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I. Key Constituency Information and Management

(a) Background information

The National Government Constituencies Deveicpment Fund (NG-CDF) formerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act 2015 as ame: ded in 2016.The Act
is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Tuad
and its subsequent amendments/reviews «f 2007 and 2013. At cabinet level, NG-CDF 1s

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate .
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a)

b)

c)

d)

e)

e
~

g)

h)

1ii

Recognize the constituency as a platform for identification, performance and implementation of

national government functions;
Facilitate the performance and implementation of national government functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution,

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution; \
Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)

(b) of the Constitution;
Provide for the sustainable development of all parts of the Republic pursuant to Article 12 (2)

(d) of the Constitution;
Provide a legislative and policy framework pursuant to Article 21 (2} of the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable socicty and in particular
expenditure that promotes equitable development of the country by making special provisions

for marginalized groups and areas pursuant to Article 201 (b) (ii') of the Constitution;
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1) Authorize withdrawal of mdney from the Consolidated Fund as provided ' under Article 206 (2)

(c) of the Constitution; -

)} Provide mechanisms for the Naticnal Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national government at the
constituency level; and '
Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national government at that level in acc- *dance
with the Constitution |

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1.
2.

Patriotism — we uphold the national pride of all Kenyans through our work

Farticipation of the people- We involve citizens in making decisions about programijes we
fund | | ‘
Timeliness — we adhere to prompt delivery of service

Good governance — we uphold high standards of transparency, accountability, eauity,
inclusiveness and integrity in the service of the people

Sustainable development — we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Corﬁmittee

The anctions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 2016. )

v

(b) Key Management

The Kikuyu Constituency NGCDF day-to-day management is under the following key
organs:

I. National Government Constituencies Development Fund Board (NGCDFB)
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1. Natlonal Government C oustltucncy Development Fund Comimittee (NG CDFC)
(c) F1duc1ary Management

The kcy managem.ent per sonnel who held office during the fmancm‘ year ended 30th June 2021
and who had direct fi duuary 1eepons:b1ht) were:

L1 A.LE holder . Elizabeth Kagira:

1 2, - Sub-Ccunty Accountant Gaceri Gitabi N
«:_ﬁ Chairman NGCDFC Simon Ngugi

I[ e [ Meint per NGCDFC Margaret Wa::gui

(d) Fi&u.c‘iary Oversight Arrangements

The: Audit and Risk Management Committee (ARMC) of NGCDF Bosrd provide overall fiduciary
oversight on the activities of Kikuyu Conshiuencv NGCDF. The reporls and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Cormimitiee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Sccretary and National 4 esvm;), Sclect Committee.

(¢} Kikuyu Constituency NGCiSF Headquarters

P.O. Box 167-00802

NGCDF Ruilding/House/Plaza
Kikuyu Town Avenue/Road/Highway
Nairobi, KENYA

() Kikuyu Constituency NGCDF Contacts

Telephone: (254) 07021519908
E-mail: Kikuyucdf@gmail.com
Website: Kikikuyt;con__sﬁhw:ncy.cUm :
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(&) Kikuyu Comnstituency NGCDF Bankers
Equity Bank
Branch
P.o Box

Kikuyu
(h) Independent Auditors

Auditor General

Office o. the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Averiue
P.O. Box 40112

City Square 00200

Nairaht Kenva
Nairoby, Kenya

Vi
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II. NG-CDFC Chairman’s Report

]

{ “Simon Ngugi
| Chairman -Kikuyu NG CDF J

Annual Constituency Allocation
[ am pleased to present the unaudited financial statements for Kikuyu Constituency for the financial
year ended 30th June 2022. During the year, the Constituency s allocated a total of Kshs
157,088,879.
On receipt of the above allocations, Kikuyu National Government Constituencies Development
Fund Committee (NGCDFC) pursuant to the provisions of the National Government CDF Act 2015,
as amended in 2016, met and allocated funds to various projects witi reference to the priorities of
the public participation meetings held across the Constituency. It is ncieworthy that during the Fy
2021/2022, we re~eived 99% of the norma! Constituency funding equivalent to Kshs 135,988,879
and these funds were then disbursed to earmarked projects. Ksh 41,088.,879.2 from FY 2020/21
was received in 2021/22 financial year,

Sector Prioritization

During the vear, a total of Kshs 128,250,000 was aliocated as transfers to Government Units which
consist o transfers to Security, Primary schools and secondary schools’ projects. Another amount of
Ksh. 83,434,556 was allocated to Administration, Sports, Bursary, M & E and Environment.

Sectoral Analysis of Funding

Over the past 9 years, the Constituency has received over Kshs 877,181,223.31 which were
subsequently been disbursed to variots projects in such sectors as Health, Roads, Education, water,
security etc in addition to the statutory bursary, emergency, sports, environment, administration
and monitoring and evaluation votes, The funding has benefitted over 100 projects and the
breakdown in terms of the number of projects funded in these leading sectors over the last five
years is as hereunder provided;

Number of Projects Per Sectors FY2012/ 13-2020/21 (In Key Sectors)

| Sector _ Number of Projects
| 2021/ | 2020/ | 2019/ | 20177 2017/ | 2016/17 | 2015 ‘ 2014/ | 2013/ | Total
| 22 21 20 19 18 16 15 14
Prima | 14 15 14 24 3 16 17 i 7 123
Ty
School — | o S

Vi1
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It is-therefore notable that within the education sector, primary schools have realized the highest
number of projects funded in the Constituency followed by secondary schools and finally Security.
Overall. the ranking based on hizhest number of projects funded over the period has pcimary
Schools as the leading sector followed by secondary Schools, and finally security Institutions.

The NG-CDF (Amendment) Act 2016 introduced a major shift in the scope of projects eligible to be
funded. Under this Act only projects falling within the functions cf the National Government as
outlined in the Constitution of Ketiya 2010 wili be funded. This effectively means that thie Fund has
since been concentrating primarily on education, security, sports and environment sectors as well
as other national government resiclual functions. During the FY 2020/2021, the Committee
undertook to expedite the disbursement of funds to earmarked projects in accordance with the
provisions of the NGCDF Act, 2015, as amended in 2016, and the requirements of the Annual
Performance Contract. The disbursements saw the implementation of approved project activities
across the Constituency.

Achievements and Major Undertakings

During the year, the Committee disbursed a total of Kshs 62,800,000 as bursary to needy students
in secondary, Special and tertiary institu‘ions and this benefitted a total of 12,650 students. Major
physical facilities funded are infrastructi e such as classrooms, administration blocks, laboratories,
dormitories, toilets, Jockers and chai:s, desks and equipping of laboratcries. The continued funding
towards the education sector in the Constituency has contributed to increased enrolment in
primary, secondary and tertiary institutions whilst increasing retention and transition rates while
equally veducing the burden of education for low income familics. Another major project
undertaken during the year is the Kikuyu NG-CDF Office starring new schools to increase capacity

and fransition. e ;

Vil
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reduce crime rate
which was
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Budgetary Appropriations

During the finaneial year 2021/2022, the overall budgei ulilization stood at 93 percent based on
the funds received. This was achieved due to expeditious disbursement of funds received fo
earmarked projects by the NGCDF Committec. During the period Kshs 212,862,556 was used
against the rotal budget of Kshs 227,407,310.

Development Planning

The Constituency Development Funds continue to draw interest of beneficiaries and communities
alike. This has seen the receipt of many proposals from communities spanning various sectors. To
ensure focus and expedite Constituency development, the Committee is reviewing its strategic plan
which is a formalized road map that spells out where the Constituency is going over the next five
years in project identification, implementation and management taking cognizance of the global
Sustainable Development Goals, Kenya Vision 2030 and related County Integrated Development
Flans. The NGCDF Committee is convinced that the strategic plan shall help the Constituency in
setting priorities, focusing energy and resources, strengthening operations and ensuring that the
Committee, its employees and other stakeholders are working towards a common goal and results.

Challenges

Despite the above impressive performance and plans, the Committee has noted various challenges
in project implementation and management during the FY 2021/2022. These encompass,
inadequate record keeping by project management committees and delayed submission of the
required returns for funds disbursed. Another notable challenge is the limited numbers of technical
officers needed to provide the requisite technical advice in project implementation and
management. To mitigate the above, the committee during the year 2021/2022 scaled up its
capacity building programmes for NGCDF Committee, Project Management Committees and staff
on various aspects of NGCDF projects rianagement. These |3 ogrammes contributed to minimizing
. the challenges and improving overall performance by rroject iManagement Corainittees. The NG-
CDFC plars to continue with the capacity buildirg as we!l as monitoring and evaluation
programmes during the FY 2021/2022. -

I wish to sincerely thank the NGCDF Committee, NG-CDFC sta:f, Project Management Committees
and other stakeholders for the cooperation and support that saw the achievement of the above
milestones. Going forward, the Committee envisions even performing better and attaining better
assessments in its performance targets for FY 2021/2022.
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Simon Ngugi
CHAIRMAN NGCDF COMMITTEE
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I11.

Statement of Performance Against Predetermined Objectives for FY 2021/22

Irntrod: ction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at tne end of each
financial year, the Accounfing officer ‘when preparing financial statements of each National
Governnient entity in accordance with the standards anc formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the n-tional government entity’s performance
against predeterimined objectives.

The key development objectives of Kikuyu Constituency 2018-2022 plan are to:
a) To provide holist education that is globally competitive

b) To enhance safety and security for residents

¢) To improve access and quality of health care

d) To coordinate and facilitate infrastructural dovelopment

e) To improve agricultural productivity and value addition

f) To empower special interest (youth) and vulnerable groups

Progress on attainment of Sirategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on

attaining the stated objectives:

Constituency | Objective Outcome Indicator Performance
Sector
Education To have all Increased We set to In FY 20/21
children of enrolment in construct 27 -we increased
school going age | primary new number of
attending school | schools and classrooms, classrooms by 56
improved renovate 37 in different
transition to classrooms, schools, 3
secondary construct 3 dormitories,5
schools and dormitories, Administration
tertiary construct 2 blocks 6 Toilet
institutions school halls blocks, 1 School
and 4 hall and 21 staff
administration | houses in different
offices schools/institutions
- 2846 Bursary
beneficiaries at all
levels were as per
e the attached

Xil
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usable level i
where and |
emergency

occurs [

| ) schedules
Security To reduce the Construction of | We had set to blocks,1 Toilet
level of crime in police posts in construct 1 block ,13 staff
all areas in the cri'ne prone administi ation houses in different
constituency av asto beef up | block and 9 staff | police posts
security houses
Environment To enhance water | Provision of We set to buy 10 | In FY 2021/22
{ harvesting in | water tanks for | 5001t water tanks | -we bought 10
schools and police = water harvesting 5,000 Its water
posts tanks for various
schools and police
posts
Sports To support youth | Provision of number of In FY 2020/21
in sports with sporting kits to sport kits ~-we bought sports
training kits youth 1n sports bought for kits and distributed
youth in’ to various teame all
sports wards in the
constituency
Emergency To cater for To restore We set to repair In EY 2020/21
unseen schools any damage to ~we did six toilet
occurrences infrastructure to | schools greperties | blocks

Xill
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Environmental and Sustainabiity Reporting
KIKUYU NG-CDF exists to transform lives. This is our purpose; the driving force bzhind everything
we do. It’s what guides us to deliver our strategy, which is founded on social sector, namely,
Education & Training, Securiry Sector Support, Environmert, and Sports This pillar also makes

special vrovisions for Kenyans with various disabilities and przviously marginalized communities,

Sustainability strategy and profile -
To ensure sustainability of KIKUYU NG CDF, the committee funds the frllowing key sector s with the
tollowing susta:nable priorities. '

a. Education and Training: KIKUYU NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy and bright students from each
ward of the constituency. The intention is ‘o empower the constituents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitionedl to the job market as
employees or employars thereby contributing positively to the economic growth ot the
constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

o. Security Sector Support: Among its key pillars; NGCDF has security as a priority area with
Intention to provide better working environment for the security providers within the
constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances comutunity engagement in security
activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

c. Environment: The Constituency acknowledges that all its operation has an impact on
environment. Cognizant of the Sustainable development goals, e NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization for.ums for agro-forestry as well as best practices to

reduce soil erosion.

]
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain
this pillar, the strategy t.ken is that of developing skills through sports with intentica of

identifying, nurturing talent and encouraging physic 'l fitness among the constituents.

To attain this level of sustain. bility, we acknowledge challenges currntly arising from the effects
of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels

FY 21/22 has been a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

* NCDF Kikuyu had been partnering with school students in tree planting and taking care of
them every year to help conserve the environment

* NGCDF Kikuyu has constructing Police posts across the constituency which help police to be
closer to the people and help to curb crime including drug sale and use by the youth.

* NG-CDF has been sponsoring sporting activities/ toufhament and purchasing sports
uniforms for sports teams and in those forums youth and communities are sensitized on
environmental conservation matters. -

¢ NG-CDF committee and staff take part in tree planting and together with members of the

community learn the need to conscrve the environment

3. Employee welfare

We invest in providing the best working environment for cur employees. Xxx constituency
recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to
titne. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special groups. We also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions system is based on performance
appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Eniployees are encouraged and supported to

continually build on their skills and knowledge. Kikuyu constituency invests in capacity building

.44
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programs for employees. These include courses on technical competencies iclevart to each
employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work enviroament is conducive for everybody in terms of
movement and accessibility within ihe office. The Constituency has also put in place disaster

mitigating measures including, fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
Kikuyu NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
the constituency for purposes of upuriing them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are aiso committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicated to honouring all contracts and settling payments promptly.
NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

¢) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-

Kikuyu NGCDF has endeavoured to sustain community engagement through CSR as well as
appreciating our exisier.ce through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

i
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Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the naional development plans and
policies and the constituency strategic development plan. The :dentified I'st of priority projects,

both immediate and long term, was subniitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concernel stakebholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the community leadz=rs

to identify the needy students to be awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding corunutlity meeiings.
KIKUYU NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

NG.-CDF FUND ACCOUNT |
MANAGER - KIKLYU

...............................
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Statement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 2012 requiies that, at .ae end of each financial
year, the accounting officer for a National Government Entity shall prepare financial stateraents in
respect of that entity. Section 81 (3) requires the ﬁpancial statements so wrepared to be in a form that
complizs with relevant accounting stancarcs as prescribed the Public sector A.ccounting Standards
Board of Kenya from time to time.

KIKUYU Constituency is responsible for the preparation and presentation of the entity’s financial
statements, which give a true and fair view of the state of affairs of the entity for and as at the end of the
finarcial year (period) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate
{inancial management arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) mainiaining proper accounting records, which disclose with reasonable accuracy at
any {ime the financial positon of the entity; (iii) designing, implemeniing and mainiaiing internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the entity; (v) selecting and applying appropriate accounting policies; and (vi) making acccunting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-KIKUYU Constituency accepts responsibility for the
entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). rhe Accounting Officer is of the opinion that the constituency 's
financial statements give a true and fair view of the state of entity’s transactions during the financial year
ended June 30, 2022, and of the entity’s financial position as at that date. The Accounting Officer charge
of the NGCDF- KIKUYU Constituency further confirms the completeness of the accounting records
maintained for the constituency, which have been relied upon in the preparation of the entity’s financial

statements as well as-the adcgaacy of the systems of internal financial contrc .
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The Accounting Officer in charge of the NGCDF KIKUYU Constituency confirms that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity’s fu. ds received during the year under audit
were used for the eligible purposes for which they werc intended and veere properly accounted for.
Further the Accounting Officer confirms that the constituency 's financial statements have been

prepared in a form that complies with relevant accounting star.dards prescribed by the Public Sector

Accounting Standards Board of Kenya.
Approval of the financial statements

The NGCDF- Kikuyu, Constituency financial statements were approved and signed by the Accounting
Officeron_| | i ”l 2023,
iceron || [0S NG -CDF FUND ACCOUNT .

MANAGER - KIKUYY

Simon Ngugi Elizabeth Kapir@eL : 0721 519 308
hairman - NGCDF Committee Finance Accourt Manager
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REPUBLIC OF KENYA

elephone: +254-(20) 3214000
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

HEADQUARTERS
Anniversary Towers
Monrovia Street

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KIKUYU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund — Kikuyu Constituency set out on pages 1 to 35, which

Report of the Auditor-General on National Government Constituencies Development Fund - Kikuyu Constituency for
the year ended 30 June, 2022



comprise of the statement of assets and liabilities as at 30 June, 2022, and the statement
of receipts and payments, statement of cash flows, a summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund — Kikuyu Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Bursary Payments

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.75,718,100 as disclosed in Note 7 to the financial statements. However, the
transfers to secondary, primary schools and special schools as per the financial
statements varied with the ledger/schedule amounts as detailed below:

Financial
statements | Schedule/Ledger
Amount Amount Variance
Kshs. Kshs. Kshs.
Secondary Schools 49,058,500 27,183,264 21,875,236
Tertiary Institutions 12,327,500 6,407,000 5,920,500
Special Schools 2,000,000 1,000,000 1,000,000

The variances have not been explained or reconciled. Further, the supporting documents
for these payments including the criteria used when awarding the bursary, process of
identification and vetting the beneficiaries, vetting committee appointment letters and the
vetting committees’ minutes. bursary payments for special schools were not supported
by lists of applicants hence impossible to ascertain how the beneficiaries were identified
and awarded.

In the circumstances, the accuracy and completeness of bursary payments amounting to
Kshs.63,386,000 could not be confirmed.

2. Inaccuracies in Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects a balance of Kshs.13,833,754 in respect
of cash and cash equivalents as disclosed in Note 10A to the financial statements. Review
of the bank reconciliation statements revealed unpresented cheques amounting to

Report of the Auditor-General on National Government Constituencies Development Fund - Kikuyu Constituency for
the year ended 30 June, 2022
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Kshs.13,190,000 which were stale while the cash book had not been updated with the
reversal of these cheques.

In the circumstances, the accuracy of the cash and cash equivalent balance of
Kshs.13,833,754 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the National Government Constituencies
Development Fund - Kikuyu Constituency Management in accordance with ISSAI 130 on
Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. | believe that the audit evidence | have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Irregular Implementation of Emergency Projects

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.75,718,100 as disclosed in Note 7 to the financial statements which includes
emergency expenditure amounting to Kshs.1,650,000. However, no documentary
evidence was provided to confirm that the Management had reported any of the
emergency expenditure to the Board using the prescribed format and within the stipulated
period of 30 days as provided in Section 8(3) of the National Government Constituencies
Development Fund Act, 2015. Further, no minutes were provided as evidence on whether
the emergency projects related to ‘urgent, unforeseen needs for expenditure that could
not be delayed.

In the circumstances, Management was in breach of the law.
2. Delayed Project Implementation

Review of payment documents revealed that a disbursement of Kshs.7,000,000 was
made on 22 July, 2021 to a local secondary school for the construction of 150 capacity
dormitory. However, physical verification carried out in March, 2023 revealed that the
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contractor had abandoned the site and the project was incomplete. Management did not
give any explanation for the delay and it is not clear when the project implementation is
expected to commence.

In the circumstances, value for money may not have been realized from the expenditure
of Kshs.7,000,000 incurred in the implementation of the project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the

Report of the Auditor-General on National Government Constituencies Development Fund - Kikuyu Constituency for
the year ended 30 June, 2022
4



activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
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inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

-~
CPA ~“CBS
AUDITOR-GENERAL
Nairobi
05 July, 2023
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KIKUYU Constituency

National Government Constituencies Development Fund (NGCDF)
"Annual Report and Financial Statements for The Year Ended June 30, 2022

VII.  Statement of Receipts and Payments for the Year Ended 30th June 2022
Receipts
Transfers From NGCDF Board 1 177,077,758 165,367,724
Proceeds From Sale of Assets 2 00 00
Other Receipts 3 111,000 00
Total Receipts 177,188,758 165,367,724
Payments
Compensation Of Employees 4 4,227,050 2275589
Use Of Goods and Services 5 11,416,910 9,343,578
Transfers To Other Government Units 6 121,500,000 81,176,631
Other Grants and Transfers 7 75,718,100 26,654,160
Acquisition Of Assets 8 00 00
Other Payments 9 00 00
Total Payments 212,862,060 119,449,958
Surplus/(Deficit) (35,673,302) 45,917,766

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on ” ‘ (NN l 2023 and signed by:
/

— =

Fund Account Manager National Sub~County Chairman NG-CDF
Accountant Committee
Elizabeth Kagira Gaceri Gitabi Simon Ngugi

ICPAK M/No:11937



KIKUYU Constituency
* National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2022

VIII.  Statement of Assets and Liabilities as at 30th June, 2022

Financial Assets

Cash And Cash Equivalents |

Bank Balances (As Per the Cash Book) 10A 13,833,754 49.229.056
|_Cash Balarces (Cash at Hand) 10B 00 00

Total Cash and Cash Equivalents 13,832 754 49,229,056

Accounts Receivable

Outstanding Imprests 11 00 00

Total Financial Assets ] 00

Financial Liabilities |

Accounts Payable (Deposits)

Retention 7 12A | 00 00

Gratuity N 12B 00 00

Total Finarcial Liabilities . _ 00 |l 00

13,833,754 49,229,056

l Net Financial Assets

Represenfed By

Fund Balance B/Fwd 13 49,229,056 3,311,290
Prior Year Adjustments 4 278,000 00
Surplus/Deficit for The Year (35,673,302) 45,917,766

13,833,754 | 49,229,056

| Net Financial Position

The accounting policies and explanatory notes tu iliese financial statemerits forin an integral part of the

financial statements.
The Constitugncy financial statements were approved on | 0} | 2023 and signed by:

o Z ] o .

Fund Accou 1tManage o National Sub-County Chairman NG-CDF
Pz Accountant Committee
m ¢ ©
) e et Ny . . .

Elizabeth K4 it =0 Gitabi Gaceri Simon Ngugi

S =e ICPAK M/No: 11937
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KIKUYU Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

IX.  Statement of Cash Flows for the Year Ended 3oth June 2022

f Receipis From Operating Activities j

' Transfers From NGCDF Board I 1 177,077,758 165,367,724

| Otler Receipts | 3 111,000 00

Total Receipts ] 177,188,758 | 165,367,724

J Payments ! | __1‘1
| Compensation Of Employees 4 | 4227050 | 2275589 |
| Use Of Goods and Services N 11416910 | 9343578 |
i Transflers To Other Govermunent Units ! 0 121,500,000 |’ 81,176,631 1
| Other Grants and Transfers ‘ 7 ] 75,718,100 | 26,65 4,160 |
| Other Payments B 00 | 00 |
{

L Totai Pay ments - ] 212,862,060 119,449,958

| Total Receipts Less Total den,mts 00

’ Adjusted For:

.l Decrease/(Increase) In Accounts Receivable 15 00 00

f‘r Increase/(Decrease) In Accounts Payable”. o 16 00 00

{ Prior Year Adjustments [ 14 278,000 00

‘! Net Cash Flow from Operating Activities g (35,395,302) | 45.917,766 |
B - T I | ' [
I Cashflow From Investing Activities ; : o j |
}[ Proceeds From Sale of Assets i 2 00 | 00
[___A_cqulbmon Of Assets _ ; 8 ,,OO 00

F &et Cash Flows from Investing Activities | 00 700

: Net Increase In Cash And Cash Equivalent (35,395,302) 45,917,766
o

( Cash & Cash Equlvalent At Start Of The Year J 10 49,229,056 3,311,290

' Cash & Cash Equivalent At End Of The Year i 10 | 13,833,754 49,229,056 i

(OS]



 KIKUYU Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

th accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements.

The Constituency financial statements were approved on " I Qq ___ 2023 and signed by:

\ :
N UND ACCOUN | —_——— ?E

= K1y

-‘und Account Manager National Sub-County " Chairman NG-CDF
] Accountant “ommittee

‘ EIizEE&th(ngiras 19 908 Gaceeri Gitabi Simon Ngugi

= ICPAK M/No: 11937




KIKUYU Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements Jor The Year Ended June 30, 2022 B

X.  Summary Statement of Appropriation for the Year Ended 30t June 2022

Ozl Final Actual on Budget % of
Receipt/Expense Item e Adjustments ) Comparable | Utilizaiion oot
Budget Budget . : Utilization
| Basis Difference
- a - b c=atb d e=c-d f=d/c %
%p;enl:ng Previous years
RECEIPTS (Z fl';lf)e Outstanding
and AIA Disbursements
Pmusiersifrom NG CDF Board 137,088,879 | 49,229,056 | 4LO88BTO 1 081 226,306,814 | 1,100,000
Proceeds from Sale of Assets i i 0.0%
1 0
Other Receipts - | 111,000 111,000 111,000 i 100.0%
( g g S0 °
TOTAL RECEIPTS 137,088,879 | 49,340,056 41,088,8_ 91 227,517,814 226417814 | 1,100,200 99.5
PAYMENTS -
: » _ = 5
Campensation of Employees 3.999.840 i 59.935 4,233,147 4,227,050 6.097 99.9{)
: g o
Use of goo@s and services 5.26,832_ s 4,591,9.14 l 1,831,Q60 11416910 415,050 96.5%
Transfers to Other Government 5
Uniits 74.000,000 28,000,000 27,000,000 | 129,000,000 121,500,000 7,500,000 94.2%
. ) 5] 1 0
Other grants and transfers 51,.692,2_(_)7 19,212,500 9,437,000 $0,341,7Q7 75.718,100 4,623,607 94.2%
Acquisition of Assets 0 0 0 0 - i #DIV/0!
_A_I/§ 111,000 1111000 111,000
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KIKUYU Constituency

National Government Constituencies De velopment Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

| Otl.er Payrents R R e ol T -l [ #orveor
i e 12 . * % 2 2 0 I | )
Funds pending approval 000000 | | 2ooese0 1 ooowom|
' ¥ b « ) 7 & %o
I'O'IA]iii 137,[@??) 4;1?,73740,056 g;u,oss,s __()_L 2?7,517,814 212,862,060 | 14,655,754 93.6

““Funds pending approval are sums not yet approved by the board for utilisatior
allocated for specific projects.
Explanatory Nofes .

(a) [For the revenue items, indicate whether they form

(b) [Frovide below a commentary on significant underutilization (below 90% of utilization) aid

(Explain whether the changes between the original and .inal budget are as a resulf of realk
1.9.23.) The actual on a comparable basis in the Summary Statement of Appropriation: Rect
amounts reported in the Statement of Receipts and Fayments.

1 and include approved allocations and/or AIA not yet

art of the AIA by inserting the “AIA” alongside the revenue category./

any overutilization (above 100%))

cations within the budget or other causes as per IPSAS
urrent and Development Combined shoud agree fo the

— —
Add Accoints payable

Less Accounts Receivable

' escription Amount |
Budget uulisation difference totals - N _ 14,655,754 “*‘
Less undisbursed funds receivable from the Board as at 30t June 2022 T = 1700000

“Add/Less Prior Year Adjustments
| Cash and Cash Equivalents at the end of the FY 2021/2022 -

6

13,833,754 |

|
|
|




KIKUYU Constitiency
Nationel Gove, nnient Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementis for The Year Fnded June 30, 2022

The Constitency financial statements were approved oni ~ _ 2023 and signed by: -
! i

NG -CDF FUND ACCOUN.

) MANAGER - KIKUYU g . o
). —_— - %E

Fund Acco Manager A; National Sub-County Accountant Chairman NG-CDF Coamiitee

Elizsbeth KagiraTEL : 0721 519 908 Gaceri Gitabi

ICPAK M/No: 11937

Simon Ngugi



KIKUYU Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

X. Budget Execution by Sectors and Projects for the Year Ended 30t june 2022

1.0 Administration and Recurrent

1.1 Compensation of employees 3,999,840 173,372 B585 4,227,147 i e i

1.2 Committee allowances 1,000,000 80,200 494,880 | 575080 14,105 P

1.3 Use of goods and services 1,856,832 1,682,184 1.857,768 | 5 396,784 929,957 i

2.0 Monitoring and evaluation

2.1 Capacity building 540,000 21,500 | 561 500 561,500 -

2.2 Committee allowances 1,000,000 490,800 1,102,700 | 5 593 500 bl -

2.3 Use of goods and services 1,000,000 237,000 121,096 | 4 358,006 1,557,538 258
3.0 Emergency

3.1 Primary Schools

3.2 Secondary schools

3.3 Tertiary institutions

3.4 Security projects

3.4 lusigetti police post 801900 250,000 250,000

Kikuyu Police station 400,000

Kidfarmaco primary 1,000,000




KIKUYU Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

7,192,207 BRI 7,442,207 1,650,000 5,792,207
4.0 Bursary and Social Security
4.1 Primary Schools

24,000,00 14,095,000
4.2 Secondary Schools 0 6,201,000 44,296,000 44,258,500 37,500
4.3 Tertiary Institutions

12,200,00
4.4 Universities 0 200,000 12,400,000 12,327,500 72,500
4.5 Social Security 4,800,000 4,800,000 4,800,000 00
4.6 Special schools 1,000,000 Sepel 36,000 2,008,500 2,000,000 8,500
5.0 Sports
5.1 Nachu TTI 1,500,000 1,500,000 1,434,100 65,900
5.2
6.0 Environment
6.1Lusigetti primary school 46,000 46,000 46,000
6.2Gathiru_primary school 46,000 46,000 46,000
6.3Dagoretti police post 46,000 46,000 46,000
Ndiguini primary school 96,000 96,000 96,000
Kinoo police post 46,000 46,000 46,000
Kerwa police post 46,000 46,000 46,000
Kamangu police post 46,000 46,000 46,000




KIKUYU Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements Jor The Year Ended June 30, 2022

Gatune primary school 142,000 142,000 142,000
Mbomboini police pos 46,000 46,000 46,000
Nderi police post 46,000 46,000 46,000
Nachu secondary school 142,000 142,000 142,000
Gathiru primary school 252,000 252,000 252,000
Water tanks 428,000 498,000 498,000

7.0 Primary Schools Projects

(List all the Projects)

7.1Thogoto primary school 3,000,000 3,000,000 3,000,000

7.2Gitiba primary school 4,500,000 4,500,000 4,500,000

7.3Nachu primary school 2,000,000 2,000,000 2,000,000

Ndiguini primary school 2,000,000 2,000,000 2,000,000

Kanyanjara primary school 3,500,000 3,500,000 3,500,000

Njumbi primary school 1,000,000 1,000,000 1,000,000

Gatune primary school 2,000,000 2,000,000 2,000,000

Nguriunditu primary school 4,000,000 4,000,000 4,000,000

Kanyiha primary school 2,500,000 2,500,000 2,500,000

Mama ngina primary school 4,000,000 4,000,000 4,000,000

Riu nderi primary school 3,000,000 3.000,000 3,000,000

HGM Kinoo primary school 3,500,000 3,500,000 3,500,000

Gicharani primary school 4,000,000 4,000,000 4,000,000
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KIKUYU Constituency

National Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements Sor The Year Ended June 30, 2022

Kidfarmaco police patrol base

900,000

11.0 Acquisition of assets

11.1 Motor Vehicles (including
motorbikes)

11.2 Construction of CDF office

11.3 Purchase of furniture and
equipment

11.4 Purchase of computers

11.5 Purchase of land

12.0 Others

12.1 Strategic Plan

12.2 Innovation Hub

12.2 AIA

111,000

111,000

111,000

Funds pending approval**

Kikuyu ICT Hub/Youth
resource center

2,000,000

2,000,000

2,000,000

Total

137,088,879

49,340,552

41,088,879

227,518,310

212,862,556

14,655,754

(NB: This statement is a disclosure statement indicating the utilisation in the same format

based. Ensure that this document is completed to enable consolidation by the National Treasury

13
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KIKUYU Constituency
" National Government Constituencies Development Fund (NGCDF)

-Arnnual Report and Financial Statements for The Year Ended June 30, 2022

XI. fignificant Accounting Policies
The principle accounting policies adopted in the preparation of these financial statements are set

out below:
1.  Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits (gratuity and reteniions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied ta all the years presented

2.  Reporting Entity

The financial statements are for the NGCDF-KIKUYU Constituency. The financial statements

A encompass the reporting entity as specified under section 81 of the PFM Act 2012

2. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

ceporting currency »f the Government and all values are roundec. to the nearest Kenya Shilling.

4.  Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the

rears presented.

&) Recognition cf Receipts
The entity recognises all receipts from the various source: when the event occirs, and the

rclai~d cash has actually been received by the Entity.

14
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15

Significant Accounting Policies continued

1]

Transfers from the National Governinent Corstitueuicy Develo,'ment Fund (NG-CDF)
Transfers from the NG-CDF to the constituericy are recogr ized whe. cash is received in the

Constituency account,

Proceeds from Sale of Acsets
Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances. hire of

Plant/Equipment/Facilities, Unutilized funds from PMCs among others.

Unutilized Funds from PMCs.

-

All unutilized funds of the Project Manage ient Coramittee (PMC) are returned to the
constituency account. Unutilized funds from PMCs are recognised as other receipts upon
return to the constituency account.

Fxternal Assistancc
External assistance refers to grants and loans received from local, multilateral and biiateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.
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National Government Constituencies Development Fund (NGCDF)
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Sign:ficant Accounting Policies continued

Compensation of Employees
Salaries and wages, allowances, statuto:y contribution for employees are recognized in the

period waer. the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where gooas/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-excharnge transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as recgipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
5. In-kind contributions _
In-kind contributions are donations that are made to the constituency in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of receipts and
payménts both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.



EIKUYU Constituency
Netional Government Constituencies Development Fund (N GCDF)
Annual Report and Financial Statements Jor The Year Ended June 30, 2022

Significant Accounting Policies continued

6.  Cash nd Cash Equivalents. ‘

Cash and cash equivalents comprise cash en hand and cash at bank, short-term deposits on call
and highly liquid investments w'th an original matur'ty of three months or less, which are readily
convertible to known amounts of cash and are sub‘:ct to insignificant risk of clﬁnges in vilur,

Bank account balances include amounts held at various commercial Fanks at the e¢nd of the

financial year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounited o vy inie imprest or AlE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financia! statements.

8. Accounts rayable

"For the purposes of these financial statements, Deposits (gratuity and retentions) held on behaif of
third parties have been recognized on an acerual basis (as accounts payables). This is in recognition
of the government practice of retaiiiing a porfion of contracied services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Giatuity
earned on monthly is held on behalf of the employee and later paid at the end of the contract
veriod. This is an enhancement to the cash accounting poiicy adopted by National Gevernment

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending Dills

are disclosed in the financial statements.

17
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Significant Accounting Policies ¢ ontinued

9.  Pending Bills ‘

Pending bills consist of unpaid liabilities at the end of the financial yzar arising from contracted
coods or services during the year or in past years. As pend ng bills do not involve the payment of
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015

11. Budget -

The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period
as the financial statements. The original budget was approved by Parliament on xx june 20xx for
the period 15! July 2021 to 30t June 2022 as required by law. Included in the adjustments are Cash
book opening balance, AIA generated during the year and constituency allocations not yet
disbursed at the beginning of the financial year.

A cofnparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in present:tion.
13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30t June 2022.

18
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Significant Accounting Policies continued

14, Errors

Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: 1. restating the comparative amounts for prior
period(s) presentec in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/ equity for the

earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature

and amounts.
15. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

19
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XII. Notes to the Financial Stalements

1. Transfers from NGCDF Board

NGCDF Board
AIE NO B096962 | 15,000,000
AIE NO B104615 | 26,000,00
AIE NO A823539 { 28,367,724
AIE NO B124555 | 9,000,000 J
AIE NO B124989 | 10,000,00 |
AIE NO B119843 13,000,000 !
AIE NO B128132 o ]8900,000 |
AIE NO B128444 6,000,000
AIE NO B119843 13,000,000 T
AIE NO B132188 6,000,000 ]
AIE NO B140588 15,000,000
AIE NO B126443 10,000,000 |
" AIE NO B126150 7,100,000 |
AIE NO B105465 68,000,000
| AIE NO B140939 | 41,088,879 | | |
AIENO 128861 | 14,000,000 |
AIE NO B154057 15,000,000 . ]
AIE NO B128549 5,000,000 |
AIE NO B164498 33,988,879
TOTAL 177,077,758 165,367,724

2. Proceeds From Sale of Assets

| Receivts from sale of Buildings ‘ 00 00
Receipts from the Sale of Vehicles and Transport Equiprent 00 00
Receipts from sale of office and general equipment 00 00

20
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00

j Receipts from the Sale Plant Machinery and Equipment
| :

'

LOthers (specify)

l "otal

3. Other Receipts

| Interest Received 00

| Rents 00 " 00
Receipts from sale of tender documents/AIA 111,000 00
Hire of plant/equipment/facilities 00 Q0 1
Unutilized funds from PMCs 00 00
Other Receipts Not Classified Elsewhere 00 00 |

| Total 111,000 | 00 |




KIKUYU Constituency
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Notes To the Financial Statements (Continued)

4. Compensation of Employees

NG-CDFC Basic staff salaries ' 2314,478 | 2 029 ,875
Fersonal :1110\&:'.‘17r|ces paid as part of salary - _ ir_ ) 9j: :; ) OO‘
National Hospital Insurance Fund ;' 00 00
lmnsport Allowance T .vadL\T-.m - AOO'
Leave d[lowance 7 - - T o OO\' 00
ur mmy to LOl'ltl'ILlU'll L‘l-leO\.'(c'\‘ - 1 ; 1 749 07'7 A 200, 48"'
rmplom Lonmbutlom Compulsory nation: tl socml secmm: SL]ILIHCS’ ‘km - 163,5001 n —47‘5“,:—25
foml § - | 4227050 2,275,589
5. Use Of Goods and Services
Committee then_sex B _ | 1,997,200 | 9,01? f
Lnlmes supplies and services, thctll(.lt‘y' -. ] 127,592 | *OO 1;
. Ldﬁr\mu;wmor{ stupplus and services - | 156,000 | 22 féoB 1
' Domestxc travcl 1% sfabmtens.e - \ ,3'10 800 - 1_527 OOO '
| anmg, ad\;:l;;un& and information supplies & s:.wlus 777777 00 1 105, 61
* Rentals of produced assets T 00 00
| Tz‘llrllrlggx;)e;l;es " T 550,800 | : . __O(_) ]
| Ho<pxtallty supplies and services - 561,500 | 1 93975
| Other committee  expenses - ‘ o 00 . oo
- Lomnu;ee allowance : ‘ ‘ 7 j;f ] : B i 158,000 | 3,456 -7:5_61
- Vlnsurangézégtks - 00 | 00 |
ﬁpeClaI1ze7d?|;-f;;x_ﬁ—ls .md services , ; B B 1 i 1,223 238 od J,
Office md general supphes ‘md services V ) 300 OOO _ 1 454 821
Othcr—;;e_mtmg expenses L 2,249,500 | - 413 777
Bank charges [ - 307,280 | j o ‘_08'
Security operan;)ns - [ 455,000 0]
| Routine maintenance — velnclus Jnd othu trn1sp?3ﬁ~;qvuvl;3vr-ngtj T 00 | -——“0—5 ‘
Routine nmmlenance_-~ other assets - 00 *_‘7‘0()*
Total 1 11416910]  os4ss7s

9
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Notes To The Financial Statements (Continued)

6. Transfer To Other Government Units

-

57,000,000

| Transfers To r‘rimary Schools (See Attached List) 46,176,631
‘ Transfers To Secondary Schools (See Attached List) 64,500,000 35,000,000
’ Transfers To Tertiary Institutions (See Attached List) 00 00
f Total 121,500,000 81,176,631

7. Other Grants and Other transfers

206,500

Bursary — scondary scools (se attace list) 49,058,50
| Bursary — tertiary institutions (see attached list) 12,327,500 8,112,500
| Bursary — special schools (see attached list) 2,000,000 00
- ! Mock & CAT {(see-attached list) OC-—l e o0
{ Social Security programmes (NHIF) 00 00
f
| Security projects (see attached list) 8,750,000 11,500,000
Sports projects (see attached list) 866,000 335,160
fEnvironmcnt projects (see attached list) 1,066,100 ‘ 00
L-Emergency projects (see attached list) 1,650,000 6,500,000
Total 75,718,100 26,654,160 J

5. Acg uisition Of Assets

00

Purchasz of Buildngs 00
Construction of Buildings 00 00
| Refurbishment of Buildings 00 00
Purchase of Vehicles and Other Transport Equipment 00 00
Purchase of Household Furniture and Institutional Equipment 00 00
Purchase of Office Furniture and General Equipment 00 00
Purchase of ICT Equipment, Software and Other ICT Assets 00 00
Purchase of Specialized Plant, Equipment and Machinery 00 | 00
—AE quisition of Land 00 00
| Total 00 | 00 |

2
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"Notes To the Financial Statements (Continued)

9. Other Payments

Strategic plan 00 00
ICT Hub 000 00
00 00

10: Cash Book Bank Balance

13,833,754, 1

» ~
Yot

49,229,056 |

| 10A: Bank Accounts (Cash Book Bank Balance)

Equity Bank A/C no.0570262103404 00 00

Total 13,833,754 49,229,056
" 10 B: Cash on Hand | -

Location | 00 00
| Location 2 00 00
(L Location 3 | 00 00
| Other Locations (Specify) ] 00 00
j Total j: 00 00

l

[Provide Cash Count Certificates for Each]

11: Outstanding Imprests

Name of Officer

i dd/mm/yy 00 00 00 |
Name of Officer dd/mm/yy 00 00 00
Name of Officer dd/mm/yy 00 00 00

| Name of Officer dd/mm/yy 00 00 00

| Name of Officer dd/mm_/yy 00 00 00

| Total 00 09| 00

[Include an annex if the list is longer than 1 page.]
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Notes fo the Financial Statement Continued

12A. Retention

Bt S0 (R - ‘
| Retention as at 1% July (A) 00 00
| Retentior. held during the year (B) ! 00 00
Retention paid during the Year (C) 00 00
Closing Retention as at 30" June D= A+B-C 00 00

[Provide short appropriate explanations as necessary.

~12B. Gratuity

s

| Gratuity as at 1% July (A) 00 00
| Gratuity held during the year (B) 00 00
| Gratuity paid during the Year (C) 00 09 -
g Closing Gratuity as at 30th June D= A+B-C G0 00

[Provide short appropriate explanations as necessary

13. Balances Brought Forward

49,229,056 3,311,290

Bank accounts

lCash in hand 00 00
'Imprest 00 00
Total 49,229,056 3,311,290

[Provide short appropriate explanations as necessary/

b
n
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14. Prior Year Adjustments

£y
‘4
¥ ri

'i .
49,577,056

Bank account Balances 49,229,056 278,000
Casl* in hand 00 00 00
Accounts Payables 00 [ 00 00

| Receivables 00 00 00

| Others (specify) 00 00 00

| Total B | 49,229,056 278,000 49,577,056 |

¥ The adjusted balances are not carried down on the face of the financial statement.
(Entity fo provide disclosure on the adjusted amounts)

15. Changes in Accounts Receivable — Outstanding Imprests

I

! lutstanding Imprest as at 1%t July (A)

i Imprcrdt_issued during the year (B) 00 | 00
ﬁmprest surrendered during the Year (C) 00 | 00

' closing accounts in account receivables D= A+B-C 00 00
LCI_I_a-HS?:S in Account Reccivables E=D-A - 00 ]

16. Changes in Accounts Payable — Deposits and Retentions

Dcposid Itil‘lS as a 15t July (A)

Deposit and Retentions held during the year (B) 00 00

Deposit and Retentions paid during the Year (C) 00 00

closing account payables D= A+B-C 00 00
| Changes in Accounts Payable E= D-E | 00 | 00

26
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Noftes to the Financial Statements (Continued)

17. Other Important Disclosures

17.1: Pending Accounts Payable (See Annex 1)

.j C‘onstructio f buildings

| Construction of civil works 00 00

’ Supply of gcods 00 00
Supply of services 00 00
Total 00 00 |

17.2: Pending Staff Payables (See Annex 2)

00 00 |
Co 00

| Others (specify)
00 00

! NGCDFC Staff

! Total

17.3: Unutilized Func. (See An:ex 3)

{ Compenain of enmlyee_s [ 6,097 327,411

f_Use of goods and services o N i 415,050 | N W‘3,476,SOO

if-‘\lnounts due to other Government entities (see attached list) 1 9,000,000 ; 50,823,369

| é:}ounts due to other grants and other transfers (see attached 3,122,607 35,690,851 |

! Acquisition of assets 00 00 |

ir Funds pending approval 2,111,000 00
Total 14,655,754 90,218,431
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17. 5 PMC account balances (See Annex &)

i PMC account b.lances (see attached list) :
Total '

33,487,484 57,777,466

33,487,484 57,777,466 |
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Annexes
Annexes: 1Analysis of Pending Accounts Payable

Construction of buildings

1. 00
2 :

S
Sub-Total
Construction of civil works 2
4.

5.

6.

Sub-Total
Supply of goods
7.

8.

a.

Sub-Total

8|88

8/8(8|8

88|88

Supply of services
185

Sub-Total

Grand Total

8|18(8

Annex 2 - Analysis of Pending Staff Payables

29
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Annex 3 — Unutilized Fund a

Compensation of employees 6,097 327,411
Use of goods & services 415,050 3,476,800
Amounts due to other Government entities 50,823,869

Karai day secondary school 4,000,000

Nderi primary 5,000,000

~Sub-Total
Amounts due to other grants and other transfers 3,123,607 # 35,690,851
2D

Sub-Total
Acquisition of assets o
Others (specify)
Sub-Total i
Funds pending approval- Z,111,000
Grand Total 14,655,754 90,318,431
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Annex 4 — Summary” >f Fixed Asset Register

[S—

Buildings and structures 4,000,000 . 4,000,000
Transport equipment

Office equipment, furniture and fittings 680,730 680,730
ICT Equipmént, Software and Other ICT Assets 1,200,700 1,200,700
Other Machinery and Equipment

Heritage and cultural assets

Intang.ible assets

Total 5,881,430 5,881,430

(OS]
3]
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Annex 5 —PMC Bank Balances As At 30th June 2022

Thogoto _‘ - 'mary “ T

214,792 | 167,625
Kanyanjara Secondary school 570280918413 3,011,075 6,000,000
Kikuyu High school 570262803526 4,654,950.9 | 11,072,928.4
Mama Ngina Kenyatta Primary school 570291568078 884,287.78 | 2,899,409.78
Njumbi Primary school 570293364367 1,419,922.5 3,033,959.5
Lusigetti Police post 570280578‘202 130 250,510
Kamangu high school 570280937162 1,161,708 3,000,000
Nderi primary school 570272031938 3,997,558 80,000
Riu Nderi primary school 570260630647 264,386 1,528,358
Gicharani primary school 570292357909 202,009.9 140.9
Kikuyu Boys high school 570260865911 259,046.5 1,161,145.5
Gichuru memorial secondary 570293123987 2,111,526.25| 1,306,162.75
Mama Ngina Senior high school 570281208479 2,518,915 8,000,000
HGM Kinoo primary school 570294352861 366,175.95 194,148.95
Kanyanjara primary school 570294392322 175,225.5 2,497.5
Gatune Primary school 570193102686 150,879.8 1,001,109.15
Kidfarmaco primary school 570129827511 1,070.5 1,001,670.5 |
Karai mixed day secondary 570293476425 4,072,901.5 5,298,873.5
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ahu h Il

2,000,145

570261808206 99,680
Kidfarmac’o police patrol base 570280720314 876,278 750,000
Moi girls secondary kamangu 570282112168 943,810 3,000,000
Kamangu primary school 570279463465 518,248 1,383,829
Nduma primary schocl 570281044568 158,531 600
Nguriunditu primary school 1116138352 199,286.5 112,041.5
Kanyiha primary school - 1111154716 520,393.5 855.5
Muhu secondary school 102000005762 22119292 31,457.32
Gitiba primary school 102000011645 4,488,507 | 4,499,997 84
Total 33,487,487 57,777,466
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Annex 6: Progress On Follow Up of Auditor Recommendations

“The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent progress made on the resolution of the issues.

- : The Strategic plan was
4.3 Missing Strategic plan vl b resolved

- The missing AIE copy
Missing AIE copy s resolved
Wrongly written PMC bank | The correct PMC bank resolved
balance balance quoted
Unapproved reallocation of National Board approval sessived
funds was provided

’ . The projects were

Wrong labelling of projects correctly labelled resolved

NG -CDF FUND ACCOUNT
MANAGER - KIKUYU .

| ececccccectcccaest? M ceaen desecectcacenccaccacane

TEL: 0721 515 Y¥ifin
?‘m—:d-kccomﬁanager.
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