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I.Key Constituency Information and Management

(a) Background information
'fhc National Govcrnmcnt Constitucncics Dcvclopmcnt fund (NG-CDI') formcrly Constitucncics

Dcvclopmcnt fund (CI)I), is cstablishcd undcr thc NG-CI)f Act 201 5 as amcndcd in 2O16.Thc Act is

a succcssor to thc Constitucncics Dcvclopmcnt fund (CDf) Act o12003 which initiatcd thc l.und and

its subscqucnt amcndmcnts/rcvicws of 2007 and 2013. At cabinct levcl, NG-CDf is rcprcscntcd by

thc Cabinct Sccrctary for thc 'l'rcasury, who is rcsponsiblc tbr thc .g,cncral policy and stratca,ic

dircction of thc fund.

Mandate
'l'hc mandatc o1'thc fund as dcrivcd from scc (3) of NG-CD[' Lcl,2O7 5 is to:

a) Rccognizc thc constitucncy as aplallorm lbr idcntification, pcrlorrnance and implcmcntation of

naLional.g,ovcrn mcnt fu nct ion s ;

b) facilitatc thc pcrlornlancc and implcmcntation of national 3ovcmnrcnt functions in all parts of

thc Rcpublic pursuant to Articlc 6(ll) of thc Constitution;

c) Providc lbr thc parlicipalion of thc pcoplc in thc dctcrmination and implcmcntation of idcntificd

nalional govcrnmcnt dcvclopmcnt projccts al thc constitucncy lcvcl pursuant to Articlc 10(2)(a)

of thc Constitution;

d) Promotc thc national valucs of human dignity, cquity, social justicc, inclusivcncss, cquality,

human rights, non-discrinrination and protcction of thc mar3inalizcd pursuant to Article 1O (2)

(b) of thc Constitution;

c) l'rovidc tor thc sustainablc dcvclopmcnt of all parts of thc Rcpublic pursuant to Articlc 10 (2) (d)

of thc Constitution;

1) l'rovidc a lcgislativc and policy franrcwork pursuant to Articlc 21 (2) of thc Constitution for thc

prog,rcssivc rcahzalion ol thc cconomic and social ri.ghts g,uarantccd undcr Articlc 43 of thc

Constitution;

S) Providc mcchanisms lbr thc National Asscmbly to dclibcratc on and rcsolvc issucs of conccrn to

thc pcoplc as providcd for under Article 95 (2) of thc Constitution;

h) providc lor a public financc systun that promotcs arr cquitablc socicty and in parlicular

cxpcnditurc that promotc.s cquitablc dcvclopmcnt of thc country by nraking spccial provisions lor

marginalizcd groups and arcas pursuant to Articlc 2O1 (b) (iii) of thc Constitution;
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i) Authorizc withdrawal of moncy from thc Consolidatcd [und as provided ' under Article ZOG (2)

(c) of the Constitution;

j) Providc mcchanisms for thc National Asscmbly to facilitatc the involvcment of thc peoplc in the

identification and implcmcntation of projccts for funding by thc national Sovernmcnt at the

constitucncy lcvcl; and

k) Providc for mcchanisms for supplcmcnting infrastructurc dcvelopment al thc constituency level

in mattcrs fallingwithin thc functions of thc national govcrnmcnt at that lcvcl in accordancc with

thc Constitution

Vision

Equitablc Socio - economic developmc nt cou ntrywidc

Mission

To provide lcadership and policy dircction tbr effective and efficicnl managcmcnt of the ['und

Core Values

1. Patriotism - wc uphold thc national pridc of all Kcnyans through our work

2. Participation of the people- Wc involvc citizcns in making dccisions aboul programmcs wc fund

3. Timeliness .wc adhcrc to prompt dclivcry of scruicc

4. Good gorreraunce -- wc uphold high standards of transparcncy, accountability, equity,

inclusivcncss and integrity in the servicc of the pcoplc

5. Sustainable development we promote devclopmcnt activities that mcet thc nceds of the present

without compromising thc ability of futurc g,cncrations to mcct thcir own nccds.

functions of NG-CDF Committee

The l'unctions of thc NG-CDF Committce is as outlincd in scction 11 of 'Ihc National Govcrnmcnt

Constituencics Dcvelopmcnt ['und Rcgulations, 2076.

G) Ifey lManagement

'fhc South Mugirango Constituerrcy NGCDT' day-lo-day n:.anagerncnt is undcr the following

kcy organs:

i. National Govcrnmcnt Constitucncies Dcvclopmcnt fund I]oard (NGCDfll)

ii. National Govcrnmcnt Constitucncy Dcvclopmcnt I'und Committcc (NGCDfC)

tv
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(c) tiduciary lManagement

The key managemcnt personnel who held office during the financial year ended SOth June 2022

and who had direct fiduciary responsibility wcrc:

(d) Fiduciary Oversight Amangements

'Ihc Audit and Risk Management Committcc (ARMC) of NGCDT'lJoard providc ovcrall fiduciary

oversight on the activitics of South Mugirango Constituency NGCDI. Thc reports and

recommendation of ARMC when adopted by the NGCDT lloard are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are forwardedby

the Board to the Cabinel Secrctary and National Assembly Sclect Committee.

(e) South Mugirango Constituency NGCDF Headquarterc

P.O. Box 991-Kisii

CDI'Officc Complcx

Gucha South -Nyamarambe

KENYA

South Mugirango Constituency NGCDF C-ontacts

Tclephonc: (254) 7 259727 23
E- mail: cdfsouthmu girango@ngcdf.go. ke
Website: www.go.ke

I Francis Ogutu Onyango

2 Sub-County Accountant

A.l.ll holder

Richard Nyachoti

3 Chairman NG-CDITC 'l'crcsa Mosc []ochcrc

4 Mcmbcr NG-CI)FC Dzckicl Ombaso
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(0 South Mugirango Constitucncy NGCDF Bankers

Cooperative Bank of Kenya

Rongo Branch

P.o Box

(g) Indcpendent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal I,e,gial Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40172

City Square OO2OO

Nairobi, Kenya

vl
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U. NG-CDFC Chairman's Report

Tenesa Mose Bochere
Chuir person, South Mugirango NG-CDFC

It is my pleasurc to prcsent to you South Mugirango NG-CDt"s annual rcport and financial
statements for the financialyear 2021,-2022.

In the financialyear 2021-2022, South Mugirango had a lrinal budget of Ksh 194,578,267.31,
llowcver thc availcd/available funds for use was Ksh. 164,400,403.65. See below:

BUDGET FINANCING CHART

r AMOIJNT RICEIVED I FINAL BUDGET

50,000,000 100,000,000 1s0,000,000 200,000,0000
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'lhe actual amounts utilised by the constitucncy in its various expensc items wcre less than 70O% of
its budget allocation, this was occasioncd by undcr disbursement of thc budgeted funds from thc
NGCDF IIOARD. Sce bclow:

FINAL BUDGET VS EXPENDITURE

0ther Payrnents

Acquisition of Assets

Other grants and transfers

Transfers to Other Governnrent Units

Use of goods and services

Conipensation of Eniployees

0 100,000,000 200,000,000

r FINAL BL'DGEI T EXPENDII'LJRE

Most expcnditure was on primary and sccondary school project (transfer to other

Sovernmcnt units) and sccurity, emcrgcncy, sports, environment projccts andbursary (other
grants and transfers). Sec below:

EXPENDITURE SUMMARY

. Conrpensation of Employees . Us,e of goods and services

, Transfers to Other Governnrent Units Other grants and transfers

. Acquisition of Assets ' Other Paynrents

The targcted achievcmcnt of lOOo/o could also not bcen achievcd due thc post Covid- 19
pandemic causinS the taxman to achievc their revenuc collection targel thus affecting
negatively on fund disburscments to the committee.

I

vllt
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Key achievements;

Thc incrcascd spcnding to Ksh 164,400,403.65 from Ksh 720,342,762.00 has afl'ectcd positivcly
transfcr to govcrnmcnts cntitics which has improvcd infrastructurc in schools in tcrms of incrcascd
classrooms, scicncc laboratoriesrand dormitorics, this has improvcd thc school lcarning atmosphcrc
and incrcased students and pupil enrolmcnts.
'l'hc NG-CD['bursary has hclpcd rctain studcnts from low-incomc familics in various lcarnin.g
institution
'l'hc committcc has succcssfully continucd to procurc 52 sealcr school buscs,

The managemcnt is howcvcr not dcvoid of thc following implcmentation challengcs,
i.lnadcqualc and wcll training stalf this

ii.l,ack of unilorm, slandard and approvcd monitorin.g tool to assist in projcct monitoring
iii. Inadcquatc tcchnical staff to assist in implcmcntation of projccts.
iv. Dclay in projcct in,plcmcntation duc tnadcqualc tcchnical staff

'lhc managcmcnt has howcver continucd to invcst on.
i. Compctitivc rccruitmcnt ot qualificd staff couplcd with frcqucnt capacity building on thc

cxisting and ncw staff.
ii. Prcssurisinglheboard to issuc uniform, standard and approvcd monitoring tool to assist in

projcct monitoring.
iii. lnadcqualc tcchnical staff to assist in implcmcntation of projccts has bccn an issuc sincc thc

nlanaScmcnt has no control on thc .samc, howcvcr thc manag,cmcnt has rccruitcd a tcchnical
staff whosc works still nccd approval from thc inadcquatc tcchnical staff.

E"T,,i

R}:
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Gesonso Primary School Complciion of administration officc

x
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Kenyoro primary School -Completion of Administartion Officc.

Signafirre

TERESAMOSE
CHAIRMAN NGCDF COMMITTEE

xl
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TTT.STATEMENT OF PERFORMANCE AGATNST PREDETERMTNED OBIEC]IVES FOR FY2O22/23

Introduction

Scction 81 (2) (1) of thc t'ublic financc Managcmcnt Act, 2072 rcquircs that, at thc cnd of cach
financial ycar, thc Accounting officcr whcn prcparing financral statcmorts of cach National
Govcrnment cntity in accordancc with thc standards and formats prcscribcd by thc Public Scctor
Accounting Standards lJoard includcs a statcmcnt of thc national Sovcrnme nt cntity's performancc
against prcdctcrmincd objcctivcs.

'Ihc kcy dcvclopmcnt objcctivcs of NGCDT'-South Mugirang,o Constitucncy's 2O18-2O22 plans arc
to:

a) Improvc thc quality of cducation and nranagcmcnt of public lcarning institutions
b) Improving, local sccurity andadministration
c) Initiating valuc addition proSrams tbr agricultural producc
d) Protcction of cnvironnrcnt and natural rcsources
c) l'romotion of sports and sports cducalion
t) I)xpanding social protcction
d Crcating Stratcaic partrrcrship to cnhancc scrvicc dclivcry.

Progress on attainment of Strategic development objectives

For purposcs of implcmcnting and cascading thc abovc dcvclopmcnt objcctivcs to spccific scctors, all
thc dcveloprncnt objcctivcs wcre madc spccific, mcasurablc, achicvable, rcalistic and timc-bound
(SMART) and convcrtcd into dcvclopmcnt outcomcs. Attcndant indicators wcrc identificd fbr rcasons
of tracking proSrcss and pcrfornlancc mcasurcl'rlcnt: Bclow wc providc thc progress on attainingthc
statcd objcctivcs:

Objective Outcome

'l'o havc all
childrcn of school
g,oing a.gc
attcndrng school

Incrcascd
cnrolmcnt in
primary schools
and improvcd
transition to
sccondary
schools and
tcrtiary
institutions

Incrcascd
allocation
of funds to
Improvcd
physical
infrastruct
ure in
primary,
sccondary,
and
tcrtiary
institutions
Incrcascd
bursary
allocation
to
bcncficiari

Constituency
Program

Indicator Performance

Education In ['Y undcr rcview
'l'hc incrcascd
cxpcnditurc Ksh to
98,669,288
'l'ranst'cr to
govcrnmcnt units
from Ksh
93,997,843 has
also sccn thc
incrcascd in total
numbcr of
classrooms in
primary school by
sevcn,
administration
officcs by six and
rcnovatcd

xll
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es at all
lcvels

classroom by
twenty classrooms
completion
of ,three
dormitories in
secondary schools
one science
laboratory and
purchase of four
52 seater school
buses.

Security Constructing
modern
accommodation
facilitics for
security officers

Improved
security and
increased
sccurity patrols

Number of
Accommodation
facilities and
administration
offices constructed

In the financial
year under review
we started an
assistant chiefs
office in Chitago
lJorabuward

Environment Purchase, supply
and plantingof
tree seedling

lmproved and
clean
cnvironment

Number of planted
tree seedlings

In the financial
year under review,
the management
were not able to
achieve this
objective due to late
disbursement of
funds to this vote.

Sports Organizing
annual
constituency
sports event

Engagingevery
category in
active sporting
within and
outside the
constituency.

Number sports
events organized
within the
constituency

In the financial
year under review
we held soccer
event in all six
wards within the
constituency and
one final to
determine the
overall champion.

xlll
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IV.Envinonmental and Sustainabilify Reporting

South Mugirango NG-CD['cxists to transform livcs. This is our purposc; thc driving force bchind

cvcrything wc do. It's what guidcs us to dclivcr our stratcgy, which is founded on social sector,

namely, Education & 'fraining, Sccurity Scctor Support, Environmcnt, and Sports. This pillar also

makcs spccial provisions for Kcnyans with various disabilities and previously marginalized

communitics.

1. Sustainability strategy and profile -
'l'o cnsure sustainability of South Mugirango NG CDf, thc committec funds thc following key sectors

with the following sustainable priorities.

a. lducatton andTraining: South Mugirango NG-CDF focus on human capital for constitucncy

devclopmcnt is cntrenchcd in its stratcgy to support necdy and bright students from cach

ward of thc constitucncy. '[hc intcntion is to cmpowcr the constitucnts such that in ycars to

comc, thc bcncficiarics at sccondary school lcvcls would have transitioncd to 'Icrtiary

institutions while thosc at terliary lcvcl would have transitioned to thc job market as

cmployccs or cmploycrs thcrcby contributing positivcly to thc cconomic growth of thc

constituency. 'l'his stratcgy takcs carc of both marginaliscd groups including girls and

pcoplc living with disabilitics.

b. Security Sector Supporfi Among its kcy pillars, NGCDT' has sccurity as a priority area wilh
intcntion to providc better working cnvironmcnt for thc sccurity providers within thc

constitucncy as wcll a securc constitucncy. 'l'hc strategy is to have a long-tcrm collaborutive

working approach that enhances community cngagcment in sccurity activities. 'fhis is

aimcd at eliminating crimc and viccs in thc long run by providing a better working

cnvironmcnt for thc law cnforccmcnt ag,cncics while collaborating with contmunity in trust

on mattcr.s ol' sccurity.

c. Environment 'l'he Constitucncy acknowlcdgcs thal all its operation has an impact on

cnvironmcnt. Cognizant of thc Sustainablc dcvclopmcnt goals, thc NG-CDt' has allocatcd

part of its budgct on cnvironmcnt conscration through activitics such as tree planting,

watcr conscrvation, scnsitization fbrums for agro-forcstry as wcll as bcst practiccs to

rcducc soil erosion.

xlv
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d. Sports:'l'hc NG-CI)I'has takcn sports as a kcy pillar of cohcsion and rnlcgration. 'Io sustain

this pillar, thc stratcay takcn is that of dcvcloping skills throu.g,h sports with intcntion of

idcntitying,, nurturing talcnL and cncouraging physical lltncss arllong thc constitucnts.

'[o attain this lcvcl of sustainability, wc acknowlcdg,c challcnScs currcntly arising from thc cfl'ccts of

Covid- 19 that havc advcrscly affcctcd thc sporting, activitics and thcrcby limitin.g thc potcntial

bcncfits cnvisagcd in using sports as dcvclopmcnt stratcg,y within thc constitucncy. On macro lcvcls

lY 21/ 22 has bccn a challcngin.g ycar with limitcd fundin.g towards thcsc activities which may

hampcr thc succcss of priority stratcaics undcrtakcn

2. Employee welfare

Wc invcst in providing thc bcst working, cnvironmcnt lbr our cmployccs. South Mugirang,o

constitucncy rccruitmcnt is guidcd by l)mploymcnt Act, NCCDI'Act and othcr rcgulations as issucd

from timc to timc. In linc with thc law and rcaulations, thc Constitucncy offcrs cqual opportunity to

all whilc adhcring to thc onc third gcndcr rulc and spccialSroups. Wc also Rccognizc and apprcciatc

of our cmployccs for cxcmplary pcrtbrnlancc. 'l'hc rcward and sanctions systcm is bascd on

pc rtbrma nc c appr aisal.

'l'hc constitucncy promotcs ahcallhy lifcstylc and providcs all cmployccs with hcalth insurancc covcr

through a rcliablc insurancc Schcmc. lmployccs arc cncouragcd and supportcd to continually build

on thcir skills and knowlcdgc. South Mugirango constitucncy invcsts in capacity building programs

tor cn,ployccs. 'l'hcsc includc courscs on tcchnical compctcncics rclcvant to cach cmploycc and

continuous scnsitization on cross cutting issucs.

Thc committcc has a policy on safcty in compliancc with Occupational Safcty and I Icalth Act of 2OO7,

(OSI IA) and has cnsurcd the work cnvironmcnt is conducivc fbr cvcrybody in tcrms of movcmcnt

and acccssibility within thc officc. 'l'hc Constitucncy has also put in placc disastcr mitigating

mcasurcs including lirc cxtinguishcrs and acccs.siblc cscapc routcs in casc of cmcrg,cncy.

3. Market place practices-

South Mugirango NGCD| Constitucncy is committcd to fair and cthical markct practiscs

XV
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'fhc Procurcmcnt of goods and scrviccs is donc through a lransparcnl and compctitivc bidding

proccss that allows cqual opportunitics to all participanls. Wc support local vcndors drawn from thc

constitucncy 1or purposcs of uplifting them cconomically. Our cthical markct practiscs cnsurc thc

fund g,ct valuc for moncy on all goods and scrviccs procurcd.

Wc arc also committed to healthy rciations with our suppliers which is cnhanccd through organized

scnsitization forums thal rclatc to the procurcment lcgal framework and cthical subjcct matters. Wc

arc dcdicalcd to honouring all contracts and scttling, paymcnts pronrptly.

NGCDI'has put in cffbrts to cnsurc:

a) Rcsponsiblc compctition practicc by cncoura ging, fair compctition and zero tolcrance

to corruption

b) Good busincss practicc including cordial Supply chain and supplicr rclations by

honouring contracts and rcspccting paynrcnt practiccs.

c) Rcsponsiblc rnarketing and advcrtiscmcnt

d) f'roduct stcwardship by safcguarding consumcr rights and intcrcst

4. Community Engagements-

South Mu.giran.go NGCDI'has cndcavoured to sustain community cngagcmcnt through CSR as well

as apprcciating our cxistcncc throu.gh cngaging local contractors and supplicrs whcn ncccssary. Wc

have also cngagcd thc community through sports and community projccts.

Public Participation in Project ldenffication and Implementation and Monitoring
'l'hc NG-CD|C dclibcratcd on projcct proposals from all thc wards in thc constitucncy and

considcrcd thc most bcncficial to thc constitucnoy, considcring thc national dcvclopment plans and

policics and thc constitucncy stratc.gic dcvclopmcnt plan. 'Ihc idcntificd list of priority projccts, both

imnrediatc andlong tcrm, was submittcd to thc NG CDt'Iloard in accordancc with thc Act.

Public participation is thc proccss that dircctly cngaScs thc conccrncd stakcholders in

decision-making, and g,ivcs full considcration to public input in making that dccision.

'l'hc NG CD|C during, bursary programmc, cngagcd thc community through thc community lcadcrs

to idcntify thc nccdy studcnts tobc awardcd with thc bursary.

xvl
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Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community-bascd needs assessments and public awareness campaigns

and holdinS community meetings.

South Mugirango NG-CDF have continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.

q

TTANCIS

FA.N,T

xvlt



South M ugirango Conslil uency
National Government Constituencies Development Fund (NGCD F)
Annual Report and h-inancial Statements for The Year llnded lune 30, 2022

V.STATEMENT OF MANAGEMENT RESPONSIBILMES

Scction 8 I ( l) of thc ['ublic I;inancc Managcmcnl Acl,2\l2 rcquircs that, at thc cnd of cach linancial ycar,

thc accounl.ing officcr for a National (iovcrnmcnt lurtity shall prcparc financial statcmcnts in rcspcct ol'

thal cntity. Scction 8l (3) rcquircs thc financial statcmcnts so prcpared to bc irr a lorm that complics with

rclcvanl accounting standards as prcscribcd thc Public Scctor Accounting Standards lloard of Kcnya lrom

timc to timc.

'l'hc Accounting Officcr in chargc of the NGCI)lr-South Mugirango Constitucncy is rcsponsiblc lor thc

prcparation and prcscntation of thc cnlity's financial statcmcnts, which givc a truc and fair vicw ol'thc

statc of aflairs of thc cntity lbr and as at thc cnd of thc financial ycar (pcriod) cndcd on Junc 30,2022.'l'his

rcsponsibility includcs: (i) maintaining adcquatc financial managcmcnt arrangcmcnts and cnsuring that

thcsc continuc to bc cffcctivc throughout thc rcporting pcriod; (ii) maintaining propcr accounting rccords,

which disclosc with rcasonablc accuracy at any timc thc llnancial position of thc cntity; (iii) dcsigning,

implcrnenting and maintaining intcrnal controls rclcvant to thc prcparation and lair prcscntalion of thc

financial statcmcnts, and cnsuring that thcy arc lrcc lrom matcrial misstatcmcnts, whclhcr duc to crror or

lraud; (iv) safcguarding thc asscts of thc cntity; (v) sclccting and applying appropriatc accounting policics;

and (vi) making accounting cstirnatcs that arc rcasonablc in thc circumstanccs.

'l'hc Accounting Officcr in chargc of thc NGCI)F-South Mugirango Constitucncy accepts rcsponsibility

for the cntity's financial statcmcnts, which havc bccn prcparcd on thc Cash Ilasis Mcthod of Irinancial

Itcporting, using appropriatc accounting policics in accordancc with IntcrnationaI I'ublic Scctor

Accounting Standards (lPSn S). 'l'hc Aocounting Officcr is of thc opinion that tho constituency s' financial

statcmcnts givc a truc and lair vicw of thc statc of cntity's transactions during thc financial year cndcd

Junc 30, 2022, and of thc cntity's finanoial position as at that datc. 'l'hc Accounting Officcr chargc of thc

N(iCI)F- South Mugirango Constitucncy lurthcr confirrns thc complctcncss of thc accounting rccords

maintaincd lor thc conslituency, which havc bccn rclicd upon in thc prcparation of thc cntity's financial

statcmcnts as wcll as thc adcquacy of thc systcms of intcrnal financial control.

xvlll
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'l'he Accounting Officcr in chargc ol'thc NGCDIT South Mugirango Constituency confirms that the

constituency has complied fully with applicablc Governmcnt ltcgulations and the terms of cxtemal

financing covenants (where applicable), and that the entity's funds received during thc ycar undcr audit

were used for the eligible purposes for which they were intended and were properly accounted for. Further

the Accounting Officer confirms that the constituency's financial statcments have becn prepared in a form

that complies with rclcvant accounting standards prescribed by thc Public Sector Accounting Standards

[]oard of Kenya.

Approval of the financial statements

'fhc NGCDIT- South Mugir itucncy financial statemcnts wcrc approvcd and signed by fte

Accounting Officer on 2022

<G
TERESA MOSE

Chairman - NGCDF Committee

FRANCIS ONYANGO

Financc Account Managcr

xlx
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Monrovia Street
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OFFICE OF THE AUDITOR-GENERAL

E n h a nc' i ng A cc ou n tab i I i ty

REPORT OF THE AUDITOR.GENERAL ON NATIONAL
CONSTITUENCIES DEVELOPMENT FUND . SOUTH
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE, 2022

GOVERNMENT
MUGIRANGO

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the flnancial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - South Mugirango Constituency set out on pages
1 to 48, which comprise of the statement of assets and liabilities as at 30 June, 2022,

Report o/ the Auditor-General on Nalional Government Constiluencies Development Fund - South Mugirango
Constituencyfor lhe year ended 30 June, 2022



and the statement of receipts and payments, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - South Mugirango Constituency as at 30 June, 2022, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 lnaccuracy in Cash and Cash Equivalents

The statement of assets and liabilities and Note 10 to the financial statements reflects
bank balance of Kshs.22,027,858. However, audit review of the bank reconciliation
statement as at 30 June, 2022 revealed unpresented stale cheques amounting to
Kshs.3,673,444 which had not been reversed in the cash book. This was contrary to
Section 90(1) of the Public Finance Management Regulations, 2015, which states that
accounting officers shall ensure any discrepancies noted during bank reconciliation
exercise are investigated immediately and appropriate action taken including updating
the relevant cash books.

ln the circumstances, the accuracy and completeness of the cash and cash
equivalents balance of Kshs.22,027,858 could not be confirmed.

2.0 Unsupported PMC Bank Balance

Annex 5 reflects Project Management Committee (PMC) bank balance of
Kshs.44,603,123 which includes balance of Kshs.3,504,465 for Rionsata SDA Primary
School. However, the supporting certificate of bank balance was not provided for audit
review.

ln the circumstances, the accuracy of the PMC bank balance of Kshs.3,504,465 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - South Mugirango Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Reporl of the Auditor-General on National Government Constituencies Development Fund - South Mugirango
Conslituencyfor lhe year ended 30 June, 2022
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Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis amounts of Kshs.194,728,261 and Kshs.186,428,261 respectively,
resulting to an under-funding of Kshs.8,300,000 (or 4.3Yo). Similarly, the Fund
expended Kshs.164,400,404 against an approved budget of Kshs.194,728,261,
resulting to an under-expenditure of Kshs.30,327 ,857 (or 1 6%) of the budget.

The underfunding and under-expenditure affected the planned activities and may have
impacted negatively on service delivery to the residents of South Mugirango
Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report. I confirm that
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavufully and in an effective way.

Basis for Conclusion

1.0 Unimplemented Projects

The statement of receipts and payment and Note 6 to the financial statements reflects
transfer to other Government units balance of Kshs.98,669,288 .lncluded in the
balance is an amount of Kshs.57,369,288 transferred to primary schools out of which
an amount of Kshs.2,000,000 was disbursed to St. Michael Omogumo GOK and
Riosanta SDA Primary Schools each towards playground leveling and planting grass
cover on an area of approximately 100 by 100 square metres. However, field
verification at the time of audit in the month of March, 2023 revealed that the projects
had not been implemented.

ln the circumstances, the benefits that would have accrued from the projects could not
be realized.

2.0 Delay in Purchase of School Bus

The statement of receipts and payment and Note 6 to the financial statements reflects
transfer to other Government units balance of Kshs.98,669,288.lncluded in the
balance is an amount of Kshs.41,300,000 transferred to secondary schools out of
which, an amount of Kshs.8,600,000 was disbursed to Omobiri Secondary School as
additional funding towards purchase of a 46-seater semi luxury school bus as per
revised Government Contract No.SB/017100612020-2021. However, field verification
at the time of audit in the month of March, 2023 and interview with the Management
revealed that the bus had not been purchased and delivered.

Report of the Auditor-General on National Government Constituencies Development Fund - South Mugirango
Conslituencyfor the year ended 30 June, 2022
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ln the circumstances, value for money on the disbursement of Kshs.8,600,000 could
not be confirmed.

3.0 Unimplemented Environment Projects

The statement of receipts and payments and Note 7 to the financial statements reflects
other grant and transfers balance of Kshs.53,404,523.The balance includes
expenditure on environment projects of Kshs.1,800,000 which was disbursed towards
supply of seedlings and tree planting in various schools. However, field verification at
the time of audit in the month of March, 2023 revealed that the projects were not
implemented due to unfavorable weather conditions. ln addition, the bank statements
for the project management committee (PMC) bank accounts, showing that the
Kshs.1,800,000 was received by the PMCs, were not provided for audit.

ln the circumstances, the benefits that would have accrued on expenditure of
Kshs.1,800,000 on environment projects could not be realized.

4.0 Failure to Constitute Project Management Committee

The statement of receipts and payments and Note 7 to the financial statements reflects
other grant and transfers balance of Kshs.53,404,523. The balance includes
emergency expenditure of Kshs.8,824,141 out of which, an amount of Kshs.2,999,720
was disbursed towards completion of Etago Law Court. However, Management did
not provide evidence of involvement of the Project Management Committee (PMC) in
delivery of the project. This was contrary to the provisions of Section 36(1) of the
National Government Constituencies Development Act, 2015, which requires projects
under this Act to be implemented by the project management committee appointed in
accordance with the regulations made under Section 57, with the assistance of the
relevant department of Government and all payments through cheques or otherwise
shall be processed and effected in accordance with government regulations for the
time being in force.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Report of the Auditor-General on National Government Constituencies Development Fund - South Mugirango
Conslituencyfor the year ended 30 June, 2022
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report of the Auditor-General on National Government Conslituencies Development Fund - Soulh Mugirango
Constituencyfor the year ended 30 June, 2022
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal controls would not necessarily disclose all matters in
the internal controls that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
controls components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal controls.

a

O

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustain its services.

Report of the Auditor-General on Nalional Government Conslituencies Development Fund - Soulh Mugirango
Constituencyfor the year ended 30 June, 2022
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a

Evaluate the overall presentation, structure and content of the flnancial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.a

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

13 June, 2023

Reporl of the Auditor-General on National Government Conslituencies Development Fund - South Mugirango
Conslituencyfor the year ended 30 June, 2022
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So uth Mugirango ConstituencY
National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30,2022

yTT.STATEMENT OF RECETmS AND PAYMENTS FOR THE IryAR ENDED soTH JIII{E 2022

The accounting policies and explanatory notcs to these

financial statements.

form an integral part of the

The statements on '2022 and signed by:a

s;o.
Manager

ILANCIS OI{YAI'{GO
tant

Chairman NG-CDF Committee

TERESAMOSERICHARD NYACHOTI , I

ICPAK;M./No: . - ..-,'-._._:.;:. . -..,. .,r,.

RECEIPTS
174,977,758 160,767,724t'fransfers from NGCDF Board

2Proceeds from Sale of Assets
16,0003 150,000Other Receipts

175,127,758 160,783,724TOTAL RECEIPTS
PAYMENTS

4,019,566 3,494,6504Compensation of employees
9,546,0035 8,307,027Use of goods and servtces

98,669,288 94,660,9006
Transfers to Other Government
Units

64,275,3327 53,404,523Other grants and transfers
251,0008Acquisition of Assets

9Other Payments

164,400,404 162,227,885TOTAL PAYMENTS
(1,444,161)10,727,354SURPLUS/DEFICIT



South Mugirango Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Annual Report ond Financial Statements for The Year Ended June 30, 2022

VIII.STATEMENT OF ASSETS AND LI,ABILMES AS AT 3OT1I.JUM, 2022

'l'lrc accounting policics and cxplanatory notes to thcsc
financial statcmcnts.
Thc Constitucncy financial statcments wcrr appncved on

ll

RANCIS

form an integral part of the

22 and

NG-CDF Committee

^r!
ITRESA MOSE

M/No:

2

FINANCIAL ASSI,]TS

Cash and Cash Equivalcnts
Bank Balanccs ( as pcr the cash book) l0A 22,027,858 I 1,300,504

Cash Ilalanccs (cash at hand) l0t]
Total Cash and Cash Equivalcnts 22,,027,959 11,300,504

Accounts Ileceivable
Outstanding Imprests ll
TOTAL FINANCIAL ASSETS 22,027,858 11,300,504

FINANCIAL LIAI}ILITIES
Accounts Payable (Dcposits)

I{ctcntion t2A
Gratuity t28
NE,T FINANCIAL SSETS 22,027,858 11,300,504

RE,PRIISENTED I}Y
Irund balancc b/[wd lst July l3 I 1,300,503 12,744,665

Prior ycar adiustmcnts t4
10,727,354 (1,444,161)Surplus/Dcfict for thc ycar

NT]T FINANCIAL I'OSITION 22,027,857 11,300,504



So uth Mugirango Constituency
Nationol Government Constituencies Development f-und (NGCD I-)
Annual Report and Financiol Statements for The Year Ended June 30, 2022

X.STATEMENT OT CASH FTOWS FOR THE EAR ENDED SOTH 2022

'fhc accounting policics and cxplanatory notcs to thcsc financial statcmcnts form an intcg,ral part of thc

financial statcments.

'Ihe Constituc ncy financial statcments w€rc .approved on 2022 and signed by:

Fund Accoun NG-CDF Committee
5.a

FRANCIS OT{YANGO RICHARD NYACHOTI
ICPAK M/No:

TERESA MOSE

Receipts from opcratinq activitics
'l'ranslcrs lrom NGCI)F l]oard I 174,977,758 160,767,724
Othcr I{cccipts J 1s0,000 16.000

175,127,758 160,783,724
Paymcnts for oncratins activitics
Compensation of llmployces 4 4,019,566 3,494,650
Use of goods and serviccs 5 8,307,027 9,546,003
'l'ransl'crs to Othcr Govcrnmcnt Units 6 98,669.288 84,660,900
Other grants and transflcrs 7 53.404.523 64.275.332
Acquisition of Asscts 8

Othcr Paymcnts 9

164,400.404 161.976.88s
Adiusted for:
Dccrcasc/(lncrcasc) in Accounts rcccivablc l5
Incrcasc/(l)ccrcasc) in Accounts l)ayable l6
Prior ycar Adiustmcnts l4
Nct Adiustmcnts
Net cash flow from opcratins activities 10,727,354 (1,193,161)
CASTIFLOW FROM INVESTING ACTIVITIES
Proceeds from Salc of Asscts 2 0
Acquisition of Asscts 8 2s r.000
Nct cash flows from Invcsting Activitics (251.000)

NET INCREASE IN CASH AND CASH EOUIVAI,T]NT 10.727.354 (1,444,161)
Cash and cash cquivalcnt at BEGINNING of the ycar 10 11.300.504 12.744.665
Cash and cash cquivalent at END of the vcar 22,027,857 13.300.504
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South Mugirango Constituency
Nationol Government Conslituencies Development liund (NGCD F)
Annual R ond l-inancial Statemenlsfor The Year linded June 30,2022

XI. Significant Accounting Policies

'l'hc principlc accounting policics adoptcd in thc prcparation of thcsc financial statcmcnts arc sct out

bclow:

1. Statement of Compliance and Basis of Preparation

'fhc financial statcmcnts havc bccn prcparcd in accordancc with Cash-basis Intcrnalional Public

Scctor Accounting Standards (IPSAS) as prcscribcd by thc Public Scctor Accounting, Standards Board

(PSASll) and sct out in thc accounting policy notc bclow. 'l'his cash basis of accountin.g has bcen

supplcmcntcd with accounting, fbr; a) rcccivablcs that includc imprcsts and salary advanccs andb)

payablcs that includc dcposits (gratuity and rctcntions).

The financial statcmcnts comply with and conform to thc fornr of prcscntation prcscribcd by thc

PSASll. 'l'hc accounting policics adoptcd havc bccn consistcntly applicd to all thc ycars prcsentcd.

2. Reporting Entity

'l'hc financial statcnrents arc lor thc NGCDT'- South Mugirang,o Constitucncy. 'l'hc 'itnancial
statcmcnts cncompass thc rcporting cntity as spccificd undcr scction 81 of thc PIM Act 2012

3. Reporting Cur:rency

'l'hc financial statcmcnts arc prcscnted in Kcnya Shillin.gs (Kshs), which is thc functional and

rcporting, currcrlcy of thc Govcrnmcnt and all valucs arc roundcd to thc ncarcst Kcnya Shilling,.

4. SignificantAccountingPolicies

'fhc accounting policics sct out in thi.s scction havc bccn consistcntly applicd by thc cntity tbr all thc

ycars prcscntcd.

a) Recognition of Receipts

1'hc cntity rccog,niscs all rcccipts from thc various sourccs whcn thc cvcnt occurs, and thc

rclatcd cash has actually bccn rcccivcd by thc [)ntity.
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South Mugirango Constituency
National Government Conslituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

SigniJicant Acco unting Policies contin ued

Transfers from the National Goyernment Constituency Development fund (NG-CDI)

Transfers from thc NG-CD['to the constituency are recognized when cash is received in the

Constitucncy account.

Pnoceeds from Sale of Assets

Proceeds from disposal of asscts are recognized as and when cash is reccived in the

constituency account.

Other receips

These include Appropriation-in-Aid and rclates to receipts such as proceeds from sale of

tender documcnts, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / f actlities, Unutilizcd funds from PMCs among othcrs.

Unutilized lltnds from PMCs.

All unutilized funds of thc Project Managcmcnt Committec (PMC) arc returned to the

constituency account. Unutilized funds from PMCs are rccogniscd as other rcceipts upon

return to the constituency account.

External Assistance

External assistancc rcfcrs to grants and loans rcceivcd from local, multilateral andbrlateral

devclopment partners. In thc year under rcvicw thcrc was no cxtcrnal assistancc received.

b) Recognition of pa5rments

'l'he tlntity recogniscs all payments when the event occurs and the related cash has actually

becn paid out by thc entity.

2t
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South Mugirango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Yeor Ended June 30, 2022

Significant Accounting Policies continued

Compensation of Employees

Salarics and wag,cs, allowanccs, statutory contribution for cmployecs are recognized in thc

pcriod whcn the compensation is paid.

Use of Goods and Services

Goods and scrvices arc rccoSnizcd as paymcnts in the period when thc goods/scrvices are

paid for. Such cxpcnses, if not paid during thc pcriod whcrc goods/scrviccs are consumed,

shall bc disclosed as pcnding bills.

Acquisition of Fixed Assets

'lhe paymcnt on acquisition of propcrty plant and cquipment items is not capitalized. The cost

of acquisiti on and procceds from disposal of thcsc itcms arc treatcd as payments and rcccipts

itcms rcspectivcly. Whcrc an assct is acquircd in a non-exchangc transaction for nil or

nominal considcration and the fair valuc of thc asset can be reliably established, a contra

transaction is recorded as rcccipt and as a payment.

A fixed asset registcr is maintaincd by cach constitucncy and a summary providcd for

purposcs of consolidation. 'l'his summary is discloscd as an anncxurc to thc financial

statcmcnts.

5. In-kind contributions

In-kind contributions arc donations thal arc ntadc to thc constitucncy in the form of actual goods

and/or scrviccs rather than in money or cash terms. 'l'hcsc donations may includc vchicles,

equipmcnt or pcrsonncl services. Whcre thc financialvaluc rcccived for in-kind contributions can

be reliably dctermincd, thc constitucncy includcs such valuc in the statcmcnt of receipts and

payments both as rcccipts and as paymcnts in cqual and oppositc amounts; othcrwisc, thc

contribution is not recordcd.
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South Mugirango Constituency
National Government Constit uencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended lune 30, 2022

Significant Acco unting Policies contin ued

6. C.ash and Cash Eequivalent.

Cash and cash equivalents comprisc cash onhand and cash atbank, short-tcrm deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and arc subjcct to insignificant risk of changes in valuc. Ilank

accountbalances include amounts held at various commercial banks at the end of lhe financial year.

SigniJicant Acco unting Policies contin ued

7. Accounts Receivable

for the purposes of thesc financial statements, imprests and advances to authorised public officers

and/ or institutions which wcrc not surrcndere d or accountcd for al thc end of the financi al year are

treated as rcceivables. This is in rccognition of the govcrnmcnt praclicc where the imprest paymcnts

are recognizcd as payments whcn f'ully accountcd for by the imprest or AItl holdcrs. This is an

cnhancement to thc cash accounting policy. Other accounts rcccivablcs are discloscd in the financial

statemcnts.

8. Accounts Payable

For the purposes of these financial statemcnts, Deposits (gratuity and retentions) held on bchalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the Sovernment practice of retaining a porlion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on bchalf of third parties. Gratuity

earned on monthly is held on behalf of the employee andlater paid at the end of thc contract period.

This is an enhancement to thc cash accounting policy adoptcd by National Government

Constituencies Development fund as prcscribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statcmcnts.

23
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South Mugirango Constit uency
Notional Government Constituencies Development I'-und (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Signijicont Acco unting Policies contin ued

9. Pending Bills

f'cnding bills consist of unpaid liabilitics at thc cnd of thc financial ycar arising from contractcd

goods or scrviccs during, thc ycar or in past ycars. As pcnding bills do not involvc thc paymcnt of cash

in thc rcporting pcriod, thcy arc rccordcd as 'n'lcnlorandunr' or'ofl-balancc' itcms to providc a scnsc

of thc ovcrall nct cash position of thc cntity at thc cnd of thc financial ycar. Whcn thc pcnding bills

are finally scttlcd, such paymcnts arc includcd in thc Staturrcnt of Rcccipts and Paymcnts in thc ycar

in which thc paymcnts arc madc.

10. Unutilized Fund

Unutilizcd funds consist of bank balanccs in thc constitucncy account and funds not yct disburscd by

thc Iloard to thc constitucncy at thc cnd of Lhc financial year.'fhcsc balanccs are avarlablc for usc in

thc subscqucnt financial ycar to fund projccts approved in thc rcspcctivc prior financial years

consistcnt with scc 6(2) and scc 7(2) of NGCDI' Act,2075

11. Budget

'l'hc budgct is dcvclopcd on a comparablc accounting, basis (cash basis cxccpt for imprcst which is

accountcd tor on an accrual ba.sis), thc sanrc accounts classilication basis, and for thc samc pcriod as

thc linancial statcmcnt.s. 'l'hc original budgct wa.s approvcd by Parliamcnt on 
"Otr' Junc 2021 for thc

pcriod lstJuly 2O27to 30tl,Junc 2022 as rcquircd by law. Includcd in thc adjustmcnts arc Cash book

opcning, balancc, AIA gcncratcd during thc ycar and constitucncy allocations not yct disburscd at thc

bcginning of thc financial ycar.

A comparison of thc aclual pcrformancc a.gainst thc compar ablc budgct for thc financial ycar undcr

rcvicw has bccn includcd in thc tinancial statcmcnts.

12. Comparative tigures

Whcrc ncccssary, comparativc figurcs for thc prcvious financial ycar havc bccn amcndcd or

rcconfigurcd to conlbrnr to thc rcquircd changcs in prcsurtation.

13. SubsequentEvents

'fhcrc havc bccn no cvcnts subscqucrrt to thc frnancial ycar cnd with a significant impact on thc

financial statcmcnts lbr thc ycar cndcd 30tl'Junc 2022.
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S o ulh M ugirango Co nst il uen cy
National Government Constil uencies Developmenl Fund (NGCDf)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Signi/icant Accounting Policies contin ued

14. Errors

Matcrial prior pcriod crrors are corrcctcd rctrospectivcly in thc first set of financial statemcnts

authorizcd for issuc al1cr thcir discovcry by: i. rcstating, thc contparalivc amounts for prior period(s)

prescnted in which thc crror occurrcd; or ii. If thc crror occurrcd bcforc thc earliest prior pcriod

prcscnted, rcstating thc opcningbalanccs of asscts, liabilitics and nct asscts/cquity fbr thc carlicst

prior period prcscntcd.

During thc ycar, crrors Lhalhavc bccn corrccLcd arc discloscd undcr notc 14 cxplaining thc naturc

and amounts.

15. Related Party Transactions

'Ihc Entity regards a rclated parly as a pcrson or an cntity with thc ability to cxcrt control

individually or jointly, or to cxcrcisc sigrrificant influcncc ovcr the Entity, or vice versa.
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South Mugirango Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finonciol Statements for The Year Ended June 30,2022

)UI. Notes to the Financial Statements

1. Ttansfers from NGCDI Boad

8704752 20,000,000

A 823725 34,000,000

81.O4841 15,367,724

tJ124757 3,000,000

811,9647 g,5oo,o0o

tJ[28279 6,900,000

8132039 10,000,000

81,28036 12,000,000

81,32333 6,000,000

8726002 12,000,000

t\l26294 9,000,000
B105089 r 1,000,000

I1096578 13,000,000

r\105287 33,000,000

I] 105703 34.000.000

ul057l9 16,000,000

8128701 17,000,000

I] 163863 14,000,000

B I 54208 15,000,000

r] I 54430 18,000,000

B r 5448s 14,788,879

8089094 12,688,879

500,000A888953

TO'fAI, 174,977,758.30 160,767,724

rt
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South Mugirango Co nstit uency
Notional Government Constituencies Development Fund (NGCDF)
Annual Reporl and Financial Statements for The Year Ended lune 30, 2022
Notes To the Financial Statements (Continued)

2. Proceeds From SaIe ofAssets

Rcccipts from salc of lluildings

Rcccipts from the Salc of Vchiclcs and 1'ransport l)quipmcnt

00

00

00

00

Rcccipts from salc of officc and gcneral cquipmcnt 00 00

Rcceipts from the Salc Plant Machincry and Equipment 00 00

Othus (spccify) 00 00

Total 00 00

3. Other

4. Compensation Of Employees

Intcrest l{cccivcd

I{cccipts Salc o['l'cndcr l)ocumcnts
Rcnts

I I irc of plant/cquipment/faci I itics
Unutilized funds from PMCs

Not Classified IllscwhereOthcr (AiA)
TOTAL

110,q00

150,000 16,000
I

NG-C I)FC Ilasic stal'l' salarics 3,154,764 2,695,280
Personal allowanccs paid as part of salary
IIouse allowancc

lla$ppft ellolrancc
Leavc allowancc

Gratu ity-contractual cm ployecs 864,802 601 ,990
lrmployer Contributions Compulsory national social

sgcu{1y schcmes

TOTAL 4.019.s66

197,380

3,494,650

27
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So uth M ugirango Co nstit uency
National Government Constituencies Developmenl Fund (NGCDF)
Annual Report and Financiol Statements for The Year Ended June 30,2022

Notes To the Financial Statements (Continued)

5. Use Of C.oods ard Senrices

Utilitics, supplics and scrviccs 19,000 0

Electricity 0

Water & scwcragc chargcs
Office rcnt
Communication. supplics and scrviccs 2 10,000 201 ,650
Domestic travcl and subsistcncc 1,646,000 1,807,500
Printing, advertising and information supplics &
servtces

128,412 665,756

Rentals of produccd asscts
'fraining cxpenses 200.000 978.357
I Iospitality supplics and serviccs 3t2.100 0

Othcr commitcc cxpcnscs 1,307 320 5 13,1 l0
4.876.000Commitec allowancc

Insurance costs

3,043,085

Specialiscd materials and scrviccs 19,402
Office and gcncral supplies and scrviccs I ,012,308 426,350

Othcr operatinq expcnscs
I"uel oil & lubricants 44,800

25,000
0

0

Bank scrvice commission and charqcs 40.000 77,280
Other Opcrating llxpenses

Itoutine maintcnancc - vchicles and othcr
transport cquipmcnt

Secur lons

299,600 0

Routinc maintcnancc- othcr asscts

.546.003TOTAL 8,307,02 7 9
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South Mugirango Constituency
Nationol Government Constituencies Developmenl Fund (NGCDF)
Annual Report and Financial Statements for The Yeor Ended June 30, 2022

Notes To The Financial Statements (Continued)

6. Transfer To Other Government Units

TOTAL

7. Other Grants and Other transfers

98,669,299

'l'ransfers to Primary Schools 57,369,288 43,132,097

'l'ransfers to'l'ertiary I nstitutions

'l'ransfers to chools 4l ,300,000 41,528,803

84,660,900

Bursary - Secondary ( see attached list) 19,991 ,000 7,424,500
Bursary -1'ertiary ( sec attachcd list) 19,022,603 43,907,408

[]ursary- Special Schools 84,000

Mocks & CAT( sce attached list)

Social Security programmes (NI-llF) 570,000

Security Projects ( see attached list) 965,864 1,000,000

Sports Projects ( sce attachcd list) 2,146,915 1,400,000

Ilnvironment Projccts ( see attachcd list) 1,800,000 3,934,300
Irmergency Proiects ( scc attachcd list) 8,824,141 6,609,124
TOTAL 53,404,523 64,275,332
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So uth Mugirango Conslituency
National Government Constituencies Development F-und (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

I

t

Notes To the Financial Statements (Continued)

E. Of Assets

9. Otlrcr Payments

I 0: C-ash Book Bank Balance

Purchase of Iluildings 0

Construction of Buildings 0

Refurbishment of Buildings 0

Purchasc of Vchiclcs and Othcr Transport Equipmcnt 0

Purchase of Ilouschold l'urniture and Institutional Equipment 0

Purchase of Office I'urniture and General liquipmcnt 0

25 1,000Purchase of ICT llquipmcnt, Softwarc and Othcr ICT Asscts

Purchase of Specializcd Plant, Ilquipmcnt and Machincry 0

Acquisition of l,and 0

Total 0 251,000

Strategic plan 00 00

IC f I-lub 00 00

00 00

l0A: Bank Accounts (Cash Book llank Balance) 22.027.858 11.300.503

Cooperotive bank -Ronso A/C no.0 I I 200 I 8205600

Total 22.027.858 11.300.503

10 B: Cash on Iland
Location I

Total
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South Mugirango Constituency
Notional Governmenl Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Yeor Ended June 30,2022

Notes To the Financial Statements (Continued)

11:

Iirancis Ogutu Onyango
6.8.2021 200,000.00 200,000

l,.ranci s O gutu Onyango
6.8.2021 99,000.00 99,000

Iirancis Ogutu Onyango
18.8.2021 99,800.00 99,800

Francis Ogutu Onyango
23.9.2021 200,000.00 200,000

lironcis Ogutu Onyango
8.10.2021 88,030.00 88,030

I,'rancis Ogutu Onyango
16.n.2021 73,000.00 73,000

Iirancis Ogutu Onyango
9.12.2021 34,200.00 34,200

I.- r an c i s O gut u O nyan go
13.4.2022 200,000.00 200,000

Francis Ogutu Onyango
22.4.2022 96, 100.00 96, I 00

TOTAL
1,090,130.00 1,090,130
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South Mugirango Constituency
National Government Conslituencies Development Fund (NGCDF)
Annual and Financial Statementsfor The Year Ended June 30,2022

Notes to the Financial Statement Continued

12A. Rctention

128. Gratuity

I

Retention as at 1'tJuly (A) 00 00

Retention hcld during thc ycar (B) 00 00

Retention paid during the Ycar (C) 00 00

Closing Retention as at 30th June D= A+ll-C o0 00

Gratuity as at lstJuly (A)

Gratuity held during the year (U)

Gratuity paid during the Year (C)

Closing Gratuity as at 30th June D= A+ll-C

13 I}ALANCE,S I}ROUGIIT I'OITWAIII)

Kshs (1/7/2021)
Kshs

(l.t7t2020)

IJank accounts I 1,300,503
I I,971.608

Cash in hand

Imprcst

TOTAL 11,300,503 11,971,608
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So uth Mugirango Constituency
Notional Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Bank account Balances 00 00 00

Cash in hand 00 00 00

Accounts Payables 00 00 00

Receivables 00 00 00

Others (specifsl 00 00 00

Total 00 00 00

14. Prior Year Adjustments

** T'he adjusted balances are not carried down on the face of the financial statement.
(Entity to provide disclosurc on the adjusted amounts)

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Outstanding Imprest as at 1st July (A) 00 00

Imprest issued duringthc year (B) 00 00

Imprest surrendered during the Year (C) 00 00

00closing accounts in account receivables D= A*B-C

Changes in Account Receivables E= D-A

00

00 00

Deposit and Retentions as at lstJuly (A) 00 00

Deposit and Retcntions held during the year (li) 00 00

Deposit and Retentions paid during the Year (C) 00 00

closing account payables D= A*B-C 00 00

Changes in Accounts Payable E= D-E 00 00

JJ
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South Mugirango Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statemenls for The Yeor Ended June 30, 2022

I

l

I

Notes to the Financial Statements (C;ontinued)

17. Other Important Disclosures

17.1: Pending Accounts Pa1'able (See Annex 1)

[7.2:Pendirrg Staff Palrables (See Annex 2)

77.3: Unulitrized,fund (SeeAnnex 3)

TOTAL

I

-l
I

Construction of buildings 00 00

Construction of civil works 00 o0

Supply of goods o0 o0

Supply of services 00 o0

Total 00 o0

NGCDT'C Staff 00 00

Others Gpecifi 00 00

Total 00 o0

Compensation of cmployecs 1,162,361 1,673,588

Use of goods and services 654,992 1 53,1 99

Amounts due to other Government entities (sce attachcd list) 1,497 ,356 30,451,241

Amounts duc to other grants and other transfcrs (see attached
list) 15,940,256 18,232,791

Acquisition of assets 629,596 290,257

Others (lCT & iA) 1,872,306 1,672,307

Irunds pending approval 8,571,000 5,016,000

30,327,857 57,489,383
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So uth Mugirango Constituency
National Govern me nt Constit uencies Developmenl F und (NGCD F)
Annual Report and Finoncial Statementsfor The Year Ended fune 30,2022

t

17.4: YMC rfffiLlrrllbatances (Sce Anncx 5)

PMC accountbalances (see attached list) 44,603,723 34,706,824
44,603,123 34,706,824

35
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