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2 KEY SCHOOL INFORMATION AND MANAGEMENT

(a). Background information
Sawagongo Boys High School is domiciled in Kenya and its operations are governed under the
Basic Education Act, 2013. It is located in Siaya County, Gem Yala Sub-County.

The school was registered on 2021 under registration number 41830001157 and is currently
categorized as Extra County, Public school, stablished, owned or operated by the Government

The school is Boys Boarding school and has 2268 students as at 30th June 2023. It has 8 streams and 61
teachers of which 19 is employed by the School Board of Management.

(b). School Board of Management - Board Members
The School Board of Management established under Section 55 of the Basic Education Act, 2013; is
composed of the following members:

Ref.|Name of Board Member Designation Date of appointment
1 _|Mr. Timothi Odend= . |Chairman 29/10/2021
2 |Mr. Maurice Ogutu Secretary/Principal 29/10/2021
3 |Mr. Edward Onyango Member 29/10/2021
4 [Mrs. Phoebe Atieno Ochieng Member 29/10/2021
5 |Rev. Joel Ateng' Member 29/10/2021
6 _|Mr. Seth Baraka Ochieng Member 29/10/2021
7 |Mr. Benard Omondi Member ' 29/10/2021
8 [Mrs. Yunia Otieno Member 29/10/2021
9 |Mr, Wencilius Musazili Member : 29/10/2021

10 |Mr. Carey Francis Otulo Member 29/10/2021
11 [Mr. Gabriel Otiende Member 29/10/2021
12 [Mr David Mukhayi Member 29/10/2021
13 [Mrs. Ruth Osolo Member 29/10/2021
14 |Mrs. Clarice Achuodho Member 29/10/2021
15 |Mr. Don.Owuor Member 29/10/2021
16 [MrBraxtone Muga Member 29/10/2021

iii



T

oY

O 0 g & wn

SAWAGONGO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2023

EY SCHOOL INFORMATION AND MANAGEMENT (Continued)

nction of the School Board of Management include:
romote the best interest of the school and ensure its development

romote quality education for all pupils in accordance with the standards set under the Basic

ducation Act, 2013,
sure and assure the provision of proper and adequate facilities of the school

anage the school's affairs in accordance with the rules and regulations governing occupational
o o

fety and health.
vise the County Education Board on the staffing needs of th school
termine cases of pupils discipline and make reports to the CEB

epare comprehensive termly report on all arears on its mandate and submit the report to the CEB

minister and manage the resources of the school

ceive, collect and account for any funds accruing to the institution in accordance with Article 226
(a) of the Censtitution of Kenya, Section 81 of the Public Finance Management Act, 2012 and

Fourth Schedule paragraph 21 and 23 of the Basic Education Act, 2013.

mmitees of the Board -

f. |[Name of Committee Names of Members Designation

Number of meetings
attended during the

years

Executive Committee Mr. Carey F. Otulo Chairman 2outof 3
Mr. David Mukhayi Member 2 out of 3

Mrs. Phoebe Ochieng  [Member 2 out of 3

Mrs. Caroline Otieno  [Member 2 out of 3

Mr. Maurce Ogutu Member 2 out of 3

Mrs Ruth Osolo Member 1 out of 3

Audit Committee Mr. Carey F. Otulo Chairman 2 out of 3
Mr. David Mukhayi Member 2 out of 3

Mrs. Phoebe Ochieng  [Member 2 out of 3

Mrs. Caroline Otieno  |Member 2 out of 3

Mr. Maurce Ogutu Member 2 out of 3

Mrs Ruth Osolo Member 1 out of 3

Finance, Procurement M. Carey F. Otulo Chairman 2 out of 3
and gneral purposes Mr. David Mukhayi Member 2 out of 3
committee Mrs. Phoebe Ochieng  |Member 2 out of 3
Mrs. Caroline Otieno  |Member 2 out of 3

Mr. Maurce Ogutu Member 2 out of 3

Mrs Ruth Osolo Member 1 out of 3
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2 KEY SCHOOL INFORMATION AND MANACEMENT (Continued)

4 [Academic Committee Mr. Benard Omondi  [Chairman 2 out of 3
Mr. Maurice Ogutu Member 2 outof 3
Mirs. Clarice Achuodho [Member 2 out of 3
Rev. Joel Atong' Member 2outof 3
Mr. Seth B. Ochieng  [Member 2 outof 3
5 |Development Committee Dr. Dan Opiyo Chairman 3 outof 3
Mr. Maurice Ogutu Member 3 out of 3
Mrs. Yunia Otieno Member 3 out of 3
Rev. Joel Atong' Member 3 outof 3
Mr. Gabriel Otiende  |Member 3 out of 3
Ven Edward Onyango |Member 3 out of 3
6 [Discipline and Welfare Mr. Dan Opiyo Chairman 2 outof 3
Committee Mr. Wencilias Musazili [Member 2 out of 3
Ven. Edward Onyango [Member 2 out of 3
Mrs Ruth Osolo Member 1 out of 3
Mr. Gabriel Otiende  |[Member 2 out of 3
Mr Maurice Ogutu Member 2 out of 3
7 |Adhoc Committee (If N/A N/A
any during the year)

(d) School Operation Management

For the financial year ended 30th June 2023 the school day-to-day management was under the

following persons:
Ref.|Designation Name TSC Number
1 _[Principal Mr Maurice Ogutu 304351
2 |Deputy Principal Mr. Wencilius Musazili 420956
3 [Finance Officer Mr Kefa Erick Oduor 22450184
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Y SCHOOL INFORMATION AND MANAGEMENT (Continued)

chool contacts 0725630168

ost Office Box : 120 - 40612 Saeagongo
0725630168
sawagongohigh@yahoo.com
: www.sawagongo.sc.ke

acebook :N/A

:N/A

hool Bankers
e school operated the following 10 bank accounts:

Name of Bank KCB 6 NBK
_Branch Kisumu Kisumu

ccount Number; - 1103964437 1021023524000
Name of Bank KCB 7 NBK
Branch : Kisumu Kisumu
Account Number; 1103800744 01025025792100
Name of Bank KCB 8 NBK
Branch Siaya Kisumu
Account Number: 1270750313 01242023795400
Name of Bank KCB 9 Co-op Bank
Branch Siaya Yala
Account Number:; 1270751077 01141255253000
Name of Bank KCB 10 Equity Bank
Branch Siaya Siaya
Account Number 1114270148 (970282533210

. Box 30084,
0 00100,
irobi, Kenya.

dependent Auditors
fice of the Auditor General
niversary Towers, University Way
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3 SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a2 summary report of the performance of the school against the set performance

evaluation criteria:

(a) Financial Performance

2023 2022 2021
Surplus/Deficit (11,708,530.45) 8,429,381.72 (1,487,059.90)
Capitation grants from MOE
Tuition 5,421,528.25 6,125,170.60 2,123,288.75
Operations 24,010,318.55 26,830,014.00 15,036,225.35
Infrastructure 11,922,000.00 15,059,888.00 E
Total Capitation Grants received 41,353,846.80 48,015,072.60 17,159,514.10
Other Funds Received
School Fund 117,641,026.45 98,645,288.50 18,900,151.00
Total Other Funds Received 117,641,026.45 98,645,288.50 18,900,151.00
Total Funds received 158,994,873.25 146,660,361.10 36,059,665.10
Ratio of Capitation grants/student
Sudent enrolment 2268 1964 1790
Tuition 2,390.4 3,118.7 1,186.2
Operations 10,586.6 13,650.9 8,400.1
Infrastructure 5,256.6 7,668.0 -
School Fund 51,869.9 50,226.7 10,558.7
Movement of Debtors 14,284,425.76 22,039,548.76 25,252,040.60
Movement of Creditors 5,625,097.25 6,556,355.75 13,220,684.45
Movement of Cash Balances 22,684.00 7.20 9,597.00

Movement of Bank Balances

2,758,998.47

7,666,341.22

2,679,206.56

vii
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31 MARY REPORT OF PERFORMANCE OF THE SCHOOL (continued)

;(h

eacher Student Ratio
No. of Teachers
eacher student ratio 61:2268
0. of teachers posted to the school during the year 1
0. of teachers transferred/retired during the year 2
0. of teachers employed by TSC dueing the year 3
o. of teachers employed by BOM during the year 5
eachers per Subject: -
nglish -+
iswahili .,
athematics 8
iology 4
ysics 2
emistry 6
istory 6
N 3
eography 3
griculture 3
siness Studies 4
O ean Scere in the 2022 KCSE
. MEAN
AR | ENT | A |A- |[B+|B [B- |[C+ |C |C- |D+ |[D |D- |[E |X b Z |GRADE
020 | 358 | 0| 9|33|45]|61;74|74|45]|16] 1 Q.09 1.2 0 0 7.19
021 | 346 | 0 |11|34|56|54|70|57)30}| 25| 8 1 0| 0 0 0 7.24
022 | 386 | 1]|63]|150{135|133| 4 0] 0] 0} O 0 101 0 0 0 9.62

IVERSITY TRANSITION DATA

NO. OF STUDENTS THAT  |NO. OF ACTUAL

MET UNIVERSITY CANDIDATES WHO

AR REQUIRMENT SAT FOR KCSE PERCENTAGE
; 2020 222 358 62.0!%
' 2021 225 346 65.03%

2022 386 386 100.00%

viii
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3. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL (continued)

(d) Number of candidates in the 2022 KCSE

Year No. of candidates
2023 461
2022 386
2021 346

€ Capacity of the school

Number

Student population 2268
Dormitories 16
Classrooms 30
Toilets 62
Bathrooms 18
Library 3
Computer Lab 2
Dining Hall K 1
Laboratories 5

(f) Development projects carried out by the scheol

The following development projects were undertaken in year 2023

Project Source of funds Status

4 CBC Classrooms Ministry/Parents Ongoing
2 Classrooms Alumni Ongoing
4 Classrooms & Purchase of Chairs & Lockers IMF Ongoing
1 Dormitory (250 Capacity) IMF Ongoing
1 Sanitation Block CDF Ongoing
Other Development Projects Parents Ongoing
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STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

| Se#tibn 81 (1) of th Public Finance Management Act, 2012 requires that at the end of each financial
. ivefir feach National Government School shall prepare financial statements in respect of that school. -
lEd

n 81(3) requires the financial statements so prepared to be in a form that complies with

t accounting standards as prescribed by the Public Sector Accounting Standards Board of
from time to time.

le 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
tion of basic education to keep all proper books and records of accounts of the income,
diture and assets of the institution.

Hoard of Management of Sawagongo Secondary School accepts responsibility
school's financial statements, which have been prepared on the Cash Basis Method of Financial

ing, using appropriate accounting policies in accordance with Intrnational Public Sector
ting Standards (IPSAS).

Hbard of Management is of the opinion that the school's financial statements give a true and fair
f the state of school's transactions during the financial year ended 30th June; 2023 and of the

3 SO N WO D@

eficRation:  Chairman, School Board of Management

sgcflation:  School Principal & Secretary to Board Ome%?nﬁhp\'C':PAL
'".'E:JAGU;‘GO HIGH SCHOOL
& ox 120.

.............. - - a i p s T XRRRR 0.0.B 24
..’}i. .[D.mf/l SA\‘JﬁGON{_yU
Weds gk © - ©duer.

c@ation:  Finance Officer
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OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

RT OF THE AUDITOR-GENERAL ON SAWAGONGO HIGH SCHOOL FOR THE
R ENDED 30 JUNE, 2023 — SIAYA COUNTY

your attention to the contents of my report which is in three parts:

port on the Financial Statements that considers whether the financial statements
afe fairly presented in accordance with the applicable financial reporting framework,
hgcounting standards and the relevant laws and regulations that have a direct effect
the financial statements.

eport on Lawfulness and Effectiveness in Use of Public Resources which considers
dmpliance with applicable laws, regulations, policies, gazette notices, circulars,
ididelines and manuals and whether public resources are applied in a prudent,
bfficient, economic, transparent and accountable manner to ensure Government
ghieves value for money and that such funds are applied for the intended purpose.

R¢port on Effectiveness of Internal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal
erations. This responds to the effectiveness of the governance structure, the risk
anagement environment and the internal controls, developed and implemented by
bse charged with governance for orderly, efficient and effective operations of the
ity.

modified opinion does not necessarily mean that an entity has complied with all
dnt laws and regulations and that its internal controls, risk management and overall
ance systems are properly designed and were working effectively in the financial
nder review.

ree parts of the report are aimed at addressing the statutory roles and
sibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
port, when read together constitute the report of the Auditor-General.

RT ON THE FINANCIAL STATEMENTS
p#se Opinion

audited the accompanying financial statements of Sawagongo High School — Siaya
set out on pages 1 to 16, which comprise of the statement of financial assets and
al liabilities as at 30 June, 2023, and the statement of receipts and payments,
ent of cash flows and statement of budgeted versus actual amounts for the year

the Auditor-General on Sawagongo High School for the year ended 30 June, 2023 — Siaya County



then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Sawagongo High School — Siaya County as at 30 June, 2023 and of
its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and do not comply with
the Public Finance Management Act, 2012 and the Basic Education Act, 2013.

Basis for Adverse Opinion
1. Accounts Receivables
1.1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.14,284,426 which includes balances of Kshs.7,526,858 and
Kshs.6,757,567 in respect of fee arrears and non-fee arrears respectively and as
disclosed in Note 14 to the financial statements. However, the supporting schedule with
students’ details and dates the fees arrears were incurred were not provided for audit.
Further, non-fees receivables of an amount of Kshs.6,757,567 which included amount of
Kshs.2,303,511, Kshs.424,161, Kshs.841,938 and Kshs.1,946,330 in respect of MIF,
generator, bank savings and alumni project but whose supporting details indicating their
relevance with other non-fees receivables were not provided. Management did not
prepare an ageing analysis to assess the status of outstanding fees owed to the School
by students and the length of time they had remained outstanding. In addition, significant
accounting policies on accounts receivables as disclosed in Note 5 is silent on the
treatment of the students’ fees balances which is the major source of income for the
School.

1.2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.7,526,859 in respect of fees arrears as disclosed in Note 14 to the
financial statements. However, included in the balance are receivables amounting to
Kshs.4,415,994 which had been outstanding for more than two (2) years.

In the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.14,284,426 could not be confirmed.

2. Accounts Payables

2.1. Unsupported Accounts Payable

The statements of financial assets and liabilities reflects accounts payable balance of
Kshs.5,625,097 which includes balances of Kshs.2,955,918 and Kshs.2,669,179 in

Report of the Auditor-General on Sawagongo High School for the year ended 30 June, 2023 — Siaya County
2



r: bect of trade creditors and other creditors respectively and as disclosed in Note 13 to
thelflhancial statements. However, the supporting documents including ledger schedule
with fletailed list of the suppliers, invoices, delivery notes, local service or local purchase
j[r) el numbers, interim or completion certificates for the works done, issues and receipts
Wchers and the dates when the bills were incurred to confirm the validity of the
pajables. Further, other creditors included prepaid fees of an amount of Kshs.2,669,179
w | were not supported with student details. The Management did not prepare an
if#g analysis to assess the status of outstanding balances due to the creditors and the

le lg of time they had remained outstanding.

In §he circumstances, the accuracy and completeness of trade payables balance of
Kq 45,625,097 could not be confirmed.

3. |qash and Cash Equivalents Balance

T I statement of financial assets and financial liabilities reflects cash and cash

eqdiyalents balance of Kshs.2,781,682 which includes balances of Kshs.2,758,998 and
si4 22,684 in respect of bank balance and cash in hand respectively and as disclosed

in fiqte 12 and Note 13 to the financial statements. However, the following unsatisfactory

majters were observed,

3

ndisclosed and Unsupported Bank Balances

Thé bank balance of Kshs.2,758,998 was in respect of nine (9) bank accounts. However,
revlalv of the original financial statements submitted to the Auditor-General included one
(1)pnk account with a balance of Kshs.238,468 that was not disclosed in the amended
ial statements. Further, the cash books, certificates of bank balances and bank
redplciliation statements in respect of the bank accounts were not provided for review.

nsupported Cash and Cash Equivalents

T | pank balance of Kshs.2,758,998 were in respect of nine (9) bank accounts which
¢ not supported with certificates of bank balances, bank statements and bank
dbfciliation statements. Further, the cash in hand balance was not supported with a

B‘ il of Cash Survey Report.

Ih‘ e circumstances, the accuracy and completeness of cash and cash equivalents

balhce of Kshs.2,781,682 could not be confirmed.

4. Uhsupported School Fund Income-Parents Contribution
|

The ktatement of recelpts and payments reflects an amount of Kshs 117 008,626 in

: nancial statements. However, supporting schedules including student fee receipts
staldments and bank statements were not provided for review.
In fHe circumstances, the accuracy and completeness of parent’s contributions/fees-

dc; abl fund account of an amount of Kshs.117,088,626 could not be confirmed.

ReplbA of the Auditor-General on Sawagongo High School for the year ended 30 June, 2023 — Siaya County
3




5. Unsupported Other Receipts -Infrastructure

The statement of receipts and payments reflects an amount of Kshs.11,922, 000 in
respect of other receipts - infrastructure and as disclosed in Note 5 to the financial
statements. However, supporting schedules including receipts schedules and statements
were not provided for review.

In the circumstances, the accuracy and completeness of other receipts -infrastructure of
an amount of Kshs.11,922,000 could not be confirmed.

6. Unsupported Payments for Tuition

The statement of receipts and payments reflects an amount of Kshs.5,427,305 in respect
of payments for operations and as disclosed in Note 7 to the financial statements.
However, the schedules provided for audit review did not include the details of payments
as per cash book such as date, payment voucher no, payee, cheque number, vote head
and amount.

In the circumstances, the accuracy and completeness of boarding and school fund
payments of an amount of Kshs.5,427,305 could not be confirmed.

7. Unsupported Boarding and School Fund Payments

The statement of receipts and payments reflects an amount of Kshs.124,357,027 in
respect of boarding and school fund payments and as disclosed in Note 9 to the financial
statements. However, supporting documents including expenditure schedules and bank
statements were not provided for audit review.

In the circumstances, the accuracy and completeness of boarding and school fund
payments of Kshs.124,357,027 could not be confirmed.

8. Unsupported Personnel Emoluments Expenditure

The statement of receipts and payments reflects payments for operations and payments
for boarding account of Kshs.23,777,828 and Kshs.124,357,027 which include amounts
of Kshs.4,078,445 and Kshs.17,598,975 in respect of personnel emoluments respectively
totalling to Kshs.21,677,430 and as disclosed in Notes 8 and 9 to the financial statements.
However, supporting documents including payrolls, approved staff establishment were
not provided for audit. Further, payments including payments to Board of Management
(BOM) teachers were not included for review.

In the circumstances, the accuracy and completeness of personnel emoluments
payments totalling to an amount of Kshs.21,677,430 could not be confirmed.

9. Unsupported Payments for Infrastructure

The statement of receipts and payments reflects an amount of Kshs.17,141,243 in
respect of payments for infrastructure and as disclosed in Note 10 to the financial
statements. However, supporting documents including bills of quantities of works done,
payment vouchers, procurement records, certificates of inspection and acceptance and
certificates of works completed were not provided for review.

Report of the Auditor-General on Sawagongo High School for the year ended 30 June, 2023 — Siaya County
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circumstances, the accuracy and completeness of payments for infrastructure of
17,141,243 could not be confirmed.

Inaccuracies in the Financial Statements

amounts and balances

Variances Between the Financial Statements and Trial Balance

|
ReYidw of the financial statements submitted for audit revealed the following inaccuracies

nancial statements presented for audit reflects balances that were at variance with
reflected in the trial balance as detailed below:

Financial
Statements
Amount Trial Balance Variance
Description (Kshs.) Amount (Kshs.) (Kshs.)
eipts
itation Grants for Tuition 5,421,528 2,313,505 3,108,023
itation Grants for Operation 24,010,319 10,495,233 13,515,086
ool Fund Income — Parents’ 117,088,626 45,984,979 (28,896,353)
tributions
ool Fund Income — Other 552,400 0 552,400
eipts
structure - Other 11,922,000 17,141,243 (5,219,243)
ments
ment for Tuition 5,427,305 5,421,528 5777
ments for Operation 23,777,828 15,988,321 7,789,507
rding and School Fund Payments 124,357,027 145,228,906 (20,871,879)
ments for Infrastructure 17,141,243 11,922,000 5,219,243
ets and Liabilities
k Balance 2,758,998 1,347,333 1,411,665
ounts Receivables 14,284,425 8,844 375 5,440,050
ounts Payables 5.625,097 16,650,173 11,025,076
k Balance B/F 7,666,341 0 7,666,341

Variances Between Financial Statements and Supporting Schedules

ﬂh udit revealed balances in the financial statements that differed with supporting
s? ules as detailed below:
| Financial | Supporting
Statements | Schedule
Amount Amount Variance
Itefr] Description Note (Kshs.) (Kshs.) (Kshs.)
CdpRation Grants for Operations 2 24,010,319 | 15,988,318 8,022,001
P ents for Tuition 7 5,427,305 6,945,163 | (1,517,858)
P ents for Operation 8 23,777,828 | 15,206,028 8,571,800
Actqunts Payables 15 5,625,097 | 36,382,570 | (30,757,473)

sultant variances were not explained or reconciled.

f the Auditor-General on Sawagongo High School for the year ended 30 June, 2023 — Siaya County




In the circumstances, the accuracy and completeness of the respective balances in the
financial statements as presented could not be confirmed.

10.3. Anomalies in the Statement of Cash Flows

The statement of cash flows reflects a balance of Kshs.2,781,682 in respect of cash and
cash equivalents at the end of the year. The statement was prepared through indirect
method of presentation of the cash flow statements. However, the statement did not
present a reconciliation from profit to cash flows by adjusting surplus or deficit from non-
operating and non-cash transactions and for changes in working capital. This was
contrary to Section 4.3.3 of the Public Sector Accounting Standards Board (PSASB)
Guidelines on Implementation of International Public Sector Accounting Standards
(IPSAS) by Secondary Schools in Kenya of 20 August, 2021.

In the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

10.4. Inaccuracies in the Statement of Budgeted Versus Actual Amounts

The statement of budgeted versus actual amounts reflects final income budget and actual
on a comparable basis of Kshs.139,659,186 and Kshs.64,237,871 resulting to an
underfunding of Kshs.82,001,010, respectively. The statement also reflects final
expenditure budget and actual on a comparable basis of Kshs.148,071,873 and
Kshs.118,460,035 resulting to an under expenditure of an amount of Kshs.127,846,822
respectively. However, re-casting the accuracy of the statement revealed an
underfunding and an under expenditure of Kshs.75,421,315 and Kshs.29,611,831
resulting to wunexplained and unreconciled variances of Kshs.6,579,695 and
Kshs.98,234,984, respectively. Further, review of the statement revealed that the actual
receipts and expenditure on a comparable basis were at Kshs.64,237,871 and
Kshs.118,460,035, respectively which were at variance with amounts in the statements
of receipts and payments amounts of Kshs.158,994,873 and Kshs.170,703,404 resulting
to unexplained and unreconciled variances of Kshs.94,757,002 and Kshs.52,243,368,
respectively.

In the circumstances, the accuracy and completeness of the amounts in the statement of
budgeted versus actual amounts could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Sawagongo High School Management in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAIl and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.139,659,186 and Kshs.64,237,871 respectively,
resulting to an under-funding of Kshs.82,001,010 or 59 % of the budget. However, the
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nder-funding affected the planned activities and may have impacted negatively on
e delivery to the public and over-absorption and spending above the approved
et results to unauthorized expenditure.

Audit Matters

audit matters are those matters that, in my professional judgment, are of most
cance in the audit of the financial statements. There were no key audit matters to
t in the year under review.

REPDRT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

lusion

quired by Article 229(6) of the Constitution, because of the significance of the
it@rs discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Wfliiness and Effectiveness in Use of Public Resources sections of my report, based
e audit procedures performed, | confirm that public resources have not been applied
ly and in an effective way.

for Conclusion

2gular Transfer of Funds to Kenya Secondary Schools Heads Association
SSHA)

afization that draws its membership from School Principals only. The organization is
efined in Government Funding System and there is no assurance that it has
ented effective, efficient, and transparent financial management and internal
bl systems to manage the funds transferred by schools.

He circumstances, value for money transferred to KESSHA amounting to
1,289,600 could not be confirmed.

der Funding of Capitation Grants

d Btatement of receipts and payments reflects capitation grants for tuition and
tion grants for operations amount of Ksh55421 528 and Kshs.24, 010 319

ial year, NEMIS reported a total number of two thousand two hundred and one
ed and forty-three (2,143) students while the enrolment records provided by the
bl indicated a total number of two thousand two hundred and sixty eight (2,268)
dnts, resulting to an unexplained variance of one hundred and twenty-five (125)
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students. As a result of the variances, the School was under-funded by an amount of
Kshs.2,135,226.

In the circumstances, the under-funding of the School may have affected service delivery
to the schools and value for money could not be confirmed.

3. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.29,431.847 and as disclosed
in Notes 1 and 2 to the financial statements. Comparison of data from National Education
Management and Information System (NEMIS) with records from the County Director of
Education revealed that during the financial year/period 2022/2023, NEMIS reflected two
thousand one hundred and forty three (2,143) students while records from the County
Director of Education had two thousand two hundred and sixty eight (2,268)
students, resulting to an under-funding of the School by an amount of Kshs.2,135,226.
This was contrary to the Ministry of Education Circular MOE.HQS/3/13/3 on
implementation of Free Day Secondary Education (FDSE) which requires all learners be
registered in NEMIS and the principals to ensure their records are accurate.

In the circumstances, underfunding of the School may have affected service delivery to
the students.

4. Excess Supply of Books

During the year/period under review, the Ministry of Education distributed textbooks to
public secondary schools through Kenya Institute of Curriculum Development (KICD).
Examination of records revealed that the Institute distributed five thousand eight hundred
and sixty-four (5,864) books to the School while only five thousand one hundred and
ninety-one (5,191) books were issued to the students, resulting to an unexplained excess
text books of six hundred and seventy three (673) books in the School store.

In the circumstances, value for money on the excess six hundred and seventy-three (673)
text books could not be confirmed.

5. Long Outstanding Payables

The statement of financial assets and financial liabilities and as disclosed in Note 13 to
the financial statements reflects payables balance of Kshs.4,207,416. However, included
in the balance are trade payables balance of Kshs.1,150,000 which had been outstanding
for more than two (2) years. This was contrary to Section 53 (8) of the Public Procurement
and Asset Disposal Act, 2015 which states that ‘an Accounting Officer shall not
commence any procurement proceedings until satisfied that sufficient funds to meet the
obligations of the resulting contract (s) are reflected in approved budget estimates’.

6. Failure to Prepare School Improvement Plan

During the year/period under review, the School did not have an approved School
Improvement Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
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in each of the four key areas which include curriculum implementation, foundational
dcy and numeracy outcomes, an enabling environment for learning and parental

ibutions amount of Kshs.117,088,626 as disclosed in Note 3to the financial
ments which includes PA Support Programme amount of Kshs.23,990,163.
ination of the records revealed that the School charged an amount to support the

ation Board. This was contrary to Government Circular No. MOE.HQS/3/13/3 dated
ne, 2021 on gmdehnes on |mplementat|on of Free Day and Secondary Educat|on

ailure to Prepare a Procurement Plan

statement of receipts and payments reflects an amount of Kshs.158,994,873 and
5.170,703,403 in respect of total receipts and payments respectively. However,
g the year Management did not prepare an annual procurement plan as part of the
al budget preparation process. This was contrary to Regulation 40 of the Public

ne@are a procurement plan for each financial year as part of the annual budget
p@aration process’.

e circumstances, Management was in breach of the law.

ailure to Collect Rental Income from Staff Houses

d statement of receipts and payments reflects other receipts - school account of an
unt of Kshs.552,400 which includes Nil balance in respect of rental and service

staff houses during the period under review. Further, the tenancy agreements relating
e occupancy of the houses and supporting documents including payroll deductions
eceipts on payments by respective staff were not provided for audit review. This
ied that there was no evidence of any concerted efforts having been made by
ahagement to enforce the collections or recover the outstanding amount from the
spective tenants as provided for under Regulation 64(1) (b) of Public Finance
agement (National Government) Regulations, 2015.

e circumstances, Management was in breach of the law.
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10. Non-Compliance with the Public Sector Accounting Standards Board
(PSASB) Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i.  The header indicating the School name and reporting period is omitted at page
number 12 and 18 as required in the reporting format prescribed by the Public
Sector Accounting Standards Board.

ii.  The table of contents indicates page numbers (iv), (v) and (vi) that do not align to
the actual pages of the annual reports and financial statements. Similarly, page
number 11 of the financial statements is duplicated resulting to inconsistency in
the pagination flow.

iii.  The background information on pages (iii) and (viii) indicates enrolment population
of 2,268 students which was at variance with the NEMIS records of 2,143 resulting
to unexplained and unreconciled number of 125 students.

iv. The statement of financial assets and financial liabilities refers to Note 16 in
respect of accumulated funds brought forward which is not supported with any
Notes in the financial statements.

v.  Details of prior year issues are not included in appendix in respect of progress on
following up in audit recommendations.

In the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users’ reliance on the financial statements for decision
making.

11. Unapproved Budget

The budget amounts presented in the statement of budgeted versus actual amounts were
not supported by an approved budget. This was contrary to Regulation 31(1)(2) of the
Public Finance Management (National Government) Regulations, 2015 which states that
‘an Accounting Officer shall ensure that the draft estimates relating to her or his
department are prepared in conformity with the Constitution, the Act and these
Regulations. Further, the Accounting Officer is responsible, in particular for ensuring that
all services which can be reasonably foreseen are included in the estimates and that they
are within the capacity of her or his national government entity during the financial year
and the estimates are submitted to The National Treasury in the manner and format to be
issued by the Cabinet Secretary’.

In the circumstances, Management was in breach of the law.

12. Budget Imbalance

The statement of budgeted versus actual amounts reflects a final income budget of
Kshs.139,6569,186 and final expenditure budget of Kshs.148,071,873 resulting to a
difference of Kshs.8,412,687. The budget imbalance is contrary to the provisions of
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ate Submission of Financial Statements to the Auditor-General

financial statements for the Sawagongo High School for the period ended
ne, 2023 were submitted to the Auditor-General for audit on 23 May, 2024, a delay

'i ed under the Constitution, the Public Finance Management Act, 2012 and any other
legiskation, shall be submitted to the Auditor-General within three months after the end of
th :5 s5cal year to which the accounts relate.

Ilﬁ the circumstances, Management was in breach of the law.

'I+ audit was conducted in accordance with ISSAI 4000. The standard requires that |

ly with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the
ial statements are in compliance, in all material respects, with the authorities that
afn them. | believe that the audit evidence | have obtained is sufficient and appropriate
vide a basis for my conclusion.

PDRT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
OVERNANCE

lusion

dquired by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
fddiveness of Internal Controls, Risk Management and Governance sections of my
¥&, based on the audit procedures performed, | confirm that internal controls, risk
dgement and governance were not effective.

for Conclusion

ack of Internal Audit Function and Audit Committee (Internal Controls, Risk
anagement and Governance)

g the year under review, the School had not constituted an audit committee and an
al audit unit as required by Regulation 166 (1) and (2) of the Public Finance
4dgement (National Government) Regulations, 2015 which states that, the internal
nit of a National Government entity to assess effectiveness of the School through
rnal performance appraisal commenting on its effectiveness in the annual report
> National Treasury.

d circumstances, the School did not benefit from the oversight role and advice from
dit committee and the internal audit function.
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2. Lack of Risk Management Policy and IT Policy

Review of the documents provided for audit revealed that the School Management had
not established a Risk Management Policy to guide on the development of risk
management strategies, which include fraud prevention mechanism and a system of risk
management and internal control that builds robust business operations’. In addition, the
School did not approve Information Technology Policy for governance and management
of its ICT resources.

In the circumstances, the effectiveness of risk management could not be confirmed.

3. Lack of Insurance Cover for Assets

Review of the financial statements and assets records revealed that the School
Management did not have insurance cover for its assets and equipment.

In the circumstances, the School is exposed to losses without compensation in case of
fire, theft or any other unforeseen calamities.

4. Weak Human Resource Management Practices

Review of personnel records show that the School does not have in place a human
resource policy, an approved salary structure, an approved scheme of service for its staff,
defined job categories by profession, qualifications and experience, career progression
and conditions of progression. In the absence of the scheme of service, it was not possible
to ascertain how recruitments, promotion and rewards of staff were determined. This has
the effect of creating unfair human resource practices affecting employee's morale
negatively. In addition, the payrolls were maintained in excel format which can be altered
without a trail. The payrolls do not include personal numbers, date of employment, date
of retirement and job grade of the employees.

In the circumstances, the regularity of personnel emoluments could not be confirmed.
5. Poor Management of Scholarship and Bursaries

During the year under review, the School Management did not maintain a complete list of
students issued with bursaries/scholarships indicating the admission numbers and
financiers/donors. Further, School's manual enrolment register for the period under
review revealed inconsistencies between the number of students captured in the two
registers with the number of students captured in NEMIS being less than the number in
the School’'s manual register.

In the circumstances, effectiveness of controls over management of student enrolment
could not be confirmed.

6. Failure to Maintain Complete Fixed Asset Register

The financial statements presented for audit did not include a summary of the fixed assets
register as prescribed in the reporting requirements set by the Public Sector Accounting
Standards Board and fixed assets register was not maintained. Further, physical
verification of land ownership documents indicated that a parcel of land measuring
approximately 8.8 hectares on which the School stands on was leased to the School by
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ddefunct Siaya County Council in 2006. However, the School’'s Board of Management
wa ot initiated the process of acquiring its title deed. In addition, it was noted that School
0 a separate parcel of land measuring approximately 2.26 hectares used for farming
activities whose ownership documents were not provided for audit verification thereby

audit was conducted in accordance with (ISSAls) 2315 and 2330. The standard
es that | plan and perform the audit to obtain assurance about whether effective
sses and systems of internal control, risk management and overall governance were
ting effectively, in all material respects. | believe that the audit evidence | have
ed is sufficient and appropriate to provide a basis for my conclusion.

onsibilities of Management and the Board of Management

Mahdgement is responsible for the preparation and fair presentation of these financial
stafefnents in accordance with International Public Sector Accounting Standards (Cash
Ba) and for maintaining effective internal controls as Management determines is
nb ebsary to enable the preparation of financial statements that are free from material
nti gsfatement, whether due to fraud or error and for its assessment of the effectiveness
of ipternal controls, risk management and overall governance.

In

bparing the financial statements, Management is responsible for assessing the
apl's ability to continue to sustain its services, disclosing and as applicable matters
Add to sustainability of services and using the applicable basis of accounting unless

Mah3dgement is aware of the intention to terminate the School or to cease operations.
Mq dgement is also responsible for the submission of the financial statements to the
Agu pr-General in accordance with the provisions of Section 47 of the Public Audit
i 3015.
Iﬁ addition to the responsibility for the preparation and presentation of the financial
stalelhents described above, Management is also responsible for ensuring that the
ctivifies, financial transactions and information reflected in the financial statements are

in dompliance with the authorities which govern them, and that public resources are
apgigd in an effective way.

T‘\ oard of Management is responsible for overseeing the School’s financial reporting
progdss, reviewing the effectiveness of how Management monitors compliance with
r#l nt legislative and regulatory requirements, ensuring that effective processes and
sysleins are in place to address key roles and responsibilities in relation to governance
ail isk management, and ensuring the adequacy and effectiveness of the control
enrenment.

Audijor-General’s Responsibilities for the Audit

TQ udit objectives are to obtain reasonable assurance about whether the financial
stalehents as a whole are free from material misstatement, whether due to fraud or error,
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and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.
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counting and, based on the audit evidence obtained, whether a material uncertainty
ists related to events or conditions that may cast significant doubt on the School’s
pility to continue to sustain its services. If | conclude that a material uncertainty exists,
am required to draw attention in the auditor’s report to the related disclosures in the
ancial statements or, if such disclosures are inadequate, to modify my opinion. My
bnclusions are based on the audit evidence obtained up to the date of my audit
port. However, future events or conditions may cause the School to cease to
bntinue to sustain its services.

aluate the overall presentation, structure and content of the financial statements,
cluding the disclosures and whether the financial statements represent the
derlying transactions and events in a manner that achieves fair presentation.

erform such other procedures as | consider necessary in the circumstances.

municate with Management regarding, among other matters, the planned scope and
of the audit and significant audit findings, including any significant deficiencies in
al control that are identified during the audit.

rements regarding independence and communicate with them all relationships and
g matters that may reasonably be thought to bear on my independence and where
able, related safeguards.
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SAWAGONGO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2023

TATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 30TH JUNE 2023

ESCRIPTION OF VOTE HEADS Note 2023 2022
ECEIPTS Kshs Kshs
apitation grants for tuition 1 5,421,528.25 6,125,170.60
apitation grants for operations 2 24,010,318.55 26,830,014.00
chool Fund Income - Parents' contributio 3 117,088,626.45 97,338,340.50
chool Fund Income - Other Receipts 4 552,400.00 1,306,948.00
nfrastructure - Other Receipts 5 11,922,000.00 15,059,888.00
JG-CDF - Others 6 A 1,500,000.00
TOTAL RECEIPTS 158,994,873.25 148,160,361.10
PAYMENTS
Payments for Tuition ! - 5,427,305.00 6,161,228.00
Payment for Operation 8 . 23,777,828.00 27,781,221.00
Boarding and School Fund Payments 9 - .124.357,027.70 90,792,795.00
Payments for Infrastrucrure 10 17,141,243.00 13,593,126.00
Payments for NG- CDF 11 - 1,402.609.38
TOTAL PAYMENTS 170,703,403.70 139,730,979.38
SURPLUS (11,708,530.45) 8,429,381.72

The school financial statements were approved on 2 ﬁ I %g 2023 and signed by:

CHIEF PRINCIPAL
SAWAGONGO HIGH SCHOOL
p.0.BOX 120.
SAWAGONGO

ﬂ\) M' Name\,'{ LQ’JLL O"D‘LN/




SAWAGONGO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2023

7 STATEMNT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT

30TH JUNE 2023

DESCRIPTION OF VOTE HEADS Note 2023 2022
FINANCIAL ASSETS Kshs - Kshs
Cash and Cash Equivalents : ‘

Bank Balances 12 '2,758,998.47 7,666,341.22
Cash Balances 13 22,684.00 7.20
Total Cash and Cash Equivalents 2,781,682.47 7,666,348.42
Accounts Receivables 14 14,284,425.76 22,039,548.76
TOTAL FINANCIAL ASSETS 17,066,108.23 29,705,897.18
FINANCIAL LIABILITIES

Accounts Payables 15 © 5,625,097.25 6,556,355.75
NET FINANCIAL ASSETS 11,441.910.98 23,149,541.43
REPRESENTED BY

Accumulated Fund b/f 16 23,149,541.45 14,720,159.71

Surplus for the year

(11,708,530.45)

8,429,381.72

NET FINANCIAL POSITION

11,441,010.98

23,149,541.43

The school financial statements were approved on 2‘8 \ ’i ‘ 2023 and signed by:




SAWAGONGO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

Annual Report and Financial Statements

For the year ended 30th June 2023

ATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30TH JUNE 2023

[Pescription Note 2023 2022
! Kshs Kshs
ASHFLOW FROM OPERATING ACTIVITIES
Receipts for operating income
apitation grants for tuition 1 5,421,528.25 6,125,170.60
apitation grants for operations 2 24,010,318.55 26,830,014.00
School fund income - Parents' contributions/fees 3 117,088,626.45 97,338,340.50
School fund income - other receipts 4 552,400.00 1,306,948.00
Infrastructure - Other Receipts 5 11,922,000.00 15,059,888.00
NG-CDF - Other Receipts 6 - 1.500,000.00
Total Receipts 158,994,873.25 148,160,361.10
| Payments
Payments for tuition 7 5,427,305.00 6,161.228.00
Payments for operations 8 23,777,828.00 27.,781,221.00
Payments for boarding and scheol fund 2 9 124,357,027.70 90,792,795.00
Payments for Infrastructure 10 17,141,243.00 13.593,126.00
Payments for NG-CDF 11 1,402,609.38
Increase in recsivables 14 (7,755,123.00) (3,212,491.84)
Decrease in payables 1] 931,258.50 6,664,328.70
Total Payments 163,879,539.20 143,182,816.24
Net Cashflow from Operating Activities (4,884,665.95) 4,977,544.86
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from sale of assets - -
Acquisition of assets - -
Proceeds from investments - -
Purchase of investments - -
Net Cashflow from Investing Activities (4,884,665.95) 4,977,544.86
CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from borrowings/loans - -
Repayment of principal borrowings - -
Net cashflow from Financing Activities (4,884,665.95) 4,977,544.86
NET INCREASE IN CASH AND CASH EQUIVALENTS (4,884,665.95) 4,977,544.86
Cash and Cash Equivalents at the beginning of the year 7,666,348.42 2,688,803.56
Cash and Cash Equivalents at the end of the year 2,781,682.47 7,666,348.42
(0.00)




SAWAGONGO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 30th June 2023

9 STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR

ENDED 30TH JUNE 2023
Recipts/Expenses Item Original Budget jdjustmen{y Final Budget Actual Budget Utilization Y of

: Difference Utilization

a b [ d e=c-d I=d/ic%

RECEIPTS : Kshs Kshs Kshs Kshs Kshs
(1) CAPITATION GRANT ON TUITION
Text books & Reference Mats & T/Guides - - - - -
Exercise Books : 4,515,360.00 4,915,360.00 1,423,385.00 3,491,975.00 28.96
Laboratory equipment 2,527.874.00 2.527,874.00 3,968,143.25 (1.470.269.25) 158.16
Internal Exams - - - - -
Teaching/Leaming materials - - - - -
Other Leamning Materizls - - - - -
(2) CAPITATION ON OPERATIONS
Personal emoluments 6,863,994.00 6,863,994.00 4,577,470.00 2,286,524.00 66.69
Repairs and maintenance 12,067,500.00 12,067,500.00 8,022,000.00 4,045,500.00 66.48
Local transport & traveling 4,423,945.50 4,423,945.50 948,170.00 3,475,775.50 2143
Electricity and water 7,604,939.50 7,604,939.50 3,624,416.85 3.980,522.65 47.66
Medical & Insurance - - 733,893.00 (733,893.00) -
Administration costs 3,794,022.00 3,794,022.00 4,541,975.70 (747,953.70) 119.71
Activity 3,620,250.00 3,620,250.00 1,562,393.00 1,606,400.00 43.16
Infrastructure - - - - -
Sub totals e/f 45,817,885.00 45,817,885.00 29.431,846.80 15.934.581.20 552.28
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SAWAGONGO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

Annual Report and Financial Statements

For the year ended 30th June 2023

ENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR

30TH JUNE 2023 (Continued)

Lo le 18 do I o] T e[S [= T TS T=TE T= T e Ty

S CHARGED ON PARENTS a b c d e=c-d f=d/c %
hls b/f 45,817,885.00 - 45.817,885.00 29,431,846.80 15,934,581.20 552.25
Emoluments 13,756,950.00 13,756,950.00 12,990.364.00 765,586.00 9443
and Maintenance 4,827,000.00 4.827,000.00 4,145,372.50 681,627.50 85.88
ansport & traveling 2,816,554.50 2,816,554.50 2,808,152.00 8,402.50 99.70
ty and water 8,698,254.00 8,698,254.00 8,393,281.00 304.972,00 96.49
& Insurance - - - - o |
ktration costs 5,459,564.00 5,459,564.00 5.708,969.00 6,228,837.00 104.57
603,375.00 503,375.00 580,826.00 575,459.00 96.26
g quipment and Stores/Lunch 57.679,604.00 57,679,604.00 179,060.00 57.500,544.00 0.31
INCOME 139,659,186.50 - 139.659,186.50 64,237,871.30 §2,001.010.20 | 1,129.89
PENDITURE FOR TUITION
oks and reference materials - - - - -
books 4,915,360.00 4,915,360.00 924,000.00 3,991,360,00 15.80
ory equipment 2,527,874.00 2,527,874.00 1,386,745.00 1,141,129.00 54.86
terials - - - - -
arning materials - - - - -
arning Materials - - - - -
Ex#nfand Assessments
arges : - -
PENDITURE FOR OPERATION
hl Emoluments 6,863,994.00 6,863,994.00 4,078,445.00 2,785,549.00 5942
and Maintenance 12,067,500.00 12,067,500.00 - 12,067,500.00 0.00
als ¢/f 26,374,728.00 26,374,728.00 6,389,190.00 19,985,538.00 133.07
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STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR

ENDED 30TH JUNE 2023 (Continued)

(2) EXPENDITURE FOR OPERATION ACTIVITIES

a c d e=c-d f=d/c %
Sub totals b/f 26,374,728.00 26,374,728.00 6.389,190.00 19985538 133.07
Local transport & traveling 4,423,945.50 4,423,945.50 644,680.00 3,779,265.50 14.57
Electricity and water 7,604,938 50 7,604,938.50 2,928,166.00 4,676,772.50 3850
Medical & Insurance - - 487,552.00 (487,552.00) 0.00
Administration costs 3,794,022.00 3.794,022.00 1,911,660.00 1,882,362.00 50.39
Acitvity 3,620,250.00 3,620,250.00 200,000.00 3,420,250.00 5.52
Infrastructure (Dormitory) 3,732,688.00 3,732,688.00 5,417,803.00 (1,685,115.00) 145.14
Infrastructure(Lockers & Chairs) 4,680,000.00 *  4,680,000.00 2,245,000.00 2,434,000.00 47.99
(3) EXPENDITURE FOR SCHOOL FUND
Boarding Equipment & Stores 57,679,504.00 57,679,604.00 63,092,013.00 57.679,604.00 109.38
Personal emoluments 13,756,950.00 13,756,950.00 17,598,975.00 13,756,950.00 127.93
Repairs and maintenance 4,827,000.00 4,827,000.00 3.900,000.00 4,827 000.00 80.80
Local Transport and traveling 2,816,554.50 2,816,554.50 3,841,253.70 2.8:6,554.50 136.38
Electricity and water 8,698,254.00 8,698,254.00 6,885,029.00 8.698,254.00 79.15
Medical and Insurance - - - -
Administration costs 5,459,564.00 5,459,564.00 - 3,459,564.00 0.00
Activity 603,375.00 603,375.00 2,917,713.00 603,375.00 483.57
TOTAL EXPENDITURE 148,071,873.50 148,071,873.50 -118,460,034.70 127,846,822.50 1,452.41
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IGNIFICANT ACCOUNTING POLICIES
ebrincipal accounting policies adopted in th preparation of these financial statements are set out

below;

ptatement of compliance and basis of preparation
he financial statements have been prepard in accordance with and comply with International

bublic Sctor Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting, under the cash basis accounting and applicable government legislations and regulation
he financial statements comply with and conform to th form of presentation prescribed by the
Public Sector Accounting Standards Board of Kenya.

his cash basis accounting has ben supplemented with accounting for; () receivables and
dvances includes imprest, salary, and other receivables, and (b) payables that includes
leposits and retentions and payables from opewrations.

he financial statements are presented in Kenya shillings, which is the functional ard reporting
urrency of the school and ali values are rounded off to the nearest Kenya Shilling (Kshs). The
ccounting policies adopted have ben consistently applied to all the years presented.

Recognition of receipts and payments
he school recognises all receipts from various sourcswhen the event occurs and the related

ash has actually been received by the school. In addition, the school recognises all expenses
hen the event occurs and the related cash has actually been paid out by the school

n-kind contributions
n-kind contributions are donations that are made to the school in form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or
bersonal services. Where the financial value received for in-kind can be reliably determined, the
kchool includes such values in the statement of receipts and payments both as a receipt and as

h payment in qual and opposite amounts; otherwise the contribution is not recorded.

ash and cash equivalents
‘ash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily
onvertible to known amounts of cash and are subjected to insignificant risk of changes in value.
Bank account balances include amounts held at various financial institutions at the end of the

financial year
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

5

10

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
receivables financial year are treated as receivables. This is in recognition of the government
practice whre imprest payments are recognized as expenditure whn fully accounted for by the
imprest or AIE holders. This is an enhancement of the cash accounting policy. Other accounts
recivables are disclosed in the financial statements.

Accounts Payable

For the purposes of these financial statements deposits and other retentions held on behalf of
third partieshave ben recognized as accounts payable. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by national government ministries and agencies. Other liabilities
including pending bills are included in the financial statements. Pending bills consist of unpaid
liabilities at the end of the financial year arising from the contracted goods or services during the
year or in past years.

Mon Current Assets

Non currnt assets are expnsed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school's fixed asset register, a summary of which is provided as a memorandum to these
financial statements.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same priod as the financial statements. The school's budget was
approved by the Board of Management. A comparison of the actual performance against the
comparable budget of the financial year under review has ben included in th financial statements.

Comparative figures
Where necessary comparative figures for the previous year have been ammended or reconfigured
to conform to the required changes in presentation

Subsequent events
There have been no event subsequnt to the financial year end with a significant impact on the
financial statements for the year ended 30th June 2023.
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DTES TO THE FINANCIAL STATEMENTS

APITATION GRANT FOR TUITION

escription 2023 2022
' Kshs Kshs
extbooks and reference matrials - -
ercise books 1,423,385.00 1,525,380.00
boratory equipment 3,998.143.25 3,754,063.60
brary/Reference materials - 200,960.00
ternal exams - -
eaching/learning materials - 644,767.00
alks & Dusters - -
5,421,528.25 6,125,170.60
PITATION GRANT FOR OPERATIONS
escripticn 2023 2022
d Kshs Kshs
rsonal emoluments 4,577,470.00 6,233,109.20
pair, Mzintenance & Improvement 8,022,000.00 9.278,000.00
pcal transport and traveling 948,170.00 1,508,892.00
ectricity and water 3,624,416.85 2,653,928.00
edical & Insurance 733,893.00 830,320.00
dministration costs 4,541,975.70 4,719.364.80
ctivity 1,562,393.00 1,606,400.00
24,010,318.55 26.,830,014.00
ARENTS' CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT
escription 2023 2022
Kshs Kshs
oarding Equipment & Stores 58,471,498.50 57.024,202.50
fersonal emoluments 12;990,364.00 12,397,526.00
pairs and maintenance 4,145,372.50 3.374,264.00
al transport and traveling 2,808,152.00 2,641,771.00
ectricity and water 8,393,281.00 8,333,635.00
! dministration costs 5,708,969.00 6,228,837.00
| Activity 580,826.00 575.459.00
A Development 23,990,163.45 6,762,646.00
‘ 117,088,626.45 97,338,340.50
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS - SCHOOL FUND ACCOUNT
Description 2023 2022
Kshs Kshs
Farm 179,060.00 129,150.00
Alumni Project - 895.920.00
Rent - 144,878.00
Bus Hire - 45,000.00
Tender 75,000.00 92,000.00
Investment (KCB & Equity) 298,340.00 -
Total 552,400.00 1,306,948.00
OTHER RECEIPTS - INFRASTRUCTURE ACCOUNT
Description 2023 2022
g Kshs Kshs
Maintenance & Improvement(Operation) 8,022,000.00 | 15,059,888.00
maintenance & Improvement(Boarding) 3.900,000.00
Total 11,922,000.00 | 15,059,888.00
OTHER RECEIPTS - NG -CDF ACCOUNT
Description 2023 2022
Kshs Kshs
NG-CDF - 1.500,000.00
Total - 1,500,000.00
PAYMENTS FOR TUITION
Description 2023 2022
Kshs Kshs
Text books T o
Exercise books 924,000.00 1,435,000.00
Laboratory equipment 1,386,745.00 1,725,569.00
Teaching/Learning materials - 549,834.00
Internal Examinations - -
Reference & Library - 100,000.00
Dusters & Chalk - -
Bank charges 2.760.00 960.00
Sundry Creditors 3,113,800.00 2,349,865.00
Total 5,427,305.00 6,161,228.00

10
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ES TO THE FINANCIAL STATEMENTS (Continued)

PAYMENTS FOR OPERATIONS

Description 2023 2022

Kshs Kshs
Personal emoluments 4,078,445.00 4,190,620.00
Local transport and traveling 644,680.00 1,378,450.00
Electricity and water 2,928,166.00 2,510,426.00
Administration costs 1,911,660.00 5,489,655.00
Maintenance & Improvement 8,022,000.00 11,625,000.00
Activity 200,000.00 766,610.00
NTS Welfare - -
Medical & Insurance 732,282.00 487,552.00
Sundry Creditors 5,260,595.00 1,332.908.00
Total 23,777,828.00 27,781,221.00
BOARDING AND SCHOOL FUND PAYMENTS
Description 2023 2022

Kshs Kshs
Lunch programme/ BES 63,092,013.00 50,867.821.00
Electricity Water & Conservancy 6,885,029.00 9,436,245.00
Local Travelling & Transport 3,841,253.70 2,437,462.00
Repair Manitenance & Improvement 3,200,000.00 -
Administration Costs 9,334,405.00 6,646,091.60
P.Emoluments 17,598.975.00 12,157,806.00
Activity 2,917,713.00 950,260.C0
PTA Development 9,760,359.00 289,100.00-
Bus Hire - 7,000.00
Tender - 34,650.00
Bank Charges-Investment NBK 3,000.00 -
Sundry Creditors 2020 - 3,622,318.00
Sundry Creditors 2021 - 4.344,042.00
Sundry Creditors 2022 7,024.230.00 -
Total 124,357,027.70 90,792,795.00
OTHER PAYMENTS - INFRASTRUCTURE ACCOUNT
Name of Bank Account 2023 2022

Kshs Kshs
Dormitory Construction 5,417,803.00 1,517,705.00
Tuition Block 9,475,310.00 7,972,685.00
Lockers & Chairs 2,246,000.00 2.232,500.00
Bank chaiges/Contingencies 2,130.00 1,336.00
Sundry Creditors(Infrastructure) - 1,868,900.00
Total 17,141,243.00 13,593,126.00 |

11



11 OTHER PAYMENTS - NG -CDF ACCOUNT.

Name of Bank Account

2023

2022

Kshs

Kshs

Sanitation - NG - CDF

1,402,609.38

Total

1,402,609.38

11
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For the year ended 30th June 2023

O THE FINANCIAL STATEMENTS (Continued)

ACCOUNTS
n Account 010250792100 733.90 2,510.65
tions Account 1103800744 236,280.30 3,789.75
| Fund Account 1103964437 1,012,157.65 1,226,311.20
tructure Account 1270750313 771.00 5,220,014.00
1270751077 1,211,475.00 964,458.00
01242023795400 33,300.00 36,300.00
mic Stimulus 1114270148 35,138.00 35,138.00
y 0970282533210 131,752.00 80,429.00
CDF 0114125523000 - 97,390.62 97,390.62
2,758,998.47 7,666,341.22
IN HAND
n Account - -
ion Account - .
ol Fund Account 22,684.00 7.20
ructure:Account - -
22,684.00 7.20
b
OUNTS RECEIVABLE
Arrears (see ageing below) 7,526,858.76 16,371,233.76
r non-fees receivables (see ageing below) 6,757,567.00 5,668,315.00
] ‘ 14,284,425.76 22,039,548.7¢

12




SAWAGONGO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Répért and Financial Statements
For the year ended 30th June 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

ACCOUNTSRECEIVABLE AGEING

Pees arrears for 2020 b/f 3,110,864.20

Fees arrears for 2019 & back b/f 4,415,994.56 13,260,369.56
Fees arrears for 2018 b/f

Total 7,526,858.76 16,371,233.76
Other non-fees receivables

KCSE 36,237.00 36,237.00
MIF 2,303,511.00 2,303,511.00
KCB Gratuity Savings 1,106,253.00 852,447.00
Generator 424,161.00 424.,161.00
Equity savings 841,938.00 24,534.00
Rent (30,438.00) 8,770.00
Farm 129,575.00 72,325.00
Alumni Project 1,946,330.00 1,946,330.00
Total 6,757,567.00 5,668,315.00

15 ACCOUNTS PAYABLE

hd acredltors (see agelng below & nex )

055,018.00

"~ 4,207,416.00

Other creditors (see ageing below)

2,669,179.25

2,348,939.75

Total 7

5,625,097.25

6,556,355.75

’ L. Ed >
L

13
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||' ER IMPORTANT DISCLOSURES

1 S 1 encourages an entity to disclose accrual related information in relation to an entity's assets
4 | | Babilities. The notes outlined below are disclosure notes in relation to the school's non-financial
I e and liabilities.
|

5 Non- current Liabilities Summary

Description 2023 2022

Kshs Kshs Kshs

ratuity and leave provisions -

Total -

Biological Assets

Description 2023 2022

Kshs Kshs

attle -

oats

rees

Poultry

otal p-

Borrowings

Description 2023 2022

Kshs Kshs

Borrowings at the beginning of the year -

Borrowings during the year

Repayments during the year

Balance at the end of the year -

8 Stock/Inventory

Description 2023 2022
Kshs Kshs

Stock/inventory at the begirning of the year -

Stock/inventory purchased during the year

Stock/inventory at the end of the year

Total -

Creditors

Description 2023 2022
Kshs Kshs

i Creditors 2023 (See Annex 2b) 32,346,870.00

Creditors 2022 b/f 4,035,700.00

Payments to Creditors (2023) (15,398,675.00)

Tota! 20,983,895.00

15
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OTHER IMPORTANT DISCLOSURES (Continued)

20 DEBTORS 2023

Description 2023 2022
Kshs Kshs

Fee arrears 2023 (See Annex 3) 15,511,502.20

Fee arrears 2022 b/f -

Total 15,511,502.20

21 PROGRESS ON FOLLOW UP ON AUDITOR RECOMMENDATIONS

Ref. . 2 Bl Skt o Status: Timeframe:

No. [Issue/Observation from Auditor [Management comments (Resolved/ Date to be
- Not Resolved) Resolved

16
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EX 1- ANALYSIS OF PENDING ACCOUNTS PAYABLE

=

!

=T I= =

-

=

81id

==

-

1/@o§i Base

=¥

-

Original| Date [Amount paid| Qutstanding |Outstanding
Amount |Contracted| to date Balance Balance
K 2023 2022
a b c d=a-¢
of Goods or Services Kshs Kshs Kshs Kshs Comments
Congfrdction of buildings
Sub Total -

Supily Bf Goods (Tuition)

|1/ @h#himac Bookskop 2,594,661.00 - |Lab Chemicals

2480 Technical 126,650.02 Lab Repair
[3{Jhelvs Enterprises 60.000.00 Books

|4{§offi & Bee Enterprises 2,226,000.00 Exercise Books

Sub Total 5,007,311.00

Supgiv! Services (School Fund) |

1 [Hedbtis S. Agencies - | 737,500 00 [White Boards

2|Wakai Enterprise : 2,979,400.00 [Building Materials(Boarding/IMF)

3|@elbs Engineering Works 1,295,000.00 Boarding

4|Miaftone Investments 410,550.00 Computer Repairs(Admin)
|5 |@idf Hill Enterprises 2,970,000.00 Brass Band( Admn)

6|] z ai Enterprise 1,276,438.00 Building Materials(Boarding/Adm’

7i8dfard O Okwach 368,500.00 Furniture Repair

ark Enterprises 199,250.00 Brooms
9|Bralicis Okello 137,500.00 Detergents
0[¥btk O. Obunge 164,750.00 Repairs
635,630.00 Paints
2|Kaflico Co Ltd 45,000.00 Cabros Work
3§ t@com Supply Suit 1,768,000.00

17
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14|Herufi Technologies 27,750.00 Games Equipments (Activity)
15|Watta & Co, Ltd 600,000.00 Labour( Dormitory)
16|Kanyamalo Investments 1,001,000.00 Maize & Beans
17|Jared W. Walogo 105,000.00 Maize
18|Wimamo Co. Ltd 2,400,000.00 Maize
19| Toshana Enterprises 1,000,000.00 Maize & Beans
20|Roseya Enterprises 1,000,000.00 Beans
21 |Martin Sijeyo 28,000.00 Firewood
22|Kalacka Hardware 150,000.00 Firewood
23|Gabritex Tailors 49.900.00 Uniform (Admn)
24|Wagai Enterprise 301,482.00 Material for Locker repair
25|Jual Wholesalers 152,000.00 Food Stuffs
26|Verd Designs 492,490.00 Curtains (Admn)
27|Kenya Waweru 32,500.00 Splitting firewood
28|Wagai Enterprise 1,860.205.00 Building Materials
29|Benotis S. Agencies 665.000.00 White-board Marker pens
30|Reflection Furniture 825,000.00 Beds

Sub Total| 19,960,945.00 | 3,716,900.00

17
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12. ANNE? NALYSIS OF PENDING ACCOUNTS PAYABLE
1 Original Date Amount paid| Ontstanding | Outstanding
; Ameunt Contracted|  to date Balance Balance
2023 2022
a b { d=a-¢
|Supplie ds or Services Kshs Kshs Kshs Kshs Comments
Suppl es (Operations)
‘ na Entgerprises 1,112,000.00 - \Ink & Printers
afla Enterprises - 318,800.00 jInk for Printers
| Print Agency 263,500.00 {BWLe -
’ ka Electricals 922,480.00 {E.W.C
| Hightech 868,000.00 Ink (Admn)
i Enterprises 940,400.00 Building Materials(Board/Adm)
| tion Furniture 1,435,000.00 {Chairs & Lockers ( MIF)
'8/Ellago Enterprise 489.500.00 [Envelops & Letierheads
? a Investmen's 479,060.00 Notice Boards
Cat Ltd 338,000.00 Master Inks{Admn)
Enterprise 237,700.00 Stationey
Enterprises 224,000.00 Foolscaps
General Trading 52,084.00 Servicing Generator
ice O Ocuong 16.950.00 Newspapers
Sub Total 7,378,614.00 318,800.00
I
(Grand 32,346,870.00 | 4,035,700.00
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ANNEX 2 - SUMMARY OF FIXED ASSET REGISTER

; Historical cost | Additions | Disposals during
Date b/f in the year the year
Asset Class Purchased Location Kshs Kshs’ Kshs

Historical cost |
o/f
Kshs

Land

Buildings and structures

Office quipment, furniture and fittings

ICT equipment and other ICT assets

Tools and apparatus

Textbooks

Other machinery and equipment

Heritage and cultural assets

Intangible assets - software

Total

19
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3 - SUMMARY OF FEES ARREARS AS AT 30TH JUNE 2023

P.EMOL R.M.I ADM EW.C

TOTAL

2,940,028.00

3.099,720.00

3,861,904.10

5,609,850.10

15,511,502.20
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