
grassroots elections. expansion of ofl'ice infiastructure. and tlnancial perfbrmance. including
approved budgets and revenue strearns.

By 3 I December 2025. the Party recruited I ,000 new members. achieving 97%o of its target. Key
strategies included:

The Party conducted grassroots elections in 5 constituencies to select local leaders and
representatives. These elections aimed to strengthen democratic participation and ensure local
voices shaped the Party's agenda.

The Party's NEC approved a2024-2025 budget of Kshs.1,061,905, allocated as fbllows:
o Administrative Expenses: 235.000 (22%). covering staff salaries. ofllce maintenance.

and logistics.
o Special Intercst Groups expenses: 45 1.100 (42%), including grassroots elections and

voter outreach.
o Advocacy and Electoral expenses: 375.805 (36%\, fbr digital campaigns and

community events.
The Party's total revenue for 2024-2025 amounted to 1.061 ,242. achieving 102%o of the
projected budget. Revenue was derived fiom the lbllowing categories:

o Political Parties Fund: 701.332 (66%), received as grant fron.r the otllce of the registrar
ofpolitical parties.

o Elected officials' contributions: 359,280 (34%) received fiom three elected members ot'
the county assembly.

o Donations: 560 received liorrr sponsors.
o Interest: 70 bank interest received.

Challenges:
o Liquidity constraints delayed ollice openings and carrpaign activities in Q3, requiring

better cash l1ow management.
o Rural inliastructure gaps lirnited electoral participation and ofllce accessibility.

Opportunities:
o Strengthening partnerships with civil society organizations to enhance funding and

outreach.
o Leveraging the next electoral cycle to consolidate grassroots support and increase

membership.

The Party's operational perlbrmance in 2024-2025 demonstrates signilicant progress in
membership recruitment (1000 new members). grassroots elections (78%o turnout). Financially.

\l

In the under review, the Party prioritized expanding its membership base to enhance political
representation and civic engagement.
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the Party operated within its Kshs.1.061,905 budget, securing 1.061.242 in revenue through
diverse streams.

The Party remains committed to tbstering democratic engagement and transparency, contributing
to a vibrant political landscape in2025 and beyond.

 

Mulinge
ry''(icncral

\ll
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7. Statement of Performance against Predetermined Objectives for FY 21J24/2025

The Strategic Plan is intplemented in annuol work plans. The performance of the Pary'' during the yeor is presented in the toble below:

No Program/Activitl' Key Performance

Indicator

Target Ach ievemcnt Ilc ma rks

I Grassroots election No. of Mernbers Partv nrenrbers 1000

2 Mernbership Recruitment IPPMS Reports Partv members 300

-,) Develop & implement
comnr unication strategy

Secretariat Performance report

.+ Conduct civic education & outreach
programs

Civic education &
outreach reports

Secretariat Civic education &
outreach reports

) Capacity build PWDs Workshop reports Partv PWDs Workshop reports

6 Capacity build womcn lcagues Workshop reports Wornen Workshop reports

Capacity build youth leagues Workshop reports Party youth Workshop reports

tt Outreach programs for the m inority
and marginalized

Outreach programs reports Party marginalized &
minority

Outreach programs
reports

9 Offlcc rent. utility bills. salanes Receipts. invoices.
payslips

Secretariat Receipts, invoices,
payslips

xlll

Perfbnnance report
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{1. (iovcrntnccStatcnrcnt

I)'fP Organogranr

Governance by the I'}TP NEC

The Peoples' Trust Party is led by a powerlul committee known as the National Executive

Committee (NEC). Meetings are held quarterly but can be called in special circumstances to

execute important and very urgent party matters as need may be.

Gender Equality and Succession

The National Executive Comnrittee is committed to achieving its gender diversity target and is

also actively prioritising the appointrnent of qualified f'emale politicians in its ongoing renewal to

complement the NEC's mix of skills and experience as part of its current ongoing Party growth

and succession process.

Under the NEC Charter. there's no maximum tenure fbr a NEC member to stand tbr an

additional term but we take into consideration factors such as new and tiesh young minds joining
the leadership in the Committee to t'acilitate srnooth succession planning.

Roles and functions of NEC

The Pl'P NEC's principal role is to govern and oversee the Party by ensuring that there is a

proper govemance tiamework in place to pronlote, champion and protect the Party"s interests tbr
the beneflt of the entire membership of the Party and the country at large. NEC collectively

\

\t\

National Detegates
Conference

Nationat Executive Councit

Secretariat
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oversees and appraises the strategies. perlbrmance. culture and policies of PTP. having due

regard to its purpose, its responsibilities to its ordinary party members and lif'e members alike,

the interests of its stakeholders and its role in the promotion ol'good governance and democracy.

Induction, training and career development

To ensure NEC ofllcials receive ongoing prof'essional development, NEC ofllcials are provided a

comprehensive program of ongoing education and training. The NEC Education Program

(Prograrn) is structured to align with the Party's strategic pillars. The Program comprises lbrmal

Political education sessions, electorate and party member's connection sessions, ground visits in

the grassroots and other Party and supporter's erlgagement opportunities. As part ol' this

Program. we also periodically assess the need for NEC mernbers to undertake prof-essional

development to maintain the skills and knowledge required to perform lheir roles effectively.

NEC performance

The way we measure and reward perfbrmance is designed to promote our purpose-led culture.

Formal performance appraisals are conducted at the end ofevery year.

Performance assessments were undertaken for the Secretary General and NEC I-eadership Team

during FY 2024-2025.

Areas of Conflict of interest

The National Executive Committee considers a NEC member to be independent if they are free

from any interest, position or relationship that could materially interfere with, or could

reasonably be perceived to materially intertbre with. the exercise of their independent judgement.

Conflicts of interest. including related party transactions. are a standing agenda item and are

considered by the NEC and other NEC sub-committees at each Meeting and in each paper
presented to the NEC or Sub-Committee. Il'a potential conflict is identitled. the relevant oflcial
or the NEC may detemrine that they should not receive documents related to or take part in
discussions or decisions in respect of that matter.

xv
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NEC remuneration, ethics and conduct
It sutllces to say that NEC members or in that case any rnember holding a party position. cxcept

the Executive Director who heads the secretariat. is not entitled to a remuneration package but

rnay be subject to rcceive an allowance in the servicc ol'the party liom time to tinre.

Our Code ol Ethics & Conduct (Code) sets out the behaviours expected of everyone at Peoples'

Trust Party. The Code provides our people with principles and a fiamework to make inlbrmed

party decisions. 11 also provides specilic guidance on how to make the right decision and do the

right thing. Whcn our part), supporters and other stakeholders interact with us. we wanl them to

Ibel assured that rve will act in a responsible and ethical way.

Governancc Audit

The PTP NEC continuously reviews its pertbrn.rance and the perlbrmance of its Committees and

individual NEC olllcials. and recognises thc importancc of this to NEC effectiveness. l-he annual

NEC pcrlbrnrance reviews are conducted either internally or with the assistance of an

independent external consultant when resources arc available.

9. Management Discussion and Analysis

The party rnenrbership has been growing over the last three years. during the year under review.

it had 1,200 members spread over 10 counties in the country. In the year 2023-2024 lbe

membership was at 900.

In terms of the budget. it grew liorn Kshs. 835.841 in202312024 to 1.061.242 in the llnancial

year 202412025. l'his was largely contributed by increased allocations from the ORPP which

increased from Kshs. 461 ,521 to 701.332 during the same period. Contributions by members

reduced from Kshs. 15.000 in the year 202312024 to 560 in the year 202412025.

The part currently has three (3) urembers in the county assembly of Machakos. tu'o elected and
one nonrinated. During thc 202312024 tinancial year the party has also 3 members in the county
assembly of Machakos.

10. Environmental and Sustainability Reporting

Peoples' Trust Party exists to transfbrm lives and aspire higher dreams and good quality of lif'e.

This is our driving force behind everything we do. It is what guides us to deliver our strategy to

Kenyans. Below is a briel'highlight of our activities that drive towards sustainability.

\vl
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Sustainability stratery and profile

Sustainable Development Goals (SDGs) 201 5-2030 provides a plan of action fbr the people and

prosperity. Four out of the seventeen goals are pertinent to management of activities being

undertaken by the party.

a) No poverty (SDG l): The Party has strived to undertake an awareness exercise nationally

to rally all in influential positions to advocate forjob creation and better pay tbr all

workers of this beautiful country. Poverty should be a thing of the past.

b) Quality education (SDG 4): the party believes that fbr the country to achieve its dream o1'

being a developed country status. education has to be key in attaining this attainable

dream.

c) Gender equality (SDG 5): the party encourages mainstreaming of gender equality in

project and programmes by incorporating compliance to one third gender rule in

procurement and all party engagements.

d) Reduced inequalities (SDG l0): As a party. we endcavour that all communities of Kenya

will be acconrmodated in all activities the party undertaken.

Environmental performance

Peoples' Trust Party is working towards ensuring environmcntal sustainability in activities by

undertaking tree planting exercise as the President advised and led by examplc in announcing a

tree planting holiday.

The Party will seriously embark on using the youth in large numbers to sensitize people against

littering in places which are not specially designated for litter.

Party officials and Employee welfare

In all of its appointments. Peoples' Trust Party takes deliberatc actions to embrace Equal

Employment Opportunity policies, gender mainstreaming, addresses concern around Persons

Living with Disabilities (PWDs) and takes affirmative action in line with prevailing Govemment

Policy guidelines. The Party priorities training to develop technical capacity of statf in the tields

of govemance in politics.

11. Corporate Social Responsibility/Community Engagements

PTP, as a recipient of public funds, is expected to allocate portions to such eflbrts, though

specifics fbr PTP are scarce due to its scale.

\\ ll
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PTP contributed to societal good by mobilizing citizens, educating on rights. and lbstering

cohesion-key to countering ethnic divisions and low trust. The lbllowing activities were

undertaken by the party during the year under review. Outreach and Education: Hosting lbrurns.

voter drives, and civic sessions to boost participation.

12. Rcport of the National Executive Council/Committee

The National Executive Cornmittee subnrits their report together r.r'ith the audited tlnancial

statements lbr the year cnded June 30. 2025, which show the state of the Peoples''frust Party's

affbirs.

i) Principal activities

The principal activities ol thc Peoples' 'l'rust Party are public governance and advocating tbr

multi-pany democracy and just governnlent ol'the people and lbr the people of Kenya.

ii) Results

The results of the PTP fbr the year endcd June 30. 2025. are set out on pagc I to 5

iii) Governingcommittee

The members of the governrng cornnrittee who served during the year are shown on page vii and

viii. During the year no urer.nLrcr of NEC director retired/ rcsigned.

iv) Auditors

The Auditor-General is responsible tbr the statutory audit of the Peoples' Trust Party in

accordance with Article 229 o1'the Constitution of Kenya and the Public Audit Act 2015 or

Seclion 3l (2) of the Political Parties Act. 201 l.

By Order o[-the National l]rcculir,e Committee

l.

Y ISEO MULIN(;Ti

t

Sccretary'(icncral
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13. Statcnrent of thc National lixccutivc Committce ILesponsibilities

Section 3l of the Political Parties Act Cap 7D requires the NEC to prepare financial statements

in respect of that Party, which give a true and fair view of the state of affairs of the Party at the

end of the financial year and the operating results of the Party for that year. The NEC is also

required to ensure that the Party keeps proper accounting records which disclose with reasonable

accuracy the Party's financial position. NEC is also responsible lbr safeguarding the assets of the

Party.

The NEC accepts responsibility tbr the Party's flnancial statements. which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in confbnnity with Intemational Public Sector Accounting Standards (IPSAS), and the

Political Parties Act. The NEC is of the opinion that the Party's flnancial statements give a true

and fair view ofthe state ofthe Party's transactions during the flnancial year ended June 30, 20xx,

and of the Party's tinancial position as at that date.'[he NEC further conflrms the completeness of

the accounting records maintained fbr the Party. which have been relied upon in the preparation of

the Party's financial statements. as well as the adequacy of the systems of intemal financial

control.

In preparing the financial statements, the NEC assessed the Party's ability to continue as a going

concern (disclose, as applicable. mqtlers reloting lo lhe usc o./ going concern basis tt/'

\l\

The NEC is responsible for the preparation and presentation of the Party's flnancial statements.

which give a true and lair view ol the state of altairs of the Party for and as at the end of the

financial year ended or1 June 30,2025.'fhis responsibility includes: (i) Maintaining adequate

financial management arrangements and ensuring that these continue to be ettective throughout

the reporting period: (ii) Maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the Party; (iii) Designing, implementing and

maintaining internal controls relevant to the preparation and fair presentation of the tinancial

statements. and ensuring that they are free fiom material misstatements, whether due to error or

fraudl (iv) Safeguarding the assets of the Partyl (v) Selecting and applying appropriate

accounting policies; and (vi) Making accounting estimates that are reasonable in the

circumstances.
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preparalion o/ the /inancial stolemenls) Nothing has come to the attention of the committee to

indicate that the PTI'will not renrain a going concem fbr at least the next twelve months tionr the

date olthis statement.

Approval of the financial statements

The Party's frnancial statements were approved by the Board on

signed on its behalfby:

\

n. .l Mutua Katuku. I'.(i l I l\4ulingc

2025 and

t
Partl'l,cader ecrc tary (i eneral/Accountin g Offi ccr

\\
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REPORT OF THE AUDITOR-GENERAL ON PEOPLES' TRUST PARTY FOR THE
YEAR ENDED 30 JUNE, 2025

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on the LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and
Governance, which considers how the entity has instituted checks and balances to
guide internal operations. This responds to the effectiveness of the governance
structure, risk management environment and internal controls, developed and
implemented by those charged with governance for orderly, efficient and effective
operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Peoples'Trust Party set out on
pages 1 to 35, which comprise of the statement of financial position as at 30 June, 2025

Report of the Auditor-General on Peoples'Trust Party for the year ended 30 June,2025

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:



o
and the statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Peoples Trust Party as at 30 June, 2025 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Political Parties Act, 2011
(Revised 2022) and the Public Finance Managemenl\ct,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Peoples' Trust Party Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matter

Report of the Auditor-General on Peoples'Trust Party for the year ended 30 June, 2025
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ln the prior year audit report, an issue was raised under the Report on LaMulness and
Effectiveness in Use of Public Resources. The issue was on failure to establish party
offices in at least twenty-four (24) Counties. Review of the status during the audit of the
Party in the financial year 202412025 revealed that the matter remained unresolved.

Other lnformation

The Management is responsible for the Other lnformation set out in pages iii to xx which
comprise of Key Entity lnformation and Management, The National Executive Committee/
Council, Key ManagemenVSecretariat, Chairman's Statement, Report of the Secretary
General, Statement of Performance Against Predetermined Objectives, Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the National Executive Committee and Statement of the National



Executive Committee Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon. My opinion on the financial statements
does not cover the Other lnformation and accordingly, I do not express an audit opinion
or any form of assurance conclusion thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and, in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed,
lf I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Law on Establishment of Party Offices

ln the circumstances, Management was in breach of the law

Report of the Auditor-General on Peoples' Trust Party for the year ended 30 June, 2025
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During the year under review, it was noted that the Party operated only one (1) Office
located in Machakos. This was contrary to Section 7 (2)(f)(iii) of the Political Parties Act,
2011, which states that a provisionally registered Political Party shall be qualified to be
fully registered if it has submitted to the Registrar the location and addresses of the branch
offices of the Political Party, which shall be in more than half of the Counties.

2. Non-Compliance with Climate Change Regulations

The audit could not confirm that the Party had designated financial resources in its budget
towards Climate Change actions. This was contrary to Section 15(2)(a) of the Climate
Change Act,2016, which requires each State Department and National Government
public entity to designate a unit with adequate staff and financial resources and to appoint



a senior officer as head of the unit to coordinate the integration of the Climate Change
action plan and other statutory Climate Change functions into sectoral strategies.

ln the circumstances, Management is in breach of the law.

3. Non-Compliance with the Regional Distribution Requirements

Review of the financial statements revealed that the top three positions of the Party, which
include Party Leader, Secretary General, and Treasurer, are held by members of one
community. This was contrary to Article 91 (2)(a) of the Constitution of Kenya, 2010, which
states that a political party shall not be founded on a religious, linguistic, racial, ethnic,
gender, or regional basis or seek to engage in advocacy of hatred on any such basis.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and lSSAl2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Reporl ofthe Auditor-General on Peoples'Trust Party for the year ended 30 June. 2025
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ln the circumstances, Management was in breach of the law.



ln preparing the financial statements, Management is responsible for assessing the Party's
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless Management is aware of the
intention to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of lhe Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions, and information reflected in the financial statements are in compliance with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are in
place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with Section
48 of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Report of the Audilor-Ceneral on Peoples' Trust Party for the year ended 30 June, 2025
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Auditor-General's Responsibilities for the Audit



Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at:
responsibilities-for-audiU. This descri

//www.oao ken a.qo. ke/auditor-oenerals-
ption forms part of my auditor's report

https:

FCPA

Nairobi

9 December,2025

CBSE
|S-tDi

Report of the Auditor-General on Peoples' Trust Party for the year ended 30 June, 2025
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15. Statement ofFinancial Performance for the year ended 30 June 2025

Mulinge

(

o11

ecretary General

CPA Kharnis Rizik

Head of Finance

ICpAK MA{o. lo I 7.,

oate: Zo lro f r.f

n.J hn M. Katuku, EGH

arty

Date: il\ f)ate: \)
>\ u-.)

Jun-25 .lun-2J
Notes

Kshs

Reven ue

Transfers from Political Parties Fund (PPF) 6 701.332 46t,521
Public contributions and donations 7 3 59,840 36 r,320

Investment Incorne 8 70 r,998

Total Revenue 1,061,242 824,839

Expenses

Administrative Expenses I 548,578 37 5,094

Special Interest Groups expenses l0 420,000 450,000

Advocacy and Electoral expenses 1l

1,318,578 825,094

Surplus/Deficit (257,336) (2ss)

I
I

Kshs

350,000

Total expenses

The notes set out on pages 7 to 34 form an integral part of these Financial Statements. The
Financial Staternents set out on pages I to 5 were signed on behalf of the NEC by:

Leader

?
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l5 Statcment of Financial Position as at -30 .lune 2025

Y Lseo CPA Khamis Rizik

Head of Finance

IIo ohn Katuku. EGFI

Party Leader a

,",",3,NtS\Li
rCpAK M/No: lo 178

Date: 30l,o le{

2

Jun-2.1Notes .l u n-25

KshsKshs

Asscts

Currcnt Asscts

3 8,993')
I 18.224Cash and Cash equivalents

ll4.l96r3 59.880Receivables and advances

78,I 0.t t 53.1It9Total Currcnt Assets

94.476 106.72'7l4Property Plant and Equiprnent

l5Intangible Assets

106.12794,116

259.916t 72.580Total Assets (A)

Liabilitics

Currcnt l-iabilitics
l6Trade and Other Payables

17 150.000Current Prov ision

170.000Total Currcnt Liabilitics

170,000Total Liabilitics ( ll)

259.9162.580Net Assets (A-I])

Reprcscntctl by:

259.9162.5 80Accumulated Surplus/defi cits

259.9162,s80Nct Asscts

I

I
I

I
I

I

Non-Current Assets

Total Non- Current Assets

20.000

The financial statements set out on pages I to 5 were signed on behalf of the NEC by:

I I

\

Mulinge

"-)us;
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Annual lleport and Financial Statements fir r thc vear cntlcd .Iune 30,, 2025.

16. Statcmcnt of Changcs in Net Asscts lbr thc vcar cntlctl -j0 .lune 2025

Dcscription Rcvaluation
rcscrve

Accu m ulated
Su rplus

'l'otal

Kslts Kshs Kshs

As at .lul1' l, 202J 260,171 2611,171

Surplus/ dellcit fbr the year (2s5) (2ss)

As at.lunc 311,2024 259,916 259.916

As at July l,202,1 259,916 259.916

Surplus/ (dellc it) tbr the y ear (2s7,336) (2s'7.336)

As at .lunc 30. 2025 2.580 2,580

-l
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17. Statement of Cash Florvs for the year cnded 30 .Iune 2025

.lun-25 .l un-2.1

KshsNotcs Kshs

Cash florvs from operating activities

Rcccipts

8l 5.528 430.891

Mernbership lrees

361.320Public contributions arrd donations

10 t.998Investnrent Income 8

I,l l5,55tt 791.21t9Total rcccipts

Pay me nts

337.3419Adrn inistrative Expense s

420.000 450.000t0Special lnterest Groups expenses

il 3 5 0.000Advocacy and Electoral expenses

Finance Costs

787,341l.t 19,327Total paymcnts

(3.76e) 6.86nNct cash flows from/(used in) opcrating activitics

Cash flows from invcsting activities
( r 7.000)Purchase of PPE and lntangible assets

( r 7,000)Nct cash florvs fronr/(usctl in) invcsting activitics

Cash flou's from financing activitics

Proceeds from borrowings

Repaynrent of borrowings

Net cash flows from financing Activitics

6,868(20,769)
Net increase/(dccreasc) in cash &

Cash cquivalents
32 n5Cash and cash equivalents at I July

l2 18.224 38,993Cash and cash equivalcnts at 30 Junc

IIIII

IIIIIIIIII
I

4

'l'ranslL'rs liorrr I)olitical I)arlics liund (l)l)l:)

299.960

349.327

t{l

3 8.993
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18. Statemcnt of Comparison of Budget and Actual amounts for the 1'ear ended 30 June 2025

Original budget Adj ustments Final budget
Actual on

comparable
basis

Performancc
difference

o/" of
utilization

Kshs Kshs Kshs Kshs

A b 6=1a+b) tl g:1c_d) l:d/c* 100

Rcvcnuc

Political Parlies Fund 8 r5.527 -114.195 701 .332 701.332 t00%

MCA Contributions 360.000 360.000 720 t00%

Donations 500 500 560 (60) l 1)"

Account Credit Interest Receil ed t) It 70 J 96%

Total Inconrc I,176,100 -l l{,195 l ,061,905 1,06t,,212 (r(rJ 1112"/,,

Expcnses

Adm inistrative Expenses 265.000 -30.000 23 s.000 548.5 78 233%

Special Interest Groups expenses ,194.100 434.100 420.000 r4. r00 97%

Advocacy and Electoral expenses 100.000 -24. r95 3 50.000 25.805 93%

Purchase ol Assets I 7.000 r7.000 100%

Total Expenditurc I,176.100 -t l{.195 I ,061 ,905 -273,613

Su rplus for thc period -271.336 271,336

Capital Expcnditurc

)

(a) Adm inistrative expenses went r.lp as a result of provisions which had not been factored at the tirne ol'preparing the budget.

Kshs

3 59.280

-i ri.578

-60.000

3 75.805

t7.000

I,335,57tt
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Budget Reconciliation

No Description Kshs

Actual Surplus Amounts as per the statement of Budget (25'7.336)

I Fu rn iture & fittings ( r7,000)

') Political party funds 54.316

J Trade & other payables r70.000

.l Depreciatiorr 29.2s1

5 Bank balance b/frvd 3 8.993

Closing Cash and Cash Equivalent as per the statement of Cash flows 18,221

6



Paople's Trusl Party
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19. Notcs to thc Financial Statenrcnts

l. (ie neral I nf<rrmation

PTP is established by and derives its authority and accountability from Political Parties

Act.

2, Statenrent of C'ompliancc antl Ilasis of l)reparation

l'he financial statflnents havc been prepared on a historical cost basis excepl fior the

measurement at re-valued arnounts ol'certain itcrns o[ prope(y, plant and equipment.

rnarketalrlc sccurities and llnancial instruments a1 f'air value, irnpaired assets at their

estimated recoverablc amount:i and actuarially deternrined liabilities at their present

value. l'he prcparation of financial statements in confbrmity w,ith lnternational Public

Sector Accounting Standards (IPSAS) allorvs the use of estimates and assumptions. It

also requires managcnrent to excrcise judgenrent in the pr<;cess of applying the PTP

accounting policies.'l'hc areas involving a higher degree ofjudgentent or complexity, or

uhere assutnptions and estinlatcs are signilicant to the financial statements. are disclosed

in Note 5 ol tlresc linancial statements.

l'he financial statcnrcnts havc becn prepared and presented in Kenya Shillings. which is

thc lrrnctional arrd rcporting currency <tf the partv. 'l'he financial statements havc been

prepared irr accordancc rvith the PFM Act, the Statc Corporations Act (include ony olher

applicable legislarion). and lnternational Public Sector Accounting Standards (IPSAS).

'l'he accounting policies adopted have been consistently applied to all the years

presented.

7
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Notes to the Financial Statcments (Continued)

3. Adoption of New and Revised Standards

i. New and amended stundards and interprelalions in issue effeclive in lhe yeur ended

30 June 2025.

There were no new and arnended standards issued in the Iinancial year.

. New untl amendcd slundards and inlerprelations in issue hul ttttt 1'e1 effcclive in lhe

year ended 30 Juttc 2025

Stantla rd Effcctivc tlatc and impact:

IPSAS 43

Leases

pplicuble I't Jonuary 2025

e standard sets out the principles lbr the recognition, measurement

resentation, and disclosure of leases. The objective is to ensure that lessee

nd lessors provide relevant information in a manncr that faithfull

presents those transactions. This inlorrnation gives a basis lor users o

financial statements to assess the eff'ect that leases have on the financia

sition. financial perfortnance and cashflows of the party

he new standard requires entities to recognise, measure and presen

nforrnation on right of usc assets and lease liabilities

IPSAS 44:

Non- Current

Assets Held for

Sale and

Discontinued
pperations

ppliuthlc I't Junuur.t' 2025

IPSAS 45:

Property Plant

and Equipment

licuhle I" Januuq' 2025

he standard supersedes IPSAS l7 on Property. Plant and Equipment

IPSAS 45 has additional guidance/ new guidance tbr heritage assets

ntiastructure assets and measurement. IIeritage assets were previousl

xcluded from the scope of IPSAS 17 in IPSAS 45. heritage assets tha

It

Ihe Standard requires.

Assets that meet the criteria to be classified as held for sale to be measured al

the lower of carrying amount and fair valtte less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results ol

discontinued operations to be presented separately in the statement o1

financial performance.
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Stantla rrl ffcctive date and inr pact:

satisfy the definition ol PPE shall be recognised as assets if they meet the

criteria in the standard. IPSAS 45 has an additional application guidance for

infrastructure assets, implementation guidance and illustrative examples. The

standard has clarified existing principles e.g. valuation of land over or under

the infrastructure assets. under- nraintenance of assets and distinguishing

significant parts of inliastructure assets.

lPsn s 47

Rcvcttuc

IPSAS 46

casurenrent

pplicahle I't Jonuary 2025

he obiective ol this standard was to improve tneasurement guidance acros

ll'}Sz\S by

Providing further detailed guidance on the implenrentation o

commonly used measurement bases and the circumstances unde

which they should bc used.

Clarifying transaction costs guidance to enhance consistency acros

IPSAS.

II

l Arnending where appropriale guidance across IPSAS related t

measurement at recognition. subsequent

measurement rclated disclosures.

he standard also introduces a public sector specific measurement base

alled thc current operational value

ppliruhlc l't Juttuurl, 2l)26

'his slandard supersedes IPSAS 9- Revcnue from exchangc transactions

ll'}SAS ll Construction contracts and IPSAS 23 Revenuc from non

xchangc transactions. 'l'his standard brings all the guidance of accountin

fbr revcnue undcr onc standard. The ob.iective of the standard is to establis

hc principles that thc part)' shall apply to report useful inlbrnration to user

f tlnancial statements about the naturc. atnount. timing and uncertainty o

venue and cash florv arising fiorn revenue transactions

ntcasurcnlcnt an

IPSAS 48

Transf'er

Expenses

Applicable I't Januory 2026

'Ihe objective of the standard is to establish the principles that a transfer

provider shall apply to report uselul information to users of financial

statements about the nature. amount. timing and uncertainty ol'expenses and

cash flow arising fiont transfer expense transactions. This is a new standard

9
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Stantlu rtl lllli.ctivc rla tc anrl inrpar:t:

for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

IPSAS 49:

Retirement

Benetlt Plans

Applicable I"t Jonuary 2026

The objective is to prescribe the accounting and reporting requirements for

the public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

IPSAS 50:

Exploration lror

& Evaluation of
Mineral
Resources

Applicable I't Januury 2027

The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of rnineral resources. The Standard requires:

i. Limited improvernents to existing accounting practices for

exploration and evaluation expend itures.

ii. Entities that recognize exploration and evaluation assets to assess

such assets for impairment in accordance with this Standard and

measure any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the arnounts in the party's

financial statements arising from the exploration fbr and evaluation ol

mineral resources and help users ol' those financial statements

understand the amount, timing and certainty of future cash flows

from any exploration and evaluation assets recognized.

t0
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Standard Effcctive tlatc antl impact:

IPSAS 43

l.eases

Applicoble I't Januaryt 2025

The standard sets out the principles tbr the recognition. measurement.

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statements to assess the effect that leases have on the financial position.

financial perfomrance and cashflows of the party.

The new standard requires entities to recognise, measure and presenl

inforrnation on right ofuse assets and lease liabilities.

Applicable l"t January 2025

'l'he Standard requires.

Assets that nreet the criteria to be classified as held for sale to be measured al

the lower of carrying amount and fbir value less costs to sell and the

depreciation of such assets to cease and:

Assets that rneet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of flnancial

perfbrmance.

IPSAS 44:

Non- Currerrt

Assets lleld fbr
Salc and

Discontinued

Operat ions

IPSAS 45:

Property Plant

and liquipmcnt

Applicable l" January 2025

The standard supersedes IPSAS l7 on Property. Plant and Equipment. IPSAT

45 has additional guidance/ new guidance for heritage assets, inlrastructur!

assets and rneasurernent. Ileritage assets were previously excluded lrorn th!

scope of IPSAS l7 in IPSAS 45. heritage assets that satisfy the deflnition ol

PPII shall be recognised as assets if they rneet the criteria in the standard.

IPSAS 45 has an additional application guidance for infrastructure assets,

inrplcmentation guidance and illustrative examples. Thc standard has clarified

existing principles e.g. valuation of land over or under the infrastructure assets.

under- maintenance of' assets and distinguishing significant parts ol

infrastructurc assets.

Applicable I" Jonuory 2025

The objective o[ this standard was to improve n'leasurement guidance across

IPSAS by:

IPSAS 46:

Meastrrerncnt

il
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ii. Providing further detailed guidance on the implementation ol

commonly used measurement bases and the circumstances under which

they should be used.

iii. Clarifuing transaction costs guidance to enhance consistency across

IPSAS.

iv. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent Ineasurement and measurement

related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

IPSAS 47

Revenue

Applicable l" Jonuory 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions.

IPSAS ll Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance ol accounting for revenue

under one standard. The objective of the standard is to establish the principles

that the party shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising lrom revenue transactions.

IPSAS 48

Transfer

Expenses

Applicoble l" January 2026

1'he objective ol- the standard is to establish the principles that a transfet

provider shall apply to report useful infbrmation to users of financial stalements

about the nature. amount. timing and uncertainty of expenses and cash flow

hrising from transt'er expcnse transactions. This is a nerv standard lor public

sector entities geared to provide guidance to cntities that provide transfers on

[ccounting lor such t rans fers.

IPSAS 49:

Retirement

Benefit Plans

pplicable I't Januar)' 2026

e objective is to prescribe the accounting and reporting requirenrents for th

ublic sector retirenrent benefit plans which provide retirement to public secto

rnployees and other eligible participants. -Ihe standard sets the financia

tatements that should bc presented by a retirernent benetlt plan

IPSAS 50:

Exploration For

& Evaluation

oi M ineral

pplicable I't January 202)

he objective of this Standard is to specily the financial reporting for th

xploration for and evaluation of mineral resources. The Standard requires

t2
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Resources tv Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance rvith this Standard and measure any

impairment in accordance with IPSAS 26.

Disclosures that identify and explain the amounts in the party's

financial statements arising from the exploration for and evaluation o1

mineral resources and help users of those financial statements

understand the arnount, timing and certainty of future cash flows from

any exploration and evaluation assets recognized.

tl

iii. Early adoption of standards

The party did not early - adopt any new or amended standards in the financial year or the

party adopted thc./bllowing standurds earlv (.;lale lhe stotdurds, reason.for eorlv uloplion

and inpacl on porly'.s finctnciol slulencnl.\.)

li
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Notes to the financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from The Political Parties Fund

Revenues transfers frorn the Political Parties Fund are measured at fair value and recognized

on obtaining control of the asset (cash, goods, services and property) if the transfer is free

from conditions and it is probable that the economic benefits or service potential related to

the asset will flow to the Party and can be measured reliably. To the extent that there is a

related condition attached that would give rise to a liability to repay the amount, the amount

is recorded in the statement of financial position and realised in the statement of financial

perfbrmance upon meeting the set conditions.

ii) Revenue from exchange transactions

Rendering of services

The party recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the transaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incurred to date as a percentage of total

estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is

recognized only to the extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership havc been transt-erred to the buyer, usually on dclivery of the goods and when the

amount of revenue can be measured reliably. and it is probable that the econotnic benefits or

service potential associated with the transaction will flow to the party.

Interest income

lnterest incorne is accrued using the eflective yield method. The efl-ective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or sintilar distributions must be recognized when the shareholder's or the party's

right to receive payments is established.

t-l
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Notes to the financial statements (continued)

Rental income

Rental income arising frorn operating leases on investment properties is accounted lbr on a

straight-line basis over the lease tenns and included in revenue.

b) Budgct information

The original budget fbr the Current IrY was approvcd by the National Assembly on -LEr.

Subsequent revisions or additional appropriations wcre rnade to the approved budget in

accordance with specilic approvals lionr the appropriate authorities. 'fhe additional

appropriations are addcd to the original hudgct bv the Porty upon receiving the respective

approvals in order to cortclude the flnal budg,et. Accordingly. the Party recordcd additional

appropriations of .u;r on thc 21l.tr budgct lbllorving the governing body's approval.

Budget in formation (continued)

The Porty's budget is prepared on a dift'erent basis to the actual income and expenditure

discl<lsed in the financial statements. l-he flnancial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement ol financial

performance. whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast liom the accrual basis to tlie cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison ol'budget and

actual amounts. prepared on a conrparable basis to the approved budget, is then presented in

the statement of comparison ofbudget and actual arrounts. ln addition to the Basis difference.

adjustments to arnounts in the flnancial statements are also nrade lbr differences in the

formats and classification schemes adopted for the presentation of the financial statements

and the approved budget. A statement to reconcile the actual amounts on a comparable basis

included in the statemertt ofconrparison ofbudget and actual amounts and the actual cash and

cash equivalents fiorn the statcmenl ol'cash flows.

c) Investmenl proper$

lnvestment properties are rneasuled initially at cost. including transaction costs. The carrying

amount includes the replacement co5t 6['cellponents of an existing investment property at the

time that cost is incurred ilthe recognition criteria are met and excludes the costs ofday-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is tneasured at its t'air value at the date ol'acquisition. Subsequenl Io

inilial recttgnilion. inw:;lntenl propcrtic.t ore meostted using !he cost nrudel and are

depreciatcd ot'er an 0-ys11t' period or inr(,\tnent property is nrcosured ut.fair vetlua t'ilh gains

t5
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Notes to the financial statements (continued)

and losses recognised through surplus or deficit. lnvestment properties are derecognized

either when they have been disposed of or when the investrnent property is permanently

withdrawn from use and no future economic benefit or service potential is expected from its

disposal. The difference between the net disposal proceeds and the carrying amount of the

asset is recognized in the surplus or deficit in the period of de-recognition. Transfers are made

to or from investment property only when there is a change in use.

d) Property, plant and equipment

All property. plant and equiprnent are stated at cost less accumulated depreciation and

irnpainrent losses. Cost includes expenditure that is directly attributable to the acquisition of

the iterns. When signif icant parts of property. plant and equiprnent are required to be replaced

at intervals. the Party recognizes such parts as individual assets rvith specific uset'ul lives and

depreciates them accordingly. Likewise. when a major inspection is pertbrmed, its cost is

recognizcd in the carrying arnount o1' the plant and equipment as a replacement if thc

recognition criteria are satisfied. All other repair and maintcnance costs are recognized in

surplus or deficit as incurred. Wherc an asset is acquired in a non-exchange transaction for nil

or nominal consideration. the asset is initially nreasured at its lair value.

e) Leases

Finance leases are lcases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Pdr4r. Assets held under a finance lease are capitalized at

the commencement of the lease at the fair value of the leased property or, if lower, at the

present value of the future minimum lease payments. The Party also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured as

the present value of the future rninirnum lease payments at initial recognition. Subsequent to

initial recognition, lease payments are apportioned between finance charges and reduction of

the lease liability so as to achieve a constant rate of interest on the remaining balance of the

liability. Finance charges are recognized as finance costs in surplus or deficit. An asset held

under a finance lease is depreciated over the useful life of the asset. However, if there is no

reasonable certainty that the Party will obtain ownership of the asset by the end of the lease

term, the asset is depreciated over the sho(er ol'the estimated usetul life ofthe asset and the

lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Party. Operaling lease payments are

l6

icople', Trusl Partl'



Pe opla's Trusl Parl)'
Annual lLeport and Financial Statenrents for thc ycar cnclcd ,lune 30,2025.

Notes to the financial statements (continued)

recognized as an operating expcnse in surplus or deficit on a straight-line basis over the lease

term.

f)Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fbir value at the date of the exchange.

Following initial recognition. intangible assets are carried at cost lcss any accumulaled

atnortizatiott and accumulated irnpairment krsses. Internally generatcd intangible assels,

excluding capitalized rlevelopnrent costs, are not capitalizcd and erpenditure is rellccted in

surplus or dcllcit in thc period in rvhich thc cxpenditure is inculred. The usefirl lilb of the

intangible asse{s is asscssed as either tlnite or indefinite. Intangible assets wilh an indefinite

usetirl lit-e arc asscssed ior ilnpairment at cach reporting datc.

g) Research and development costs

The Party" expenses research costs as incurrcd. Development costs on an individual projcct

are rectrgnized as intangible assets whcn the Party can demonstrate:

i) 'l-he technical lcasibility eif conrplcting thc asset so that the asset will be

availablc lor usc or sale.

ii) lts intention to conrpletc and rts abilitl,to use or sell the asset.

iii) l{ou the asset will generate futurc economic benetits or service potential

iv) I'hc availability of rcsources to complete the asset.

v) 'fhc ahility to tneasure reliably the expenditure during devcloprnent.

Following initial recognition of an asset, the asset is carried at cost less any accurnulated

alnortization and accuntulated irnpairment losses. Arnortization ol the asset begins when

development is cornplcte. and the asset is available for usc. It is arnoftized ovcr the period of

expected future bcnefit. During the period of dcvcloprrrent. the assct is tested f<rr impairnrent

annuallv rvilh arrv intpairment losses recognized inrrncdiatcly in sul'plus or deficit.

t7
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Notes to the financial statements (continued)

h) Financial instruments

IPSAS 4l addresses the classification, rneasurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new irnpairment

model for financial assels. Tha pctrly does not hava any hedge relationshilts ond therefure the

netu hedge acco nting rules have no inrpctcl on the Contpany's .financiol slalenrcnls. (anrcnd

as appropriate/. A financial instrument is any contract that gives rise to a financial asset of

one party and a financial liability or equity instrument of another party. At initial recognition.

the party measures a flnancial asset or financial liability at its fair value plus or minus. in the

case of a financial asset or financial liability not at f-air value through surplus or deficit.

transaction costs that are directly attributable to the acquisition or issue of the financial asset

or tlnancial liability.

a) Financial assets

Classification of financial assets

The party classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and detlcit on the basis of both the

party's management model lor financial assets and the contractual cash llow characteristics of

the financial assct. A flnancial asset is measured at amortized cost when the financial asset is

held within a nlanagement rnodel rvhose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on thc

principal outstanding. A financial asset is nreasured at fair value through net assets/ equity il'

it is held within the management model whose objective is achieved by both collecting

contractual cashflorvs and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A tlnancial asset shall be Ineasured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an party has made irrevocable election at initial recognition for particular

investments in equity instruments.

I8
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Notes to the financial statements (continued)

Subsequent measu rement

Based on the business rnodel and the cash flow characteristics, the party classities its

tinancial assets into amortized cost or lair value categories lor flnancial instruments.

Movements in f'air value are prcsented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

Amortized cost

Financial assets that are held Ibr collection of contractual cash {'lorvs where those cash f'lows

represent solely payments of'principal and interest. and that arc not designated at fair value

through surplus or delicit, arc measured at amortized cost. A gain or loss on an instrument

that is subsequently rneasurcd at amortized cost and is not part ol a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaircd. Interest income I'rorn

thesc tinancial assets is included in finance income using thc clTectivc interest rate rnethod.

Fair value through net assets/ equi15,

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, rvhere the assets' cash flows represent solely payrnents ol principal and

interest. are measured at fair value through net assets/ equity. Movements in the carrying

amoullt are taken through nt:t asscts. crcept lbr the rccognition of impairment gains or losses,

inlercst revenue and ltrreign cxchange gains and losses which are rccognized in

surplus/deficit. Intercst inconte fiom these financial assets is included in finance income

using the cft'ective interest rate rnethod.

Trade and other receivablcs

l-rade and other receivablcs are recognized at lair values less allowances lbr any uncollectible

amounts.'l'rade and other receivablcs are assessed lbr impairment on a continuing basis. An

estimate is tnade of doubtlul receivables based on a review of all outstanding amounts at the

year end.

l9
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Notcs to the financial statcmcnts (continued)

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the party manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Impairment

The party assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

party recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.

b) Financial liabilitics

Classification

The party classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe

inventory is its fair value at the date of acquisition. After initial recognition, inventory is

measured at the lower of cost and net realizable value. However, to the extent that a class of

inventory is distributed or deployed at no charge or for a norninal charge, that class of

inventory is measured at the lower of cost and current replacement cost. Net realizable value

is the estirnated selling price in the ordinary course ofoperations, less the estimated costs of

completion and the estimated costs necessary to make the sale, exchange, or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations ol the Parl.v.

20
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Notcs to the financial statemcnts (continued)

j)Provisions

Provisions are recognized when the Porly has a present obligation (legal or constructive) as a

result of a past event. it is probable that an outflow of resources ernbodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of' the amount of the obligation. Where the Parly expects some or all of a

provision to be reintburscd. tbr examplc. undcr an insurance contract. the reirnbursernent is

recognized as a separate assct only when the reimbursement is virtually certain. 'l'he expense

relating to an1, provision is presented in the statement of llnancial perfbrrrance net of'any

reirnbursement.

k) Contingentliabilities

The Party does not recognize a contingent liability but discloses details o[any contingencies

in the notes to the llnancial statements, unless the possibility of an outllow of resources

embodying economic benefits or service potential is remote.

l)Contingent asscts

'lhe Party does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or morc uncertain future

events not wholly 1'vi1[in the control ol the Party in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developrnents are appropriately

ref'lected in the financial statenrents. If it has become virtually certain that an inflow ol
economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the financial statenrents of the

period in which the change occurs.

ll
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Notes to the financial statements (continued)

m) Nature and purpose of reserves

The Party creates and maintains reserves in terms of specillc requirements.

n) Changes in accounting policies and estimates

The Party recognizes the effbcts ol- changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

o) Employee benefits

Retirement benefi t plans

The Party provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Party pays fixed contributions into a

separate Party (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benelit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation.

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statelnent of financial position reporting date by applying the exchange rate on

that date. Exchange diflerences arising fiom the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

))



IPaoplc's Trusl Purll'
Annual llcport and Financial Statemcnts for the lear endcd June 30. 2025.

Notes to thc Financial Statemcnts (Continucd)

Summary of Significant Accounting Policies (Continued)

q) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equ ipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired

or constructed and borrowings have been incurred. Capitalization ceases when construction of

the asset is complcte. Further borrowing costs are charged to the statement of financial

performance.

r) Rclafed partics

The Port.v regards a related pa(y as a person or an Party with the ability to exert control

individually or.iointly. or to exercise signilicant influence over the Partv. or vice versa.

Members of ke1' management are regarded as related parties and comprise NEC Mcmbers

and other oflicials as pcr the Party's constitution and the Political Parties Act.

s) Cash and cash equivalents

Cash and cash equivalents conrprise eash on hand and cash at bank. short-term dcposits on

call and highly liquid investnrents rvith an original maturity of three months or less. which are

readily convertible to knorvn anrounts of cash and are subject to insignificant risk of changcs

in value. Bank account lralanccs include amounts held at the Central Bank ol Kenya and at

various commcrcial banks at the errtl ol'the flnancial vear.

t)Comparative figures

Where necessary, comparative figures lor the previous flnancial year have been amended or

reconfigured to conlorm to the rcquired changes in presentation.

u) Sutlsequent events

l-here have been no events subsequent to the financial year end with a significant impact on

the financial staternents lbr the year ended June 30,2025.

--)
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Summary of Significant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

1'he preparation of the Parly's financial statements in conformity with IPSAS requires

management to make judgments. estimates and assumptions that affect the reported amounts

of revenues, expenses. assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporling period. However. uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods. State alljudgements, estimates and assumptions made:

Estimates and assum ptions.

The key assumptions concerning the future and other key sources of eslimation uncertainty at

the reporting date. that have a significant risk ofcausing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Party

based its assumptions and estimates on paranreters a!'ailable when the consolidated financial

statelnents were prepared. However, existing circumstances and assumptions about future

developmcnts may change due to market changes or circumstances arising beyond the control

ofthe Party. Such changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:
a) The condition of the asset based

on the assessrnent o[experts employed by the Party.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replac
the asset.

e) Changes in the market in rela

to the asset
Provisions

Provisions were raised and management determined an estimate based on the info

available. Additiorral disclosure of these estinrates of provisions is included in

Provisions are measured at the lnanagement's best estimate of the expenditure

settle the obligation at the reporting date and are discounted to present value wh

is material.llrc lude provisions applicable.for ytsur organi.\otion e.g. provi,sion

provisions of obsolete stocks emd fustr nmnagenent eslinrutes lhese provision:

--t
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Notcs to the Financial Statcmcnts (Continucd)

6. Transfers from l'olitical Parties Fund (PPF)

7. I'ublic ('ontrihrrtions irnrl l)rrnalions

Dcscription
,lun-2{

MCA C'ontribut ions

Donations 1llon. John Mutua Katuku. [..Gll)
Tota I

8. Invcstmcnt lnconrc

l)csc r iption
J u n-25

KSlrs KShs

10 t.998

7t) t,998

Interest incorre
Total I nvcstnren I lncomc

dministrative B)xpcnscs

,^s

se N\
.\o \oN-U
-a9* s\t"" so" ,ooo(o .N "'

.1ol'

\o' 5{8.578

l)csc ription ,lun-25 J u n-2{

Kshs Kshs
Operational Cranl 701 .ji2 161 .52 I

Total 70 r .332 {61,52 I

.lun-25

Kshs Kshs

i59.280

-s60

l -59.120

I.000
359,8{0 36 r ,.320

.lun-25 .lun-2{

KshsN otc Kshs

9(a) t20.000

72.000 200.000

10.000

35.000 t1.8 ll
e(b) 170.000

70.4i5

19.2.s I

|.327

10.565

375.09{

2_s

c

.l u n-2J

r20.000

17.753

1.119
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Notes to the Financial Statements (Continued)

9(a) Salaries and Wages

10. Spccial I nterest (iroups

I l. Advocacy and Electoral Expenscs

170.000

Description
,f un-25 .l un-2.1

Ks hs Kshs

Volunteers'stipend 120.000 120.000

Total Salarics and Wages 120.000 120.000

I)cscription
,lun-25 Jun-2.1

Kshs Ksh s

Audit r50.000

Accountancv 20.000

Total Professional Fces

I)escription
Jun-25 .l un-24

Kshs Kshs

Women league workshop 200.000

PWD Leaguc Workshop s0.000

Youth League Workshop 200.000

lirtal -120.000

Description
.lun-25 ,lun-2-l

Ks hsKshs

Party comnrunication strategy 50.000

Crassroot Election 60.000

Membcrs re cruitment 60.000

Civic education & outreach prog,rams t80.000
'lbtal 350,000

2.6

9(b) Professional Fecs

1.10.000

r40.000

110.000

r50.000
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l)csc ription
,lun-25 .lun-2{

Kslts Ks hs

Current Account 2.lll 869

Currcnt Account 8.01(.r 30.036

Cash in hand 8.088

18.22{

8.088

38.993

Notes to the Financial Statements (Continued)

12. Cash and Cash E,quivalents

Total Cash and Cash Equivalents

Dctailcd Analysis of thc Cash antl Cash Flqrrilalcnts

Financial I nstitution

Suh- lirta I

(i ranrl Tota I

13. llcceiva bles and atlvanccs

l)esr: ript io n
Jun-25 .lrrn-2J

Ks hs Kshs

| 11. t96

59.880

59.{t80 il {, t96

Itccc ir a hlcs

Political Partics I"urrd

Contributions tionr r:lccted nrembers
'fotal C u rrcnt lleccivublcr

Notcs to thc Financial Staterncuts (Continucd)

,l un-25 .lun-2{

Kshs Kshs

a) Current Account

Kenva Commercial Bank 1301982 t57 869

Kenva Cornnrercial []ank t29538 t971

Sub-'fotal
d) ()thers (Specil.v)

Cash ln I land

Mobile Monev At'counts

2.llt t0_0i6

l0,lJ(r

tt.088 8.0uu

8.0utt 8.08{i

18.221

27

8.026

30.905

J8.993
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14. Propertv, Plant and Equipment

Cost
OlTice Equipment Furniturc and fittings Com puters Total

Ks hs Kshs Kshs

At I .lulv 202-l 31.946 l r2.si1 144.480

Additions 17.000

Disposals

Transfer/Adj ustments

As at 30'h J u ne 2025 {8.9.t6 I 12.53{ l6l.{80

Deprcciation And lmpairmcnt
At I .f ulr' 202{ 1.993 j i.760 37.753

Depreciation 5.61 9 23.632 29.251

As at 30'h June 2025 9.6t2 57,.392 67.005

Net llook Values

As at 30th June 202{ 27,953 78,771 t06,727

As at 30th .Iune 2025 39.3J{ 55, I {2 9{,{75

28

Kshs

r7.000
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Notcs to the Financial Statements (Continuetl)

I4 (b) Propcrty, Plant and Equipment at Cost

If the lieehold land. buildings and other assets were stated on the historical cost basis the

anrounts would be as fbllorvs:

Office Equiprnent. Furnilure, And Fittings 9.6t2

67.00{

15. Tradc and Othcr l)avablcs

(l'rovision.fitr utulit.fecs ond uc'c'ruecl ucco unt ing./ics)

16. Currcnt Provisions

Description

llt la n cc hr'f

Additional provisions

Provision utilised

Total provisions 1,ear end 150.000

l)cscription
Accunr u latc<l

Deprcciation
Nllv

Ks hs Ks hs Ks hs

I 12._5i4 57.392 55. r12

18.916 i9.ji1
l6 t ,{80 9J.{76

Conrputers And Related Equipnrent

Description
J u n-25 .lun-2{

Kshs Ks hs

Trade payables 20.000

Other payables - provisions r50.000
'l otal trarlc and o(hcr p:rr:rblcs t70.000

Ageing analysis:

(Trade and other pal ables) ,l unc 202{

o/o of thc
I'otalJ une 2025

Under one v ear

I -2 years

2-3 yearc

oro

t70.000 I000,o

C)ver 3 vears

Total (tie to abovc total)

0 o/

t70.000 lo0,'1,

(i ratu ity
Provision

Other
provision

'lirtal

Kshs KshsKs hs KshsKshs

Leave

provision

I50.000 t50.000

150.000

29

Cost

l'otrtl

tt oI lhc
-Iotal

llonus
provision
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Description
.l u n-25

Kshs Kshs

Deficil for the ]'ca r (2s7,336)

Adjusted for:

Depreciation 29.25 I 37 .7 53

Non-cash grants received

Contributed assets

lmpairmenl

Cains and losses on disposal ol'assets

Contribution to provisions

Working capital adjustments

Increase in inventorv

Increase in receivables (30.630)

I ncrease in det'erred income

Increase in payables t70.000

lncrease in payments received in advance

Net cash flow from operating activities (3,769) 6,868

Notes to the Financial Statements (Continued)

17. Cash Gcneratcd from Opcrations

(The total of this state nrcnt .yhould tie to the cosh flov, section on nel cash.flovts fronr/ used in

operalions)

18. Financial Risk Management

The Party's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Party's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Party does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history. The Party's financial

risk management objectives and policies are detailed below:

i0

.lun-2-l

(2ss)

Contribution to irnpairment allowance

54.3 l6
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Notes to the Financial Statements (Continued)

i) Credit risk

The Party has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits

with banks. as well as trade and other receivables and available-tbr-sale financial

investments. Managemenl asscsses the credit quality of each customer. taking into account its

financial position, past experience and other factors. Individual risk limits are set based on

internal or external assessment in accordance with limits set by the directors. The amounts

presented in the statemerrt ol financial position are net of allowances lbr doubtful receivables.

estimated by the Party's nlanagenrent based on prior experience and their assessment of the

current econom ic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Party's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

'[ota 
I I 5-r,I {i9

(NlJ. T'he totuls c'olunn.shoultl tie to tha itulividtul elenrcr .t of c'rcdit risk disc'lo:;ad in the
Purh"s stutcnrcnl oJ Jinunc'irtl posilion1.

Description

As at 30'h June 2025

Receivables

T<ltal

anrount

Fully
performing

l)irrt tlrrc lnrpairccl

Ks hs Kshs Kshs Kshs

59.880 59.880

Bank balances
'l'ota l

18.224 18.124

78. t 0{ 78. t 0.1

As at 30.lune 202.1

Ilcceivablcs

[]ank balances

I t4.196 I I4. t96

i8.991 i 8.993

r 5J,l 89

-lt
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Financial Risk Management

The customers under the fully perforrning category are paying their debts as they continue

trading. The credit risk associated rvith these receivables is rninimal and the allowance for

uncollectible amounts that the Party has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Party has significant

concentration of credit risk on anrounts due from xxx. The board of directors sets the Party's

credit policies and objectives and lays down parameters within which the various aspects of
credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Party's directors, who

have built an appropriate liquidity risk management framework for the management of the

Party's short. medium and long-terrn funding and liquidity management requirements. The

Party manages liquidity risk through continuous monitoring of fbrecasts and actual cash

flows. The table below represents cash flows payable by the Party under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within l2 months equal their carrying balances, as the impact of discounting is not

significant.

Description
Lcss thltn I ntonth

Between l-J
months

( )r'c r 5 nronths Tota I

Kshs Kshs Kshs Kshs

As at 30'h June 2025

Trade payables
20.000

20.000

Provisions t50000 150.000

Total 170,000

As at 30'h June 202,1

Trade payables

Provisions

I-ota l

i2

170.000
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Notes to the Financial Statements (Continucd)

Financial Risk Management

ii i) Markct risk

The Partv has put in place an internal audit function to assist it in assessing the risk faced by

the Party on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate. equity priccs and fbreign exchange rates which will affect the

Party's inconre or the value of its holding of llnancial instruments. 1'he objective of market

risk managernent is to Inanage arrd control market risk exposures within acceptable

parameters. while optintising the return. Overall responsibility for managing market risk rests

with the Audit and Risk Management Committee. 1'he Party's Finance Department is

responsible for the developrnent of detailed risk management policies (subject to review and

approval by Audit and Risk Management Committee) and for the day-to-day irnplementation

ofthose policies. There has been no change to the Party's exposure to market risks or the way

it manages and measures the risk.

a) Foreign cu rrcncy risk

The Porh,has transactiotral currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payrnent is done using the prevailing exchange rate. The Party

manages foreign exchange risk forrn future commercial transactions and recognised assets

and liabilities by projecting for expected sales proceeds and matching the same with expected

payments.

J-)
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Notes to the Financial Statements (Continued)

19. Rclated Party Disclosu res

Natu rc of rclated partv rclationsh ins

Entities and other parties related lo the Party include those parties who have ability to

excrcise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close t'amily nrembers.

llelatcd ics inclutlc:

i) Of-fice of the Registrar of Political Parties

ii) NEC Members

i ii) Secretary General

iv) The Treasurer

v) Executive Directors

.1u nc 202{

1'ota I

20. Contingent Assets and Contingent Liabilitics

Git'e u disclosw'e of ony ('ontingcn! ossels or liubilitv held b1'the Po'11'

21. tri,vcnts after the Reporting Period

There rvere no material adjusting and non-adjusling events after the reporting pcriod.

l)csc ri;lt ion
.lune 2025

Kshs Ks hs

a) Crants /transfers from the governmcnt

Grants from Political Parties Fund

Other granls

701 .332 461 .52 I

-lirtal

b) Key managenrent conr pcnsation

Allowances to NECI Members

70I .JJ2 .16 r,52 I

Compensation to key management

-t.l
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20. Appendices

Appendix I: Implementation Status of Auditor-General's Recommendations

Management conrments

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "managenlent comments". required above, from final external audit report that Management signs:

(iii) Before approving the report, discuss the timet'rame with the appointed Focal Point persons within your Party responsible for the

implementation of each issue.

(iv) Indicate the s iilt us "Rcso!ved" or "Not Resolved" by the date olsubmining this repcrrt to thc Nationai Treasury-

|.

GcncraI

I)ate

Reference No. on

the externa I audit
Repo rt

Issue / Observations fronr
Auditor

Status:
(Resolved / Not
Resolved)

Tim eframe:
(Put o dote when you
expect lhe issue lo be

resolved)

C
Failure to establish party offices
in at least 24 counties.

The party is discussing with other parties

about the possibilit ies olopeningjoint
of fl ces.

NoI resolved J une 2026

I

35

The following is the sunrrnarl of issues raised by the external auditor and management cornnlents that were provided to the auditor.
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)

Appendix II: Transfers from Political Parties Fund

No Source of Funds ( Pa rty) Anrount Date Received Financial Yea r the funds
relates to

I Political Parties Fund 203.88 I .75 2-Oct-202.1 FY 2024125

) Political Parties Fund 203.881.75 6-Nov-202.1 FY 2024/15

Politicai Parties Fund 201.88 I .7_s 3-Mar-2025 FY 2024/25

.+ Political Parties Fund 89686.75 28-Mav-2025 FY 2024t25
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