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KEY SCHOOL INFOTIMATION AND TvIANAGENIENT

(a) Background information

Theschool is domiciled in Kenya and its operations are governed under the BasicEducation Act,
201i. It is located in Kitui County. mrvingi East Sub-County

The school lvas registered in lli20l7 under registration number l4 13Si0001245 and is cr.rrrently
categorized as a COUNTYpublic school established. o'"vned or operated by the Covernment.

The school is a day/boarding school and had l06nunrber olstudents as al 30't'Jtme 20]2.lthas3
streams and 25 teachers olrvhich 7 teachers are emplol''ed b1,the School Board Ot)vlanagement.

(b) School Board of Nlanagenrent - Board Nlembers

The School Board of lvlanagement established under Section 55 of the Basic Education r\ct.
20li: is composed olthe lollorving members:

Nanrc o[ Boa rd Nlember Designation Date of appointment
I Mr.lim John lvlatiki Chairman lrd mar' 2019

2 Egla m'"vangi Secretarv- Principal 3rd may 2019
J [ [arrison m,"u'anzia Vlenrber 3rd nra1.20l9
4 Benjamin Kithuka Vlember

) '[abitha Nlaluki Vlember lrd nrav 2019
6 lvlernber

1 Stephen Nlrvaniki Mcmbcr ird nrar 2019

8 Menrber - Rep CEB 3rd mav 2019

9 Vlulinge kiniu Menrber Rep Teachers lrd mar'2019
l0 Fransisca nr u lrva 3 Members - Sponsor 3 rdma;" 20 t 9

lt Daniel mrvikva Mernber - Comnrunity 3rd may 2019
t2 Thomas mathense MemberSpecial Needs

r3 Mrvende nsei Rep Students 3rd may 2019
l4 sponsor ird nrav 2019

l5 sponsor ird mar, 2019

l6 Aoron dunlop sponsor 3rd nrav 2019

ll. e f:

ird may 2019

Tonv kavvu 3rd mav 2019

Dr. Sylveste r Kisonzo

ird mar,20l9

Ju lius makau

Lydia kamai
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KEY SCHOOL INFORTVIATION AND VIANAGEivIENT (Continued)
The function o[ the School Board of Vlanagement include:
- Promote the best interests of the SchooI and ensure its development.
- Promote quality education fbr all pupils in accordance with the standards set under the Basic

Education Act,20 li
- Ensure and assure the provision ot'proper and adequate tacilities tbr the School
- Manage the School's aft'airs in accordance with the rules and regulations governing

occupational saf'ety and health.
- Advise the County Education Board on the staffing needs olthe School.
- Determine cases oIpupils disciptine and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources oIthe School
- Receive, collect and account tbr any funds accruing to the institution in accordance ',vith

Article 226 (l) (a) ol the Constitution of Kenya, Section 8 I ol the Public Finance
iVlanagement Act,20l2 and the Fourth Schedule para 2l and 2i of the Basic Education Act.
2011.

(c) Conrnrittees of the Iloarrl

Ii.c I' Nanre ol'Conrrnittee Nanres of rll em bcrs [)esignation

Nunr ber of
meetings
a ttenrlcrl during
the vea r

ijim joh n rnat iki
ii.egla rnrvangi
iiij u lius rnakau

iv.Tron-"'Kawu
v. Benj arn in Kitlruka
vi. tabitha rna lukiI E recu tivc Conrnrittec

Cha irnran
Sectren,
Vice clra irrn an

PA rep
member
rnenrber 5

)

i.Sylvester kisonzo
ii.mulinge kiniu
iii.martha peter
iv.dan iel munyithya

Chairman
Mcrnber
Mernber
M ern ber

-)

F ina nce,procu reme nt and
qencral pu rposes
Conrnr ittee

i.Dan iel rnunvi(hva
ii.Tronv kavvu
i ii.l-larrison rnuinde
iv..i inr john rnat ik i

C ha irrnan
PA chair
Member
Mern ber

4 Acadenr ic Cornrnittee

i.Stephen rnrvan ik i

ii.Tabitha maluki
iiij u liu s makau
iv.Alex rnusili

C ha irnran
ivlernber
Menrber
Mernber

) Dcveloprnent Conr nr ittec

iju Iius nrakau
ii. jirn johrr rnatiki
iii.Egla mwangi
ir,.Trony kavyu
v.stephen rnrvan ik i

vi-Anita nru lak i

Chairman
Chairnran
Me rn ber
M ern ber
Mernber
Sec[ctary )

6 Disc ipline and rvellare i. itr lius nrakau

- 
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(d) School operation Nlanagement

For the tlnancial year ended 30'h June 1022 rhe Schoolday-to-day- managementlvas under the
tbllorving persons:

llc l': Designation Namc TSC Number
I Principal EhGLA IvIWANCI 2167 r0
l Deputy Princ ipa I ANITA iVIULAKI 4 i0798
J School Bursar JANE MWANGANCI BURSAR

6

D isc ip line and rvell'are

Committee

ij uIius nrakau
ii. Anita nrulaki
iii.Aron dun lop
iv.tiedrick nrbithi
v.Enoit Baraza

Chairnran
d/principal
sponsor
s/teacher
teacher

7

Adhoc Conrnrittee ( il any
during the year) N/A

Pasp 5



NIAS,4 Ii I G I It I.S S E(,' O N D,.I R I' SC' I! OO I,

PUBLIC ST'CONDAITY SCHOOt,
Annual lleport and Financial Stttenrents
For tire i'ea;'entleri 3(/t' June 2022

KEY SCHOO L IN FO RNIATION AN D iVL\NA(; ENI IINT (Continucrl)

(e) Schools con tacts

Post Otfice Box
Telephone:
E-mail:
Website:
Facebook:
T,,vitte r:

508-90400, MWINGI
0795811261
masaviess@gmail.com
N/A
N/,A
N/r\

(f) SchoolBankcrs

The tbllorving school operated 6number of bank accounts in the tbllorving banks: (Ensure all
accounts including CDF accounts are included)

)

Name of Bank
Branch:
Account Number

Name ol Bank:
Branch:
Account Nuniber

Kenya commercial bank
mwingi
il 6ji20404

Kenya commercial bank
mr.vingi
I t02912142

i. Name olbank Kenya conrnrercial bank
Branch Mu,ingi
Account nunrber I l0l0l t953

4. Name of bank Kenya comnrercial bank
Branch m"vingi

Account number 1210470179
5. Name ol bank equity bank

Branch nrrvingi
Account number 059294570870

6. Name of bank equity bank
Branch mwingi

Account number 059261760446
7 MPESA PayBill No. 522123 attached tol l6ii20404 bank account

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers
are also disc losed)

(g) Indcpcndent Auditors
Oltrce ol the Auditor General
Amiversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

P:pp 6
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I. SUVINIARY REPOIIT OF PERFORIVIANCE OF THE SCHOOL

The following is a sumrnary report of the perfbrmance olthe school against the set pertbrmance
evaluation c riteria:

a) Financialpcrformance:

I.SUR?LUS/DEFICIT FOR THE YEAR ,lND A COI/IPARISON OF THE SAfutE FOE THE THREE YE.IRS.

particulars )02 2 )02 I 2020

Surplus/defrcit 2.258.2I t 19 908.965.5 17 5.281.00

2 CAPITATION GRANT I.OR THE LAST THREE YEAN

Porticulars 202 ) )02 t

Tut ion t .65 5.181.20 63 t8J3 7 5 761.5 31.00

oper0lton t.655.18t.00 6i t.83i.75 6.8t6.05t.00

TOT,4LS 8.890.65 t 20 t 59i.850.50

3 .A THREE YE.1R OVERVIE'V OF THE GROIVTH OF OTLIER INCOilIES BY THE SCOOL

parlicul0r 202 t 2020

Boarding occouut 25.038.79i 00 7.t06.Ht 00 8.662.718.00

Ollrcr receipts I .5 2 I .77 2.00 2 5 2.000.00 2 59.t t0.00

loluls 26,560,s 6 5.00 7,358,14 t.00 3,922,t 38.00

J.A THREE YEAROVERVIEIV OF GROIYTH OF EXPENDITURE OF THE SCHOOL

PARTICULARS 202 2 2021 2020

TUTION ;tC'COUNT t.833.882 00 t66.810.00 87.8i J 00

OPERATION ACCOUNT 9.02 t.018 55 3.393.0i 5.00 7.139.3.t7 00

BOARDING ACCOUNT 22.337.77J. t6 7,t85.il t.00 8,500.2 58.00

TOTALS 3 3,192,7 04.7 I I 1,04 5,026.00 16,027,439.00

Pape J

2020

7.580.585.00
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5.NTOVEMENTOF DEBTORS AND CREDITORS OF THE SCHOOL OVER THE LAST

THREE YEARS

DEBT'ORS

6. CRT.:DI'IORS

7 TVIOVETVIENT OF CrISH AND BANK BIILANCES FOR THE LtIST THREE YE;IRS

576.6t9 25 t0l .8t i 50

871.677.8i 92t.i90 l0

225 061 2 t

8. OF CAPITA'TION GITANI' PER STUDENI' OVIR'TIIE LAST TTII{EE YEAIIS

202 2 202 I 2020 totals

2J31805 1.166,2i2 00 t.t5 t.607 00 5.0t9.6tt 00

ptrlic ttlars 202 2 2021 2020

Tution accourlt 209.810.00 200 000.00

Operation account 7 5.7 77.71 1. H8.642 7l 757 867 7

Boarding account t67. t 67 00 t t0.ti0 00

lolols 92 5,04 4.74 r,768,882.74 9 5 7,867.74

ptrticulor 202 ) 2020

Tuition account

Operation accor-lnt

388.1t l.Ji
j i 2.06t.85

Boarding accoturt 2.555.1it20 2i9.110.21

Infrastructure acc t.822.309 85 789,i il 8i

cdf 4 29,3 4 5.00

totals 4,648,706.81 3,49 s,698. t 6 2,3 5 5,387.66

ACCOUNT YEAR NO. OF STUDENT CAPITATION

TUTION ACCOLN-I' 2022

2021

2020

500

485

485

OPERATION

ACCOUNT

2022

2021

2020

500

485

485

1.t4470

r.8 r7i

I . 14054

Pasc I
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b) Teacher Student ratio:

Teachers lo stuclen! ratio 1.15

One leacher recruiled wi!hin lhe year

No teacher was transferred or retired within the year

Number of teachers employed by leachers service commission 18.

BOlvl teachers are 7in lotal.

Teachcr availnblc in the school

Shortage in subject

i. Business/ge o/bus iness/nntlt

ii. Geo/CRE

NB. NUIVIBER OF CANDIDATE IN 2O2O KCSE 68

Geography/C RE

('he mis try/phys ics

s/no Nanrc of lhe lenclter designaliott s ubjecl

I E tul il[ugo principal History

) Anita mulaki d/principal P hvs ics/ mot hs

J Fredrick mbithi Se nior teachet Agricultu'e/biology

1 teacher Che mist.viphysics

) Enosbaroscr teacher Chemistry/biolog,,

6 larv kilon:o teacher Che mistry,/bioloE!-

1

IJ

Cecilia mukaiva

teacherIJrbanusntlolo

9 Philip ntu'an.ia teacher iV[aths/physics

l0 Naonti muttto te ac lte r Mloths/busines-r

ll Fe lislusnclusyct teacher CRE/ kisv,altili

t2 Antonv muli leocher English/lite rat ure

I J Frans iscant u lv,o Ieacher English /literatn'e

l4 Esther mv,anzitt leacher Englis h/lite rature

l5 Catlterine nnvaniki leacher A gr ic u lt ure/b io lo g.v

l6 Chris v,anjohi teacher His torl;/kistrer hi li

t7 Joshua petet teacher Cre/kisv,ahili

l8 leacher Ilisr/kisvahili

Papp 9

Jocobmbiti

teacher

Dickson muutuki
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c) Vlean scorc in the 2022KCSE:

KCSE perfonnance for lhe last three vears

202 t

2020

20 t9

)

Paqe 1O

89 t6i 5.)25

C.

For the lastthree ,u-ears 52 students tansited to in.stitutions o/'higlter learning and 127 to

middle c olle ge s.

The school mean has improved since 2018

d) Number of Candidates in the 2021 KCSE:

Number of candidates for kcse over the last three years

20 l9 2020 202t totals

85 97 95 281

e) Capaciq, of thc school

Nunrbcr of st udenls-497

Facilitics available

L

ii.

iii

iv

vi

Dormitories 5

Dining hall- not available only a temporar) structure

Laboratory- 2

Toilets- 40

bathrooms 64

Other - l I

grudc rl tl B+ B B. c+ C. C- D+ D ENTRY TOTA L

POINTS

iV.s

2020

NO t) 0 0 ) 7 il 24 t8 I8 ti 4 0 97 501 5.1959

C-

GRADE ,l ,.1 B: B B (+ C C D+ D D c [,\.7-R I TOT.1L

POI,\'TS

.t/.s

l0 t9

NO 2 3 8 20 26 l7 t5 J 0 95 177 i.0l I I

C-

GRADE ,,1 ..t B- B B C+ C' C TOT..I L

POIVTS

r/.s

20 t8

D- D E 6.\ rR )

NO 6 6 1i 26 t9

I

I

I

I

I

II -_ _L_L____i

'l'

lD
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D Devclopment projects carriecl out by the school:

Developmenl projects carried out in the vear ond ongoing projects including a disclosure

of project fimcl sources in a tabular format

I'EA R PRO./ECT FUND

SOURCE

,4MtOUit'T REIvtARKS

20 t0 2-CLASSROOfuIS I,IIF t.990.000 COfutPI,ETED

202 t I DOP,fuIITORY IVIIF 2 7 t6t60 COA,tP I,ETED

2022 8 DOOR

TOILETS

tVllF 769709 COTVIP LETED

,r. :,.i,;-. ,,-/ ,> ..
o3.Vi GIFLS' Sia 'l:..:i:.)i
. 1'. 3..:..':ilL.-. lJhCi. ,'.rv;:',L jiSrgrr

School Principol

iii,,-!l
lllllll

PasP 1 1
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II. STATENII'lN]' OF SCtIOOL Nlr\Ni\CIiNlENl' RIiSPONSItllLll'\'

Section 8l (l) olthe Pubtic Finance Managernent Act,20l2requires that. at the end of each financial
year, each NationalGovernrnent Schoolshall prepare trnancial statements in respect ol that school.
Section 8l (3) requires the trnancial statements so prepared to be in a tbrm that complies with
relevant accounting standards as prescribed by the PublicSector Accounting Standards Board ol
Keny-a tiom time to time.

Schedule 4 (Section 23) ot'the Education Act. 20ti requires the Board ol lvlanagement ol a pubhc

institr-rtion ol basic education to be keep all proper books and records ol accounts ol the incorne.

expenditure and assets of'the institution.

The Board of ivlanagement ol rnn.snr.'i gir-ls accepts responsibility lor the school's flnancial statenlents.

'"vhich have been prepared on the CashBasis Method ol' Financial Reporting. using appropriate
accounting policies in accordance rvith Intemational Public Sector Accounting Standards (IPSAS).

The Board of iVlanagentent is ol the opinion that the school's tlnancial statements sive a true and fair
view ot'the state of theschool's transactions during the tinancial 1.'ear ended l0tr' June, 202 l. and ot'the
scl.rool's tlnancial positiou as at that date.

Nanre:
D es igna t io n:

rnr.Jinr .lohn Matiki
hairman. School Board of Vlanagement

12fi0t)011

4/ Jane mruangangi
[]u r/ Finance Olllcer

Sign
I)a tc

(",

Na nre:
Dcsignation:
Sign:
Date:

Name:
Designation:
Sign:
Datc:

6/ vtrc Eulanr',vangi

ffi []1. i'-:::]irl:i'",- 
of vranagenrent

0?2t202

Paoc 1)
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REPORT OF THE AUDITOR-GENERAL ON MASAVIGIRLS'SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2022. KITUI COUNTY

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Masavi Girls' Secondary
School - Kitui County set out on pages 14 lo 23, which comprise of the statement of
assets and liabilities as at 30 June,2022, and the statement of receipts and payments,
statement of cash flows and the statement of budgeted versus actual amounts for the

Report of the Auditor-General on Masovi Girls' Secondary School for the year ended 30 June, 2022- Kirui County
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year then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Masavi Girls' Secondary School-Kitui County as at 30
June,2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

Long Outstanding Accounts Receivables Balance

The statement of financial assets and liabilities reflects accounts receivable balance of
Kshs.10,051 ,024 in respect of fees arrears as disclosed in Note 11 to the financial
statements. lncluded in the balance are receivables of Kshs.6,551,942, which have been
outstanding for more than two (2) years. However, there was no age analysis and policy
on the impairment for long outstanding fees arrears, casting doubt on the fair presentation
of the accounts receivable balance.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.6,551,942 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Masavi Girls' Secondary School
Management, in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.27,963,096 and Kshs.29,805,896 respectively,
resulting in an under-funding of Kshs.1 ,842,800 or 6% of the budget. However, the School
spent an amount of Kshs.21,301,990 against actual receipts of Kshs.29,805,896 resulting
in an under-utilization of Kshs.8,503,906 or 29o/o ol actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Masavi Girls Secondary Schoolfor the year ended 30 June, 2022- Kitui County
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion, I have determined that there are no other matters to
communicate in my report.

Other lnformation

The Board of Management is responsible for the Other lnformation set out on pages ii to
viii which comprise of Key School lnformation and Management, Summary Report of
Performance of the School, and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. Based on the audit procedures performed and the matter described in my
Basis for Qualified Opinion, I confirm that Other lnformation is not materially inconsistent
with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

The financial statements for the year under review were submitted for audit on 16 March,
2026, after the statutory deadline of 30 September, 2022. This was contrary to Section
81(4) of the Public Finance Management Act, 2012, which states that not later than three
(3) months after the end of each financial year, the accounting officer shall submit the
entity's financial statements to the Auditor-General and a copy to the Controller of Budget
and The National Treasury.

ln the circumstances, Management was in breach of the law.
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2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.21,860,775 as disclosed in Note 7 to the financialstatements. lncluded
in the expenditure is an amount of Kshs.102,500 transferred to the Kenya Secondary
School Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in the
Government Funding System and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by Schools.

ln the circumstances, value for money transferred to KESSHA, amounting to
Kshs.'102,500 could not be confirmed.

2. Failure to Transfer lnfrastructure Funds from Operations Bank Account
The statement of receipts and payments reflects operations grants amount of
Kshs.7,235,167 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in this amount is
Kshs.2,599,750 in respect to infrastructure grants, which were to be transferred to the
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.2,152,000 was transferred to the infrastructure account, leaving a
balance of Kshs.447,750 as al30 June,2o22.

This was contrary to The Ministry of Education Circular Ref. No. MOE.HQS/3/13/3 dated
16 June,2021, which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the School infrastructure account within
fifteen (15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education circular.

3. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires Schools to identify
in every three-year School improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

4. Failure to Open a Separate Bank Account for Own-Generated lncome

The statement of receipts and payments reflects miscellaneous income of
Kshs.2,321 ,777 as disclosed in Note 4 to the financialstatements, earned from the hire
of school a bus and other sources. However, management did not open and operate a
separate bank account. This was contrary to the Ministry of Education Circular
MOE.HQS/3/13/3 dated 16 June, 2021, on guidelines on implementation of Free Day
Secondary Education (FDSE) requires that Schools with income-generating activities to
open separate bank accounts for the stream of income and account for it in accordance
with financial regulations.
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ln the circumstances, Management was in breach of the circular.

5. Long Outstanding Payables

The statement of financial assets and financial liabilities reflects accounts payable
balance of Kshs.1 ,073J20. However, as disclosed in Note 12 to the financial statements,
the balance includes trade payables of Kshs.757,877 which have been outstanding for
more than two (2) years, hence pose a risk of loss of public funds through litigations,
interests and penalties.

This was contrary to Regulation a2()(a) of the Public Finance Management (National
Government) Regulations, 2015 which states that service payments shall be a first charge
on the Consolidated Fund and the Accounting Officer shall ensure this is done to the
extent possible that the Government does not default on debt obligations.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. Th is description forms part of my auditor's report

FCPA BS
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NIr\SAVI C I R.LS SI'ICON l).\liY SC HOOt,
PUI}LIC SECONDAITY S(]HOOI,S
Reports and Financial Statcnrcnts
For the ycar entlctl J0'r' Junc 2022

VIII. SIGNIFICANT;\CCOUNTINC POLICIES

The principal accounting policies adopted in the preparation of these f inancial statements are set out
belorv:

Statemcnt of compliance and basis of prcparation
'l'he tlnancial statements have been prepared in accordance rvith and complyrvith International
Public Sector AccoLrnting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and
regulations. 'fhe llnancial statements comply with and contbrm to the lorm ol presentation
prescribed by the Public Sector Accounting Standards Board ol Kenya.

l'his cash basis ol accounting has been supplemented rvith accoLrnting fbr; a) receivables that
include imprests. salary' advances and other receivables and b) payables that include deposits
and retentions and payables tiom operations.

The tlnancial statements are presented in Kenya Shillings. 'uvhich is the functional and reporting
currencv ol the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently apptied to all the years presented.

Recognition oI receipts and pavments
The school recognises all receipts tiom the various sources rvhen the event occurs and
related cash has actuall;- been received b1' the school. In addition. the school recognises
expenses,uvhcn the event occurs and the related cash has actually been paid out by the school

the

all

In-kind contribu tions
In-kind contributiorrs are donations that are nradeto the school in the form otactual _eoods
and/or services rather than in money or cash ternrs. These donations may include vehicles.
equipnrent or personnel services. Where the tlnancial value received lbr in-kind contributions
can be reliably deternrined, the school includes such value in the statement oI receipts and
payments both as a receipt and as a payment in equal and opposite amorurts; o(her,uvise. the
conlribution is not recorded.

Cash and cas h cquivalents
Cash and cash equivalents comprise cash orr hand and cash at bank. short-temr deposits on call
and highly liquid investnrents with an original maturitl, of three months or less. rvhich are
readily convertible to knorvn amounts ofcash and are subject to insignificant risk ofchanges in
valuc.Bank accoullt balances inclirde amounls held at variousfinancial institutions at the end of
the financial vear.
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PUBLIC SECONDAITY SCHOOL
Annual llcport antl Financinl Statements
For tlre yeai ended 3{it' lune 2022

SIGNIFICT\N'[ ACCOUNTING POI.ICIES (Continued)

Accounts Receivable
For the purposes of, these financial statements. imprests and advances to authorised pr.rblic

officers and/or institutions which lvere not surrendered or accounted lbr at the end of the
tlnancial yearare treated as receivables. This is in recognition of the government practice rvhere

the imprest payments are recognized as expenditure when tully accounted fbr by the imprest or
AIE holders.This is an enhancement to the cash accounting policy.Other accounts receivables
are disclosed in the financial statements.

Accounts Pay'able
For the purposes ol these tjnancial statements. deposits and retentions held on behalf ol third
parties have been recognized as accounts payables. This is in recognition of the governn.rent
practice ol retaining a portion ol contracted services and rvorks pending tulfilment of
obligations by the contractor and to hold deposits on behalf ol third parties.This is an

enhancement to the cash accounting policy adopted by National Government ivlinistries and
agencies.Other liabilities including pending bills are disclosed in the flnancial statements.
Pending bills consist olunpaid liabilities at the end olthe tlnancial year arising lrom contracted
goods or services during the year or in past y'ears.

Non-current assets
Non-current assets are expensed at the tinle ol acquisition rvhile disposal proceeds are

recognized as receipts at the time ol disposal. Horvever. the acquisitions and disposals are

reflected in the school trxed asset register a summary of which is provided as a memorandunr to
these lr nanc ial statenrents

Budget
The budget is developed on the sarne accounting basis (cash basis), the sanre accounts
classilication basis, and lbr the sanre period as the tinancial statements. The school sbudget was
approved by the School Board of Management.A comparison of the actual perfornrance against
the comparable budget for the financial year under revierv has been included in the financial
statements.

Comparative figure s

Where necessary comparative fieures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequcnt events
There have been no events subsequent to the Ilnancial year end rvith a significant impact on the
financial statements flor the year ended 30'h June 2022.
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,1.'1.1 S;l I' t G I R L.S S LC' ( ) tY D ) R I' SC l-l ( )O l.
PUBLIC SECONDAIIY SCHOOL
Annual lleport and Financial Statenrents
Foi tire ]-err en(lecl 3dt'Juite 2022

IX. NOTES TO ]-HE FINANCIAL S'IrVI'ENIEN'IS

I Cr\PITI\TION GRANT FOII. TUITION

2 Ci\PITATION GIIANT FOR OPEIIT\TIONS

3 PAIi,ENTS CONTRIBUTION/FEES. SCHOOL FUND ACCOUNT

2021-2022 2020-202t
Ks hs Ks hs

Testbooks and relerence materia ls

Exerc ise books 771.772.00

Laboraton'equiprnent 488.000.00

Internal exarns 0

Teach ing / lealnine materials r9 r.760.00 63 l.8li 75

Cha lks i2.750.00

Exams and assessrnen t

70.600.20

Tolal 1,655,r184.20 63 I ,833.75

2021-2022 2020-2021

Kshs Kshs
Personnel ernolrrrnents 2.1 12.108.00 r,067.445.00

Repairs and nra in t ena nce i45.9i0.00
Loca I transporl / travelling 404,000

E lectric irv and u'ater 75 8.000.00 i9i,826.75
tVledical 0

Administration costs 6t 5,688.00 i03.445.00
Act iv itv i65,621.00 0

infiastructure 2,599.750.00

Total 7,235,167.00 3,964,016.75

2021-2022 2020-2021

Kshs Kshs

Personncl enrolunrents 2,85 r,93 r.00 j i5.780.00

Fees on boarding equipnrent and stores 14,61 7,814.00 5, t 28,3i8.00

Repairs and ma intenance t,967.2t5.00 i92,3i0.00
Local transport / travelling 1,776,243.00 216.1 r 0.00

I-l lect ric itv and rvater 2.4 r6,908.00 715,248.00

Medical 0 0

Adrninistration costs 1,261,177 .00 298.03 5.00

Acrivitv r 47,505.00 300.00

Total 25,0387,93.00 7,106,141.00

Pase 1-7

r00.602.00

Re lerence /librarv

r60.000.00

r96. r00.00

0

1.455.250.00
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PU IILIC SECON Dr\llY SCI IOOL
Annual Ileport and l-inancial Statcnrcnls
l'or tlre Year enrled 3dt' iune 2022

NOTES TO'IHE FINr\NCIAl, Sl'ATEiVl[N'l'S (Continued)

1 OTHEII RECEIPTS _ SCIIOOL FUND ACCOUNT

(Include an explanalion on thc kind antl sourcc of gran(s/ donations received by {hc school.)

5 PAVMIINTS F-OI{ -TUITION

2021-20?.2 2020-2021

Ksh s Kshs

Fee on Boardine Equipment and Stores

Rent inco nre

Income lrom tender 22.000.00 r8,000.00

ln su ra rrce compensat ion 0 0

Incomc fiom Posho nr i ll 0 0

Inconre lrorn Bus H ire 895.800.00 234.000.00

Fee for hire of grotrnd and equiprnenl 0 0

Inconre from qrants and donations* 0 0

0Ca ut ion monev 60i.97 7.00

CDI: 800.000 0

'fotal 2,321,7'77.00 252,000.00

202t-2022 2020-20).r

Kshs Kshs

Textbooks and relerence nrateria ls

Exercise books 768,760.00 0

Laboratorl, equ ipntent 478,158 00 0

Internal exams 100,590.00 0

Teaching / learning materials r8 r,860.00 46i.605.00

Cha lks i2,000 0

library and refrence nlateria ls 70,340.00 0

Teachers su ides 0 0

Adrninistration Costs 0 0

Ilank Charges t,974.00 l .23 5.00

Total 1,6i3,882.00 4 66,840.00

Paop 18
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PU I}LIC SECONDAII.Y SCI{OOL
Annual lleport and Financial Statenrcnts
Foi- the vear endgd Jt/t'June 2022

NOTES TO THE F-INr\NCIr\L S'I'r\TENIENTS (Continucd)

6 PAYVIENTS FOR OPEIIATIONSANDINFRASTIIUCRUITE

7 sorrRolNG AND ScHooLFUND pAyNtENTs

2021-2022 2020-2021

Kshs 
I

Ks hs

Personnel errolurnents 2.489, I63.00 7 i6.i62.00
tender lees 22.000.00 18,000.00

Repairs and nrai1rlenance & Inrproventents t.i76.010.00 495.180.00

Local transport / travelline t,16 t,140.00 401,2i0.00

Electric ity and water r,816,142.00 275. 190.00

Medical Expenses 0 0

Adnrinistlatiorr costs 9i l.li5.00 406,264 00

bus nra intenance r,0i9.i49 00 2 r7,680.00

Bank Charges l2,804 00 0

Expenses on lncorrre Ceneratinq Activities 0 0

Fee on Boarding Equiprnent and Stores r2,i65.592.00 4,612,540.00

act r v ltv 5i,700.00 0

CDF I73. t40.00 0

Loan Principal repayment 0 0

Loan Irr(erest repayment 0

0

0

Acquisition of Assets 0

1'OTAL 2l,860,775.00 7, r 82,446.00

Lrpenses on incone genercling activities" shoulcl irtclude oll costs relating to the school eontings ott other receipts os recorcled in

school bus antong others.

2021-2022 2020-2021
Kshs Kshs

Personnel emolurnents 2.357,422.00 1,897.577.00

Service Cratuity 0 0

Adrn in istration Cost 729,2 r8.00 4i4645.00

Repairs and maintenance ct irnprovernents 82,690.00 91.200.00

Local transport / travellinq 4 r8.000.00 109.500

Electric itv and rvater 629. I 2t.00
Vledical 0 0

Activiry Expenses i6i.640.00 90.i 50 00

SMASSE 0 0

intiastructure 1.676,217.j j I

42 t,570.00
Bank Charses 6.861 .00 j,248.00

Acquisition of Assets 0 0

TOI'r\L 8,263,1 7 1 .55 1,391,07s.00

Pasp 1 9

140.985.00
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PU IILIC SECONDT\ltY SCHOOI,
r\nnu:rl Ilcport an(l Finnncial Statcments
Foi- tire year enrleti .J(/t' .tune 2022

NOTES TO TtlE FINr\NCIAL STr[tEtVlEN'IS (Continued)

8 Bi\NK ACCOIIN'I'S

9 C..\STI IN rI,.\NI)

Kshs

2020-2021

Tuition Accou nt

IO SHOI].T'tEIIN,I INVT,STNII'NTS

0-

Namc of Ilank, Account No. & currency

Bank
Accou nt
Nurnber 2021-2022 2020-2021

Ks hs Ks hs

Tuition Account I 101972 l4? i 88,44 l .45 516.649 .15

Operations Account l 10301 r9il il2.06i.8, 871,677.85

School Fund Account/Board ing I 16ji20404 2,420,15 1.20 140.28i.20

Savinqs r\ccount 0 0

Parent Assoc iation Development Account l]0,746.18 44. t79.18

CDF 429,i4 5.00 0

Infrastructural Account r210470 179 143.725 .30 r.82t.i 09 o--

'fotal -l,(r44,67J.18 3,455,099.5J

z02t-2022Description

0 75 00Operation.\ccount
t,398.61 40.i2i.6iSchool Fund accor.rnl

4,0t3.63 40.598.63To(al

Descrip(ion 2021-2022 2020-2021

Kshs Kshs

Cooperative shales

Treasury Bills

Fixed deposit

Equ itl' 5169li

Other investruents

l'ota I Nill n ill

Paee )O

I

1 $!N
tji.00 I

I

I

I

-t

I

_t

-l
-l
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. PUBLIC SECONDARY SCIIOOL

Annual Rcport and Financial Statements
For the 1'ear entled 3[/t' iune 2022

NOTES TO TtlE FINANCIAL STATETVIENTS (Continucd)

II ACCOUNTS RECEIVABLE

Include an ageing ol the f'ees / non l'ees arrears belorv]

I2 ACCOUNTS P.AYABLE

Dcscription 2021-2022 2020-2021

Ks hs Kshs

Fees debtor b/f r 0,0i 1 .024.70 8.020,468.70

Fees debtors lor the current vear

Exarn ination lees

PTA Dev. fund

CONSTITUENCY DEV FUND

BURST\CRY TO STUDENTS

SCHOOL FARVI

UNFORIVI FEES

SALARY ADVANCES

Rd CIlEQUES

l-otal 10,05 I,02 4.70 8,020,{68.7 0

Description 2020-2021

Ks hs

20 t 9-2020

Kshs

Fees arrears lor ctrrrent vear 2.4i r.805.00 I 166.212.00

Fees arlears lor the previous _'-ear t,067.277.00 i00. ri4.00

Fees arrears lor prior periods (over two )"ears) 6. ji 1.942.70 6.5i4, r02.70

l'otal l ,0051,024.7 8,020,468.70

Description 2022-2022 2020-2tJ2t

K.shs

Trade creditors (See ageing belorv and appendix l) 9?5.044.14 1,768,881 .74

Prepaid fees r48.076.00

CAUTION iVIONEY 0 60i ,9 7 7.00

NSSF 0 0

SALARY ADVANCSES 0 0

NIIII] 0 0

UNION DUF-S 0 0

'l'ota I I,073,I 20.74 2,382,948.7 4

Paoe )1

Kshs

r0.090.00
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PUBLIC SEC]ONDAITY SCHOOL
Annual Rcport and F'inancial Statenrents
For the 1.ear entletJ -1dt' ,lune 2022

I)escription 2021-2022 2020-202r

Ks hs Ks hs

Trade creditors fbr current vear 8l 1004.00

Trade creditors lor the previous year 0 0

Trade creditors lor prior periods (over trvs vgn.t; 1t7 .811 14 957 811 .1 4
-I-otal 925,044.71 I,768,881 .7{

l3 F-UND IIALr\NCE BROUGFIT F'OII.W.'\RD

Dcscription 2021-2022 2020-2021

K.shs Ks hs

Bank ba lan ces 4.701,852.i6 3,4 5 i.099.5 i
Cash ba lances 4.01t 68 40.i98.61

S hort Tenn lnvest nr en ts 0l
Receivables 10,05 t,014.70 8,024,068.70

Pavables ( r,073.120.74)
'l-otal l J,68J,790.20 9,I J3,2 l 8.1 2

(2.i 82.94 8.74 )

Other important disclosure no tes

IPSAS I encourages an entitv to disclose accrural related inlbrnlation in rclation to an entitv's
assets and liabilities. The notes outlined belorv are disclosure notes in relation to the school's
non- financial assets and liabilities.

l4 No n-c u rre nt Liabilities Sunrrnnrv

Description 2022-2022

Ks hs Ks hs

Bank loan(s)

Outstand ing Leases

Hire purchase

Gratuity and leave provis ion

'fotal NII,I, NII,I,

2020-21)2t

l5 Biolo ical asscts

Description
hNuntbcrs

2020-2021
Ks hs Kshs

Catt lc

Goa(s 5

Trees

l)ONKITY I I

Pase ))

I

161.t61 |

ol

I

I

I

I

I

I

I

I

202t-2022 
|

I
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For the Y,:rr- en(lecl 3dt'Jtne 2022

Totnl 6 I

l6 Bo rrorv i n s

) Borrorvin s

Other inrportant tlisclosure notes

l7 StocU Inventorv

Ilal:rncc at end of thc vcar 20,3 t 5,596.32 5,-i 17,363.75l_

PI{OGIIT,SS ON FOI,LO\\/ UP OF AUDITOR RECONIJVIEND.,\TIONS

The fbllorving is the summarv ol issues raised by the external auditor. and nranagenrent comnrents
that vvere provided to the auditor.

I) esc ript io n 202t-2022 2020-2021
KShs

Borrorving at beginning ol the year

Bor-rorvings during the year

Repaynrents oIduring the year

Balancc al end o[ lhe vear NILI, NILL

Description 2021-2022 2020-2021
KShs KShs

b) Bo rrorv ings
StocU inventory- at beginning ol the year 245.218.95 8 r.750.75

r.09 r8.179.70 2.799.5 70.50Stock/ inventorvpurchased dLrring the year

StoclJ inventorvissued durins the vear 9,t5t.937.67 2.616.042.50

Ref
No.

Issuc /
Obsc rvalions from
A udito r

N'lanirgement com nrcnts

Sta t us:
(Resolvel /

Not Resolved)

Timeframe:
(Ptrt a lule when you
e.\pecl lhe iss tte lo be

resolved)

- 

Papc )1

Poultrv

KShs
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.)

S

ANNEX I . ANALYSIS OIT PENI)IN(; ACCOI.JN'I'S I'AYAI}I,I.I

Supplie r ol Goods or Serviccs

Const ru ct io n ol'brril<lirr

Str b-'l'otrr I

ol' oorls

i 4, pen cENETIAL sut,pLrEns
5. GI{ACE MUIND
6. eNClevn cENEnAL sut,PLtEr{s
7. DAVICY SI.OI{ES

8. BETA BAKEIIS

9. vnsnvt cENAREAL l-IARDwRE
10. Hansnvt sELF r.tELP cRouP

Su b-Tota I

Su of serwiccs

I I, MUTUA MWENCA
12. cnnnLEs Ncur

Srr b--l'otl I

(i lrr rrrl Tot:r l

lt

-)

Origirtll
Anr()url

l)ate
Col|l rncle(l

Arroullt
l'a itl 'l'o-

l)irte
b C

Otr lslir rrtlirrg
llalirrec
20xx

Ou tstirll(lirg
ll:t l;t ncc
20x x- l

a rl=:r-c

l(slrs l(shs l( slr s l(shs l(slrs I

I. LEMACONCEPI.S/SOLUI.ION 46i516 25

2. SI.EI{DorrN ACENCY 700000

1647 56(t.25 889688.5 r 151877 .11

N/A 225tJ

N/A t2000
NiA N/A r2 t50
N/A 207 50

N/n N/A r45i2
6585

I Nrn 6ti 500

l,(r4?,566.25 I r43,967.00

I N/^ t8000
N/n 5200

r647566.25 ll89(,8ti.51 232U\)

889688.5 r 92 501J.74

C(J rllr cfl ts

24 {

5

I

I

I

t4ilut2ut7 |ao5o5s..sr I stttt.tqI stttt.ttI
I

1t840i0.00 | l4lr0/2it t7 | 48,10i0 | 700000

I

I

I

I

I

I

I I
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I'UBLIC SECONDAIIY SCHOOLS
Ilcpo rts antl Firranciirl Stutcmcnts
For thc 1,ctr cntlctl 30'l' .lunc 2022

ANNEX 2 - SUMMARY OF FIXI'I) ASSII'I'S ItIiGISI'IiIT

I I istoric:tl (ios(

b/t
( l(shs)

l''.lul;,2022

1r,
rt

Assct c lirss l):r tc

llrr rchascrl
l,oclliorr r\tlrlil iorrs

tlrr rirrg t lrc 1,c:rr.

( l(shs)

D ispos:r ls rlur.ing
I ltc ye:rr

( l(s trs)

I I is (oric:r I Cost

c/l'
(I(shs)

J0'r'Junc 2022Larrd I

Larrcl 2

Brril<lirrgs a n(l stt.rrc t u res

Motol veh ic les

ce eqLriltrlerrt, lurnitrrr.e arrd fittirrgsorll

qLriprrrent, and Other IC'l- AssctsICI'E

Tools and al)paratus

l-ext boolis

rcl M ach inely ancl EqLriprnerrtOrl

e r itage arrd crrlturalassetsH

ntangible assets- soli ware

'l-otaI

25
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