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lATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

MOYALE COIVSTITUENCY
Rcports and Financial Statemcnts
For thc year endcd.Iune 30,2018

(a) Background information

'fhe National Governprent Constituencies Dcvelopnrent Fund (NG-CD[') (hcrcafter ref'errcd to as

the t'r-rnd) fbglerly Constituencies Developnretrt i'und (CDf), is a fund establi.shed in 2003 throu3h

an Act of parliarrrent, the Constituencies Dcvelopnrent ['und Act, 2003. 'thc Act was later reviewcd

through the enactruent of the CD['(Aurendntent) Act 2007, and repealed through Cf)t'Act, ZO13'

'l'he la-tter was subsequently succeeclecl by the current NG-CD[' Act,20 15. At cabirret levcl, NG-CDt'

is representecl by the cabinet Secretary for Devolution, who is responsible for the gerieral policy

and strategic direction of the Fund.

Mandate
The nranclate of the Funcl as derived frour sec (3) of NG-CDF Act,20 15 is to:

a) Recognize the constituency as a platfornt for identification, perforntancc and

implenrentation of national Sovernnrent functions;
b) t'aiilitate the perfornlance a*nd inrplementation of national governlllent functions in all parts

of the Republic pursuant to Article 6(3) of the constitution;
c) provide ior tho participation of the people in the detcrr,rination and itrtpletrtetrtatiou ol'

iclentified national gor"rn,ll.nt developnrent projects at the constituency level pursuant to

Article 10(2)(a) of thc Constitution;
cl) promote the national valucs of hunran dignity, equity, socialjusticc, inclusiveness, equality,

hutrran rip;hts, non-discrinrination and protectiorr of the rrtar.git:ralized pursuattt to Articlc lO

(2) (D of the Constitution;
e) proyicle for the sustainabfc development of all parts of thc Republic pursuant to Article 1O

(2) (d) of the Constitution;
0 provide a le.gislativ e and policy framework pursuant to Articlc 21 (D of the Constittrtiorr for

the progresslvc realization of ih. e"ononric ancl social rights gttarantecd ttnder Article 43 of

the Constitution;
g) providc mechanisrrrs for the National Assenrbly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 Q) of the Constitution;

h) provide for a pub\ic finance systenr that prontotes an equitable socicty and in particr"rlar

Lxpenditure that promotes equitable developntcnt of the country by nraking. special

prbvisions for marginal\zed g.o,rps and areas pursuant to Article 201 &) (iii) of the

Constitution;
i) Authorize withdrawal of money fronr the Consolidated Fund as provided' under Article 206

(2) (c) of the Constitution;
j) provide rnechanisms for tire National Assentbly to facilitate the involventent of the people tn

the iclentification and inrplementation of projects for funding by the national governutcnt at

the constituellcy level; and
k) provide for preihanisirrs for supplenrenting infrastructure developtrtent at the constituency

level in nrott.r, falling within ihe functi6ns of the national governtllent at that level in

accordance with the Constitution

I. KEY CONSTITUENCY INT'ORMATION AND MANAGEMENT

Vision
Equitable Socio-economic developutent countrywide
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flATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT ITUND (NGCD F)
MOYALE CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

lission
r o provide leadership and policy direction for effectiv e and efficie nt nmnagenlernt of the Funcl

Core Values:

1. Patriotism - we uphold the national pride of all Kenyans through our work2' P-articrpation of the people- we involve citizens in nraking delisions about progranlrlles we
fund

3. Timeliness - we adhere to pronrpt dclivery of servicc
4. 9o9d Sovernancq - we uphold high siandards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5' Sustainable development - we prolnote developnient activities that rrreet the neecls of the

present without coutprontising the ability of future generations to nreet their own rreecls.

(b) fey Management

The NGCDF MOYALE day-to-day nlanaSellrent is under the following key organs:

i. National Governnrent Constituencies Developnrent Fund Board (NGCDFB)
ii. National Governtuent Constituency Developnrent Fund Cor.nnrittee (NGCDFC)

(c) Fiduciary Management

1'!: I.V ntanalenlent personnel who held office cluring the financi al year ended 3gtr, Julle2078 and who had direct fiduciary responsibility were:

No Designation Name

1

2
3
4
5

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Merrrber NGCDFC

Yusuf Mbuno
Yusuf Dika
Nickolus Nyaga
Denge Tulu
Buke Roba

(d) Fiduciary Oversight Arrangements

The Audit and Risk .Management Conrnrittee (ARMC) of NGCDF Board provide overall ficluciary
oversight on the activities of NGCDI' -MOYALE Constituency. The reporti and reconrpre6datio. ol'
ARyC when adopted by the NGCDI' Board are forwarded to the Constituency Conurittee for
action. Any ntatters that require policy guidance are forwarcled by the Board to the Cabinet
Secretary and National Assembly Select Conrrnittee.

(e) MOYALE Constituency Headquarters

NGCDF Office Building
P.O Box 24-60700
Moyale.
Moyale'lown
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Reports and Financial Statements
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(0 NGCDF MOYALE Constituency Contacts

Telephone: (254) 0703 957 387
E-mai I : Ywa ko@nq cdf . q o. ke or cdfinoyale@gmai I.corn
Website: www.ngcdf.go.ke

G) NGCDF MOYALE Constituency Bankers
Equiry Bank Limited
Moyale Branch
Account No. I 02029 899260t
P.O Box Moyale

(h) Independent Auditors

Auditor General
Office of the Auditor General
An_nive rsary'l'owe rs, Un iver.si ty Way
['.O. Box 30084
ctoP 00100
Nairobi, Kenya

(i) Princip al Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4Ol'12
City Square OO2OO
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NGCDF COMMI'ITEE

Moyale constituency is an1on8 the four constituencies that nrake up Marsabit Cor.rnty. 'l'he
constituency is divided into two administrative sub counties (districts): Moyale and Sololo and
seven administrative wards (Butiye,Sololo,FIellu/M anyattarGolbo,Moyale Township,Uran and
obbu).
It has a population of 80,650 people as per 2009 census but based on population growth rate of
2.4%the figure is projected at88,676.lts inhabited nrostly by pastoral peoples including: Borana,
Gabra, Burji, Garre,Sakuye and others(Snrart Survey-August 201S)
It has diverse physiographic conditions ranging fronr plateau hills rising from B00-1200nr alon.g
the border with Ethiopia in the North to flats low lying plains(500-800m) on its border with Wajii.
North Constituency in the East, North Horr Constituency in the west and Eldas Constituency in the
South.

Ng-Cdf Moyale Commitee is working hard to ensure that the Fund received from Ng-cdf Board is
utilized for the intended purpose in order to bring development across all sectors of the econollty.

During Fiancial year 2017-2018 the Moyale NG-CDF comnrittee brought nrajor changes to the
way project are inrplentented by ensurin g that quality materials are used for the construction of
classroonrs.
Many needy students were able to report back to school since bursaries were efficiently and
effec tively allocated.

With inrproved allocations from NG-CDF Board, members will continue prioritising the irrrportant
comnrunity proposal thus leading to nrajor changes in Moyale Constituency.

'fhe major implenrentation challenSes are vastness of the constituency and frequent tribal clashes
i.e Insecurity.

--l>hw
,.4"' 

_)

DENGE TULU
CHAIRMAN NGCDF COMMIT'TEE
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III. STATEMENT OT NG-CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2073 requires that, at the end of each finarrcizrl
year, the accounting officer for a National Governnrent Entity shall prepare financial statenrents in
respect of that entity. Section 81 (3) requires the financial statenrents so prepared to be in a lbrnr that
conrplies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya fronr tirrre to tinre.

'fhe Accounting Officer in charge of the NGCDF-MOYALE Constituency is responsible for thc
preparation and presentation of the cntity's financial statemcnts, which give a true and fair vicw of
the state of affairs of the NGCDF for and as at the end of the financial year (period) ended on June 3O,
2018. This responsibility includes: (i) maintaining, adequate financial rllarlaSenrent arrarrgernents and
ensuring that these continue to be effective throughout the reporting period; (ii) nraintaining proper
accounting records, which disclose with reasonable accutacy at any tinre the financial position oi thc
entity; (iii) desiSning, inrplenrenting and nraintaining internal controls rclevarrt to the pleparation
and fair presentation of the financial statenrents, and cnsuring that they are free fronr nratcrial
trtisstatentents, whether due to error or fraud; (iv) safeguarding the assets of the NGCDT'; (v) selecting
and applying appropriate accounting policies; and (vi) nraking accounting estinrates that arc
reasonable in the circunrstances.

The Accounting Officer in charge of the NGCDF-MOYALE Constituency accepts responsibility for the
entity's financial statenrents, which have been prepared on the Cash Basis Method of l'inancial
Reporting, using appropiate accounting policies in accordance with International Public Scctor
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NGCDF financial
statentents give a true and fair view of the state of NGCDF'S transactions during the financial year
ended June 30,201,8, and of the NG-CDF financial position as at that date. The AccountinS; Oft'icer
charge of the NGCDF-MOYALII Constituency furthcr confirnrs the conrpleteness of the accountinlq
records trtaintained for the NGCDF, which have been relied upon in the preparation of thc NGCDT'
fitrancial stateutents as well as the adequacy of the syste ms of internal financial control.

'fhe Accounting Officer in charge of the NGCDF-MOYAI,E Constituency confirms that thc NGCDI'
has conrplied fully with applicablc Governnrent Regulations and the terms of external f inancing
covenants (where applicable), and that the NGCDI' funds rece ived during the year under audit werc
used for the eligible purposes for which they were intcnded and were properly accounted for. ['urther
the Accounting Officer confirnrs that the NGCDI'financial statenrents have been prepared in a lbrnt
that complies with relevant accounting standards prescribed by the t'ublic Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDT'-MOYALE Constituency financial statenrents were approved and signed by the
Accou on 28th Septenrber 2018.

Fund Manager ty Accountant
Name Dika Wako Name: Nicholus Nyaga
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REPUBLIC OF KENYA

Telephone: +254-20-342310
Fax: +254-20-311482
E-r.nail: oag@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00r00

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MOYALE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Moyale Constituency set out on pages 7 to 26, which
comprise the statement of assets as at 30 June 2018, and the statement of receipts and
payments, statement of cash flows and the summary statement of appropriation: recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information, in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained allthe information and explanations which to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters described in the Basis for Adverse
Opinion section of my report, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund - Moyale Constituency
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and do not comply with
the National Government Constituencies Development Fund Act,2015.

Basis for Adverse Opinion

1.0 lnaccuracy of the Financial Statements

The statement of assets reflects a fund balance of Kshs.3,086,150 while the respective note
13 reflects a balance of Kshs.17,443,408 resulting to an un-explained variance of
Kshs.14,357,258. Further, the statement of receipts and payments reflects Kshs.84,353,447
and Kshs.81,255,201 for receipts and payments respectively resulting to a surplus of
Kshs.3,098,201. However, a manual computation revealed a surplus of Kshs.3,098,246
resulting to un-explained variance of Kshs.45.

ln the circumstances, the accuracy of the financial statements balances for the year ended
30 June 2018 could not be confirmed.

2.0 Project Management Committee (PMC) Account Balances

Note 6 and 7 to the financial statements reflects Kshs.28,694,500 and Kshs.45,920,500 in
respect of transfers to other government entities and other grants and other payments
respectively both totaling Kshs.74,615,000 for the year ended 30 June,2018 which was

Report of-the ,lutlitot'-Genarul on thc Finunc'iul Stutamcnls ofNutionul Coternmt'nl Cotts!iluanc'ies Dcvalopment Fund -

Mo.vule Con.stitucnc'.,,' lbr the .v-cur andttl 30 ,ltm<: 20 l8

Prcmoting Accountabilit;y, in thc Public Sector



disbursed to PMCs bank accounts during the year under review to undertake various
projects. However, included in this amount is Kshs.1 5,729,757 reflected at note 15.1 to the
financial statements as the PMCs bank account balances that had not been utilized as at 30
June, 2018 and which had not been returned to Constituency account contrary to Section
12 (8) of National Government Constituencies Development Fund Act, 2015 which states
that all unutilized funds in the PMCs accounts shall be returned to the constituency account.
Further, bank balance confirmation certificates, bank reconciliation statements, and cash
books for these PMCs accounts have not been availed for audit review.

ln the circumstances, the validity, existence and accuracy of Kshs.15,729,757 PMCs bank
accounts balances as at 30 June, 2018 could not be confirmed.

3.0 Bursaries

Note 7 to the financial statements for the year under review reflects other grants and other
payments balance of Kshs.45,920,500 out of which Kshs.20,098,000 and Kshs.15,630,000
were disbursed as bursaries to secondary schools and tertiary institutions respectively all
totaling to Kshs.35 ,728,000. However, records made available for audit review revealed that
out of the Kshs.35,728,000 bursaries disbursed during the year, only bursaries totaling to
Kshs.4,304,980 were acknowledged by the recipient institutions while bursaries totaling to
Kshs.31 ,423,020 remained unacknowledged as at 30 June 2018.

Further, the Fund gave out equa! amounts to all bursary beneficiaries without considering
individual cases of the applicants. A physical inspection carried out in the month of January
2019 on four (4) schools which had received bursaries totaling to Kshs.2,270,000 revealed
that updated cash books and fees registers reflecting the receipt of the bursaries were not
maintained.

ln the circumstances, the accuracy and propriety of the Kshs.35,728,000 bursaries
disbursed during the year ended 30 June 2018 could not be confirmed.

4.0 Committee Meetings

Note 5 to the financial statements reflects Kshs.4,194,245 in respect to use of goods and
services for the year ended 30 June, 2018 which includes Kshs.2,359,000 for committee
expenses. However, review of the expenditure revealed that the Constituency Development
Fund Committee (CDFC) held thirty-two (32) meetings contrary to Section 43(11) of the
National Government Constituencies Development Fund Act, 2015 which requires the
constituency committee to meet at least six times in a year but not to hold more than twenty-
four meetings in the same financial year. The Kshs.2,359,000 expenditure therefore includes
Kshs.391,000 payments in respect to eight (8) excess meetings held during the year under
review.

ln the circumstances, the propriety, validity and legality of the Kshs.391,000 expenditure for
the year ended 30 June, 2018 could not be confirmed including whether it is a proper charge
to public funds.

Report of the Attditor-General on the Finoncial Statements of Natbnal Government Constituencies Development Fund -
Mo.yale Constituency.for the ,-ear ended 30 June 2018
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5.0 Transfer to Other Government Entities

5.1 Stalled Project - Moyale Technical Training College

Note 6 to the financial statements for the year under review reflects transfer to other
government entities balance of Kshs.28,694,500 which includes Kshs.10,262,500 in respect
to transfers to tertiary institutions which further includes Kshs.10,000,000 spent on the
construction of Moyale Technical Training College. According to the project file availed for
audit review, the contract was awarded in the financial year 201612017 through partnership
between the Fund and Meru university in which the former was to offer financial support
while the latter was to offer technical support in terms of consultancy and supervision.

However, no bill of quantities including expenditure returns were availed for audit review. lt
was therefore not possible to ascertain the nature of works that was to be undertaken and
how much has been spent so far. Further, the project has no project management committee
in place contrary to Section 36(1) of the National Government Constituencies Development
Fund Act, 2015 which states that "Projects under this Act shall be implemented by the project
management committee".

A physical inspection carried out in the month of January 2019 revealed that the project has
not been completed as windows and doors had not been fitted, the floor and roofing was not
done and walls were not plastered and the contractor was not on site. lt was further noted
that one pillar of the building had been marked for demolition by the National Construction
Authority but details on the reason and remedy were not availed for audit review.

ln the circumstances, the validity and value for money for the Kshs.10,000,000 expenditure
for the year ended 30 June 2018 could not be confirmed.

5.2 Construction of a Classroom at Odda Secondary School

Note 6 to the financial statements for the year under review reflects transfer to other
government entities balance of Kshs.28,694,500 which includes Kshs.6,095,000 transfer to
secondary schools which further includes Kshs.1,760,000 for the construction of a
classroom at Odda Secondary school. A physical inspection carried out during the month of
January 2019 revealed that the classroom had been completed and was in use. However, it
was noted that the floor and the walls had developed visible cracks which is an indicator of
poor workmanship. Further, management did not avail the bill of quantities and other
accounting records for audit review.

ln the circumstances, the validity and value for money for the Kshs.1,760,000 expenditure
for the year ended 30 June 2018 could not be confirmed.

5.3 Renovations at Hellu Mixed Secondary School

Note 6 to the financial statements for the year under review reflects transfer to other
government entities balance of Kshs.28,694,500 which includes Kshs.6,095,000 transfer to
secondary schools which further includes Kshs.1,445,000 for renovation of a classroom and

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Moyale Constituency for the year ended 30 June 20 I 8
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procuring desks and chairs for Hellu mixed secondary school. However, no bill of quantities
was availed for audit review. A physical inspection carried out during the month of January
2019 revealed that the project was not labelled, painting works were partially done and the
finishing works for the windows was incomplete. ln addition, desks worth Kshs.500,000 said
to have been supplied were not confirmed and the contractor was not on site.

ln the circumstances, the validity and value for money for the Kshs.1,445,000 expenditure
for the year ended 30 June 2018 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Moyale NGCDF in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Adverse Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

1.1 Receipts Analysis

The summary statement of appropriation: recurrent and development combined reflects a
receipt budget of Kshs.142,224,080 and an actual amount receipt from the board of
Kshs.87,439,597 resulting to a variance of Kshs.54,784,483.

Overall, the fund failed to actualize its budget by Kshs.S4,784,483 or 39% an indication that
most of the programmes and activities that had been planned were not implemented. There
is need therefore for Constituency Development Fund management to review its budget
making process with a view to formulating a realistic budget that would be actualized for
service delivery to the citizens of Moyale Constituency.

1.2 Payments Analysis

The summary statement of appropriation: recurrent and development combined reflects
budgeted expenditure of KshsJ42,224,080 and actual expenditure of Kshs.81,255,201
resulting to under expenditure of Kshs.60,968,879 or 43oh as follows;

Mo.vu I c C o n s t i t uc nc.y.fin' t h c .y<,u r and ccl 3 0 .hmt, 2 0 I ll
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BUDGET ABSORPTION

Item

Final
Budget
(Kshs)

Actual
Expenditure

(Kshs)

Under
Absorption

(Kshs)
Under
Absorption(%)

Compensation of
emplovees

2,774,340 1,416,059 1,358,281 49

Use of Goods and
Services

10,648,878 4,194,245 6,454,633 61

Transfer to other
Government units

59,886,448 28,694,500 31,191,948 52

Other Grants and
Transfers

66,715,261 45,920,500 20,794,761 31

Other Payments 2,199,153 1,029,897 1,169,256 53

Totals 142,224,080 81,255,20'a 60,968,879 43

ln overall, the Fund under spent by Kshs.60,968,879 of the total budget allocation. The funds
could have been allocated to other deserving areas that would have improved delivery of
goods and services to the residents of Moyale Constituency. There is need therefore for the
management to re-look at its budgeting mechanism with a view to focusing on areas which
will improve service delivery to the citizens of Moyale.

2.0 Project lmplementation Status

The project implementation status report availed for audit review shows that the Fund had
planned to implement 54 projects during the financial year under review at a total cost of
Kshs.85,183,330. However,4l projects worth Kshs.35,706,948 had not started while 10
projects with a cost of Kshs.47,531,382 were ongoing and only 3 projects worth
Kshs.1,945,000 had been completed as analyzed below:

Project Status Sector

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs)
No of
Projects

Gompleted Education 1,445,000 1,445,000 2

Solar lnstallation 500,000 500,000 1

Sub Total 1,g45,ooo 1,945,000 3

On going

Education 5,280,000 4,020,000 3

Security 4,522,500 4

Emergency Reserve 5,137,931 3,250,000 1

Bursary 30,854,744 30,854,744 1

Constituency Sports Tournaments 1,736,207 0 1

Sub Total 47,531,382 38,124,744 10

Moyale Constituencyfor the year ended 30 June 2018
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Proiect Status Sector

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs)

No of
Projects

Not Started

Education 29,931,948 35

Security 5,250,000 5

Environmental Activities 525,000 0 1

Sub Total 35,706,948 41

Grand Total 85,183,330 40,069,744 54

ln view of the foregoing, the constituents did not get the expected services equivalent to the
ten (10) ongoing and forty-one (41) not started projects costing Kshs.38,124,744 and
Kshs.35,706,948 respectively all totaling to Kshs.73,831,692 for the year ended 30 June
2018- This is an indication of inappropriate project implementation mechanism. Therefore,
there is need for the Constituency Development Fund management to review its planning
mechanism with a view to prioritizing those projects which will be in a position to be
implemented during the financial year resulting to higher impact in improving service delivery
to the citizens of Moyale Constituency.

3.0 Progress on Follow Up of Auditor Recommendations

The financial statements for the year under review includes, at page 24, aprogress on follow
up of auditor recommendations as prescribed by the lnternational Public Sector Accounting
Standards and the Public Sector Accounting Standards Board (PSASB). However, this
progress report indicates that all issues raised by the auditor in previous year were resolved
but no evidence has been availed for verification to show how the issues were resolved.

ln the circumstances, the accuracy and completeness of the information could not be
confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the matters
discussed in the Basis for Adverse Opinion section of my report, based on the audit
procedures performed, I confirm that public resources have not been applied lawfully and in
an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

R<'porl of the Audiktt-General on lhe Finonc'ial Stotemcnls of National Grn,crnmcnt Conslitucncit,s Dct,clopmcnt F-untl -
Moyulc Constituenc.v.for the -vaar cndcd 30.lunc 2018
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Gonclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, because of the significance of
the matters discussed in the Basis for Adverse Opinion section of my report, based on the
audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis)and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Moyale
NGCDF ability to sustain seryices, disclosing, as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless the National Government
either intends to liquidate the Moyale NGCDF or to cease operations, or have no realistic
alternative but to do so.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Moyale NGCDF financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance and
risk management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on the Financial Statements of Nationul Government Constituencies Development Fund -
Moyale Constituencyfor the year ended 30 June 2018
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of noncompliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the Moyale NGCDF policies
and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Rcport of thc Auditor-Gcnerul on thc Finunciul Statcmcnts of Nutionul Got,ernmcnl Constitucnc'ics l)cvalopmartt Futtd -
Mo.yu|c ConsIitucnc.v-.fbr the.veur cndcd 30,luna 20I8
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. Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Moyale
NGCDF ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Moyale NGCDF to cease to continue as a
going concern or to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Moyale NGCDF to express an opinion on the financial
statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
appl icable, related safeguards.

r
FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 April 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Moyale Constituencyfor the year ended 30 June 2018
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MOYALE CONSTITUENCY

Rcports and Financial Statements
For the ycar cnded June 30, 2018

IV. STATEMENT OF RECEIMS AND PAYMENTS

2016-2017
lishs

t03,45'1,04q

103,457,049

3,02-5,920

9,47 5,825

44,181 ,192

7l ,565, 160

128,254,697

(24,797,648\

The accounting policies and explanatory notes to these financial statemetrts fortrt atr inte.g,ral part of t

financial s The NGCDF-MOYALE Constituency finarrcial statenrents were approved ott 2
signed by:

Fund Sub nty Accountant
Name: Yusuf Dika Wako Name: Nicholus Nyaga

t;-"

2017-2018NOTE
l<shs

RECEIPTS

I 84,353,447'fransfers from CDF board-AIES' Received

)Proceeds fi'om sale of Assets

3Other Receipts

84,353,447'TOTAL RECEIPTS

PAYMENTS

4 t,416,059Compensation of ernployees

5 4,t94,245Use ofgoods and services

6 28,694,500Transfers to other government units

7 45,920,500Other grants and transfers

Acquisition of assets 8

t,029,897Other payments 9

81,255,201TOTAL PAYMENTS

3,098,201SURPLUS/DEFICIT
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT IIUND (NGCDF)

MOYALE CONSTITUENCY
Reports and Financial Statcments

For the year cndcd June 30,2018

V STATEMENT OF ASS ETS
Note 201 7-20 I 8

Kshs

2016-2017
kshs

FINANCIAL ASSETS
Cash and Cash Equivalents

Bank balances (as per the cash book)

Cash balances (cash at hand)

Total Cash and Cash Equivalcnts

Current receivables-outstand ing hnprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts PaYable- Retention

NET FINANCIAL ASSETS

REPRESENTED BY
Fund balance b/fud I't JulY'..2017

Surplus/Deficit for the Year

Prior year adjustments

NET FINANCIAL POSITION 6.r g4,3a6 3.086,1il

Sub ty Accountant
Name: Nicholus NyaSa

l0A
t0B

1l

t2

l3

t4

6,184,396 3,086,150

6,184,396 
_

6,184,396

3,086,1s0

3,086,150

3,086,150
3,098,246

27,883,798
(24,791,648)

The accouttting policies and exPlanatorY

financial The NGCDF-MOY
notes to these financial stateurents fortrt ar-r itrtegral part ol'-the

eif Constituency financial stateuretrts were approved ott 28tt'

r}- isned 
bv:

Fund r
Name: Yusuf Dika Wako

a
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MOYALE CONSTITUENCY

Reports and Financial Statements
For the ycar ended June 30, 2018

VI. STATEMENT OF CASHFLOW
2017-2018 20t6-2017

'l'ransI'crs lioru C-'[)lr []oard 84.353.447 I 03,457.049

Othcl Rcocipts 3

103,.t57,0498.1,J53..t{7

I'lymcnts frlr opcrating expcnses

3.02s.920

9.475.1t25

44.187 .792

Conrpcnsation ol' Ilnrployces 4 1.416,059

Usc ol'goods and scrviccs 5 4.t94.24s

l'ransl'crs to other' (lovcrnnlcnt [.Jnits 6 28,694,500

Other grants and transl'ers 7 45.920,500 7 1.565. t 60

Othcr paynrcnts 9 t.029.897

8l,255,20 t 128,254,697

Adjustcd for:

Adjustnrcnts during thc year t4

Nct cash llow opcrating aotivities J,098,246 (21,797,618)

C]ASI I III,OW F'ITO M INVES'[ING AC'I'I V I1'I IiS

Proceeds tiom salc ol'Asscts 2

Acquisition olAssets 9

Nct ursh llows fronr lnvcstirtg Activitics

NI]'I'INC!II.]ASE IN CASTI AND CASII EQTIIVAI,EN'I' 3,098,246 (21,797,618)

Cash and caslr equivalent at UEGINNINC of the year l3 3.086,1 50 27,8ttJ,79tr

Cash and cash oquivalcnt at END ofthe year 6. t 84.f,96 3,0It(r,150

Vll. llcccipts I'or ope rnting incomc

l'he accounting policies alld explanatory 11otes to these financial statements fornl al1 illtegral part of the
financial sta The NGCDF-MOYALE Constituency financial statements were approved or1 28rh

Scpten-rber by

Fund Manager ty Accountant

I

Name: Yusuf Dika Wako Name: Nicholus Nyaga





VIII

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD T)

MOYALE CONSTITUENCY
Reports and Financial Statcmcnts
For the year cnded June 30, 2018

SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT

COMBINED

a) All the Revenue Items in the Schedule above are the AIEs received fiorn thc Nationtrl

Government Constituencies Development Fund Board'

b) Comments on the Significant Under-utilization (Below 90%) and over-utilization (above

100%)

Compensation of Employees; The underulilisalion of the funcl stands at 5l% for the Jisceil

year'. The payment i7 Wg-ca1 shff starter) from February 20tB and in the original hut)get

lhere is an amotmt"relited- to slaff gratuity which will be paid aJier lhe expiry ofstefl'

contracl.
Use of Goods and Seryices; The underulilisation of the.fund stands al 39% due lo non receipl

offuidfrom the Board as at 30't' June 2018.

iirrrfr1 to Other Goyernmenl Units: The underutilizqlion of the budget stands at 48% /br
the iiscal year. This is dtte lo lhe non-receipt of the funds for the supplemenlary budgel

a

llcceipVExpcnsc ltcnr Original

Budgct

adjustmcnts Final Budget Actual on conrparable

Brxis

Budget

LJtilisation

D il'ltrenoe

% ol'Utilisatiort

a b c=a+b d e:c-d l=cllco/o

RIJCEtPl'S

6l'l'ransfers lionr CDF Board 86.8 r 0,345 ss.4 r3.735.00 t 42,224,080.00 87.439.597.00 54,784,483.00

Procceds liont sale of

nssets

Other Reccipts

1'O1'AL 86.8 10,345 55,413,735 142,224,080 87.439.597 54.784.483 6l

PAYMENl'S

Conrpensation of

Ilnrployecs

2,749,080 25260 2.774.340.00 I ,4 t6,059.00 1.358.281.00 5l

Usc ofgoods and serviccs 7,063,8s0 358s028 r 0,648,878.00 4,t94,245.00 6,454,633.00 39

'l'ransfbrs to othcr

Covcrnnrcnt Units

32,3 51,s00.00 27,s!2.948.00 s9,886,448.00 28,694,500.00 31,191.948.00 48

Other p,rants and trarrsl'ers 43,474,6s8,00 23.240.603.00 66.7 r 5,261 .00 45.920,500.00 20,794.761 .00 69

Other paynrents I,1 69,257 00 r.029.896 00 2.I99.I53.00 r.029.897.00 I . r69.256.00 4'l

'fo'l'AL 86,8 t0,345 5 5.4 r3,73 5 t42,224,080 8 r,255,201 60.968,879 57
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

MOYALB CONSTITUENCY
Reports and Financial Statements

2018

a

The N
signed by:

Fund
Name: Yusuf Dika Wako

a

other Grants and Transfers: The underulilization of the year's budget sloocl at 69(%'

Similarly lhis also arises from the facl lhat a s,igntficanl 3l% of these funds v)ere nol received

from thi NGCDF BoardLy the year ended 30't' June 2018'

Other Payments: The (Jnderutilization of the year's budgel slood al 47%' This arose Jront non

receipt offundfrom the Board as al 30't' June 2018'

For the ear ended June 30

which were not disbursed front the Board. By the Year end 3 June 2018, onlY 50%, oftha

.funds for these Votes were received antl hence the variance indicaled.

ConstituencY financial statements were approved ou 28th Septembe'- 2018 and

J"(
*uJ,,

Accountant
Nickolus Nyaga
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F)

MOYALE CONSTI'I'UENCY
Ilcports and Financial Statcments
For thc yca r cndcd Junc 30, 2018

VIII. SIGNIFICAN'T ACCOUM'ING POI,ICIES

.l,he principle accounting poticies adoptecl in the preparation of these financial statetrtctrts arc sel

out below:

t.statementofCcompl|anceandBasisofPrepatatton

The financial stateprents have been preparecl in accorclancc with cash-basis Internatiotral Ptrblic:

Scctor Accounting stanclarcls (lpsAs) u's p..s".iucd by the t'ublic scctor Accotrtrtittg Stanclards

tloard (PSASB) ancl set out in the accounting policy noie.below. This cash basis of accotttrtinl{ has

been supplenrented *ith u""ounting for; a)"receivables that include inrprests arrd salary advatrccs

ancl b) payables that include deposits and retentions'

.l.he financial statenrents comply with ancl contbrnr to the fornt of preseutation prescribcd by. the

PSASB. The accounting policies Ldoptedhave been consistcntly applied to all the years preseuted'

2. Reporting EntitY

The financial statenrents are for the NGCDF-MOYALE Constituency The financial statctrtctrts

e ncorllpass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting CurrencY

'l.he financial stateprents are presentecl in Kenya Shillings (Kshs),.which is the functiorial arld

rcportin2i cLlrrency of the Goveinnrent and all vaiues are rJunded to thc nearest Kenya Shillin3'

4. SignificantAccountingPolicies

'l'he accounting policies set out in this section have been consistently appliccl by the Entity for all thc

years presented.

a) Recognition of ReceiPts
.lhe Entity .".ognir., atL.eceipts frout the various sources when the evctrt occurs and thc rclated

cash has actually been received by thc tlntity'

Tax ReceiPts
Tax receipts are recognized in the books of accounts when cash is receivcd' cash is

consiclered as received when notification of tax renrittance is received. (check if this policy

rs applicable to entitY)

'fransfers from the Exchequer
.lransfers from the e*chcqrl, are recoSlized rn the books of accouuts whetl cas6 is

received. cash is considcred as receivecl *-h"n pay.rcnt instruction is issued to the batrl< attd

notified to the receiving entitY'

External Assistance
External assistance is reccived through grants ancl loans l'rout trtttltilateral anci bilatcral

develoPtrte nt Partuers'
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGC D II)
MOYALE CONSTITUBNCY

Ilcports and Financial Statcmcnts
For thc year cnded Junc 30,2018

Grattts and loatrs shall be rccognized in the books of accounts when ca.sh is rcceivecl. Cta.sh is
cottsidered as received when a payurent aclvice is received by the rccipiort entity r.-,, ily tt,.
beneficiary.

Itr case of gtant/ 
.loan in kind, such grants are recorded upon receipt of the grapt ilcpr aucl

upotr deterurination of the value. The clate of the transaction is the value claic inclicatccl on
the paynrent advice' A sinrilar recognition criteria is applied for loans receivecl i,, thc tbrnr
of a direct payment.

During the year'.ended_ 30th June 2018, therc were no instances of norr-coprplialcc wit6
terurs and conditions which have resultecl in cancellatiorr of external assistance ion,.,r.

Other receipts
'l'hese include Appropriation-in-Aid and relatcs to reccipts such as proceecls frolr cli.spc-rsal of
assets and sale of tender docuntetrts. l'hese are recognizedin the financial stateprents t6c tirrrc
associated cash is received.

b) Recognition of payments
The-Entity recognises all payments when the event occurs andthe related cash has act*ally bce,
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for enrployees arc recogrlizcrcl in t6e
pcriod when thc conrpensation is paid.

Use of Goods and Services
Goods and services are recognized as paynlents in the period when the goocls/servicres arc
paid for. Such expeuses, if not paid during the periocl where goocls/services are Lrollssprccl,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
'l'he paynren! on acquisition of property plant and equipnrent itenrs is not capitalizcd.'t'he
cost of acquisition and proceeds from disposal of these-itcllrs are treated n, poy,1r.,.,ts ancl
rcceipts itetrts respectively. Where an a.ssct is acquirecl in a rron-exchange traniactiorr fbr ,il
or notninal consideration and the fair value of the asset can bc reliablyistablishecl, a co,tra
tratrsaction is recorded as receipt and as a paynrent.

A fixcd asset register is trraintained by each public entity and a sgtllllrary providcrcl 6r
purposes of consolidation. 'fltis suuttnary is disclosed as an annexure to thc financial
statements.

5. In-kind contributions
In-kind contributions are donations that are nrade to the Entity in the fornr of actualgoocls and/ctr
services rather than in nloney or cash ternts. 'l'hese donations nray inclucle vehiclcs, Eqgiprrrcnt or
personnel services. Where the financial value received for in-kincl contributiorls calt^be rcliably
deternrined, the Entity includes such value in thc statenrent of receipts ancl payprerrts b6t6 as

13





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD T)
MOYALE CONS'I'ITUENCY

Ilcports and Financial Statcmcnts
For thc year ended June 30,2018

rcceipts ancl as paynrents in eclual and opposite autoltnts; otherwise, thc contribr.rtiotr is ttot

recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents conrprise cash on hand and cash at bank, short-terut deposit.s on call

and highly liquicl invcstnrents with an orip;inal maturity of threc tnotrtlts or less, which are readily

convcrliibie to known anrounts of cash and are subjcct to insignificant risk of changes iu value '

Bank account balances inclucle anrounts hcld at the Central Barrk of Kcnya and at variotts

conrrrrercial banks at the e nd of the financial yeat.

7. Accounts Receivable
['or the purposes of these financial statenrents, imprests and advances to authorised public ofl'icers

and/or institutions which were not surrendercd or accounted fbr at the end of thc financial yeal

are treatecl as receivables. This is in recognition of the govenlnlent practicc w'herc the inrpre.sl

paynrents dte recognrzed as paymcnts whe n fully accounted for by the inrprest or AItl holders"l'his
is an enhancenrent to the cash accounting policy. Other accouuts receivables are discloscd in the

financial stateutents.

8. Accounts Payable
For the purposes of these financial statenrents, cleposits and rctentions held on behalf of third
parties have'been rccognized ol1 an accrual basis (as accounts payablcs). This is in recognition ol'

i[.,.gor..nnrent practiie of retaining a portion of contracted services and works pencling lirlfilrrrerrt

of obtigations by thc contractor incl to hold dcposits on behalf of third parties. 'fhis is an

enhalc"enrent to the cash accounting policy aclopted by National Governtuent Ministrie.s atrcl

Agencies. Other liabilities includin.g pcnding bills are discloscd in the financial statetrtetrts.

L Pending Bills
pending bills"colsist of gnpaid liabilities at the end of the financial year arising frotrr cotrtt'actetl

goocls & services durirrg theyear or in pastycars. As pending bills d.o no-t involve the payrncttt ol'

Eash in the reporting pEriod, they recorded as 'nrcnrorandurll' or 'off-balance' iteurs to provide a

sense of the overall iei cash'posiiion of the tintity at thc errd of thc year. When the pendin.g bil[.s

are finally settled, such payrrrents are included in the Statenrent of Receipts and Paytrtents irr thc

year in which the payurents are ntade.

10. Unutilized Funds
Unutilized funcls consist of bank balances in the constituency accotttrt and balances not yet

disbursed by the Boarcl to the constituency at the beginning of the financ.ial year. These balanccs

are avatlable for use in the year unclcr review to fund projects approved irr the respective prior

financial years consistent with sec 6(2) and sec 7(1) of NGCDI- Act, 2O15'

11. Budget
.t he budgEt is cleveloped on a contparable accourrting basis (cash basis except tbr iurprest and

cleposits,'which are accounted for on an accrual basis), the sanre accounts classificatiou ba.sis, aud

to. tf-,e sanre period as the financial statements.'the oriSinalbudget was approved by Parliautcnt ott

June 2017 for the period lstJuly 2017 to SothJune 2Ol8 as required b.v ].aw and there was orlc

i"ppr.nr.ntary acljustrnent toihe original bucl.get during the year. Included irr the adjusttttetlts arc

the unutilized funds.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD T)

MOYALE CONSTITUENCY
Rcports and Financial Statemcnts
For the year ended June 30,2018

A conrparison of the actual performance against the contpa r*able budget for the financial ycar

uncler ieview has been included in the financial statentents.

1,2. Comparatle Figures
Where necessary, cJmparative fiSiures for the previous financial year have beeu aurendcd or

reconfigured to confo.ri to the reqirired changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year encl with a significant inrpact otr thc

financial statetrtents for the year ended 30th June 2018'

1,4. Errors
nrateriar prior period errors shall be corrected rctrospectiyely 1n 

the first set.of financial statetrtetrts

authorized for issue after their discovery by: i. rbstating- the courparative anrounts for prior

ilili;t presented in which the error o."r...d; or ii. If thJerror occurred before the earliest prior

period presented, r.riotir.s ihe openingbalances of assets, liabilities and net assets/equity lbr thc

earlicst prior period Presented.

During the year, errors that have been corrccted are disclosed under note 14 explaining the nattfc

and atnounts.

15. Related PartY Transactions
Related pary relationships are a normal feature of comnrerce. specific infomration with regards to

related party transactions is included in the disclosure notes.
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a NATIINALGTVERNMENTC7NSTITUENCIESDEVELqPMENTFILND(NGCDF)
MOYALE CONS'IITUENCY

Rcports and
For the year

Financial Statcments
cnded Junc 30,2018

IX. NOTES TO THE FINANCIAL STATEMENT

covEll,Nlvl I:,N]'AGENCIES
I'I'Rt\NS[EtlS I'ROIV 01'lIIiR

201(r-201720 l7-201t|
KshsKshs

Normal Allocation

,000.00)DUI'}712017120I8II87
40,948,275.10DF]P 07 120 | 6 l2(t t 7 I 5 t 7

37.905.1 72.00Dl].l, 07 120 17 120 | 8 I 526

ArE NO...20 I 5/201 6/l 05 I

2016120171188AIIi NO

201(il20171354AIII NO

Conditional
AITi NO.

AILi NOliorn othcr Constituctl
tr4.153,{{7

1'o'I'Al,

l 330407

I 330408

I 330409

62.508.772.00

4.094,1127.60

36.tt53.449.00

r 0J,{57,0{9

4 COMPENSAl'tON OF EMPLOYT]US2l 10000

201(r-2017201 7-20 t lt
Dcsoription

kshsKshs

j0 002.lll8 999.45

2t t0201
ol'casual labotlr

of'oontractttalBasio

!lasic2lL0202
aid asPersonal allowatrces ol

I lousc allowanoc2t r0301

'['ransPort allowtucc2il03t4

Lcavc allowatrcc2l 10320

Othcr2|l.0326 35.060 00
contribtltiotl to NSSF2l20l0l

l6

21.60().00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
MOYALE CONSTITUENCY

Reports and Financial Statcments
For the year cnded June 30, 2018

27 10t20 Cratuity 891.270.(X)

Total l ,4 r 6,059 J.025,920

2200000 5 USE OF GOODS AND SERVICES
2011-2018 2016-2017

Dcscription kshs kshs

120,000.00

22r0100 Utilities, supplies and services

22t0104 Offlcc rent

2210200 Communication, supplies and services

22 I 0300 Domestic travel and subsistence

22 r 0500 Printing, advertising and infonnation supplies &
services

2210600 Rentals of produced assets

22t0700 Training experlses r .190.000.00 r,396,000.00

22 I 0800 Hospitaliry supplies and services

22t0802 Other comrnittee expenses

2210809 Committee allowance 2.3 59.000.00 5,5 12,000.00

2210900 Insurance costs

221 1000 Specialised tnaterials and services

221 I 100 Oftice and general supplies and services

221 t200 Fuel, oil & lubricants 400,000.00 I,203,090.00

22ll300 Other operating expenses 43,945.00 75,08s.00

2220100 Routine maintenance- vehicles and other

transport equiprnent

201,300.00 I, t69,650.00

2220200 Routine maintenance - other assets

Total 4,194,245 9,475,825

t7
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT ITUND (NGCDT)
MOYALE CONSTITUENCY

Rcports and Financial Statcmcnts
For the ycar ended Junc 30, 2018

2630200 6 TI{ANSF-ER TO O'f HI]R GOVEI{NMENI'
ENTITII]S

Description 2011-2018 2016-20t7

Kshs Kshs

2630204 Transfers to primary schools 12,337,000.00 28,311,192.00

2630205 Transfers to secondary schools 6,095,000.00 r5,[t70,000.00

2630206 Translers to tertiary institutions t 0,262,500.00

2630207 -l'ransflers to health institutions

'l'otal 28,694,500 44,187,792

7 O'|HER GRANI'S AND O]'IJEIt PAYMENI-Su 640000

2016-20t720t7-20t8Description
l(shsKshs
4,3 8 r ,060.0020,098,000.00u640l0l - Second
10.748,749.00r5,630,000.00Bursary- tertiary2640102

Bursar] - Special schools)-640t04

Mocks & CAT2640 r 05

2640504 Water
Asriculture (food securiry)2640505

ElectriciW proiects2640506
3,260,000.006,3 52,500.00Securiry)_640501
44,985,000.00Roads2640s08
l ,000, r 75.00600,000.00rts2640509
1.000.176.0026405 I 0 and transferitalOthcr
6. r90,000.003,240,000.00Emersency proiects(speci fY)2640200
7 I ,565, 16045,920,500Total

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MOYALE CONSTITUENCY

Reports and Financial Statcments
For thc year endcd June 30, 2018

9.othcr paymcllts-sccurity 20t7-2018 21ll(t-2lll7
Moyalo Ng-od I' oflicc rcrrovation 529,896.5 8

Moyalc Ng-odt'-installation of solar pancl & air conditioncr 500.000.00
'l'otal

1,02(),1197

10A:Bank Balances(cash book balance)

Name of Bank, Account No. & currency 2017-2018 20L6-201.7

Account number Kshs(30/6/20 L8)

Equity bank Moyale branch 1020298992601 6,184,396

Kshslt/1l20t lj

3,086,150

Total 6,184,396
3,086,150

I3 I}ALANCITS BROUGHT FORWAIU)

20t7-20t8 2016-2017
Account number Kshs(30/6/20I8)

Bank accounts 102029899260t t7 ,443,408

Kshs( I /7/2017)
27,883,798

Cash in hand

Imprest
'I'otal 17,443,408 27,883,798

l9
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF-)

MOYALE CONS'IITUENCY
Reports and Financial Statemcnts
For the ycar endcd .Iunc 30, 2018

l5.l PMC ACCOUN'I'BALANCES(see anuex 2)

2011-2018 2016-2017

kshs
t5,729,757Pmc account balances

Cash in lrand

imprest
15,729,757

5,931,558

kshs
5,93 1,558

Total

I5,2 AMOUNT DUE FROM'tHE I}OAII.D

2016-20172017-2018
kshksh
40,948,27554,184,483Anrount due fiom thc board

Cash in hand

lrnprcst
54,784,483Total

15.3 UNUTILIZED FUND(see annex 3)

2011-2018
ksh

1,358,280.55on of
6.454,633.21Use of and services
3 r.191.948.00ment unitsTransler to other
20.794,760.75and other transl'ersOther
I , r 69,256.80Other rrayments
60,968,879Total

I5. OTLIER IMPORTAN'f DISCLOSURES

75

2016-21|17

ksh

20
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.NATIONAL 
GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDT)

MOYALE CONSTITUENCY
Reports and Financial Statements
For thc year cnded Junc 30, 2018

ANNEX 2-PMC BANK BALANCES AS AT 3OTH JUNE 2018

BANK BALANCES AS A'T

3o'r'rr JUNE 20l7
BANK
BALANCE AS
A.I. 3O1.II .IUNE
2018

ACCOUNT NUMBERBANK

0t.260.790EquiW 10202693505 I I)dha Mixed Day SecondarY School
1.261,220Equity t020272310135Mixed 0

010,000,000Equity t020276314t06
df Account
oyale Technical Training College

0t,025,6401020299708673Equirykh Gurra Primary SchoolCdf

1. 130,7071020t61500380Equityschool CdfAccountcha m 0

1,05 r,400EquiW 1020264293984School Cdf Accountlla P
0t 5.129.157fotal

2l
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MOYALE CONS'IITUENCY
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-tNNEX 3 - ANALYSIS OF UNUTILIZET)
UND

AME Brief Transaction
Dcscrintion

Original Anrount Kshs

.mounts due to othcr Government cntitics
l. Primary Sclrool Project 23.39t.t41.8
2. Secondary School Proiect
3. 'l'ertiary School Proiect

Sub Total 31,19I,948

1 t7 000
630,800

mounts due to othcr grants and othcr transfers
l. Emergency 1.897.93 I

2. Bursaries 6.863.t24
3. Environment
4. Sports

525 000
t,736,207

5. Security

Sub - Total
9 112 500
20.194.76t

rmpensation of Employees
r.358.28 r9. F}nployee Salaries

Sub-total r,358,28 r

se o1' Goods and Services
10. Adntin- Cornmitte e Expenses

ll. M&E -Cornrnittee Expenses

12. Adrnin - Good & Services

13. M&E,Good & Services

717 ,0t7

3,500,000

5t1,319

1,481,907

I 84,3 r0

14. Strategic Plan

Sub-total 6,454,633

thcrs

1,169,25715. Constituency ittnovation FIub

Sub-Total 1,169,257

60,968,879

22
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MOYALE CONSTITUENCY
llcports and
For the year

Financial Statements
cnded .Iunc 30,2018

Flistorical Cost Histolical Cost

(l(shs)(Kshs)

20t612011201712018

7,976,0007,916,000

4,550,0004,550,000

1,328,750I,328,750

133,500133,500

13,988,250.0013,988,250,00

ANNEX 4-SUMMARY OF FIXE D ASSET REGISTER

Asset class

Building and structures

'I'ransport EquiPment

Otfice equiPment' Furniture and fittings

ICT EqrriPment's and Other ICT Assets

Other Machinery and Equipment

fleritagc and cu Itural assets

lntangible assets

Total

23
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I, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDII)

MOYALE CONSTITUENCY
Itcprlrts and Financial Statcments
F-or thc year ended Junc 30, 2018

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sunrnrary of issues raised by the external auditor, atrd tltanagctrtettt cottltrtetrts

that were provided to the auAitor. we have noniinated focal persons to resolve the variorts issttes as

shown below with the associated tinre frame within which we expect the isstres to bc rcsolved'

Refere

on

Focal Point
person to
resolve the
issue (Name
and
designation)

Yusuf Dika-
Ftrnd
Account
Managcr

Yusuf Dika-
I'und
Account
Managcr

Yustrf Dika-
Irund
Account
Manager'

Status:
(Resolved /
Not
Resolved)

In prollress

Tit'nefratne:
(Put a ds.te
when yoa
expect the
issue to be
resolved)

30.09.2018

30.06.2018

:i0.06.2018

I

I

extern

nce
No.
the

al

Issue / Observations
from Auditor

Management comments

14

audtt

IInaccounted for
Bursaries-Lack of
acknowledgenlent for
the Bursaries issued to
Schools

Accuracy of I'inancial
statenrents

4 2 Unaccounted for Fr"rel

Bursary cheques ate
always accourPanied bY

lettcrs addressed to

institutions requcsting
them to acknowledgc thc
receipt of cheque for
audit purpose. Our staff
witl in future PersonallY
dcliver the cheques to

institutions
The uranagenrent
corrected the table of
content and ProPcrlY
nuurbered the financial
statc trtc n t.

'thc t'ueI re.giste r was
upclatcd in anothel Pagc
tronr the previous one

4.2
lvcdRcso

vcdSORc

I

I

l

I
I

I

I

I

I

YUSUF DIKA WAKC)
}.UND ACCOUNT MANAGER,
MOYAI,E-NGCDT-

24
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MOYALE CONSTITUENCY
Reports and f inancial Statements

a

-co ACCOUNTANT,
MOYALE-NGCDF

For the r ended June 30,2018

25
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For thc year ended June 30,2019
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