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The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

Provide a list of Acronyms and Key terms used in the.financial report as per above example

The list to be exhaustive)
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The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

2. Key Entity Information and Management

a) Background information

Laikipia County Assembly Car and Mortgage Fund is established by and derives its authority and
accountability from Public Finance Management Act2012- Laikipia County Assembly Mortgage
scheme fund regulations2023. The Fund is wholly owned by the County Government of Laikipia
and is domiciled in Kenya.

The fund's objective is to fbcilitate members to purchase personal vehicles to ease their movement
while performing their duties and mortgages to enable members acquire private residences. The
Fund's principal activity is advancing of car loans and mortgage to staff of the county assembly
of Laikipia.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is advancing of car loans and mortgage to
members of the county assembly of Laikipia.

c) Board of Trustees/Fund Administration Committee

d) Key Management team

Position

Name Position

Hon Lempaira Korkole Nicholas Chairman

2

Hon Lekopien Sammy Parleto

Vice Chairman

MemberJ

4 Hon Irene Wacuka John

Hon George Karuiru Wairimu

Peter Ndirangu Hinga

Men.rber

Member

Fund Administrator

5

6

Rcf Name

I County Assembly Clerk

) Ndiritu Kimondo Director Finance and Accounting

-1 Miriam Mwangi Director Human Resources & Administration

Intemal Auditor4 Martha Wamuicho

5 Grace Mwenda Legal Counsel

Ref

I

Hon Antony Theuri Wambui

Peter Ndirangu Hinga

lll



The Counfy Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30,202'l

Key Entity and Management (Continued)

e) Fiduciary OversightArrangements

0 Registered Offices

P.O. Box 487-10400

COUNTY ASSEMBLY BUILDING

Nyeri-Nanyuki HighwaY

Nanyuki, KENYA

g) Fund Contacts

Telephone: (254) 7 1 63 I 17 02, 7 | 63 1 17 03

E-mail : assembly@ca.laikipiacounty. go.ke

Website: www.laiki sembl ke

h) Fund Bankers

l. Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

Martha Wambui WamuichoI Directorate Internal Audit

2 Members car Mortgage and car Loan

Advisory Committee

_) County assembly service board (CASB)

Audit committee+

Risk management policy

IV

SN I'osition Namc

5



The County Assembly of Laikipia Car Loan and Mortgagc (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

2. KenyaCommercial Bank

Nanyuki Branch

AC tt52453270

Key Entity and Management (Continued)

3. IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

5. County Attorney

4. Principal Legal Adviser
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Annual Repo rt and Financial Statements for the year endcd June 30' 202{

3. Board of Trustees/ Fund Administration Committee

Hon Anthony Theuri

Hon Ireene Wachuka John

Details of qualifications and experience

WEST WARD
Hon Nicholas Lempaira

Name

Member of County assembly of Laikipia -NANYUKI
WART)

Member of County assembly of Laikipia -IGWAMITI
WARD

vl

Member of County assembly of Laikipia -MUKOGODO

I!
)
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The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

Hon Lekopien Parletto Member of County assembly of Laikipia -SOSIAN
WART)

Member of County assembly of Laikipia -OLMORAN
WARD

T

vll

I

Hon JGeorge Karuiru
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The County Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 202{

4. Management Team

Nanre Details of qualifications and experience

Peter Ndirangu Hinga County Assembly Clerk

Date of birth 0l .01 . 1978

Academic qualifications

University of Nairobi-Masters in Project Planning

Egerton University- Bachelor of Arts Sociology

Ndiritu Kimondo Director Finance and Accounting Services

Date of birth 09.09.1975

Academic qualifi cations

PHD-Finance JKUAT (On going)

MBA-Finance (Meru universitY)

Maseno University Bachelors of Arts (Economics

and Business Studies)

Certified Public Accountant CPA(K)

Miriam Mwan Director Human Resources and
Administration.
Date of birth 08.07.1978

Academic qualifications

PHD Leadership-JKUAT (On going)

KEMU University Masters of Business

Administration (Human Resource Option)

Maseno University Bachelors of Arts (Economics

and Business Statistics)
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The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the vear ended .Iune 30, 2024

Martha Wambui

Grace Mrvenda

Internal Auditor
Date of birrh 08.10.1981

Academic qualifi cations

JKUAT-Masters in Leadership and Governance

Egerton University-Degree in Natural Resources
Management

Certifi ed Public Accountant CPA(K) -22953

IIA Member-3500751

Principal Legal Counsel

Date of birth 20.04.1986

Academic qualifications

Moi University Bachelors of Law

Kenya School of Govemment Higher Diploma

lx
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The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Rcport and Financial Statements for the year ended June 30, 2024

5. Board/Fund Chairperson's Report

It is my pleasure to present, on behalf of the fund, the Laikipia County Assembly Members car

loan and^ mortgage fund financial statements for the year ended 3Oth June 2024. The financial

statements present the financial performance of the fund over the past year.

Start up and funding

Pursuant to PFM act2Ol2 section 116 (1) the County Executive member for finance and planning

established The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

to cater for members of the county assembly. The County Executive member then formulated the

regulations that were approved by the County Assembly on I 2th April2023. These regulations set

the modalities for the establishment and management of a fund tbr the two facilities (Car and

Mortgage scheme). This is after the salaries and remuneration commission (SRC) had approved

car and mortgage loans for members of the county assemblies via circular SRC/TS/CGOYTl3l16

of Kenya shillings two million (Kshs 2,000,000) and Kenya shillings three million (KShs

3,000,000) respectively. SRC in a later circular SRC /TS/CAF 1316l149(46) dated 13th December

2017 reviewed its earlier circular to consolidate and cap the benefit at 5m for purchase ofa car

and/or mortgage facilitY.

tn202t through SRC Circular SRC/TS/COG 1316lll48YOL. I l(123) of 9th February 2021 the car

loan was converted to a car grant. The fund paid a total of fifty-two million, five hundred and

twenty (Kshs 52,000,000) to members on the conversion'

Review of performance

In the tinancial year ending 30th June 2024 the fund received no funds from exchequer to facilitate

members in getiing the loins since all members had received their full amount of Ksh 5'000,000'

The surplus for the year w asKsh2,297 ,991 . The full amount due to the fund was recovered through

the payroll hence no amount was defaulted in the year

Appreciation

I take this opportunity to express my slncere gratitude and appreciation to the county assembly

service board, the members, management comml ttee and stafflbr their continued support that has

continued support in the year 202412025
enabled a c rhi milestone. I look fo

ffidI;DateSig d

Hon c h Le t11 alra

Chairperson ofthe Fund



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statemcnts for the year ended June 30. 2024

6. Report of The Fund Administrator

It is my pleasure to present the Laikipia County Assembly members car loan and mortgage

scheme fund financial statements for the year ended 30th June 2024. The financial statements

present the financial performance ofthe fund over the financial year 2023-2024.

Financial Performance

a) Income

The fund eamed Ksh 2,173,666 as interest income

b) Administration costs

The total expenditure for the financial year 2023-2024 was Ksh 87 5,67 I being bank charges

resulting to a surplus of Ksh 2,297,991

c) Loans

During the year 202312024, the fund disbursed Kshs 6,3g0,231 to a few members as
remaining balance. All the 21 members, 2 CASB members and the speaker has benefited
from the fund

d) Challenges of the Fund

i) Cash flow problem due to late disbursement of funds

ii) Limited time of 5 years term for members and strict application requirement

e) Managementstrategies

i) Fast tracking of application for members

ii) Proper budgeting and prioritizing fund requisition of members' fund

0 Conclusion

I take this opportunity to thank the board oftrustees for their support. I would also want to thank
all staff who we have worked hand in hand to ensure that Coun ty Assembly of Laikipia car loan
and mortgage fun leves lts mission

Signed

Peter Ndirang

Fund Administrator

it
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TheCountyAssemblyofLaikipiaCarLoanandMortgage(Members)SchemeFund

Annual Report and Financial Statements for the Year cnded June 30, 2024

7. Statement of Performance Against the county Fund's Predetermined objectives

Section 164 (2)(f) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the accounting officer when preparing financial statements of each County

Government entity Govemmeit entities in accordance *ittt tt. standards and formats prescribed

by the Public Secior Accounting Standards Board includes a statement of the county government

entity's performance against predetermined objectives'

The key development objectives ofthe Fund as per the strategic plan for 2018-2023 are to:

Provide members with a car to facilitate movement while canying out their role

provide members with a house and improve their welfare while playing their role

Progre ss on attainment of Strategic development objectives

Below we rovide the ro ss on attal the stated ob ectlves

100%CarEase oftransPortFacilitate
members
movement

Provide
members with a

car loan

100%HouseShelterImprove
members
standard of
living through
housing

Provide
members with a

mortgage

xll

I)erformancelndicatorOutcomeObjcctiveProgram



The county Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

8. Corporate Governance Statement

The board held three meetings during the year and has been able to issue loans to 2l members, the

speaker and two board members despite the limited resources. The involvement of intemal audit

department in auditing and the audit committee of the financial statements for the fund has greatly

improved their accuracy and preparation according the required standards. The technical

committee scrutinizes the application documents and then forwarded to the board of trustees for

the implementation of the approved applications. There is always a training to enable the

committees carry out their duties. The regulations are also in place to guide on issuance of loans

and follow up

xlll
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Annual Report and Financial Statemcnts for the year ended June 30' 2024

Loan Disbursement to Members to date
Lnan issuedMembers NameNo

12,315.703.50
1 Hon Lantano Nabaala

5,000,000.002 Hon. Daniel Mu weru
5,000,000.00Hon. Ste hen Ndiritu-)

5,000,000.004 WambuiHon. Anthon
s,000,000.00Hon. Paul Shuel5

5,000,000.006 Hon. Catherine Kibue
2,585,540.00Hon. John Gichuki Maina7

5,000,000.00Hon. Simon Kan utu8
5,000.000.009 Hon. Nicholas Lem alfa
5,000,000.00Hon. Catherine Umi ill0
5,000,000.0011 Hon Geor e Karuiru
5,000,000.00Hon Salim Endunt2
5,000,000.0013 Hon Nicholas Mwaniki
4.090,040.00Hon Irene Wachuka14
4,999,000.0015

5,000,000.00h GitahiHon Josl6
5,000,000.00t7 Hon Charles Ndun l-l

5.000.000.00ambi GatatiHon Samuel M18
5,000,000.0019 Hon Caroline Kihika
5,000,000.00Hon Husein Leila20
5,000,000.00Hon Samm Leko len
5,000,000.0022 Hon Benson Kuria
5,000,000.00MumbiHon Puri
5,000,000.0024 GathoniHon M

Total

9. Management Discussion and Analysis

The table below shows the total amount disbursed to all the beneficiaries to date

The individual total loan disbursed never exceeded the stated limit for members and the speaker

as guided by the SRC circular and regulations

xlv

Hon Eunice Salaten

21

23

123,990,283.50



The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 202,1

10. Environmental and Sustainabilitv Reporting

Sustainability stratery and profile -
The top management especially the accounting officer should make reference to
sustainable efforts, broad trends in political and macroeconomic affecting sustainability
priorities, reference to intemational best practices and key achievements and failure.

2. Environmentalperformance
Outline clearly, environmental policy guiding the organisation, provide evidence of the
policy. outline successes, shortcomings, efforts to manage biodiversity, waste
management policy and efforts to reduce environmental impact of the organisation's
products.

3. Employee welfare
Give account ofthe policies guiding the hiring process and whether they take into account
the gender ratio, whether they take in stakeholder engagements and how often they are
improved. Explain efforts made in improving skills and managing careers, appraisal and
reward systems. The organisation should also disclose their policy on safety and
compliance with Occupational Safety and Health Act of 2007, (OSHA.)

4. Market place practices-
The organisation should outline its efforts to:

a) Responsible competition practice.
Explain how the organisation ensures responsible competition practices with issues
like anti-comrption, responsible political involvement, fair competition and respect
for competitors

b) Responsible Supply chain and supplier relations- explain how'the organisation
maintains good business practices, treats its own suppliers responsibly by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement-outline efforts to maintain ethical
marketing practices

d) Product stewardship- outline efforts to safeguard consumer rights and interests
J. Corporate Social Responsibility / Community Engagements

Laikipia County assembly car and mortgage fund is a public funded revolving fund with
no budget for corporate social responsibility

I

xv



The County Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the Year ended June 30' 202'l

I l. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2024 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are to issue car loans and mortgages to members to facilitate

their welfare in carrying out their mandate

Results

The results ofthe Fund for the year ended June 30,2024 are set out on page 1-7

Trustees

The members of the Board of Trustees who served during the year are shown on page Vi-iX' The

changes in the Board during the financial year are as shown below:

Aud ito rs

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 20l5.The Auditor General carried out

the audit of the fund for the year ended 30th Jttne,2024'

By Order of the Board

Chair of t e Board

xvl

Date:



The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30' 2024

12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,20l2 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by (I-aikipia County Assembly

Mortgage scheme fund regulations 2023) shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on June 30, 2024 This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position ofthe Fund; (iii) designing, implementing

and maintaining intemal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (PSAS), and in the manner required by the PFM Act,2012 and (.aikipia
County Assembly Mortgage scheme fund regulations 2023). The Administrator of the Fund is of
the opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financial year ended June 30, 2024, and ofthe Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in the preparation of the Fr,rnd's financial

statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use

ofgoing concem basis ofpreparation ofthe financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 2024 md
signed on i behalf by

Fund A istrator

xvll
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REPORT OF THE AUDITOR-GENERAL ON THE COUNTY ASSEMBLY OF LAIKIPIA
CAR LOAN AND MORTGAGE (MEMBERS) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements arelairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the CountyAssembly of Laikipia
Car Loan and Mortgage (Members) Scheme Fund set out on pages 1 to 38, which

Report of the Auditor-Genenl on the County Assembly of Laikipia Car Loan and Moigage(Members) Scheme Fund

for the yeat edecl 30 June, 2024



comprise of the statement of financial Position as at 30 June,2024 and the statement of
financial performance, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
allthe information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of The County Assembly of Laikipia Car Loan and
Mortgage (Members) Scheme Fund as at 30 June, 2024 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with The Public Finance
Management(The County Assembly of Laikipia Car Loan and Mortgage (Members)
Scheme Fund) Regulations, 2023 and the Public Finance Management Act,2012.

Basis for Qualified Opinion

l. Unsupported Administration Costs

The statement of financial performance reflects use of goods and services balance of
kshs.875,675. lncluded in the use of goods and services balance are committee
allowances of Kshs.870,410 in relation to committee allowances paid for meetings held
between 28 and 30 June, 2023 and 13 to 15 July, 2024 in Nairobi. As a result of the
meetings, disbursements for mortgage facilities amounting to Kshs.19,548,333 were
made for the financial year as shown below:

Month Disbursed Amount (Kshs).
Jul-23 5,206,871
Aug-23 1,175,720
Sept23 3,072,07s
Oct-23 428,400
Nov-23 2,160,525
Dec 23 210,000
Jan-24 5,967,542
Feb-24 1,327,200
Total 19,548,333

The management however failed to provide Approvals for the disbursements, minutes
and reports emanating from the meetings. lt was also noted that there were cases where
staff were issued with partial payments of their approved mortgage facilities instead of full
amounts applied for and modalities for operations of the fund and guidance on the partial
disbursements was not provided to support the same. The audit could not verify whether
the management kept records of all un-disbursed amounts to the members and the order
of preference when it comes to issuance of mortgage funds.

Report ofthe Auditor-General on lhe County Assenbly of Laikipia Car Loan and Mortgage(Ltembers) Scheme Fund for the year
ended 30 June, 2021
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ln the circumstances, the accuracy and validity of use of goods and services of
Kshs.875,675 could not be confirmed.

2. lnaccurate Long-Term Receivables from Exchange Transactions Balance

The statement of financial position and Note 13 to the financial statements reflects a long-
term receivable from exchange transactions balance of Kshs.102,412,208 as at 30 June
2024. However, the ledger balance supporting the loan balance from members reflects
Kshs.92,562,461 resulting to an unexplained variance of Kshs.9,849,746.

ln the circumstances, accuracy and completeness of long-term receivables from
exchange transactions of Kshs.102,412,208 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of The County Assembly of Laikipia Car Loan and
Mortgage (Members) Scheme fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Information

ln connection with my audit on The County Assembly of Laikipia Car Loan and Mortgage
(Members) Scheme Fund financial statements, my responsibility is to read the other
information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
othenarise appears to be materially misstated. lf, based on the work I have performed, I

conclude that there is a material misstatement of this other information and I am required
to report that fact. Based on the audit procedures performed and the matters described
in my Basis for Qualified Opinion, I confirm that other information is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on

Report of the Auditor-General on lhe County Assembly of Laikipia Car Loan and Mortgage(Members) Scheme Fund for the year

3

ended 30 June, 2021



LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Management of lmprest

The statement of financial performance and Note 7 to the financial statements reflects
use of goods services balance of Kshs.875,675. lncluded in the balance is Kshs.870,410
paid to various members as committee allowances. A review of the payments revealed
that daily subsistence allowances amounting to Kshs.870,410 were issued to the
secretariat and committee members without issuance of imprest warrants specifying the
purpose of the imprest contrary to Regulations 93(1) of Public Finance Management
(County Governments) Regulations, 2015 that requires issuance of imprest to be through
warrants. ln addition, deliberations and minutes for the meeting were not availed for audit
and back to office reports were also not provided. No evidence was provided on the venue
and its procurement and also the event that took place.

ln the circumstances, management was in breach of the Law.

2. Performance lnformation

Review of the financial statements revealed an anomaly in presentation of performance
information contrary to the guidelines provided by Public Sector Accounting Standards
Board template. The presented information on page iii of the County Assembiy of Laikipia
Car Loan and Mortgage (Members) Scheme Fund financial is key entity information,
specifically paragraph (b) which states that the principal mandate of the Fund is the
advancing of car loans and mortgage to Members of the county Assembly of
Laikipia. However, review of the cashbook and bank statements revealed that the funds
were diverted to other activities as shown below:

Date
Cheque
No. Details Amount (Kshs)

21 Sept2023 572 Purchase assorted supplies 336,000
19 Oct 2023 575 Office use 428,400
Total 764,400

Payment vouchers and ledger entries to support the above information were not provided.

ln the circumstances, the validity and completeness of the performance information could
not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on the County , ssenbly of Laikipia Car Loan and Morlgage(Menbers) Scheme Fund for rhe year
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to dissolve the County Assembly or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-General on the County Assembly of Laikipia Car Loan and Mortgage(Members) Scheme Fund for the year

ended 30 June. 2024
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Auditor-General's Responsibi I ities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-aud iU. This description forms part of my auditor's report

FCPA CBS

Nairobi

27 December,2O24

Report of the Auditor-General on the County Assembly of Laikipia Car Loan and Mortgage(Members) Scheme Fund for the year

ended 30 June. 2024
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The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

14. Statement of Financial Performance for the Year Ended 30th June 2024

Name: P e Ndirangu Hinga a c: diritu Kimondo
Fund A ountant

Revenue From Non-Exchange
Transactions

Public Contributions and Donations I

Transfers From the County Government 2

Fines, Penalties and Other Levies J

Revenue From Exchange Transactions

Interest Income 4 3,173,666 1,462,337

Other Income 5

Total Revenue 3,173,666 1,462,337

Expenses

Employee Costs 6

Use ofgoods and services 7 875,675 34.980

Depreciation and Amortization Expense 8

Finance Costs 9

Total Expenses 875,675 3,1,980

C)ther Gains/Losses

Gain/Loss on Disposal of Assets l0

Gain /Loss on fair value of investments ll
Surplus/(Deficit) fbr the Period 2,297,991 7,427,357

Administrator of the Fund

FY 2023-2024 FY 2022-2023

----.---+.----..

Description
Kshs Kshs

N ote

ICPAK Member Number: 16861



The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30' 2024

Assets

Current Assets
2,01 9,82812 10j22,144Cash and Cash E uivalents

5,894,866l3 12,I 05,849
Current Portion ofLong- Term Receivables

fiom Exc e Transactions

67 "138,48513 69,862052
Receivables tiom Non-Exchange
Transactions

14entsI)

15Inventories

l6Investments in financial assets

75,653,17992,490,045Total current assets

Non-Current Assets

17. Plant andPro Llt ment

18ble AssetsIntan

122,15r,08313 102.4t2 208
Long Term Receivables from Exchange

Transactions
19Investment Prcl

l22,t5t,0tt3102,412,208Total non- cu rrent assets

197,801,26219,1,902,253Total Assets A

Liabilities

Current Liabilities

50,624,09845,424,09820
Trade and Other Payables tiom Exchange

Transactions
21Current P rovlslons
22Current Portion of Borrowtn
1_ -ttlonsErn lo ee Beneht Obli
24Social benetlt liabilities

Total current liabilities

Non-Current Liabilities
21Non-Current Provisions

22Term Portion of BonowinLon

2

15. Statement of Financial Position As at 30 June 2024

Fy 2t:t23-2021

Kshs

Fv 2U22-2023

Kshs
NotcDcscription

I



The Coung Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

Non-Current Employee Benefit Obligation 2.\

24Social benefi t liabilities:

_45,424,099 50,62,1,098Total Liabilities

Net Assets -B 149,478,155 147,190,164

Re resented B

Revolvin Fund 199.313.447 t99,313,447

Accumulated S lus (.49,835,292) 52 133.283

Net Assets 149.178,155 147,180,164

The accounting policies and explanatory notes to these financial statements form inte part
of the financial statements. The entity financial statements were approved on
and signed by:

2024

Name: P dirangu Hinga
Administrator of the Fund

N c:

Fund Acco t:rnt
ICPAK Mcmber Number:16861

J

FY 2023-202,1Description Notc
Iishs

2022-2023

Kshs

Reserves

=

Kimondo



The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the Year ended Junc 30, 2024

16. Statement of Changes in Net Assets for the year ended 30rh June 2024

(Provide delails on the nature and purpose ofreserves)

70,752,807(53,560,640)124,313,447Balance As At I JulY 2022
t,427 ,3571,427 ,357

Surplus/(Deficit) For the Period
75,000,00075,000,000Funds Received During the Year

Transfers

Revaluation Cain
141,t80,,164(52,133,283)199,313,447Balance As At 30 June 2023

147,180,164(52,133,28J)199,313,447Balance As At I JulY 2023
2,297,9912,297,99t

Surplus(Deficit) For the Period

Funds Received During the Year

Transfers

Revaluation Cain
149,478,155(49,835,292)199,313,447Balance As At 30 Jtne2024

Dcscription

KshsKshs

Tota

Kshs
I Rcr olving Frrnd

Accu m ulatcd
surplus

Rcr':rluation

Ilcservc



The County Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

17. Statement of Cash Flows for The Year Endetl 30 June 2024

(34,980)

Cash flows from operating activities

Receipts

Public contributions and donations

Transfers from the county government

Interest received 2.676.447 783.528
Receipts from other operating activities

Total receipts 2,676,447 78J.528
Payments

Fund administration expenses

General expenses (87s,675)
F'inance cost

Other paynrents

Total Pa ment (875,675) (34.e80)
Net cash flows from operating activities 24 1,800,772 748,548

Cash flows from investing activities

Purchase ofproperty, plant, equipment and
lntangible assets

Proceeds from sale of property, plant & equrpment

Proceeds from loan principal repayments 20,605,342 12,354,363
Loan disbursements paid out (6,3 80,23 I ) (116,934,473)
Net cash flows used in investing activities 14,225,111 (104,580,1l0)

NoteDesc FY 2022-2023

Kshs

FY 2023-2021____-+____
Kshs

5



TheCountyAssemblyofLaikipiaCarLoanandMortgage(Members)SchemeFund

Annual Report and Financial Statements for the Year ended June 30' 2024

(PSASB has presctibed the ditect me thod ofcash Jlot preparation/ Presen lalionfor qll entities under lhe IPSAS accruol basis o/ accounting.)

75,000,000
Cash flows from financing activities

Proceeds from revolving fund receipts
(47, 160,000)4,770,000

Lending to AssemblY
(s,200,000)

efund to/from Members FundLending/R
45,124,098(7,093,567)

Additional borrowings

Repayment of borrowings
72,964,098(7,523,567)

Net cash florvs used in financing activities
8,502,316

decrease) in cash & cash EquivalentsNet increase/(
32,887,2922,019,828

Cash and cash equivalents at I st July
2,019,82810,522,144

Cash and cash equivalents at 30 June

6

(30,867,464)



The county Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

18. Statement of Comparison of Budget and Actual Amounts for the period 2024

Budget notes

7

it h c=(a+b) d
"=(c_d)

f=dlc* 100

Reven u e

Public Contributions and
Donations

Transfers From County Govt

Interest Income 3,000,000 0 3,000,000 3,173.666 (173,666) 105.8

Other Income

Total Income 3,000000 3,000000 3,173,666 (173,666) 105.8
Expenses

0

Fund Administration
Expenses 900,000 0 900,000 875,675 24,375 102.8

General Expenses

Finance Cost

Total Expenditure 900,000 0 900,000 875,675 24,375 102.8
Surplus For the Period 2,100,000 0 2,100,000 2,297,ggl (197,99I) 9 t.4

Capital expenditure

I o.,*,no,
I budget

I Actual on

lcomparrrtlle
Itrasis

Description
Adjustmcnts I Final budgct 7o Utilization

Kshs Kshs Kshs Kshs Kshs

lPcrformance
ldiffet'en"e



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Repo rt and Financial Statements for the year ended June 30, 2024

19. Notes to the Financial Statements

Signilicant Accou nting Policies

l. General Information

County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund is established

by and derives its authority and accountability from PFM Act. The entity is wholly owned by

the County Assembly of Laikipia and is domiciled in Kenya. The entity's principal activity is

issue car loans and mortgage to members

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption ofnew and revised standards

(i) New an4 amentled stundards and interprelations in issue but not yet effeclive in the

year ended 30 June 2024
There were no new and amended standards issued in the financial year.

(ii) New and amentletl standards ontl interpretations in issue but not yet effeclive in lhe

year ended 30 June 2024.

Applicable I" January 2025
The standard sets out the principles for the recognition, measurement, presentatron'

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.
The new standard requires entities to recognise, measure and present information on

right ofuse assets and lease liabilities.
Slale lhe etpecled impoct ttf lhe standard to lhe Entity if rclevant

Applicable I" January 2025

The Standard requires,
IPSAS 44:
Non- Current
Assets Held
for Sale dnd

8

E l'ltctir e datc alrtl inrPact:Standrrd

IPSAS 43



The County Assembly of Laikipia car Loan antt Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

Discontinued
Operations

Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation of such
assets to cease and:
Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results of discontinued operations to be
presented separately in the statement of financial performance.
State the eypecled impocl of the stondord to the Entity if rctevont

IPSAS 45-
Property Plant
and
Equipment

Applicoble l', January 2025
The standard supersedes IPSAS l7 on Property, plant and Equipment. IpSAS 45 has
additional guidance/ new guidance for heritage assets, inf'rastructure assets and
measurement. Heritage assets were previously excluded from the scope of IpSAS l7
in IPSAS 45, heritage assers that satisfy the definition ofppE shall bL recognised as
assets if they meet the criteria in the standard. IpsAS 45 has an additional application
guidance for infrastructure assets, implementation guidance and iilustrative
examples. The standard has clarified existing principles
under the infrastructure assets, under- maintenance o
significant parts of infrastructure assets.
State the eupected impocl of the slandord to the Entity if rctevdnt

c al U a on Io IId otl
I sa sset na d d s t1 Lt hs lt E

IPSAS 46
Measurement

Applicable I" January 2025
The objective of this standard was to improve measurement guidance across IpSAS
by:

i.Providing further detailed guidance on the implementation of commonly
used measurement bases and the circumstances under which thev should
be used.

ii.Clarifying transaction costs guidance to enhance consistency across
IPSAS;

iii.Amending where appropriate guidance across IpSAS related to
measurement at recognition. subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the
current operational value.
Slote the expecled impoct of the standTrd to the Enlitlt if relevant

IPSAS 47.
Revenue

Applicable I, January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IpsAS I I
construction contracts and IPSAS 23 Revenue from non- exchange transactions.
This standard brings all the guidance ofaccounting for revenue under one standard.
The objective ofthe standard is to establish the principles that an entity shall apply
to report useful information to users of financial statements about the nature, amount,
timing and uncertainty ofrevenue and cash flow arising from revenue transactions.
Stole the erpected impoct ollhe stondord lo the Entil)' if rckvant

IPSAS 48-
Transfer
Expenses

Applicable l" January 2026
The objective of the standard is to establish the principles that a transfer provider
shall apply to report useful information to users of financial statements about the
nature, amount, timing and uncertainty of expenses and cash flow arising from
transfer expense transactions. This is a new standard for public sector entities geared
to provide guidance to entities that provide transfers on accounting for such
transfers.
Slole lhe erpected impoct olthe stando l to lhe Entity if relevflnt

I

over



sector retirement benefit plans which provide retirement to

and other eligible participants. The standard sets the financi

be presented by a retirement benefit plan.
Slote the expectetl impacl of the slandord to the Entity if relevant

uhlc JanlicAPp
tbrbj

hat

ltu 2 20 6I rl
he bLI cnc Sn u retrn an d rth AC Ltco pt1SCrc r bec c tos reqeTh o repop

er l eec secto p oy
t-lo dnts sha sta ntte e

IPSAS 49.
Retirement
Benefit Plans

The county Assembly of Laikipia car Loan antl Mortgage (Members) scheme Fund

Annual Re ort and Financial Statements for the year ended June 30,' 2024

(i) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the entity

adopred the following standards early (state the standards, reason for early adoption and

impact on entity's financial stalenrcnls.)

publ

t0



The county Assembly of Laikipia car Loan and Morlgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024
l. Summary of Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits oi service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

I n terest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset tothat asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2023-2024 was approved by the County Assembly on 30th June
2023. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts. prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

il



Summary of Significant Accounting Policies (Continued)

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

rnade for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement ol financial

performance has bein presented under section two of these financial statements-

c) Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment-losses. Cost inciudes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity ,."ognir.r such parts as individual assets with specific useful lives and

depreciates them accordinlty. Likewise, when a major inspection is performed, its cost is

recognized in the carryin! 
-urornt 

of the plant and equipment as a replacement if the

recolnition criteria are- sat]sfied. AII other repair and maintenance costs are recognized in

,r.pim or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

a) Intangible Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangibte

assets acquired in a non-exchange transaction is their fair value at the date of the exchange'

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets'

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus oi O.h.it in the period in which the expenditure is incurred'

The useful life ofthe intangible assets is assessed as either finite or indefinite.

b) Investment ProPerty

The county Assembly of Laikipia car Loan and Mortgage (Members) scheme Fund

Annual Report and Financial Statements for the Year ended June 30. 2024

t2

Investment properties are measured initially at cost, including transaction costs' The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incuned if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. lnvestment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisilion- Subsequent to initial

recognition, inveslment properties are nrcasured using the cost model and are deprecialed over

an xx-year period or investn ent property is measured at fair volue with gains and losses

recognised through surpltts or deficit.(entity lo amend approprialely) Investment properties

are derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amount of the asset is recognized in the surplus or deficit in the period of de-recognition.



The County Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year entled June 30 ,2024
Summary of Significant Accounting policies (Continued)

c) Financial instruments

IPSAS 4l addresses the classification. measurement and de-recognition offinancial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. i"&e entily does not have any hedge relationships and r herefore the new
hedge accounting rules have no impact on the Company's financial statement.r. (anrcnd as
appropriate). A financial instrument is any contract that gives rise to a financial asset ofone
entity and a financial Iiability or equity instrument of another entity. At initial recognition, the
entity measures a financial asset or financial Iiability at its fair value plus or minus, in the case
ofa financial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particuiar investments in equity
instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

l3
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method'

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit'

lnterest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis' An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Im pairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity' The

entity recognizes a loss allowance for such losses at each reporting date' Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Nole xx.

l4
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Summara of Signilicant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incuned in bringing each product to its present location and conditions are accounted for,
as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course ofoperations ofthe Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effbcts of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

l5



Summary of Signilicant Accounting Policies (Continued)

g) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the noies to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence iS contingent on the OCCUrrenCe Or non-Occurrence ofOne or mOre uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continuatly to ensure that developments are appropriately,

reflecte-d in the financial statements. lf ii has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably'

the asset and the related revlnue are recognized in the financial statements of the period in

which the change occurs.

h) Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' Entity to slate lhe

reserves maintained and appropriate policies adopted'

i) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively' The effects

of changes in iccounting poticy are afplied prospectively if retrospective application is

impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are iosfemployment benefit plans under which an entity pays fixed contributions into a

i.furo. 
"ntity 1a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficieni assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

pu,r.nt of retirement benefits ur. .hutgid against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans'

The defined benefit funds ar. actuatiully valued tri-innually on the projected unit credit method

basis. Deficits identified ur" ,.."or.rld through lump sum payments or..increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation'

The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Ilcp ort and Financial Statements for the year cnded June 30, 2024
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The County Assembly of Laikipia car Loan and Mortgage (Members) scheme Funtl

Annual Report and Financial Statements for the year endcd June 30,2024
Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions in foreign cunencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated irr foreign currency are
reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange diflerences arising from the settlement of creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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The County Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024

Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revinues, expenses, assets and liabilities, and the disclosure of contingent liabilities' at the

end of the r"po.ting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumPtions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments.uy 
"hung" 

due to market changes or circumstances arising beyond the control

of the L,ntity. Sucir changes are reflected in the assumptions when they occur. IPSAS l '140'

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the foltowing indicators to

inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation at the reporting datelnd are discounted to present value where the effect is

material.

(lnclutle provisions applicable for your organisation e.g provision for bad debts' provisions of
obsolete stocks and how nanagenrcn! estinntes lhese provisions)
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The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024
6. Notes To The Financial Statements Continued

l. Public contributions and donations

3. Fines, penalties and other levies

.1, Interest income

(The income is the total accnted interest earned charged on car loans and mortgage issued to
mentbers)

Notes to the Financial Statements Continued

Donation From Development Partners

Contributions From the Public

Total

Transfers From County Covt. -Operations 75,000,000

Payments By County on Behalf Of The Entity

Unconditional Development grants

Total 75,000,000

Late Payment Penalties

Fines

Total

Interest lncome from and Car and Mortgage Loans 3,t73.666 1.462,337

Interest Income from Car Loans

lnterest Income from Investments in financial assets

Interest Income on Bank Deposits

Total Interest lncomc 3,I 73,666 t,462,337

l9

(Provide brief explanation for this revenue)

2. Transfers from Countv Government

FY 2022-2023
I)escription

Kshs

FY 2023-202.1

Kshs

F-Y 2023-202.1 FY 2022-2023
Description

Kshs Kshs
---J

F\',2023-202.1 FY 2022-2023
Description t-.-.----_--..-..

I(shs Kshs

FY 2023-2024

Kshs

FY 2022-2023

Kshs
I)escription



The county Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Rep ort and Financial Statements for the year ended June 30' 2024

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous lncorne

5. Other income

NB: All income should be classified as far as possible in lhe relevant classes and olher income should

be used to
write offs).

recognise income nol elsewhere classified. Disclose wrile bacl<s if any or recoveries from

6. Employee Costs

7. Use ofGoods and Services

Salaries And Wages

Members Cratuity

Members Training Expenses

Social Security Contribution

Other (Specify)

Total

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

870.410Committee Allowances

Electricity And Water Expenses

Fuel And Oit Costs

Insurance Costs

Postage And Courier

Printing And Stationery

Rental Costs

20

Dcscriptiou
FY 2023-2$21

Kshs
\!]0n!!

I(shs

Total Other Income

FY 202J-202{

Kshs
Dcscription

FY 2022-2$23

Kshs

FY 2022-2023
Description Kslrs.

FY 2U23-2021

I(shs.



The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the ear ended June 30,2024

Social benefit schemes include benefits such as cash transfers for unemployment or elderly in line
WiIh IPSAS 12

8. Depreciation and Amortization Expense

9. Finance costs

Security Costs

Telephone And Communication Expenses

Bank Charges 5.265 34.980

Provision For Doubtful Debts

Other (Fridge Benefit Tar)

Social benefi t expenses*

Total 875,675 34,980

Property Plant and Equipment

Intangible Assets

Total

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

2t

I. Y 2023-2t)24 Fl'2022-202Jl)cscriptiorr
Kshs. Kshs.

Audit Fees

Descrifrtion
FY 2023-2024 FY 2022-2023

t Kshs.
I

Kshs.

Dcscription
FY 2023-2024

Kshs

FY 2022-2023

Kshs



The County Assembly of Laikipia car Loan and Mortgage (Members) scheme Fund

Annual Report an<I Financial Statements for the year ended June 30,2024

10. Gain/(loss) on disposal of assets

lI. Gain/ (loss) on Fair Value Investments

12, Cash and cash equivatents

Intangible Assets

'fotal

investmentsulnvestments at Fair Value-

Iair value- other financial assets s

Total Gain

2,0 r9,82810,522,144

The County Assembly of Laikipia Car Loan

and Mortgage (Members) Scheme Fund

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account

Others (Specifu)

2,019,82810,522,114Total Cash and Cash Equivalents

22

Descriptiou
FYlollror{

Kshs

FY 2022-2023

Kshs

Property, Plant and Equipment

Description
FY 2023-202{

Kshs

FY 2022-2023

Kshs

Fair value - Investment property

FY 2022-21123

Kshs



The county Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024
Notes to the Pinancial Statements Continued

Detailed analysis ofthe cash and cash equivalents are as follows

13. Receivables from exchange transactions

a) Fixed Deposits Account
Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Su b- Total

c) Current Account

Kenya Commercial Bank t t52453270 t0,522.t44 2.019,828
Bank B

Su b- Total 10.522,141 2,01 9,829

d) Others (Specify)

Cash In Transit

Cash In Hand

Su b- Total

C rand Total 10,522,144 2,0 r 9,828

Cu rrent Receivables

Interest Receivable 1,239.162 74t.943
Current Loan Re ments Due r0,866.687 5,152.923

Sub Total 12.' t 05,8{9 5,894,866

Other Exc Debtors-Non-Exchange 69.862,0s2 67,738.485

Less: Impairment Allowance

Total Current Receivables 8 r,967,,90 t 7J,633,35 t

Non-Cu rrent Rcceivables

Lon 'ferrn Loan R ents Due t02,4t2,208 r I I ,001,337
Total Non- Current Receivables 102,412,208 I I 1,001 ,337
Total Rcccivables from Exchan Transactions r 8.1,J80, r 09 18.1,6J.1,688

FY 2023-2021

Kshs

FY 2022-2023Financial lnstitution Account nrrmber l--
Kshs

Fv 2023-2024

Kshs

Fy 2022-2023I)cscription
Kshs



The counfy Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Repo rt and Financial Statements for the year ended June 30' 2024

Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

15. Inventories

Notes to the Financial Statements Continued

I

I nterest Receivable

Interest receivable from current portion of long-term

loans of ous ears

Accrued interest receivable from of long-term loans of
earsrevlous

74t,943t,239,162
lnterest receivable from current portion of longterm
loans issued in tlre current Year

Cu rrent loan re il ments due

ortion of loCurrent ears{enn loans from prevlous

Accrued principal from long{enns loans from

revlous iods

5,152,92110,866.687
Current portion of long{erm loans issued in the current

car'

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Total

Consurnable Stores

Spare Parts And Meters

Catering

Other Inventories (SPecifY)

Total Inventories at The Lower of Cost and Net

Realizable Value

24

FY 2023-202.1

Kshs

I FY 2022-202J

f Krl'.DcscriDtion

fr'v 2022-2023

l(sh sDescription Kshs

I rv uozr-zozr

Other Prepay m e nts ( Sp e c i.fY)

FY 2023-202-l

Kshs

Fv 2022-2023

Kshs
Doscription



The County Assembly of Laikipia Car Loan and Mortgagc (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 202,1

16. Investments in financial assets

(Entity should disclose rhether the fixed i
value through changes in net assets/ equity)
or deficit. Other infornalion to be disclose
and impdirment of these im,eslments.

Movement of Equify Investments

,Neslment frnancial assels are measured al anrorlised cost or at foir
Iwestmenls in equity should be measured alfoir value through surplus
d includes: Ihe interest rates, maturity dates, valualion methodologt,

Investment in 1'reasury bills and bonds
inancial institution
BK

BK

Ub- total
b. lnvestment with Financial lnstitutions/ Banks

Bank x

Bank y

Sub- total
Equity investments (specify)c.

Equity/ shares in Entity xxx
ub- total

rand total

At the beginning of the year

urchase of investments in the ear

ale of investments durin ear
airl(loss) in fair value of investments through surplus or
eflcit
t the end of the car

e) Shareholding in other entities
For investn enls in equity share listed above, li,st doy,n the equity investntenls under the
foIlowing categories:

o//o Kshs Ksh s Kshs
Enrity A
Entity B
Enrity C

rI

-

IIIrIr

25

FY 2022-2023

the

FY 70?J-2A24scription
Kshs

Fy 2022:2023

Kshs
t.

Fnir
vnlue of
sha rcsNo of sharcs

T
rcs resshak,f

anrc of Iintitl'l
nnrinal

ckl Indirccl
sharchold

Effcctivc
shareholdi

l) ircct
sharchold

Current
YCflr

ruluc of lFair valuc
hcre
vestment

Prior
Year



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the Year ended June 30.2024

Notes To The Financial Statements (Continu ed)

17. Property, Plant and equiPment

2022At l" Jul
Additions
Dis s

Transfers/Ad ustments

At 30'h June 2021

2023At l't Ju
Additions
Dis sals

Transfer/Ad ustments

At 30'h June 2024

I)c reciation And I m airment
At l" Jul 2022

iatron
lrn rment

At 30'h June 2023

2023At l" Jul
iation

Dis S

nnentIm
Transfer/Ad ustrnent

At 30'h June 2024

Net Book Values
At 30'h June 2023
At 30'h June 2024

26

Land and
Builtlings

Ksh sCost
+ Kshs

D!!!!!llofficc Total
Kshs\!g!qlr!ic.!s

Kshs

F'urniturc and I ComPuters:rntl
fitting!

Kshs



The County Assembly of Laikipia car Loan and Mortgage (Members) scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

I 9. Invcstment Propert"v

(For investment property held at fair value, changes in fair value should go through the statement of
financial performance. Were cosl model is elected, deprecation and impairment should not be charged.
Inveslment measured atfair value should be evaluated at the end of the reporting periodfor changes in
.fair value.). Enrity should disclose the independent valuers, rental income from the investment property
if any and the direcl costs altributed to the investment property. Any charges on the investment property
as well as any dfficulty in classifuing this asset as an investment property.

Cost

At Beginning of The Year

Additions

At End ofThe Year

Amortization And Impairment
At Beginning of The Year

Amortization

At End ofThe Year

lmpairment Loss

At End ofThe Year

NBV

At beginning of the year

Additions

Disposal during the year

Depreciation

Impairment

Gain/(loss) in fair value (if fair value is elected)

At end of the year

27

Notes To the Financial Statements (Continued)

18. Intangible assets

l)escription
F\',2023-2024

Kshs
l1]0n10n

Kshs
J

ription F\ 202 -2023?

Kshs Kshs



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Repo rt and Financial Statements for the year ended June 3o' 202'l

Notes To the Financial Statements (Continued)

20, Trade and other payables from exchange transactions

(NB; Amount under deposits and relenlions should tie to cash held in deposit account)

50,624,098

s itsRefundable D

Accrued Ex ses

Other Payables

Total Trade and Other P a blcs

7o of the

TotalFY 2022-2023

7o of the

total
Ageing analysis (Trade and other
payables)

92"h46,62t,098Under one year
100%45,424,098I -2 vears

2-3 years
8r,1,4,000,000Over 3 years
10050,624,098100'/,45,424,098Total (tie to above total)

Balance b/f

Additional provisions

Provision utilised

Change due to discount and time value for money

Total provisions year end

Cunent Provisions

Non-Current Provisions

III
I

28

!-Y 2023-2024

Kshs

FY 2t)72-2023

KshsDescriplion

Trade Payables

50,624,098

Fv 2023-2021

21. Provisions

'I'otal

Kshs KshsKshs

Gratuitl Other
Prolision lprovisionrl ton pror tsl0n

Lcave

Kshs



The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 202.1

Notes To the Financial Statements (Continued)

22. Borrowings

The tab le below shows the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current bonowings:

(NB: the total of this st
thal are payable vithin
of borrov i ngs, security
as per lPS/S 1l)

alement should tie to note 22 totals. Current portion ol borrovings are lhose borro|'tngs
one year or the nexl Jinancial year. ,4dditional disclosures on terms of borro.wings. nalu,'e
and inleresl rates shottld be disclosed). Borrovings should be measured at am

Balance At Beginning of The Period

Exteqal Borrowings During the Year

Domestic Borrowings During the Year
Repayments of External Borrowings During
the Period

Repayments of Domestics Borrowings During
the Period

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X Organization'
Sterling Pound Denominated Loan From 'Y
Organ ization'

inated Loan from Z Organization'Euro Denom

Domestic Borrowinos

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Bonowings From Other Government lnstitutions

Total Balance at End ofThe Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

29

orlised cost

Iry 2023-202.{

Kshs

FY 2$22-2023
l)escription

Kshs

Dcscription

Dcscription
FY 2023-7021 Fy 2022-2023

Kshs Kshs



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024

Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilitics

Social benefit
IPSAS 42, Th

among others

schemes include beneJits such as cash transfers for unemployment or elderly in line with

ey are incurred to mitigale againsl a certain social risk e.g poverD,, age, unemployment

KshsKshsKshsKshsKshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
Total

Health social benefit scheme

Unemployment social benefit scheme

orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

30

Post
cntplo"r"ntc
nt mcdical

bcnclits

I nsert
Conrparativ

o F'Y

Dcscription

lan
Othcr

Provisions
I nserl

(lurront IiY

Defincd
bcncfit

FY 2023-2021
Dcscription

Kshs

FY 2022-2023

lGhs



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30 ,2024

Surplus/ (Delicit) For the Year Before Tax 2,2g7,ggl 1,427,357

Adiusted For:

Depreciation

Amortisation

Gains/ Losses on Disposal of Assets

Interest Income (497,219) (678,809)

Finance Cost

Working Capital Adj ustments 1,800,772 748.548
Increase In Inventorv

Increase In Receivables

Increase In Payables

Net Cash Flow from Operating Activities 1,800,772 748,548

Notes To the Financial Statements (Continued)

25. Cash generated from operations.

(The total o/'this statemenl should tie to the cashflow .section on net cash Jlows front
operating activities)

\

3t

Dcscription
I rv zoz:-zozl IL____ rI x*n. I

ry tY70r1
Kshs



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Repo rt and Financial Statements for the year ended June 30,2024

a)
b)
c)
d)

Notes To the Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercisi significant influence over its operating and financial decisions' Related

parties inctud. .anugem"nt personnel, their associates and close family members. The

fund/scheme is related to the following entities:

The County Government;
The Parent County Government Ministry;
Key management;
Board ofTrustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related Parties

I

Transfers From Related Parties'

Board Of Trustees

Key Management ComPensation

Total

Due From Parent Ministry

Due From County Government

Total

32

FY 2023-2024
Dcscription Kshs ---J-

FY 2022-2023

Ktl"

Transfers To Related Parties

FY 2022-2023Fv 2023-2024
Dcscription KshsKshs

-f

t
ttv 2022-2023

Dcscription Kshs

FY 2{t23-2024

Kshs
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Annual Report and Financial Statements for the year ended June 30,2024
Other Disclosures Contin ued

e) Due to related parties

27. Contingent assets and contingent liabilities

(Give details)

Due To Parent Ministry

Due To County Covernment

Due To Key Management Personnel

Total

Court Case Xxx Against the Fund

Bank Guarantees

Total

JJ

Dcscription
Kshs Kshs

FY 2023-202 2022-2023

Fl',2023-2024

Kshs

FY 2022-2023

Kshs
Contingcnt Liabilitics



Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unprediclability of changes in the business environment and seeks to minimise the

plt"ntiat adverse effect oi such risks on its performance by sefting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments'

Management assesses the credit quality of each customer, taking into account its financial

positifn, past experience and othei factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors' The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the entity's management based on prior experience and their assessment of the current

economii environment. The carrying a.ouni of financial assets recorded in the financial

statements representing the entity;s ma.ximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:
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NB; The totals column should tie to the individual elenrenls ofcredit risk disclosed in the

a

At 30 June 2022

Receivables From Exchange

Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2021

Receivables From Exchange

Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

I

enl ity's st at e nrc nl of fi nanc i al posi t ion)
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Notes 1'o The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidify risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 .Iune 2024

Trade Payables

Current Portion of Borrowings

Provisions

Employee Benefi t Obli gation

Total

At 30 June 2023

Trade Payables

Current Portion of Borrowings

Provisions

Employee Benefi t Obl igation

Total
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Ksh s
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing rnarket risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those poticies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

Ienominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate'

The carrying amount of the entity's foreign currency-denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Fund monages foreign exchange risk

tiabilities by projecting for expected sales pr
lorm future contmercial transac
oceeds and matching the same lrr'il

tions and recognised assels and
h expecled paymenls.

At 30 June 202,1

Financial Assets

Investments

Cash

Debtors/ Receivables

Liah ilities

Trade And Other Payables

Bonowings

Net Foreign Currency Asset/(Liability)
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result oflchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Managemenl of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysig

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase ofKshs (2022: Kshs ). A rate increase/decrease of5%o
would result in a decrease/increase in profit before tax of Kshs (202 I - Kshs).

(Cu rrent FY)

Euro

USD

(Comparative FY)

Euro

USD

JI

Change in

crtrrcnc.l'ratc

I{shs

Ii fl'cct on surplus/

_--!'ng.- _
Kshs

l)cscription

Kshs

E ffcct on

cq u ity
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding EntitY

The entity is a County Public Fund established by xxx Act (state the legislation establishing

the Fund) under the Ministry of xxx. Its ultimate parent is the County Government of XXX.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

llevolv ing lirnd

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gea ring
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Guidance Noles:

(i) Use the same reference numbers as contained in the external audit report.

(ii) obtain the "lssue/observation" and "management comments", required above, from final

extemal audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National Treasury.

Fund Manager/Accounting O enter title olhead ol Fund;

l)atc lb L
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Annex Il: Inter-Fund Confirmation Letter
REPUBLIC OF KENYA

Telegrophic Address

Tel:0522 031 498
Faxt 0622 O32774

Physicol Address

Clerk Chambers

County AssemblY of LaikiPia

AssemblY Building
P. O. Box 487 - 10400, NanYuki

COUNTY ASSEMBLY OF I.AIKIPIA
The fl-he County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund/ wishes to confirm the amounts disbursed to you as at

30,h June 20xx as indicated in the table below. Please compare the amounts disbursed to you with the amounts you received and populate the

column E in the table below Please sign and stamp this request in the space provided and return it to us.

Amounts Disbursed bvlSC/SAGA/Fundl (Kshs) as at 30rh June 2024

Differences
(KShs)

(F):(D-E)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30th

June 20xx
(E)

Total
(D):(A+B+C)

lnter-
M inisterial

(c)

Development (B)Recurrent (A)Date
Disbursed

Reference
Number

Total

\

I

Email: assemblv@laikipiacountv.go.ke

Conlirnration of amounts rcccivetl try ILaikipia Car Loan and Mortgagc (l\Iembers) Scheme t-undl as at 30th .lunc 2024

40
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ln confirm that the amounts shown above are correct as ofthe date indicated.

Name. GA ,l .l.Date !.
6n

Fund tor:

4t
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Annex III: Reporting of Climate Relevant Expenditures

Q4Q2 Q3Qr

III

a
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Name

Projcct
I)cscription

Projcct
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I'rojcct
Activities

Implemcnting
Partners

Source 0f
Funds



Y

The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund
Annual Re rt and Financial Statements fo r the year ended June 30,2024
Annex IV: Reporting on Disaster Management Expenditure
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