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\r'lrmirn County tive Mortgage Schenre Fund

'{eports and Fin I Statements
,-rrI' the Ycar ended 2019

, qX{. X-OAN AND M GE FUND NIANAGENIENT COMMITTEE

MR. PETER OMWANZA MUGA

Mr Peter Omwanza Muga who hails fiom Magwagwa Ward

county Executive committee Member for the department of

and Economic Planning and the Chairperson, Car

Mortgage Fund Management Committee. I{e has a Bachc

Education (Arts). Betbre his appointment to the current post

November 2017, Mr. Muga served as the chairman,

1.Ir.Feter Muga placemen;t in the County Government of Nyarnira's Fublic S

r l-C.l/r Finance Economic Board as from October 2013. Previously, he'*'orked as a

:iting and various capacities in different schools including: I'rincipai Le

.,, .\1uytgage Fund at Kericho TTC (2004- Septernber 2013), Principal (1999-

I{ead of Department (1991-1998) and Assistant Teacher.

He has a total of 27 years working experience public service

John Moenga Ornanwa who hails frorn Bonyamatuta warc]

County Executive Committee Member tbr the

Transport, Roads and Public Works (TRPW) and a mem er tlt'

tho Car Loan and Mortgage Fund Management com

He has a Masters degree in Business Adrninistration (S

T
Management), Bachelors degree in commerce (Accounting)

Diploma in Purchasing and Supplies Management' Mr Onl

also a CPA (K). Previously, Mr Ornanwa workeci f'or ths'

the

ce
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EC.II:Transport
V[-orks and foIember,
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Government of Nyamira as a County Executive Comrnittee

in the departments of Finance and Econornic Planning (Octobe 201 3

to September 2015). Trade. Tourism and cooperatives Deve

(Septernber 201 5 to Januarl' l0t 7) and TRF\\' (.trantlarl' ttr bt.rr

2017). He u'as reappointed as the cL.'unt)' €s€u-llll''";' ;ttl'

member in charge ..rt' TRP\\' :: \;" ;::::cr I ' 
-'
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f'or the Y ended June 30,2019

M*Gladys Momanyi

ge Schenne Funcl

tr{e holds a Bachelor of Education (Science) degree ancl a

And Youtlt
and lllember, Car

Fund
Committee

War<i

PhiXosolri

of z\fis

also has

xx{I
Loan &

MnBenard
ECtuI:Public

nnd Member, Car
; Fund

ils (,crtu

ts t'ttrlle

Servic.
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arci is tnr,l

lr'
Education Management. Befbre his appointment .to

positicln in November 2017, he worked in various
different Secondary Schools among them: principal (l to 201 7rDeputy Principal (1997-l 989) and Senior HOD. Mr als;operformed well in sports in schools where he served.

.rr:, II
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Ms Gladys Bogonko Momanyi who hails from
the County Executive Committee Member for the
Education and youth Empowerment

Mrs Momanyi, who is currently pursuing a Doctorate
in conflict Anarysis and Resolution, is a horcrer of

She has worked for the County Goverrunent of,
Executive Committee Member in three
Education & ICT (October 2013_March 20tr5),Irublic
& Coordination (March-October 20lS) and
(November 201S-September 2017. She was then
current position in Novemb er 2017.
She has a total of 23 years working experience in putrlic

Feace and .Itustice aand ofBar:helor Educartiora (Arts).
Postgraduate certifrcation in GISDatabase, and R.em ote
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Mn Vincent

County Chief

Economic

untl Mortgctge

Mr.

Deputy

Manugement

Cur Loan and

Munagemenl

7ll)irgc

Mr Vincent E. O. Ondigi is the County Chief Offic
departrnent of Finanoe and Economic planning 

arrc-n

Administrator for the county Executive car Loan anci

Fund. Previously, Mr Ondigi worked for the County Ciovr

Nyamira as a Chief Officer in the Department of A
f,ivestock and Fisheries.

MIT. LEWIS OBURU
Mr. Lewis Oburu is the Deputy Director, payroll Ma,

and a member of the Car Loan and Mortgage Fund
Management committee.

He has a Masters of Science in Fluman Itesources

from the Jomo Kenyatta University of Agriculture an<i l-
Bachelor of Arts (Economics) degree tlom Kenyatta

a Higher National DipXorna in Human Resoulroes

Oburu Before joining the County Govemment senice. Mr Oburu

for the Ministrl' of water and the Electoral Cornmissicrn .ri'

He has a total of 30 I'ears u-orkin*q erserience.

Payroll

Member,

Fund

fbr ttrre

the F'unci

Mortgaut:

toi
culturc"

lrg)

ity'anci

va.

Executive Mortgage Scheme Funct
Statements

June 201,9
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CPA Borore

Director, and Member,

Car Loan Mortgage Fund

Committee

CPA DOMINIC BARARE OYIIJGI

CPA Donninic Barare Oyugi who hails from tsogichora

is the Director, Finance and a member of the Car

and Mortgage Fund Managernent cornrnittee.

He has a Masters degree in Business

(Finance), Bachelors degree in Business

Oyugi is a member of the Institute
Accountants of Kenya (ICPAK). Previously, CI'A (

worked for the County Government of Nyamira as a Dr

Director of Health, Finance and Administration. B
joining the County Government servioe" CPA Oyugi sr

as a Regional Accountant for Kenya Rural Roads Autil
(KERRA) 

t

He has a total of 18 years working experience 
]

CPA BENARD OSORO BONYI

CPA Benard Osoro Bonyi is the llead of Treasury

(Accounting) and a member of the Car X,oan allti

Mortgage Fund Management committee"

I

Administration.lCPA

of Certitied ilubl:.:

iyugri '

fnutr' '

bmr*

f**,1

forirr, 
I

He has a Masters degree in Business Administration (F'inirnt;e)

from the University of Nairobi, Bachelors degree in'nu{iu*,,.
Management (Finance and Banking) tiono Moi [Jniviilsir
CPA Bonyi is a member of the Institute of Certihei
Accountants of Kenya (ICPAK) and has done a

CP.I, B Osoro Bonyi
Management Course from the Kenya School of

Previously, CPA Bonyi worked for tire County

ry(Accounting) and of Nyamira as a Senior Accountant. tsefbre joining the

Governmen;t service, CPA Bonyi served in the private ctor

as a Certified Accountant and Auditor. He has a totetr

Cur Loan Mortgage Fund years working experience

Man t Comnittee
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Nyamira Co
Reports and

other County

committee.

Ksh. 54,000,000 w

further Kshs. 1,400

E-x.ecutive Mortgage Scheme Fund
ncral Statements

For the Year ded June 30

2, FUND RSON'S REPORT

il

mem

,2019

6' the county created a revorving mortgage scheme luncr bv th
Mortgage Scheme Fund to provicle a loan schene

e

purchase, renovation or repair of residentiar property by members of the
(Executive Member or county pubric servant). The loans issued to each
Executive Member would not exceed Kenya Shillings three Mi Ilion, repayable withinthe term in ofti ofthe office bearers at an interest rate ofthree (3) percent
balance.

Upon of the Fund in August 2015 an initial fund outlay of
was injected the County Treasury. In line with the provisions of the Funcl
were advanced the interested eligible members being, H.E,

fbr tllc

.rnr,n].
I

CountI

per annum on reducing

I

Kshs. 52,500,00q

regulations, IoansJ

Governor, ten Executive Committee Members (CECMs
loan for the two financial years ended lune 2017 totalled Ksh. 57,500,000. All the.scheme rnem but for the County Secretary had their loan term expiring in August 2017.

August 2017, fol the General elections, marked the end of contract term for the Governor
Deputy and cotrnty Executive committee members that had been erected or appointedin the year 2013. f these twerve scheme members whose loan term expirecl in August 2017. the
Govemor Govemor ancl seven CECMs fully serviced the loans advanced to them
Flowever, three had un-serviced loans totailing Kshs. 3,312,666. Ksh gg3,93g is to berecovered from gratuity due to one former CECM and the balance of Ksh 2,42g,72g is to bcrecovered from other two tbrmer CECMs.

After the August l7 general election that saw the re-election of the governor, H.E. John obiero
Nyagarama to ten county Executive committee members were appointed to otfice ri,itrr
eflbct from

the Governor, H.E. the Deputlj

) and the Counry Secretary. T.hl

l' 2017' Four of these county Executive Commimee members rrri;s :r:,u:
bers serve in the county Executive \Iorteege scheme FunJ ::::::::__.=r:.1

9lPage
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Nyamira County Executive Mortgage Scheme Fund
nd Financial Statements

',447 Fringe Benefit Tax (FBT) remains outstanding since inception of the Fund to ttrc

June 2019. This outstanding tax is analysed as to be relating to the various firiancian

Reports
For the ear ended June 30,2019

Marchand 2019 respectively. But for one CECM who resigned in October 2018, all the other.

members 
iwho 

were advanced loans continued to service their loans as per the set tells an,i
conditions.t,
Kshs

year

t.1,793

ended

years as below:

The above FBT was calculated during the quarter ended June 30, 2019 during a tax assesfrnenr
exercise by the Kenya Revenue Authority. As such, in the financial statements, this tax obligati:;,.

''rt Kshs' t.lelW is reported under the year ended June 30, 2(ilg.For the financial year prnctre;r

ievierr'. the Fund recorded a deficit of Kshs. 522,3g5up from a deficit of Kshs 33,444reporled ,,,

the prior fiirancial year ended June 30,2018. Net assets and liabilities of Ksh 56,2g7,96tr wer,:
reported dr]ring the year under review, up from Kshs. 55,016,910 reported in rhe prior tinJi,,,,i
year ended 

,,lune 30, 2018

_lIt is rny plehsure to present the Report and Financial Statements of the Nyamira County Exejutive
Car Schf,me Fund for the year ended June 30, 2019

Mr. Muga

YearF'inanci Fringe Benefit Tax due

2015n6 502,966

2016/17 385,216

2017fig 3 10,059

2018n9 595,31 I

Total 1,793,447
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Nyamira C !r'Executive Mortgage Scheme FundReports ancl
!-or the Year

ancial Statements

3. REPORT

Section l9 (d)

that the Adrtrini

each financial

the Fund,

expenditure i

accordance with

The Nyarnira

injection of Ksh

.appropriations

approval.

nn the year

expenditure of

52,500,000 was

accumulated surp

totai net assets

Duu'ing the year

nlentbErs.

17 "7t0,409 in

-18.5 77.553.

The existing Fund

sl'heme members.

the other non

"'lrt ular.

It is rn1'pleasure to
q r: .'l \

June 30 , 20lg

t7

incent

nn I P a g e

THE FUND ADMINISTRATOR

the Nyamira county Executive Mortgage scheme Fund Regurations, 20r 5
of the Fund shall prepare, sign and transmit to the Auditor Generar in nespect

and within three tnonths after the end thereof, a statement of ac<;ounts relating
and signed by him or her specifying the income of the Fund and showing
from the Fund, in such details as the committee may from time to time direct

Public Finance Management Act.

Executive Mortgage Scheme Fund was operational ized in Augu st 20 5
52,500 000 ln itial fund outlay from the County Treasury The Fund has srnce
regard to the mortgage fund were done or added as per the governing body,

review the Mortgage fund recorded a deficit of Ksh. 522, a
J 95 by netti nel

85 7 ))) against total revenue of Kshs. ,3 34.82 7 An initial outlav of Ks ['r s

ected flom the county Treasury during the 2015/16 financiar year. with the
r brought forward from the previous periods of Kshs. r,zr3,255,the Fund recorded

liabilities of Kshs, 56,2g7,961.

review, loan disbursernents totalling to Kshs. 5,200,000 were done to soheme
loan recoveries of Kshs. r g,g59,57g were done. The Fund ended up with Ksh
and cash equivalents and roan receivables from scheme rnembers of Kshs.

ing regulations provides for only the executive county staff as the elig!ble
are underway to widen the scope of rnembership to the fund for tle L.rene6t o{.

ive county staff as per provisions of the Salaries and Rernunerations comn"lissic.rr

the Report and Financia! statements of the N1-anlira counrl" .Esu.;;:r,, e i:,::
Fund for the year ended June 30, 2019

gi

f

o

prouiOj,

,r"l



Nyamira Co
Reports and
For the Year

4, CORPO

Section 6 of

fbr the

was the

During the

inty Executive Mortgage Scheme Funcl
Cinancial Statements

2019ended June

ATE GOVERNANCE STATEMENT

re Nyamira County Executive Mortgage Scheme Fund Regulations, 2015 proviC

shment of a Loans Management Committee. The Loans Managernent Cornmitl

ring body for the mortgage fund. This committee had eight members.

ir under review, eight meetings was held by the Loans Management Committee

\ \I ANCE 4
I vdi{l}t mtr[iv

? I sf;P 201$
,rt.rtrnrnt,t.E

:i

i.J 34 - 4050t1

ON - MORTGAGE SCHEME FUND COMMITTEE

t

Mr. Muga P

12 lPage



Nyamira Co
Reports and

of a County Public Fund established by PublCounty Executi Mortgage Scheme Fund) Regulations, 2015

ty Executive Mo rtgage Scheme Fund
Statem ents

accordance with the standards and formats
Board.

statements, the Administrator of the

uires that, at the end ofeach yea[.
ic, Finance Management (Nyanrilrr
snalt prepare financial statements
prescribed by the public Secror

I

I

For the year ded June 30,2079

5. STA OF MANAGEMENT'S RESPONSIBILITIES
Section 167 of Public Finance Management Act,2012 reqthe

lbr the Fund
Accounting S

The Admini
the Fund's
and as at the o
adequate financi
tiuoughout the
:'easonable
nraintaining
,i:ttetnents. and

ud: (ir')
:: -,li;ies: and (vi)

.::li:-:l€IltS

-';-,.a -:::ible etnd

-ir:r.nting s
- . ..:::\'Executive

::niru that
.:'.:r:::i;,':i,LrnS

]fu. -{
r ,j.-::;. rihich

: :--; :;eQUaCl.Of

'::i':"::t:g thg .

...*'s ;riiitl'to
- - -l-J CI-rI"!CBITI

County Public Fund has assessed the

"- I;.-.i

. ,...:- .-:..'- '='--- ---:lS

t :,.i : :,r UI tlf the

as a going concem and disclosed, as applicable, matters relating to the use

to indicate that the

of preparation of the
Fund will

financial
not remain a going

statements. Nothing has
concem for at least the next

come to the attention
the date of this statement.

statements

statements were approved by the management commifiee on June 30. lr:rlc.ifbv:

,J.
Ond

I

I

" :.:.: :, 0,
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THE AUDITOR.GENERAL ON NYAMIRA COUNTY E
SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2019

H
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P.O. Box

XECUTIVE

Towers
Street

ROBI

ON THE FINANCIAL STATEMENTS

Opinion

I have a ited the accompanying financial statements of Nyamira County Executive
Mortg Scheme Fund set out on pages 15 to 25, which comprise the statement of
financial ition as at 30 June, 2019, and the statement of financial performance,
stateme of changes in net assets, statement of cash flows, statement of comparison

and actual amounts for the year then ended, and a summary of significantof
accounti

of my edge and belief, were necessary for the purpose of the audit.

ln my opi on, except for the effect of the matters described in the Basis for Qualified
Opinion on of my report, the financial statements present fairly, in all material
respects, the financial position of Nyamira County Executive Mortgage Scheme Fund
as at 30 une, 2019, and of its financial performance and its cash flows for the year
then , in accordance with lnternational Public Sector Accounting Standards
(Accrual s) and comply with Public Finance Management Act, 2012

Basis Qualified Opinion

Loans

The state

provision
Audit Act

to outsta ing
30 June 9
loans,
Kshs.1 ,

Un

policies and other explanatory information in accordance with the
of Article 229 of the Constitution of Kenya and Section 35 of the Public

2015.1 have obtained all the information and explanations which, to the best

of financial position reflects a balance of Kshs.38,577,553 in respect
loans which includes Kshs.4,873,544 relating to defaulted loans as at
Documents provided for audit revealed that out of the Kshs.4,873,544,

amount of Kshs.3,367,256 had no security while the balance of
,288 was secured with un-charged title deed.

Con y, the recoverability of the Kshs.4,873,544 on outstanding loans could not
be confi

The aud was conducted in accordance with lnternational Standards of Supreme
Audit In (lSSA|s). I am independent of the Nyamira County Executive
Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I fulfilled other ethical responsibilities in accordance with the ISSAI and
in accord nce with other ethical requirements applicable to performing audits of

REPORT

Qualified

Report of the .-luditor-Cenerul on N),omira Counly Execuliv lt[ortgage Schcnre Fund .for the year encled
30 Junc. 20 l9



financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those rhatters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Disbursement of Mortgage Loans

The statement of financial position as at 30 June,2019 reflects Kshs.52,500,000 in
respect of car loan and mortgage fund which includes Kshs.5,200,000 disbursed
during the year under review. However, valuation reports, copies of the designs of the
proposed residential property duly approved and bills of quantities in respect of the
proposed development, renovation or repair were not provided for audit contrary to
Regulations 10 and 11 (a) and (b) of the Public Finance Management (Nyamira
County Executive Mortgage Scheme Fund) Regulations, 2015.

ln the circumstances, the regularity and validity of the loan disbursements of
Kshs.5,200,000 could not be confirmed.

2. Construction of Residential Properties

The statement of cash flows for the year under review indicates that the Nyamira
County Executive Mortgage Scheme Fund had disbursed loans totaling
Kshs.59,200,000 as at 30 June, 2019 comprising of Kshs.54,000,000 and
Kshs.5,200,000 in 201712018 and 201812019 financial years respectively for the
construction of residential properties. However, no progress reports or evidence of
construction of residential properties were provided for audit review to confirm that the
loans were used for the intended purposes contrary to Regulations 9 (1) of the Public
Finance Management (Nyamira County Executive Mortgage Scheme Fund)
Regulations, 2015.

ln the circumstances, the value for money for the Kshs.59,200,000 could not be
confirmed. ln addition, the Management breached the law.

Report of the Auditor-Generol on Nyamira County Executiw Mortgage Scheme Fund for the year ended
30 June. 2019

2



3. Failure to Register Charge on Securities

Documents provided for audit revealed that the Fund had not registered a charge on
the properties financed through a loan contrary to Regulation 16(1) of the Public
Finance Management (Nyamira County Executive Mortgage Scheme Fund)
Regulations,2015 which states thatthe Board shall have a charge registered on the
property financed through a loan granted under these Regulations and shall be
entitled to have its name entered in all documents of title for such property.

ln the circumstances, the Management breached the law.

4. Non-Remittance of the Fringe Benefit Tax

Documents provided for audit revealed that the Fund Management deducted fringe
benefit tax of Kshs. 1,793,447 in the year under review but did not remit to the Kenya
Revenue Authority (KRA) contrary to Section 128,(1) of the lncome Tax Act, Cap 470

ln the circumstances, the Management breached the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion sections of my report, I confirm that, nothing else has come to my attention to
cause me to believe that internal controls, risk management and governance were not
effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standard require that I plan and perform the audit to obtain assurance about whether

i and systems of internal control, risk management and governance were
effectively, in all material respects. I believe that the audit evidence I haveoperati

obtained sufficient and appropriate to provide a basis for my conclusion

ResponSibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free

Auditor-General on Nyamira County Execulive Uortgog, Scheme Fund for lhe year ended 
I
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from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Nyamira County Executive Mortgage Scheme Fund to sustain services,
disclosing, as applicable, matters related to sustainability of services and using the
applicable basis of accounting unless Management is aware of the intention to
terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on Nyamira County Executive Morlgage Scheme Fund for the year ended
30 June, 2019
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My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Beca of its inherent limitations, internal control may not prevent or detect
ents and instances of non-compliance. Also, projections of any evaluation

of ess to future periods are subject to the risk that controls may become
inadequ because of changes in conditions, or that the degree of compliance with
the Fun

As part

s policies and procedures may deteriorate

an audit conducted in accordance with lSSAls, I exercise professional
judgemept and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

. Evaluate the overall presentation, structure and content of the financialstatements,
includlng the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
busindss activities of the Fund to express an opinion on the financial statements.

o Perfoim such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report of ilte
so Lune, z0rl
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

AUD!TOR-GENERAL

Nairobi

21 September,2021

Report o/ the Auditor-General on Nyamira County Executive Mortgage Scheme Fund for the year ended
30 June, 2019
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Nya County Executive NIo rtgage Scheme Fund
and Financial Statements

For Year ended

Interest me

I. Statement of compliance and basis of preparation

The Fund's financiat statements have been prepared in accordance with and comply withInterna(ional Public,s.ector Accounting standards (IpSAS). The financial staren.ents are
li::*'id in K.enya shillings, rhi;h-;il'" functionat and reporting currency of6rc Fu,c.i .l'r,:t.
accounting policies have been consistently applied t, 

"ir 
t-n. v"ars presented.

lfe n$ncgl statements have been prepared on the basis of historical cost, unless stareclotherwi$e' The cash flow statemrrf ir'preparecl using the direct method. The financialstateme+ts are prepared on accrual basis.

2, Revenue recognition

i) Rev{nue from non-exchange transactions

Transfers from other government entities

Revenuds from non'exchange transactions with other government entities are measured atfair value and recognized 6n ouruiring'"ontror of th'e asrei 1"ush, goods, services andproperty) if the transfer is free ftom coniitions and it ir p."l"Cle that the economic benefitsor servicb potential related to the asset will flow t" th#iit;;d can be r.uru..J-,..liably.
ii) tievenue l'rom exchange transactions

June 30 2019
OF SIGNIFICANT ACCOUNTING POLICIES

regarded as related parties and comprise the direotors. the

Ir stntere is accrued using the effective yield method. The effective yieicl cliscountsfilture cash receipts through the life of the financia! asset to rhat asset,sexpected
amount. The method applies this yield to the principal outstancling to determineinterest i each period.

3. Changes in accountimg policies and estimates

l ne tntrtl'
i''f chang{s
irnpracticfl

'1. Rela parties

The regards a related party as a person or an entity with the abili ty to exert controlor jointly, or to exeicise significant influence over the Entity, or vice versa,

esti
net

Members
CEO and

5. Cash

recognizes the effects of changes in accounting policy retrospectively. 1.he effects
r. in accounting policy ar" apprird prospectiiery ir;;;"r;;ive apprication is

cTh u19 
fash equivalents comprise cash on hand and cash at bank, short-term deposirs on

:1]':11,lj!ll, 1,0:.lo 
investments with an originat maturity of rhree months or ress. whichare readlly conveftible to known amounts of cash and ari subject to insignificunt ,irk ntchanges iri value' Bank account balances include amounts held at the Cooperative Bank o1

20,P.-1

key management
managers.
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Where
reconfi

There

comparative figures for the previous
to conform to the required changes in

7. Even al'ter the reporting period

no material adjusting and non- adjusting events after the reporting periocr.
te and Holding Entity

The is a County public Fund established
County
Finance

ve Mortgage Scheme Fund)
PIann ing. lts ultimate parent is the County

9. Cu cy

statements are presentec! in Kenya Shillings (KShs).

purposes of these financial statements, cash
cash imprests and advances to authorised public
surrendered or accounted for at the end of the

period have been amended or
presentation.

by Public Finance Management (Nyamira
Regulations , 2Ols under the Ministry of

Govemment of Nyamira.



Nyamira County Executive Mortgage Scheme Fu nd

F'INANCIAL STATEMENTS

and Financial Statements
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7.6. TO THE
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Nyamira County Executive Mortgage Scheme Fund
Reports and Financial Statements
For the Year ended June 30,2019

7 Bor{owin gs

8 Cash generated from operations
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