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Loke Viclorio Soulh Woter Works Development Agency
Annuol Reporl ond Flno nciol Stotemenls for the Yeor ended June 30, 2024

l. Acronymr ond Deflnlllon ol Key lerms

A: Acronyms

AFD French DeveloPment AgencY
AU Africon Union

BOD Boord of Direclors

CEO Chief Executive Officer

CSR Corporole Sociol Responsibility

CBK Centrol Bonk of KenYo

GoK Government of KenYo

|CPAKlnslituteofCertifiedPublicAccountontsofKenyo
IPSAS lnternotionol Public Sector Accounting Stondords

KIWASCO Kisumu Woter Services Compony

LVSWWDA Loke viclorio south Woter works Development Agency

LVWATSAN Loke Victorio Woler ond Sonitotion
MD Monoging Director

INT The Notionol Treosury

OCOB Office of the Conlroller of Budget

OAG Office of the Auditor Generol

PFM Public Finonce Monogement

PPE ProPertY Plonl & EquiPment

PSASB Public Sector Accounting Slondords Boord

SAGAs Semi-Autonomous Government Agencies

SC Stote CorPorotions

WB World Bonk

WSP Woter Service Provider

WWDA Woter Works Development Agencies

VC Vice Choncellor

B: Deflnlllon of KeY Terms

Flduclory Monogemenl- Members of Monogement directly entrusted with the

responsi-bility of finonciol resources of the orgonizotion'

Comporollve Yeor- Meons the prior period.
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Loke Vlctorlo Soulh Woter Works Developmenl Agency
Annuol Rep orl ond Finonclol Slolemenls lor lhe yeor ended June 30,2024

2. Key Agency tnformqtlon ond Monogemenl

(o) Bockgroundlnformollon

The Loke Victorio South woter works Development Agency wos incorporoted/

estoblished under the Woier Acl, 201 6 of Legol Notice No. 28 of 261^ April 2019.

The Agency is domiciled in Kenyo ond hos no bronches'

(b) PrlnclpolActlvltles

The mondote of the Loke victorio south Woter works Development Agency is

drown from the Woter Act, 2016 which ore:

i. Undertoke the development, mointenonce ond monogement of Notionol

Public Woterworks to include:

o. Woter storoge;
b. Woter works for bulk distribution ond provision of woter services;

c. lnter-bosin woter tronsfer focilities; ond
d. Reservoirs for impounding surfoce run-off ond for reguloting slreom

flows to synchronize them with woter demond potterns, which ore of

strotegic or notionol importonce.
ii. Operote the woterworks ond provide woter services os o woter service

provider. until such o time os responsibility for the operotion ond

monogement of woterworks ore honded over to o county Governmenl,

joint committee, outhority of County Government or WSP;

iii. Provide reserve copocity for purposes of providing woler services where

the Regulotory Boord orders the lronsfer of woler services funclions from o

defoulting WSP to onolher licensee;

iv. Provide technicol services ond copocity building to such county

Government ond WSPs; ond
v. Provide to the Cobinet Secretory technicol supporl in dischorge of his or

her functions under the constitution ond the Woter Act 20.l6'

Vlslon Slolemenl
Sustoinoble, Sofe Woter ond Sonitolion for oll

IV

Mlsslon Slolement
To deliver woter ond sonitolion infrostructure ond services through efficient

utilizotion of resources using oppropriote technology for sociol-economic

development ond environmentol sustoinobility within the oreo of jurisdiction



[oke Vlclorio Soulh Woler Works Development Agency
Annuol Rep orl ond Finonclol Stolemenls for lhe yeor ended June 30, 2024

Slroleglc Gools
The following Strotegic Gools willguide the progrommes. projects ond

priorities during the strolegic plon period:

i. lncreose occess to sofe ond relioble woter within lhe oreo of jurisdiction;

ii. lncreose occess to proper sonitotion focilities within the oreo of

jurisdiction;

iii. Enhonce funding for woter ond sonitotion infrostructure development,

mointenonce ond monogement;

iv. Ensure effective ond efficient operotion, mointenonce ond

monogement of infrostructure;

v, Effective delivery of LVSWWDA's mondote; ond

vi. lmplement climote chonge odoptotion ond mitigotion strotegies, ond

promote sustoinoble woter resource monogement'

(c) Key Monogemenl

The LVSWWDA doy-lo-doy monogemenl is under the following key orgons

Chief Executive Officer

Monogers

Id) FlducloryMonogemenl

The key monogement personnel who held office during the finonciol yeor

ended 30 rr, June 2024 ond who hod direct fiduciory responsibility were

CPA John Froncis Adongo

Ms. Miriom Siwo
Mr. Doniel Owino Odo oEJ

6

Boord of Direclors

2

3

4

Ms Jockline KemuntoChief Executive OfficerI
ondoPoul Omondi ASenior Monoq ter Works Serviceser, Wo

Senior Monoger, Finonce,
ilizotion & Investment

Resource
Mob
Senior Monoger,
Performonce Mono

Reseorch, StrotegY
ement

e

orote Serviceser CorSenior Mono

Mr. Mortin Ochieng MoYi

Corporotion
Services

Secretory & Monoger Legol

ementlies Choin MonoMono er. Su7
CPA. Groce A. Abuto

8 Mono er lnternol Audit

Senior Monogers; ond

1

Deslgnotlgtt NomeNo

Enq2.

3.

4.

CS. Pomphil Motsekhe Oundo



[oke Viclorlo Soulh Woler Works Developmenl Agency
Annuol Reporl ond Flnonclol Slotemenls for lhe Yeor ended June 30, 2024

Key Agency lnformollon ond Monogemenl (conllnued)

(e) Flduclory Overslght Arrongemenls
'l .Governonce ond Complionce Committee
2.Finonce commiitee
3.Technicol Committee
4,Audit ond Risk Committee

(f) AgencyHeodquorlers

Lovictors House, off Ring Rood Milimoni
P. O. Box 3325- 40100
KISUMU, KENYA

(9) Agency Conlocls

Telephone : (254) 020-21 57 233
Fox: (254)057-2025127
E-moil : inf o@lvswwdo. go.ke
Website: www.lvswwdo.oo.ke

Co-operotive Bonk of Kenyo

Kisumu Bronch
P.O. Box 157-40100

KISUMU.

NCBA Kenyo PLC

Kisumu Bronch
P.O. Box 44599-00100

KISUMU

2

vl

(h) Agency Bonkers

l. Cenlrol Bonk of Kenyo
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
NAIROBI, KENYA

Olher Bonks (stole other bonkers os opproprlole)

Kenyo Commerciol Bonk Limited
Kisumu Bronch
P O Box l7-40100
KISUMU, KENYA.



[oke Vlclorlo Soulh Woler Works Developmenl Agency
Annuol Reporl ond Flnonciol Slolemenls fol lhe Yeor ended June30,2024

Key Agency lnformollon ond Monogemenl (contlnued)

(l) lndependenlAudllor

Auditor-Generol
Office of the Auditor Generol
Anniversory Towers, UniversitY WoY

P,O. Box 30084
GPO 00100
Noirobi, Kenyo

0) PrlnclpollegolAdvlser

The AtlorneY Generol
Slote Low Office ond Deportment of Juslice
Horombee Avenue
P.O. Box 401 l2
City Squore 00200
Noirobi, KenYo
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[oke Vlclorlo Soulh Wqler Works Deve]opmenl Agency

Annuol Reporl ond Flno nclol Slolemenlr lor lhe Yeor ended June 30,2024

3. Ihe Boord ol Dlreclors

Mr. Covlnce OdoYo Owldl
Cholrmon, Boord ol Dheclor;

DATE OF BIRTH: 25Ix APR It. '1968

EXPERIENCE

He is cunently lhe Boord Choirmon hoving

independently been oppointed os such on 'l0th

Morch, 2023 for three (3) months ond

subsequently, on 5th June, 2023 lor o period of

three (3) yeors. He's the immediote, Choirmon'

Boord of Directors of Loke Eosin Development

Authority (LBDA) hoving served in thot copocity

from 2018 lo 2022 where under his leodership,

the Loke Bosin Moll wos opened, the Moribund

Loke Bosin Mill repoked, reopened ond o
modern rice mill Purchosed.
li wos olso during his tenure in office thol the

Loke Victorio Hyocinth monogement wos

trqnsfened trom the Ministry of Environmenl to

LBDA for belfer hondling.
He is the Monoging Director, Motorlink Lld,

Locol troding Compony in the Tronsport ond

moniloring induslry lrom 2012 lo dote He wos

lhe Monoging Direclor, Porco Africo Ltd, on

internotionol entrepreneurship ond consulting

compony for foreign investors in Kenyo from

Noirobi/Duboi, 2009-2017' He worked os the

Regionol Portner/PBl lnternotionol ond

Coordinotor of regionol operotions involved in

due -diligence for foreign componies from

2004-2006. He worked os lhe Principol, Horizon

Acodemy

vl

trom 1999-2004 where os the Heod of

QUAIIFICAIIONS
The Boord Choirmon hos pursued studies in

Moster's Degree in Corporote Monogemenl

ond Leodership from the University of Mexico

Stote (Pending groduotion). He holds

Bochelor's Degree in Educotion (Pure ond

Applied Mothemqtics including lT from Egerlon

University, 1993, Advonced Level certificote

from St. Mory's School, 1997 ond Ordinory Level

ot Pehill High School in 1995.



Loke Vlclorio Soulh Wqter Works Developmenl Agency

Annuol RePorl ond Finonclol Slotemenls for lhe yeor ended June 30,2024

School, he wos chorged with

odminiskotion of the School ond Personnel. He

olso worked os Senior Teocher, Anyo Vedic

GCE School from 1996-1999 ond Senior Teocher

qnd Heod of Stoff odministrotion ot the school,

Lostly. the Boord Choirmon worked os o Senior

Ieocher ond Science Teocher for the British

Cuniculum offering CGHU School in Noirobi

where he wos ihe heod of science deportmenl

encompossing Mothemolics, Physicol Science

the doy-to-doy

ond Computer Services

Dr. Cecilio Ngetlch

2 DAIE OF BIRTH: 01.01.1962

QUATIFICAIIONS

She is o Doctor of Technology (Honororium)

from Technicol University of Kenyo, 2016' She is

cunently pursuing PhD sludies in Sociol

Tronsformotion (Governonce) ol Tongozo

University. Kenyo. She holds Mosters degree in

Business Adminislrotion, Humon Resource

Monogement Option from Kenyotto Universily.

She holds bochelor of Educotion, Bolony ond

Zoology (BiologY), PedogogY ond

Communicotion lechnologY OPtion,

Molhemotics Minor from Kenyolto University.

She oltended her A- Level educotion in Asumbi

Girls High School from 1979-1980 ond O'Level in

Norok High School from 'l 975- 1978.

EXPERIENCE

Dr. Ngetich wos oppoinled on l'r September,

2023 os on independent Boord Member. She is

now the Choir of Finonce Commiitee of the

Boord hoving been oppointed os such by the

Boord on 29rh September,2023. She is o member

lnstitute of Chortered Mediotors ond

Conciliotors ond olso o member of Cenke for

Corporote Governonce Network' She wos the

first Women Representotive ond member of

Porlioment for Bomet Counly between 2013 to

2017 . Prior to thot, she worked os Director/Chief

Principol - CEMASTEA from 2009 - 2012. Senior

Principol - Norok Teochers' Troining College,

2009. Senior Principol Leclurer. Egoji TTC, 2008,

tx
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Lqke Vlclorlo South Woler Works Developmenl Agency
Annuol Reporl ond Flnonclol Slolemenh for lhe yeor ended June 30, 2024

3

Mr. John B. Momonyl

Senior Principol ot Mogotio High School, 2@8,

Principol, Moi Forces Acodemy Lonet from

20ol- 2@6, Principol. Koplong' Gids Secondory

School from 1993-2000, teocher of (Biologv),

Kqplong' Boys Secondory School from 1988-

1993 ond teocher {Biology}, St. Joseph Girls

Chepterit from l9B5 lo 1988.

DATE OT BIRTH: IOIH MAY, I965

QUALIFICATIONS
He holds executive MBA in Strotegic
Monogement from Jomo Kenyotto University of
Agriculiure & Technology (JKUAI). He holds

Bochelors Degree in Commerce - Finonce

option from Kenyotlo Universily ond Certlficote
in Monitoring ond Evoluotion from Kenyo

lnstiluie of Monogement (KlM). He is o holder of
Diplomo in Agriculture ond Form Monogement
from Egerton College. He olloined O- Level

Certificote Division I from Lltein Secondory
School ond C.P.E Cerlificote from Kopkotungur
Primory.

EXPERIENCE.

Dir. Momonyi wos oppoinled on l'r September,
2023 os on independent Boord Member. He is

now lhe Choir of Audit ond Risk Committee of
the Boord hoving been oppointed os such by
the Boord on 29rh September,2023. Prior to thot,

he worked os CECM, Finonce, Londs & Woter.

Kisii County Governmenl between 2017-2021 ,

Senior Bronch Monoger, Kenyo Commerciol
Bonk - Kisii Bronch, 201],- 2016, Senior lnternol

Auditor, Kenyo Commerciol Bonk - Kisii Bronch,

2W7 - 201 l, lnternol Auditor, Kenyo Commerciol
Bonk - Heod Office, 2001- 2007, Assistonl

lnternol Auditor, Kenyo Commerciol Bonk 1998-

2001, Cosh Monoger, Kenyo Commerciol Bonk,

1997- 1998, Bronch Monoger, KenYo

Commerciol Bonk, Keroko Sotellite, 1995-1997.

Monoger current occounts & odvonces Kenyo

Commerciol Bonk - Ruiru Bronch, l99O' 1994

ond Generol Bonking Clerk, Kenyo Commerciol
Bonk, Heod Office, 1983-1990.

x

IiDetollsNo ,l Dlrectolt

1\
1!



Loke Vlctorlo Soulh Woler Works Developmenl Agency
Annuol Reporl ond Finonclol Slolements lor lhe yeor ended June 30, 2024

4

Ms. Mllllcenl O. Olondo

DATE Ot BlilH: 01.01.1964

QUATIFICATIONS

She holds Bochelors Degree in Counselling

Psychology kom Tongozo University, 2016. She

holds certificote of HIV lesling ond Treolment

Services (HIS) NASCOP, 2019, cerlificote in

Troumo Counselling from Amoni Counselling

Cenke, 2017, certificote in Troiner of troiners

(IOT) from Amoni Counselling Centre, 2016 ond

certificote in Supervision of Counselling from

Amoni Counselling Centre, 2017. She holds,

diplomo in Sociol Work & CommunilY

Development from Amoni Counselling Centre,

201 L She underlook Bosic Counselling Course

from Amoni Counselling Cenhe & Troining

lnstitute in 2012. She olso holds cerlificote of

Proficiency Course from College of lnsuronce,

2007, certificote of Public Relotions & Cuslomer

Core from KlM, 2005, Diplomo in front Office

Monogement lrom KIM between 20tr2- 2@3,

certificote Course in Telephone & Reception

from Premier College, i996, KCE from Nyomiro

Girls Secondory School ond CPE from Bor-

Konyongo Primory School.

EXPERIENCE

Dir, Millicent wos oppointed on l'r September,

2023 os on independenl Boord Member. She is

cunenlly the Choir of Governonce ond

Complionce Committee of the Boord hoving

been oppointed os such by the Boord on 29rn

September, 2023. Prior to thot, she wos o stoff

member ot Mentol Heolth Coll Centre -

Kenyotto Hospitol - Nolionol Nurses Associotion

Complex (NNAK) lrom 2019'2021, front Office

Monogement/ Customer Service ot Amoni

Counselling Cenlre & Troining lnstituie from

20lO-2019, Customer Core/Telephone 
I

Operotions, ot Skylork Africo lnsuronce Brokers 
]

Lld from 1997-2@9. Cuslomer Core Desk ol 
,

Grond Regency Hotel from 1994-1995 qg_l

,r ii. l:DrqBrffi.tti
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[oke Vlclorlo Soulh Woter Wor
Annuol Reporl ond Flnonclql S

ks DeveloPmenl Agen
lolemenls lor lhe Yeor

cy
ended June 30, 2024

Receptionist/ Front Office sto

Bonk of Africo from I990-1994

ff ot Commerciol

DATE OF BIRTH: M.09'I97?
QUAUTICAIIONS
He holds Moster of Arts, Armed Conflict ond

Peoce Studies from the University of Noirobi'

2022 ond Bochelors of Arts, Sociology ond

History from the University of Noirobi, 2005' He

studied Computer Studies ot Zetech College in

2006. KCSE ot Cqrdinol Otungo High School

between 1996-1999 ond KCPE ot Nyoroho

Primory School from .l988-1995.

EXPERIENCE

Dir. Jomo wos oppointed on ltr September,

2023 os on independent Boord Member. He is

now the Choir of lechnicol Commiltee of the

Boord hoving been oppointed os such by the

Boord on 29tn September,2023, Prior to thot, he

worked os Relotionship Monoger & Resource

Mobilizer ot Absq Bonk Kenyo PLC from 2018-

2023, Humon Resources Officer ol Borcloys Bqnk

Kenyo PLC from 20'lO- 2017 ond Finonce Officer

ot Borcloys Bonk Kenyo PLC from 2@7-2010

(

t

Mr. Jomo Molsori

6
QUATITICAIION
He holds MA in Public Administrotion ond

Monogement from Mounl Kenyo Universily,

2015 ond BA Government ond History from

Universily of Noirobi, 1990. He underlook the

following professionol courses; SLDP 2016, SMC

2006. APA 1999 ond APTC 1995.

EXPERlENCE

He was oppointed in June, 2022 os ollernole

Director representing Principol Secretory,

Ministry of Woter Sonitotion ond lnigotion on the

Boord of LVSWWDA. He is cunently the Acting

Director of Administrotion ot the Ministry of

woter, Sonitqlion ond lnigotion. He possesses

DATE OF BIRIH: 4rH JU[Y, I 966

experience in o Public odministroiion coreer

xll

q
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Mr. Douglos M. Mulol
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!oke Vlclorlo Soulh Woler Works Developmenl Agency
Annuol Reporl ond Finonclol Slolemenls for lhe yeor ended June 30, 2024

6

Mr. Joseph M. Mbotho

sponning to over 3l yeors. He served os o Diskict

Officer in the divisions of Western. Coost,

Eoslern, Nyonzo ond centrol provinces ol Kenyo

kom 1992 to 2019. He olso served os District

I commisstoner /Deputy CounlY Commissioner in

the following Distrlcts sub counlies between

2019 to 2020 Mtito Andei, Chongomwe, Mongo,

Thiko ond Mbeere North ond os Senior Depuly

Secretory, Ministry of Woler, Sonilotion ond

inigotion (MwSl) from 202Oto Februory,2022.He

is cunently the Choirperson Ministeriol Humon

Resource Advisory Committee ot the MWSI.

DAIE OF BIRTH 29IX SEPIEMBER I97I.
QUAIIFICATIONS
He holds Moster of Business Administrotion ond

Bochelors' degree in Commerce from the

Universily of Noirobi. He underlook lhe following
professionol lroining: Strotegic Leodership

Development Progromme [S.L.D.P) No. 58/20]2,

Senior Monogemenl Course (S.M.C) No.

17112010. He furlher troined in Locol

Government settings ond Monogemenl of

Kenyo Civil Servonts from the Chinese

Acodemy of Govemonce. He holds o

certificote in Corporote Governonce from

lnstitute of Direclors - Kenyo (loD- K), August.

2021 . He is on ossociote member of Kenyo

lnstilute of Monogement No.24519 & Public

Relolions Society of Kenyo No.020-2972.

EXPERIENCE

He wos oppointed in June, 2019 os ollernole

Director representing the Cobinel Secrelory,

| ruotionol Treosury ond Plonning on the Boord of

LVSWWDA. He is currenlly the Senior Depuly

Director, lntergovernmenlol Fiscol Relotions

Deportment ond former Deputy Director.

lntergovemmentol Fiscol Relotions Deportment.

He worked os director of Administrotion, County

Government of Mochokos ond Town Clerk,

Town Council of Kongudo, Rumuruli, Municipol

Council of Homo Boy. He olso worked os

xlll

sd Dbtolli
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Loke Vlctorlq Soulh Woler Works Developmenl Agency
Annuol Reporl ond Finqnclol Slolemenls lor lhe yeor ended June 30,2024

8

Ms. Jockline Kemunlo
Chief Execullve Offlcer

DAIE OI BIRTH IOI'i JUNE I'74'
QUAI.IFICATIONS
She holds o moster's degree in business

odminlstrotion ond Bochelors' Commerce

(Monogement Option) from the Cotholic

University of Eost Africo (CUEA). She olso hos

Diplomo in Business Adminislrolion from the

Eldorei Notionol Polytechnic ond Certificote in

Monitoring ond Evoluotion from the Kenyo

lnstitute of Monogement.

She undertook the following professionol

koining; Strotegic Leodership Development

Progromme (S.L.D.P) ond Senior Monogemenl

Course (SMC) both from the Kenyo School of

Governmenl, lnduction Course for County

Government Chief Officers ond lnduction

Troining for County Government Chief Officers

olso from KSG, Performonce Monogement

Culture Course ol the Kenyo lnstitute of

Monogement, Leodership ond Governonce

Course (KUSCCO, 2013). Notionol Socco CEO's

Annuol Conference. Other troinings oltended

include Exploring Enhepreneurship

opp

Bungomo, lsiolo ond Ministry of Locol

Government qnd Town Treosurer, Municipol

EXPERIENCE

She wos oppointed in July. 2023 os olternote

Director representing Director Generol'

lnspectorote of Stote Corporotions on ihe

Boord of Loke Victorio South Woter Works

Development Agency. She cunently serves os

Senior Deputy inspeclor, inspectorote of Stoie

Corporotions. She hos rich ond vosl experience

in finonce ond corporote governonce hoving

obtoined relevont troining in the respective

oreos of study ond hoving sql on vorious Boords

Mrs. Theodorq Glchqno, MBS

eounty Treosurer, Coun ty Council of Meru,

DATE OF BIRTH: 04IH DECEMBER, 1 963
Council of Mochokos

of Stqte CorPorotions

7

xlv

ortunities for KenYon Youth ot CUEA,

t,



Loke Vlclorio So

Annuol RePort o
ulh Woler Works Developmenl Agency
nd Flnonclol Slolements for lhe yeor ended Jvne 30,2024

EXPENIENCE

She is the Chief Executive Officer since 8rh

December, 2023. She previously worked os the

County Executive Committee Member, Finonce

& Economic Plonning ond Chief Officer for

Trode Tourism & Cooperotive Development ond

Finonce ond Economic Plonning in Nyomiro

Counly Government. She eorlier worked os the

Chiel Execulive Officer of Wokenyo Pomolo

Socco between December 2Ol2 qnd October,

2013. Her olher post work experiences include

Relotionship Monoger ot ABC Bonk ond

lmperiol Bonk, Senior Relotionship Monoger ot
Equity Bonk ond Loons Officer Opportunity

lnternolionol.

Soles Culture ondCustomer Service ond
Business Etiquette.

CS. PomphilM. Oundo,
Esq Advocole

9 DATE Ot BIiTH: l0n MAY, t988

QUAIIFICAIIONS
He holds mosler's degree in environmentol low

from lhe University of Noirobi. He is o Certified

Public Secretory of Kenyo, CPS (K). He is on

Advocote of lhe High Court of Kenyo hoving sot

Bor Exominotions by lhe Council of Legol

Educotion ond obtoined Diplomo in Low lrom

lhe Kenyo School of Low. He holds Bochelors of

Low Degree (LLB) from Moi Universily. His olher

troinings ond certifico'lion include; An oword of

the Certificote of Corporole Governonce from

lnstitute of Directors - Kenyo (loD'K), Corporote

Governonce Troinings by KSG ond Legol ond

Complionce Audit Troining by Kenyo School

Low. He is o member of Low Society of Kenyo

(LSK) ond Eost Africo Low Society (EALS).

EXPERIENCE

He hos Eight (8) yeors' experience in the public

sector ond vost expertise in corporote

governonce, litigotion, environmentol molters,

conveyoncing, legol drofting, probote ond

odministrqlion, olternotive dispute resolulions
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[oke Vlclorlo Soulh Woter Works Development Agency
Annuol Rep ort qnd Flnonciol Slolemenls for the yeor ended Jvne 30,2024

ond others. He is currently the Corporotion
Secrelory ond Monoger Legol Services with

effect from l0'h Moy, 2021 . He worked os the

Legol officer ond in other copocities ol Loke

Victorio North Woter Works Developmenf
Agency from Februory, 2015 - Moy, 2021 . During

the period, he wos co-opted on the Boord of
Nzoio Woter Services Compony Ltd ond Busio

Woter ond Seweroge Compony Ltd to offer

both legol ond secretoriot services to the Boord

ond monogemenl. He hos successfully hondled
severol court molters in defence of the
government ond the Agency both ot the lower

ond superior courts which hove ultimotely led

not only to reduction of litigotion in the Agency,
but olso consideroble reduction of litigotion ond
legol cosls. He worked olso in the firm of N.O

Owino & Co. Advocotes. 2013-2015, Ashioyo &

Co. Advocotes, 2008-2009, ond Noleep -
Kenyo, 20.l I deoling wilh drofting, court
ottendonce ond dispute resolutions.
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Annuol Reporl ond Finonclol Slolemenls for lhe yeor ended June 30, 2024

4. Key MonogemenlTeom

Ms. Jockllne Kemunlo
Chlel Execulive Oflicer

QUATIF!CAI!ONS
She holds o Moster of Business Administrotion ond

Bochelors' Commerce (Monogement Option)

from the Cotholic University of Eost Africo (CUEA).

She olso hos Diplomo in Business Administrotion

from the Eldoret Notionol Polytechnic ond

Certificote in Monitoring ond Evoluotion from the

Kenyo lnstitute of Monogement.
She undertook the following professionol troining;

Slrotegic Leodership Development Progromme

(S.L.D.P) ond Senior Monogement Course (SMC)

both from the Kenyo School of Government,

lnduction Course for County Government Chief

Officers ond lnduction Troining for County

Government Chief Officers olso from KSG,

Performonce Monogement Culture Course ot the

Kenyo lnstitute of Monogement, Leodership ond

Governonce Course (KUSCCO, 2013), Notionol

Socco CEO's Annuol Conference. Other troinings

ottended include Exploring Entrepreneurship

Opportunities for Kenyon Youth ot CUEA, Customer

Service ond Soles Culture ond Business Etiquette.

EXPERIENCE

She is the Chief Executive Officer since 8th

December, 2023. She previously worked os lhe

County Executive Committee Member, Finonce &

Economic Plonning ond Chief Officer for lrode
Tourism & Cooperolive Development ond Finonce

ond Economic Plonnlng in Nyomiro County

Government. She eorlier worked os the Chief

Executive Officer of Wokenyo Pomojo Socco

between December 20]12 ond October 2013. Her

other post work experiences include Reloiionship

Monoger ot ABC Bonk ond lmperiol Bonk, Senior

Relotionship Monoger ot Equity Bonk ond Loons

Officer Opportunity lnternotionol

Ivl t
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He is the Senior Monoger, Wo

He hos over 'l 8 yeors' experience os o Civil

Engineer. He holds o Mosters of Science

Engineering in Woter Resources Monogement

from Sungkyunkwon University, South Koreo, o

Bochelors in Technology in Civil ond Slructurol

Engineering from Moi University. He is o member of

the Engineers Regisirotion Boord of Kenyo,

Associole Expert wiih Notionol Environmenl

Monogement Authority; ESIA ond Associote

Member Chortered lnslitute of Arbitrotors, UK &

Kenyo. He is in chorge of the Woter ond Sonitotion

ter Works Services

lnfrostructure DeveloPment ot the AgencY

Eng. Poul O. Agwondo
SM, Woler Works

Servlces
2

He is Corporote Services Monogemen
over 20 yeors' experience. He holds o Moster's

Degree in Medio, Communicotion ond Public

Reloiions from Leicester University, UK, o Mosters in

Linguistics from Moseno University, o Postgroduote

Diplomo in Humon Resources Monogement from

University of Noirobi, Postgroduote Diplomo in

Public Relolions from Kenyolto University ond

Bochelors of Educotion - Arts (Lingulstics ond

Lileroture) from Kenyotto University. He hos olso

underloken Strotegic Leodership Development

Progromme (SLDP) ond Senior Monogement
Course (SMC) both from Kenyo School of

Government. He is o Full Member of the Public

Relotions SocietY of KenYo (PRSK)

t guru with

3

Mr. Doniel O.Owino
SM Corporole Servlces

Monogement enthusiost with

expenence
Monogement.
He holds o

Accounts ond Finonciol

Bochelor of Commerce degree

from lhe Cotholic UniversitY of

CPA. John Froncis Adongo

{Finonce OPtion)

Finonciol

over
tn

rso
22 yeors ol

4
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Lqke Vlclorlo Soulh Wqter Works Developmenl Agency
Annuol Reporl ond Finonciol Slolemenls for lhe yeor ended Jvne 3A,2024

CPA John Froncis

Adongo
SM, Flnonce, Rerource
Moblllzotlon

She is currentlY o PhD Condidote tn

Monogement - London(
He holds Mosters' Degree in Environmento

University of Noirobi. He is o Certified Public Secretory of

Kenyo, CPS (K). He is on Advocote of the High Court of

Kenyo hoving sot Bor Exominotions by the Council of

Legol Educotion ond obloined Diplomo in Low from the

Kenyo School of Low. He holds Bochelors of Low

Degree (LLB) from Moi University. His olher troinings ond

certificotion include; An oword of the Cerlificote of

Corporole Governonce from lnslitute of Directon -
Kenyo (loD- K), Corporote Governonce Troinings by KSG

ond Legol ond Complionce Audil Troining by Kenyo

School Low. He is o member of Low Society of Kenyo

{LSK} ond Eost Africo Low Societv (EALS).

lLow from lhe

Ms. Miriom C. Siwo

SM, Reseorch, Shqtegy

ond Performonce
Monogemenl

CS. Pomphil M. Oundo.
Esq Adv.
Corporollon Secrelory
& Monoger Legol

Servlces

xlx

I DCtonsMonugemenl
Eostern Africo, CPA K, CPS K.

He is o Member of the lnstitute of Certified Public

Accountonl of KenYo (ICPAK).

Entrepreneurship ot the Jomo Kenyotto University

of Science ond lechnology holds o Moster's

degree in Entrepreneurship from Jomo Kenyotto

University of Science ond lechnology, Bochelor of

Educolion (Economics & Business) from the

Universiiy of Noirobi; Post Groduole Diplomo in
Plonning ond Monogement of Development

Projects from Cotholic University of Eostern Africo,

Postgroduote Diplomo in Humon Resources

Monogement from the lnstitute of Humon

Resources Monogemenl ond o Diplomo in

Monogement from the lnstitute of Leodership ond

6.
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proctitioner with tested experience in diverse

sectors. He holds on MBA in Supply Choin

Monogement from Moseno University, Bochelor of

Arts - Degree from Egerton University, o

Postgroduote Diplomo in Purchosing ond Supply

Monogement from the Chortered lnstitute of

Purchosing & Supply Monogement, (CIPS-UKl ond

Chortered lnstitute of Purchosing & Supply

Monogement, UK. He hos undertoken o

Professionol Course in Supplies Monogement

PCISM (Foundolion Stoge) ond the Senior

Monogement Course (SMC) from Kenyo School of

Government. He holds o Supplies Prociitioner's

Certificote ond is o Member of Kenyo lnslitule of

Supplies Monogement (MKISM) ond the Chortered

He is o distinguished SuPP ly Choin Monogement

lnstitute of Supplies Monogemenl, UK (MCIPSl.

Mortln Ochieng' MoYi

Monqger SuPPIY Choln
Monogemenl

7

She is on lnternol Audit exPe

experience in lnternol Audits ocross diverse sectors

She holds o Bochelor of Commerce degree

(Finonce Option) from Cotholic University of Eostern

Africo. She is o Certified Public Secrelories (CPS(K))

ond Certified Public Accounlont (CPA(K)' She hos

olso undertoken the Senior Monogement Course

(SMC) from Kenyo School of Government.

She is o Member of the lnstitute of Certified Public

Accountont of Kenyo (ICPAK), lnstitute of Certified

Public Secretories (lSCl ond lnstitute of lnternol

Auditors (llA).

rt wilh exPonsive

8

CPA. Groce Adhiombo
Abuto
Monoger lnlernol Audll
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Loke Vlclorlo Soulh Woler Works Developmenl Agency
Annuol Reporl ond Finonciol Slolements for lhe yeor ended June 30,2024

5. Cholrmon's Slotement
I om pleosed to present Loke Victorio South Woter

Works Development Agency's Finonciol Report for

the yeor ended 30th June 2024. loke Victorio South

Woter Works Development Agency (LVSWWDA) is

omong the 9 Woter Works Development Agencies

estoblished under the Woter Act, 2016 with the moin

mondote of development of woter ond sonitotion

infrostructure in its oreo of jurisdiction on beholf of the

notionol government. The Agency serves the

following eight counties: Bomet, Homo Boy, Kericho.

Kisii, Kisumu, Migori, Nyomiro ond Sioyo Counties

Loke Victorio South Woter Works Development Agency hos set its lorgets on

occeleroting infrostructure developmenl for woter & Sonitotion so os to conform to

the demonds ond provisions of the Sustoinoble Development Gools (SDGs) ond

Kenyo,s vision 2030. wOter ond sonitotion coveroge in the Agency's oreo of

jurisdiction cunently stonds ot opproximotely 58% for woter ond 27% for sonitotion.

The Agency intends to increose the overoge Woter & Sonitotion coveroge lo 70%

ond 43% respectively, in the next five yeors. The Boord ploys on octive role in

engoging key stokeholders, moinslreoming government ond donors to mobilise

resources for reolisolion of lhe Agency's mondote'

The Agency's strotegic focus is on ensuring continued growth, susloinobililv,

efficiency ond obove oll volue for money for the investment towords increosed

occess to woter ond sonitotion services. This is done through opplicotion of righl

technology, reseorch, innovotion, leodership ond good corporote governonce'

We oltribute lhese ochievements lo the finonciol ond technicol support from the

Government of the Republic of Kenyo through the Ministry of Wqter, Sonitotion ond

lrrigotion ond mony development portners. The developmenl poriners include AFD'

AfDB, KFW. Kenyo ltoly (KIDDP), ORIO, Belgium ond Europeon lnvestment Bonk

omong others. The Agency owe its development portners ond the Government of

Kenyo extreme grotitude for their continued support. I om confident thol in the

coming yeors we will continue to strengthen the Agency's colloborolions with its

vorious stokeholders ond development portners for increosed funding ond timely

support.

xxl
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ended June 30, 2024

lwish to thonk the Boord of Directors for their conlinued cooperotion ond support

whichhosenobledtheAgencytomoveforwordintherightdirection;the
Monogement ond the entire stoff for their dedicotion ond hord work without which

this exemplory performonce would not hove been ochieved. I extend this grotitude

lo the County Governmenfs within the Agency's oreo of jurisdiction ond Woler

service Providers os well os colloborotions with host communities. I coll upon the

stokeholders to u|hold their support to focilitote exponsion of occess to odequote'

quolity offord woter nd sonilotion services within our oreo of jurisdiction
on

EO
CHAIRPERS
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6. Report of the Chlef Execullve Olflcer

I om honoured lo presenl the Loke Victorio South Woler

Works Development Agency's performonce in the

development of woter ond sonilotion infrostructure in i1s

oreo of jurisdiction during lhe 2023/2024 finonciol yeor'

The Agency's strotegic vision focuses on development
of sustoinoble woter ond sonitotion infrostructure,

moking lhe Agency customer focused.

Through the support of the Ministry of Woter, Sonitotion

ond lnigotion ond development portners including
AfDB, KFW, AFD. ElB, EU omong olhers, the Agencv

reolised on incredibly very successful yeor. Key ochievements for the Agency during

the period include completlon of rehobilitotion of woter supply systems in the four

towns of Kisii, Nyomiro, Sotik ond Kericho under the Woter Sector Developmenl

PrOgrom resulting in on increose in woter supply coveroge within our coveroge oreo'

Ourl-ng the perioi, the Agency brought on boord o number of new stoff through o

.orpi.titiu" recruitment process, continued the coreer development of severol

inlerns ond enhonced generol copocity of the Agency's stoff ot lorge. The Agency

olso strengthened the copocity of its Woter Services Providers through offering

troining opiportunities to o number of lheir sloff , provision of moior vehicles ond woler

melres to enhonce their service provision.

ln the Finonciol Yeor under review, the Notionol Governmenl provided budgetory

ollocotion io support drilling ond equipping of severol boreholes ond construction of

smoll woter supplies syslehs in severol public schools ond public inslitutions for

increosed occess to woter ond sonitotion services in our oreo of jurisdiction. The

Agency olso conlinued to implemeni o number of woter ond sonltotion

inirostructure projects consistlng of development of new woter sources to increose

production, development of woter tronsmission infrostructure, woter treotment

plonls ond distribution networks oll over our coveroge oreo'

On sonitotion, the Agency undertook rehobililotion ond exponsion of our Sonitotion

infrostructure, construction of reticulotion sewers ond household conneclions. Ihe

eg"n.y continues lo opply vorious innovotive woys in technicol ossistonce ond

.Jpo"ity building of our key stokeholders, porticulorly the County Governments ond

Woler Service providers within our oreo of jurisdiction. We hove lounched lechnicol

improvements such os solor driven pumping woter schemes for rurol communities'

thus ensuring sustoinobility of lhe woter services. I commend the county

Govemmenti ond Woler Service Providers in our region for their colloborotion ond

support which hos enobled seomless development ond implementotion of

infrostructure.

Duringthereportingperiod,theAgencycompletedthedevelopmentofonew
Strotelic plon for o ne* Plonning period 2023-2027. During this period, the Agency

xx lll



Loke Vlclorlo Soulh Woter Works DeveloPmenl Agency
Annuol Reporl ond Flnonclol Slotemenls lor lhe yeor en

MS. JACKLINE KEMUNTO
CHIET EXECUTIVE OFFICER

ded June 30,2024

hos plonned to undertoke severol new projects with speciol focus on the lost mile

connectivity projects. witn tnu mony projecls completed during the lost plonning

yeor, our new otiention goes lowordi ensuring thot the woter produced is delivered

ol the doorsteps of the intended beneficiories lhrough the losl mile connectivity

proiects. We iherefore look forword to continuing ond skengthened portnership

with our Development Portners ond oll stokeholders in our service delivery to ensure

the plonned projects ore implemented os plonned'

The finonciol stotements for the yeor ending 30th June 2024 highlights the Agency's

continued growth in operotions ond finonciol performonce. The finonciol slotements

hove been-prepored In occordonce with the lnternotionol Public Sector Accountlng

Stondords (inSeS) ond in the monner required by lhe Public Finonce Monogement

Act which requires monogement to moke judgements, estimotes ond ossumptions

thot offect the opplicotiJn of occounting policies ond the reported omounts of

ossets, liobilities, income ond expenses. The Key drivers of our expenditure were

copitol intensive construction of woter ond sonitotion infrostruclure projects'

Wiin tne new strotegic plon complemented with etficient internol quolity systems'

the Agency hos sel o stronger foundotion for its future development progrommes'

Durinj the reporting periodl lhe Agency implemented the Annuol Government of

fenyo's Performonce Controct ond *os roted omong the best performers in the

woter sector. The performonce controct wos coscoded down to every system under

perf ormonce monogement controcts

on the overoll, the Agency performed well os it ochieved most of its development

objectives ond exceed"i in" torgets during the yeor despite institutionol ond

economic chollenges experiencedios evidenced in the oulcome of the Notionol

Government performonce controcting outcome of lhe 202312024 finonciol yeor.

I toke pride in our ochievements, porticulorly the Agency's leodership heoded by

the Choirperson of the Boord of Directors which continues to provide necessory

leodership, oversighl ond guidonce to the monogement towords ensuring the

Agency continueito ottoin ond even exceed its torgets. My sincere oppreciotion

gJes to our porent Ministry of woter, Sonilotion ond lnigotion, lhe NotionolTreosury,

Development Portners, Woter Sector lnstitutions, Woter Service Providers' County

Governments in our region ond other slokeholders for their immense support, without

which we could not hove mode these ochievemenls'

B
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7, Slolemenl of Perlormonce ogoinsl Predetermlned ObJecllves lor FY 2023/2024

Loke Viclorio South Woler Works Development Agency (LVSWWDA) hos 6No'

strotegic key result oreos ond objectives within its strotegic Plon for the FY 2023/2024-

2027 /2028. The Key Result Areos (KRA) ore os follows:

KRA I : Woter supply ond conservotion infrostructure Development

KRA 2: Sonitotion ond Seweroge lnfrostructure Development

KRA 3: Finonciol Resource Mobilizotion

KRA 4: Operotion, moinlenonce & monogement of woter ond sonitotion

infrostructure

KRA 5: Strengthening lnstitutionol copoclty, ond

KRA 6: Environmentolsustoinobility ond Climote Chonge Adoptotion/Mitigolion'

The Shoteglc Oblectlves of the Agency over the plon period 2023 lo 2027 ore lhe

following;-

. lncreose occess to Sofe ond Relioble Woler Supply Coveroge from 58% to 70%

by 2027/28
. lncreose occess to Sofe ond Proper Sonitotion Services Coveroge lrom 27% lo

40%by 2027128.
o Ensure Finonciol Sustoinobility of the Agency by mobilizing KShs 10 B every yeor'

r Strengthen the Mointenonce, Monogement ond operotions of woter supply

ond Sonitotion lnfrostructure'
o Strengthen Agency lnstitutionol Copocity
o lntegrote Climole Chonge Adoptotion/Mitigotion, Sociol ond Environmentol

Sustoinobility in Proiect plonning, developmenl ond Mointenonce'

Loke Viclorio South Woter Works Development Agency develops its onnuol work

plons bosed on the obove six KRAs. Assessment of the Agency's performonce

ogoinst its onnuol work plon is done on o quorterly bosis. The Agency ochieved its

p.rfo*on". torgets set for the FY 202312024 period for its strotegic KRA' os indicoted

in the diogrom below:

,\x \/
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Annuol Reporl ond Finonciol Slolemenls for lhe yeor ended June 30, 2024

Performonce o oinst Predetermined Ob ectives lor FY 2023 24

(%l

Achieve
menhKey Focus

Areo ObjeclivesSftotegic Key Perlormonce
lndicotor

Aclivities

60%

l. Woter
Supply &
Conservotion
lnfrostruclure
Development

lncreose occess lo Sofe
ond Relioble Woter Supply
Coveroge from 58% to 70%
by 2027128

% of totol households
with occess to sofe ond
relioble wqter

l. Developed ond exponded woter supply
production focilities in 2no counlies

2. lncreosed Woter Supply Connectivity in 2no
counties

3. Developed Community Woter Projecls in four
Counties.

4. Enhonced community copocity building for
post operolions ond sustoinobility

5. Enhonced NRW reduction for increosed
operotionol efficiencY

6. Enhonced Copocity of Six WSPs on woter
treotment through provision of Loborotory
e UI ment

Sonitotion &
Seweroge
lnfrostructure
Developmenl

lncreose occess to Sofe
ond Proper Sonitotion
Services Coveroge from
277Lto 4V"by2027 128.

% of tolol households
with occess to sofe ond
proper sonitotion
services

l. Prioritized inveslment on sonitolion in peri-

urbon ond rurol oreos in eoch of the 2No.
Counties to increose coveroge

2. Developed ond exponded seweroge systems
ond networks in the urbon towns I no counties

Finqnciol
Resource
Mobilizotion

Funds mobilized in KShs
for inf rostructure
development

l. Upscoled resource mobilizotion
infrostructure

2. Ensured complionce in
repoyments/servicing
Ensured Prudent Finonciol Plonning ond
Monogement
Troined on Public Privole Po

for

loons

3

4

to%
Operotion,
mointenonce
&
monogemen
t of woter

Strengthen the
Mointenonce,
Monogement ond
Operotions of woter

Developed reserye copocily of the Agency
sloff for monogemenl of woter ond sonitotion
infrostrucfure ond service provision

Hours loken lo fetch
woler (to ond from)

xxvl

8%Ensure Finonciol
Sustoinobility of the
Agency by mobilizing KShs

l0 B every yeor



Lake Victoria South Water Works Development Agency

Annual Report and Financial Statements for the year ended June 30, 2024.

Supply ond Sonitotion
lnfrostructure

nced the technicol copocity of the WSPs
ond Woler Deportmenls of County
Governments

3. Developed County Engogement Fromework
for woler supply & sonitotion services

monogement ond mointenonceinfrostructure

2. Enhoond
sonitotion
infrostruclure

7E level of improvement
on ochievemenl of
employee Annuol
Torgets (PMC)

Strenglhen Agency
lnstitutionol Copocity

I
a

3

4

. Enhonced humon copocity

. lmproved work environmenl

. Enhonced stokeholder engogement copocity
developmenl

. Ensured good corporole governonce

. Undertook Corporote plonning ond
performonce monogement['

Strengthening
lnstitutionol
copocily

10%

Volume of woler
ovoiloble for treotment
os per World Heolth
Orgonizotion slondords

lntegrote Climote Chonge
Adoptotion/Mitigotion.
Sociol ond Environmenlol
Sustoinobility in Projecl
plonning, development
ond Mointenonce.

Environment
I Sustoinobility
ond Climoie
Chonge
Adoptotion/
Miliqotion

l. Undertook Corporote Sociol Responsibilily
Activities in Morginolized Areos, Seweroge
Projecis qnd Doms siles

2. Adopted proven new Technologies for Energy
efficiency

80%

xxvll
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8. Corporole Governonce Slolemenl

Loke victorio South Woter Works Development Agency is o corporote body

committed to odhere ond uphold the rule of low ond in porticulor, volues ond

principles of good corporote governonce. The Boord of Directors ond Monogement

regord corporote governonce os pivotol to delivery of the Agency's mondote ond

ore committed to ensure ond sustoin the highest stondords of conduct ond

occountobiliiy In occordonce with the best proclice ond principles of corporote

governonce.TheseprinciplesoreoppliedthroughoutolllevelsoftheAgency'

Orgonlzollon Shuclure
Ihe Agency hos o cleorly defined orgonizolionol structure within which individuol

responsibilities ore idenlified in relotion to internol finonciol controls. The structure is

complemented by regulolions, policies ond resolutions which guide monogement

in tronsocting the Agency's business in complionce with lhe low' The structure olso

sets out cleor seporotion of roles ond responsibilities between the Boord ond

Monogement.

xxvr

Appolntmenl ond composltlon of lhe Boord

The composition of the Boord is os set out under the Woter Act,20l6, code of

conduct for Stote corporotions (Mwongozo), 20.l5 ond the stote corporolions Act,

cop 446. The Boord's composition is ten (10) members which includes; An

independent Non -Execuiive choirperson, four (4) independent members, chief

Executive Officer, Cobinet Secretory Notionol Treosury or o representotive, Principol

Secretoryororepresentotive,theAttorneyGenero|ororepresentotiveond
lnspector Generol slole corporotions or o representotive. The Appointment of the

Boord is by the President or the cobinet secretory, Ministry of woter Sonitotion ond

lnigofion (MWSI) through Kenyo Gozelte. The tenure of service for the Boord

choirmon ond members is five (5) yeors or o shorter period os moy be determined

by the oppolnting outhority ond in occordonce wilh the woter Acl,20l6, Stote

Corporotions Act CoP 446.

The oppointment, reoppointment ond removol of the Boord members including the

choirmon is exclusively reserved for the cobinet secretory, MWSI in consultotion with

the office of the President. The Boord choirmon or members hove no role in their

oppointment or reoppointment but the Boord Cholrmon' moy give necessory

odvisories or requests to the oppointing outhority regording the need to oppoint

Boord members ond to guorontee succession plonning' The oppointment ond re-

oppointment of Boord members is bosed on competency' merit' skills ond

experience os moy be determined by the oppointing outhority'



Lake Vlctorla South Water Works Development Agency

Annual Report and Flnanclal statements forthe year ended June 30,2024.

Boord lnducllon ond lrolnlngs

The Boord ottended two (2) inductions during the period under review to fomiliorize

ond understond their roles ond responsibilities. The first induction wos toilor mode for

the Boord to understond the Agency's mondole ond their roles in respect of molters

governonce, internol controls, finonce, Humqn Resource ond woter ond sonilolion'

The second globol induction by Stote Corporotions Advisory Committee (SCAC) wos

meont to opproise members on motters governonce ond generol government

operotions ond sYsiems.

The Boord olso ottended one troining orgonized by lhe lnstitute of the internol

ouditors to oppreciote its roles in the internql controls ond in porticulor the role of lhe

Boord, Audil Committee ond monogement os regords seporotion of powers'

Boord Chorler
The Boord of Directors hove in ploce, tlre opproved Boord Chorter ond Commitlee

Terms of References which sels out cleor roles ond responsibilities of Boord members

individuolly ond collectively. Ihe Chorter defines ethicol issues ond code of conduci

expected of Boord members. The Boord hos olso put in ploce o code of conduct to

regulote its relotionship with monogement ond other slokeholders. ln oddition, the

Boord hos on opproved Boord Almonoc which sels out its onnuol octivilies including

but not limited to Boord meetings, Boord evoluotion ond Boord troining.

Boord Commltlee
The Boord hos estoblished Four (4) Boord committees pursuont to the low ond

regulotions ond with specific delegoted roles ond responsibilities set out in the

Roles ond Responsibilltles of the Boord

Ihe roles oncJ responsibilities of the Boorcl ore os set out in vorious legol instruments

ond policy directions including Code of Conducl for Stote Corporotions. The moin

role of the Boord is to provide strotegic direction ond leodership for the Agency' The

Boord receives oppropriote ond timely informotion regording doy-to-doy operotions

of the Agency for effeclive oversight ond provision of slrotegic direction on oll

ospects including but not limited to finonciol, technicol, complionce ond

governonce motters. The Boord determines the Agency's strotegic objectives'

volues, key policies ond procedures in occordonce with the low ond best proctice.

By noture of its responsibilify, the Boord hos delegoted port of its roles ond

responsibilities to monogement the chief Executive officer who os o motter of low

ond policy, implements Boord decisions os the occounting officer. The Boqrd

however, mointoins overoll responsibility for lhe Agency's performonce, complionce

functions os well os monitoring of its operotions ond ensuring competenl

monogement of the offoirs of the Agency.
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Committee T.i-, ot Retere nces ond subsequent government circulors issued from

time to time. The Four (4) Boord Commitlees ore;

AudllondRlskCommltlee.Beingthemondotorycommitteemondotedto
provide ossuronce to the Boord ond monogement'

Technlcol Commltlee - Being o committee responsible for technicol duties

underpinning the mondote of the Agency'

Governonce ond compllonce commltlee- Being o commitlee responsible for

oll ospects of governonce including Humon

Resources ond finonce

Flnonce Commltlee - Being responsible for oll ospects of Finonce'

Procurement ond Disposol of Aset

Boord Self Evoluollon
Boord self - evoluotion is undertoken onnuolly under guidonce of the siote

corporotions Advisory committee (scAc) ond entoils overoll ossessment of Boord

performonce, Boord choirmon, individuol Boord Members, Boord committees,

Chief Executive Officer, lnternol Audilor ond Corporotion Secretory' The Boord Self -

Evoluotion wos not undertoken in2023 due lock of quorum ond eligibility of the new

Boord members oppointed on I st September, 2023.

Boqrd Meellngs ond Atlendonce
Boord ond Commillee meetings qre held os per the low, regulotions ond

government guidelines issued from time to time. Regulor ond speciol meetings were

opproved by the Heod of Public services ond chief of Stoff while extro ordinory

meetings were opproved by the cobinet secretory, Ministry of woter Sonitotion ond

trrigotion. Four (4) Regulor Boord Meetings ond two (2) Speciol Boord Meetings were

hetd in line with the opproved Boord ALMANAc. Four (4) Speciol /Extro ordlnory

meetings were held on priority ond need bosis with the outhority of the Cobinet

secretory. Boord/committee meetings ond ossocioted octivities were ottended by

members os tobuloted hereinofter;
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lnduction ond

x x x xAugusl , to l" Seplember,2023
Boord koining held from 28'h

xx .'/ ''i
Troining of new Boord
Members from 30th October
lo 3'o November,2O23.

x X xo
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MWSI /WTR/ADM/CS/VOL,IIl20
of l'1 September,2023
3'd Regulor Boord Meeting held
on l2'h Jonuory, 2024

x x
I xo

4ih Regulor Boord Meeting held
on l2rh April,ZO24

X x XO

4rh Speciol Boord meeting held
on 29'h Xpril,2024 x x xo
5"'Speciol Boord Meeting held
on l4rh Moy,2024 x X xo ./

Commitlee Meeli s

I '' Regulor Audit ond Risk

Cornmittee Meeting held on
3'd July. 2023

X X X x X X

1n Regulor Govemonce ond
Resources Committee held on

. lrh July 2023
l,r Regulor Woler ond
Sonilotion Commitlee Meeting
held on 7h July,fr23

X

x X

x X x X X

x x x x x

l,' Speciol Finonce Committee
Meeting held on 27h
September,2023

X X x x x

2"d Regulor Audit & Risk

Committee Meeting held on
27rh September.2023

x x x { X

2"d Regulor Govemonce ond
Complionce Committee held
on 3'd October, 2023

x x x X x

2"d Regulor Finonce
Committee Meeting held on

| 6,n ociober. 2023
x x x X

2"d Regulor Technicol
Commiflee held on 9th

October.2023
x X x x X
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NOTE: J - lndicotes ottendonce/present

X - lndicotes thol the direclor wos;
. Not o member of the commitlee

. Before oppoinlment/ ofter revocolion of oppointmenl

Xo - Absent wilh opology

Xo - Without opology

3'd Regulor Audil ond Risk

Committee Meeting held on
22d December,2f.23

x x xo x x

3,a Govemonce ond
Complionce Commlttee
meeting held on 8h Jonuory
2024

x X x xo ./ x x

3'd Finonce Commitlee
meeting held on 9th Jon,2024

X x X xo ./

x

x X

3'd RegulorTechnicol
Committee meeling held on
l0'h Jonuory, 2024

X x x xo x

4rh Regulor Audil ond Risk

Commillee meeting held on
25h Morch,2024

x X x xo X x

4th Regulor Technicol
Committee Meeting held on
26t" Motch.nz4

X X x XO X x

4'h Regulor Govemonce ond
Complionce Commillee
meeting held on 27th Mor.2024

X X X xo X x

4rh Regulor Finonce
Committee Meeting held on
28t" Motch,2024

X x x XO X
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Confllct ol inleresl
Boord members declored conflict interest prior to commencement of oll meetings os

evidenced in the minutes ond conflict of inlerest regisler, No member hod interest thot

could deter or offect his /her tronsoction of Boord business.

Boord Remunerollon
Boord remunerotion is poid os per existing Stote Corporotions Advisory Commitlees

guidellnes. The some covers sitting ollowonce. subsisling ollowonce, lunch ollowonce,

tronsport reimbursements, oirtime ond honorory for Boord Choirmon. Remunerotion wos

os per the opproved budget, Boord Almonoc for FY 2023/2024 ond ore os coptured in

this report.

Governonce Audll
Governonce Audil is undertoken on guidonce of SCAC os per the opproved
governonce Auditors. Whereos, SCAC is yet to provide the list of opproved governonce

ouditors, the Agency undertokes quorlerly legol ond complionce oudits ond report the

reporl thereof to SCAC upon considerotion ond opprovol by the Boord.
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9. Monogemenl Dlscusslon ond Anolysls

Operolionol ond Flnonclol Perlormonce

Operollon
The Agency continued to execute its mondote of providing woter seweroge ond

sonitotion infrostructure by implementing development projects which includes Kisumu

LVWATSAN, Kenyo Towns progromme, Woter Sector Development Progrom ond other

GOK funded projects like woter horvesting progrom, woler for schools, woter

conservotion ond cross county projects. The copitol projects were funded from externol

resources ond Gok funds.

Flnonclol
During the period under review, the Agency received recunent gronts omounting 1o

Ksns.lat ,999,996, development gronts omounting to KShs.735,605,147 ond totoling 1o

Kshs. 877,605, 143 which wos lower compored to the previous finonciol yeor receipts of

KShs. 2, 145,290,107. The Agency incuned o totol expenditure of KShs. 1'173,770,558

resulting to o net deficit of KShs. (247,451,352). The detoilof the expendilure is reflected

in pogJ one on stotement of finonciol performonce ond the occomponying notes on

poges 25 to 38.

Key plojectg or lnveslmenls declrlon
ln the period under review lhe Agency undertook severol woler ond sonitolion projects

nomely:
. The Agency hos completed the construction of the following two mojor proiects;

Oyugis Woter Supply Project ond Kendu Boy Woter ond Sonitotion Project both

funded by the Government of Kenyo ond Africon Development Bonk

r The Agency continued implementing severol key projecfs funded by both lhe

development portners ond GOK including;

o LVWATSAN Progrom in Kisumu: Works Pockoge l- Wostewoter ond Sewer

Networks hos been implemented lo 62% physicol progress

r LVWATSAN progrom in Kisumu: consultoncy services for studies ond designs for

other Works PoCkoges, non-revenue woter study ond woter ond wostewoter

mosterPlons
. LVWATSAN progrom in Kisumu: conied out exlensive community engogemenls

ot proposed Otonglo seweroge projecl os port of plonned feosibility studies ond

strotegic environmentol impoct ossessment reports

o Kenyo Towns Sustoinoble Woter supply Progromme fiointly implemented with

CRVWWDA). Ugunio/Ukwolo/Sego Cluster Woter ond Sonitotion Project, Bomel

- Mulot Woter Supply Project, Nondi Hills woler Supply Project, Kilgoris - Lolgorion

Woter supply Proiect, Migori- lsebonio Lost Mile connectivity, Keroko Lost Mile

Connectivity ond Sioyo-Bondo Lost Mile Connectivity ore oll ot different stoges of

imPlemenlotion

xxxV



Agency's compllonce wlth slolulory requlremenls,

The Agency complied with oll legol provisions of the Acts which offects its operotions for

exomple the provisions of Public Finonce Monogement Act,20l2, Stote Corporotions

Act, Tox lows omong others. Court coses, Environmentol ond Sociol lmpoct Assessment

reports ore complied with while oll controctors ore NCA registered, PAYE, NHIF' NSSF ore

up to dote in terms of remittonce ond complionce'

MoJor rlsks loclng lhe orgonlrollon,
The Agency Monogement hos implemented the Enterprise Risk Monogement inilioted

by the development ond implementotion of the Enterprise Risk Monogement

Fromework Policy. Further to which, the Agency hos o Risk Committee in ploce choired

by the CEO ond Risk Chompions oppointed from eoch deportment/division' The

Agency monogement hos olso developed Business continuity Monogement Policy,

due for implementotion through development of Business Continuity Plon ond Disoster

Recovery plon olongside. The Agency Risk ond Mitigotion Plon molrix is updoted on o

quorlerly bosis ot deportmentol/divisionol level which is then consolidoted io form o

corporote risk register. The Agency is foced with the following risks:-

I. Non-complionce with updoted Quolily Monogement slondords

2. Foilure to comply with regulolory ond stotutory requirements

3. lnobility to operote in cose of o disoster ond/or emergency
4. lnodequote M&E in the implementotion of Agency projects

5. lnodequote woter ond sonilotion household coveroge boseline doto

6. lneffective policy design ond implementotion
7. lneffective review of lnlernol Control systems

8. lnobility to provide objective ossuronce on complionce molters

9. lnodequote provision of ossuronce ond consultoncy services
'I 0. lnobility to promote o robust risk monogement syslem

I I . Foilure to correctly monitor/monoge finonce budget
I 2. lnodequote cosh flow monogemenl
I 3. lneffective resource mobilizotion strolegies

I 4. lncurring odditionol VAT liobilities

15. Foilure to meet finonciol stotement deodlines

I 6. lnobility to eliminole froud/conuption
17. Foilure of internet bonking services

18. Non-complionce with public procurement lows ond guidelines

19. Poor performonce of stoff
20. Non-complionce with procurement plonning

21 . Foilure to deliver cosi-effective progroms

22. F ailvr e to od minister conlroc ts ef f ec tively

23. lnoppropriote Corporote Governonce Proctices

xxx vl
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24.Oeloy in Circulotion of Boord Popers

25. lnodequote proper Controct Monogement

26. lnodequote Legol Guidonce
27 .Policy foilure ond the policy-implementotion gop

23.lneffective coordinotion ond implementotion of Strotegic Plon (2023-20271

2g.lnodequote development ond implementolion of onnuol performonce

controct (GoK)

30. Non-complionce with procuremenl lows

3l . Foilure to deliver cost-effective progroms

32. Foilure to coordinote the development of Deportmentol ond Divisionol Risk

Registers

33. lneffective Communicotion with Externol Stokeholders

34.lncreose in Liligotion coses

35. Deloy in Lond Acquisilion

Molerlol orreols ln slolulory ond olher llnonclql obllgollons

During the yeor under review, the Agency ensured thot oll the stolutory deductions did

not occrue lo oneors. This is o finonciol obligolion thol wos experienced due lo limited

counterporl budget ollocotion which were not enough to poy counterport poyments

on Donor projects thot the Agency wos implementing during the period review.

10. Envlronmenlol ond Sustolnoblllty Reportlng

l) Sustolnoblllty strotegy ond proflle

LVSWWDA is commitied to operoting ethicolly ond lhus contribute to economic

development while improving the quolity of life of the workforce, their fomilies ond the

locol community ond society of lorge, os well. LVSWWDA underlokes to conducl

business in o woy thot ensures reolizotion of sustoinoble growth, in line with legol ond

morol obligolions. The stoff olwoys oim to ochieve strotegic obiectives in o coring ond

responsible monner toking into occount environmentol, sociol ond economic impocts.

ll) EnvlronmenlolPerformonce

The bose policy thot guides the Agency is the Environmentol Monogement ond

coordinotion Act, ,|999 ond subsequent omendments such os the Environmentol

Monogemenl ond Coordinotion (omendmenl) Acl of 2015' This Act provides legol

regulolions for monogemenl ond protection of biologicol diversity. it ensures occess to

genetic resources, wetlonds, foresls, morine Ond freshwoter resources' The Act hos

severol regulotions thot oid in its implementolion such os:
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l. Environmentol lmpoct Assessment (ElA) ond Environmentol Audit (EA)

Reguloiions, 2003 ond Environmentol lmpoct Assessment ond Audit (Amended

Regulotions, 20.l 6); ond
2.WolerQuolityRegulotions(2006)-enoctedosLegolNoticeNo.l20

The Agency developed on environmentol policy in line with EMCA I999 ond Notionol

Environment Policy 2013 (ottoched). The Agency olso uses the donor environmentol

ond sociol sofeguord requirements such os the lntegroted sofeguord systems

requirements of the AfDB, World Bonk, ElB. AFD omong others, thot ore ovoiloble online

on the websites of the finonciers,

The Agency hos strlved lo reduce environmentol impocts of lhe wostewoter treolmenl

plonts by rehobililoting dilopidoted wostewoter lreotment plonts lo ensure thot the

wostewoter dischorged from the treotment plonls comply with NEMA stondords for

dischorge to the environment. Ihe Agency is olso developing new wostewoter

treotment plonts to improve coveroge for connectivity in Kisumu to reduce pollution of

the Loke.

lll) Employee wellore
The Agency hos opproved Humon Resource lnstruments in which one of the guidelines

is o comprehensive Humon Resourco Policy ond Procedures Monuol which is the

primory document in the monogement of the Humon Resources of the Agency. The

document contoins provisions tor monoging the entire scope of Humon Resource

Monogemenl ond Development cycle.

It generolly guides lhe implemenlolion of lhe policies ond decision moking ol vorious

levels within the Agency on motlers humon copitol' The policy provision covers the

entire recruitment process, poy ond benefits, employee relolions, performonce

monogement, troining & development ond the heolth ond sofety issues. ln

considerotion of offirmotive octions, the policy oddresses issues reloted to gender

bolonce, persons with disobility ond considerotion of the morginolised communities in

oll ospects ol humon resources dynomics.

Under the coreer development, LVSWWDA hos o comprehensive coreer progression

documenl thot outlines employee succession plons includlng requirements for internol

promotions ond the externol engogements where tolents moy be required within its

estoblishment. This is on instrument thot oullines job descriptions for eoch codre of

employee. Together with the onnuol deportmenlol work plons ond the Governmenl's

performonce controcting tool. employees set their torgets ond eventuolly evoluote
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them lhrough onnuol opproisols. The evoluotion enobles employees of

be up skilled, helped or oiherwise redeployed ond up scoled'
the Agency to

The Agency olso recognizes ond commils itself to the ochievement of the highesl

stondords of heolth ond sofety in the workploce, ond the eliminotion or minimizotion of

heolth ond sofely hozords ond risks thot moy offect its employees' ln this regord' it

implements policies ond progrommes thot ossure their protection from such hozords

ond disosters. The policies ond progrommes ore implemented in complionce wilh lhe

provisions of Occupolionol Sofety ond Heolth Act,2007 ond other Lobour Lows'

lv) Morkel Ploce Procflces'

Efforts mode by the Agency ore:

(o)Rerponslble compellllon procllce.

LVSWWDA corries out procurement ond disposol of ossets in strict conformity to the

public procurement ond Asset Disposol Aci, 2016 ond its ottendont Regulotions with

its preferred procurement method being the Open Tender'

(b) Rerponslble Supply choln qnd supplier relolions

LVSWWDA ensures prompt debriefing of suppliers concerning their tender resulis.

All controctuol obligotions ore honoured while mointoining cordiol portnership wilh

suppliers during controct execution.

(c) Responslble morkellng ond odverflsement

All engogements between LVSWWDA ond suppliers ond/or controctors loke the

form of purchose orders ond controcts which ore signed by both porties ond lhey

cleorly enumerote responsibilities ond obligotions of either porty.

(d) Product slewordshlP
The poyment schedules olso form port of the controcls ond they ore skictly

odhered to during the controct period. LVSWWDA encouroges public

porticipolion ond olso cleoronce by relevont Govl Agencies 1o ensure consumer

rights ond interests ore not infringed.

v) Corporole Sociol Responslblllty I Commvnif Engogemenls

During the yeor, LVSWWDA engoged in o number of corporote sociol responsibility

octivities which impocted immensely on the lives of the beneficiory communilies' The

orgonisolion conied out severol which included:

o.DonotlonolsporlsweorloNyonzosllllngvolleybollleomonSthDecember.2023
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fne ngency JonoteO sportsweor including sports uniforms to the Nyonzo sitting volley

boll teom (o group oi'peopte Living with Disobility) in Kisumu .during Nolionol Poro

Volleyboll bnJmpionsnip tournomeit nutO ol sociol holl in Kisumu County on 8rh

December,2023.

b. Donatlon of food stuff to flood vlctlms ln Homabay county 22d APrll,2024

The Agency donated relief food and foodstuffs including 72Q bags of rice' 400 sackl of beans

and oJe. 20 bags of flour to more than 800 families affected by floods in Kobuya and Osodo

areas of Homa Bay County on 22"d April,2Q24'
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c. Donatlon of over 5,00O tree seedllngs durlng the Natlonal T

Campalgn held on l8h August, 2023 ln Mau Forest Catchment

trees lnltlatlve by the Crovemment.

LVSWWDA donated over 5.000 tree seedlingl during National Tree Growing and Restoration

campaign in Mau Forest water catchment area in Bosto. Bomet county under the campaign

sloganiMiti ni maii, linda miti linda maiii an event presided over by the

Ca[inet Secretary Water. Sanitation and lrrigation Hon. Alice Wahome.

rce Growlng and Rertoratlon

arca to rupport the 15 bllllon

d. Natlonal tree Plantlng campalgn held on l3h November,2023
LVSWUUDA Chairman Odoyo'Owidi spearheaded the planting of 2500 fruit & tree seedlings

during the National Tree 6rowing and Restoration campaign held in Buoye Primary Jchool in

Homabay CountY.
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Annual Report and Flnanclal statementt forthe year ended June 30,2024,

e. Donqllon ol ossorled lood slufl on 23rd Jvly,2023 durlng lhe 2023 ASK Shows horvesl

lesllvol
The Agency donated assorted food stuff at Holy Trinity Church in Africa for the harvest festival

organized by the Kisumu Regional ASK show to be distributed to children's homes in Kisumu ahead

of the AsK Show for the year 2023 held from 26th to 29th July, 2023'
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Lake Vtctorla South Water Work Development Agency

Annual Report and Flnanclal Statements forthe year ended June 30,2024.

I l. Reporl of lhe Dlreclors

The Direclors submil their report together with the oudited finonciol stolements for lhe yeor

ended June 30,2024, which show lhe stote of the Agency's offoirs'

l) PrlnclPol ocllvltles
The principol oclivities of the Agency ore;

i. Undertoke the development, mointenonce, ond monogement of notionol public woter

works within our oreo of jurisdiction,

ii. Own ond monoge woter reloted qssets developed through loons ond hondover to

county outhorities ofter repoyments of development loons'

iii. Colloborotion with oll stokeholders both within ond outside woler seclor to mobilize

finonces ond provide reloted sociol infrostructure,

iv. Provide technicol ossistonce ond copocity building to county governments' woter

service providers ond other instilutions,

v. provide the Cobinet secretory in chorge of woter with lechnicol ossistonce in the

dischorge of his/her functions.

vi. provide reserve copocity for purposes of providing woler services where need orises.

lv) Audllors
The Auditorcenerol is responsible for the stotutory oudit of the Agency in occordonce

with Ariicle 229 ol theConslitution of Kenyo ond the Public Audit Act 2015 by the Auditor

Generol to corry out the oudit of the Agency f or the yeor/period ended Jvne 30' 2024'

By Order of the Boord

I

Nome: CS. PomPhll M' Oundo, Esq Adv

Corporollon Secrelory/Secretory lo the Boord

x liii

a

ll) Resullg

The results of the Agency for the yeor ended .June 30, 2024, ore set oul on poge I lo 6'

lll) Dhectors

Detoils of Boord members who served during the yeor ore shown on poge vi' The

oppoinlment of Dir. Jeridoh Mboko ond Joseph Okoto wos revoked on lsi September

2023. Similorly, represenlolion of lnspeclor Generol, Stote Corporotion on the Boord of

the Agency ceosed from Morch 2024 following retirement of Dir. Theodoro Gichono.



Lake Vlctorla South Water Works Dwelopment Agency

ennuot Report and Flnanclal Statements iorthe year ended June 30'2024'

12. Slolemenl ol Dlreclors Rcrpondbllllles

section 8l of the Public Finonce Monogement Act,20l2 ond seclion l4 of the Slote

corporotions Act, requlre the Direclors to prepore finonciol stotemenl, which give o true

ond foir view of the stote of offoirs of the Agency ot the end of the finonciol yeor ending

30rh June 2024 ond the operoting results of the Agency for the period' The Directors ore

olso required to ensure thot the Agency keeps proper occounting records which

disclose with reosonoble occurocy lhe finonciol position of the Agency. The Directors

ore olso responsible for sofeguording the ossets of the Agency'

The Directors ore responsible for the preporotion ond presentolion of the Agency's

finonciol stolements, which give o true ond foir view of the slote of offoirs of the Agency

for ond os ol the end of the finonciol yeor ended on June 30,2024' This responsibility

includes
(i)

(ii)

(iii)

(iu)

(v)

(vi)

The Directors occept responsibility for the Agency's finonciol stolemenls, which hove

been prepored using oppropriote occounting policies supported by reosonoble ond

prudent judgements ond estimotes, in conformity with lnternotionol Public sector

Accounting Stondords (IPSAS) occruol bosis, ond in the monner required by the PFM

Act,2Ol2 ond section I4 of the Stote Corporotions Act. The Directors ore of the opinion

thot the Agency's finonciol stolements give o true ond foir view of the stote of Agency's

tronsoclions during the finonciol yeor ended June fi, 2024, ond of the Agency's

linonciol position os ot thot dote. The Directors furiher confirms the completeness of the

occounting records mointorned for the Agency, which hove been relied upon in the

preporotion of the Agency's finonciol slolemenls os well os the odequocy of the

systems of internol finonciol control. Nothing hos come to the ottention of the Directors

to indicote thot the Agency will not remoin o going concern for of leost the next twelve

months from the dote of this stotement.

Mointoining odequote finonciol monogement onongements ond ensuring

thot these continue to be effective throughout the reporting period;

Mointoining proper occounting records, which disclose wilh reosonoble

occurocy ol ony time the finonciol position of the Agency;

Designing, implemenling ond moinloining internol controls relevonl to the

preporotion ond foir presentotion of the finonciol stolements, ond ensuring

thot they ore free from moteriol misstotements, whether due to enor or froud;

Sofeguording the ossets of the Agency

Selecting ond opplying oppropriote occounting policies; ond

Moking occounting estimotes lhot ore reosonoble in the circumslonces'

xliv



Lake Vlctorla South Water Works Development Agency

Annual R.eport and Flnanclal statementt for the year ended June 30,2024.
i

Approvol ollhe flnonclol slolemenls ., . l,.,le.*.
The Agency's finonciol stotemenls were opproved by the Boord on .:1h.'+y-'1i"" Uoy ol

September 2024 ond signed on its beholf by

N e . Covince OdoYo Owldl

Chohperson of the Boord

Nome: Ms Jockline Kemunlo

Chief Execullve Olflcer

Hn
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REPORT OF THE AUDITOR.GENERAL ON LAKE VICTORIA SOUTH WATER
WORKS DEVELOPMENT AGENCY FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements,

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lake Victoria South Water
Works Development Agency set out on pages 1 to 55, which comprise of the statement

Report of the Auditor-General on Lake l/ictoria South ll/ater ll/orks Development Agenq' /or the year ended
30 June, 2024



of financial position as at 30 June,2024 and the statement of financial performance,
statement of changes net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Lake Victoria South Water Works Development Agency
as at 30 June,2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Water Act, 2016 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Failure to Capitalize WIP Gompleted

The statement of financial position and as disclosed in Note 21 reflects property, plant
and equipment (PPE) balance of Kshs.20,492,548,950.Review of the water supply
infrastructure balance of Kshs.2,869,125,461 revealed nil movements during the year
under review. However, several projects were completed and put to use but were not
capitalized to facilitate depreciation. Further, the lack of project implementation status
report made it difficult to verify the number of completed projects that needed to be
capitalized.

ln the circumstances, the accuracy and fair statement of the water supply infrastructure
balance of Kshs.2,869,125,461cou|d not be confirmed.

2. Unsupported Prior Year Adjustments on Borrowings

The statement of financial position reflects borrowings balances of Kshs.11,744,713,747
as disclosed in Note 27 to the financialstatements. The borrowings are further classified
into current portion of borrowings and long-term borrowings of Kshs.2,141,829,960 and
Kshs.9,602,883,786 respectively. The amounts relate to external borrowings with an
opening balance of Kshs.11,225,259,858, accrued interest and penalties of
Kshs.365,889,717 and a prior year adjustment of Kshs.1 53,564,172. However, the prior
year adjustments were not supported with workings and has not been disclosed in the
financial statements.

ln the circumstances, the accuracy and fair statement of borrowings balances of
Kshs.11,744,713,747 could not be confirmed.

3. Long Outstanding Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
(current) balance of Kshs.160,736,423 as disclosed in Note 19 to the financial statements.
However, review of records provided for audit revealed that the balances relate to

Report of the Auditor-Ceneral on Lake l/ictoria Soulh lYater llorks Developmenl Agency for the year ended
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regulatory fees which have been outstanding for more than three years. Management has
not provided evidence of measures being taken to recovery the long outstanding
amounts.

ln the circumstances, the accuracy and recoverability of receivables from exchange
transactions (current) balance of Kshs.160,736,423 could not be confirmed.

4. Gash and Cash Equivalents

The statement of financial position reflects cash and cash equivalent balance of
Kshs.689,794,917 as disclosed in Note 18 to the financial statements. lncluded in the
balance is retention amount of Kshs.816,283 in respect of deposits and retentions.
However, payables disclosed in Note 23(a) reflects a balance of 38,239,005 resulting in
an unexplained variance of Kshs.37,422,722.

ln the circumstances, the accuracy and fair statement of cash and cash equivalents
balance of Kshs.689,794,917 could not be confirmed.

5. Unsupported Adjustments to Accumulated Surplus

The statement of financial position reflects accumulated surplus balance of
Kshs.238,832,640 as disclosed in Note 34 to the financial statements. lncluded in the
balance are prior year & JV and movement of capital funds adjustment of
Kshs. 1 53,564,172 and Kshs.61 2, 1 88,662 respectively. Although the adjustments have
been debited to the loan balance account, no details were provided for audit on the
adjustment. Further, there was no disclosures on the prior year adjustment the financial
statements by way of Notes.

ln the circumstances, the accuracy and completeness of the accumulated surplus
balance of Kshs.238,832,640 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Lake Victoria South Water Works
Development Agency Management in accordance with ISSAI 130 on the Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actualamounts on comparable basis of Kshs.1,311,550,000 and Kshs.572,444,132
respectively resulting to under-funding of Kshs.739,105,868 or 560/o of the budget.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

Report of the Auditor-Ceneral on Lake Victoria South llater llorks Development Agency for the year ended
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My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
the Financial Statements, Report on Lavyfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal controls, Risk management and
governance. However, Management had not resolved the issues as at 30 June,2024.

Other !nformation

Directors are responsible for the Other lnformation set out on page iv to xlv which
comprise of Key Agency lnformation and Management, The Board of Directors, Key
Management Team, Chairman's Statement, Report of the Chief Executive Officer,
Statement of Performance Against Predetermined Objectives for the ty 202312024,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Directors and the Statement of Directors'
Responsibilities. The Other lnformation does not include the financialstatements and my
audit report thereon.

ln connection with my audit on the Agency's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Report of the Auditor-General on Lake Victoria South llater Works Development Agency for the year ended
30 June, 2024
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Basis for Conclusion

1. Lack of Fixed Asset Register for Work in Progress

lncluded in the property, plant and equipment additions for the year is work in progress
balance of Kshs.605,051,284. However, Management did not provide for audit the fixed
asset register for the work in progress register as required by the National Treasury
Circular of July, 2020 which should contain detailed information on asset category,
location of asset, start date and expected date of completion, amount spent to date,
commitments in next financial year, commitment beyond next financial year, class of
assets transferred to, date of transfer, amount of WIP transferred and balance of WlP.

ln the circumstances, Management was in breach of the law.

2. Failure to Prepare Agency'Asset Disposal Plan

Review of the fleet management records maintained by the Agency's transport division
revealed that the Agency has not considered to dispose its thirty-four (34) vehicles
grounded in different locations. Disposal of the vehicles is necessary to prevent further
loss arising from wear and tear and repairing of un serviceable vehicles. This is contrary
to Regulation 176(1) of the Public Procurement and Assets Disposal Regulations, 2020
which requires the Accounting Officer of a procuring entity to ensure that an annual assets
disposal plan is prepared of items declared as unserviceable, surplus, or obsolete,
obsolescence stores, asset or equipment as set out under Section 53(a) of the Act.

ln the circumstances, Management was in bleach of law.

3. Non-Compliance with the National Cohesion and lntegration Act, 2008

The Agency had seventy-seven (77) permanent employees as at 30 June, 2024. Oul of
the number, forty-nine (49) or 63% were from the dominant community, contrary to
Section 7(1) and (2) of the National Cohesion and lntegration Act,2008 that stipulates
that no public establishment shall have more than one third of its staff from the same
ethnic community. ln addition, the Agency recruited eleven officers in the year under
review out of which seven (7) officers or 640/o were from one ethnic community.

ln the circumstances, Management was in breach of law.

4. Finance Cost

The statement of financial performance reflects finance costs of Kshs.372,637,005, as
disclosed in Note 16 to the financial statements. lncluded in the amount is
Kshs.365,889,717 in respect of interest charge on development partner loans. As
reported in the prior year audit report, the interest amount and the principal loan amount
payable to the development partners is based on the financing agreements, but it is not
clear and it has not been satisfactorily explained how the agency will realize this amount
since most of the completed water projects were handed over to various Water Service
Providers (WSPs) who are responsible for collecting revenue and are therefore expected
to remit part of their revenue to the Agency to help in offsetting part of the loan.

Report of the Auditor-General on Lake Victoria South ll/ater llorks Development Agency for the year ended
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It was however noted that the WSPs do not remit part of their revenue collected to the
Agency as agreed as no enforceable law is in place to regulate the intra transaction. lt
was also noted that there was a significant increase of the finance cost on interest
charged on development partner loans from the prior year balance of Kshs.220,114,176
to Kshs.365,889,717 in the current year, an increase by Kshs.145,775,541 o166%.

ln the circumstances, it was not possible to confirm if finance cost amounting to
Kshs.372,637,005 was a proper charge on the statement of financial performance as no
modalities have been put in place by the Agency to realize the amount owing from Water
Service Providers (WSPs).

5. Failure to Collect Revenue from the Water Service Providers

The statement of financial performance reflects own-source revenue-revenue from
exchange transactions totaling Kshs.46,172,902, compared to Kshs.1,198,828 in the
previous year. This represents a significant increase in own-source revenue, primarily
attributed to finance income generated from fixed deposit bank balances, with annual
interest totaling Kshs.44,843,5'16. However, apart from the finance income, the Agency
reported no income from water service providers during the period under review. This
indicates that the Agency may not have implemented adequate measures to collect
revenue from water service providers. Notably, the Agency's Strategic Plan 2023-2027
does not provide sufficient strategies for increasing revenue from this key source.
Consequently, no income was generated from water service providers during the year
under audit, except for receivables paid by Kisumu Water and Sanitation Company
(KIWASCO). Additionally, revenue from lab tests is still very low and management should
come up with robust strategies of increasing revenue also in this stream.

ln the circumstances, Management has not put in place adequate measures to collect
revenue from water service providers which may affect the Agency's financial stability.

6. Unutilized Enterprise Resource Planning System (ERP)

As reported in the previous year, Development Agency acquired an Enterprise Resource
Planning (ERP) system under contract number LVSWSB/RFPIC|3|2017-2018 with a
consultant at a contract sum of Kshs.12,549,883. This amount comprised Kshs.5,094,720
as the user license fee for thirty (30) users and Kshs.7,455,163 as the implementation
fee. The ERP Project lmplementation Status Report indicated that the system was
handed overto users on 14 November,2022. However, during the audit, itwas observed
that the ERP system was not in use because the user license fees had not been paid for
over six (6) months.

ln the circumstances, the Agency has not received full value for the procured system for
failure to optimally put it into use.

7. Grants and Subsidies - GOK Projects

The statement of financial performance and as disclosed in Note 15 to the financial
statements reflects various GOK projects, drilling and equipping of boreholes and water
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for schools whose total expenditure during the year under review was Kshs.340,370,832.
Site visits to some of the projects revealed the following irregularities:

7.1. Construction of Otonglo Riat Water Supply Project

lncluded in the amount is Kshs.23,731,430 paid to the contractor out of the contract sum
of Kshs.9'l ,094,717. The project commenced on 25 July, 2022 and had a completion
period of 12 months with an expected original completion date of 25 July, 2o23.fhe
completion date has been revised severally and during the prior year audit, the contractor
had been granted an extension to 8 March, 2024.

Review of the project status report revealed that the contractor was granted another time
extension from 8 March, 2024to 23 July, 2024 and finally to 31 December,2024.The
justification and approval for the completion period extension to 31 December, 2024 was
however not provided for audit review.

It was also noted that the project has not been completed. Review of the status report
further revealed that the project is 90% complete and time elapsed is 96% of the revised
completion period. The contractor to date has been paid a total amount of
Kshs.75,775,575 out of the contract sum of Kshs.9'1 ,094,717 (approximately 83%).

ln the circumstances, delay in the project completion denies the community benefits of
using water which has cost the public approximately Kshs.75,775,575 which is a
substantial amount of money.

7.2. Rehabilitation of Lower Tito Water Pan

The project for rehabilitation of lower Tito pan in Nyatike Constituency (Contract No:
LVS\ MDA/NWHGE/C/512022-2023) was awarded to a contractor at a contract sum of
Kshs.9,502,061. During the year of audit, lnterim Payment Certificate No.1 of
Kshs.5,037,930 was paid. The water pan is almost complete but the community has not
agreed to handover part of the land where the cattle trough will be constructed. This may
force the community to draw water directly from the water pan due to lack of communal
water drawing point which is risky and against the standard practice. ln addition,
Management has not provided the initial design of the project to confirm where the draw
off system was originally placed and whether the community were involved before the
project implementation.

ln the circumstances, the project is incomplete and may not benefit the community since
the livestock support features has not been constructed and therefore value for money
may not be achieved in this project.

7.3. Construction of Kasgunga Water Supply

lncluded in Kshs.340,370,832 is Kshs.217,869,493 for GOK projects related to the drilling
and equipping of boreholes for schools. The amount includes the Kasgunga Water Supply
project awarded to a contractor at a contract sum of Kshs.52,037,348. During the audit
year, the contractor was paid lnterim Payment Certificate No. 2 of Kshs.12,148,160.
bringing the total payments made to the contractor since project inception to
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Kshs.22,192,608. A site inspection conducted on 2 December,2024 revealed that the
project has stalled for over two (2) years, and the contractor is no longer on-sile. However,
there is no letter granting the contractor an extension of time, indicating that the project
timeline has not been formally adjusted. Additionally, materials on-site valued at
Kshs.6,302,439 have remained unused for over one year, increasing the risk of theft or
damage.

ln the circumstances, Management should be held liable for failure to complete the project
within the set timelines

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of ownership Documents for Motor Vehicles

Motor vehicle inventory records maintained by the Agency revealed that sixty{hree (63)
vehicles were registered in the name of contractors, some whose contracts have elapsed.
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7.4. Boreholes Drilled but not Equipped

A site visit to the sampled projects listed below revealed that while the drilling and
development of the boreholes were completed, equipping remains pending for some
projects undertaken during the periods 2022-2023 and 2023-2024 amounting to
Kshs.13,808,620. The projects involved were; Kenya Forestry Borehole, Kshs.2,578,120,
Kiprengwe Borehole, Kshs.2,950,200, Bugo/Ainospet Borehole Kshs.5,641,335,
Londiani Town Borehole Kshs.2,669,700, Kakrao Primary School borehole,
Kshs.2,898,000 and Mabere primary school Borehole, Kshs.2,712,600. Management
attributed this to budget shortfall.

ln the circumstances, value for money may not be achieved, as the schools and
communities in the area cannot access water as intended.



Out of the sixty-three vehicles, thirty (30) motor vehicles have no details of logbook
registration number in the motor vehicle inventory records.

ln the circumstances, ownership and effectiveness of internal controls on management
of motor vehicles could not be confirmed.

2. Non-Compliant lmprest Register

The imprest register presented for audit by the Water Agency did not comply with the
prescribed format outlined in the National Treasury's Circular No. 23-2020. The
recommended standard provides that the imprest register should include details such as:
the staff name, personal number, department, imprest warrant number, date of issue,
expected date of surrender, actual date of surrender, numberof days outstanding, imprest
amount, amount surrendered, and the outstanding balance. Upon reviewing the register,
it was noted that critical fields were incomplete, particularly with regard to the expected
date of surrender, the actual date of surrender, and the number of days outstanding.
These omissions resulted in an inaccurate and incomplete record, which undermines the
integrity of the imprest tracking process.

ln the circumstances, non-compliance with the prescribed format may lead to poor
tracking of imprest amounts, resulting in discrepancies and potential misuse of funds

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements



comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors responsible for overseeing the Agency's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(41 of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1Xa) of the PublicAuditAct, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a. oo. ke/auditor-oenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA BS

Report of the Auditor-General on Lake Victoria South lltater Works Dmelopment Agency for the year ended
30 June, 2024

l0

AUDITOR-GENERAL

Nairobi

31 December,2O24



Loke Vlclorla Soulh Woler Works Developmenl Agency

AnnuolReporlondFlnoncialslolernenlslotlheyeorendedJune30,2024

l4.Slolemenl of Finonciol peJormonce lor the yeor anded 30 June 2024

Rev enue from non'exc lronroclions

Tro nsfers from other ove rnments entities 6 2,145,290,107

R e e n U e lrom excho e lro nsoctio n s

R den t ice s Lob Ieslsn n s

877 605,1 43

955,138

Finonce income B 243,690

Iolol revenue 46,172 902 'I 'I 98 828

Tolol Revenue lrom bolh non'exchonge ond

exc hon e honsoctions
923,778,045 2,146,488,935

E nses

Use of oods ond services

Ern ee costs

I | 68.243,718 90,311,199

l0 t49,158,483 r30,295,045

Remu nerolion of directors ll 30.094,414 29,327,024

De eciotion ond omortizqlion 12 47,588,633 80,646,619

Re oirs ond mointenonce l3 9,174,299

Corrtrocted services l4 49,144,033

Gro t nd bsrd I e5 GoK P ctsn s o 5U t5 245,423,330

Finonce costs 16 372,637,005 220,114,17 6

Tolol e nses

Olher oin s osSes

Other recei ts

1.173,770 838,0r 9,397

t7 2,541,161

s us before lox
s deficlt tor the od Is

(247,451,352) 1,308 ?45 188

(247,451 ,3s2) 308,94s 188I

ol the Boord of Directors bY

Finonciol
on beholf
I

Nome:
Accounllng Olflcer

i\
Dqte:j. It',\.r..;r,

Cho

Dqte ',.-

the Boord

1,

I
]I,

No
les

2023-2024

Kshs

2022-2023

e

Kshs

877,605,143
2,145,790,107

1,329,386
44,843,516

t6.533.441
32,726,705

340,370,832

475.650

(247,451,352L r ,308,945,1 88

Detolls

The notes set out on poges 26 to 38 form on integrol port of these

Stotements. The Finonciol Stotements set out on poges I to 5 were signed

)

lt

Nome:
Heod of Flnonce

ICPAK M/No:
Dole



Loke Vlclorto Soulh Woler Works Developmenl Agency

Annuol Report ond Flnonclol Slofemenls lot lhe yeor ended June 30' 2024'

15. Slolemenl of Flnonclol Posltion os ol 30 Jvne 2024

Ihe finonciol stolements set out on poges Ito 5 were signed beh

of Directors bY

e rd

(\ , .,

Nome
Accounllng Offlcer

Nqme
Heod ol Flnonce
ICPAK Member Number:
Dole

Chqlrmon p Boord

Dore tr,.1., 11,,..ry Dole '- Iol ?-o=-r-I (

1

Current Assels
1,018 330 959]B 689,7?4,917uivole n t sCosh ond cosh e

164,844,7 65160.736.423l9Cunent portion of receivobles from
exchon e tronsoclions

439.750.00020 35r,333,9I3Cunent portion of receivobles from non
exchon e tronsoclions

1,622,?25,724I I 865 53Totol Cunenl Assels
Non-Cunent Acrels

t9,927,586,3912lmentlont ond IPro
r,812,64322lnto n ible ossels

,035r 9,92?,3?920 065493 999Tolol Non- Currenl Ascets
21 ,552,324,7s 9

Tolol Assets
Liobililies
Currenl tlobllltles

221,022,959blesTrode ond other o
2,455,200687,20024Cunenl Provision

10,997,32126 t4 130 934otionEm lo ee benefit obl
3, 571,203,3542, | 41,829,96027C unent ortion of bonowin 5

3,786,543,2s3Totol Current Liobilities
Non-Current tlobllllles

7,654,056,50427Borrowin s

7 654,056 504
11.4/,0,5i9,757I1,985,154,q40

I Non- Current tlobllitlesToto
Totol tioblllties

10,111,72j,0029 77710 109Nel ossels
1,2s2,036,826238 832 640lusAccumuloted su
8,859, 588,175Co ilol Fund

r 0,l I1,725,002Totol Net Assets
r 0,l I 1,725.0029 4777t0 709Tolol Nel Assets ond Llobllltles

^EE=l.......-rnrti^..

No 2023-2024 aVlZ'lu/
les

Assets

20.492,548,950
1,450,1 l5

21 .695,864,317

201,887.378

2,382,271,0s3

9,602,883,786
9,602,883,786

34
9,471,876,837
9,710,709,477



loke Viclorio Soulh Woler Works Development Agency
Annuol Reporl and Finonciol Slofemenls for the yeor ended June 30. 2024.

l6.Slqlemenl of Chonges in Nel Assels lor lhe yeor ended 30 June 2024

57,138.424 4,920.361.394As ol July 1.2O/2 3,O79.9?7,7i4
lssued new copitol
Revoluotion goin
Tronsfer to income/liobilities
Defened tox on exces depreciotion

34 r ,308,945. r 88Surplus/ Deficil for the yeor l ,308.945. r 88

226,845.853 632.553, r 34
CopitoUDevelopmenl gronls received
during the yeor 8s9.398.987

(r r 4.046,786)I (r r 4.046,786)
1.252.036.826 5.147,207,247As ol June 30,2023 3,712,48/J,928 l0,l I I .725,001

1.252,035,826As ol July 1,2023 5.147,207,247 3,712,4lm,928 10,1 I I .725,001

lssued new copitol

Tronsfer to income/liobililies
Revoluofion

Defened tox on excess depreciolion
(247.451,352\Surplus/ Deficil for lhe yeor (241 . 45t,3s2)
(612,188,662)

25Copilol/Development gronts received
during the yeor

612,188,662

(t53,56/.,t72)27 ( 153,564, r 72)
5,147,207,247

riod odiuslmenl
As ot June 9,2024
Prior pe

4,324,669,590 9 ,710.709.477

3

No
les

Retoined

(Accumuloled.
surplus)

t:
Defened

Copitol Gronlsllncome 6onoi Gronls Iotol

_ 9,Os7,4n.5tL

Prior period

34

238,832,640



Loke Vlclorlo Soulh Woler Works Developmenl Agency
Annuol Report ond Finonclol Sfolemenfs lor the yeor ended June 30' 2024'

17. Stqlemenl ol Corh Flows lor lhe yeor ended 30 June 2024

ocllvltlerCorh llowr fiom o
Recel

1,705,540,107526,27l,.2306overnmenls enlitiesIronsf ers from other
955.1381.329,3867Rendering of services (Lob tests)
243,69044,843,5 r 68Finonce income

5.000,0001?Recei ls f rom WSPs
439.750,0005bIrons fers from GoK for occrued income reolized

l7 2,500.@0All olher recei tt
't,709, r 08,935l.0l ,.694,132Tolol Rec

Poymenls
90,3il.1999 129,855.402Use of oods ond services

r30,296,045149, r58,483l0Em lo ee costs
29.327 ,02430,094,414ilRemunerolion of direclors
9,174,29916,285,241l3oirs ond moinlenonceRe

32,726,705l4 39.982.517Conlrocted services
245,423,330340,320,832t5Gronts ond subsidies - GoK Pro ecls
362,122,37430Cosh flows with res ect to wC

23,588,49723bReleose of R6tention
6,747,288l6lnlerest Expense

899,380 976736,082,674Iolol Po ments
809,727,959283,61 I ,459oclivllle3rollNel cosh llows from/o

(812,283,047)i'612,188,662)))Purchose of property. plont. equipment ond
inton ible ossets

1,623,720l7 4l,l6rProceeds from sole of property, plont ond
E UI menl

(8r 0,6se,327)(61 2.147,501oclivlllesinvesli
( 266,017.45326Decreose/ lncreose in delened income

85?,398.98735itol fundslncreose in co
ocllvlllesNel cosh flows lrom /flnoncln

(328,s36,043LulvolenltNel increore/ decreoge ln cosh ond corh
425,910,794t8 r .0I 8.330.959Cosh ond cosh e uivolents ol I Jul

689,794,9r7ulvolenls ot 30 JuneCosh ond corh eq

Detollr N3
2023.2024

((rhr)
202?.2023

(Xrhr)

2,370,000

Nel cosh flows ,roml

593,35r,534
5?2,420,165

1,0r 8,330,959



loke Viclorio South Woler Works Developmenl Agency
Annvol Reporl ond Finonciol Sfolernenls for the yeor ended June 30, 2024.

18. Slolemenl ol Comporison ol Budget ond Actuol omounts lor lhe yeor ended 30 June 2024

bA g=(6+b) d s=(c-d) t=dlc
Revenue
Ironslers lrom olher governmenls
enllties

3.ss0,000 3.550.000lnternolly Generoted Revenue 46.t72.9U2 42.672.902 l30l%
r42.000.000GoK Recunent Gronts r 42.000.000 141 ,999,996 (4) r00%
r80.m0.000 8r.000.moDev'l gronis for Recunent Exp 26r.000.000 261.000.000 t23,271,231 r00%

r64,000.000741.m0.000 905,000.000GoK Developmenl Gronts \23,271 ,231 14%
245.000.0001.066.550.000 l.3l 1.550.moTotol income 572,414,132 r 65.894.1 32 44%

Expenses
87.650,000 74,350,000Use of qoods ond services 162,000,000 129.855.q2 33. t64.599 w"

158,200.000 {8.200.00o)Employee costs 150.000,000 r 49.1 58,483 (178.483) tw"
30.000.000Remunerolion of directors 30.000.0@ 30.094.41 4 194,4t11 r00%
r r.300.000 4.650.000 15.950.000Repoi6 ond mointenonce 16.285.241 (335.24r l 1o27"
38.400.000 r0,200.000Controcted services 48.600,000 39.982.517 8.5r 7.483

Finonce Cosl 6.747.288 (6.747.28a1

280.000.00c 2/5.000.000 555,000.000
Gok proiects-Woter Pons ond
Boreholes ond dom 218,\83,292 337.8r 6,708 10q-

il2,000,m0 {r12,000,000}Lvwoston I I keroko

23.000.000 23,000.000
Kericho ond Homo boy

Wostewoler (Triloterol Progrom) r 1,048,579 I 1,951,421 48%
50,000.000Woter Horvestinq Proqrom 50.000.000 60.143,607 (r 0. r 43,6071 t207"
70.000.000 70,000.000Wesl Korochuonyo Woler Supply r 3.355.300 56.644.7m t9%

70.000.000 70.000.000
Homo Boy Woter Supply
lmprovement proiecl 37.640.054 32,359.946 54%

245.000,000930,550.000Tolol expenditure 1.175.550.000 712.494.'t77 463.055.824
r 36,000,0(x) r 36,0{n.000Surplus/ deficil ( 140.050.045) (297,16r ,692)

Copilol Ependiture
70,0@,000 70.000.000Kisumu woler supply - LVWATSAN 43.506.856 26.393.144

66.000,000 66.000.000
woler Sector Development
Progromme n.o90.u2 45.909, t58

)

Orlglnolbudget
(fths)

I

I

I

Adlusimenfs
(K5hr):,

flnol budgei
(KShr)

Acfuol on
compuoble.
bosis(KShs):

Performonce
ditference
(KShs)

7"61 :

irlilizotioi

I
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Lake Victoria South ll/ater ll/orks Developmcnl .4gcncy
Aunual Report and Financial Statemcnts for the ycor ended June 30, 2024.

Budoel noles

i. Vorionce Diflerence

l. lnternolly Generqled lunds-The octuol omount wos reolized due to interest eorned on Donor proiects thot were held
for proiect uiilizotion.

2. Developmenl gronts-The difference is due to non-disbursement of the full budget thot wos opproved by the
exchequer.

3,Finonce Cosl-The cost on bonk chorges were due to high tronsoction cost on poyment of the donor projects

controct tronsfer thot wos not foreseen ot the time of budgeting. lt is olso due lo high cot of exchonge
tronslotion on poymenl of foreign curency controcts on donor projects

4. Gronts ond Subsldies (All Gok projects)-The underutilizotion is due lo non-disbursement of funds from the Gok hence

proiects thot were completed were not poid.

ii. Exolonqllon of chonoes between oriqinol ond finol budoet

Chonges on the budget from originol wos due lo supplementory budget lhot wos opproved ond reollocotion of budget

by the Boord.

iii. Reconclllolion ol lhe budoel cqsh bosis ond oedormonce slslemenl

budget Surplus/ deficit r40,050,

Receivobles from the GOK 35r .333,9 r 3
Other income 2.541 ,t 61

Less

lnterest Chorges on Loons (355.889.71 7)

controcled services (9,16r.sr6)
Repoirs ond mointenonce l24B.2OO\
use of goods (38.388.3r 6)

Depreciotion & Amortizotion (47.588,633)
Net(Deficit)/ Surplus for lhe yeor (247.451.3s2)

6

Deloils Fl 2023 :2021 Amount ( KS hs)

Add:



Loke Vlclorio South Waler Works Developm
Annual Report ond Finonciol Slolemenfs, fo

enl Agency
r lhe yeor ended June 30, 2024:

Ig.Noles lo lhe Flnonclol Slolemenls

l. Generol lnlormotlon
LVSWWDA is estoblished by ond derives ils outhority ond occountobility from

Woter Act 2016. The Agency is wholly owned by the Government of Kenyo ond

is domiciled in Kenyo. Ihe Agency's principol octivity is Provision of woter ond

sonitotion infrostructure.

2. Slotemenl ol Compllonce ond Bosls ol Preporollon
The finonciol stotements hove been prepored on o historicol cost bosis excepl

for the meosurement of re-volued omounts of certoin items of property, plont

ond equipment, morketoble securities ond finonciol inslruments ot foir volue,

impoired ossets of their estimoled recoveroble omounts ond octuoriolly

determined liobilities ot their present volue. The preporotion of finonciol

stotemenls in conformity with lnternotionol Public Sector Accountlng Stondords

(IPSAS) ollows lhe use of estimotes ond ossumptions. lt olso requires monogemenl

to exercise judgement in the process of opplying the Agency's occounling

policies. The oreos involving o higher degree of judgement or complexity, or

where ossumptions ond estimoles ore significont to the finonciol stolements, ore

disclosed in Nole 5 of these flnonciol stotements'

The finonciol stotements hove been prepored ond presented in Kenyo Shillings,

which is the functionol ond reporling curency of the Agency. The finonciol

stotements hove been prepored in occordonce with the PFM Act, the Stote

Corporotions Act, ond lnternotionol Public Sector Accounting Stondords (IPSAS)'

The occounling policies odopted hove been consistently opplied to oll the yeors

presenled.

3. Adoptlon of New ond Revlsed Slondords

i. New ond omended slondords ond lnlerptelollons ln lssue effeclive ln the yeor

ended 30 June 2024.

There were no new ond omended stondords issued in the finonciol yeor.

li. New ond omended slo ndords ond interprelolions in issue bul nol yet effeclive

in lhe yeor ended 30 June 2024.

7



Loke Viclorio S

Annuol Report
oulh Woter Works Developmenl Agency
ond Flnonclol Slotemenfs, lor the Yeot en ded June 30,2024

Noles to the Flnonclql Slolemenls (Conllnued)

Appllcable ltt JonuorY 2025

Ihe Stondord requires.

Assets thot meei the criterio to be clossified os held for sole to be

meosured ot the lower of corrying omount ond foir volue less costs

to sell ond the depreciotion of such ossets to ceose ond:

Assels thot meet the criterio to be clossified os held for sole lo be

presented seporotely in the stolement of finonciol position ond the

results of disconlinued operotions to be presented seporotely in

the stotement of finonciol Performonce. No imPocl

Appllcoble lt' JanuorY 2025

The stondord supersedes IPSAS I7 on Property' Plont ond

Equipment. IPSAS 45 hos odditionol guidonce/ new guidonce for

infroslructure ossets ond meosurement. The definition of PPE sholl

be recognised os ossels if they meet the criterio in the stondord.

IPSAS 45 hos on odditionol oppliCotion guidonce for infroslructure

ossets, implementotion guidonce ond illuslrotive exomples' The

stondord hos clorified existing principles e.g voluotion of lond over

or under the infrostructure ossels, under- mointenonce of ossets

ond distinguishing significont porls of infrostructure ossets. lt will

offect the Agency's Properties ond EquiPment

IPSAS 43

IPSAS 44:

Non- Current
Assets Held

for Sole ond
Disconlinued
Operotions

IPSAS 46

Meosurement
Apptlcoble l't JonuorY 2025

The ob,jective of this slondord wos to improve meosuremenl

guidonce ocross IPSAS bY:

i. Providing furlher detoiled guidonce on the

implementotion of commonly used meosurement boses

circumstonces underwhich they should be used

Appllcoble I't Jonuory 2025

The stondord sets out the

meosurement, Presentotion,

Leose of Woler infrostructure will be offected.

IPSAS 45-

Property Plont

ond
Equipment

ond the

Etfecllvg dqle oht lmPqcl:Slqndord

principles for the recognition,

ond disclosure of leoses' The

objectiveistoensurethotlesseesondlessorsproviderelevont
informotion in o monner thot foithfully represents those

tronsoctions. This informotion gives o bosis for users of finonciol

stotements to ossess the effect lhot lessor hove on the finonciol

position, finonciol performonce ond coshflows of on Agency'

The new stondord requires entities to recognise, meosure ond

present informotion on right of use ossets ond leose liobilities'

ft



Clorifying tronsoction costs guidonce to

Appllcoble I't Jonuory 2A26

Ihis stondord supersedes IPSAS 9- Revenue from exchonge

tronsoctions. IPSAS ll Construction controcts ond IPSAS 23

Revenue from non- exchonge konsoctions. This stondord brings oll

the guidonce of occounling for revenue under one stondord. The

objective of the stondord is to estoblish the principles thot on

Agency sholl opply to reporl useful informotion to users of finonciol

stotements obout the noture, omount, timing ond uncertointy of

revenue ond cosh flow orising from revenue tronsoctions

enhoncelt

tPsAs 48-

Tronsfer

Expenses

TPSAS 49-

Retiremenl
Benefil Plons

Loke Viclorio South Woter Works Developmenl Agency
Annuol RePort ond Finoncio_l ltotem ents, for lhe yeor ended June 30, 2024.

Appllcoble ltt Januarf 2026

The objective of the stondord is to estoblish the principles thot o

tronsfer provider sholl opply to report useful informotion to users of

finonciol stotements obout the noture, omount, timing ond

uncertointy of expenses ond cosh flow orising from tronsfer

expense tronsoclions. This is o new stondord for public sector

entities geored to provide guidonce to entities thot provide

tronsfers on occounting for such tronsfers. The stondord will hove

rmpoct on the AgencY's tronsoction

Appllcable I't JonuorY 2026

The objective is to prescribe the occounting ond reporting

requirements for the public sector retirement benefit plons which

provide retirement lo public seclor employees ond other eligible

porticiponts. The stondord sets the finonciol stotements thot should

be presented bY o retirement benefit plon. No impoct

llt. EorlY adoPtlon ol slondords

TheAgencydidnoteorly-odoplonyneworonrendedstondordsinthefinonciol

9

yeor

Elfecllve dote ond imPoct:Slondord

consistencY ocross IPSAS;

iii. Amending where oppropriote guidonce ocross IPSAS

reloted to meosurement of recognition, subsequent

meosurement ond meosurement reloted disclosures'

The stondord olso introduces o public sector specific

meosurement boses colled the current operotionol volue' The

siondord will offect the AgencY.

TPSAS 47-

Revenue



Tronsfers lrom olher governmenl enllller

Revenues from non-exchonge tronsoctions with other government enlities ore

meosured of foir volue ond recognized on obtoining control of the osset (cosh,

goods, services ond properly) if the tronsfer is free from conditions ond it is proboble

lhot the economic benefits or service potenliol reloted lo the osset will flow to the

Agency ond con be meosured reliobly. To the extent thot there is o reloled condition

qttoched thot would give rise to o liobility to repoy the omount, the omount is

recorded in the stolemenl of finonciol position ond reolised in the stotement of

finonciol performonce over lhe useful life of the ossets thot hos been ocquired using

such funds.

ll) Revenue lrom cxchonge lronrocllonr

Renderlng ol servlcer

The Agency recognizes revenue from rendering of services by reference to the stoge

of complelion when the outcome of the tronsoclion con be estimoted reliobly.

Where lhe controcl outcome connot be meosured reliobly, revenue is recognized

only to the exlent thol the expenses incuned ore recoveroble.

Loke Viclorlo South Woter Works Developmenl Agency
An1v9l R9.??d ond.Flnon.clol Slofernenfs, lor.the yeor ended_June 10, ?9?!- 

-- - -
Noles lo the finonclol slotements (contlnued)

4. Summory ol Slgnlflconl Accounllng Pollcles

o) Revenue recognlllon

i) Revenue lrom non-exchonge honsocllons

Fees, loxes ond flnes

The Agency recognizes revenues from fees, toxes ond fines when the event occurs

ond the ossel recognltion crilerio ore met. To the extent thot there is o reloled

condition ottoched thot would give rise to o liobility to repoy the omount, deferred

income is recognized insteod of revenue. Other non-exchonge revenues ore

recognized when it is proboble thot lhe future economic benefits or service potenliol

ossocioted with the osset will flow to the Agency ond the foir volue of the ossel con

be meosured reliobly.

l0



Notec lo lhe Flnonclol Slolements (Contlnued)

Summory of Slgnlflconl Accounllng Pollcler (Conllnued)

Sole ol goods

Revenue from the sole of goods is recognized when the significont risks ond rewords

of ownership hove been tronsferred to the buyer, usuolly on delivery of the goods

ond when the omounl of revenue con be meosured reliobly, ond it is proboble thol

lhe economic benefits or service potentiol ossocioted with the tronsoction will flow

to the Agency.

lnleresl lncome
lnlerest income is occrued using the effective yield method. The effective yield

discounts estimoted fulure cosh receipls through the expected life of the finonciol

osset to thot osset's net corrying omount. The method opplies this yield to the

principol outstonding to determine interest income eoch period'

b) Budget lnformollon
The originol budget for the Cunent F\ 202312024 wos opproved by the Notionol

Assembly on I5Ix June 2023, Subsequent revisions or odditionol oppropriotions were

mode to the opproved budget in occordonce with specific opprovols from the

oppropriote outhorities. The odditionol oppropriotions ore odded to the originol

budget by lhe Agency upon receiving the respective opprovols in order to

conclude the finol budget. Accordingly, the Agency recorded odditionol

oppropriotions of 245,000,000 on the 2023-2024 budget following the governing

body's oPProvol.

The Agency's budget is prepored on o differenl bosis to the octuol income ond

expenditure disclosed in lhe finonciol slotements. The finonciol stotements ore

prepored on occruol bosis using o clossificolion bosed on lhe noture of expenses in

the stotement of finonciol performonce, whereos the budget is prepored on o cosh

bosis. The omounts ln the finonciol stotemenls were recost from the occruol bosis to

the cosh bosis ond reclossified by presentotion to be on the some bosis os the

opproved budget. A comporison of budgel ond octuol omounts, prepored on o

comporoble bosis to the opproved budget, is then presented in the stotement of

comporison of budget ond octuol omounts. ln oddition to the Bosis difference'

odjustments to omounts in the finonciol stotements ore olso mode for differences in

,he formots ond clossificotion schemes odopted for the presentotion of the finonciol

stotements ond the opproved budget. A stotement to reconcile the octuol omounts

on o comporoble bosis included in the stotement of comporison ol budget ond

octuol omounls ond the octuols os per the stotement of finonciql performonce hos

been presented under seclion l8 of these finonciol stolemenls.

ll
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Notes lo the Flnonclol Slolemenls (Contlnued)

Summory ol Slgnlllconl Accounllng Pollcles (Contlnued)

Budget lnlormollon (conllnued)
c) Ioxes

Current lncome tox
Current income tox ossets ond liobilities for lhe current period ore meosurod of the

omount expected to be recovered from or poid to the toxotion outhorities' The tox

rotes ond tox lows used lo compule the omount ore those thot ore enocted or

substontively enocted, of lhe reporting dote in the oreo where lhe Agency operoles

ond generotes toxoble income. Cunent income tox reloting to items recognized

directly in net ossets is recognized in net ossets ond not in lhe stolement of finonciol

performonce. Monogement periodicolly evoluotes positions token in the tox returns

wilh respect to situotions in which opplicoble tox regulotions ore subject to

interpretotion ond estoblishes provisions where oppropriote'

Delarred lox
Deferred tox is provided using the liobility method on temporory differences

between the lox boses of ossets ond liobilities ond their corrying omounls for

iinonciol reporting purposes ot the reporting dote. Defened tox liobilities ore

recognized for oll toxoble iemporory differences, except in respect of toxoble

temporory differences ossocioled with investments in controlled entities' ossociotes

ond interests in joint ventures, when the liming of the reversol of the temporory

differences con be controlled ond it is proboble thot the temporory differences will

not reverse in the foreseeoble future. Defened tox ossets ore recognized for oll

deductible temporory differences, the corry forword of unused tox credits ond ony

unused tox losses. Deferred tox ossels ore recognized to the extenl thot it is proboble

thol toxoble profit will be ovoiloble ogoinst which the deduclible temporory

differences, ond the corry forword of unused tox credits ond unused tox losses con

be utilized, excepl in respect ol deductible lemporory differences ossocioted with

investments in controlled entities, ossociotes ond interests in joint ventures' defened

lox ossets ore recognized only to the extent thot it is proboble ihot the temporory

differences will reverse in the foreseeoble future ond toxoble profit will be ovoiloble

ogoinst which the temporory differences con be utilized'

The corrying omount of defened tox ossels is reviewed ot eoch reporting dote ond

reduced to the extenl thot it is no longer proboble thot sufficient toxoble profit will

be ovoiloble to ollow oll or port of lhe defened tox osset lo be utilized' Unrecognized

deferred tox ossets ore re-ossessed of eoch reporting dote ond ore recognized to

lhe extent thol it hos become proboble thol future toxoble profits will ollow the

t)
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Noles lo lhe Flnonclol Slolemenls (Conllnued)

Summory ol Slgnlflconl Accounllng Pollcles (Continued)

Delered tox (Contlnued)

deferred tox osset to be recovered. Deferred tox ossets ond liobilities ore meosured

ot the tox rotes thot ore expected to opply in the yeor when the osset ls reolized or

the liobility is seltled, bosed on lox rotes (ond tox lows) thot hove been enocted or

subslonlively enocted of the reporting dote. Defened tox reloting to items

recognized outside surplus or deficil is recognized oulside surplus or deficit. Deferred

tox items ore recognized in correlotion to the underlying tronsoction in net ossets.

Defened tox ossets ond deferred tox liobililies ore offset if o legolly enforceoble righl

exists to set off current tox ossets ogoinst cunent income tox liobilities ond the

deferred ioxes relote lo the some toxoble AgencY ond the some toxotion outhorily'

d) lnvertmenl ProPerlY

lnvestment properties ore meosured initiolly of cost, including tronsoction costs. Ihe

corrying omount includes the replocement cosl of components of on existing

investment property of the time thot cost is incurred if the recognilion criterio ore

met ond excludes the cosls of doy-to-doy mointenonce of on investment property.

lnvestment property ocquired through o non-exchonge tronsoction is meosured ot

its foir volue of the dote of ocquisition. Subsequenl to initiol recognition, inveslment

properlies ore rneosure d using lhe cosl model ond are deprecioted over on

inveslmenl propertY is meosured of foir volue with goins ond losses recognised

through surplus or deficit.lnvestment properties ore derecognized either when they

hove been disposed of or when the investment property is permonently withdrown

from use ond no future economic benefit or service potentiol is expected from its

disposol. Ihe difference between the net disposol proceeds ond the corrying

omount of the osset is recognized in the surplus or deficit in the period of de-

recognition. Tronsfers ore mode to or from inveslment property only when there is o

chonge in use.
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Noles lo the Flnonclol Slolemenls (Contlnued)

Summory ol Slgnlffconl Accounllng Pollcler (Conllnucd)

e) Property, plont ond equlPmenl

All property. plont ond equipment ore stoted ot cost less occumuloted depreciotion

ond impoirment losses. Cost includes expenditure thot is directly ottribuloble to the

ocquisition of the items. when significont ports of property, plont ond equipment ore

required to be reploced of inlervols, the Agency recognizes such ports os individuol

ossets with specific useful lives ond depreciotes them occordingly. Likewise, when o

moior inspection is performed, its cost is recognized in the corrying omount of the

plont ond equipment os o replocement if the recognition criterio ore sotisfied' All

other repoir ond mointenonce cosls ore recognized in surplus or deficit os incurred'

Where on osset is ocquired in o non-exchonge tronsoction for nil or nominol

considerolion the osset is initiolly meosured ot ils foir volue'

Depreciotion on fixed osset is on reducing bolonce melhod using the following rotes;

0 leoses

Finonce leoses ore leoses thot tronsfer substontiolly oll of the risks ond benefits

incidenlol lo ownership of the leosed item to the Agency. Assets held under o

finonce leose ore copitolized ot the commencement of the leose ot the foir volue

of the leosed properly or, if lower, ot the present volue of the future minimum leose

poymenls. The Agency olso recognizes the ossocioted leose liobility ol the inception

of the leose. The liobility recognized is meosured os the present volue of the future

minimum leose poyments ot initiol recognition. Subsequent to iniliol recognilion'

Role (%)Item of PPE

Lond 0
4(

25Motor Vehicle
2.5Woler Supply lnfroslructure
2A

12.5
Plont ond Mochinery
Furniture

20Office Equipment
333Computer

CopitolWlP

t4

Buildings

0
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Noler lo lhe Ftnonclolstolemenlg (Conllnued)

Summory ol Slgnlllconl Accounllng Potlcles (Contlnued)

Leoses (cont.)
leose poyments ore opportioned between finonce chorges ond reduction of the

leose liobility so os to ochieve o constont rote of interest on the remoining bolonce

of the liobility. Finonce chorges ore recognized os finonce costs in surplus or deficit'

An osset held under o finonce leose is deprecioted over the useful life of the osset'

However, if there is no reosonoble cerlointy thot the Agency will obtoin ownership

of the osset by the end of the leose term, the osset is deprecioted over the shorter

of the estimoted useful life of the osset ond the leose term'

Operoting leoses ore leoses lhot do not lronsfer substontiolly oll the risks ond benefits

incidentol to ownership of the leosed item to the Agency. operoting leose

poyments ore recognized os on operoting expense in surplus or deficit on o stroight-

line bosis over the leose term.
g) lntonglble ossels

lntongible ossels ocquired seporotely ore initiolly recognized ot cost' The cost of

intongible ossets ocquired in o non-exchonge tronsoction is their foir volue ot the

dote of the exchonge. Following initiol recognition, intongible ossets ore conied qt

cost less ony occumuloted omortizotion ond occumuloted impoirment losses'

lnternolly generoted intongible ossets, excluding copitolized development costs,

ore not copitolized ond expenditure is reflected in surplus or deficit in the period in

which ihe expenditure is incurred. The useful life of the intongible ossets is ossessed

os either finite or indefinile. lntongible ossels with on indefinite useful life ore ossessed

for impoirment of eoch reporting dole. Amortizotion of intongible Assets is on

reducing bolonce method, lntongible ossets with on indefinite useful life ore

ossessed for impoirmenl of eoch reporling dote'

h) Reseorch ond develoPmenl co3t3

TheAgencyexpensesreseorchcostsosincurred'Developmentcostsonon
individuol project ore recognized os intongible ossets when the Agency con

demonstrote:

i) The technicol feosibility of completlng the osset so thot lhe osset will be

ovoiloble for use or sole.
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Noles lo thc Flnonclol Slolements (Conllnued)
Summory ol Slgnlflconl Accounllng Pollcles (Conllnued)

ii) lts intention to complete ond its obilily to use or sell the ossel.

iii) How the osset will generote future economic benefits or service

Potentiol
iv) The ovoilobility of resources to complete the osset'

v) The obility to meosure reliobly the expenditure during development.

Following initiol recognition of on osset, the ossel is conied ot cosl loss ony

occumuloted omortizotion ond occumuloted impoirment losses. Amorlizotion of the

osset begins when development is complete, ond lhe osset is ovoiloble for use. lt is

omortized over the period of expected future benefit. During the period of

development, the osset is tested for impoirment onnuolly wilh ony impoirment losses

recognized immediotely in surplus or deficit.

l) Flnonclollnslrumenls

IPSAS 4l oddresses the clossificotion, meosurement ond de-recognilion of finonciol

ossets ond finonciol liobilities, introduces new rules for hedge occounting ond o new

impoirmenl model for finonciol ossets. The Agency does not hove ony hedge

relotionships ond therefore lhe new hedge occounting rules hove no impocl on the

Compony's finonciol stotements. A finonciol instrument is ony conlroct thot gives rise

to o finonciol osset of one Agency ond o finonciol liobility or equily instrument of

onother Agency. At initiol recognition, the Agency meosures o finonciol osset or

finonciol liobility ot its foir volue plus or minus, in lhe cose of o finonciol osset or

finonciol liobility not ol foir volue through surplus or deficit, tronsoction costs thot ore

directly ottributoble to the ocquisition or issue of the finonciol osset or finonciol

liobility.
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o) Flnonclol ossels

Clorslflcotlon of llnonclol ossets

The Agency clossifies its finonciol ossets os subsequently meosured ot omorlised cost'

foir volue through net ossets/ equity or foir volue through surplus ond deficlt on the

bosis of both lhe Agency's monogement model for finonciol ossets ond the

controctuol cosh flow chorocteristics of the finonciol osset. A finonciol osset is

meosured ot omortized cost when the finonciol osset is held within o monogement

model whose objective is to hold finonciol ossets in order lo collect controctuol cosh

flows ond the controctuol terms of the finonciol osset give dse on specified doles to

cosh flows thot ore solely poyments of principol ond interesl on the principol

outstonding. A finonciol osset is meosured ot foir volue through net ossels/ equity if

it is held within the monogement model whose objective is ochieved by both
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Noler lo lhe Flnonclol Stolemenls (Conllnued)

Summory ol Slgnlffconl Accounllng Pollcles (Contlnued)

.iri"iti"'s con-lroctuol coshflows Lnd selling finonciol ossets ond the controctuol

terms of the finonciol ossel give rise on speclfied dotes to cosh flows thot ore solely

poyments of principol ond interest on the principol omount outstonding' A finonciol

ossel sholl be meosured ot foir volue through surplus or deficit unless it is meosured

ot omortized cost or foir volue through net ossets/ equily unless on Agency hos mode

irrevocoble election of initiol recognition for porliculor investments in equity

instruments.

Subsequenl meosuremenl

Bosed on the business model ond the cosh flow chorocteristics, the Agency clossifies

its finonciol ossets into omortized cost or foir volue cotegories for finonciol

instruments. Movements in foir volue ore presented in either surplus or deficit or

lhrough net ossets/ equity subject to certoin criterio being met.

Amorllzed cost

Finonciol ossets thot ore held for collection of controctuol cosh flows where those

cosh flows represent solely poyments of principol ond interest, ond thot ore not

designoted ot foir volue through surplus or deficit, ore meosured ot omortized cost'

A goin or loss on on instrument thot is subsequently meosured of omortized cost ond

is not port of o hedging relotionship is recognized in profit or loss when the osset is

de-recognized or impoired. lnterest income from these finonciol ossets is included in

finonce income using the effective inlerest rote method'

Folr volue through nel osretr/ equlty

Finonciol ossels thot ore held for collection of controctuol cosh flows ond for selling

lhe finonciol ossets, where the ossets' cosh flows represenl solely poyments ol

principol ond interesl, ore meosured ot foir volue through net ossets/ equity'

Movements in the corrying omounl ore token through net ossets, oxcepl for the

recognition of impoirment goins or losses, interest revenue ond foreign exchonge

goins ond losses which ore recognized in surplus/deficit' lnteresl income from these

finonciol ossets is included in finonce income using the effective inleresl rote

method.
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Noles lo lhe Flnonclol Slolcmenh (Conllnued)
Summory ol Slgnlflconl Accounllng Pollcle: (Conflnued)

Trode ond other recelvobles

Trode ond other receivobles ore recognized ol foir volues less ollowonces for ony

uncollectible omounts. Trode ond other receivobles ore ossessed for impoirment on

o continuing bosis. An estimote is mode of doubtful receivobles bosed on o review

of oll outstonding omounts of the yeor end.

lmpolrmenl

The Agency ossesses, on o fonarord-looking bosis, the expecled credit loss ('ECL')

ossocioted with its finonciol ossets corried of omortized cost ond foir volue lhrough

net ossels/equity. The Agency recognizes o loss ollowonce for such losses of eoch

reporting dote. Criticol estimotes ond significont judgments mode by monogement

in determining the expected credit loss (ECL).

b) Flnonclol llobllllles

Closslflcollon

The Agency clossifies its liobilities os subsequently meosured ot omorlized cosl

except for finonciol liobilities meosured through profil or loss.

j) lnvenlorles
lnventory is meosured ot cost upon initiol recognition. To the extent thot inventory

wos received through non-exchonge tronsoctions (for no cost or for o nominol cost),

the cost of the inventory is its foir volue of the dole of ocquisition. Costs incurred in

bringing eoch product to its present locotion ond conditions ore occounted for, os

follows:
i) Row moteriols: purchose cost using the weighted overoge cost method.
ii) Finished goods ond work in progress: cost of direct moleriols ond lobour ond o

proporlion of monufocturing overheods bosed on the normol operoling

copocity but excluding bonowing costs.

After initiol recognition, invenlory is meosured of the lower of cost ond net reolizoble

volue. However. to the extent thot o closs of inventory is distributed or deployed ot
no chorge or for o nominol chorge, thot closs of inventory is meosured of the lower

of cost ond current replocement cost. Net reolizoble volue is the estimoted selling

price in the ordinory course of operotions. less the estimoted costs of completion

ond the estimoted costs necessory to moke the sole, exchonge, or distribution.

lnventories ore recognized os on expense when deployed for ulilizotion or

consumplion in the ordinory course of operotions of the AgencY.
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Noles to lhe Finonciol Slolements (Continued)

Summory of Slgnlllconl Accounllng Pollcles (Conllnued)

m) Conllngent llobllltles

The Agency does not recognize o contingent liobility but discloses detoils of ony

contingencies in the noles lo the finonciol stolements, unless the possibility of on

outflow of resources embodying economic benefits or service potentiol is remote.

n) Contlngenl ossels

Ihe Agency does not recognize o contingent osset but discloses detoils of o possible

osset whose existence is contingent on the occurrence or non-occurrence of one

or more uncertoin future events not wholly within the control of the Agency in the

notes
to lhe finonciol stotements. Contingent ossets ore ossessed continuolly to ensure thot

developments ore oppropriotely reflected in the finonciol stotements' lf it hos

become virtuolly certoin thot on inflow of economic benefits or service potentiol will

orise ond the osset's volue con be meosured reliobly, the osset ond the reloted

revenue ore recognized in the finonciol stotemenls of the period in which the

chonge occurs.

k) Provlslons

provisions ore recognized when the Agency hos o present obligotion (legol or

conslructive) os o resull of o post evenl, it is proboble lhot on outflow of resources

embodying economic benefits or service potentiol will be required to settle the

obligotion qnd o relioble estimote con be mode of the omount of the obligotion'

where the Agency expects some or oll of o provision to be reimbursed, for exomple,

under on insuronce controct, the reimbursement is recognized os o seporote ossel

only when the reimbursement is virtuolly cerloin, The expense reloling to ony

provision is presented in the stotement of finonciol performonce net of ony

reimbursement.
l) Soclol Eenellts

Sociol benefits ore cosh tronsfers provided to i) specific individuols ond / or

households thot meet the eligibility criterio, ii) mitigote the effects of sociol risks ond

iii) Address the need of society os o whole. The Agency recognises o sociol benefil

os on expense for lhe sociol benefil scheme of lhe some lime thot it recognises o

liobility. The liobility for the sociol benefit scheme is meosured ot lhe besl estimote

of the cost (the sociol benefit poymenls| thot the Agency will incur in fulfilling the

present obligotions represented by the liobility.
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Nolec lo lhe flnonclol Slolemenls (Conllnued)

Summory ol Slgnlllconl Accounllng Pollcles (Contlnued)

o) Noture ond PurPore ol reserves

The Agency creoles ond mointoins reserves in terms of specific requirements'

p) Chonges In occountlng pollclcl ond esllmoter

The Agency recognizes the effects of chonges in occounting policy retrospectively'

The effects of chonges in occounting policy ore opplied prospectively if

retrospective opplicotion is improcticol'

q) Employee beneflls
Rellremenl benellt plons

The Agency provides retirement benefits for its employees ond directors. Defined

contribution plons ore post-employment benefit plons under which on Agency poys

fixed contributions inlo o seporote Agency (o fund) ond will hove no legol or

constructive obligotion lo poy further contributions if the fund does noi hold

sufficient ossels to poy oll employee benefits reloting to employee service in the

cunent ond prior periods. The contribulions lo fund obligotions for lhe poyment of

retirement benefils ore chorged ogoinst income in the yeor in which they become

poyoble. Defined benefit plons ore post-employmbnt benefit plons other thon

defined-contribution plons. Ihe defined benefit funds ore octuoriolly volued tri-

onnuolly on the projected unit credit method bosis. Deficits identified ore recovered

through lump sum poyments or increosed future contributions on proportionol bosis

to oll porticipoting employers. The contributions ond lump sum poyments reduce the

post-employment benefit obligotion.

0 Forelgn curencY lronsocllons
Ironsoctions in foreign currencies ore initiolly occounted for ot the ruling rote of

exchonge on the dote of the tronsoction. Irode creditors or debtors denominoted

in foreign currency ore reported ol the siotement of finonciol position reporting dote

by opplying the exchonge rote on thot dote. Exchonge differences orising from the

setllement of creditors, or from the reporting of credilors ol rotes different from those

ot which they were initiolly recorded during the period, ore recognized os income

or expenses in the period in which they orise.

s) Bonowlng cosls

Borrowing costs ore copitolized ogoinst quolifying ossets os port of property' plont

ond equipment. such borrowing costs ore copiiolized over the period during which

the ossel is being ocquired or constructed ond borrowings hove been incuned.

Copitolizotion ceoses when construction of the ossel is complete. Further borrowing

cosls ore chorged to the stotement of finonciol performonce'
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Summory ol Signlflconl Accounllng Pollcles (Conllnued)

0 Reloled Porlles
TheAgencyregordsorelotedportyosopersonoronAgencywithlheobilityto
exert control individuolly or jointly, or to exercise significont influence over the

Agency, or vice verso. Members of key monogement ore regorded os reloted

porties ond comprise the dtectors, the CEO ond senior monogers'

u) Servlce concesslon orrongemenls

The Agency onolyses oll ospects of service concession olrongements thot it enters

in determining lhe oppropriote occounting treotment ond disclosure requiremenls.

ln porticulor, where o privote porty contributes on osset to the onongement, the

Agency recognizes thot osset when, ond only when, it controls or regulotes lhe

services the operotor must provide together with the osset, to whom it must provide

them, ond ot whot price. ln the cose of ossets other thon 'whole-of-life' ossets' it

controls, through ownership, beneficiol entitlement or otherwise - ony significoni

residuol interest in the osset of the end of the orrongement. Any ossets so recognized

ore meosured of their foir volue. To the extent lhot on osset hqs been recognized.

the Agency olso recognizes o corresponding liobility, odjusted by o cosh

considerotion Poid or received.

v) Cosh ond cosh equlvolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh ot bonk, short-term

deposils on coll ond highly liquid investments with on originol moturity of three

months or less, which ore reodily convertible to known omounts of cosh ond ore

subject to insignificont risk of chonges in volue. Bonk occount bolonces include

omounts held of the Centrol Bonk of Kenyo ond ot vorious commerciol bonks ot the

end of the finonciol yeor. For the purposes of these finonciol stotements' cosh ond

cosh equivolents olso include shorl term cosh imprests ond odvonces 1o outhorised

public officers ond/or institutions which were not surrendered or occounted for ol

the end of the finonciol Yeor.
w) ComPorollve flgurer

Where necessory comporolive figures for the previous finonCiol yeor hove been

omended or reconfigured to conform to lhe required chonges in presentotion'

x) Subsequenl evenls
There hove been no events subsequenl to the finonciol yeor end with o significont

impoct on the finonciol stotements for the yeor ended June 30, 2024.

2t



Loke Victorto South Woler Works Development Agency
Annuol Reporl ond Finonciol slolemenfs, for the yeor ended June 30, 2024.

Noles lo the Flnonclol Stolements (Contlnued)

Summory ol Slgnlflconl Accounllng Pollcles (Contlnued)

5. Slgnlflcont Judgmenls ond Sources ol Erllmollon Uncertolnty

The preporolion of the Agency's finonciol stotements in conformity with IPSAS

requires monogement io moke iudgments, estimotes ond ossumptions thot offect

the reported omounts of revenues, expenses, ossets ond liobilities, ond the disclosure

ot contingent liobilities, ot the end of the reporting period. However, uncertointy

obout these ossumptions ond eslimoles could resull in outcomes thot require o

moteriol odjustment to the corrying omount of the osset or liobility offected in future

periods. Stote oll judgements, eslimoles ond ossumplions mode:

Esllmoles ond ossumPtlons.

The key ossumptions concerning the future ond other key sources of estimotion

uncertoinly ot the reporting dote, thot hove o significont risk of cousing o moteriol

odjustment to the corrying omounis of ossets ond liobilities within the next finonciol

yeor, ore described below. The Agency bosed its ossumplions ond estimotes on

porometers ovoiloble when the consolidoted finonciol stotements were prepored'

However, existing circumstonces ond ossumptions obout future developments moy

chonge due to morket chonges or clrcumslonces orising beyond lhe control of the

Agency. Such chonges ore reflected in the ossumptions when lhey occur' IPSAS

r.t40

Useful llves ond reslduol volue
The useful lives ond residuol volues of ossets ore ossessed using lhe following

indicotors to inform potentiol future use ond volue from disposol:

o) The condilion of lhe osset bosed on the ossessment of experts employed by the

Agency.
b)The noture of the ossel, its susceptibility ond odoptobility to chonges in

technology ond Processes.
c) The noture of the processes in which the osset is deployed

dlAvoilobility of funding to reploce the osset.

e) Chonges in the morket in relotion to lhe osset

Provlslons
provisions were roised ond monogement determined on estimole bosed on the

informotion ovoiloble. Additionol disclosure of these estimotes of provisions is

included in Note 40. Provisions ore meosured of the monogement's best estimote of

the expendilure required lo settle the obligotion ol lhe reporting dote ond ore

discounted to present volue where the effect is moteriol' (include provisions

oppticoble for yovr orgonisotion e.g. provision for bod debts, provisions of obsolele

sfocks ond how manogement esfimoles lhese provisions/'

)")



Descrl llon 2023-2024 2022-2023
KShs KShs

Unconditlonol ronls

o erotionol ront 141 ,999,996 138,000.000

Develo ment 479,600,000

Tolol Uncondllionol Gronls
ronls

Other R enc ronts 1 ,347,790,107

Tolol governmenl gronls ond
subsldies

877,605,143

Loke Vlctorio South Woler Works Developmenl AgencY

ni1-rg119C9rl ond Flnonclol Slotemenls, lor the yeor ended Jun.e 30' 2024

Notes lo lhe Finonclol Stolemenls (Conlinued)

6. Tronslers from Olher Government enlitles

b) Tronsfers from Mlnlslrles, Deporlmenls ond Agencies (MDAs)

Nome ol The
Agency Sending

The

Ministry of Woter
Sonitotion ond
lni otion

Amounl
recognlzed to
Slqlemenl ol

Flno nclol
nce.

877,605,143

Amounl
defened

under
delened

Amounl
recognls

ed in
copllol
fund.me.

olol

2022-2023
Iotol honsler

KShs

62]' ,599,996 797,500,000

256,005,147 \,3A7,790,107

2,145,290,107877.605,143

2022 KShs

I

l

0

I ooenctes
lil"r

)

-fRece'^rot,
TD"t"t of o

recognized in Pe rformonce
Actuol Cosh received during the yeor

877,605.143
526,271,230

2.145,290,107
L705,540, 107

e of yeor end
cluol Recelpls of lhe obove

351,333,913

Amounl
249.350.000 I

-11.833$ I
90, r 50,580

439,750,000

J
Rec eivo ble
07 /1012024
07l0l12024
07 /to/2024
Tolol Recelvoblel

2023- 2024
Totol ltonsfets

621,599,996

L

23

439.7s0,000

659,500,000

621,599,996 797,500.000

Condlllonol
256,005,147

2,145,290,107

KSh3 XShs KShit KShs

0

Oiher funding 2s6.005.147

2023-2024 (KShr)b)
Revenue

351,333,?13

Rivenue recognlzer ln Colhllow for
odor veol recelvobles'



Loke Viclorio Soufh
Annuol Repoil ond

Woter Works DeveloPment AgencY
Flnonclol Stofemenls, for the yeor ended June 30, 2024

Notes to the Flnonclol Slolemenls (Contlnued)

7. Levles, Flnes ond Penollles

8 Flnonce lncome

9 Use ol Goods ond Servlces

AJTI'

Service fees
955,1381 ,329,386eschoLoborotoWoter uoli

n
Quolit ossuro nc e

955 1381,32? 386Iolol revenue lrom lhe Iendering of servlces

44,843,516ttn se reSo tI sdn lxF de eDm ne tsso Ih n e S.tC
243,69044,843,516Tolol flnonce lncome

Office hos itolit 1,547,847 3,3 r3,367

Pro ect monitorin ond Evoluotion
Environmentol lm oct Assessment 5,598,711

lSO. Strote IL lonnin & Performonce C J,9s1.870 5,352,615

Pro eci feosibili stud 13,417,648 3,094,600

Pro ect lns eclion ond Acce tonce 3,954,800 2,365,650

Resource Mobilizotion 2,387,320 r,585,900

lnvestmenl Plonnin 3,300,400 r 9l ,820

Publicit ond Advertisement 4,245,257 3,445,650

Pro ect Tender 8, 599,044

Fuel ond oil | ,721.000 8,945,536

Woter quolity surveillonce & Hygiene
romolion

871,200 367,400

H iene Ex e nses 1 ,t 47,560

Eleclricil Woter & Conservonc Ex e nse 1,453,725 t,074,724

Posto e ond Courier Services 442,923 646,621

Printin ond stolion 13,833,678

Accrued Audit fee 2,455,200 2,455,200

lnve n to / Stock tokin /Tender ex enses r,817,000

Tele hone & lnternet 3,684,075 2,794,122

Office Securi tem 759,600 536,000

Corporote Soci ol Resp onsibility r,705,I 50

21

2023-2024 2022-2023
KShs

2023-2024
.Kchr Krh:

243,690

2023-2024 2022-2023
KShs KShS

2,036,I00 2,530,700
922,1W

3,451,670

950,s80

8,546,862

1,61z7N

6,253,030



Loke Vicloria Soulh Woler Works Developmenl Agency

Annuol RePort ond Finonciol Sfolements, for the Yeot ended June 30, 2024.

0Office sui ment, furniture ond Fitti
956,792oti nnbscon sUIrP f roesso

7,903 586
Troini & Worksho s

9,444,7 4829,602,585Trovel, occommodoi ion, subsislence ond
other ollowoncest

3.600,000
NSSF Penolties

459,066481,831Bonk Chor e5

4,461/NI,17 5,5\ 4Workshop, Stokeholder forums, Shows

&Conferences
4,548,1753.512,047fit ee Sno d udoL nU tsnAn (ltt oc

400.8322,082,835Computer EquiPment, netwo rking, softwore &

Mointenonce
|,784,7253,832,235erformonce AuditsVoluotion Audits &

296,7m89,040ersPeriodicols & News
r,026, r004 027,900Risk Mono ement Costs

32,200ects use of oodsTriloterol
90 3ll,r99168,243 718

10. EmploYee Cosls

I l. Remunerollon of Dlrectors

Noles lo lhe Flnonciol Slolemenls (Continued)

76.356,65394,113,212Solories ond wo es
12,7 49 ,12111 ,210,790tuinsion schemes/Em lo er contr. to
5,623,4886,971 ,488Commuler ollowonce

21,178,22927,094,000ollowonceHousi
4,273,2805.304,871Other em lo ee reloled costs '

40,64050,451NITA
4,413,670NSSF

10,074,634Receivobles from Lvwotson
r 30, 296,045149,158,483Employ ee cosls

r.020,000r,020,000Choirmon/Directors' Honororio
28,307,02429 ,07 4,41 4D irectors Remunerotion
29 327,02430,094,414Tolol

25

8,402,378
464,7N

12,602,574

2023-2024(Kshr)
2022-
2023(Kshs)

2023-2024 2022-2023
Kshs Xshs



Loke Viclorlo 5
Annuol Repod

oulh Woter Works Development Agency
ond Finonclol Sfofemenfs, lor lhe yeor ended June 30, 2024'

12. Depreclolion ond Amorllzollon Expense

I3. Repoirs ond Molnlenonce

14. Controcted Servlces

15. Gronls ond Subsidies

Noles lo the Flnonclol Stolemenls (Contlnue

47,226,104P lont ond e ui ment
453, r 6l362,529lnton ible ossets

conied of costlnvestment o
80,646,61?47.588,633lotlon ond omorllzqllonIolol deprec

1,883,4026,484,519oundBuildin ond com
994,206r09,350Electricol re olrs

q 884,2739,532,031
412,418407,540Computers ond occessoneS

16,533..141olrs ond molnlenonceTolol rep

2,88?,7883,902,672Securi services
1,577,2202,770,858Cleonin seryrces
6,666,847r 3,800,056Le ol Services

s.906.129Consultoncies
t9,630,163Medicol lnsuronce

1.901,577UI ment lnsuroncesAssets ond E

Totol conlrocled servlces

245,423,330GOK/Projects, Drilling & Equipping of
Woter for SchoolsB/holes /

l 355,300West Korochuo
37,640,054Homobo lm rovement Pro ect

313,799Kobion o Woter Su
60,143,607Woter Horvestin Pro rom

Trilerotol Pro ect lnfrostructure
245,423,330340,370,832Sublotol

26

d)

2023-2024 2022,2023
Kshs

80,193,458

2023-2024 2022.2023
Kshr Kshs

Repoirs Vehicles

9,174,2?i

Descrlpllon 2023-2024 20?2.2023

KShs

4, r56,591

15,534,683

3,134,154
49,144,033 32,726,70s

GOK PROJECTS

2023-2024
Kshs

217,869,493

| 1 ,048,579



Loke Victorla South Woler Works Developmenl Agency

Annuol ReP ort ond Flnonclal Sfolemenfs, lor the yeor ended

16. Finonce Cosls

17. Other ReceiPts

'I 8. Cosh ond Cosh Equlvolenls

June 30.2024.

220,114,17 6365,889,717lnteresl chor on Develo ment Portner Loons
6,747,288Cost chor ed on lnterest income

220 114,17 6372 637,005Iolol flnonce costs

20,650Wood en Cobinets
455,000Sole kov Sole KBW 715 V

4l,r6rSole of used ossets
2.s00.000LAP Loon Recei ts

475,6502,541,161Totol oln on sole ol ossels

KShsKShsCunenl occounlLI
77 ,47 546,355I 104035464Develo ment

11,522,367195./30r r04034395Recune nt
19,698,354B r 6,283121| 1473\2Reten lion

2,6772,677I r 040351 97SIDA. DANIDA
3,5s0,6463,549,3261t 4667 6387KIDDP

165,760| 65,7 60UNICEF
39.41239,41 3il 04036320CONSUMER DEPOSIT

12,999,343t5 483 09812t 1l 47177KISUMU LTAP I
267,172267.1721211147266KISUMU LIAP 2
643.514643,51 51211147290NTIAL UCCosG EP aASKW oC

26,727,1s7338,56512831937 44KISUMU LVWATSAN
75,693,877Sub- totol
10,997,32113.729,430l r 4r 295755601otive Grotuc

6,164r57r r41295755500LVWATSAN II

59,604,4296.232,486r r4187r351900KIS UMU LVWATSAN
0872.027648,284,950NC BA LVWATSAN EIB

942,634,984668,247,O22Sub- tolol
On - coll d osilsb

2,098Cosh
2,098Sub- tolol

1,0r 8,330,95968?,794,917Grond lolol

2',7

2022-2023
KShs

2023-2024
KShs

2022-20232023-

Flnonclol lnslllullon Account no. 2023-2024 2022.2023

I I 16821648

21.547,895

473435@17



Noles lo lhe Flnonclol Slolemenls (Conllnued)

19. Receivobles trom Exchonge Tronsocllons

(o) Recelvobles lrom Exchonge Ironsocllons (Current)

(b) Agelng onolysls tor Receivobles from exchonge trqnsoclions

20, RecelvoblerlromNon-Exchongelronsocllons

I 2, r00,5383,000,0009, r 00,538e Co. LtdKisumu Woter & Sewer
61,522,0412,000,00059,347,041Kericho Woter & Sonitotion Co. Ltd
r 9,658,0s0t9,t2l ,847Gus iiWoter & Sonitotion Co. Ltd
34,02r,6133s,083,930Sibo Woter & Sonitotion Co. Ltd

7.020,3497,020,349Mi ori Woter & Sonitotion Co
23,564,56923,564,569Woter &Sonitotion CoHomo Bo

6,620,9497,435,949Bomet Woter Com n
't64,508,109s,000,000160,674,223

Receivobles lrom Sloff
336,65662,200Slqff Advonces

164,844,7 6s160,736,423Totol receivoble

lololT.Comporollve FYlololT"Current FY

/o0/o0Less thon I yeor
o7/o0ot/o0Between l- 2 yeors
o7

0/o0Between 2-3 yeors
100%I 64,508,1 09100%160,736,423Over 3 yeors

r 64,508,109160,736,423Totol(o+b)

from Mlnis

07 0t /2024

Dotes of ocluol Recel
07/10/2024 249,350,000

1 r,833,333
90, r50,580n7 t0/2024

439 750,000351 333,913Other debtors ( non-exchong e trons)

Descri on T"lolol 7" lotol
100%35 r ,333,913 100% 439,750,000

Less thon I eor
Between l-2 yeors /o /o

Over 3 eors
ql
/o

o1/o

Totol 351,333,913 439,750,000

28

Loke Vlclorlo Soulh Woler Works Development Agency
,cirrof i.po d ond Flnonciol Slolemen lsi, lor lhe yeor ended lu19 l0' 20]4.--

Nqme
2023-2024

(Kshr)
Curenl rqc9lved','.' ,' . (Kshr)

2A22-2023
(Krhr)

s)2023 KSh2022- (2023-2024 (l(5hs)

f

2023



loke Viclorio South Woler Works Developmenl Agency
Annuol Report ond Finoncial Slofemenfs. lor the yeor ended June 30. 2024

Noles lo the Finonciol Slolemenls (Continued)
21. (o)Property, Plonl ond Equipmenl

II FURNIIUIE
flr

KS3hi Kshs Xsht Krhs K shs Kihs Xshs (sh: Kshs

Assel Corl v" 2.50% 25% 2.50% 20% 12.50% ?o% 33.30% 0.00%
As ot 30.O4.2022 t5?.759,727 I 39.258.800 127.182,363 2.867.435,571 25,0!1.007 't0.570.58t 2.151 .597 I 5.867_570 't7.196.752.683 20,541.632,8 9

Additions 2r ,960.040 c 0 r.689.890 0 244.965 r 09.999 2.835.040 785,443. I r 3

Disposols 0 0 -455.000 0 0 20.650 0 0 0 -47 5.6fi
Tronsler/odiuslmenls 0 0 594.405 0 0 0 0 0 694.405

Bolonce os ot
30.06.2023

I3?.258.800 2-869.125.461 25,O54.O07 10.794.896 2.561.596 18.702.6',t0 \7,9A2,195.796 21.3s7.r 34.70t

golonca o: ot
0r.07.2023

1A1,71i.757 139.258.800 1?7.721.768 2.569,125.41 25,054,007 r 0.794.896 2.561.5?6 t 8.702,610 17,982,1i5,7?6 2t .357.13/'.701

Additions ?.o77.O23 39,9m 5.O20.365 505.05 r .284 612.1EE.662

Disposols (41.l6l ) (4r.r6r)

Ar ot 30.06.2024 la1,719.767 139.258,800 127.721 .7 6A 2.a69.125,Ll 25,054.OO7 12,871.919 2.560,425 73,722.i75 19.587 247 .O81
?1 .9 69 .242,N3

As ot 30.06.2024 1A1,71?.767 t 3?.258.800 127.721.768 25.054.007 t?.87't.iti 2.560,125 23.74n.i75 I8.587,247.0E1
21 .9 69 .282.m3

Depreciollon ond
impo'rmenl
At l3l July 2022 32.441.7i6 12s.?26;'1' 1,r4$.974,2:17 21,277 .215 8.969.883 2,451 .597 11 .7 49 ,562 1.349.E30.502

Depreciolion 3./t81.4/0 778.071 7t.728.137 |.l44.t82 r 82.354 22.W 80.r 93.458

Disposols 0 -.r55.0m 0 0 -20.650 (475.650)

A! ot 30.06.2023 35.963.266 12a.247.293 1 .218,702.361 22,421 .397 9. t 3 t.5E7 2.473,597 14.606,807 r .429.s48.310

Al lsl July 2023 35.963.266 126.219.2?3 1.2r8.7023U 2t.421.397 t_13r.567 2.473.597 'r 4.606.807 1 ,429,5/lE,310

Depreciotion 368.1 19 41 .2&.577 526.522 207 .914 17,&O l .363.902 47.T16.'t04

Disposols (4 r,l6l) (4r.r6r )

Ai ol 30.06.2024 0 39.44{,73a 126,617,112 | .2'59,962,94'l u,947,9t9 ?,339.500 2,,150,036 r 5.?70.7r 0 t.476.733_253

Nel book volues

At 30h June 2023 t81.719,767 103,2?5.534 1.472,475 1,650,423,O97 2.632,6'tO 1,563.309 E7 .9?i 4.O95.803 17,982.195.796 19.9?7,586.391

At 30h June 202.1 t't .719.7 67 t9.814.06.{ I .1ort,356 1.609.162.520 2, 106.088 3,532,419 I r 0.389 7,752.26s 18.587.247.081 20.492.54E.950

29

cost TREHOI.D

TAND
EUlr.olNG

M/VEH &
cYcrEs

WAIER .]. , I

SUPPTY INTR

J.IIANI
MACHINE
IY

orflcE
EQUIP ' COMPUIETS

CAPIIAT
woir rN
PROGIESS

TOTAT

812_283.O47

0

tEt.7li.76l '127.721.768

2.869 .t2S .461

2.857 .215

3.48t,470



Loke Vlclorla Soulh Woler
Annvol Reporl ond Flnonc

W orks Dev eloqmenl AgencY
iol Slolements, for the Yeot ended June 30,2024.

Noles lo the Flnonclol Slolements (Contlnued)

Voluollon

Lond ond buildings/ Equipment (be specific) were not volued in line with the

Notionol Assets ond Liobilities Monogement Policy ond Guidelines (issued 30tt'June

2020). The ossels were not revolued during the finonciol period'

2l (b) Property, Plonl ond Equlpmenl ol Cost

lf the freehold lond, buildings ond other ossets were stoted on the historicol cost bosis

the omounis would be os follows:

22. lntonglble Assels

181 ,719 ,7 67181 .719 ,7 67Freehold Lond
99,814,064r39,258,800Building

I r 04,356126,617,412\27 ,721 ,7 68cles&M/Veh
1, 60?,162,5201,259,962,9412,869,125,461Woter Supply lnfr

22,947,919Plonl Mochinery
3,532,4199,339,50012,87 | ,919Furniture Fit

r r0,3892,450,0362,560,425Office Equip
7 ,7 52,26515,970,7 t023,722,97 5Compulers

r8, 587,247,081Work ln Pro reSs
20,4?2 548 950|,476 733 25321,96? 282,203TOTAL

Compuler Softwore
20%20%Asset Cost

2s,408,831otof theBolonce ol lhe be lnnln
0Additions

25,408,83125 408 83rAs ol 3Oh June
enllotlon ond

23,143,027At lsl Ju
453,161362,529Amortizotion @ 20%

23,596,18823,958.7 t7At 30th June
Net book volues

1,812,6431,450,1 l5Al 30th June

30

Corl ol ol30lh
Jvine 2024

Accumuloled
Depriclotlon ol gl

3Oh June 2024

. NBV os ot 30lh
' i' June 2024

Kshs Kshs Kshs

3?,444,736

25,054,007 2,106,088

18,587,247,081

cosT 2022.2023 20i2-2023
KShs KShr

25,408,831

23,596,188



Loke Vlcloila Soulh Woter VYorks Developmenl Agency

Annuol Repoil ond Flnanclol Sfofemenls, lor lhe Yeot en ded June 30, 2024

166,987,213\82,783,954Trode L/ obles
34,900,16538,239,005Other obles- Retention Amount

201,887,378221,022,95?oblesTotol hode ond olher

23. (o) Trode ond Olher PoYobles

b Other o obles- Relention Amounl

Other poyobles- Retention Amou nl

Retenlion Amounl Bolonce

24. Currenl Provlslons

Totol provlslons os ot 30.6.2024

28%

r00.00%

26,927,337
(23,588,4971

38,239,005

Agelng onolysis: I

(Trode ond olher Poyobles)

Under one Yeor

KShs

t8,309,644

lolol%
8%

KS hs lololT"

l-2 yeors 17 ,439,689 ao,l) /o 58,547,340 29%

2-3 yeors 9,61 1,431 4% 86.8r r,573 /10

Over 3 yeors 175,662,19s 79% U

Iotol (tle lo obove lolol) 221,022,?5? 201,887,3798

34,900, | 65enrn Bolonceo
eortheAdditions durin

2,455,2002,455,200Bolonce b/d ( 1.07.2023)
2,232,M

om ntIt e o Umtn ndt d c5 UoodUoh nC
i nsto sll tn orrl U eCmo onr sn f frr5T o

2,455,2004,687,200

3l

Descrlplion 2023-2024 I zozz-zozs
Kshs Krhs

Poyments mode during the Yeor-

s6.528,466

2023-2024
Kshs

Grolulty Tolol
Provlglon

KShs

Other

-Egvug!
KShrKrhr

Additionol Provisions
Provision utilized



25. Additionol Assets

26. Employee Benefll Obllgotlons

3,991,372
Com I

Lo 1o s

Otfice Deskto r,028,993
5 020 365

Furniture
o ff ice executive Tobles
Ponel Coffee Stool

160,990Orlho edic choirs
3 NO Office Choirs

2,077,023

Otflce E ul ment
nserOftice Dis

39 990

infroslruclure- WIPWoler Su

Kis umu LVWAISAN- Externol Resources
43,606,856Kisumu LVWATSAN- GOK

Woter Sector Pro romme-GOK

Iolol Assels- Addltlons
612,188,662Totol WIP

4,935,3544,118,82904,419,280otionCurrent benefit obli
6,061,96710,3 r r ,5540r0,3r r,654otlonNon-current benefit obli

10,?97,32114,430,48314,730,?34Tolol employee
obligotion

benefits

Rellremenl beneflt Assel/ Lloblllty

The Agency operotes o defined benefit scheme for oll full-time employees from July

1, 2004. The scheme is odministered by Oclogon Alrlco while APA lnsuronce

compony ore the custodions of the scheme. The scheme is bosed on 22.5

percentoge of solory of on employee of the time of retirement' An octuoriol

voluotionlo fulfil the finonciol reporting disclosure requirements of IPSAS 39 is

conied out the bosis the present volue of the defined benefit obligoiion ond the

reloted cunent service cost ond post service cost were meosured Using the

Projected Unil Credil Method. The principol ossumplions used for the purposes of

voluotion ore circuloled to the scheme members,
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2023-2024 (KShi)

1,757,048
42,000

I 16,985

39,990

541 ,353,586

20,090,842
605,051,284
6r2.r88.662

Descriplion
Pefined:
benefit
plon Krh3

Olher
Beirpfits
Krhil ,

2023.2024
Kshs:'.

2022-2023
Kchi'



II, 225,259,858

inlerest & Penolties
eqr

Externol Borrowln s

Bolonce of be rnntn of the
Accrued

o
ll ,005,145,682

0eortheExternol borrowin s durin
153,564,172Prior eor Ad uslments

eorenls of durinRe o
11,225,2s?,85811,744,713,747Bolqnce qt end of lhe Yeor

2022-20232023-2024
KShsKshsExlernol Borrowln s

Do llor denominoted loon
2,671,766,3292,945,735,37 4Afdb

Euro denominoted loon
2,338,276,1022,7 41 ,309 .7 40AFD
2,559,220,5212,378,572,571Afdb
3,655,996,9063,679,096,062KFW

I l.22s,259,8s8I l,744,713,747eorTotolbolqnce ql end of lhe

3,57r,203,3542,141 ,829,96],Short Term Bonowings (Curren t

Portion
7,654,056,5049,602,883,786Term BorrowinLon s

11 ,22s,259,85811,744,713,747Totol
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27. Borrowings

2023:-2024
Kshi

2022-2023
KShS

220,1\4,176365,889,7 t7

the

202ri,,02l,2023-2024
Krhr
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Noles to the Finonclol Slolemenls (Conllnued)

28. Cosh Generoled from Operolions

29. Flnonclol Rlsk Monogemenl

The Agency's octivities expose it to o voriety of finonciol risks including credil ond

liquidity risks ond effects of chonges in foreign currency' The Agency's overoll risk

monogement progromme focuses on unpredictobility of chonges in the business

environment ond seeks to minimise the potentiol odverse effect of such risks on its

performonce by setting occeptoble levels of risk. The Agency does nol hedge ony

risks ond hos in ploce policies to ensure thot credit is only exlended to customers

with on estoblished credit history. Ihe Agency's finonciol risk monogement

objectives ond policies ore detoiled below:

I

Sur us lor lhe eor belore tqx 247,451,352

A usted tor:
De reciotion 47.588,633 80,646,619

Non-cosh ronts received
Ad ustment for sole of PPE

Add bock interest chor ed 365,889,717 220.114,176

Goins ond losses on dis osol of ossets 475,650

Reollocoted ro ecl costs 10,074,634

Accrued rovision for oudit 2,455,200

lnventories chon e 1,822,3s2

Workln co ilol od uslments 547,490,572

Decreose in receivobles 92,524,429

lncreose in Em lo ee benefits 3,733,6 r3

lncreose in o obles 21,367,58\

Decreose/ lncreose in deferred income 266,363,988

Net cosh flow from oPerollng ocllvlliqs 283,61 1,460 809,727,9s?.
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The Agency hos exposure to credit risk, which is the risk thot o counterporty will be

unoble to poy omounls in full when due. credit risk orises from cosh ond cosh

equivolents,onddeposilswithbonks,oswelloslrodeondotherreceivoblesond

ovoiloblejor-sole finonciol investments. Monogement ossesses the credit quolity of

eoch customer. toking into occount its finonciol position, post experience ond other

foctors. lndividuol risk limits ore set bosed on inlernol or externol ossessment in

occordonce with limits set by the directors. The omounts presented in the stotement

of finonciol position ore net of ollowonces for doubtful receivobles, estimoted by the

Agency'smonogementbosedonpriorexperienceondtheirossessmentofthe

cunent economic environment.

Flnonclol Rllk Monogemenl

The corrying omount of finonciol ossets recorded in the finonciol stotements

representing the Agency's moximum exposure to credit risk without toking occount

of the volue of ony collolerql obtoined is mode up os follows:

l. Flnonclol Rlsk Monogement

The cus.tomers under the fully performing colegory ore poying their debts os they

continue troding. The credit risk ossocioled with these receivobles is minimol ond the

ollowonce for uncollectible omounts thot ihe Agency hos recognised in the

finonciolslotementsisconsideredodequotetocoveronypotent|ollyirrecoveroble

omounls. The Agency hos significonl concentrotion of credit risk on omounts due

from exchonge tronsoctions. The boord of directon sets the Agency's credit policies

ond objectives ond loys down porometers within which the vorious ospects of credit

risk monogement ore oPeroled'

l5

Notes lo lhe Flnonclol Slolements (Conllnued)

i) Credlt rlsk
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As ol 30 Jvne2024
160,67 4,223| 60,67 4,223Receivobles from exchonge

konsoctions

35 r 33391 3
333.91335r,

Receivobles from non-exchonge
tro nsoc tio ns

689,794,917689,794,917Bonk bolonces
r.20r.803,0s3r,20r 803 053Iolol

As ot 30 June 2023

439,750,000
Receivobles from non-exchonge

tronsoctions
1,0r8,328.861Bqnk bolonces
I ,458,078.861Iotql

I

IIIIIIII
I
I

I

ii) tlquldlty rlsk monogemenl

Ultimote responsibility for liquidity risk monogement rests with the Agency's directors'

who hove built on oppropriote liquidity risk monogemenl fromework for the

monogement of the Agency's short, medium ond long-term funding ond liquidity

monogement reguirements. The Agency monoges liquidity risk lhrough continuous

monitoring of forecosts ond octuol cosh flows. The toble below represenls cosh flows

poyoble by the Agency under non-derivotive finonciol liobilities by lheir remoining

controctuol moturlties ot the reporting dole. The omounts disclosed in the toble ore

the controctuol undiscounted cosh flows. Bolonces due within l2 months equol lheir

corrying bolonces, os the impoct of discounting is not significont

As ol 30'h )vne2023-2024
221.022,959Trode poyobles

2,1 4t ,829 ,9 6l2,141,829,961sorlion of bonowinCunent p
4,687,200Provisions

| 4,730,93414,730,934
2,382,271,0542,382,271,0540.000.00Totol

2022-2023)As ol 30s Juna (
201.887,378201 .887,378Trode poyobles
57r.203,3543,571,203,354Cunent portion of bonowingl

2,455,2002,455,200Provisions
10,997,3219,532,204366,279Employee benef it obligotion

3,786,583,2s33,785,078,1361,098,8383,866,279Totol

l6

lnipoked
Kshr

FullY ?eqt
due.Tololomiiunl

KshsKshs

Descrlpllon
lesr lhqn
monlh

t Between 'l -3

mgnths _ -
Xrhs

Over 5 monthr

Kshs

221,022,?59

4,687,200

Employee benef it obligotion

r,098,838
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Noles to lhe Flnonclolslolements (Conllnued)

Flnonclol Rlsk Mono gemenl/Morkel rlsk

The Agency hos put in ploce on internol oudit function lo ossist it in ossessing the risk

foced by the Agency on on ongoing bosis' evoluote ond test the design ond

effectiveness of iis inlernol occounting ond operotionol controls' Morket risk is the

risk orising from chonges in morket prices, such os interest rote, equity prices ond

foreign exchonge rotes which will offect the Agency income or the volue of ifs

holding of finonciol instruments. The oblective of morket risk monogement is to

monoge ond control morkel risk exposures within occeploble porometers, while

optimising the return. overoll responsibility for monoging morket risk rests with the

Audit ond Risk Monogement commitfee. The Agency Finonce Deporlment is

responsible for the development of detoiled risk monogement policies (subject to

review ond opprovol by Audit ond Risk Monogement committee) ond for the doy-

to-doy implementotion of those policies. There hos been no chonge to lhe Agency

exposure to morket risks or the woy it monoges ond meosures the risk'

o) Forelgn currencY rlsk

The Agency hos tronsoctionol currency exposures Such exposure orises through

purchoses of goods ond services lhot ore done in cunencies other thon the locol

curency. lnvoices denominoted in foreign cunencies ore poid ofter 30 doys from

the dote of the invoice ond conversion of the time of poymenl is done using the

prevoilingexchongerote.TheAgencYmonogesforeignexchongeriskformfuture

commerciol tronsoctions ond recognised ossets ond liobilities by pro.iecting for

expecled soles proceeds ond motching the some with expecled poymenls'

b) lnterest rote rlsk

lnterest rote risk is the risk thot the Agency's finonciol condition moy be odversely

offected os o result of chonges in interest rote levels' The Agency's interesl rote risk

orises from bonk deposits. This exposes the Agency to cosh flow interesl rote risk' The

interest rote risk exposure orises moinly from interest rote movements on lhe

Agency's dePosits.

Monooemenl ol lnleresl role drk

)t
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To monoge the interest rote risk, monogement hos endeovoured lo bonk wi th

instilutions thot offer fovouroble interest rotes

Flnonclol Rlsk Monogemenl

Senslllvltv onolvsls

The Agency onolyses its interest rote exposure on o dynomic bosis by conducting o

sensitivily onolysis. This involves determining the impoct on profit or loss of defined

rote shifts. The sensitivity onolysis for interest rote risk ossumes thot oll other voriobles'

in porticulor foreign exchonge rotes. remoin constonl. The onolysis hos been

performed on the some bosis os the prior yeor'

Fqlr volue of flnonclol osgelg ond llobllllles

o) Flnonclol lnslruments meosurcd of folr volue.

Delermlnollon of lolr volue ond lolr volues hlerotchy

IPSAS 30 specifies o hierorchy of voluotion techniques bosed on whether the inputs

to those voluotion techniques ore observoble or unobservoble' Observoble inputs

reflect morket doto obtoined from independent sources; unobservoble inputs

reflect the Agency morket ossumptions. These two types of inputs hove creoted lhe

following foir volue hierorchY:
. Level I - Quoted prices (unodjusted) in oclive morkets for identicol ossets or

liobilities. This level includes listed equity securities ond debt instruments on

exchonges.
. Level 2 - lnputs other thon quoted prices included within Level I thot ore

observoble for the osset or liobility, either directly (thot is, os prices) or

indirectly (thot is, derived from prices).

. Level 3 - inputs for the ossel or liobility lhot ore not bosed on observoble

morket doto (unobservoble inputs). This level includes equity investments ond

debt instruments with significont unobservoble components. This hierorchy

requires the use of observoble morket doto when ovoiloble. The Agency

considers relevont ond observoble morket prices in its voluotions where

possible.

oulh Woter Works Developmenl Agency
ond Flnonclol Sfofemenls, lor lhe Yeot en

iv) Copitol Risk Monogement

l8
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The objective of the Agency's copitol risk monogement is lo sofeguord the Agency 5

obility to continue os o going concern. The Agency copitol structure comprises of

the following funds:

30. Reloled PortY Dlsclorurcs

Nofure ol reloted oorlv relollonrhlos

Entities ond other porties reloted lo the Agency include those porties who hove

obility to exercise control or exercise significont influence over its operoling ond

finonciol decisions. Reloted porties include monogement personnel, their

ossociotes ond close fomily members.

Governmanl ol KenYo

The Government of Kenyo is the principol shoreholder of the Agency, holding 100%

of the Agency's equity interest. The Government of Kenyo hos provided full

guorontees to oll long-lerm lenders of the Agency, both domestic ond externol.

Olher reloled oorlles Include:

i) The Porent Ministry.

ii) CountY Governments

iii) Other SCs ond SAGAs

iv) KeY monogement.

v) Boord of directors'

|,252,036,826238,832,640Retoined Eornin s

8,859,688,1759,471 ,876,837Co itol Reserve
I I r,725,001I 477710 70?Tolol Funds

11.225.259.858ll,744,713,7 47Totol Bonowin s

- r.0r8.330.959
(689,794,?171Less:

Cosh ond Bonk
Bolonces

10.206.928.899il .054,918,830

And Cosh E u ivo le nts
Net Debt/(Excess Cosh

t.ll1.14Georing

39
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Tronsoctlons wllh reloled portles
Gronls nslers from lhe Governmenlo

797,500,000621,599,996Gronts from Notionol Govt

b) Expenses lncurred on beholl of reloled porty

r 30,296,045I 49,I 58,483Poyments of solories ond woges for employees

90,31 I ,199168,243,7\8Poyments for goods ond services
d) Key monogemenl com nsollon

29,327,02430,094,414Directors' emoluments

1,O47,434,268969,096,61IIotol

31. Segment lnlormotlon

The Agency hove no segments.

32. Contlngenl Asrels ond Conllngent Uobllltles

There wos no Contingencies during the yeor.

33. Copllol Commllmenls

34. Accumuloted surplus

92 r ,000,000448,000,000Authorised for
3,994,000,0003,274,000,000Aulhorised ond controcted for
4,9r 5,000,0003,722,O0O,000Toto I

57,138,4241,2s2,036,826Bolonce os ot l sl JU[Y
r.308.945,188(247.4s1.352)Surplus/(deficit) for the period
(114,046,786)(153.564.172)Prior yeor & JV odjustments

(612,188.652)Movement to copitol funds
1.252,036$26238,832,&40Bolonce os ot 30 JUNE

35. Copllol Fund

40

2023-2024 2022i2023
Kghs Kshs

Copllol Commllmenls
2023-2024 2022-2023

Kshs Krhs

Revenue Reserve 2023-2024 2022-2023
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2023-2024-
KShs

2022-202s
KShs

Governmenl ronl os ol I sl Jul 5,147,207,247 4,920,361,394

Furniture & other office items 7,137,378 5,098,64?

WSD

West Korochuon o 33.32 r,335

Woter Horvestin Pro rom

Lvwotson ll ro ect 3s,755,426

WSBSP Pro ect- SCC 3t 4.200

Kisumu Lvwotson 2t,960,040

Kobion o woter su I
4t 6,640.0

Iotol fot lhe riod 7,137,378 226,84s,853

5,154,344,625 5,147,207,247

Donor Gronls 2024 2023

KShs KShs

Bol. b t 3,712,480,928 3,O7?,927,794

Woter Sector DeveloPment ro 20,090,842 22,943,252

KISUMU LVWATSAN 584.960,442 608,550,832

Homobo lm rovement Pro ect 959,050

Totol for the riod 605,051,284

Bol. C , 4,317,532,212 3,712,480,928
I,471,876,837 8,859,688,',|75

36. Events ofter lhe Reportlng Pcrlod

There were no moteriol odjusting ond non-odiusting events ofter the reporting

period.

37. Ultlmole And Holdlng Agency

The Agency is o stote corporotion/ or o semi-Autonomous Government Agency

under the Ministry of Woler & Sonilotion ond lnigotion. lts ultimote porent is the

Government of KenYo'

38. CurrencY

The finonciol stotements ore presented in Kenyo shillings (Kshs) rounded to the

neorest KShs.

4t

Gronls

95,279,349

34.700,214

Bol. C/t

632,553,134

IololCopltol
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20-Appendlces

Appendix I : lmplemenlolion Slofus ol Audllor-Generol's Recommendolions
The following is the summory of issues roised by the externol ouditor, ond mqnogement comments thot were provided
to the oudilor.

Resol

ved

Resol
ved

Resol
ved

30.06

2024

30.06
2123

30.06

2023

lnoccurocies in lhe Flnonclol Slotemenk
i. The stqtemenl of finonciol performonce reflecls on

omount of Kshs.2,l45,29O,lO7 in respecl of tronsfers
from other Government entities. Although disclosure
Note 6 olso reflects Kshs.2.145,290.107 the recosting
of the Note resulted in on omount of
Kshs.2. l46,488,935 resulting in o vorionce of
Kshs.l ,198,828.

The stolement of coshflows reflecls on increose in

copitol funds omount of Kshs.859,398,987 under net
coshflow from finoncing octivities. However, the
disclosure Note 39 detoiling the workings for the
copitol Iunds is nol included in the finonciol
stotements.

iii. The stqtement of coshflows reflects coshflow with
respect to working copitol chonges of
Khs.362,122,374 os disclosed in Nole 30 to the
finonciol slotements. However. included in the Note
ore prior odjustments reloting to restolement of
receivobles from o proiect. restolement of

i.Other incomes were eroneously recorded
under note 6. The Enor wos correcled ond
note 6 omended.

The note 39 wos included

The supporting documents provided on the
prior yeor odjustments osper IPSAS 3 on
Accounting Policies, Chonges in Accounting
Estimotes ond Enors, which requires on
Agency, to conect ony moleriol erors
discovered in the subsequent period in the

A'

N

o
Iimefr
'..::,oIIIe:

Monogemiril',ce ifira enlslssue,l. Observ oti ons fr6ffi Audlto
5:

stdtt
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inoccurote prior poyoble bolonces ond odiustments
for oversloled previous yeor receivobles of
Kshs.l 0,074.634, Kshs.l08.939 ,549 ond Kshs.98.847 .O73

respecfively. However, lhese prior yeor odjustmenls
were nol supported. Furlher. presenlolion of pior
yeor odjustment in the cunent yeor slotement of
coshflows is controry to

reconciled or e oined
Unrupporled Goln on Sole ol Assels

The stotemenl of finonciol performonce reflects on
omount of Kshs.475.650 reloting io goin on sole of ossels,
while the stotement of cosh flows reflects on omount of
Kshs.,l,523,720, being proceeds from sole of property,
plont ond equipment. However, Note l7 to the finonciol
stolements discloses disposol of non-cunenl ossels
omounting to Kshs.475.550 only, which were fully
de recioted

yeor the informotion wos presented in the
finonciol stolements retrospectively.

The recorded vorionce between the
Agency's ond lhe Nolionol Treosury on the
outstonding bonowings is moinly coused by
the computolion ond opplicolion of interests
ond penolties on individuol loon componenl.
The Loon reconciled

The Finonciol Stotemenl odjusted

Resol

ved

Resol

ved
30.06

2023

4 Undisclosed Moleriol Uncertointy Reloled to Going
Concern

30.06
2024

2

+!

lncompleleness ol Records on Bonowings

The stotement of finonciol position ond os disclosed in
Note 28 to the finonciol stotements reflecls on omount
of Kshs.11.225.259.858 reloling to bonowings from both
extemol ond internol bonowings. The omount comprises
of Kshs.l I ,005,145,682 brought forword from the
previous yeor, ond occrued interesl for the yeor of
Kshs.22o, l\4,176. Records from the Notionol Treosury
reflects on omount of Kshs.l 1.897 .842,1 97 resulting to o
vorionce of Kshs.672.582,339, which hos noi been

30.06
2023
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Resol

ved

30.06
2024

The stotement of comprehensive income indicotes thot
during the yeor under review, the Agency hod on
operoting surplus of Kshs.l ,308.945,188. which os
disclosed in the stotement of finonciol position reflects
occumuloted surplus of Kshs.l ,252.036,826. Further, ond
os recorded in the stotemenl of finonciol position, hod
current liobilities omounling to Kshs.3,786.543,253
compored to cunent ossets of Ksns.\ .622,925,724
resulting to o negolive working copitol of
Kshs.2,l 63,617,529. The finonciol position of the Agency
mode it unoble to service its cunenl liobilities of
Kshs.3.786,543.253 during lhe yeor.

Emphosis ol Motler
Budgelory Conho! ond Performonce
The stolemenl of comporison of budget ond octuol
qmounts reflects finol receipts budget of
Kshs.913,900,000 ond octuol omounts on comporoble
bosis of Kshs.9 l4.586,278 respeclively resulling to 100%
funding. However. the Agency spent Kshs.633,081,620
ogoinst on opproved budget of Kshs.923,900,000
resulting to under-expendilure of Kshs.290,818,380 or
3l%ot the budget. ln oddition. the stotement reflects os
totol finol income budget of Kshs.913,900,0m ogoinsl
totol finol lotol expenditure budget of Kshs.923,900,000
resulting to qn unbqlonced budget.

Note No 12, the directors hove exuded
confidence thot nolhing hos come to their
ottention to indicote thol the Agency will nol
remoin o going concern for of leost the nexl
twelve months from the dote of this stotement.
By this stotemenl, the directon hove
evoluoted the working copitol, curent ond
liquidity situotion of the ogency ond ore
convinced beyond ony reosonoble doubt
thot the ogency is o going concern.

Resol

ved

I

Resol

ved

Bosis for Conclusion
long Outslondlng Cunenl Porlion of Recelvobles lrom
Exchonge fronsoclions
The stolement of finonciol position ond os disclosed in
Note l9(o) to the finonciol stotemenls reflecls on

The woler service
outstonding debts

providen confirmed lhe
with the signed debtor

44

The mentioned low utilizotion of funds wos
coused by deloys in the disbursemenl of funds
from the ministry. As observed eodier in the
oudit findings. ond reported in the stotement
of finonciql position, on omounl of Ksh

439,750,000 wos o receivoble os ot 30.05.2023.
This omount wos loler received in July 2024,
cousing the low budget utilizotion outlined.



omount of Kshs.l 64.844.765 reloting to cunent portion of
receivqbles from exchonge tronsoctions. The omount
includes on omounl of Kshs.164,508,.l09 receivoble from
seven (7) woter componies situoted with the Counties
where the Agency operotes. Circulorizotion of the
debtors omounts lo the woter providers confirmed thol
the woter componies owed the Agency on oggregote
omount of Kshs.166.935.179, resulting 1o o vorionce of
Kshs.2,427.O70, which hos nol been reconciled.

Review of records reveoled thot the debts indicoted
hove been outstonding for more thon two yeon. At leost
three (3) of lhe woier provider's occounts hove nol hod

movemenl for over four eors

The debt come os o resull of non performing
County Agencies.

30.06.
2024

lnegulor Procuremenl ol Fuel ond Oll
The slotement of finonce performonce ond os disclosed
in Nole 9 to the finonciol stotemenl reflects use of goods
ond services omounl of Kshs.90,3l l,l99 which includes
fuel ond oil of Kshs.8,945,536. Review of procuremenl
records reveol thot the Monogemenl oworded Rubis
Energy Kenyo Limited tender o controct of sum of
Kshs.699,205.49 per month which tronsloles to
Kshs.8,390,465.88 per onnum for supply of fuel ond oil.
However, the occounting officer owqrded the tender
through request for quototion which is ogoinst the
moximum level Kshs.5,000.000 ollowed for use in this
method os provided under Regulotion 85(i) of the Public
Procuremenl ond Asset Disposol Act,20'l 5.

ected to be lotol of Kshs.8,390,465.88. However. o

2

30.06

2024

Since 2015, the Agency hod been procuring
fuel from the Nolionol Oil in complionce with
Office of the President circulor n.

OP/CAB.9/108A of 30th April.20l5. However. in
2022, Notionol Oil storted experiencing
frequent slock oul which lhreolened to
ground the Agency Doy lo doy operotions
necessitoting the use of Request for
Quototions.

The Quolotion No. LVSWWDAIQT I l2o2t -2022
wos used os o lemporory meosure lo procure
fuel between July. August ond September
2022. Thereofter, prices of fuel slorled
escololing on o monlhly bosis. This mode it

45
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Resol

ved

circulorizotion letters which is o proof of
bolonce ond commitmenl to poy the debts.
The inoccurocy in lhe circulorizotion letters
lhot coused lhe difference of KShs. 2,427.O7O
were conected.

Further, the totol expenditure os per the ogreement
between the supplier ond procuring Agency wos
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totol of Kshs.8,707,136 wos spent os per the finonciol
records resulling inlo on overpoyment to the supplier by
Kshs.3l6,670.61. No justificolion wos provided for this
over poyment.

improcticol to roise quototions on o monthly
bosis.

The Agency therefore storted preporotion of
tendering documents for procurement of fuel
using the Fromework Agreemenl
procurement method. This wos octuolized by
odvertising the tenders on I4th April, 2023.

3

Resol

ved
30.06.

2024

Excess Remunerolion lo Dlrectors
The stotement of finonciol performonce reflects on
omount of Kshs.29,327,024 reloling to directors'
remunerotion. This omounl comprises of the Choirmon's
monthly honororium of Kshs.85,OOO per month ond other
sitiing ollowonces poid to directors. Revlew of records
provided for oudit indicoted thot the Boord held o tolol
of 26 meetings during the yeor under review. Three of
the meetings reloted to boord induction meetings. Ten
of the meetlngs reloted to full boord meetings. where
there were five (51 regulor Boord Meetings ond five (5)
speciol Boord Meelings. At the some time. the
Commillees of the Boord held thirleen meelings.

The meetings were held controry to the requirements of
the circulor from Heod of the Public Service No.
OP/CAB.9/1A of ll Morch,2020 on Monogement of
Siote Corporotions, which provides for o moximum of six
full boord meetings, where four (4) ore expected to be
regulor meetings, while the other two ore expected to
be speciol meelings. The circulor wos hinged on Stote
Corporotions Act. Mwongozo Guidelines ond
Leodershi & lnt Act. 2012. An voriotion from this

The boord. os observed, held more meetings
in the yeor. This however wos bocked up by
lhe boord olmonoc os Annex iv. (opproved
Boord olmonoc for FY 2022-2023) The
recruitment of the new CEO ond other senior
slotf olso sow the boord meet more often thon
usuol. The Almonoc ond Evoluoiion ore
onnexed os 2.1 ond 2.2 respectively.
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should be opproved by the Principol Secrelory of the
porenl minislry ond should hove been opproved before
the meelings ore held. Ihere is no evidence provided to
show thot the Boord sought permission from the porent
mrntS to coll for the extro meetin

Given the nolure of the Agency operotions,
there ore o number of stoff who visit projecl
oreos out of lhe heodquorters. This informs lhe
reoson why there ore some inegulorilies in the
use of the syslem. However. reminders hove
been done to the stoff for the use of lhe new
biometric syslem. Refer to Annex viii.(Stoff
Memos on Biomelric use).

Resol
ved

Low level of Usoge lor lhe new Biomehic System

The stolemenl of finonciol performonce ond os
disclosed in Nole I lo finonciol slotemenls reflecls use
of goods ond services omounl of Kshs.90.3ll.l99.
lncluded in the omount is office security system of
Kshs.536,000 out of which Kshs.220,000 reloted to suppty
ond delivery of stoff occess key cords ond updoting
biometric occess. However, il wos noled thot the level
of usoge of the new biometric syslem is low since lhe
records obloined from doily time sheets confirmed thot
mojority of stoff do not clock in the system when
reporting of work, while few who clock in foil to clock
out while leoving work.

The oclion is in conlrovention of Seclion 68 (l) which
require thot the occounting officer ensures thot the
resources of on Agency ore used in o woy thot is

effective, efficient. economicol ond lronsporeni.

4

l.The project is substontiolly complete. yet the
controctor hos only been poid 34%. Hence
the pendlng certificotes due to the deloy in
exchequer releose once poid will enoble the

Resol

ved

Gronls ond Subsidies - GOK Projecls

The stotemenl of finonciol performonce ond os
disclosed in Nole I5 to lhe finonciol stotements reflects
vorious GOK projects, drilling ond equipping of
boreholes ond woler for schools whose totol
expenditure during the yeor under review wos
Kshs.245,423.330. Site visits to some of the proiects
reveoled lhe following inegulorities:

5

30.06
2023

30.06

2023

17
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5.1. Construction of Otonglo Riot Woter Supply Project

5.2. Kqmiero Borehole Woter Proiect Phose 2 -
Homoboy county
5.3. Deloy in Completion of Gulwe Woter Project
5.4. Soklo Woter Project
5.5. Construction of Oingo Dom ond Aringo Pon ond
Associoted Works in SuboNorth Sub -County Homoboy
County
5.6. Construction of Rongo woter Supply Projecl

Controctor lo complete ony outstonding
works.
The pro.iect is substontiolly complete. Minor
outstonding works to be completed once
Controctor is poid pending certificotes.

2. The project hod been completed ond
honded over lo the community. Hence when
the inverter wos stolen the Agency
dispotched the woter police who moved
quickly with investigotions. The motter wos

reported ot Kosele police stotion on 3rd Moy
2023 through OB No 6A1l1A2f.23 os provided.
The project is substontiolly complete. Minor

outslonding works to be completed once
Controclor is poid pending certificotes. The

motler of the stolen inverter is still being
hondled by the Kosele police slotion.

3. The Controct wos terminoted due to the

Controctor's non- performonce os provided in
Annex 4.3.1 The Agency is plonning to

retender the remoining works. Outstonding
works ossessed ond repockoged reody for
tendering.
4. The Agency is plonning to retender lhe
outstonding works in order to restore the
funclionolity of the project. Outstonding works

4lt
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Low Uliffzolion ol Budgeled Funds

Review of the stotement of comporison of budgel ond
octuol omounts gives on onolysis of revenues ond
expenses for Agency. However, the oudit reveoled thol
vorious projects were budgeted, money received but
no effort mode to implement the projects except for

ossessed ond repockoged reody for
tendering.
5. The controctor wos terminoted due non-
performonce towords complelion of ihe
outstonding works noted in lhe Audit Report.
The Agency hos plonned to procure o new
controctor to complete the oulstonding
works. Outslonding works ossessed ond
repockoged reody for tendering.
6. The slow progress wos due to cosh flow
chollenges foced by lhe controctor due lo
deloys in exchequer releose which only come
in Sth of July 2023 ond immediotely the
controclor wos poid on l3th July 2023.
ln oddilion, the conlroclor lost olmost one
monih during the electioneering ond post-
election unrests oround the August 2022
generol election. The Project is closely monitor
ond supervise. Controct to be terminoled due
to non-performonce of the Controclor ond
retendered ofresh.

Pro Slolus

The projects were in the workplon but budget
deloyed tor one yeor therefore the obove-
mentioned projects could not toke off within
the finonciol yeor. However, in the cuneni

lementotion slotus is qs follows;eor. the im

Resol

ved
30.06
2023

6

Homob Woler Su lm rovement where
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Kisumu Woter
Su

rs 997"
com lete
Project

is 99%Project
complete

woter

tm vement

Homoboy
supply

Omollo Primory
School Borehole

Project is 100%

complete.

Aromo primory sch
borehole

is I007o

com lete
Project

on oln

ponWoter
Awendo

Woter pons Kurio
West

Projecl
ond o

completed
rotionol.

Boreholes in two
schools in Kurio
Eost

Controct for
equipping oworded.

Pro.iect
Odglnol
Budgel

Adjustme
nl

flnol
Eudqel Acluol Commenl

Kshs Kshs Kshs Kshs
Kisumu
Woler
Supply

90.000.m
0

(20.0m.m
0l

/0.000.00
0

Budgeted
for bul no
ocluol
expenditw
e noled

Homoboy
woler
supply
improveme
nl

97.000.00
0

(20.0m,00
0)

77.000.00
0

959,05
0

r%
Ulilizolion
which wos
very low

Aromo
primory sch
borehole

lo,m.m
0

10.000.00
0

Eudgeled
tor bul no
ocluol
e)eenditw
e noled

Woter pon
Awendo

r0.m0.0m r0.m0.@
0

Woler pons
Kurio wesl

10,000.0m r 0.000.00
0

Boreholes in
two schools
in Kurio Eosl

30.000.000 30.000.m
0

Kshs.97,000,0@ wos ovoiloble for use. however, only
Kshs.959,050 (l%) wos spent os detoiled below:

ln the circumstonces, low or no utilizotion of funds
budgeted for moy offecl projecl completion to benefit
citizens which is in controvention of Ministry of Woter,
Sonitotion ond lnigotion Circulqr Ref MWSI/FlN l3l62lVol.
XXVIi(235) doted l3 July, 2022 providing Guidelines for
Budget lmplementotion of the Finonciol Yeor 202212O23.

7

Not
resol
ved

30.06

2!.24

Foilure to lmplemenl Enlerprise Resource Plonning (ERP)

System
The Agency ocquired on Enterprise Resource Plonning
system ot o totol price of Kshs.12.549.883 comprising of
Kshs.5.094.720 os the user license fee for th 30 users

The Project Monogemeni Module is being
used but nol optimolly due lo some emerging
gops on softwore ond limited copocity
experience by lhe stoff .

50

Procurement of
works controctor
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The first phose controcl for the
implementotion of the ERP wos for instollotion
ond initiol troining of stoff on oll modules. A
second moinlenonce phose controcl is

plonned to be procured to oddress oll
emerging gops on infrostruclure, softwore ond
furlher on-job troining of stoff on the use of the
Module is implemented

ond Kshs.7.455,163 os the implementolion fee. The ERP

Project lmplemenlotion Stotus Report indicoted thot the
syslem wos honded over to the users on
l4 November, N22. However, the folloWng onomolies
were identified;

(i) Loke Victorio South Woter Works Developmenl
Agency still uses monuol poyrolls ond
procurement process regordless of the significont
inveslmenl in lhe Enterprise Resource Plonning

System.
(ii) Only five (5) out of the iniliol thirty (30) user licenses

ore cunently oclive moking il difficult to ochieve
the objeclives of the Enterprise Resource Plonning

system.
(iii) Only few components of the Finonce ond Humon

Resource modules hove been implemented.
Enterprise Resource Plonning system modules

nomely project monogement module.
Procurement module, Workflow module, Asset

Monogemenl module. lmpresi monogement
module ond Bonk Reconciliotion modules ore yet

to be implemented.

Resol

ved
The focts of the cose by the Auditor ore
properly coplured to the exlenl thot the
Agency ond Suereco were sued on occount
of lresposs to o privote. However. the findings
ond in porticulorthot the Agency stond lo lose

30.06

2024

8 Courl Penolty for Lond TresPoss

Review of legol coses reveoled thot the Agency wos
sued in the cose number Kisumu ELC No.2 of 2019
Jockson Boburom ond Mo (2) others Vs LVSWSB ond
Suereco E.A. Ihe plointiff sued for tresposs by the
ogency controclor on privote porcel of lond within Tom

o Estote in Kisumu. without outhoriMbo

5l

from owners.
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Kshs. lS.SMillion is inconecl ond pre-molure.
The conect posilion in the motter is thot the

Agency will compensole the plointiff for the

woy leove ocquisition os determined by o
professionol government voluer while Suereco

Consultoni's will poy generol domoges of

Kshs. 6.000.0O0, cost ond interest since they
were project supervising ogent ol the lime of
proiect implementotion. ln focl, it wos their

duty to direct the conlroctor where to loy
woter pipelines os well os guide the Agency
on how much to compensote the Plointiff for

woy leove ocquisition.
5. At wont ond bosed on the obove
onology, the Agency would incur Kshs.

3,000.000/- plus costs ond interest ond not
6,000.000/- if generol domoges ore to be
shored equolly with lhe Suereco Consultonts

(l st Defendont) os decreed by the court.
6. Similorly, cost ond interest will be Kshs.

262.5@l- if the some is to be shored equolly
between lhe defendonts. (See ottoched
Annex XVll, court judgemenl doted l4th July,

2022],

The Court entered into judgment on l4 July 2f22 in fovor
of the Plointiff ordering LVSWSB ond Suereco E.A to poy
for the generol domoges omounting to Kshs.3,262,500:
Consequently, the Agency stonds to lose Kshs.3,262,500
os o result of on illegol kesposs on privote lond which
could hove been ovoided. This is in controvention of
section 202(21 of the PFM Act, 2012 which stotes thot The
Notionol Treosury moy. by civil proceedings brought in o
court of competent jurisdiction, recover domoges from
o public officer for ony loss for which the officer is liqble.

30.06.

2f24
Resol

ved

The Agency should integrote its procurement
lo the e-procurement syslem especiolly the
Stote Portol. We wish to clorify thol there is no
specific budget provision for the integrotion

9 Foilure lo lmplemenl E-Procuremenl System

As noted in the prior yeor, the Agency did not
implement e-procurement for the ocquisition of goods,
services ond works contro of thetoR ulotion 49 2

52
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Resol

ved
30.06,

2024

Once funding will be gronted to the Agency.
we will ensure lhot our E-procurement system
is robuslly integroled to Stote portol. However.
cunently our lenders ore published in
dedicoted governmenl portol' Public
Procuremenl ond lnformotion Portol (PPIP).
The Agency in lhe process of developing
specs for o suitoble e - procurement system
thot is copoble of being integroted in to the
slole procurement portol. The specs will be
used to obtoin morkel survey on lhe eslimoted
omounts ond will be included in the next

en uest's bud ei re

Public Procurement ond Assels Disposol Regulolion,
2020 which reguires thoi the conducl of e-procurement
procedures for the supply of goods, works ond services
sholl be conied oul by o procuring Agency using on e-
procurement syslem which is inlegroted to the Stote
Portol.

On the poyments to the developmenl
portners, the Agency con only roise funds for
loon repoyment from exchonge service
provision, or if there were colleclions from
WSPs, something ruled out by the Woler Act
ol 2026. As such, we woit to be guided by lhe
Porenl Ministry (which is directly responsible
for the loons) on how to proceed with
offsetting the growing liobilities.

5i

Hnqnce Cost
Ihe slolemenl of finonciol performonce ond os

disclosed in Note l6 to the finonciol slolements reflecls
on omount of Kshs.220.ll4.l76 in respecl of finonce
costs, being interest chorge on developmenl portner
loons. lt wos exploined thot the inlerest omouni ond the
principol loon omount poyoble to lhe development
portners is bosed on lhe finoncing ogreement. but it's
not cleor ond nol sotistoctorily exploined how the
Agency will reolize lhis omounl since most of the
completed woter projecls were honded over to vorious

Woter Service Providers (WSPs) who ore responsible for
collecting revenue ond ore lherefore expected to remit
port of this revenue to the Agency to help in otfsetting
port of the loon. lt wos however noted thot the Woter
Service Providers do nol remit port of the revenue
collecled to the Agency.os no enforceoble low is in
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Resol

ved

ploce to regulote the intro tronsoction. The only omounl
reolized during lhe yeor under review from vorious WSPs

wos Kshs.2,370.000 os reflected in Note l9 to the
finonciol stotements under stotement of cosh flows. The
omount reolized wos insignificont compored to the
omount due ond poyoble to the development portners
on lhe principol loon ond occrued interest omounting
lo over Kshs.3,57.l,203.354 os reflected in Note 28 to the
finonciol slolemenls.
Bosis for Concluslon
Unopproved Flnonce Policy
During the yeor under review, the Agency wos using o
droft finonciol monogement monuol 2021 which hod
not been presented to fhe Boord for opprovol. The
mqnogement did not provide explonotions for foilure to
hove the policy document presented to Boord of
Directors for opprovol before implementotion.

Accounl Nome Amounl Kshs.
SIDA.DANIDA 2.677

3.550.646
UNICEF 165,760

Resol

ved
30.06

2023

2

Cuslomer de osit 39,412

Cosh qnd Cosh Equivolenl - Dormonl Bonk Accounts
The stotement of finonciol position ond os disclosed in
Note l8 lo the finonciol stotements reflects cosh ond
cosh equivolent bolonce of Kshs.l,018,330,959, which
includes seven (7) bonk occounts which hod no octivity
during the yeor under review oport from lhe bonk
chorges. he seven bonk occounts.

The finonciql monogement PolicY &

Procedure monuol wos opproved by the
Boord of Directors on third quorter ol FY 2023-

2024

i. Bonk occounts number
I 104035197,1 I 16821548 ond 1104036320

relotes to Projects thot hod been
completed, the Agency wrole to the

Notionol Treosury to gront outhority for their

closure. The Agency is yet to receive o

formol response from lhe Notionol Treosury.

ii. Bonk Account number 11466763€7 reloles
lo Kenyo ltolly development donor proiects

which were go funded with GOK qnd the
prolect is still running.

{.6.2
o24
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267,172Kisumu LIAP 2
6,164LVWATSAN II

643.5t 4SpeciolKIWASCO
Accounl

Bonk occount numbers 1211147266.
114]295755600 ond l2lll47290 relotes to
loon repoyment from the Woter Service
providers who benefited from the Notionol
Treosury on lend woter infrostructure
development loon. lt wos o directive from
the Notionol Treosury to open the bonk
qccounts to focilitote repoymenl of the
Loon from the beneficiories. The WSP ore
yet to remit funds for Loon repoyment.

l

ln the circumstonces, the effectiveness of lhe controls
on monogement of cosh could nol be confirmed.

Chief Executive officer

Dote:
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Appendlx ll: Prolects lmplemenled by Agency
eiolects implemLnted by the Agency funOed by development portners ond/ or the

Government

YesYes
l ,505,593,0415 YrsAf DB2 r 001 550 I 9967I , LVWATSAN II

YesYes2,s30,000,0005YrsKFWBMZ No.20l3 65

352
YesYes5YrsOriooRroil /KE/213. Bunyunyu Dom
YesYes8,050,432,0005Yrs

AFDIEU/
EIB

CKE IO93 02 M4. Kisumu
LVWATSAN

YesYes
4.55 r ,420,000SYeorsKFW

BMz No.20l0 65
861
And BMZ-No.
2010 70 457

5. Woier Sector
Developmenl
Progrommo

56

Prolact tltle ProJecl Numbe, Donor
?edodl
durollon

Donor
commltmcnt

(Krhr)

Conrolldol
e{ ln
th6re
llnonclol
dotcmcnlr
(Ycs/Noj

2. Triloterol Pro.iecl

33,05 r ,501
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Slotus ol Projecls complelion

4.55r.00
woter Secior Development (Loke Victorio Soulh) (

Kericho. Kisii, Nyomiro, Lilein) 4,080.90
9s%

393 20 KFW/Gok
Loke Viclorio woter ond Sonilolion lnitiotive -Phose ll
(Kericho, Keroko ond lsebonio) 1,505.00 r,345.00

1N%
r35 AfDB/Gok

2.530.00Migori- Homo boy Woslewoter firilolerol Progrom) r45.50 10% r30 ll KFw/Gok
Kisumu Woter Supply. LVWATSAN 8.050.00 2,048.00 t5% 3.590 585 AFD/ElB/Gok
woler Horvesting Progromme (LVSWSB) 600.00 319.50 60 Gok
Homo-boy woter Supply lmprovemenl proiect r .3 r 2.00 | ,I 92.00 98% r00 38 Belgium/Gok
West Korochuonyo woter Supply projecl- Lost Mile
Connectivity 450.00 I 15.00

51%
r00 r3 Gok

Serorin Secondory School Borehole 20.00 l0 Gok
Kericho Woter Projecl (Kobiongo) 650.00 w" 100 0 Gok

600.00 w" 445 2r8 Gok
250.00

Loke Viclorio South WWDA Projects (Gok Proiects)
Kisumu woter supply LTAPI 70.00 6W AFD/Gok
Conslruclion o, Woler Pon, Awendo Sub-County 20.00 r0.00 5V" Gok
Construclion of Woter Pon, Kwio wesl Sub-County 20.00 r0.00 Gok

60.00
Drilling Boreholes lo lwo schools, Kurio-Eost Sub-
County 30.00

5W
Gok

Rongo Town Woler SuppV 450.00 50.00 3U7" Gok
Rehobililolion of Bomel Communily Woler Supplies 350.00 Gok
Kobionqo Woter Supply Project 450.00 s% Gok
Support to Woslewoler Monogemenl of Loke Victorio
South 2.440.OO KFw/Gok
Londioni Dom Woter Supply Projecl r5.000.00 o% PPPlGok

39.308.00 9.415.90 5.060.0o 945.42
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Actuol Sources
(Kshs)
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of funds
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Loke Viclorio Soulh Woler Works Deyelopmenl Agency
Annuol Reporl ond Finonciol Slofemenh, tor lhe yeor ended June 30. 2024

Appendix lV: Tronsfers from Other Governmenl Entities

r r.833.33316/@/2023 Recunent r 1,833,333 I 1.833,333
r r.833,33309tc8.t2023 Recunent r r.833,333 I 1.833.333

24ttot2o23 Recunent r 1.833,333 I 1.833.333
r r.833,333t6llt t2023 Recunent l 1.833.333 r r.833,333
r r,833,33312t06t2023 Recurrent l t.833.333 r r,833.333
11.83,333tTlot 12024 Rec une nt r r.833.333 r r.833.333
r 1.833.33302/09t2024 I 1.833,333
I r,833,33313t03/2024 Recunent I 1.833.333l l.833.333
l r,833,33304t10/2024 Recunent r r.833.333 r r,833,333
r r,833.33305t08t2024 Recunent l r.833.333 r 1.833.333
l r.833.33313t06t2024 Recunent l 1,833.333 I r,833,333
l r.833,333071o112024 Recunent r r,833.333 r r.833.333

165.854.5672811112023 Donor F r 65.854.567 165.854.567
230.250.000281O2/2O24 Dev'menl
249,350.m0

Ministry of
Woter

Sonitotion
& lnigotion

07ltol2o24 Dev'menl
230.250,000
249,350,000249.350,000

90. r50.58007t10/n24 D. Fund 90, r50.580 90.150.580
877,605,1'03Tolol 877,605,I43 I41,999,996 735,605,147

I

5ti

Ncrme ol
the ltl-DA./
TronsGnin
g the tunilt

Dole r._

recelved gi
pg bonk'
ilolemenl

l*;il ot
I TReT

I cei l' men

Copttol fund

t

Recunent
vo I must
ble !tr*

Nirluier I rbrctrronrruoi

I 
oufriis rtre vdUbe|-

tttc

i'
I Stotemant of .

f;lnontlol 1- :.
Perlo'mronce

r r.833.333

Recunent I t t,ass,sgg

230.250.000



Loke Vic lorio Soulh Woler Works Developmenl Agency

Annuol RePod ond Finonciol Sfolemenfs, tor lhe Yeot ended June 30.2024

Appendix V- lnler'Agency Confirmolion Letler

Nome ol Tronsfening Agency"'Minlstry ol Woler ond Sonitotion & lnigotion

lii.. 
"r 

Beneficiory liency Loke viclorio Soulh woter works Developmenl Agency.

RemorksTotol
(C)=(A+B)Development (B)Dote Disbursed

eference
umber

Received165,854,567I 1.833.1610812023nk Stt Received230.250.000I r,833.I0812023nk Stt Received249,350,07110/2024l 1012023nk Sit 90,r 50.07lto1202r 1,833,1611112023nk Stt Received
1210612023nk Stt Received
tT lot 12024nk Stt Receivedr 1,833,09/2024nk Stt Receivedr 1,833.33l3/0312024nk Stt Received

1 r.833,3311012024onk Stt Recelved
I0812024nk Stt Receivedr 1,833.t3l0612024Bonk Stt Receivedr 1.833,T lot 12024nk Stt 735,605,147l4l ,999,99olol

Sign

.... Do|e...........-.
ome ..,............' L ns

corecl os of the dote indicoted

9ency:
firm reobo eo n oh5 Sntlmooh heono

AbursiDisnte ngd Deporlmeo

Heod ol Accounls Deporlmenl - Beneficiory Agency

. Dole .....
ome ...............-.

a
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ol Accounls

Recunent (A)
DoleDisbursedNumber

2811112023
2810212024

I r,833.333
Received

1 r.833.333
r 1,833.333

I 1,833,333
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Loke Victorio Soufh Wofer Works Deyelopmenl Agency
Annuol Report ond Finonciol Sfofemenls, lor the yeor ended Jvne 30,2024

Appendix Vlt: Reporling on Disoster Monogemenl Expendilure

Programm
e

Category of disaster related ActMty that
require expendifu re reporting
(response/recovery/mitigatiorVpreparedne
rr)

Expenditur
e item

Amoun
t
(Kshs.)

Comment
t

Dsaster TlpeSub
ProSramm
e

Flooding of
Water lntake

Mitigation
Sizing using floods of longer return period.
lnsuring of works during construction.
Diversification of lources of water.
Risk analysis to be undertaken.
Undertaking of Environmental Social
lmpact Assessments before project

Mitlgation
Climate proofing of water infrastructure
Diversification of ;ources of water

tm lementation

Risk ana is to be undertaken
5iltation of
Water lntaker

Response and Mltlgation
Risk analysis to be undertaken.

5ensitization of upstream community on
best catchment management practicer.
Relocation of intake

Contamination
of treated
water near
conSumer
pointr

Response and Mitigation
Rirk analysir to be undertaken.
Clear marking of water pipeline and sewer
Observing clear spatial distance ktween
water pipelines and other potential
pollutants such as sewer and oils.

--1

6l

Columi,
nVl i

columnili
vll "-'':i

Columri-l Column IV Column VColusm lt,.'[ Column lll

Drought

I



Loke Viclorio Soulh Woler Works Developrnenf Agency
Annuol Reporl ond Finonciol Sfofemenfs, lor the yeor ended June 30, 2024.

Appendix Vl: Reporling ol Climole Relevonl Expenditures

LVSWWDA/MWSl/Cou
nty governmenls

GoKProvision of ckgon
poloble woter to
sludents in
vorious schools

Hydrogeologicol
survey, drilling,
equipping ond
inslollotion of solor
ponels ond pump,
storoge tonks ond
kiosks

Drilling ond
equipping of solor

driven boreholes
for schools ond roof
woler colchmenl

Woler
schools

for

Gok LVSWWDA/MwSl/Cou
nty governmenls

Provisron of woter
lo vorious
communilies

Deloiled design,
construclion of
dom
embonkmenl ond
drow ofl syslem

Construclion
smoll doms

ofSmoll Doms
ond Pons

D

t(
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Source ol
Funds

lmplementlng PortnerjQuorler

Q4
Prolecl AclMl{er

Q1 l02 Q3

Proiecf
Nome

Proi€'cl De3criplicn
Prolect
Oblelctives
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Water quality monitoring.
Provision of chorine disinfection tabletr.

Contamination
of raw water
with heavy
metalr and
ions

Response and Mitigation
Risk analysis to be undertaken.
Avoiding of highly polluted rourcer.
Consultation with NEMA
Sensitization of locals on need of using non
pollutants in economic activitiel.
Undertaking of risk analysis before
commencement of proiectr.

Breaching and
sliding of dam
embankment

Mitigatlon
Risk analysis to be undertaken.
Periodic technical monitoring of dams
Proper sizing of spillways
Proper construction of dam embankment

Land Slides Mitigation and responre
Risk analysis to be undertaken.
Use of HDPE pipes and rteel pipes
Proper supporting of deep trenches.

Death and
Injury during
proiect
implementatio
n

Mitigation and Responre
Risk analysis to be undertaken.
Provision of insurance
lmplementation of Environmental Safety
Management PIan

Drying of
boreholes

Mitigation and Reponse
Risk analysis to be undertaken.
Diversification of sources of water.
Recharge of ground aquifers

62
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