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CBK

1. Acronyms and Glossaly of Terms

ICPAK

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Monetary Fund

International Public Sector Accounting Standards

National Treasury

Public Finance Management.

Public Sector Accounting Standards Board

World Bank

Financial year preceding the current financial year.

Automated Clearing House

Alliance for Financial Inclusion

Anti-Money Laundering and Countering Financing of Terrorism

Assistant Project Accou ntant

Central Bank of Kenya

Central Depository and Settlement Corporation

Credit Information sharing

Capital Markets Authority

Ceftified Public Accountants of Kenya

Central Securities Depository

UK Depaftment for International Development

Financial and Legal Sector Technical Assistance Project

IMF

IPSAS

PFM

PSASB

Comparative FY

ACH

AML/CFT

APA

CBK

CDSC

CMA

CPAK

CSD

DFID
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WB

AFI
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Financia! Services Authority

Financial Sector Support Project

Government of Kenya

Information and Communications Technologies

Institute of Ceftified Public Accountants of Kenya

Internationa! Development Association

International Organization of Securities Commissions

Insurance Regulatory Authority

Information Technology

Kenya Deposit Insurance Corporation

Kenya Shillings

Law Society of Kenya

Ministries, Depaftments, and Agencies

Medium Term Expenditure Framework

Medium Term Plan II

National Treasury

National Treasury Budgets, Fiscal & Economics Affairs

Office of the Attorney General and Depaftment of lustice

Occupation, Health & Safety

Public Debt Management Office

Project Development Objective

Project Implementing Unit

lll



i
O

FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

PPP Public Private Paftnerships

Retirement Benefi ts Authority

Savings and Credit Cooperative

SACCO Societies Regulatory Authority

Terms of Reference

Treasury Mobile Direct

World Bank

RBA

SACCO

SASRA

TORs

TMD
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and Overal! Pefformance

and registered office

official name is Financial Sector Suppoft (FSSP) Project.

in objective of the project is to strengthen the lega!, regulatory and

nal environment for improved financial stability, access to, and provision

ble and long-term financing.

is located at:

Towers, North Tower

Way/Monrovia Street

: (+254) 020-22t027U4

!: info@piu.go.ke
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FINANCIAL SECTOR SUPPORT PROTECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

Project Start Date: 30h Apri! 2015

Project End Date: 30th June 2022

Project Manager: Mr. Ray Charles Musau

Project Sponsor: Internationa! Development Association (IDA)

Project information and overall performance (continued)

2.2 Project Information

2.3 Project Overuiew
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Line

Ministry/State

Department

of the project

The project is under the supervision of the National Treasury and Planning.

Project

number

56270 -KE

Strategic

goals of the

project

Overall Objective- to strengthen the lega!, regulatory and institutional

environment for improved financial stability, access to, and provision of,

affordable and long-term financing.

Summary of

Project

Strategies for

achievement

of strategic

goals

PROJECT DEVELOPMENT OBJECTIVE INDICATORS

Indicator 1- Implement Kenya Deposit Insurance Corporation (KDIC) bank
resolution/crisis management operational framework.

YR STarget- Yes (target set for this reporting period)

Peformance- The Operational Framework was developed. It includes the
Bank Resolution Poliry & Procedures Guidelines and the Risk Management
Policy and Guidelines. The documents have been considered by the Technical
Sub-Committee of the KDIC Board.
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THE FINANCIAL YEAR ENDED JUNE 3 2023

Indicator 2- Reduced Net Interest Margin

YR STarget- Yes (target set for this repofting period)

Performance- 5.88o/o (Annualised)

(iii) Indicator 3- o/o of Long-term assets held by pension funds

YR 5 Target- 52.00 o/o

Performance- 51.00 o/o

INTE RM EDIATE RESULT IN DICATORS

Indicator 1- Crisis simulation training and practice sessions undertaken
regularly to activate KDIC operational framework for crisis management.

YR 5 Target- 3

Peformance- One (lNo.) training was held in December 2015 where 30
officers drawn from the Financial Sector Regulators were trained.
Procurement of training facilitators for fufther trainings was unsuccessful.
Alternative models to undeftake the simulations are being pursued.

Indicator 2- Number of MDA selvices using electronic payment
instruments.

YR 5 Target- 1000 MDAs

Peformance- 350 MDAs (As of October 202t)
Indicator 3- olo Increase in Pension Coverage

YR 5 Target- 20o/o

Pedormance- 2lo/o (Target met)

Indicator 4- Draft framework for sub-national entities on debt
management

YR 5 Target- Yes (target set for this repofting period)
Pedormance- . Assessment of financing gaps for Counties was concluded.

County borrowing Circular released by the CS/NT on 9th February 2021
providing clear guidance on borrowing by county Governments stipulating the
minimum requirements before issuance.

Subsequently Counties such as Kisumu, Machakos and Bungoma became the
first counties to complete a Public Credit Rating (March 2020) by GCR.
The CMA and CRA Teams held a meeting on June tt, 2021to update on the
status and way forward in regard to progressing the County Financing
proiect. The NT,CRA and CMA are planninq a meetinq to proqress the proiect
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including pursue progress made by Laikipia County on their inaugura!
issuance.

. The CMA & NT met on 29th September 2021 to redress the outstanding
issues impeding the full utilization of available capital market opportunities by
Counties.

.The CMA had a meeting with the CS/NT on 25th March 2022 lo discuss
among others outstanding policy issues geared towards a framework for
market-based County Financing - specifically through the country's capita!
markets. This was part of the revised CMA Master Plan awaiting
guidance/direction from the National Treasury

Indicator 5- Increase in banked retail investor accounts accessing
M-Akiba

YR 5 Target- 150,000

Peformance- As at the closing of the M-Akiba bond issuance and last
repofting (end of December 2020), the updated total number of retail
accounts stood at 582,572 (M-Akiba accounts only). NT/PDMO working on
affordable new issuance framework with multi-stakeholder engagement
approach to ensure mitigation of potential pitfalls/risks in the issuance
process
Indicator 6- Draft legal framework for a secured transaction regime
YR 5 Target- Yes (target set for this repofting period)

Performance- The Secured Transaction Regime Act was assented into law on
16th May 2017 (Target met)

Indicator 7- Depth of credit information index (O to 8)
YR 5 Target- 3

Pedormance- 8 (Target Exceeded)

Indicator 8 - Draft framework /regulation for new long term
products

YR 5 Target- 2

Peformance- The Capital Markets (Commodities Markets) Regulations 2020
and the Capital Markets (Coffee Exchange) Regulations 2020 were gazetted
by the Cabinet Secretary for the National Treasury and Planning on 3rd April
2020

. The Business Laws (Amendment) Bill, 2019 was also enacted into Law in
March 2020 (The bill highlights the rights of offered to buy out minority
shareholders).

. The following regulations were developed under the draft Capital markets
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Regulations 202L and exposed to stakeholder engagements (1) Collective
Investment Scheme (CIS)/ Alternative Investment Funds and (2) Investment-
Based Crowdfunding Funded by FSD Africa.

Regulations for example private equity, margin trading etc are still being
conceptualized.

Performance- 3 (Target Exceeded)

Indicator 9- Increase in volume of secondaly market transactions of
government debt

The Secondary Market Government Bond Turnover stood at Kshs. 190.95
Billion as at QL2022.
A comparison with Q4 2021 indicates a 3o/o increase from the Kshs. 185.07
Billion turnover recorded during that quafter.

This is also a 4.160/o decrease from Ql 2021 whereby Kshs. 199.23 Billion
turnover was recorded.

In Q1 2022, a total of Kshs. 191.03 Billion wofth of bonds has been traded at
the Exchange.

This is a 4.L9o/o decrease from Q1 2021 whereby Kshs. 199.38 Billion wofth of
bonds had been traded.

Indicator 10- Increase in insurance coverage

YR 5 Target- 3.57 o/o

Performance- 2.8 o/o

tther

npoftant

ackground

tformation

f the project

The GoK's Vision 2030 explicitly puts financial services at the centre of higher
economic growth in Kenya. The economic pillar of this strategy aspires to
achieve high economic arowth based on high national savings rates, which
highlights the central role to be played by the financial sector. The financial
sector is explicitly identified as one of the seven fast-track sectors in Vision
2030. Among its main objectives for financial sector development the strategy
identifies: (i) improving stability; (ii) enhancing efficiency in the delivery of
credit and other financial seruices, and; (iii) improving access to financial
services products for a much large number of Kenyans.

The Financial Services Medium term Plan II and III (MTP2 and MTP3)
concretizes these goals by listing specific projects/programs that feature on
the GoK's prioriU list.
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Areas that

the project

was formed

to interuene

COMPON ENT ONE-STRENGTHENING INSTITUTIONS

This component focuses on the overarching reform, modernization, and
capacity support to the financial sector institutional framework.

This component delivers technical assistance to the various beneficiaries,
mostly in the form of consultancies which will include amongst others; To
design roadmaps and action plans and implementation support to realize the
planned reforms. It will also support the upgrade of IT equipment and
systems and deliver capacity suppoft to ensure a more effective functioning
of the financial architecture.

Reforming Financia! Architecture: The GoK has plans to streamline
and make more efficient the overall financial architecture. This includes
effecting:(i) a consolidation of all the non-banking regulators into a single
Financial Services Authority (FSA); (ii) reforms necessary to create a more
investor friendly environment in anticipation of the vast investment needs
of the incipient natural resource economy; (iii) An improved interface for
the public to access a range of public seruices through the digitization of
the payments for these seruices and (iv) strengthening market conduct
superuision.

Progress
National Treasuru (NT-BFEA)
- Purchase office equipment for NT-FSA - contract signed on 28th February
2019. Delivery, installation and commissioning concluded.

-Consultanry to Develop Roadmap for the Consolidation of Clearing, Settlement
Depository System in Kenya- Assignment was concluded.

-Recruitment of the 5 specialists to suppoft the Government Digital Payments
Taskforce to Scale-Up implementation of the Digitization Agenda in MDAs-
EOI adveftised on 30th May 2019 and closed on 13h June 2019 for two (2)
senior systems/security administrators and two (2) system administrator
specialists. Shortlist repoft was forwarded for approval. Procurement
cancelled

- Purchase scanners for GDP - Contract signed on 2Br, February 2019.
(Production document Scanners and production book Scanners). Detivery,
installation and commissioning concluded.

- Consultancy to assist in developing the National Insurance poliry
framework. Contract signed with Russell Leith from Malawi from 1s May
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2019. Assignment concluded.

b Modernizing Superuision: This sub-component supporG: (i)
Improving supervision: Banking, Non-Banking and Pensions (ii) Upgrading
IT systems.

Progress
Nationa I Treasu ry (NT-BFEA)
-Consultancy on AML/CFT-First phase of the assignment was Concluded on
14th August2017. Procurement underway of consultant for second phase of
the assignment. Procurement terminated due to re-allocation of FSSP
funds towalds Covid-19 emetgency nesponse
- Consultanry to develop a comprehensive National Retirement Benefits Policy.
Assignment on-going using alternative suppoft.

Capital Markets Authority (CMA)
- Improve Information Management System including Technical financial
analysis tools, E-Learning, and Communications Infrastructure. The consultancy
contract was signed with International Securities Consultancy (ISC) Ltd on 28th
August 2017. The second NCE was approved till June 2020. Assignment
completed

- Procure (i) hardware, (ii) software and (iii) network related equipment to
suppoft information repository, business intelligence, E-Learning,
Com munication infrastructure.

Lot 1 - Install Data Repository & Business Intelligence System. The contract
was signed on 30th September 20t9 with Attain Enterprise Solutions Limited JV
with ScienceSoft OY.

Lot 2 - Hardware (1) Infrastructure Delivery and Setup. The contract was
signed on 30th September 2019 with Computech Ltd. Awaiting delivery. (2) Lot
2 - Video conferencing. The contract was signed on 30th August 2019 with
Specicom Technologies. Delively and installation concluded.

Lot 3 - Microsoft Software Upgrades. The contract was signed on 30th
September 20L9 with Attain Enterprise Solutions Limited. Implementation
concluded

-Implementation of a trade repofting system for bond market- The consultancy
contract was signed with FDHL Salonica Consoftium on 5t' March 2018.
Assignment concluded.
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- Integration of CAPIZAR system to the upgraded NSE and CDSC systems. This
was a direct procurement of CAPIZAR license. Contract signed on 28th Mardr
2019 with Infotech Middle East FZ-LLC. Assignment concluded.

- Consultancy for the acquisition of a multi-asset surueillance system. Contact
signed with Financial Services Volunteer Corps (FSVC) New York on 29h April
2019. Assignment concluded.

- Establishment an oversight framework for derivatives market. The consultancy
contract with Mr. David White on ZVh April 2017. 3rd NCE till 31st December
2019. Assignment concluded.

- Resident Advisor to suppoft CMA to establish areas for self-regulation; scope;
potential SRO candidates; regulatory Framework for SROs. EOI adveftised on
30th May 2019. EOI closed on 13th June 20t9. Contract signed with
International Securities Consultancy (ISC) Hong Kong on 15th may 2020.
Assignment concluded.

-Consultancy to assess the funding gap Funding gap report for the National and
County government level. Assignment concluded.

Insurance Reoulatoru AuthoriW (IRA)
-Upgrading of IT Systems (Electronic Regulatory System) The consultancy
contract was signed with Vizor Ltd on 24s. April 2018. Assignment
concluded.

- Upgrading of IRA Data Center Infrastructure and Network. Contract signed on
28th February 2019 by lo World Ltd. Delively, installation and
commissioning concl uded.

- Consultanry to review of the motor third pafi Liability market in Kenya.
Contract sighed with Actuarial Seruices (East Africa) Ltd. Assignment
commenced on 29th April 2019. Assignment completed.

- Consultanry to develop a comprehensive legal and regulatory framework for
regulation, superuision and development of Health Insurance in Kenya. EOI
advertised on 30th May 2019. EOI closed on 13s June 2019. Assignment on-
going.

Retirement Benefit AuthoriW (RBA)
-Enhancement of ERP and RBS systems; and to implement a Document
Management System, and Stakeholder Interaction / Relationship Management
system (SIRM). Contract siqned with Attain Enterprise Solutions Limited on 6th
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May 2019. Assignment on-going and pending finalization.

-Acquire a Business Continuity/ Disaster recovery solution. Contract signed on
28th February 20L9 by BlueSky Limited. Delivery, installation and training
concluded.

- Consultancy to improve the Risk-Based Superuision Framework. The
consultanry contract was signed with Adriunus Vugs on 14h August 20t7 and
extended to 31st August 2018. Assignment concluded.

-Consultancy to undeftake peer review of the effectiveness and quality of RBAs
pension and education campaign. The'contract was signed on 27b June 2018.
Assignment on-going. Assignment concluded.

-Consultancy to review the Retirement Benefit Act & Regulations. EOI
adveftised on 30th May 2019 and closed on 13h June 2019. Procurement
cancelled

- Consultancy to develop curriculum and manual for trustee development and
capacity building of resource persons. EOI advertised on 30th May 2019 and
closed on 13th June 2019. Activity terminated due to re-allocation of
FSSP funds towards Covid-19 emergency response

Kenva Deoosit Insurance Corooration (KDIC)
- Supply and Installation of a distant IT Disaster Recovery (DR) Site for KDIC

in Kisumu. The contract was signed on 27n December 2017 with three firms
namely; Technology Associates, Next Technologies and Intermass
Technologies. Assignment concluded.

- Consultant Develop specifications for a data warehouse, Financial Analysis
tools and Information Technology Infrastructure for the KDIC. EOI advertised
on 30th May 2019 and closed on 13th June 2019. Contract was signed with
BPO LLP London UK on 16th December 2019. Assignment concluded.

-Resident Advisor to establish KDIC as a Special Superuisor of the Banking
Sector. The consultancy contract was signed on 17h March 2017 with Javier
Bolzico. Assignment concluded.

- Hire PR agency to prepare and conduct publicity events for the KDIC.
Contract signed on 24th June 2019 with Brand Strategy Design (BSD) Limited.
Assignment on-going.

-Consultancy to facilitate & conduct three (3) Crisis preparedness and
resolution simulation-workshops with stakeholders & SafeW Net Players in the

xlll



t
FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30, 2023

financial sector. EOI adveftised on 30h May 2019 and closed on 13th June
20t9. Engagements on-going to cartT out initial training and
sensitization using Iocal capacity.

Sacco's Societies Requlatory AuthoriW (SASRA)

Furnish SASRA new offices. The supply contract was signed on 18t
December 2017 with Viable d6cor furniture. The furniture and equipment
were delivered. Assignment concluded.

Purchase of equipment for SASRA new offices. Contract signed on 28th
February 2019 with Specicom Technologies Ltd. Delively, installation
and commissioning concluded.

Purchase Disaster recovery and Business Continuity Hardware
specification. contract signed on 28th February 2019 with Eurocom Systems
Ltd to supply 2 seruers and other office equipment to SASRA. Delivery,
Installation and Commissioning concluded.

Consultancy to review IT system; make recommendations for RBS
system; upgrade of ERP. Contract signed with Market Edge Limited
Assignment on-going. Downstream procurement concluded and
implementation on-going.

Consultancy to develop and Implement Risk-Based supervision policy
framework. The consultanry contract was signed with Dave Grace &
Associates on 21s lune 2017. Assignment was concluded.

- Consultancy to conduct study on shared seruices. Contract signed with
David cracknell, Microsave Consulting Ltd, Kenya commencing 15h April 2019.
Assignment concluded.

- Consultancy to support SASRA with the production of reliable supply-side
statistics. The consultancy contract was signed with World Council of Credit
Union on 31s )uly 2017. Assignment concluded.

- Consultancy to review the legal and financial framework to facilitate
establishment of a DGF for DT SACCos. The contract was signed with Mr.
Madibo camara of A2F Consulting LLC on 4h December 20L7. Assignment
concluded.

- Consultant to review the existing poliry, legal, regulatory and institutional
framework on market conduct regulations of SACCO Societies. Contract siqned
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on 18th March 2019 by Prof. Gianfranco Antonio Vento, Net Present Value
Limited, Malta, UK. Assignment concluded.

- Consultant to conduct regulatory Impact Assessment on the DT-SACCO Legal,
Regulatory and Operational environment- Contract. Contract signed with M/S
Dalberg Advisors on 25th lune 2019. Assignment concluded.

- Hire a PR Firm to Develop and implement Public awareness and education
programme. EOI advertised on 30th May 2019 and closed on 13h June 2019.
Pending approval to awald.

-Consultancy to enhance effectiveness and efficiency of SASRA's Human
Resource function. EOI advertised on 30th May 2019 and closed on 13th June
20L9. Negotiation concluded. Plocurement cancelled due to non-
responsiveness.
- Consultancy to Suppoft a Sacco Shared Seruices Platform. Activity
completed.

- Purchase of a Disaster Recovery Site, Primary Data Center, Security and
Peformance tools. Activity completed.

Centra! Bank of Kenva (CBK)
-Consultancy to enhance CBK's end to end onsite surueillance process to ensure
its' efficiency and effectiveness. The consultancy contract was signed with a
joint venture between KPMG and Azmasoft Consulting Ltd & Grande Afrique on
24th February 20L7. Assignment concluded.

-Consultancy to review the human resource component of the Central Bank of
Kenya. The consultancy contract was signed with KPMG Advisory Seruices on
4h September 2017. Assignment concluded.

- Project Manager for CSD - Tender adveftised on 3rd May 2019 and closed on
17th May 20t9. Evaluation concluded. Procurement cancelled by CBK in
October 2019.

- Supply, installation and commissioning of a CSD - Awaiting approval of
standard bidding document. Contract sighed with Montran Corporation on 22nd
may 2020. Assignment completed.

Capacity Building: The Project delivers capacity suppoft to the following
project beneficiaries; National Treasury, Central Bank of Kenya, Insurance
Regulatory Authority, Retirement Benefit Authority, Kenya Deposit Insurance
Corporation, Sacco's Societies Regulatory Authority, Capital Markets Authority,
Public Debt Management Office, Office of the Attorney General &Department
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of Justice and Project Implementation Unit.

Progress

The table below shows the individual and group trainings that were
supported during the period under review.

PBA No of
trainings

held
June
2022-
June
2023

No of
trainings

(July
2015-
June
2023)

Total number of
individual officerc

trained (July 2015-
June 2023)

No.
Grcu

train

Total Male Female
NT NIL 65 55 31 24 I (675 pple)

PDMO NIL 16 t4 8 6 1 grp (30
pple)

CMA NIL 46 49 35 t4 4(t49 pple)

IRA NIL 10 16 t2 4 L (t4 pple)

RBA NIL 38 40 28 L2 N/A
KDIC NIL 37 51 28 23 1(38 pple)

SASRA NIL 45 43 27 16 3(a1 pple)

OAG NIL 38 28 11 L7 e (sos)
CBK NIL 6 9 4 5 N/A
PIU NIL 74 29 9 20 N/A
TOTAL NIL 375 334 193 t4L 2O Groups

(L4s2 pple)

COMPONENT TWO-
INTERMEDIATION

ENABLING EFFICIENT FINANCIAL

This component moves toward the financial inclusion agenda in Kenya with
focus on strengthening the credit infrastructure and making more
transparent the pricing of financial intermediation (savings and lending) so
that more businesses and individuals have access to affordable financial
products. The component suppofts activities related to:

a) Improving credit information data sharing: One of the main issues
with the pricing of credit in Kenya is the need to enhance transparency in
the process. Credit providers are usually constrained for data, and the
Project supports the expansion of the credit reporting system so that all
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credit providers can participate in full-file credit information sharing.

l)rggl'955
National Treasurv-BFEA
- Consultant to review and identify gaps within the existing framework for
credit information sharing; to propose areas across the financial sector in which
the framework can be harmonized. Contract signed on 29th January 2019 with
Rashid Ahmed. Assignment concluded.

-Consultanry PR Firm to Develop and implement Public awareness and
education programme. contract signed on 31st December 201g with Apex
Pofter Novelli (APN). Assignment on-going.

(b) strengthening fie regime fur moveable collateral: support is
provided to strengthen moveable collateral mechanisms to iacilitate
increased lending to sMEs at affordabre rates by supporting the necessary
legal and regulatory reforms for secured transactions, followed by the
creation of an electronic moveable assets registry.

Prog:'ess"
- oEce of the Attornev General & Deoaftment of Justice-Business
Reoistration Seruices

- consultancy (Project Manager) to review the Review and support of the
collateral registry system-BRS. EOIs advertised on 18th Septembei ZOfe. eOI
closed on 2nd october 2018. contract signed with Nonnray Registers
Development (NRD) on 4h May 2020. Assignment terminated by ans.

- Consultancy to conduct training & Capacity build stakeholders on ST
regime and public awareness. contract signed by wanyaga & Njaramba
Advocates sub-consulting KIM and BSD Group from tTtn JunL zo[g.
Assignment completed.

(c) suppofting implementation of the new insolvency regime: As the
new Insolvency Bill is expected for debate in parliament, the project
provides support for the implementation of the bill and building the capacity
of key stakeholders to ensure robust regime is in place.

I)l-rrg l-r:s r.

- office of the Altorney General & Deoaftment of Justice-Business
Reoistration Seruices

Consultant to deve Insolve ulations. The contract with Prof.
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Peter Walton was signed on 8h September 20L7 and extended to 10s
lune 2019. Assignment concluded.

(d) Expanding the availability of alternative Savings Instruments:
The focus here is on facilitating additional savings mobilization by developing
alternatives to bank deposits such as purchases of government bonds by
retail investors using the mobile platform.

COMPONENT THREE-MOBILIZING LONG-TERM FINANCE

This component focuses on strengthening the demand for and supply of
long-term funds so that Kenya's growing development finance needs for
long-term projects in infrastructure, housing, etc. can be met. The
component supporG.

a) New Term Products: The priority is to develop and suppott the uptake
of instruments that can channel financing to infrastructure given Kenya's
infrastructure investment gap. Such instruments include infrastructlre
project bonds and funds, sharia compliant instruments, housing finance
products. Other instruments that could be improved to support
infrastructure, as well as other long-term financing needs (e.9. housing
and SME financing), include securitization and equity markets.

i)r oclres:;

Public Debt Manaoement Office

- Procurement of office furniture. The supply contract was signed with Viabte
D6cor on 18th December 20L7. The furniture was delivered. Assignment
completed

-Procurement of office equipment. Contract signed on 28th February 2019
with E-time Solutions, Specicom Technologies and MFI Documents Ltd.
Delively, installation and commissioning concluded.

- Debt Specialist to provide strategic and tactical oversight of the DirectoraE
of Public Debt Management Office (PDMO) (2no procurement). ConEact
awarded Louis Jose Phillipe Maurel on 26th November 2019. Assignmcnt
concluded.

- Procure mechanism for electronic issuance, trading, surveillance and
repofting on government debt performance. Tender advertised on 25tst

March 2019 and closed on 24h I 2019. terminated.

xvlll t
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-Consultancy PR Firm to undeftake a financial literary and public awareness
campaign for M-Akiba. EOI adveftised on 30th May 2019 and closed on 13h
June 2019. Procurement terminated by the PDMO at negotiation phase.
Procurement terminated.

Caoital Markets AuthoriW

- Undertake a study on identification and analysis of the funding gap at the
National and county level to inform product and seruice development. The
consultancy contract was signed with Mr. Adrianus Vugz on 15h April 20L7.
Assignment concluded.

National Treasuru-BFEA
- Support initial operationalization of the Kenya Mortgage Refinance

Company (KMRC). Contract signed on 13th December 2018 by NIC
Capital Limited sub-consulting Mboya Wangong'u & Waiyaki Advocates.
Assignment concluded.

Consultanry to undeftake a public awareness campaign for KMRC. EOI
adveftised on 30th May 2019 and closed on 13th June 2019. Contract
signed with Media Edge Technologies on 23rd March 2020. Assignment
concluded.

Consultanry to support development of a strategic plan for KMRC. EOI
advertised on 30h May 2019 and closed on 13th June 2019. Contract was
signed with Genesis Analytics on 16th March 2020. Assignment
concluded.

b) Strengthening Institutional Investors: The priority is to mobilize
long term savings by bringing in new savers into the market and
developing the local capacity among institutional investors, mainly
pension funds and insurance companies, to invest in long term projects
through capital markets instruments.

Progress
Retirement Benefits AuthoriW
-Review the existing pensions' legal and regulatory framework to incorporate
informal sectors: Revise existing MBAO pension scheme. The consultancy
contract was signed with Pinbox in May 20t7. Assignment completed.

-Review the existing pension's legal and regulatory framework with a view to
broadening the pension fund investment scope to include long-term
investments. The consultancy contract was siqned with Andrew Slater in June
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20t7 . Assignment Completed.

-Review the Pension System in Kenya and recommendations on expansion of
coverage. Negotiations failed. Negotiations failed with 1st, 2nd and 3rd
shortl isted consu lta nts. Plocu rement ca ncel led

-Consultanry to conduct a behavioral study of the youth on savings retirement
in light of the high labor mobility. EOI adveftised on 30h May 2019. EOI closed
on 13th June 2019. Contract signed with IPSOS Kenya on 16th January 2020.
Assignment concluded.

COMPONENT FOUR-SUPPORTING PROTECT MANAGEMENT

The Project Implementation Unit is responsible for project operations with
oversight from National treasury and World Bank.

Progress
-Five additional PIU staff members were recruited since March 2017 and they

include; Assistant Project Manager, Procurement Specialist, Project Officer,

Assistant Project Accountant and an Office Assistant.

Project

duration

The project commenced on April, 2015 and closed on 30m )une 2022, with a

disbursing period to 28h February, 2023.
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ng are the bankers for the project:

P

I Deposit Account

Bank of Kenya

Avenue

50000-00200

Kenya

No. 1000237937

Project Account

I Bank of Kenya

e Avenue

60000-00200

, Kenya

Account No.100O237a72

Auditor

is audited by:

General

of the Auditor General

Towers

rsity Way/ Monrovia Street

30084

Kenya.

FSSP
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The
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Haile

P.O.
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Haile

P.O.
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P.O.
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2.6 Roles and Responsibilities

The team is- based in Nairobi and responsible for the project management and

coordination functions. The PCT comprises of the Project Coordinator and a team of

Technical Officers. The PCT is also supported by other administrative staff.

The key staff, who form the Project coordinating team that is involved in the day-to-day

management of the project and its implementation are:

o

I

I

a

a

O

o

o

1 Mr. Albeft K.

Mwenda,

HSC

Director General

_BFEA

MA- Public &

Economic Policy

MBA

Project Coordination at

the

National Treasury

2 Mr. Ray

Charles Musau

Project Manager &

Financial

Sector Specialist

MBA

B-Com

Project Management

and Financial

Sector Advisory

3 CPA David

Sandagi

Assistant Project

Manager

MBA

B.BM

CPA-K

Suppoft in

Project Management,

Financial Sector Advisory

and

Financial Management

4 Mr. Paul

Mwangi

Procurement

Specialist

B-Com Procurement

Management

5 Ms. Sheila

Chanyisa

Project Officer-

Financial

Sector

BA- Economics Suppoft in

Project Management,
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summalT

was for a duration of S(five) years from 30n April 2015 to 30h Apri!,

was restructured to extend the closing date to 30s June 2022, with a

period to 28h February 2023. The approved budget is US$ 37.00 Million

to KSh. 3.7OBillion on 100o/o IDA (World Bank) funding. Below is the

mary:

2.
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o

a

Prcject information and overall peilormance (continued)

2.8 Summary of Overall Project Pefiormance

The Project incurred cumulative expenditure of Kshs. 2,49L,203,625 since

inception against an initial project credit of Kshs. 3,700,000,000. This represents

utilization of 670/o.

2.9 ChallengesEncountercd

The project encountered delays in restructuring prior to the closure date.

2.10 Summary of Prcject Compliance

There are no indications of non-compliance of the FSS Project on the overall

project peformance.
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Statement of Pedormance against Project's Predetermined Objectives

The key development objectives of the Financial Sector Suppoft Project are to:

i. Irnplement Kenya Deposit Insurance Corporation (KDIC) bank

resolution/crisis management operational framework.

ii. Reduction in the Net Interest Margin

iii. Increase in the percentage of Long-term assets held by pension funds.

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives

to specific sectors, all the development objectives were made specific,

measurable, achievable, realistic and time-bound (SMART) and convefted into

development outcomes. Attendant indicators were identified for reasons of

tracking progress and peformance measurement.

Below we provide the progress on attaining the stated objectives

Fi

S

lancial
I

ltor

ppoft

'ject

The main

objective of

the project

is to

strengthen

the legal,

regulatory

and

institutional

environmen

t for

improved

Implement

Kenya Deposit

Insurance

Corporation

(KDIC) bank

resolution/crisis

management

operational

framework.

Kenya

Deposit

Insurance

Corporation

(KDIC) bank

resolution/cri

sis

management

operational

framework

implemented

The Operational

Framework was

developed. It includes

the Bank Resolution

Policy & Procedures

Guidelines and the

Risk Management

Policy and Guidelines.

The documents have

been considered by

the Technical Sub-

Committee of the
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KDIC Board.

Reduction in the

Net Interest

Margin

Reduction in

the Net

Interest

Margin ffil
financial

stability,

access to,

and

provision of,

affordable

and long-

term

financing
Increase in the

percentage of

Long-term assets

held by pension

funds

Increase in

the

percentage of

Long-term

assets held

by pension

funds to 52o/o

by year 5

registered

increase in

percentage of

term assets held

pension funds

51olo at Project

The

a

o
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Environmental and Sustainability Repofting

The obJective of the Project is to strengthen the legal, regulatory and

lnstitutional environment for improved financial stability, access to, and

provision of, affordable and long-term financing. Vision 2030 acknowledges

financial seruices as a key driver to economic growth. The economic pillar of

this strategy aspires to achieve high economic growth based on high national

savings rates, which highlights the central role to be played by the financial

sector. The financial sector is explicitly identified as one of the seven fast-track

sectors in Vision 2030. Among its main objectives for financial sector

development, the strategy identifies: (i) improving stability; (ii) enhancing

efficiency in the delivery of credit and other financial selices, and (iii)

improving access to financial services products for a much large number of

Kenyans. The structure of project activities to the Medium Term Plan III
assures continuity and sustainability of activities beyond the Project life.

i. Sustainability strategy and profile

The GoK has consistently demonstrated strong alignment of the role of the

financial sector in the overall development agenda as outlined in Vision 2030.

The reform agenda within the Financial Services Plan has been consistent and

the interuentions through the Project will be sustained. The activities are

required to incorporate input from key stakeholders and beneficiaries with long-

term implementation support.

ii. Environmental Pefformance

The Project activities are not expected to have significant, andlor irreversible

environmental and social impacts.

iai. Employee welfare

The Project shall maintain, throughout the implementation of the Project, a

Project Implementation Unit (PIU), vested with the responsibility of day-to-day
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administration. The PIU is resourced and composed of key staff, with

qualifications, experience and under terms of reference acceptable to the

Association and the Government of Kenya, to manage the Project. All National

labour laws are applicable in the context of staff of the PIU.

iv. Market place practices

a) Responsible Supply chain and supplier relations-

Procurement under the Project is carried out in accordance with the World Bank

Procurement guidelines and the Kenya Procurement framework.

b) Responsible ethica! practices

The Project is subject to the World Bank Anti-Corruption Guidelines, dated

October 15, 2006 and January 2011 and July l, 2016 and the Kenyan

Legislative framework on Anti-Corruption.

c) Regulatory impact assessment

The results matrix of the Project indicates the interrelationship between

activities resulting to an improved legal and regulatory environment,

strengthened capacity of the financial sector regulators and new entities arising

out of the Project's interuention. The development of long-term investment

products are the most tangible indicators of the project's impact.
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Statement of Project Ma na gement res ponsi bi I ities

The Principal Secretary for the National Treasury and the Project Manager for

Financial Sector Suppott Project are responsible for the preparation and

presentation of the Projectt financial statements, which give a true and fair view of

the state of affairs of the Project for and as at the end of the year ended on June

30, 2023. This responsibility includes: (i) maintaining adequate financial

management arrangement and ensuring that these continue to be effective

throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Project;

(iii) designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statement, and ensuring that they

are free from material misstatements, whether due to error or fraud; (iv)

safeguarding the assets of the Project; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in

the circumstances.

The Prlncipal Secretary for the National Treasury and the Project Manager for

Financial Sector Support Project accept responsibility for the ProjecYs financial

statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International

Public Sector Accounting Standards.

The Principal Secretary for the National Treasury and the Project Manager for

Financial Sector Suppoft Project are of the opinion that the Projecfs financial

staternents give a true and fair view of the state of Project's transactions during the

period ended June 30, 2023, and of the Projecfs financial position as at that date.

The Principal Secretary for the National Treasury and Planning and Project Manager

for Financial Sector Support Project further confirm the completeness of the

accounting records maintained for the Project, which have been relied upon in the
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preparation of the Project financial statements as well as the adequacy of the

systems of internal financial control.

The Principal Secretary for the National Treasury and the Project Manager for

Financial Sector Support Project confirm that the Project has complied fully with

applicable Government Regulations and the terms of external financing covenants,

and that Project funds received during the financial year under audit were used for

the eligible purposes for which they were intended and were properly accounted

for.

Approval of the Project financial statements

The Project financial statements were approved by the Principal Secretary for the

National Treasury and the Project Manager for Financial Sector Suppoft Project on

E6'rY { r'i fr ooo;=5 2023 and signed by them

a
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Dr. Chris Kiptoo, CBS

Principal Secretaly
Ray Charles Musau
Projed Manager
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THE AUDITOR.GENERAL ON FINANCIAL SECTOR SUPPORT
cREDtT NO.56270-KE) FOR THE YEAR ENDED 30 JUNE, 2023 - THE

TREASURY

attention to the contents of my report which is in three parts

the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,

standards and the relevant laws and regulations that have a direct effect
lstatements

n Lavvfulness and Effectiveness in Use of Public Resources which considers
nce with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

on Effectiveness of lnternal Controls, Risk Management and Governance
nsiders how the entity has instituted checks and balances to guide interna!

ns. This responds to the effectiveness of the governance structure, the risk
environment and the internal controls developed and implemented by

arged with governance for orderly, efficient and effective operations of the

ified opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial
review

parts of the report are aimed at addressing the statutory roles and
ities of the Auditor-General as provided by Article 229 of the Constitution, the
nce Management AcL,2012 and the Public Audit Act, 2015. The three parts of
when read together constitute the report of the Auditor-General.

ON THE FINANCIAL STATEMENTS

ited the accompanying financialstatements of Financial Sector Support Project
it No.56270-KE set out on pages 1 to 29, which comprise of the statement of

of Auditor-General on Financiql Sector Support Project (lDA Credil No.56270-KE) for the year ended

nns"H
Enhancing Accountability

HEADqUARTERS

Anniversary Towers
Monrovia Street
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Ifinancial assets as at 30 June, 2023, and the statement of receipts and payments,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Financial Sector Support Project as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Financing
Agreement No.56270-KE between the lnternational Development Association and the
Republic of Kenya dated 4 June, 2015 and the Public Finance Management Act, 2012.

Further, the special account statement presents fairly, transactions for the period, and the
closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the Financial Sector Support Project
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence ! have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Pending Bills

Annex 4 to the financial statements discloses that the project had a pending bill of
Kshs.10,024,584 as at 30 June, 2023. Management did not explain why the bill was not
settled during the year when it occurred and when management intends to settle it. The
project risks incurring significant interest costs and penalties with continued delay in
payment.

Failure to settle bills during the year in which they relate distorts the financial statements
and adversely affects the budgetary provisions for the subsequent year as they form a
first charge.

Report of the Auditor-General on Financial Sector Support Project (lDA Credit No.56270-KE) for the year ended
30 June 2023 - The National Treasury

)



p
p

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

nclusion

required by Article 229(6) of the Constitution, based on the audit procedures
rformed, I confirm that, nothing has come to my attention to cause me to believe that
blic resources have not been applied laMully and in an effective way.

is for Conclusion

audit was conducted in accordance with ISSAI 4000. The standard requires that I

mply with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the

fi ncial statements are in compliance, in all material respects, with the authorities that
rn them. I believe that the audit evidence I have obtained is sufficient and appropriate

provide a basis for my conclusion

PORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TMANAGEMENT
D GOVERNANCE

nclusion

required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
ures performed, I confirm that, nothing has come to my attention to cause me to

lieve that internalcontrols, risk management and overallgovernance were not effective

is for Conclusion

audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
uire that I plan and perform the audit to obtain assurance about whether effective

sses and systems of internalcontrol, risk management and overallgovernance were
ng effectively, in all material respects. I believe that the audit evidence I have

ined is sufficient and appropriate to provide a basis for my conclusion

EPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

required by loan agreements signed between the Republic of Kenya and lnternational
lopment Association (lDA Credit No.56270 - KE): I report based on my audit, that:-

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records and
returns.

of the Auditor-General on Financial Sector Support Project (lDA Credit No.56270-KE) for the year ended

?

Jttne 2023 - Thc National Treasurv



Responsibilities of Management and those Charged with Governance

lt/anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, l/anagement is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
f\4anagement is aware of the intention to terminate the Project or to cease operations.

Nlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, l/anagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the lt/lanagement monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-General's Responsi bil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. l/isstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of

Report o/'the Auditor-General on Financial Sector Support Project (lDA Credit No.56270-KE) for the year ended
30 June 2023 - The National Treasury'
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icle 229(6) of the Constitution and submit the audit report in compliance with Article
) of the Constitution

rther, in planning and performing the audit of the financial statements and audit of
pliance, I consider internal control in order to give an assurance on the effectiveness

internal controls, risk management and overall governance processes and systems in
rdance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

audit report in compliance with Article 229(7) of the Constitution. My consideration of
internal control would not necessarily disclose all matters in the internal control that

ight be material weaknesses under the lSSAls. A material weakness is a condition in
ich the design or operation of one or more of the internal control components does not
uce to a relatively low level the risk that misstatements caused by error or fraud in

nts that would be material in relation to the financial statements being audited may
r and not be detected within a timely period by employees in the normal course of

ing their assigned functions

use Of its inherent limitations, internal control may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation of

ess to future periods are subject to the risk that controls may become
adequate because of changes in conditions, or that the degree of compliance with the

icies and procedures may deteriorate.

part of an audit conducted in accordance with lSSAls, I exercise professional
ment and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

of theAuditor-General on Financial Sector Support Project (lDA Credit No.56270-KE)for theyear ended

q

June 2023 - The National Treasury



tr

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR-GENERAL

Nairobi

17 October,2023

Report of the Auditor-General on Financial Sector Support Project (lDA Credit No.56270-KE)for theyear ended
30 June 2023 - The National Treasury
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Fi rcial As ;ets

c and Ca sh equivalents

B Balance 8 0 101,196,952

10111961952T I Cash i rnd Cash equivalents

I I Finanr :ialAssets 10111961952

T rncial Li abilities

Assets 10111961952

I
rresentr rd By

d Balanc : B/flrvd. 9 101,196,952 105,007,686

Ju ilus/(De icit) for the Year (101,196,952) (3,810,735)

! PositionFi 1O1,196,952

CIAL SUPPORT PROJECT
AND FINANCIAL STATEMENTS

ANCIAL YEAR ENDED JUNE 30,2023

of Financial Assets as at 30s June 2023

policies and explanatory notes to these financial statements form an
the financial statements. The financial statements were approved on

2023 and signed by:
ft

a

i

cBs
ncr

Ray Charles Musau
Project Manager
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o
FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 3Ot 2023

9.0 statement of cashflow for the year ended 3oth June 2023

The accounting policies and explanatory notes to these financial statements form an
integral ft of the financial statements. The

o

o

a

o

o

a

o

a

)\- \ IL
entity financial statements were approved

3 and signed by:

Ray Charles Musau
Project Manager

!

Dr. Chris K.

4

Cashflow from operating activities
Recei
Transfer from Government entities 1 23,685,505

Tota! receipts 23,685,505

sation of em 4 (t7,920,770\ (23,001,570)

Purchase of goods and services 5 (15,541,532) (125,26L,210)

Other grants and transfers 7 (9L,420,755)

Total Payments (L24,882,457) (L48,262,780)

Net receipts/(payments) (101,196,952) (L48,262,780)

Net cash flow from operating activities (101,196,952)
(748,262,780\

Cashflow from investing activities

Acquisition of non-fi nancial assets 6 (722,739,955)

Net cash flows from investing activities (L22,739,955)

Cash flow from financing activities

Proceeds from foreign borrowings 2 267,792,000

Net cash flow from financing activities 267,792,000

Net increase in cash and cash equivalents (101,196,952) (13,921,534)

and cash equivalent at beginning of theCash
11 101,1961952 105,O071696

Cash and cash equivalent at end of the year 11 10111961952

Principal Secretary
cBs

o
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FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FTNANCTAL YEAR ENDED JUNE 30, 2023

11.0 Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial

statements are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial repofting under the cash basis of accounting, as prescribed by the PSASB

and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and

salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation

prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years

presented.

b) Repofting entity

The financial statements are for FSSP under the National Treasury. The financial

statements are for the Financial Sector Support Project as required by Section 81

ofthe PFM Act, 20t2.

c) Repofting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the

functional and repofting currency of the Project and all values are rounded to the

nearest Kenya Shilling.

d) Recognition of receipts

Financial Sector Support Project recognises all receipts from the various sources

when the event occurs, and the related cash has been received.
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SUPPORT PROJECT
RE RT AND FINANCIAL STATEMENTS

2023YEAR ENDED JUNE

nsfens fiom the Exchequer

r from Exchequer is recognized in the books of accounts when cash is

Cash is considered as received when payment instruction is issued to

and notified to the receiving entity.
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o
FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCTAL YEAR ENDED JUNE 30,2023

Significant Accounting Policies (continued)

ii) External Assistance

External assistance is monies received through grants and loans from multilateral

and bilateral development paftners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the

financial statements at the time associated cash is received. FSSP did not collect

any such receipts in the period under review

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is

received. Cash is considered as received when a payment advice is received by the

recipient entity or by the beneficiary. In case of grant/donation in kind, such

grants are recorded upon receipt of the grant item and upon determination of the

value. The date of the transaction is the value date indicated on the payment

advice. The project had no donations in the period under review.

v) Proceeds from borrowing.

Borrowing includes external loans acquired by the Project or any other debt the

Project may take and will be treated on cash basis and recognized as a receipt

during the year they were received, no proceeds of this nature were received in

the year.

vi) Undrawn externa! assistance

These are loans and grants at reporting date as specified in a binding agreement

and relate to funding for the Project currently under development where

O

o

o

o

a
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o
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SECTOR SUPPORT PROJECT
REPORT AND FINANCIAL STATEMENTS

THE FINANCIAL YEAR ENDED JUNE 3 2023

conditions have been satisfied or their ongoing satisfaction is highly likely and the

project is anticipated to continue to completion. The project had drawn out its

external assistance and utilized it during the project duration.

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash

has been paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are

recognized in the period when the compensation is paid.

ai) Use of goods and services

Goods and seruices are recognized as payments in the period when the

goods/seruices are consumed and paid for. If not paid for during the period where

goods/seruices are consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in

which they incur and paid for. FSSP did not incur any interest cost in the duration

of the project.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the

period in which the repayment is made. The stock of debt is disclosed as an

annexure to the consolidated financial statements. FSSP did not have any

repayments on borrowings in the year under reruiew.

9
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FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

Significant Accounting Policies (continued)

v) Acquisition of fixed assets

The payment on acquisition of propefi plant and equipment items is not

capitalized. The cost of acquisition and proceeds from disposal of these items are

treated as payments and receipts items respectively. Where an asset is acquired in

a non-exchange transaction for nil or nominal consideration and the fair value of

the asset can be reliably established, a contra transaction is recorded as receipt

and as a payment. A fixed asset register is maintained by each public entity and a

summary provided for purposes of consolidation. This summary is disclosed as an

annexure to the consolidated financial statements.

O In-kind donations

In-kind contributions are donations that are made to the Project in the form of

actual goods and/or services rather than in money or cash terms. These donations

may include vehicles, equipment or personnel seruices. Where the financial value

received for in-kind contributions can be reliably determined, the Project includes

such value in the statement of receipts and payments both as receipts and as

payments in equal and opposite amounts; othenarise, the contribution is not

recorded no such donations were received in the year.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term

deposits on call and highly liquid investments with an original maturity of three

months or less, which are readily conveftible to known amounts of cash and are

subject to insignificant risk of changes in value. Bank account balances include

amounts held at the Central Bank of Kenya and at various commercial banks at

the end of the financial year.
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SECTOR SUPPORT PROJECT
AN UAL REPORT AND FINANCIAL STATEMENTS
FO THE FINANCIAL YEAR ENDED JUNE 30,2023

s ificant Accounting Policies (Continued)

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to

settle a liability for at least twelve months after the reporting period. This cash is

limited for direct use as required by stipulation. Amounts maintained in deposit

bank accounts are restricted for use in refunding third part deposits. FSSP held no

restricted cash amounts as at the end of the period under review.

i) Imprests and Advances

For the purposes of these financial statements, imprests and advances to

authorised public officers and/or institutions which were not surrendered or

accounted for at the end of the financial year is treated as receivables. This is in

recognition of the government practice where the imprest payments are

recognized as payments when fully accounted for by the imprest or AIE holders.

This is an enhancement to the cash accounting policy. Other accounts receivables

are disclosed in the financial statements, All imprest issued to officer during the

period under review were fully accounted for as at the end of the repofting period.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more unceftain

future events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised

because:

i) It is not probable that an outflow of resources embodying economic

benefits or seruice potential will be required to settle the obligation; or

ll



FINANCIAL SECTOR SUPPORT PROIECT
ANNUAL REPORT AND FINANCHL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30, 202it

ii) The amount of the obligation cannot be measured with sufficient

reliability.

Some of conUngent liabiliUes may arise from: litigation in progress, guarantees,

indemnities. Letterc of comforV support, insurance, Public Private Paftrerships,

The Project does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an

outflow of resources embodying economic benefits or service potential is remote.

FSSP had no contingent liability obligations for the period under review.
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UAL REPORT AND FINANCIAL STATEMENTS
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Accounting Policies (Continued)

k) Contingent Assets

Financial Sector Support Project did not recognize a contingent asset, nor disclose

details of a possible asset whose existence is contingent on the occurrence or non-

occurrence of one or more unceftain future events not wholly within the control of

Financial Sector Suppoft Project in the notes to the financial statements for the

period under review. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has

become viftually certain that an inflow of economic benefits or seruice potential

will arise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financial statements of the period in which the

change occurs.

l) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising

from contracted goods or seryices during the year or in past years. As pending

bills do not involve the payment of cash in the repofting period, they recorded as

'memorandum' or 'off-balance' When the pending bills are finally settled, such

payments are included in the statement of receipts and payments in the year in

which the payments are made.

m) Budget

The budget is developed on a comparable accounting basis (cash basis), the same

accounts classification basis (except for accounts receivable - outstanding imprest

and clearance accounts and accounts payable - deposits, which are accounted for

on an accrual basis), and for the same period as the financial statements. The

Project's budget was approved as required by Law and National Treasury

Regulations, as well as by the participating development paftners, as detailed in

13



FIINANCIAI SECTOR SUPPORT PRO'ECT
ANNUAL REPORT AilD FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUilE 30, 2023

the Govemment of Kenya Budget Printed Estimates for the year. The Development

Projects are budgeted for under the MDAs but receive budgeted funds as transfers

and account for them separately. These tansfers are recognised as inter-entity

transfers and are eliminated upon consolidation. A high-level assessment of the

Projecfs actual peformance against the comparable budget for the financia!

year/period under review has been includd in an annex b thex financial

sbtemenb.
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UAL REPORT AND FINANCIAL STATEMENTS
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nt Accounting Policies (Continued)

n) Third party payments

Included in the receipts and payments, are payments made on its behalf by to

third pafties in form of loans and grants. These payments do not constitute cash

receipts and payments.

and are disclosed in the payment to third pafties' column in the statement of

receipts and payments.

o) Exchange rate differences

The accounting records are maintained in the functional currency of the primary

economic environment in which the Project operates (Kenya Shillings).

Transactions in foreign currencies during the year/period are convefted into the

functional currency using the exchange rates prevailing at the dates of the

transactions. Any foreign exchange gains and losses resulting from the settlement

of such transactions and from the translation at year-end exchange rates of

monetary assets and liabilities denominated in foreign currencies are recognised in

the statements of receipts and payments. No such differences were realized in the

financial year.

p) Comparative figures

Where necessary comparative figures for the previous financial year/period have

been amended or reconfigured to conform to the required changes in financial

statement presentation.

q) Subsequentevents

There have been no events subsequent to the financial year/period end with a

significant impact on the financial statements for the year ended June 30,2023.

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from

previous year(s). FSSP did not recognize nor account for any prior period

adjustments in the year under review.
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FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

12.0 Notes b the Financial Statements

1. Transfers from Government entities
These represent counterpart funding and other receipts from government as follows:

Counterpaft funding through The
National Treasury
Counterpart funds Quarter 4 23,685,505 23,695,505

Total (See Annex 3) 23r6851505 23,685,505
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FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS

I

FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

Notes to the Financial Statements (Continued)

5. Purchase of Goods and Seruices o

Kshs Kshs Kshs Kshs lGhs

Other Operating
Payments 9,776,L97 5,765,335 15,54L,532 L25,26L,2L0 t,479,9L8,952

Total g,ZzS;SD 5,265,1135 lli,li:tl"5iul L25' 201-Zlp !a7B,gL- ^5i1,

6. Acquisition of Non-Financial Assets

I

o

a

o

o

Kshs. Kshs Kshs Kshs Kshs
Purchase of office
furniture & general
equipment

t22,739,955 800,319,736

Total 72;2ilt9,B5[ 800,31!L230

20



a SUPPORT PROJECT
REPO AND FINANCIAL STATEMENTS

YEAR ENDED JUNE 2023

nts and Transfers

a

I

o

o

I

:

t

o

Kshs lGhs lGhs Kshs lGhs

9t,420,755 9L,420,755 9L,420,755

9L,42O1755 9L,42O,755 9tA2Ot755
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FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

I

Bank accounts (Note 8) 0 101,196,952

Tota! a ro1J96,952

Notes to the Financial Statements (Continued)

8. Cash And Cash equivalents

Financial Sector Support Project has 1 number project accounts spread within the project
implementation area and 1 foreign currency designated account managed by the National
Treasury as listed below:

8.A BankAccounts

Project Bank Accounts
a

I

a

o

a

o

o

o

I

Foreign Currency Accounts

Central Bank of Kenya (Account No. 1000237937 0 78,L51

Total Foreign Currency balances 0 z8-r5t

Local Currency Accounts

Central Bank of Kenya (Account No. 100237872) 0 tot,L96,952

Total local currency balances 0 101J96-952

Total bank account balances o 101J!t6,9E2

22
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I

o

o

a

I

o

o

a

SUPPORT PROJECT
AND FINANCIAL STATEMENTS

CIAL YEAR ENDED JUNE 30 2023

ncial Statements (Continued)

Accounts

Projecfs Specia! Deposit Account(s) as at 30s June 2023 are not included
of Financial Assets since they are below the line items and are yet to be

er Account as a voted provision.

I Deposit Account (SDA) movement schedule which shows the flow of funds
in the year. The Project refunded the balance to IDA within the 2022123

FIN

the

the

e
voted

t ) :[rtral *nf of Kenya A/C No. LOOO237il37

N len ,slouhn.{ 78,tst t,024,649

T rtal rrfiunt d$osited in the account L,453,502

I rtal
Pal fiS, 

wiftdrawn (as per Statement of Receipts (78,151) (2,400,000)

osi
)AOt

gFalancF (as per SDA hnk account
*ntion attachdt 0,o0 28.1!i1

23



FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

I

Notes to the Financial Statements (Continued)

9, Fund Balance Brought Forward

I

t

a

o

o

a

o

o

Bank accounts 101,196,952 97,746,486

Total 10111961952 97,746,486

24 a
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I
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I

a

a
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Ni ona nt 23,685,505
T( rl 2316851505

Cli

Cfiper lon of e nployees t7,920,t70
uflof s ls and s ervices 5,765,335
TCTI 2316851505

I
I
II

GI
tI

7

SUPPORT PROJECT
AND FINANCIAL STATEMENTS

YEAR ENDED JTINE 30,2023

sclosule (Continued)

Thid ParU on Behalf of The Project

byfiure

of pymenB made by Third Parties by Naturc of expens*I
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FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

13.0 ANNEXES

Annex 1: Prior Year Auditor-General's Recommendations

a

1

Unceftainty in sustainability of seryices: The statement

of comparison of budget and actual amounts reflects

percentage utilization of expenditure on compensation

of employees amounting to Kshs. 23,001,570 against a

budget provision of Kshs. 27 ,537,084, or 84o/o of the

approved budget. Although management explained the

variance was due to delayed project restructuring,

available information indicate the contracted staff

contracts lapsed in April 2022 and they continued to

offer seruices without compensation. Further, the

project disbursing period was to lapse in October 2022

and lack of valid contracts of the PIU staff exposes

operations to risk of external interference and casts

doubt on finalization of project activities.

Contracts for the

Project

Implementation

Unit staff were

ratified and closure

arrangements of

the project

completed.

Resohd

2.

Budgetary control and peformance

The statement of comparison of budget and actual

amounts reflects final receipts budget and actual on

comparable basis of Kshs. 1,816,346,218 and Kshs.

267,192,000 respectively resulting to an underfunding

of Kshs. 1,549,154,2t8 or 85o/o of the budget.

Similarly, the statement reflects final expenditure

budget and actual on comparable basis of Kshs.

1,816,346,220 and Kshs. 27L,002,735 respectively

Following

extension of the

disbursing period

to 28r' Febr:uary

2023, the project

was able to

facilitate payment

of eligible

expenditures

Resol

\red

26

a



a

t

a

I

t

a

I

o

o

)

27

SEC R SUPPORT PROJECT
RT FINANCIAL STATEMENTS

AN YEAR ENDED JUNE 2023

cBs Ray Charles Musau
Project Manager

to an under expenditure of Kshs.

485 or 85o/o of the budget.

the approved estimates, the underfunding

expenditure affected planned activities and

impacted negatively on seryice delivery to

n

,

rund

h

pu

outstanding as at

June 30, 2022.

3

lls

nd Annex 1 to the financial statements

that the project had a pending bill of Kshs.

as at 30 lune 2022. Management has not

why the bill was not settled during the year

rred. The Project risks incurring significant

and penalties with continued delay in

Failure to settle pending bills during the year

relate to distofts the financial statements

ly affects the budgetary provisions for the

year as they form a first charge.

930

which

it

ing

9

The pending bill

was settled in the

2022123 Financial

year.

Resol

ved
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FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

I

Annex 8: Other Suppoft Documents

i. Bank Reconciliations statement as at 30h June 2023

AS Ar'30.ffi2023
CENTRAT BANK OF KENYA ACCOUNT NO.1()M237&72

PREPARED BY:

CEKTIFIED BY:

a

Station: ISSP Anniversary Towers

J/
17

pot3

a

a

,

o

o

a

a

a

Kl[
Balance as per Bank Statement 0
Less-

1 Paymcnts in Cash Book not yet

rrorded in Eank Statenlent

(Unpresenterl Checues)
) Receipb in Bank Statement not

yet ntnrded in Gsh Bmk
3 Payments in Bank Statement not

yet recnrded in Gsh &nk
Bank Charecs

{ Reteipb in Cash Bcxrk not yet

rcicorded in Bank Statcmtnt

as

As Schedule Attached

34



a

t

)

a

a

o

a

a

o

t
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SUPPORT PROJECT
FINANCIAL STATEMENTS

YEAR ENDED JUNE 30,2023

Accomt Nra! FINAT{CIALSEC.SI EIIR -IDA SII?GI(E
r0003?E,r

9I5IDtut-

r Fror 0t JIIN 2el3 It 0S JII{ 1}8

rcE
Bdrrco 0.00 Rlodrtr r 0!JIIN l0B!

WorUrryldto 0.00 Rlolhr:0l:l?:3t
' Cubarcr lonbrr: ll0!?t

Accoort a.m! : FINANCIAI,SICTUP?.PR&IDA !6|?&I(EXGE
Oprolal Brlrro : !It,lll0.75{.?3

t'
cu?r6cy

q

ttluc Drll Rcltrmco No. Trmnetbo Dcullr Dc Anoonf cr. Attlolltr| Drhncc
u'nlN2ol TruU!{GTT' fqyod&edy ,1t0.00 0.(tr 9l.aa0p0t.7,

PAllt5r0
olJI.IN2OA FTz:tl5!.tfi{T7 PqmtAraLorb' 91.00,75,r.7, 0.00 -{30.(l0

PAl3I530

0r JI,N r02! FT2tl53WtI09 Loc.l C.e DGFilit Bulk 0.00 0.00

26100!0900t9t I 0000000000

1io.oo

Tordr 9l.42lJo..?t 450.(x)

O€iq:8rhm. 0.00

l(I,OYA

ozn N

OJI,IN

Tr.a. Drto

01n N
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I
T'INAI\ICIAL SECTOR SI'PPORT PROJECT
ANNUAL REPORT AI\ID X'INANCIAL STATEMENTS
FOR TrIE FINANCIAL YEAR ENDED JIINE 30,2023

ii. Board of Survey Report

t

A/C ii ).100o237a72 rINAIyCIALStrC,tUpp, PRI-IDA 562?0-KE

::RBPt BEICOFKEhIYA
--r..r.&.a--.*

a

F.o.. 5l l lr\ a

a

a

a

a

o

Doto 3nnMB
Rqort of tto Boord of Eurrrorr on tho Crdr ead Bmt Betrnccr of TIIE NATIONAL
TREASITRY u at tfic cloro of busioccc on 3(MIItclt.

.TlrcBoal4 conrtdog of(Nrmoe rnd offciol t'r&rjylfu-
}If.G{ODNAYBUBOI,() {EAIRIUAN .I{-\
lrlr.CI{AnLES N KISSINGU -MBMEER,

MTJOAEPIIMI(O'M{YA .MEIuBTn,

Copor

a

I

essGmblod st tbo offico of TIrE NATToNAL TntAsuny(cArtrI orrrcD at 9;i0 AM (tlrnc)
on 3fltW23
and thc followiog oash was produccd:

Notos Sh..NIL

Sh. hIIL

Sh. I{IL
Silvor

sh.

StL

Chcqucs (as per dctails On rcvcwc) . . StL M

It was obscnrod that choqr.rcs amounting sh. NrL ct! . -...........h8d bcen ou hand for
morc than 14 days prior to thc datc of the sunrey.

Thc cash conslsts of East African curency and docs not oontain any dcmonetized ooin
or notcs.

Thc Cash Book rcflectod tlre following balences as at thc closo of busiuoss on the,ol6t2uE NrL
Cashon hand

Bank Balancc

Tho Bank Ccrtifigatc of Balancc showed a rum of Sh. NIL

on

standing to tho credit ofthc account

Thc diffenonce bctwoen this figurc and thc Bank Balancc es shown by thc cash Book
is accountcd fur in thc Bank Rooonciliado,n Statqncnt (F.O. 30)

Chairman

Dafc

a
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SECTOR SUPPORT PROJECT
RT AND FINANCIAL STATEMENTS

FINANCIAL YEAR ENDED JUNE 30,2023

Deposit Account(s) reconciliation statement(s)

AITICIAL SECTOR SUPPORT PROJIICT
TEMENT OF SPECTAL @ESIGNATED) ACCOUNT RECONCILIATIC)N
THE YEAR ENDED 30 JUNE 2023

Credit No.: IDA LOAN CREDI'r NO.S6270-KE (DA-A)
No.: 100O237937 l-Ield wi OF KENYA

isCrepancy bclween total appearing on linc 3 arrd 9

the discreparrcy befween totals appcaring on lines 3 and 9 above (c.g amount due to be refunded to cover
expenditurcs paid fron the Spccial/Designated Account)

if arrtount appearing on line 6 is eligible for fir'ranciang by IDA and provide reasons for not claiming the
tures

ORISED REPRESENTATI\/E
RCE MOBILISATION DEPARI'MENT DATE: ") {, I ' o' z ('.\'}

NATIONAL TREASURY

NOTES AMOUNT
USD

AMOUNT
USD

I Amount advanced by IDA 2t.ot5-oo7.34

2

Lces:

Iotal arnount docunrented 2l,o l s,007.34

3 Outstanding lmoutrt to be documented

4

Rcpresented by:
lnding Special account Balarrce as as 30 June 2023

5 \mounts claimed but not creditcd as at 30 lune2023
6 \mounts wltdraen ond not cltimed
7 ietYice Chargos (if not included in lines 5 and 6 above)
8 ntGtcst earned (ifincluded in Special Account)
9 'otll edvancc to Spccial Account Year ended 30 June 2023

)l
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FINANCIAL SECTOR SUPPORT PROJECT
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2023

IAL TEMTAPECS ACCO NU T S ENT
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a
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NorE:The ending balance as per central Bank of Kenya Ledger Account and the off-shore
special Account as at 3oth June,2023 have been reconciled and a copy of the supportlng
Reconciliation Statement is attached.

o

For pe ending 3oth JUNE,
1000237937Account No.

Depository Bank
Address
Related Loan
Credit Agreement
Currency

CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
FINANCTAL SECT SUPPORT PRJ.5627 KE

USD

Beginning balance of 1st July, 2022
as per C.B.K. Ledger Account

Add:

151

otal Amount deposited by World Bank o

Total lnterest earnings if deposited in account

I amount refunded to cover ineligible

Deduct:

otal amount withdrawn
1 o6

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2O23 0.00

RISED REPRESENTATIVE SIGNATURE:

DATE

SIGNATURE:

DATE

AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES

oa 2e2Z
Vtvru,

?-q ir,t aL )3-
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