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Mombasa

demand a

The mand of CWSB is to efficiently and economically provide water and sanitation

serurces n its area of jurisdiction as provided by section 53(1) of the Water Act 2002.

One of the riorities of the Kenya Government within the overall policy framework in the

2030 is increasing accessibility to sustainable, quality and affordable water

performing its mandate CWSB has continued to improve the water situation

Kenya

servrces.

in the regi

The futu ms promising after the finalization of the Water Supply Master Plan for

d other towns within the Coast Region. This will see the gap between

supply tremendously narrowed.

The nt has increasingly been funding the drought mitigation projects to counter

the adve effects generated by the vagaries of our Kenyan climate. Though the UNICEF

that has been successfully implemented since 2008 is coming to an end we

hopeful that other donors will come on board to fund other stand-alone

drought hit areas and those without piped water.

r Seruices Board have been implementing the strategic plan and they are now

next phase 20L912022

program

are remal

On beha of the Board of Directors, I would like to extend our sincere gratitude to all

our sta rs who have reposed great trust in us and in our Work. I also thank the

and county governments for suppofting us in our activities and helping us

achieve mandate

SU A ERSI

programs

Coast

revrsrng

vanous
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under review, strategies aimed at securing adequate water supply,

access to Coast region consumers, improving the quality of supply and

customers, as well as the financial peformance, took the centre-stage of

Accordingly, the Board fast trucked a World Bank funded project (WaSSIP-

activities with an aim of raising the production and distributionAF) i

Financing

To meet o

engage va

strategic objectives and capacity expansion plan, we have continued to

financing to

development financial institutions to acquire affordable long-term

CWSB's vision of providing quality water and sewerage seruices .In this

regard we to record our appreciation to the Government for its continued support to

onal loans from the development Partners.

Outlook

I am greatly raged as I reflect on the strides we have made this year, and the pace

at which have been achieved. We shall continue implementing the Water Supply

Master Plan Mombasa and other towns within the Coast Region. This will see the gap

between d and supply tremendously narrowed.

I extend ppreciation to the Government including National Treasury, the National

our parent Ministry, the Ministry of Environment, Water and NaturalAssembly a

Resources their continued support and insights. I would also like to thank the CWSB

Board of di and the staff and management for their determination and commitment

to the

Above all, I nd my thanks to all staff of CWSB,WSPs and the county water officers

it possible to keep the water flowing and are continuously working to

more water projects in the pipeline. Over the next year, Kenya will rely

ented team to use all the skills and resources at our disposal to ensure

who have e

ur targets.
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Coast

governa

The Board

procedures

the State ration with integrity and enterprise in a manner that entrenches and

enhances mandate.

Board of

The Board

directing

purpose a

and the i n of its values.

The Board

running of

corporation

Directors is expected to enhance the corporate governance practices in

Water Seruices Board and to bring the level of governance in the

line with international standards. The essence of corporate governance is

to protect holder interests including the Government, water seruices providers during

the tran period, consumers and the communities during the transition period'

COAST WATER SERVICES BOARI)
PORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2017

Services Board is committed to the values and principles of good corporate

Good Corporate governance requires that The Board of Directors governs

Directors exercises leadership, enterprise, integrity and judgment in

Water Services Board. The Board is mandated with determining the

lues of coast Water Seruices Board, the strategy to achieve that purpose,

Directors has been trained on Corporate Governance and procurement

ensure that the board is run effectively and efficiently.

Role of the hairperson and Chief Executive

Local and i ational best practices require a separation of the roles of the Board and

the Man

The Board is eaded by the chairperson who is appointed by the Cabinet Secretary in

ronment Water and Natural resources under the Water Act 2002 for acharge of

period not

eligible for

ing three years as specified in the instrument of his appointment and is

ntment from time to time. All the directors are also appointed by the

Cabinet Sec ry in charge of Environment Water and Natural resources according to the

9
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and the

The respo ility for execution of the Board's policies and resolutions lies with the

manag headed by the Chief Executive Officer. The Chief Executive Officer's role is

to provide strategic leadership for the organization and act as the link between staff

of Directors.

10
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Seruices Board, we are committed to conducting our business in a socially

and ethical manner. We recognize our responsibility to contribute positively

to the nity that supports us

ANN

At Coast

responsi

Coast

ethical

custom

commu

ensure

with it.

Coast

three

a En

a

a

cerns into business process. It recognizes our corporate and social

to our employees, customers and suppliers and ensures that Coast Water

is comm to conducting business in a way which will achieve sustainable growth, in

line with al and moral obligations. We aim to achieve our business objectives in a

canng responsible manner taking into account economic, social and environmental

impacts.

Through keholder engagement, we have listened to and talk with employees,

investors, regulators, suppliers, Non-governmental Organizations (NGOs) and

representatives, who have helped us to identify and tackle our key issues and

we are dealing with what matters most to our business and those involved

acts beyond its legal obligations and integrates social, environmental and

has re-considered its CSR priorities and further structured the approaches to

I areas that this policy will focus on:

nt: Taking good care of our planet, Climate change, Health and

H e, Water and Waste Management and Sustainability

Taking good care of our customers, colleagues (employees),

unities, work and neighbors. This also includes offering scholarships to

in our area of jurisdiction and employees

ness: Taking good care as we go about our business (sourcing, supply,

gement)

1l_
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The Di

for the

Activities

The core

of water

1
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submit their report together with the audited Boards financial statements

ended 30 June 2017 which show the state of the Corporation's affairs.

ness of the parastatal continues to be the Bulk production and distribution

Water Seruice Providers who sale to the final consumers on retail and

constructi and rehabilitation of new and old water infrastructure in the Coast Region.

Results

The resu the 20L612017 financial year's performance are set out on pages 15-

Activities which involve the construction and rehabilitation of water sources

books of

behalf. This

and in are usually funded by the government and donors while the recurrent

expenditu are met from funds generated by the board.

Directors

The of the Board of Directors who serued during the year are shown on page 4

and 5.In nce with regulations given by Water Regulatory Board and State

Corporation

Auditors

uidelines directors serye for a period of 3 years that can be renewed

The Auditor I is responsible for the statutory audit of the Boards

in accordance with Sections 35 of the Public Audit Act, 2015, which

empowers Auditor-General to nominate other auditors to carry out the audit on his

r's financial statements will be audited by Auditor General Kenya.

t2



Members are required to prepare financial statements which give a true and

the state of affairs of the Board as at the end of each financial year and of its

surplus eficit for that year. The Board Members are required to ensure that the Board

mainta proper accounting records which disclose, with reasonable accuracy, the

financial n of the Board. They are also responsible for safeguarding the assets of

the Boa

The Boa Members accept responsibility for annual financial statements, which have

been red using appropriate accounting policies supported by reasonable and

prudent gments and estimates in conformity with International Public Sector

Standards - Accrual

The Boa

ANNU

The Boa

fair view

view of

the

COAST WATER SERVICES BOARI)
REPORT AND FINANCIAL STATEMENTS FoR THE YEAR ENDED 3OTHJUNE 2OT7

Members are of the opinion that the financial statements give a true and fair

state of the financial affairs of the Coast Water Services Board as at 30th June

relied upon in the preparation of financial statements, as well as adequary of

I controls.

2016 its surplus for the year then ended. The Board Members further confirm the

accuracy completeness of the accounting records maintained by the Board which

have

Nothing come to the attention of the Board Members to indicate that the Board will

not rema a going concern for at least twelve months from the date of this statement.

This is approved by the Board Members and is signed their behalf by:

SU ALI HERSI Mr TORUTT

bt? Date,...

l3
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OFFICE OF THE AUDITOR-GBNERAL
REPORT THE AUDITOR-GENERAL ON COAST WATER SERVICES BOARD
FOR TH R ENDED 30 JUNE 2017

REPO THE FINANCIAL STATEMENTS

Qualifi pinion

ASSCIS, of cash flows and statement of comparison of budget and actual
amounts the year then ended, and a summary of significant accounting policies and
other natory information in accordance with the provisions of Article 229 of the
Con n of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the i and explanations which, to the best of my knowledge and belief, were

for the purpose of the audit

ln my ion, except for the effect of the matters described in the Basis for Qualified
Opinion
respects

of my report, the financial statements present fairly, in all material

of its fi

ited the accompanying financial statements of Coast Water Services Board
pages 15 to 31, which comprise the statement of financial position as at 30
, the statement of comprehensive income, statement of changes in net

e financial position of Coast Water Services Board as at 30 June 2017, and
cial performance and its cash flows for the year then ended, in accordance
ational Public Sector Accounting Standards (Accrual Basis) and comply with
Act,2002

, as required by Article 229(6) of the Constitution, except for the matter
in the Basis for Qualified Opinion and Other Matter sections of my report,

the procedures performed, I confirm that, nothing has come to my attention to
to believe that public money has not been applied laMully and in an effective

Basis Qualified Opinion

'1. P , Plant and Equipment - Excluded Assets

As ously reported, the property, plant and equipment balance of
,504,166 as at 30 June 2017 (201512016 - Kshs.1,356,447,793) excludes

undetermined value transferred to the Board from the Ministry of Water and
and National Water Conservation and Pipeline Corporation pursuant to Legal
,101 of 12th August, 2005. Further, the land and office buildings acquired while

und g various Water and Sanitation Services lmprovement Project (WaSSlP) and
institu projects such as Mkanda Dam of at least 53.79 hectares and acquired at a

Report Auditor-Generul on the Financial Stutements d' Coast Water Servic'es Boarcl .for the year ended 30
.lune 20I

PtomotingAccountabilitv in the Public Sector



I

cost of Kshs.10,832,423 have been excluded in these financial statements and have
also not been updated in the fixed assets register. ln addition, scrutiny of land status
report revealed that approximately more than one third of Coast Water Services Board
land has been encroached by private developers, including 22 acres of land occupied
by staff houses in Shanzu, Mombasa. The land has been apportioned into 42 title deeds
and issued to private developers. This is an indicative that the management has not
played its custodial role and the Board's assets have not been properly safeguarded in
accordance with Section 72(1) (a) (b) of Public Finance Management Act, 2012 which
states that the Accounting Officer for National Government entity shall be responsible
for the management of the entity's assets and liabilities and manage those assets in a
way which ensures that the national entity achieves value for money in acquiring, using
and disposing of those assets.

ln the circumstances it has not been possible to ascertain the accuracy, validity and
completeness of Kshs.2,862,504,166 as at 30 June 2017 and that the property, plant
and equipment balance is fairly stated.

2. Trade and Other Receivables

As previously reported, the trade and other receivables balance of Kshs.3,100,800,147
as at 30 June 2017 (2O1512016 Kshs.2,532,953,026) includes Kshs.5,386,485 relating
to overdue outstanding imprest. As reported previously, no reason has been provided
for the failure to have the receivables recovered. Further and as previously reported, the
Water Service Providers balances reflected in the Board's financial statements as at 30
June 2017 differ by Kshs.720,375,283 from the books of the respective water service
providers as detailed below:

Reytrt o/ tha Auclitot-Generul on the Finunc'ial Stulemcnts ol'Coust Ll/uter Servic'cs Bourd.lbr lhe veur cnded 30
.lune 201 7

2

Water Service
Provider

Balance as per
Board
(Kshs)

Balance as per
Water Company

(Kshs)

Difference

(Kshs)
Mombasa Water and
Sewerage Company 1,319,455,995 1.079,672.847 239,783,148
MalindiWater and
Seweraqe Comoanv 466,207,577 414,349,446 51,858,131
Kilifi-Mariakani Water
and Sewerage
Companv

526,107,235 440,561,048 85 546 1 87

Kwale Water and
Sewerage Company 354,543,112 87,866,104 266,677,008
Taita/Taveta Water
and Sewerage
Company

411,412,349 337,711,817 73,700,532

Lamu Water and
Sewerage Company 8,356,686 5,546,409 2,810,277
Total 3,086,082,954 2,365,707,671 720,375,283



The total
explained

ances amounting to Kshs.720,375,283 has not been reconciled or

ln the ci nces, the accuracy and valuation of the trade and other receivables
balance of s.3,100,800,147 as at 30 June 2017 could not be ascertained

3. Trade Other Payables

Asp reported, included in the trade and other payables balance of
,947 as at 30 June 2017 (201512016 -Kshs.961 ,148,142) areKshs.1,1

non t of these statutory deductions

ln addition, provision in respect of penalties and interest resulting from non-payment
of these d ons have been provided for in these financial statements.

Conseq , the accuracy and completeness of the trade and other payables balance
,754,947 as at 30 June 2017 could not be confirmed.of Kshs.1,1

4. World k Loan

reported, included in the statement of financial position as at 30 June

Records

unremitted
Kshs.92,74
Limited an

As previou
2017 is an

translated
translated
determined.
transactions

nt of Kshs.g,191 ,715,426 (201512016 - Kshs.6,753,636,870) in respect
of World Loan as reported in note 18 to the financial statements.

ln the year , the Government of Kenya entered into a financing agreement with the
World Bank finance water and sanitation services in Coast Province through Coast
Water Board and agreed to disburse Kshs.4,57O,199,584.27 (USD
45,203,760) an interest rate of 1.5 per cent per annum. The repayment period was

n (13) years with effect from 30 March, 2013, with an annual repaymentgiven as thi
being Kshs ,570,236 (USD 4,906,636) for which the principal amount was
Kshs.319,9 030 (USD 3,168,030) and interest of Kshs.175,599,206 (USD 1,738,606).

rming repayment of the loan were not provided for audit verification. ln
addition, du the year under review, it was observed that the loan under IDA-4376-
KE credit denominated in foreign currency. lnternational Public Sector Accounting
Standards (l S) 4 paragraph 27 requires foreign currency monetary items to be

statutory and other deductions totaling to Kshs.54,587,916 and
592 in respect of the Paymaster General and Ukulima Sacco Society
other deductions respectively. No explanation has been provided for the

g the closing rate. However, the loan balance of Kshs.9,191,715,426 was
transaction date rate hence foreign exchange gain/loss was not

urther, the accounting policy on translation of foreign denominated
balances was not disclosed in the notes to the financial statements

it has not been possible to confirm whether the management is in
the terms of the loan and that the loan balance of Kshs.9,191,715,426

2017 is fairly stated and disclosed

enerul on the Financiul Stutcmenls tl Coust Wuter Services Boartl.fbr the year encled 30

3

Consequentl
conformity
as at 30 Ju

Regtrt d the A
.lunc 20 l7



5. Board Expenses

The statement of comprehensive income for the year ended 30 June 2017 reflects
Kshs.24,656,710 as board expenses against a budget of Kshs.20,000,000. The
approval of the excess expenditure of Kshs.4,656,710 was not availed for audit
verification. Further, payment vouchers availed for audit verification amounted to
Kshs.23,625,199, resulting to unsupported expenditu re of Kshs. 1,03 1, 51 1 .

Consequently, accuracy, regularity and completeness of the board expenses amount of
Kshs.24,656,710 for the year ended 30 June 2017 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Coast Water Services Board in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in
the Basis for Qualified Opinion and Other Matter sections, I have determined that there
are no Key Audit Matters to communicate in my report.

Other Matter

1.0. Budget Control and Performance

1.1. Revenue Budget

During the year under review, the Board's revenue budget was Kshs.1,411,185,216
against actual collections of Kshs.2,063,618,780 (146%), thus resulting to over
collection of Kshs.652,433,564 as detailed below:

Report ol the Auditot'-Gcncrul on lha Finunc'iul Slulctttcttls rl ('ottsl Ll'ulcr Scrvtc'e.s Bouxl.for lhe y'cur enclecl 30
.lunc 20I '
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Item Budgeted
Amount for

2016t2017
(Kshs)

ActualAmount
Collected for

20'16t2017
(Kshs)

Over
Collection in

Kshs

Over
Collection
ino/o

Bulk Water Sales 876.000.000 918.687.205 42,687,205 5
Administration Fees 169,021,166 173,216,550 4,195,384 02
Grants from GoK 362,000,000 963,676,066 601,676,066 166
Total Other lncome 4,164,050 8,038,959 3,874,909 93

Total 1,411,185,216 2,063,618,780 652,433,564 46



table, grants received from the Government was more than double the
unt by Kshs.601,676,066 or 166%. Also, total other incomes exceeded the

budgeted
revenue

nt by Kshs.3,874,909 or 93%. This is a rare occurrence where actual
the budgeted amount and this could point out to lack of proper

budgeting here is a need, therefore, to review the budgeting process to ensure that it
is as real as possible.

ture Budget

year under review, the Board had budgeted to spend a total of

1.2. Expe

During
Kshs.1,487
Kshs.1,741
Kshs.254,3

,891 on its various programs and activities. However, the Board spent
1,426, thus exceeding the overall budget expenditure by
,535 or 17o/o. Below is a summary of over expenditures and under

expenditu during the year under review

1.2.1. Over iture

r under review, the Board had budgeted to spend Kshs.15,948,000 on
and programs but ended up actually spending Kshs.245,075,285,
absorption of Kshs.229,127,285 or 1,437oh as detailed below:

The Board h

Kshs.229,127
not provided a revised budget for approval of the over expenditure of

85 or 1,437o/o

The over diture is an indication of poor planning and lack of oversight in budget
implementatio

Consequently propriety of the excess expenditure of Kshs.229,127,285 for the year
ended 30 Ju 017 could not be ascertained

From the
budget a

During the
four (4) act
resulting to

Report d the A

June 2017
Generul on lhe Finunc'iul Slutemcnls of ('ou.st W'uler Servic'es Bourcl .fbr thc yeur entlccl 30

5

Detail Budget

(Kshs)

Actual
Expenditure

(Kshs)

Over
Absorption

(Kshs)

Over
Absorption

(Yol

Contracted p rfessional services 6,000,000 182,940,486 176,940,486 2,949,008

World Bank rcrations 5,000,000 49,929,924 44,929,924 899

6,329,840 6,329,840 100Employer WS ) Pension

Stationery off a 3,000,000 3,s28,035 528,035 18

20Airtime Allowi lce 1,948,000 2,347,000 399,000

Total 15,948,000 245,075,285 229,127,285 1,437



1 .2.2. U nder-Expend iture

During the year under review, the Board had budgeted to spend Kshs.340,070,304 on
twenty eight (28) activities and programs but ended up actually spending
Kshs.227,995,225, resulting to under absorption of Kshs.112,075,079 or 33o/o as
detailed below:

Reytrl of the Auclitot'-Gencrul on lhe Ftnunc'iul Slulenrcnls of Cousl ll'utar Scrvic'cs Btrurd for lhe yeur cndacl 30
.lunc 20lt
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Detail
ActualAmount

(Kshs)

Approved
Budget Amount

(Kshs)

Under
Absorption

(Kshs)

Under
Absorption
(%l

Employer NSSF
Contributions

545,800.00 628,000.00 82,200.00 -13o/o

Membership Fees,
dues and subscription

16,500.00 150,000.00 133,500.00 -89o/o

Special Duty Allowance 276,834.O0 411,000.00 134,166.00 -33Yo

Office electricity 403,187.00 875,450.00 472,263.00 -54o/o

Honoraria 487,200.00 1,044,000.00 556,800.00 -53o/o

Maintenance of
buildinqs & stations

736,612.00 1,318,723.00 582,111.00 -44o/o

Transfer Allowance 370,009.00 1,000,000.00 629,991.00 -63Yo

Acting Allowance 1,271,340.00 1,925,000.00 653,660.00 -34o/o

Top up Allowances 1,002,296.00 1,695,224.00 692,928.00 -41o/o

Fuel & lubricants 5,194,700.00 5,975,906.00 781,206.00 -13o/o

Hire of transport,
equipment & machinery

166,500.00 1,000,000.00 833,500.00 -83o/o

Donations 400,000.00 1,250,000.00 850,000.00 -680/o

Leave Allowance 2,235,556.00 3,106,509.00 870,953.00 -28o/o

Laboratory expenses 19,568.00 915,000.00 895,432.00 -98o/o

Gratuity 1 ,109,808.00 2,064,153.00 954,345.00 -460/o

Training expenses
793,475.00 2,000,000.00 1,206,525.00 -6OYo

Resettlement
Compensation

8,485,177 .00 10,000,000.00 1,514,823.00 -15o/o

Hospitality
1,890,514.00 3,471,552.00 1,581,038.00 -460/o

Travelling and accomm
foreign

3,198,136.00 5,000,000.00 1,801,864.00 -360/0

Bank charges &
commissions

390,449 00 2,339,787.00 1,949,338.00 -83o/o

Advertising & publicity
13,610,236.00 16,000,000 00 2,389,764.00 -15o/o



Medical Cfier 7,127,382.00 10,500,000.00 3,372,618.00 -32o/o

related
R

Legal fees
expenses

5,964,055.00 10,000,000 00 4,035,945.00 -40%

Security
",ftnr",

10,202,701.00 15,000,000.00 4,797,299.00 -32o/o

Pension

"lL

Employer
Contributi

5,006,540.00 15,000,000.00 9,993,460.00 -67o/o

&
flnow

Trade
exhibitions

3,828.00 10,000,000.00 9,996,172.00 -100o/o

t"* staffWorld
Traininq

5,790,056.00 20,000,000.00 14,209,944.00 -71o/o

Bank interell
151,296,766.00 203,400,000.00 52,103,234.00 -260/o

rotal ll 227,995,225 340,070,304 112,075,079 33

The manag ent has not provided satisfactory explanation for the failure to utilize all
approve
of plann
the detri

d ry provisions. Underutilization of budget results in non-implementation
ed ties and programs, resulting to unfinished worUactivities/programs to

delivery of goods and services to the citizens of the Coast region

Responsibi of Management and Those Charged with Governance for the
Financial ments

Manageme
statements
(Accrual Bas
enable the p

whether due

ln preparing
Board's abil
related to

responsible for the preparation and fair presentation of these financial
accordance with lnternational Public Sector Accounting Standards
and for such internal control as management determines is necessary to

on of financial statements that are free from material misstatement,
fraud or error

financial statements, management is responsible for assessing the
to continue to sustain its services, disclosing, as applicable, matters
inability of services and using the applicable basis of accounting unless

the managem either intends to liquidate the Board's or cease operations, or have no
realistic alte ive but to do so

Management also responsible for the submission of the financial statements to the
in accordance with the provisions of Section 47 of the Public Audit Act,Auditor-G

2015.

Those cha with governance are responsible for overseeing the Board's financial
reporting pro S

Reytrt d the Audi
.lune 20 l7

Gencral on !he Finunciul StLtlcntenls tsf Cousl llutcr Servic'es Bourd./br lhe y'eur ended 30

7



Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Board's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Board's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Board to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Rcport ol tha Auclitot'-Ganerul on lhe Finunc'iul Stulencnt.s of C<tust ll/ular Ser,''ic'es Bourd.for !he vcut'andcd 30
.lune 201-

8



. Perfo uch other procedures as I consider necessary in the circumstances

I commun with the management regarding, among other matters, the planned
scope and
deficienci

I also provi
requrreme
and other
where appl , related safeguards

FCPA E R. O. Ouko, GBS

Nairobi

16 March

Obtain
entities

Report d the At
.lune 20 l7

fficient appropriate audit evidence regarding the financial information of the
r business activities to express an opinion on the financial statements

ming of the audit and significant audit findings, including any significant
n internal control that are identified during the audit.

management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationships
tters that may reasonably be thought to bear on my independence, and

on lhe F-inuttt'iul Slutenrcnts ol ('otr.sl Wuler Servic'as Bourcl.fir the v'aur ancled 30

9
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ANN
COAST WATER SERVICES BOARD

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2017

Statement of Comprchensive Income
For the year ended 30h June 2Ot7

Notes 20L7

lGhs.

NUE

rational Income

Incomes

REVENUE

NDITURE

Expenses

Expenses

Costs

Expenses

o I Expenses

Costs

Fin Costs

EXPENDITURE

Su us/(Loss)before Tax

1,091r903,755

963,676,066

9,038,959

2,063,6L8,78O

2016

Kshs.

1,058,302,272

t22,643,035

10,041,485

L,19Op86,792

2

4

3

Ad 10

11

6

7

5

B

9

495,543,297

24,656,7t0

200,729,231

25,687,679

457,40L,799

386,485,945

tsL,296,766

L,74L,80t,426

209,520,1L3

t9,6L7,680

181,300,056

22,52L,774

467,9L3,377

t77,579,959

99,084,806

t,L77,537,765

32L,8L7 p54 L3,449,O27



A
COAST WATER SERVICES BOARI)

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2017

Statement of Financial Positlon
As at 30h June 2OL7

Note 20L7
lGhs

ASSETS

and Other Receivables
and Bank Balances

CURRENT ASSETS
NO URRENT ASSETS

, Plant and Equipment
in Progress

NON CURRENT

NON CURRENT
ES

TOT LIABILITIES

NET

LATED SURPLUS

TOT NET ASSETS AND

MRS. SU A.H

ES

ncial Statements set out on pages 15 and

13

16
L2

9,427,094
3,100,900,147

784,431,057
3r894r258,299

2,862,504,t66
5,158,395,917

8r020,990,093

e,1et,7tsA26

top2LA7Op72

1,593,677p99

7,593,677,999

1,593,677,999

MR. B

2016
IGhs

L0,657,502
2,532,953,026

129,906,359
2,672At6,996

1,356,447,793
4,957,790,977

6,314,228,77O

6,753,636,970

6,753$36$70

7,714,795pL2

L,27t,86O$4

t,27L,860,644

L,27L,g6O$4

on behalf of

t4
15

ASSETS ttpl5,I48p7o 8,986,645,656

CU NT LIABILITIES
and other Payables L7 t,t29,754,947 96L,t48,t42

TOT CURRENT
TITIES L129154p47 96,-,148,t42

LIABILITIES
nk Loan 18 9,Lgt,7L5,426

Di

..z.dr./*.n.....
l5

Date



ANNU
COAST WATER SERVICES BOARD

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2OI7

StaEment of Changes in Net Assets
For the Year Ended 30 June 2Ot7

Attributable to the owners of the contrctling entity

Balance at 30.5.2O16
Surplus the period

Balance at L.7.2OL7
Surplus the period

Balane at 3O.6.2O17

Accumulated surplus
Kshs

t,25841L,754
L3,449,027

L,27L$6O,644
32L,8L7,354

L,593,677,999

Reserues Total
Kshs

L,258,4,j,p27
L3,449,027

L,27tp60,6U
32L,8t7,354

1,593$77,ggg

L7



COAST WATER SERVICES BOARI)
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2017

Statement of Cash Flows
For the Year Ended 30th June, 2Ol7

Cash from operating 20L7

Surplus

Adjust

(Decrease

Payables

year
Notes lGhs.

32L,8L7,354

2016

lGhs.
13,449,027

Depreciation t4

se in Trade and

from operating

ftom financing

t72,L73,020 135,757,079

493,990,373 222,336,533
Changes Working Capital
Decrea ) in Inventory

) in Trade and

Other es

t,230,418
(567,847,120)

5,955,430
(410,981,996)

168,606,804 L10,649,677

(398,009,999)

95,980,476
(294,377,999)

(L45,L7LlU)Net cash
activities
Cash investing
activities

in Progress

Purchase puters, Furniture

and Equ

Net cash
activities

from investing

Cash from financing
activities
World Bank

Net cash
activities
Net increase
Equivalents

cash and cash

Cash and Equivalent at
1.07.2015

Cash and
30.06.2017

(11878,93 4,332) ( 1,150135 6139)

2,438,078,556 ggg,g7g,2l7

2,438p78,556 998,979,2L7

655,224,699 (297,L39,487)

425,945,844128,806,358

(200,604,939)

(t,678,229,393)
(1,051,356,739)

(99,589,180)

Equivalent at

t_8

784,O3L,O57 128,806,359



ANNU
COAST WATER SERVICES BOARI)

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTIIJUNE 2017

OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FortheYear Ended 30thJune, 201.l

ETAIL

Water Sales
nistration Fees

nts from GoK Development
lGrants

der Sales
Income

iscellaneous Income
boratory Income

Other Income
Total

, Fax,Internet,
and email

ing and accommodation
ing and accomm foreign

to newspaper
ing & publicity

show & exhibitions
Bank operations

of transport, equipment &

eral office supplies

ry expenses
pitality
& lubricants

I fees & related expenses
es and penalties

professional services
dit fees

ce expenses- vehicles
ntenance of office furniture

equipment
ntenance of buildings &

richo clinic expenses
office

preciation of Motor Vehicles
n of Furniture

on of Office
ipment
reciation of Plant and

ACTUAL kshs

918,687,205
L73,216,550
963,676,066
963,676,066

293,000
4L4,000

7,tg4,gsg
t47,000

gr03grg59
2p63,6Lg,7gO

2,854,237

37,793,33L
3,024,436

496,855
L3,6t4,064

3,829
49,929,924

166,500

BUDGET kshs

876,000,000
L69,02t,166
362,000,000
362,000,000

449,350
t,463,L75
2,t52,775

99,750
4,164pso

tALt,tBs2L6
3,ooo,oo0

40,000,000
5,000,000

500,000
16,000,000
10,000,000
5,000,000
1,000,000

3,g3o,2og
915,000

3,471,552
5,975,906
1250,000

10,000,000

6,ooo,ooo
t,L72,620
7,500,000
1,250,000

t,3t8,723

720,000
3,ooo,ooo

48,484,299
L,435,387
4,g43,g8g

3,876,739
19,569

1,990,514
5,t94,700

400,000
5,964,055,

0
t82,940,496

L,172,760
7,4t4,6t4
t,222,399

736,6L2

740,000
3,529,035

48,484,298
1,435,387
4,g43,ggg

chinery
t9

17,360,t25 L7,360,L25
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ANN
COAST WATER SERVICES BOARD

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2OI?

reciation of Computers
ation expense for

pelines
of Pumps

preciation of Motors
of Bulk Meters

n of Water Tanks
rd expenses

sic Salary
cal Allowance
muter Allowance
up Allowances

Allowance
ship Allowance

ng Allowance
Allowance

ning expenses
rld Bank staff Training
nsfer Allowance

I Duty Allowance
ployer NSSF Contributions
ployer Pension Contributions
ployer WSIP Pension
ical Cover

ity
bership Fees, dues and
ription
Allowance

cutting
electricity
Vehicle Insurance

nt Compensation
expenses

- Operations
icals & other related
interest

ce of water assets
user charges

La u Projects
i- KIDDP Project

a Dam
mitigation expenses

I dams and pans
charges & commissions

2,908,397
7,250

23,749,00t
5,129,000

24,169,5t0
487,200

103,054,936
6,504,900

Lt,872,900
1,002,296
2,235,556
5,095,495
t,271,340
2,347,000

793,475
5,790,056

370,009
276,934
545,900

5,006,540
6,329,840
7,t27,392
1,109,909

16,500

35,203,500
4,775,L75

403,L97
6,596,6L4
8,485,777

10,202,701
356,550,190

27,174,63L
LsL,296,766
52,554,t40
2t,L22,939
27,L74,63L
4,499,542

99,129,394
82,099,943
18,881,719

390,449
tl4L,8OLA26

35,000,000
5,000,000

875,450
6,196,063

10,000,000
15,000,000

360,362,556
30,000,000

203,400,000
55,000,000
22,220,000
27,774,637
4,499,63t

99,729,394
92,099,943
19,991,719
2,339,797

LA87 A63,89L

734,253
67,62t,329

734,253
67,62t,329

10,500,000
2,064,L53

150,000

2,909,397
7,250

23,749,00t
5,129,000

25,000,000
1,044,000

103,318,936
7,020,000

11,658,000
L,695,224
3,106,509
5,3t5,076
1,925,000
1,949,000
2,000,000

20,000,000
1,000,000

411,000
628,000

15,000,000

G

M

M

M

Ba

20



ANNU

Notes to
For the

1.

COAST WATER SERVICES BOARD
PoRT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2OI7

Financial Statements
Ended 30s June 2OL7

nting Policies

principal accounting policies adopted in the preparation of the financial
are set out below:

a) Basis of Preparation
The Financial Statements have been prepared in accordance with

International Public Sector accounting Standards - Accrual

b) Revenue Recognition

The Board adopts the modified accrual basis of accounting for grants.

Revenue is recognized when grants are received from the Government

of Kenya or other donor agencies. Self-generating income is recognized

when it is earned. Expenses are recognized when incurred.

c) Propefty, Plant and Equipment

fi, Plant and Equipment are stated at historical cost less accumulated

preciation. Depreciation is calculated on reducing balance basis to write

n the cost of each asset to its residual value over its estimated useful

ife as follows

uipment

Fittings

uters

r Infrastructure

Equipment

Vehicles and Motor
es

olo par Annum

12.5

12.5

33.33

2.5

2.5

25

2L
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COAST WATER SERVICES BOARD
PORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2017

Notes to Financial Statements, Continued
Receiva

Accounts ble are recognized and carried at original cost less any unrecoverable

amounts

d) Currency

transactions are reported in Kenya Shillings

NOTE 2.

ANNU

directly to

NOTE. 3

Other I
The Board

houses at

L,OgL,9O3,755 t,o58,3O2272

The major Sources of revenues are the water sales which are earned from the

to the Water Seruice Providers and Administrative fees that is earned fromsale of

the lease assets to the Water Service Providers. The Board does not sale water

Bul Water Sales

nistrative Fees

La tory

llncome

T

M llaneous income

Sales

20L7

Kshs.

9L8,687,205

t73,216,550

20L7

Kshs

t47,000

4t4,000

293,000

7,L94,959

9r038r959

22

2016

Kshs.

880,L63,226

178,t39,046

customers.

miscellaneous income from Laboratory, rent collection from its
Shanzu and from sale of tender documents.

2016

lGhs

118,000

971,000

400,500

9,551,985

1OrO411485



ANNUAL
COAST WATER SERVICES BOARD

T AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2OI7

Notes Financial Statements, Continued

4

Gra

ment of Kenya Development

N 5

ng Expenses

Use Charges

Specialized Materials

Mai nance Of Water Assets

963$76,066 L22,643,O35

20L7
Kshs

963,676,066

2017

lGhs
356,550,190

2L,L22,838

27,L74,631

52,554,L40

457,4OL,799

2016
lGhs

122,643,035

2016

lGhs
364,t83,202

2L,L22,838

29,685,375

52,921,962

467t9l3p77

23



COAST WATER SERVICES BOARD
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2017

Notes to Financial Statements, Continued
N 6

ANNU

Sal

G

NOTE

offi

P

Lam

Smal

Mka

Drou

Uni

M

Taita

T

Cost

es and Wages

Leave Allowance

Staff Allowances

Training

I Expenses

Electricity

Vehicles Insurance

ement compensation

Expense

Costs

Projects

ams and Pans

Dam

mitigation

i - Kiddp project

Projects

Projects

Projects

20L7

lGhs

193,026,1 1 1

2,235,556

7,774,225

6,583,531

1,109,808

2OO,729,231

20t7
Kshs

403,t87

6,596,6t4

8,485,t77

t0,202,70L

25,687,679

2016

Kshs

154,42t,850

L,679,900

6,444,05t

t7,tL9,369

1,634,886

191,300r056

2016

Kshs

579,L40

5,580,383

5,7L4,29L

L0,647,960

22F2L,774

8

Kwale

Total

20L7

lGhs

L2,905,5L4

18,881,719

98,128,384

82,089,843

0

4,499,542

52,856,62t

27,824,792

89,299,532

386,485r945

2016

Kshs

2t,853,27L

6t,t52,234

8t,424,L83

3,L40,476

2,297,659

7,7t2,L37

24

L77 F79,959
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COAST WATER SERVICES BOARD
AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 20I7

Notes to Financial Statements, Continued

9

20L7

Kshs

t51,296,766

ANNUA

Travelling

Travelling

World Ban

Laboratory

Hospitality

Donations

Fuel & Lub

Legal fees

Bank charg

Contracted

Audit fees

20L6

Kshs

99,084,806

nce Cost

Fin ng cost

10

Admin ve Expenses

Telephon Internet, Courier & Email

accommodation foreign

to newspaper & magazine

Adveftisin Publicity

nd Exhibition

perations

Trade

Hire of tra ft equipment & machinery

General supplies

d accommodation- local

expenses

nal seruices

20L7

Kshs
2,954,237

37,793,331

3,024,436

496,855

L3,6t4,064

0

49,929,924

166,500

3,876,739

19,568

1,890,514

400,000

5,t94,700

5,964,055

390,449

L82,940,486

L,L72,760

7,4L4,6L4

1,222,399

2016

Kshs
720,L29

20,L99,169

0

237,960

t5,7L5,249

0

118,200

3,664,262

47,190

2,725,698

3,202,385

3,944,000

L,697,00L

L2,662,540

t,172,760

3,375,590

L,262,799

Mainten nses - vehicles

Mainten office furniture &

equipment

25



COAST WATER SERVICES BOARD
ANNUA REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2OI7

Notes to Financial Statements, Continued

Mainte of buildings & stations

Baricho Cl

Stationery

ic Expense

Depreci

TOTAL

NOTE 11

Board Ex

Board All ces

Honoraria

TOTAL

Administrati

Projects

World Bank

NOTE 12

Cash and sh Equivalent

Developm

Operations

KWSP

736,6L2

740,000

3,528,035

172,t73,020

495,543,297

20L7

Kshs

24,L69,5L0

487,200

24$56,7aO

20L7

74t,208

720,000

2,276,895

135,757,078

2O9,52O,LL3

2016

lGhs

18,573,680

1,044,000

L9,6L7,680

20L6

]Ghs
903,660

747,03t

40,278

15,363,299

81,878,369

120,050

980,689

2,22t,714

19L,432

2,930,001

4,489,763

19,040,070

128,806,358

Drought M

Administrati

Unicef

World Bank

Italy Debt

KCB KISSIP

Total

- 4376KE

Fees

Kshs
257,009,577

931,616

35,093

4,306,707

63,755,736

L09,478

42,069,434

678,332

L87,472

385,205,114

100,969

29,64L,528

784,O3Lp57

26



COAST WATER SERVICES BOARD
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2017

Notes to Financial Stahments, Continued

NOTE 13

ANNUA

I
Ma Pipes and Fittings

2017
Kshs.

4,08L,798

L,36L,47L

42,500

101,315

3,84o,ooo

9,427 p84

2016
lGhs.

3,594,L64

3,534,750

3,303,2L2

L82,876

42,500

I

Che ls

Mai ance Motor Vehicle

Droug

Total

Office Supplies

Collapsible Tanks

,Fax

0

0

LO,657,5O2

27
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COAST WATER SERVICES BOARI)
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2OI7

Notes to Financial Statements, Continued

NOTE. 1

P , Plant and Equipment

ANNU

Water
Infrastructure

Land

Total
Motor
Vehicl Comouters

OIfice
Eouioment

Furniturc
and
Fittines

Water
Equipment

2.5o/"Rates 250h 33.33o/o 12.5o/o 12.50h 12.5o/"

Kshs KshsCOST Kshs Kshs Kshs Kshs Kshs
Kshs

386.093.556 1.080.172.125 r50.000 1.721.825.432As at 1.7.2015 163.736 ll2 37,163,721 36.824J57 17.685.461

r.294.900 r.217.409.009Additions 98,294,1 )

1s0.000 1.821.414.612
As at 30.6.
2016 262.030. 38.458.62r 36.824.357 17.685.461 386.093.556 1.080.r72.I25

t-678.229.394Additions 907.860 629.800 52,0 10,71 0 1.624.681.024

17.68s.461 438.104.266 2.704.853.149 150.000 3.499.644.006
As at
30.6.20r7 39366.48r 37.454,157

Deoreciation

7.816325 162.999.679 27,004,303 329,209,742As at 1.7.2015 30.855.535 I1,866,594

13s,757,0786.736.627 4.862.615 1.435.388 42.697.537 27,004,303
Charge for the

vear 53.020.548

464,966,820141.687.85, 37.s92.162 16,729.269 9.251.7r3 205,697.216 54,008,606
As at
30.6.20r6

67.62t.329 t72.t73.02048.484.298 734.254 4.843,988 l,435,387 49,053,764
Charge for the

YEAI

637.139.84010.687.r00 254.750.980 121.629.93s
As at
30.6.2017 t90.172.t52 38J26.416 21.s73,257
Net Book

Value

180.396.340 r.026.163.519 r50.000 r.356,447,792
As at
30.6.2016 120.342.638 Iseo.lss 20.09s.088 8.433,748

150.000 2.862.504.16615.880.900 6.998361 r83.353.286 2.s83.223,214
As et
30.6.2017 71.858.340 L.oro.ou.
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COAST WATER SERVICES BOARD
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTIIJUNE 2OI7

Notes to Financia! Statements, Continued

NOTE 15

Work Progress

blf

World nk Informal

nk - wspWorld

World

2017

Kshs.

4,957,780,977

LLs,03t,232

98,683,400

L25,268,274

24,846,957

47,t27,047

0

2BB,g7g,679

247,240,320

75,928,274

97,795,283

14,848,010

L7,4L6,236

452,L21,252

(1,624,68L,024)

5,158,385,9L7

2016

lGhs.

3,906,424,238

t21,3L5,1t7

37,370,028

L37,283,t29

186,190,963

0

5L,4L7,662

58,453,740

374,3L5,L97

7,953,920

70,383,681

6,673,302

0

0

0

4p57,78Op77

World

World

World

World Ba

World Ba

World Ba

World Ba

World Ban

World Ban

World Bank

Transfer to

Total

- Bulky

- Drought

k {apital Works

K WSP

wip Baricho

wip msa lot.2

Taveta

Sewarage

bokoni

ra

richo Lot 3

Infrastructure
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COAST WATER SERVICBS BOARD
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2017

Notes the Financial Statements, Continued

NOTE.16

20!7

lGhs

Trad nd Other Receivables

ANNU

Lamu

Salary

Prepaid

Prepaid

Prepaid

Staff Im

TOTAL

NOTE 17

Trade an

Creditors

Audit Fees

Paymaster

Ukulima a

TOTAL

Mom

Mali

Kilifi M Water and Sewerage Ltd

Kwale and Sewerage Company Ltd

r and Sewerage Company Ltd

and Sewerage Company Ltd

Taveta

Water and Sewerage Company Ltd

ater and Sewerage Company Ltd

nces

et Seruices

ical Cover

Insurance

Payables

ble

neral

1,319,455,995

466,207,577

526,107,235

354,543,tL2

4LL,4t2,349

8,356,686

1,844,199

4,999,952

2,486,557

5,386,485

31100180o,147

2016

lGhs

1,L56,446,497

388,885,168

426,494,985

22L,378,556

322,976,472

6,593,586

2,3t2,284

3,058,069

4,807,409

2,532,953,026

20L7

lGhs

977,t05,719

5,3L9,720

54,587,916

92,74L,592

L,L29,754t947

2016

lGhs

799,622,219

5,44t,040

6t,587,9t6

94,496,967

96L,148,L42

Deductions
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to the Financial Statements, Continued

Bala

Disb

TOT

Bank Loan

BIF

Direct

20L7.

lGhs

6,753,636,870

t,672,644,724

765,433,832

9,L91,7L51426

2016.

lGhs

5,754,658,653

998,978,217

0

6,753,6361870
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