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1. Acronyrns&'Glossary.ofii'errrrs

PS,4.f]B

FY

OSFII,

Fidurciali' llanag:nreut

?ubiic Sect,:rr Acr:6r.1pt irlg Standards Board

Financial Year

Occupational Safety & Flealth Act

K.ey uranager,rent rcrsounel u,ho have financial responsibility in the

enrity.



Coant'y Gav,zrn w.r-i:'| 1lir';t,,;;,; J1t

Bu.ngoma li' ,t,rt ici t: tu.it't

.,lnnn'tl .llr'pLt',1 ,,tnr i:i,,' ,': , ' ,i,''t.;i!/t:t.t..'!;r ihe )'eM etCetl Jute 30' 2024

tr(ey Entity ltrfornoation and Ivlianageflrent

a) Backgr+urlr'l in f.,,i n.-r,'-iur-

Bungoma lviu:rr,ciparit,, *,a-s esili:lisheri. cn 5'.h Jantrary.20i8 by Bungoma County Govemment

after its charter beipg i'atified bv tile Courrty A.ssen:rlriy of Bungoma. lt derives its authority and

accountability li'c,nr tl-,e Ui'ban Areas and Cities A-ct. 2Al2 anci is an agency of the County

Goven-rment of Bungorna, dorniciled ii', Keiti,:'

'[he Munir:ipal;t1, ls :lialgeri 'itiilt ,.he resirorrsibility o1' prudently managing the municipal

economy to fa,lilitate socir..ecc)nomic cevrloi-',rnr:nt, i1-ltrnagement ttnd control of public financial

resources. "I'he Cities and Ulbaii Areas Act. 2Cl? pi:or,ides tbr the establishment of urban

managentellt stl'uctLiie:t iircliirlii"lg L'ities a.:rcl i'r!iirti,:ii:ral ll.oarcis as ra,ell as Town Committees.

Bungorna Cour:ty in :t;rtrliiaitce ra'ith this lalv estabiished a municipal board for the management

of ttre Municipaliiy.

Ecolomic gro\vth has $een accompa-nied bi i'apici trrbanizal:iont rronetheless, Kenya remains

under urbarrizeci jtnpi)ring thai i.,eu)ia t::ar s:ill le,,'eragr: the bcnefits of urbauisation for improving

gcorronli: oi:po:tuni'{.ies anri il',;iliLl ccldlticns. 'ilie Gcvemnrent of Ker:ya has recognized the need

to manage grbanizaiion a-=^ part of its overall develonment strategy. Kenya vision 2030 highlights

rapid urbanization as one ol'.he ibur ke;l cirall':i'.ges thcing the co''trtry.

b) llrincilr*l rr-.ctivities

The Municipalily's prir,cipal activity is to tacilitate a sustailal)le urbanization process th,rough an

integrated t,rban and regicnal planning manal.teixelrt lrar,reviork cf Kenyan urban centres and

to,mrs. Aligne(t to that gr.;al. tlie l*unicipa,liiy ide[titles a series ol'investment programs to

enhance Inflastructuie, colnecti.rily and accessibility, saf'ety and security. Developing the basic

institutions requiled tbr efi'ective ulbau management is clitical to deliver these investments and

1br urbanizaiion tc contribr-rie irr the s].lstaiflable grov,til irr lienya as highlighted in our vision and

rnissiorr belolv.

Visiou:

A ttu'iiing. satb, and cosrnopolitan llunicipaliry

Mission:

To Drogiessi-r,e ly build a i:esilierrt )lunicipaiity throtigirorudent management of resources,

effective and af:blciable sen'ir:es.

)
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I(ey Vlanagen,eurt

[ffilI|ui$i||i|{lili.'l,,l|ii.;',i,'i,.i,|].:j,li.:uggg1,1.p|lil}m
i Chairpersor: of the Board

. bounty Executive Cornnritiee

Member respousible for Cities and

Ijrbau areas.
" 

Board Membei l
f--
I Board Membei'2

'f .-

i Board Member 3
-.t-.-----.. .........-...
' Board Mernber (C.O, i{&lvl)
| ..

t lt4,lricipaiity X4anager

Itzis. .lacqr-reline P. Malomba

arch. DoLrglas W. Sasita

iion. .ioirn ts. lViunyasia

l-ior,. Eairh Shitandi

Iion.Justus il. trZUingi

Denson vl. ei.aii ""

Cs Jchn Ndombi

I Cs lohn Ndombi

I

L,

3

4.

5

L-)

_L.__

Mur-ricipality Manager

IlepuLy Dil'ecror Admii-ristration

3 Finance and Econorrric Piiurning

4 Division of Physical and Land iJse

Planriing

Division

'Ser',rices

i- .lor:i Feiia

Ivlichael Wekesi

5 oi' Environmental

Ar:drew Barasa Iieya

Pascal WakaluraHealti

ii/

I

l
I

c) Fiduciary Management

The key managemer;t persorurel who held office duling the tlnancial year ended 30th June 2024

ernd who had direct iiciucia;y responsibility v.,eie:

rl
I
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d) Fiduciar-'v Oversig;ht,4.rraugen:ents

'the key fichiciai.y oi.;:isig.urr bi.;ci,r:s r'' ll',e (lour-tl' lor lhe yeair ended lOth June 2024 were.'

i) County,Ass,ernbl;r Coimmittees

The responsibilities of the County Assernbly committees were as follows:

. -;'o ..re,- z-rllC ap J'.g.\,,e noiirl::e'r,:s l'br ao'oointrnent 10 cotrnty pubiic offices as may be

provided fo"i iii the t'elevant laws;

' To perform the t'oies set out under Arlicle I 85 of the Constitution;

. To approve the birdget and expenditure of the county govemment in accordance with

,Article \Ai of the ConstitLrtion. ai:C the iegislation contemplated in Article 220(2) of

the Constitution, guioed by Articles ZCI and 203 cf the Constitution;

. To approve the borrowing by tlrc colnlty government in accordance with Article 212

c.f tr^e Cc:rsiiiuii onl

' 1'o approve cotuttjv developmctit planning; and

. To perform any other role as may be set out under the Constitution or legislation

ii) A.udit amti Ftisk Managernent Cornmittee

'['he fiurctic,ns arrcl ie:;'coitsitr, !ities o]" tll,,' ar;r.lit co.rrmittee rvere as follows:

. To obtain assurance liom n'ianagement that all f,inancial and non-financial intemal

conrroi and risk managemeilt functious a1'e operr-:ting effectively and reliably.

n ', o ltro,uicle ail rndepencient revicrv cf 1lle Corurty Exectttive's reporting functions to

ensui'e tlie integlitl' of tlnancial l'epofts.

. To monitor the effectiveness cf the County Executive's performance management and

pert'ot:lance inforr:r ation.

. ')'o prcrlide stiong :lnd <:i'iecr-i"e c-veisigiii of County Executive's intemal audit

function.

. To provide effective liaison auci t'acilitate comtnunication between management and

externai audii.

. 'i'o prcvide oversight of tire irnpler,renlation of accepted audit recommendations.

. To ensure that the County Erecutive effectively monitors compliance with legislative

and regulator'1' r'equiiemerts and 'liromotes a culture committed to lawful and ethical

bel'te,vior-u'.
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iii) Public Accounts C'oinmittee

The rnain lunction of the Public Accounts Comrnittee is to invite the Accounting Oflicer to

appear befbre it to atiduce eviderrce on rhe t'epolts r>i'the Auditot'-General.

iv) Budget and .Apg-',rcpriations Comr*iufee

Budget and Appropriations Cornniittee approves expenditure budget for the execution of

govetr.Ia-1ce

e) trtegistr:r'ed Offic,go

P.O. Box 4:;7-5C200,

Public Works Buildings,

Hudurrra Centre - Bturgorna Tourist Road,

Buugorna, Ir.e:rya.

f) Contacts

Telepecne:(2 54\ 72C1 5 4i25

I ', -rrrl i l. r, r: .. -{ l I r; , ,- .: .. l'::: itvd)bunironra.

Bungsmamunir;ipalitv03 96Dgrnai l.c'lnr

Website : bungorla. gc.ir-e

g) llaukers

1. Central Bank ofKenya,

Haile Selassie Atrenue.

P.O. Bcx 50CrJ0.00200.

Nairobi. Kenya.

2. Family Bank- oflKerya.,

P.O Box -i02C0,

Bungorrra. K.ei:ya.

.',']
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h) tndepelrdeut Au.rcliturr

Auditor' (iene:'al,

Office of the .{uditor Cer,eral,

Anniversar,r, Towers, L,ni versity Wa)i,

P.O Box 30084-001C0.

Irlairobi. Kenya.

i) Principal l,egal Ad,riser

The Attorney Generai - State Law'CiH,:e.

Harambee Avenue,

P.O. Box 40112-00200.

Irlairobi, Ken1,6.



| ,,t;, tltlr:

1. BoarC lMerrrhe: l

IMr;. Ja<;qtre,lir,e |'. ivt

D.O.B- Apiii. 1970.

.jli,lir.l'1,: ,: :.1'-r:rirr.:si, L,,:::iig'ship Mauagenrent at Strathmore

ulniversit./ ri,r.l irn lvlBl. h rlder in Clobal Business

Sustainabiiityr. Cerritled Profbssional Coach (lCF). Zuri Awards

1:019 vi ir',:r,::' Cc'r-' -.,rr',iil' itrrpact. Founder &Consultant (AWC)

Accrediteri i'rtenrbeL' Fren-,u,ise. Etnpretec, UhICTAD Program-

Graduate & Certified Business Mastet' Mentor. Board Member

on several B.;al'ds of iirstitutions.

.Cii:ri ip,,:is,.' i: i' i:. L;n;cina lt4u:ticipal Board.

<. in u iinrult;ttl ::03;4r;;c !i,tr;tr, >

D.O.B - Januarl'. 1949.

t-i-;iciei. t.:i \1:i:1,::.-s o.;qrer: ii l:'itenrational RelatiOns and

Diplcmacl, l'roni [/iasir':de iviuliro University; Fost Graduate

Diploma in Strategic Studies fiom the University of Nairobi.

Bacheloi' of Educatioir-Malterere tlniversity and Cambridge

:-lig.l-rr' S,..li;,,i,l;,ri !i.:a.,:.

I(ey wcrik e:lpe:'ieircr:s helci it:ciude:

" Bungoma County Government C.E.C.M for Lands Urban

& Pli',,:ricrl Flaunilrit .,rnd Housing arrd Sanitation;

u Dil'ectci aa l-Jzoia iugar Companl,;

" Politicai Oftcer with British Fligh Comrnissioner;

" Member of Pailiament for Sirisia Constituency;

u Bl'arn;l'i :il,ecutive Secrr':tary of Iil'JUT;

" llr:n-,br:;. Insrii:Irte cl I--lilectcls and Chair - Kavirondo

Readers Trust.

2. Board lvlember 3

fl g6.Jr'rtrir l,tlt-rr) as.: ;

,i, ii

County Gavernment of ;ilutigama
Bungoma Municipality
An n ual llep c' r t an d Finti n c ! c: I Sta te ne *ts .fo r :!, USS!:!,kU y r, 3 0, 2 0%

:1" I,zllr i:,.:r _lr,. r ';,[ . ii:

I

'tt'i
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County Govern tnenl oi'' Bungona
B u n g o m,r ld ;: r tt i c tl I' a i ify
A n n ut I R e p o r { l tll [ittf :: 4 _:i.it,:

3. Board Member 4

I{on. ECith Shitar,di

lements f'tr llte itetit ended Juae 30, 2024

D.O.B-DecelnoeL, i 965.

Diploma holder in Public Adrninistration; Certificate in Social

\1,'c,l'i.r.

Kelr rvork experiences held:

' Deputy Mayor- Bungoma Municipal Council;

rr lr|,3ff1f11gllsci Mernber of County Assernbly - Bungoma

Coultyl

, Secreta,:'y - Posir Marketing & Conrmunication Services.

<edithshitandiir@gmail.com.>

D.O.L! -1978

I-{oider of Bachelor of Education Arts degree from the

University of Nairobi.

Cirief OfllceL - Flousing. Urtrau Areas and lvlunicipalities, Trade,

Energy ald Inrjustrialization, Public Service Management and

Adminisuation.

Other key work experience:

. Directol of studies and Deputy Principal - Kibabii High
Scl:.col;

u Board Member on several utrlic irrstituti ons

I,

4. Board ]vlerr-T ber 5

Hon. Justus B. lzlbinga

illr'

,l

5. Bc,ai'c[ Ivlember 6

Mr. Derrson W. Barasa

D.O.B- .li:ly. 1970.

Dipl<>lra lroldel in Pr.rblic Aclministration and in Shipping

Waleirousing and Clearing &- Forwardrng.

L' enitjcate o i' F articipation-Health Developnlent Council and

C o,rcilrrn,:tt l ainings Insiitute.

Other i<ey naining includes: UN Habitat lraining on slum

upgradrng in Ii iO DE; World leaders tbnun on capacity building

ioi Mayo:'sl Inrproverireni cn service delivery on Cities and

i\4 unicipaiities ( [t {exico); Se:ninar on Cons'citutional making and

devoIuriou; Creen so!utions and sustaiuable development.

,' Ccuacilloi anC Ma olnaor of Munici al Council of Bun

l)i

t
I

!
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6. Boa::d Mernber 7

Marrager/S ec:er. al'r'

Cs Jotrn ]{dornbi

D.O.B - li'r' .luiy, lg'i,i

Hoi<iel of l.,t-ljA- (.,-luinarr Resource Management) from Moi

Univelsity'

Certifieci Seci'etaiy and Practicing, Member of the Institute of

Certifi ed Secretaries o i' K-enva.

Accrediied l'r'ainer in l,eadership and Management with Kenya

Sr:irool c.,i' Corienrnenl. Exailiner (KASNEB). 25 years'

expei'ience rn public service. in Audit, Accountancy,

Administration and Hurrar, Resource Managernent.
l

I

i

I
1

li



C o nty G a ve r nrne r, I aJ' li u':: *,a mr
B un gom a l't! it tt ic i ;, l t ii,
Ann ru:tl llep o r I an ti li tt t r ::, t : c Ia! Sitt'enter:ts.l'ar ihe Yet$ €n cLi JnttL 30, 2021'

4- Key Managem.nt Tearir

2. Aclministratci

llr. C;rl,:b Kisycurl-,t

i. Fitranc,: . )11i,::r

I Mr. Wei<esi F'. Michael

iJ ni'rersit1,

{leliifiecl Se;,:^-ctai1 :iuci Prac'-icirrg Mernber of the Institute of

Ceriiii eC Secret:rl'ies oi i(enya.

Accrediteci Trainer in Leadership and Management with Kenya

School of Government. Examiner (KASNEB). 25 years'

expcrieirce irr public service, in Audit, Accountancy,

Adnrirri si:ratiou anci i-iur.iran Re s olrce lvlanagenrent.

D.O.B - I;ebruary, 19'79.

Hclds a Bacirelor of'Conunerce in Hutnan Resource

Development fiom Masinde Muliro University of Science and

'l'ecirnoiogy.

l4 years oi'u,orl< experience in adnrinistration and 2 years in

conrnrunity u,orlt.

, Senior' lnanagement trainings;

, Office mauagement & co-ordination;

rr P6ligrltbrinulatior:.

DOi -.1::iy. 1987.

Holdei oi Ba.chelor of Science degree in lvlathematics from

Jomo Kenyatta University of Agriculture& Technology and

r'.CCl' tirialist

r-iigl:ly coilpeicrri plofessional with o\/er l3 years of
e:<perience gaii,ed in both ptrblic and private entities having

worked as lvl&E oiflcer. Data analyst, research analyst and

consr-rltant.

" P, o ven Financiai lvlanagement experience

'. Focused r-rnderstanding o{' Monitoring and Evaluation

Resoulce Malagement) from Moi

-I

l. Mirnicipal Managrr'

Cs John l.Jdc,rnbi

I

I

i
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4. IvI.rn:icipaI pitysic:rl IJ]?-:rlilel

Mr. Andrew B. Keya

fi'ar,-,eworks i lltatistic al nrocle:lling tutd tnethods, Research

i',ritiatives arro its appiications /Business analyics / Strategic

plarurir,g iProject management

DOB - FebrualY, i988.

Holder of Bachelor of arts degree in urban and regional

planni rrg tirlm lvlaseno [J niversity.

Tyeais of rn orking experience as a physical planner with the

County Government of Bungoma.

DOB - SePterrrber, 1986.

Hol,iei: ol Diilioura in Ei:vironmental Health Sciences from

Ker:,.,'a lvlecicr:l Traini n g College.

l3years of ivorking experience as a Public Health Officer II

r,iith the County Government of Bungona.

5. Pubtic nealth otificr:r

Mr Pascal Wakatura

il
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icipality
,Jir,' I i , ittf}fielzls lbr the Year e:taed J;;ne 30, 2024

5- IduniaipaiirJ'' ilos;'ti Cila:nperson's R'eport

It is my pleasr.rre to present to you rny renlarks o1' the tlnancial perfornrance of the Bungoma

Municipal Boar.d. Bungorna Corrnty- coveri-,inerri esLai',lisiitcl tliis Eoari upon rtalization that there is

neecl to spur econolrtic grov,.1h of tre pecnle of il'r.rirgor'a by improving on inli-astl'ucture and creating

a cleatl and viabie enablint', cti viL'Ltln te i- i fbi its; critzet:rs'

The Board member's appointecl ky His E:<ceilency the Govei'nor manages the Municipality and

during the year, they v,,/ere no c'iranges of board rren'ibei's. ii1 lhe year ended 30 June 2024' the

Boanj had projected ic.,,.ii5i'li.tc:i,rf l(slrs.2'16,2:57,E00 frcrn count)' g('vernment of which

Klihs.1g2,1l?5,073 u,,as receivecl. Bnngorna L4unrcii:ality had an absotption rate of 42yo, total

expenditure being l(shs. ?,l,OgA,4i2against an approvecl br'rCget of I(shs' 192'125'073'

Out of the t.otal expencliture, Kshs21,3i9,897

KShs.59,7'l0,5 3 5',r'as, cle i'eioPlrer-'.t expenditltrc'

V/AS generai administlation expenditure while

In the linanciai ye:ar-202312024. tlre Mui'rioipai Boara of B':ngoma has a total budget of Kshs'

192,125,073 of whicir. recurfert ivas Kslts. 23,(;Z'.i.c' 3 ai:d developrnertt is i(lrhs' 169,100,000' The

budget funded various project. which ii:cluded:

o Constrtrction anlj rel'rabilitt,tiorr of I\/ial'l(et Stalls' I"ltchen and Stoies'Toilet Block and

Associnted 'il,>:teriral lii +rlls r., r ilalilets

Drilling and UpgraCing of 3:'r'ehcle anil r)'/at':r P'pelir'e [listributiorr

lnstaiiation and Repa-ir of Crid Poweled Sr-ree'Llights ir' urban centres

Itoutiire Maintenance oi P-oacls

Erection and Corrrpletion of Wcr!<s for llispensary

Drilling anci Ugrading of Ceirtral Baptist Primary Borehole

Drilling and Upglading of \{/arnal'wa K-ijana Secontlary Borehole

llouti.tre Mainr-enairce oi'lclll - i..lan'iuycmra ' vT al:ralwa Kijana - N4erva Road

Drilling 4d flpgrading ol Bingorra DED Prir'ary Borehoie and Waterline

Routiire Maintanance of Siloba Pr:i

Road

.lrrnclioi-r - Forr'ier Assistant Chief Office - Ngoli River

ID

rt

(,

o

o

o

l,

o

l,

Major miiestone projects uuclerta'ket-r b'r lhe l"4urici;lal boavd incluced phase II Construction of

Market Stalls, Kitclten ancl fitcr"'s, Toilet B)ock anri As'sot-'iated External Works at l(anduyi Market to

fioriae conclucive *ort ing-.,1rironmenl ior trading activities.and provide orderly parking for psv

vehicles, Rehabilittttion o!:Draii.rage and Paveincttt Wolks at rhe Municipal Market in Bungoma to

tro.st .-narl,e.;. c.r:rCiti.nt al-,rl l;r.r'chlse cf laud hi' exnansicn oi Cheokube tnarket'

):il1
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Annual Repa rt and Financittl Siatenrcnts litr the year ended June 30, 2024

Imltlerneirtalicn *ir:;-lierrr:es (il' siraiegic .,,.;1e-'ti'.,ts: ioi tire Coir.nty rnunicipal v'oard included the

follou,irrg: - rtotl-pl'ocessing ci'payuiL.rrrs by (jounli ireasuiy, Inaciequate and rlelayed funding, high

poverty level ald associateci socio-economic vices, poiirical interferellcrt in project prioritization and

implernentariOl, delay irr the .orocut'ei'neni. processes anlorlg other challenges.

BungOnra m-rni,.,ilt:... ',r i.,.;:,.r'd :,.,[tali]t.S Si,::,rC-;,s: zu-..1 .;cin.', ti'trt:Cl '.:' its COrt: nanditte, tO deliVer

efficient and eflbctivr seivji:es ]r1i '11,ii1jr1!p6li;.y c'tti:t.1,:y,and iirprove ,-u'ban inli'astructure despite the

inhibiting dynamics of ar., ever-changing clir:rate arrd linanciai eirvirontnent. 'fhe secretariat remains a

critical entity at the core oi'im1'-,lemer:ting board resoluiions in pursi-lit cf its objectives.

(,Urfu .. Jucquelin e l). iv'[a]c rnbs,)
Chairperson of the BoarC

ii\\i



County Government sf .Sanganut
Bungoma Municipatis
.,lnnu'1l .lkp,-r,l .1r, .r 

-,:,'.'.l r'ii t'! 1.,:),!i..

)l

It is my pleasu'e ',o ,lreleill 1:'.t llr:rigomzi l,,4uir:cipal board firiarrcial statenrents for the year ended

30fl'.[urre, 2024.'I'r; l':Lr:',,,c,rrr sii]irr,tri:tsj J;l'rSliit the litic tinancial perfonnance of the County

Governrneut ovilr tlie past year'.

The promulgaticn oi the Constitrrtion of Kenya, 2010, uncler Clrapter I I ushered Kenya into a new

systenl olgo'ue,'nanc:.r. 1t:llacirrg tirc ceirtraiized sysrern with a devolved sy51s111 of governance. The

devo[,eJ sys.e:f.r (,i l lo', .,r',1,-r:-, r.] uot:Si:il! ,;i 1l'r: Iiai:r,rtta] irrovert:nient and 47 Cor.rnty Governments.

The Bungoma lr4uiricipaiity is established undei ihe urban areas and cities act2016.

Financing of tl-c lr,,iu:ri-.ipa., Foard

In tlre financial yezr 2ti).?,/?-024. the 
-irlunicipai Soaid o1'Iiur:gorna vuas majcrly funded by Kenya

govenulent thl.ougir Bungonra county gcvemmeitt releases.

Financial Pr)t l:.,; u't.t ,iI'icLi;

a) Revenue

In the year ended 30'hJure 202/;, il're Board had rrojected reyenttes of l/..shs.2l(i,257,800 from the

counq, governrlrent o J: \;ihi r:h ?{.shs. 
., c)2,125,Ai :, .r,as receiPted.

b) Payments

The total e><1:e:nrJiture buclgt:i. ltr the f.nerni:iat yeDr'lvas Kshs.192,125,073 and total actual

expen,Jiture altrcurrted to l{sit:. E1,090,432 ,.eprcsentillg 42.2 o/o budget absorption. Out of the total

expenditure, Kshs.21,3 I9,897 vres gellera! edr,inislratiorL expenditure whi[e Kshs. KSIls.59,770,535

rvas developmerrt expendituie.

c) Bungoma il4ur;icilrriiry Irojecls

The prcjects tindefiaken lty the lrzl'.uiicipa) b,.rarr:rl:,.r:cier.'ed orr Celivering on all our core-mandate

objectives. These,.t,ere:

o Constrtiction of Market Slali:;, rt-itcheri and Siol'es.Toilet Block aud Associated Extemal

Works at Kanduyi Market.

o Rehabilitation of Drainagc ar:d Pavement V',/orks at tlie lv{unicipal Market in Bungoma Town
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o Drilling ar,,-', Lipgradir:g :,f Samoya Disperrsa,iy' Boieirole artr-i. We;ter Piaeline Distribution

o Instalia.tion and P.eoair r>f'Grid Povrered Streetlights in Townslrip Ward

o lloutine i'larni.enarrcr: oiOldi'ex - Sio Prirnary.llruction - i'lwanda Bridge Road

o Routiue Mainteltarrce crisc;'oii - I-ubiirrra PorI: Birtchery Road

o Drilling anci Upgradir,g of Mupeli L'.E.B Primar)' Bo:'eirrrie

o lrrst.aiiatlo:: and F:epaii oi'Crici Fc'weieri Str'eetlighis ir: I(halaba Ward

o lloutiire l'4aintenance rrl-i'treiscrr Niangr:ii - Sio River Road

o Erection and Completion of Works for Dispensari/ at tlan.lu),emba Viliage Unit (Phase l)
o Drilling and Ugrad-ing r:f Clentrai Ba-otist Primary Borehole

o Drill:ng and Llpgrading of Wamalwa Kijana Secondary Borehole

o Iloutiu,: Maintenance of fotal - i.latu'tlreiirba - Wern:alwa Kijana - Mewa Road

o Drilling ancl Upgtadi.ng of Bungoma DED Primary Borehole and Waterline

o Routine N4air,tairance cf Silcba Pri. Junciion - Fortler Assistant Chief Office - Ngoli River

Road

o Routine Maintanance of Siritaryi Ass. Cnief Offlce - Kisarvayi - Namisi ECDE Road

o Routine Maintanance of Eir,as - Ir4r.rkchve - I.larnasanda River Road

o Cottstrur:tion anC Rehabilitation of l>orirbo Mbiii Water Project

d) ChalXenges

Implemerrr.alicr.'r cl.irllrni:,e: ):'Eliar.egi.] rllj,;r;{;rrs" frrr th,: i\ulunieipai Board of Bungoma included the

following: -

Inadtquate and unconducive v.rorkii'rg space for r:runicipality secretariat

Inadequaie anci clei a.ye.l Lovemment iu ndin g,

rise in social crimes occasioned by high poverty ievels,

political intcrference in project prioritization and implementation,

infrastr::cl:-u':, a,rd C:141, i:l pt"o':i:ret:ieni plccesses among other challenges.

inadequate

x\/i

i.

ii.

iii.

iv.



v. Futrlre Outiook

In the financiai year 202412025, the Municipal Board of Bungoma has a total budget of Kshs.

155,015,8S7 cf '.rhich, iecrnrcrri is I(-sl',s. 55.q49,q73 anC development is Kshs. 99,065,924. T\rc

buclget intends 1o lunil rr&r-rolli i::'r',je:;t, rvhicl:. i::icirclel

o Constr.uction oimodern market stalls and bus-park at Kanduyi in Bungoma Municipality

" Purchase of 4-acre piece ctland ibr tlailei parking ill Bungoma Murricipality

, Secrrri:r14 anrl plofection of Burrgorna Mr-tiricip.rlity ptlblic land and spaces

vi. KeytiiskMarragernen'.-Strafegies

The Ma.nagernenr employs lobust iisk 'rnanag,emellt sirategies. While Risk Management has not

malurcd in tre ;Jr.rr;ionii' ll{u:rr,:ipz:i Boald. the Mar.iagernent has developed the following strucfured

approach in identif.Tiug aud n-rairagir',g risl<sl

a) Ilisk registers" based on a standardised nrethodology, are ttsed to identify, assess and monitor

the key risks (botir Friraircial anC non-irnancial) faceci by tiie municipal board.

b) Risks are icentiried, assessed, evalua'rcd, respondec! to depending on the risk ranking and

monitored. Depeliciing on the rarrking ol the rish, the lnanagement ernploys the following

strategies as per 1;rt A.pprcvt:d Rislc Managenrent Policy ilamework of the County;

i }Lishs iari<ed asr-uilh - Tir.: cvent ci-eating tlre risk is inrmediately stopped and a

compreheusive action plan iurmedistely ;rrepared rvith apprcpriate risk responses that

include transi'ening the risks, avciding the ri::k tlr reducing the risk

ii llisiis ra:11<,':d aq s,i:rritlr:airt --Art actioil plan is rieveloped and action taken within

thlr:e ntc:rrhs. i-lre ap1'rroved aciions include h'anst'erring the risks, avoiding the risk or

reducing the rislr-

iii ll"isks ranlled es r:oderate - Arr actio:r plan is developed and action taken within six

rr,-r;rths.'l'he approved aci.ionr inolucle transi'ening the risks, avoiding the risk or

redgciirg the rish. Where sucl.r ris!<s ale accelted, a contingency plan is immediately

developed

iv. Itisits ra.::i..::ci trs icu/ -.4.n acrii:rn plar, is derreloped and action taken. The approved

tri;tir..;n:; i;it,!1d,.: le,Jur:ing the risk or a.cceptirrg tlie risks where it is deemed to be cost-

effective. The risks ra.nked io,v a.re ccntinuously nronitored so as to assess the changed

status

)i V-!l

County Governmenl of Bungomo
B un goma M u n ici ti a I itt,
Annuol llepart anri Fln:irtdcr! ,giatewzents;!r 1!e! y'nr ended Ju,l!L!, ?!21--
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. e ha:re cr;,rtinuousli, enhal.rceii oul inieirral systeins to rnitigate risks such as fraud, poor

Servi le ,-rr:.1i,.'e .'1. '?,'i:-', t.l:'3t:r5 ainiltii (;11-rr':l' atii io irr'plove efficienCy and effbctiveness'
c)

lrin
Cs Jlollrr lldir nt,rti

Mun ir:ip, al ll,/r[ ti;ir a g:.lr'
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,7- Statetner:t of F,lribr:6::nee r,geifis;t ['recletenninctl Objectives for the FY

2$1'312{}24

Introduction

Secliorr 164 {2.,\ ([) cf :-.,: |j,-,3lit: i:inai-:ce i\'4i:-l]al,..ljrn.:.ili ,,.t..,./-,.),,2 t.r:cluires that, at the end of each

financial )/e zu, tl:'': A'|;!:i tr;rril'l; -"ii'icet i;'ihrir i)r'eira1l1ig irirancial statements of each County

Goverrunern e[tities in c,cool',:iirr.,ce with ihe stanciards and tbnirats prescribed by the Public Sector

AcCOunting Standaris Boarcl iir:lu<les a liirteillDlll of the co'-rniy 8ol/erflr-nent Fund's pelformance

against pradetermi ned cLrj ecii','es'

Bungonra lMrrrrici::,ality as est;loiislred cln 5lh jar,trar-\,.,2C18 by Bungoma County Govemment after

authoritY and
its chatter bein! riitii iecL ir',

lroln the tilban

A.ssemitly of EJungorna.

Cities Act. 20li and is
the Countv

Ar,€as andaccc,urtabilit.lz

Govertlnetrt o

derives its

an aEienrly of the CountY

pruCientlV rnanagirril ihr: ':i",tt oi'.:ipal ecollol'lj.\r tc' fetilitat'r socio-econonric developrnent' management

and controi of Erubtic linancial t:criol'iices'

The key deveiopmenr objecti'ves oi tiie I'ziur,ic:pali;y are to provide quality physical urban

infrastnrcture; c;nhafrce i.hr: uibar: rjlollorni, eti vironl'ltettt and liutnan social services leading to the

growth cf op;cc]rtunities ci'eatec. improve'J viellness a'nd safetv' qualiti'living environment and good

govemanceashighirghte,JiritlreidunicipalitllStlategicplanoi2020-2024t\nancialyears.

I Brrr'.gonta, oorni<,ii*ti irr Ken-va Tl-re ]vlurricipality is charged with the responsibility of

r .l

IiunrL.er.of
Urlbatt To r:(,i"Ii: .rl :rt'clr.:rl) In FY under

Duri.ng the .yeai uncer revic,r,, 1t16 
-64'1nir:ica!iil' otrclgele<j fc'r Kshs' 

-2 
16',25"1'800 that was to be '

financecl by tlre County"iior.,inn,rrt. As at ,;he ,rics,r. c.'rhe year, I/-shs 192.025,073 had been

received leadi.g to arr underperlonnance. The activities of the lvlunicipality were also financed by

Kshs U0'665, i3i' that v"ere paymellts n--.ade by the Couuty Government'

.lheke'rder,elol:nrentobjeciivescl'BiLirgomaML.nicipalityfcrtheFY2023l2o24planwereto:

a) Provide quality ph;,'s'ical irrfrastilrt'ire'

b) Ulbm Plairning.

c) lJrban go vernance rud aciministration

d)Protirotioiroi"accortri,illtilit;,arrdirensparenCyirrstistainableresourcemanagement

I:
I' )l r .l'l:l:i"

Completed

I
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Goveynan r,r

Urban

Infi'astructure

De'uel,.'rJrrne nt

and

Managemeni

r i: 
_ :l

i

reviewed and

cle'vekrped

No. of

access roads

maintained

No. of grr':erl

establisilerl,

celrtles br.rilt

and heritage

fevlev/,

Municipality

by-laws were

revievveri., iand

ttse a]icl ;:cni;rg

plzuis were

developed.

r1

Urban

Environntenr.

Health,

Cuiture and

Social

Servicel

To ensure a

resilient

r:riinicipal

environment

arrd

plcvisio,r of'

qualiry

hurran

sei'rices

deveioprrrer:t

To

improve

accessibili iy

to r-rrban

centres

urllarr areas

an efficient

transoolt

Inerroll:

a resilient

rnunioipai

envirorrneitt

and provision of

qr.raiity human

poiicies /

by-larn's

it

)_!r-l

SIiCS

teprotec

pa'i

d

- -_-.-l- 
-

L

CompletedMunicipality

executed

routine

mair'.tenance o1'

7 access roads

in the FY unCer

review

No progress

encountered

ciue to lack of

allocation of

firnds

No progress

t

I



Count.v Gortnt ih:: li t' Df ). : ""' ".1a
B un gom a I,{ u n ic i p a t ig'
Annuol Reporl and F!prtncir:! St'fitements for lht' Ye$! ended iane 3A, 2024

,9" il't.rpci"a;;e G0ver'n&,iar:e lltater"re*;

1) CoLnpo,iriui.t il of the b*::ri:ci

The E.,rrgo*, ltduriicipai boerd co,'rsists of, retr;resentatives that serve on part time basis

and are cotls;'ituEed from hvo main categories;

i) Tluee r, err-il-r,r1't rl),,1r()inte(1 rh;oug!i,l r:onipetiri,;e process by the county public service

bca.rl arLtl afi[,iove.i try c'.;uirty a's;er!1bly.

Five merobers oltnD b:aici ncurinaterl by the tbllowing umbrella bodies.

a) An umbrelia bcdy representing proi'essional assc.,ciation in the area.

b) ;r.1 associriticu bcc,'7 ,'epr'ese:rtirr q tire private anci informal Sector in the area'

c; ,... cllscer.ie ,lif.srniir:ig i'ellisrer-er: nt:ighboiu'hood associatiol i1 the area.

dl ,,,.n .is:iociat;on c;t tiie Muliciuality ar,tl appointed by the county executive committee

.,,rith the airpro'val of coutlty assen^ri;ly. A total of 10 menrbers. Up-to-date the

Bungoma Municipality boarcl has had the following members'

ii)

NO

Jackie ]lalornba

-l-cr.t toERi NOMINATING
IhI:]l ITUT]ON

l'

l)c nsoii Iiai a:a 1,,/.i Chir:f otficei

To compiete rhe compositiol oitlie board there is rreed to aUpoint 3 more members from;

a) A cluster.r.epreseirting registereci associaiion of the irrlbrmal sector in the area.

b) A clustel reorese'rt:ng prcl'essional ass\rci?iiion in the alea'

c) Compet:tive process

I{owever, the 7 members out o I the I 0 r:reet the threshold of two third quorum'

BOATiI} LUV]OTSIT'V
Members wfro t,avr, exl-11:rler.rce in accor-rnrancy. colpoiate goverllance, legal constittttion, works and

engineer:ing and busir^ess estabiish the boeid.

REMARKS

Board chairChanrber of comnterce
1

MemberCcmpetitiv e ProcessllL
MemberC,,'ru.t etitive Process,1

Member4

Resigned5
Deceased('
Resigned

Board
secretary

E;

MemberCIrCM I'lepresentatiw

Ilon Edi th l:hita,-rrii

-----

Cs Johrr Wekesa NCorribi

F

L'r4I{c,n .h.r:;tus Mlril

Ms Chlistine Simi

l:Ic,n N4un 2,S:a

arn

F.e 'escntatr ve

[Ion Jelemia]r KuioLra

,A.rch f)cu gi a:; Sir.sita

Cornoetitive Process

r.rLrrni c ipal ltl anager

Cornmunity

lnlormal sec'':ot

lvl
l)rortssionzil
Association

C)

Membert0

Wal

,11
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ROI-,E AI!D F4,]0SPC,NSIBIn-,XT'/ OF THE EOARD I'iIEMBERS

The povrers, objec.i:.,,c:s 2,1d f11r-:;1:icls o!'the I/i-rt:i,::iparlity aie stipulated in the Municipal charter (here

with attacherl).

ItOAnD CO I\t POSITI C hl l' I'Jn C ii ld I'li I'.':"i [i 0 Si

The following table represeirts ihe boarC colnposition anci its commitlees. There are four committees

of the ooar,J. 
-fhe 

lrirle br:lorv ;;irovrs ihe chairs anci ta.:tn!'rers of each contmittee ol the board'

icipality
and Financial Stutements fot fue Y'

RE
F

FUI,L
BOAi?.D

AFEP-J'

COM]\4TTTE
E

i,UFPF]
COMMITTE

E

--7--l

FIou Jrrsl .rs

N4 bi l'r ia
Flon Ediiir
Shitandi

tt enson
Ba.ra-sa

Cs Jonn
Vy'ekesa

Itldombi

,/i
I

,/l
I

I

6

7

N/n 1t'; R.eplcsetrl ihe Cirair-rrr,l'so11s of the boaldl llor:nmittees'

The Audit Cornmittee is not i'61 con''poseri'

iii) Board attendance.
Best prar:iice re.luirirr-e ti'iat rv:i1, 'cca:rri rrrenrber attend tnitrilnunr ol75%o of all board meetings-

Below i; an ext*act l'rom the aiier;rlance reg.istel for t.he boarcl meetings held in the period from l't
July 2tJ23 1e -]t)'h Jr-l,11,'lrj24.

Cluistir-re Sirni
f)()tliicr'r :l,lf i:llil -)

Cs.Tt-rhn Weltesa l{clombi (S*cretat',') 5

N,IEMBER
S

Jackie
Ir{aiorrrba

I

Flon Johrr
Munyersia

2

J

4.

5

AUDIT
COMMITTE

E

ESC&S
COMMITTE

E

NUMBER OF
MEETINGS
AT'TEI{DBD

f{o"

I
')

3

Ja:ii . ,'1,: i )
5

5

5

Fion John l/r-rn /asl i

FIon Justus Mbin
F.,.on Editl', S hitzutdi

4
5

r5

ri
'7

8 Caleh I(is"'rornbe- iri atlendance

,\/

5

Clrrisiine
Simiy'u



Coanty GavernwenI aJ Ettnganto
Bungoma Munlcipality-
Annual Report artrl. Fincnclrt! .Stuilement.r for lhe i ,t:t,tt efii-etl .lune 30,2024

Comrni(iee iiteeti afierailance

1) ,{.d.m irr i;tri..li ln, ,Tir,r.ll.c,r. ,!r.:ori| o.lliric Plannirrg anci Tnrtde comrnittee

This comrnittee deals wiih pi-oirrqiiori oi gooci gc\ie1'nzitlce, pi'udent frnancial mallagemellt, good

planning ancl prornotictl of btisirresses witliin tlle Mtnicipaiity'

I'{ENIBEIIS ].{I-IME EP. OF ft4EETI NGS
,:lt i-J jiil i\l :l't;:3 YEr\.R

.1
I{on JoLrr lvlur:

--l +

4

4Hon Edith Shi';ancli

Hon Jr.rstus Mbin
Christine Sirni
Cs John Welle,la i',lr:ioi:rbi i

tl

4

4_

lt
_tDenso:r l:|trrzrl;zt

2) I-,and uoe Planning, nrtlrastructus'e aBC f{o$sing Colr"mittee

This ccntn:ittee ,Jea.ls .vitiri,'lunic'ii:al Physic,rl, I liban Planning and developtnent control'

I nfi'arstnrctr rre derrc t',-l I x:l ": n i an c, h o'-l:: i t': g.

Mernb,ers

Ho o Jot:rr ivlurr','asi.

j.iumber of rneetings tluring Numller of rneetings
attended

rl

l{on Edit.[r SLiii.r.ui! tl

4
\
4
tl

Hon Jr-rstus lribir:

Cs John Wekesa Ndombi 4

t.

1.

3) Envirorraentai, sricir..l fjlrviees, c-":litul'c an(, slror:s ctirnmittee

This comniittee deals with envitonmental consen,ations. liociai and Culturai activilies within the

Municipality.

Mernbet':;

Hon John lv1un a9\21" 4

Hon Edith Shita.ndi il

Hon J:-rstus lr{bi tgg
lt,

Cs Jotrn Wek:sr, l.lrio:'rti.i

of meetings duringNumber
';he year

rt

t
_t

/1

il.

Christine Sinri TI

llumber of meetings attended

4

4

Internal audit comliriitee fiot cotnpos;ed

d9i::,

IVUMEER. OF MEETINGS
ATTENDED

-t

__ol*.:ea,,____

t.

-- T-
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Term of Eoard Ivl,3uii,1,ers

The terrrr of lhe bo arci ir ..:r.ltr ir':c,:i untir,: the urbrrn aieas anci ci;ir:s Act 20 1 1 . 'lhe members serve for a

terrr: of fivr: yeerrs' iel,svriable r:noe. 'I'!re boai'd Lnembers $/erc appointed on l5tl' August 2019 and

theif five-year p'eriorl rvi:l '.:;'.1.;.,i1or, l5r!'Atigusir: 20?4' renewable once'

Complianee to lavt' audt othei: iegai rec'uirenrenus.
Bungoma Vluni:ipal coarc; is ;r respolsibie ()ol'poraie cir:iz-eti irnd is alive to the tenets of the

consiiiutioli o1' I(enya a ,6 is i "tii'r c(rillpliani wiiir Lirr: pro'visiolls o1'the urban aleas and Cities Act

201 1 under. rvlii:h rl.rc b:,',rd i:; .;stiibiisi'rec!. 'l-h,-' boarcl also ensures compliance to the other fiduciary

ActS

Iloard,. ltelnunl C:l'a tio f.i

As pel the P-trhzf act ?0i2 seriicn 1(J5 (2). the i(:!'nL!t'!ei'atinn p

the BOalr[ are <1::ttr:'ained f,',; ,i,,; sirlz;iie:: aittl I,]i:t,ltietation co
ayabie allcwances to the members of
rninission. Details of the Board and

Cornmittee a-ilowa.r,ce-s are ircliided in these firrariciai siatel-rlents

Conflicts of inr(rereots ano decn*ra-t ion ol' ii'rterest.

The board inerniiers havt: estabiished dut;" to at''oiC situalions ir.: rvhich rhey have or rnay have

intel.ests that e,::.r.liic.t wit\ il',cs: oitire boarci. ,riioard nretnbers are obligated to disclose the board any

real or potsntieri r:onilici.s of ititer:::,t ri,hicit rna)' cc:ue to iheir attelltion rvhether Cirect or indirect.

Iloard Chartcr
The Board is stiil trsir-rg the Bi:ligo,:ra Itzlunic:pai cliafier. it's in tl:c pro<:ess of developing it's on

board chlrr.ei., 1,'t.oviiled irr \4ivc,rrso',o Code and best cooperate t'ate govemance practises

Iloardi. Ii'yaluatiou
The perfonnance oltne board aad itr; memtrei': is tc l:;e e'/aiu::I[3 ri c-.n a regulal basis. We should do

the evaluation at the end of the year June ?-024



Bunga'ma tViart

Annu'tl ,llept,r't eor ender! June 30, 2024

o The boaiC has beeu a[le to hold key'coard ald comnrittee's meetings according to the

reg..rla,-tions lald Cowr. 'ihe board has held mectings and comt::ittee meetings.

n It has been able ider:iii, 1....ci-iect'j tot'inc }lrrtricipality in ccllformit'/ with the projects

identified b'/ tire lt,blic ',rt'r1.'3h :ilii.c,r 1''.1,,'r lill j
,, It has ah-eady for',:rulated tl:e waste mailagenreltt oolir;y i:ending the appl'oval of the executive

and the Co:rnty assembly.
o It hag been abie to ,leveico the five y'ear Mur,icipal integrated and development plan and the

r;trate gi c plarr. pe,l-,Ci;r gr i,sse:t: bi i' ap;l ;'c 1,'i.1.

,, ]t has also rievelcpecl lli r'; rvasts t'iizlilirgelrlerLi t:irtir. ;,ei'rdittil asse:llbl)/ app'rorral'

,r Transfer of the functions io the Municipality thr:ough tlie gazetted notice. So far 22 functions

have ber:n trar'sfereci to tiit: h4rrnicirla,l!t1', Iending laciiimtion.

The kcy lrc,ard 1,rr,i,-crs o:' :ni,i.:ii,i"ierts de,:isiot-,s ii:rpietn,:trte,1 rul'ing the yeat 2023'2024 include

among others;
i) lror the year 2Ol8DAl9.the follcwing projects were r.incieltaken,

.'f. Conslnrr:ticrl of I,lat:dril,i lriak,.rtano i'oad to bitturren standards cost Kshs 52,880,518.00

* Construction of shelifi centle -prisons -n-jaliia Fanla rtlads to liilurnen standards cost Kshs

48,389.'t66.76

ii) lior the ',ear 21i9i2020. the tbllovriirB nroieots lr'"-te itnrir:rtaken,

.3. Upgrading of sunrise Bungorna high -moi primary and other cbd roads amount allocated was

I(shs 4B.255.065.04

"i. lJpgra-dirg t: I rvi:'rgs \)tra.;rrbi),a rc.,ads zuid ,-,a1hor conl, eoting ioads at a cost of Kshs

5?-,370.',t49.12

icipality
sttti I'inonciut Stotements far the .y

9- li4'rnz:g,:',a.e;:11 l--''i!)f0--iJr''liri a':'Lc' ;l':t[j'.;i';

The board cl: Bungortra h4Lu-:icrpalitl, wz.-s actuairsed as a i'Jstrit r>i the Urban areas and Cities Act

201 I which stipulates the crireria fo:: classii'ying [.,4unicipalities and Cities and the constitution of the

Municip,al au,1 cities boalci.

AS a fesult, the qOyeltOt. ,:1' ,itt-;tCirrt:t 1;ra-: i,r,-,1 .i,t: ,,'i:t 'tt'i' 1i' tl',t i\.,'[utiir:i':,rrlil-i On 23''dNOvembef,

2018. Consequently. He r:orisiiruted the lvlur.ic-pai i:calcl itl accol'(iance r,vith the Urban areas and

Cities Act of 201 I and tl.re h4uiricipal Charter'.

The briard becitrle fi.r llr cpeiz-.iouai ln .lanuary 202C .joirrg the firsf board meeting where the elections

r.vere held ancl conitde.otiicta.ts wcie aiti)cir!tt11. ;)perational and llnirnciai perlbl'maurce of the board

during the pe;iod20'2312.(124. inciiidt: rrmo,lii lliicr 'r;

iii) For tlre ,,ear 2C2012021;

vll

C o anty G o ve r rc.we t t t a1[ l;i t r :t 6t'rl,'o tr:,
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Annurtl .lle p':r,r Lurr/, ,i:'t:irl 4!r stieti Jttne 30, 2024

Upgrading of pallus - I'Jdengelwa load phas,.: ltc biiurn:rr starrcatds cost X-sh 38,812,934.00'

lror tlre y"ear 202312024,
Cotrstl.icticir of )',{a11a,11t !ltalis and 3us 1:,ari': ai i:(arrduvi atacost I(shs 199,219'003'00

lleirak,iii.;a'.;i1 ';'.l i.ri.,,i:,ag: a:,3 iiai.'('.'i'ieii: \ir'u:'1.:s ai ri:e I)rrngotna to'wn Municipal Market at a

cost of' l,-efis. r),i99,:: ! (.{)l;

Drilling anc UpgraCirrg of Sa*rroya lispensary Ecrencile an'J Watel Pipeline Distribution at a

cost of I(shs. 7,000,000.0C

lnstaliation and F.eoiiii ol Crio Pcv,.,rled Si.iottiights in Tcivnship \l/ard at a cost Kshs.

4,000 0(,,'i.r.)a'

llout,:rc: 
'1,/l.rin:*1;,,:.c,: ll'i)id e..: - jit, F iii-r-:ar.l, .Juirctiorr - lluanOa Bridge Road at a COSI Of

l(shs. 4,126.534.CCr

Routi;re Mainrenanee of Soroti - Luuinda Pork Butchery Road at a cost of Kshs' 4,758,204.00

Drilling anci Upgrading oiMupeli D.E.B Primary Borehole at a cost of Kshs' 5,000,000'00

1:staila-tron ard Repaii. or'Gricl Powered $treetlights in Khalaba Ward at a cost of Kshs.

11,5r)0.00.00

Iloutirrr: I\4ainietra;rce oil.lelson lr'iangoii - Sio R-iver iload at a cost of Kshs' 3,581,094'00

Erection and Corapletic,n of Works tbr Dispensarl'r at Naniuyemba Village llnit (Phase l) at a

cost of Kshs 3,500,000.C0
Drilltlg and Llgrading ol Central Bantist Prirriary Borehoie at a cost of Kshs 3,000,000'00

lloutrn,: lVlairr,-enance ot"l-r,:.t.t, - IJar;t)'etlba - Vy'atrralwa K-iiana - Mewa Road at a cost Kshs

4,739,0o4.00
Drillilg anci Upgr.a-c1ing, oi Bungoma DF,D Priirrary Borehole anci \Tatorlinr-' at a cost of Kshs.

3,000,000.00
{. Routine Maintana.nce ol'Silcba Pri. .lur,ction - Fomlei Assistant Chief Olfice - Ngoli River

R-oad at ii cost -(shr I iI1 ll'1.0'.)
* ll.outil,: N4.rin,.enincr: cl'isiritaii"vi Ass. Chicf Oiicc - Kisawayi - l'Jamisi ECDE Road at acost

olKslrs 2.53,1.964.04
.,! Iioutine Maintanance of Elmas - Ir4ukolwe - Natnasanda River Road at a eost of Kshs

3,016.464.00
.,!" ( lonstrrrction -..incl r?ehabiiitaticrr oi'Pornbc, Mbiii V'/ater Project at a cost Kshs 1,000,000.00

"t l)urclrasr: of J.,and tol ii;:pansion ol Chcpkube market at a cost olKshs 32,729,000'00

Major risks facilg thc. lunrl rnaterial areas ir, sl.atr]toiy ancl oliter'financial obligation compliance

efforts irclude inadeciurate and late clisblLrsemerrt oi finanr:es, legal constrains and political

i nterfere;rrc:s:.

The viell/ to rnove the or.ganizaiirrit io itirotirei' ievei. the boarrj is exploring to have other donors to

fund the nunlerous inll.asii'uct,-rial needs of tl-re h,ir-inicipallty, t<l look for pailies and to find ways of

integrated snrart deyelopments. The boarrl aiso seem to explore ways ofcreating an inter-

goyJmmeptal f<irum io ha.,,e a ivhollsome r:rititi stal,ltholder apptoach to Municipality's

developnrent..

.,:"

iv)
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Financiel State ments for tlte yea r ended June 30,2024

a) Resporrsible cornpetition practice

To ens:..lt.e 
.:hat cffilr:is tnust be (.ohv€Is?rit and be iirvolved in every law or policy passed by

the Ccrunty Assernbiy. Coirrpate end cctltlast witli other established institutions with best

prac::ices tor serriceteir"ry. eit ro oe involved during formulation of policies and basic

regulatioi:.; (,11 a:11-c(l'. ;r[) u ()!'

Bc able to negotiate una- nuuigat. to make sure the political levels are fully involved

accordrngli'.

b) Rcsp,onsibie Suilpl;' cl:e''tn auG supi:iier re lations

Er.rs,re plocirre*ie:rtl,r".*,,t...; vreil ::direreci ii'r tl'e acr:ord 'ryith procurement and asset

disposal Act 20 15.

Payment of all supplies as per the requlirecl placement orders'

Malntain proper ethical business practlces'

c) Respronsible marketi irli and aoveiliserrrent' 
Follovv rerl urisite r'rocedu:'e t:luring'ert':ei'ii:g an<t atval'cis'

Making r.rr" ruynr"nris clone "nli'" 
and within required period'

Product stewarishiP
To estirblish arrcl icir:n l.ili' youl' ciistoiners

Maintain propet cortllcts and r.elrrrot'lt tl'eit.:lrll'i '

To clevelop' a systematic p'ltiiical, Eclucation' Sooial' Talents and Economicai interests

5. Comrnrtrit'.r Engagemen;ls
Ar::icie I of the Crnu.iitu,ion'f l'-r'icies thai aii the sov':ieigtl oort'er belongs to the people'

Through Civic ect.ucl,ric;r ancl awaienees. the conrinuni"f' ;i well coordinate and included during

pr()graln i mpler,T enLatic,tl.

Activities carriecl out lik; citizen fora ineetings, pubiic par'ricipation and stalteholder engag€ments

impact positiveiy on cot:rmr-tnitY ellgagements'

Setpr.,rperrctllsof.en,]i1gel.}1en{rviti..-i:cirrmLlnitywlrichirrc]ude:-memorandaorletters
participati.ng iu sectot' 6lroupi' petitions an<1 lnunicipaiiCounty forttrrrs'
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de{i Jw:te s0, 2024

10. Environnreurlalend

The Municipaliiy of Buirgotner e)iists to

everything we Jo. It's ;ri"ai 3uides us

pillars: puiting the residents/L'iti:aen first' deli '''eii:ig

Sustainabilitl,' RePor"tin g

ti.a.irsli>rtrr [i..,,es. Tiris is out.purpose; the driving force behind

to deiiver cur str?'tegy' which is founded on the following

..;i:'iant 3',,'ocls and servit:es, and improvtng

operational excellence. Belc'w is a brief nighlight of our ac iiievenrents in each Pillar

,)

tiustainabiliflr strategy and pl'cfile

Thetopmal]agementespeciai}ytheAccorrntingoilrcerslrouldmakereferencetosustainable

etTorts, broac] trerrcs in political ai:i] irracroec.rnomic tactors aflbctirrg strstainability priorities,

rcferenc.: tr: internatic:rrl r'l)si- piaoiices anC liey acllievelnents and failure'

Itr nviro r-.. rnentai l're rior :rr anti:e

Outlirre cl,:rr1y, eitviti'itmelrtal polici' guiding th': organisation' provide evidence of the

policy. {)utlirre sLrccesses' sjrortcc'i:r ings' e fl'orts to mailage biodi'rersity' ',/aste management

policyaldeff.ortstoreduceenviro[rr-}€!.!tllirnpactoftheorgarrisation'sproducts.

llmpl oyle t"'elfiri;'c

.Institutionalpolici,serinplacefrrrhirirrge!nplo..,leel.Criiclelirres<lrrdevelcpingintents'needs

asse ssment, hire process, placement'

Sta.<ehoider engagenlcllt airt creatiou ol arvareness'

(]reationol.skilislnvenloryandcotrepericrlicaliytokeepabracedrvithaccountofworkat

stake.

Aspects of two thirds gender l'i-rle mcst appii+itbls dlLring hiring of r:mployees'

Irnpr.:rrementoie:tplcyee.,r.,or.ltilrglrerforman.;eintermsofseminars'refreshercourses,

workshopsandottrerrelevairttrainingbodiesiricareerdevelopnlent,rewardsystemsand

appraisals, keeping compiiance 'Nith Occui';ationai liafety and l{ealth Act of 2007'

l

4. IVlarlcet gllace Practices

The orgar,isat:on should outiine its eflbits to

-l ' .iti!.!!: t::!;t':" ; the y'.'tt
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{tnt! l-iwmcidl Stotements Jat tl:e .;tecr en;led June 30, 2024

'Ihe B(lard iMeni'ireis: sr.rbn.riL lheir repoit losr"l.nei r'rili'r the audited fir'rarlcial statements for the

.leiu t:trtl,:,J ir::,, .r{l .1 2,i :.'- ,'ll ';: ',,,t i, r f i:; {ri ih: i"i'-inii:ipality aiffaifs

Principal actir,!ti;s

The principal a(:livities of rhe i.4i-rnicip,aiity incl,rdt:rrortlotion cf urban govemance and efficient

seryic.: rl.:I '.ict. j, . 1l1i1i:!.Ii:' ].:.. ,r]i:i ,- . , j:. j]3 ]'] ii: ii.li .1: . i:1 u r'2, j ,1. , r, f tir;]tnell-. i]rol].rotiot1 of public

participation an.l inclusivity in urban socio-economic developrnent, promotion of accountability and

transparency in sustainable l'esource mallagelnent

lPe.di:,r'nta t:r,:c

The perfomrance 01:the lt4unicipaiity for the yeai e:''ded June 30,2024 are set out on page xx

lBc,ard tlerrihe',"ti

'fhe rne,mreis of the L)oe:irl wltl;er\ze,i! r:i''-ttir'ig iiit )/etr are shovln on page viii-x

Auditors

The Auditor.Gencral is iesiror.rsibie tr-,r-rire statr"rtory audit of the Municipatity in accordance with

Arti,:le 229t '.ti't.':;e Ctlt-rl;titttrlorr ''^'f 
lt'r:ni'i: 1r:r1 tir": ir ''r'cli'" Itr'rdit Act 201 5 '

By Orde-.'of tlie Board

Cs John Ndlornbi

S er:t'ettu: y o'r' rl;ie :Bo:rrd

.1

Hm:



Co unty G a ve r n''tteit I tlf i! t :n gt' ottt':

B wttgtima \i',.!,'t .: i. tl, ",l i i"
. . ., :.,i ' l:',': ,l:i rt: .il), 'i(t)lAnnu,;'l ,11,,1." t't

It..l:lc1:r'o,Lc"'"1:'r:1'li'ltrtlt:i1!r.lit;"'r'i1"i]ii":-"t'e'"s

Thr, llc,:: r'rl l'4,:r:'t '3 i: ,' 'tL-t i Ll"':'l' i:i'tl''r Lru-illil'3! ':ri1i-i'-':i atldilecl l'inernr:ial statements for the

t. .-. -,. - :i i : r-,r:rrl -l li 'i'.ll:iclp;,ili-r,::ltiiirs'
1/t:2.1', :l'l : . .l

P'rinc ipr -l a "t'\'irii3:l
'[1';: '1;Iit,:,:.r ri ll il ] ii ''"'.1'ti '.;'' '' i: lc "r ririz'i; a suita-table urbanization process

1l'r.rr:iir:,:(:,lll''r:t.itr-r,'r)'rr'irtrL'll'l-'clil'ti'lr':1r:Iliiial-'revior!<ofKenyanurban
oe ntl'eS ;:r11(i [:')vvfl:.

l),9;, Iri r.0 .i.tt:r ie

'['h:' ll: ri'.lt:i..,1 ]i'i 
I 1"' i'"lI 

'''-''rlr:r 
''' r"Lr 'ie i 1;; ..i-aiF::-r .:p!13 jlll, ")(l:,4 aro Set out on page I-

llio:tr<[ Ir/r t:.r'rlt- er"r.

.[he 
n-reralu:r.s ofihe Buar,.i \^,fio sei!e d r.lr,rl'iilg tlie yea'r efi: shov\rt] on pa€le \/III-X'

,\rr,lil o r rr

'['n* ,s..r:rlitcrl Gett':lal is rr:spcn::ible tbr ihe siatlllor-, a.r.rdit tlf the Municipality in accordance

withArticle22goftheCorrstitutionofKerlyaT-0l0irrrdil"'ePrrblic'AtiditAct20l5

By Crdm cf lhe .:-ea.: c'

lrlame: LIS io!'rn lri,:or:rui

Secretnny of the Board
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{), 2024

l:1. iitaternert cf }/lienagenren+'! Resl')oftsii:i!itles

Sectiou lgl ol'ihe li-ibii,; Fi[ance ]danagerr,ent A-ct,20i2 requires that, at the end of each financial

year, the A.ccounting officer cf ihe Municipaiit-.2 e:ta.blished by Urban A-reas and cities ActNo' l3

of ll01 I shali prepare {i;rai:clitl staiei-rle;rts ir", accor.cance 
"-uit!'r 

tl-.e standards and forrnats prescribed by

the Publ i a Ser)t.r.,r',tr,:.coi-r'' ti rLg jtaiicaiCl' Boaii.

The Municipality t:rana1;ei. is i'esponsibie fci tl'ic plepar?ttioti and Dreserrtation of the Municipality's

finaucial s,;a1e1,,3*t$. 'qrl'r.1;i. ,.'!r,',; il:i:lc alt:l laii :r:,;v,Oli'L:r S:-att o:irlfail'S olthe lr4UniCipality fOr and

as at the er,d ol'ihe ,'rnanr:iai ;/eeu ended crl 'lLu1e 30,?-t24'This rcsponsibility iircludes: (i)maintaining

adequate financial managemelll arrangements anC ensuring tirat these cotitinue to be effective

throughor.rt the leporting pelioi. (ii) qraintaining plopel accotiniing records' which disclose with

rea:;onable dcciiiir:rl!,e:i alt, 1i:::1,:'.h': lliianciiJ r)ori;.iioi1 cf the h4uuicipality, (iii)DeSigning'

impLementing ag6 prainiair-ring intenral controis ieleva.i'rt ic the prei:araticn a.nd fi'rir presentation of the

fina,cial stateElcnts. a1C eisr:r,rg rhar ttrey a::e frec li'oin r-.,:aterial -.irisstatemcnls, lvhether due to error

or fiaud, (iv)Sa.fequa,rdrrrg thc ilssets cf tire ll'.ir.iicipality. (i')Selecting and applying appropriate

accountiug polir;ies. aircl (vi)Ir'taf.rng a.ccotinting esiilrrates tiret are i'eirsonable in the circumstances'

Thc lvlrrnicipality Managcr accepts responsibility for tl're fi:'aucial staleillents' which have been

prepareclusiegappicpljiatr';ac:oLlnliLrgl:'c'iitiess'-iprrorte'Jh:'ieesonableandprudentjudgmentsand

estirnatesi, in conforn-rity with Intei'natiorrai Puirlic Sector A'ccoutrting Standards (IPSAS)' and in the

manner required try :he F'Flr; Act, 20 12 tuict LJ;'ban A-reas ani! Cilies Act l'lo' 13 of 20ll' The

Municipality }vlar.rager is cf thr: opir.ion tha,t the fiiranciai stettelnel'lts give a true a'I1d fair view of the

state of Mur,icipality's transactions during the financial yeal erlded 'lune 30' 2024' arld the financial

position es at that date.

The Municipaliiy illanag'ei ii'-r'thei ':oi''riril-lsr 
the t":rl':pie1'?rltss 0l the accounting t:ecords which have

beerr relied riltoir iu the proS,aration of financial statcnlenls as well as the aciequacy of the systems of

intemal hnanr;ial contici

r ihe
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Annuril ,llept.r,l :,tttr ,: :i!.., i.,r ,)l

In pre.ca.ring ;-he t-rnarrci::l statenlel'lts, the Diiectors have assessed the Fund's ability to continue as a

going conoer n \d.isclose d. tts nyiictible' m(!ller,' relating ltl the ltse oJ. going concern basis of

preparation o./ the lirtcrnci.i! s!!.ttct!!ei'it:;). l{otllinp itas corne r'o the attention of the Municipality

Manager to indicate that tlre ivLur,icipaiity wiil not remain a going coDcerl tbr ai least the next twelve

months [ro:n ihe date of iliis siaternei:t

Approval of the finauci:rl str.!i:melt'ts

The N{urricipal,s financial Staremellts wele appI0'ied by the Boar<1 on 271912024 and signed on its

behrrlf by:

" 1L cti

elinc I'. Matrcml.,a

on C,1:th,: Boli;{1

s. Jiucqtri

Chairlrt:rs

Cs.[c'hrt Ndombi

Itzlunicipal Manager

r tite g'et:r z.nt!:.{ Jw* i0, J024 
---

ffi
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NAIROBIOFFICE OF THE AUDITOR.GENERAT

['. n h u n t i n g .4 <'< t tu n I u h i I i t.r'

REPORT OF THE AUDITOR.GENERAL ON BUNGOMA MUNICIPALITY FOR THE
YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internalcontrols, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavyfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Pubfic Finance Management Act, 20'12 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Bungoma Municipality set out
on pages 1 to 30, which comprise the statement of financial position as at 30 June,2024
and the statement of financial performance, statement of changes in net assets,
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statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose ofthe audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Bungoma Municipality as at 30 June,2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Urban Areas and Cities Act 2011 and the Public Finance Managemenl4c1,2012.

Basis for Qualified Opinion

1. lnaccuracy of the Statement of Cash Flows

The statement of cash flows indicates receipts in respect of transfers from the County
Government amounting to Kshs.80,665,133 which comprises a cash transfer of
Kshs.1,194,559 made on 10 March, 2023 in the previous financial year, and direct
payments made by the County Government on behalf of the Municipality amounting to
Kshs.79,470,574, which did not involve cash movements. Further, the statement
indicates payments in respect of use of goods and services of Kshs.1'1,061,252, staff
costs of Kshs.1 1,595,013, Board expenses of Kshs.2,516,200, and purchase of property,
plant and equipment of Kshs.160,788,128 which are direct payments made by the County
Executive of behalf of the Municipality, and therefore did not involve cash movements.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

2. Misstatement of Transfers from County Government

The statement of financial performance and Note 6 to the financial statements reflect
transfers from the County Government amounting to Kshs.80,665,133, which includes
development transfer of Kshs.1,194,560 made on 10 March, 2023 which relates to the
previous financial year and therefore should not have been recognized in the year under
review as required by accrual basis of accounting.

ln the circumstances, the accuracy and completeness of transfers from County
Government amounting to Kshs.80,665,133 could not be confirmed.

3. Unsupported Use of Goods and Services Expenditure

The statement of financial performance reflects use of goods and services amounting to
Kshs.11,061,252 and as disclosed in Note 7 to the financial statements, which includes
domestic travel and subsistence expenses amounting to Kshs.2,629,190. However,
payment vouchers totaling to Kshs.1,969,800 were not provided for audit. Further, the
use of goods and services expenditure includes hospitality, supplies and services

o
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expenses amounting to Kshs.5,216,612. However, payment vouchers for hospitality,
supplies and services totaling to Kshs.2,891,562 were not provided for audit verification.

ln the circumstances, the accuracy and completeness of use of goods and services
amounting to Kshs.4,861,362 could not be confirmed.

4. Unsupported Staff Costs

The statement of financial performance reflects staff costs amounting to Kshs.1 1 ,595,013
and as disclosed in Note 8 to the financial statements. However, the monthly payrolls,
payment vouchers, and other supporting documents were not provided for audit
verification.

ln the circumstances, the accuracy and completeness of staff costs amounting to
Kshs.11,595,013 could not be confirmed.

5. Unconfirmed Property, Plant and Equipment Balance

The statement of financial position reflects property, plant and equipment balance of
Kshs.190,339,408 and as disclosed in Note 12 to the financial statements. The balance
includes an amount of Kshs.160,788,128 for additions to work-in-progress in respect to
buildings and civil works, which in turn includes an expenditure of Kshs.32,729,000 for
purchase of land for the expansion of Chepkube market. However, the sale agreement
and ownership documents for the land were not provided for audit verification. Further,
the balance of the value of land was not disclosed separately as required by accounting
standards. ln addition, during the year under review, the Municipality did not maintain a
fixed asset register.

ln the circumstances, the accuracy, ownership and completeness of the property, plant
and equipment balance of Kshs.190,339,408 could not be confirmed.

6. lnaccuracy of the Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts indicates actual capital
expenditure of Kshs.31,086,159, while the corresponding Note 12 to the financial
statements in respect to property, plant and equipment includes addition to work-in-
progress amounting to Kshs.160,788,128. This results to an unexplained variance of
Kshs.129,701 ,969.

Further, Note 4(b) to the financial statements in respect of budget information indicates
that the Municipality made downward adjustment of appropriation of Kshs.27,512,000
which differs in comparison to the statement of comparison of budget and actual amounts
which indicates an amount of Kshs.24,132,727, resulting to an unexplained and
unreconciled variance of Kshs.3,379,27 3.

ln the circumstances, the accuracy and completeness of the respective statement of
comparison of budget and actual amounts' balances could not be confirmed.

Report of the Auditor-Generol on Bungoma Municipalityfor the year ended 30 June, 2024

3



The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Bungoma Municipality Management

in accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects revenue budget and
actual on comparable basis amounts of Kshs.192,125,073 and Kshs.80,665,133
respectively, resulting to under-funding of Kshs.111,459,940 or 58% of the budget.
Similarly, the statement indicates that the Municipality incurred recurrent expenditure of
Kshs.25,172,464 against final budget of Kshs.32,125,073, resulting to under-expenditure
of Kshs.6,952,609 or 22o/o of lhe budget.

The under-funding and under-expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the previous year audit, several issues were raised under Report on the financial
statements, Report on LaMulness and Effectiveness in Use of Public Resources and
Report on Effectiveness of lnternal Controls, Risks Management and Governance.
Management has indicated under the progress on follow up on Auditor's
recommendations section of the financial statements, that the issues were resolved but
the report did not include all the issues raised. Further, no documentary evidence was
provided indicating how the issues were resolved and no explanations were provided for
failure to include all the issues raised.

Other lnformation

Management is responsible for the other information set out on page iii to xiv which
comprise of Key Entity lnformation and Management, Municipality Board, Key
Management Team, Municipality Board Chairperson's Report, Report of the Municipality
Manager, Statement of Performance Against Predetermined Objectives, Environmental
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and Sustainability Reporting, Corporate Governance Statement, Management
Discussion and Analysis, Report of the Municipality Board Members and Statement of
Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

The statement of performance against predetermined objectives indicates that the
Municipality had a budget of Kshs.216,257,800, actual revenue of Kshs.192,025,073, and
received direct payments of Kshs.80,665,133. However, the financialstatements indicate
a budget of Kshs.192,125,073, actual revenue of Kshs.80,665,133, and direct payments
amounting to Kshs.79,470,574. This results in unexplained variances of
Kshs.24,132,727, Kshs.111,359,940 and Kshs.1,194,559 respectively. ln the
circumstances, the accuracy of the performance information could not be confirmed.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lavvfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Act on lnternal Audit Reports

During the financial year under review, Bungoma County Executive's internal unit
conducted two separate audits of the Municipality in the months of July, 2024 and
August, 2024 and reports were submitted to the Municipality manager for implementation.
However, there was no documentary evidence that the Accounting Officer presented
responses to the audit reports and action plan, to the audit committee for discussion and
for tracking its implementation in accordance with Regulation '165(1) of the Public Finance
Management (County Governments) Regulations, 2015 which states that the Accounting
Officer of the concerned entity shall be responsible for the implementation of the
recommendations made in the audit reports and shall develop response and action plan
which they shall submit to the chairperson of the audit committee within fourteen days.

ln the circumstances, Management was in breach of the law.
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2. Operating without an Approved Budget

During the year under review, the Municipality did not have an approved budget contrary
to Section 20 (1) (L) of the Urban Areas and Cities Act, 201 1 which states that subject to
the provisions of this Act, a Board of a Municipality shall prepare and submit its annual
budget estimates to the relevant County Treasury for consideration and submission to the
County Assembly for approval as part of the annual County Appropriation Bill.

ln the circumstances, Management was in breach of the law.

3. Lack of Operationa! Autonomy of the Municipality

During the year under review, it was observed that only office operations activities were
carried out by the Municipality Board while other core functions were carried out by the
County Executive through the Departments of Lands, Housing, Urban Areas
Development and Physical Planning, and Road and Public Works. This was contrary to
Section 21(1)(a) of the Urban Areas and Cities Act, 201'1 which gives Municipalities
executive authority as delegated by County Executive.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

1. Failure to Fil! Vacant Positions of Municipality Board

During the year under review, Bungoma Municipality operated with only six (6) members
of the Board out of the required nine (9) members as indicated in Paragraph 1.1.14 of the
Bungoma MunicipalCharter. As atthetime of audit in November, 2O24,lhe positions had
not been filled which causes the Board to lack quorum for its governance functions.

ln the circumstances, effectiveness of governance of the Municipality could not be
confirmed.
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Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that rnternal controls, risk management and governance were not effective.

Basis for Conclusion



2. Lack of Risk Management Policy

During the year under review, the Municipality did not have a risk management policy in
place and therefore lacked approved processes and guidelines on how to mitigate
operational, legal and financial risks.

ln the circumstances, the risks associated with the operations of the Municipality could
not be mitigated.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Municipal Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Municipality or to cease its
operations.

Management is also responsible for the submission of the flnancial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Municipal Board is responsible for overseeing the Municipality's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.go.ke/. This description forms part of
my auditor's report.

FCPA a a BS
AUDITOR-GENERAL

Nairobi

30 December,2024
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Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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T,.re fintr,r,:,al :r1:a:ta:.i rel:.s hill/r) irf'(.n :.,ittp;rt uri oi'r a histoliouLl cost basis e;(cept for the

measurement at re-valued arroitnts ol rertain i'.err:s of property' pianl and equipment,

marketable securities and financial instruments at fair value, inrpaired assets at their estimated

recoverable arnc! lts. arid act,.la:'ialiy cietr::'lnined liabilities at their present value' The

pl.spardt:o1 c'i' 'l'i r.r;rnr: iai sr3r.reriir,rrtri in ccntbritiit! witli iiiternational Public Sector Accounting

standards (lpsAS) ailows the Lisc of eslil,iat:s ancl assunrptiorrs. lt also requires nlalTagement

tc exercise judgrnent in thr: orocess of anplVing lhe entitt"s accotrnting policies' The areas

in'volvin3 i: higl:rl.'cl,:giec of .iudg!.1.}ei] t or corlr'i'le xii'i' or u,herr, assumptions anci estimates are

sigrrificant to the iirrarrcial sta:ements. are dis,:losed in lrlote 5 oIthese financial statements'

The financirl srat?nrenis [;i,s !-.ssp prrioa.:erJ and presented in l(enya Shillings, which is the

functi,-:r,al a,id leporting ct l [' tllcy oi' tl:e' e;rlir'l''

The finaqcial staterTierits have been preDaltrd in acccrrCance 'r"ith tl''e PFM ,\ct' the State

corpor.ai!ons /,:t.:1 ?y-d, 1p..r",6iii'p.al f'r:hii.'. S,:,:cror ziccr.,,urlting standards (IPSAS). The

acc')ultirig-;oliries allr-,ptg.l have heeii'r',r',3isicnih/ applied to ali the years plesented'

o
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3. Applicatiou of ltleli :-lnd revised stan('{trrds (IPSAS)

,t. Ne"u, fifir! offt(.ft*eii !;l!trltl&rd!; a rl irxterPretttions itz issue effective in lhe yeor

.sndctl 30 Jtt;zc 242'i.

Therc are n(-1 new standai'Cs ef',"ective in tlre li:'ianciai lrear endeC 30th 'lune 2024'

l{e:r.'ur:i! u ?ttii!)i;.;tt:i::t€.iti:; iia: itt:erP?alttlii;ns !n i:;sue bul nol )'et effeclive in the

Yes r w"rlec!.:i0 J,:;c 242,<'

FS/.S 4:i

Lr:ases

PSAS 44

:rr.- Culi e.r

Aisets r-lercl lirr

ale tnd

1p;:Ii:at.L i" .;tt'iua, 'l .ti,i-:5

e stailcjarc sets out the principles fbr the recogt'lttlon' lreesurement,

reserltation, ailci disclosttre of leases. The objective is to ensure that lessees

nd lessois provide relevant in{brnration in a inanner that faithfuily

ieprese:1ts tltos;e transactions.'ihis inforiaation girres a basis fbr users of
ei:l.n:s tit rsscss ihe effer:t ihat ieases have on the financial

ositior':, financial llerfbrrnance and cashtlorvs of an Entity
cl present

'':n;rl..il | :l: :tl

'lhe nei,'stalrdairJ req'.riles rlntilies ic lecognlse' llleastlre arl

inforrnation on light of use assets and lease liabiiities'

pplicuhle l" January 20?5

1

Disr:on':"in tte< i ucir assei..; ,o c;aic attci

rat ions sscts iiiai meet ihe criteria Io be classillerj as heid tbr sale to be preseilted

EDarately in the slatemellt of 'linancial position and the results of discontinued

Pt,.rations ro be preser-rtecl sepa:.atelv in the slatetnent of financial perfonnance

FS,',S 45 4poiicu$;'e i't Iu,tunry Z{!i.5

roperty Plant and he standai'd sitpersedes IPSAS !7 on Property. Planl and Equipment' IPSAS 45

Equiprnent has aCditional gr.rida:rcei :rerv guidance fc| heritage assets. ittfi'astructure assets and

cesrrr.eu.lcnl. iteritage asset:.; wei'e p|eviously excluded fronr the scope of IPSAS

Assets theri rieer the criterla to be classified as lreld for sale to be measured at the

!orver ofcarrying alltcru:lt end firjr value less.jrlsts ro sell and the depreciation Of

nd illustrative examples. 'l'lre standard has clarified existing principles e.g

alualiOn ciiand Over Or uurcict'iirc ir rir astructitrc asscts, utldci- nlaintenancc Of

essers er.ld ciisiinguishing sigr''itica:lt palls of infrast[ucttlre assets

ln Janaary 2025

ve of this standard was to irnP

i7 in iPSAS 45. lreritage asse,is thal Satisfy Iire detlnition of PPE slrall be

isJ0gl:iseci ;s ass(:ls il.tr:i ,::eet ilru,:r'itelia iir tile slatrcartj. iPSAS :15 has an

adtlitionai application guidance for inliasttuctute assets, irnplemerrUrtion guidance

PSAS 46 pplicahle

'1

e?.sui'ernen . e objecti rove measurement guidance across

t
I
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IPSAS by:

i. Pr.ovicling fr-u.ther detaiied guidance orr the implementation of commonly

usrr{.i tltcasut.ement Lrases aurl the circut-,rstances ttnder which they should

bc :rseri.

ii. C iaiitying tratisacriol'i cosis ::uidtrnte lo enhance consisteuc'r across

I ipsrs.
t1l Anreucling wheie appropriate guidance across IPSAS related to

lreasuretilellr at recogltition. subsequent measurement and nreasurement

,'tiaicd d:scio:;tlles.

srartdard BISO iitlrocluces a public ser:tor specific measurein()ll. bases called the

riurierii opel'atior,al va ILte

F S,^,S 4,:', Aptlitehtt rn .l ottt:'.rv ?ij26
'Ihis standarci supersecies IPSA.;q 9- Reventte fronl exchange transar:tions, IPSAS

I I Constluction contracts and IPSAS 23 Revenue from non- exchange

icrns. This statldard brings all the guiclance ofaccounting for revenue under

ne staudard. The objective of the standald is to establish the principles that an

ntity shall at:plv to report r.tseful infbrrnation to tlse6 of financial statelnents abou

rlre riatLire. atrl ourlt. tirnillg an(l urceitainty ol revenr-te arrd cash tlow arising fiom

cntie t!-ailsactloils

ppticable l" January: 2026

lansfel Itre :irjeulive cf ilre starrJaid is to establish the pr' inr.iples tnai a trairsfer provider

pensss shall apply to report usefu! infcnriatioll ro users () I' linaucial statem':)rts lbout the

latllre, amount. tirning and ullcerlaintJ/ ot-exD'lnse r arrd cash flow al ising from

itransfer expense transactions. 'lhis is a new statrdard ibl public sector entities

geared t0 plovide guidance to enlities that provide transfer s on accountitlg for such

;i I

PSr',S 49 licable ln Januan' 2o?'6

Ri:vgittte

Retireme-:t Ee;re fi

Plar,s

e cbjective is to prescribe tiie accouriting and reporling requirements for the

biic sector't'etiretnent benefit plans idrich plovide retiremellt to public sector

ployees and othel Bligible pariicipants The standard sets the financial

state rnents that should be presented by a retirernent berrefit plan

iii E rly 4rl1'p1,i6 oi sittt?iarris

The Entity did not earl),.- adcltt any i1e,v or ainended standards in the financial year

6

PSI,S 4Ii:
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4. liigr, li ri i.,. t i ,;,. rii' -.,:.

a) ftevr:nue recogriiitioli

i) lileueltu+ li t;i::. rrr;:,-e .tsharr{t trur(saci:onit

T,,ansjbt':: !)'t:tn oihe ' liow;:i;,nefii Jnlilie:

Revenues fi-orn norr-exchange transactions ivith other government entities are nleasured at fair

value and recognized on obtaining control of ihe asset (cash, goods, services, and property) if

the lranst'er i.; l:e: irc:-,r coirdiiioi,s airC ir is arobable that the econotnic benefits or service

potentiai t'e iat{r,j to :hc asset wrii iloi" I j tl-'e i-iilil-l' and can bc measured reliably- To the

extent that tlrere is a reiated condition adachecl that rvould give rise to a liability to repay the

amount, the arnount is reccrrde,l in the statelnei',r of finatrcial position and realised in the

stitt,:ite1i ,:'fir',rlrcia.i ti,:,"lormatr'.,g r-ivei the ll:;eli:l lit'e of the assets that have been acquired

usirrg such lund:;.

ii) R.e ren rrr iorom,e:t :!i a r1e trt n sa r:tio tis

hrtereyt in'(:,trtt'

Intelest incorne. is riccrueci using the cffective .,,ieid rnethod. The effective yield discounts

estimaterj futut.e cash receipts through the expected life of the tinancia! asset to that asset's

nr:t ca:r1,:ng a-'{)r,:ll. Tht '..elhcri a-o1rlr,;:' lhis yield tc tl-,e lrrirrcipal outstanding to determine

interest irr,tr.;rtr, 17.; r e:-ch i:r';;-;ori.

b) Iludget inforrn*tion

Tire origirr;r budget for Ft 202Jl2t was aliproved by tlre CoLrnty Assernbly on 221612023.

Sr.,bsec;ii.iri ,'i:,,;i.(): r.; .;: :i;,1io:lll :p;::op: i:ti'lr's '^r':r: lttadt fo the approved btrdget in

accord;nce vrith specific approvals tiom the appropriate authorities. The additional

appropriations are added ro ihe origi.ral budget by the Municipality upon receiving the

,ispectiue appr(:vals ir, crrder tr: cc,rrcltrde llle fjnal lrudgr:t Accordingly' the Municipality

re,:<lrdr:c clc,^rlr'.'a:'d:':Ci'Jsl!relrl: oia;rpro;'riatir:r': t'f (27'512'0t)0)

on .' 1 / i l2O2 1 1"c. i I 6.,r, inE iire gov,:rir i n g l'rqi',;' 5 2pp1;.r.7a l.

,l
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T.re Citl,iVi,l.rr..::: ipaii;'y,s LlLrdget is nt.epared on a difi.ei.ent basis to the actual it:come and

e):penalilLrre ;lisclosei tn the ine',ncial steltei.ilenis. Thc- financial stalelnents are prepared on

accl.ual basis rrsing a classificatiorr bastil cn irre natu!:e ol' e:ipetrses in the s'atement of

financia! perlbrmanct, rvlteleas ihc i:udger is piepared oir a cash basis' The amounts in the

i-ecast i}om ihe accrual ba:;is to tiie cash basis arrci reclassified by

presen.iarior, to be c:l the sarr,e basis as lire ap;rrcvecl buclget. A. comparison of L'udget and

a(:tual aa:lotrtlls,

preparec on a coilparable basis to the appro'red b''rdget' is then presented in the statement of

comparison cf tr,.rdget and acttral aillounts. A statement to reconcile the actual amounts on a

comparable basis inciudcci iu the staterner,t oi corrrparison cf budget and actuai amounts and

th,: irclultls. as 1.::l tl':: stilie:llerlt ':; i finlncial perfbt't-:ranr-:e l:as beer' p'resented tlnder section

xxx of these llnanciai $alelnents.

c) PropertY, Pla*t and equiPment

All prcpt:1 1y. plart 'rtid L.'liuiFIirttir, a|c siilte'i ai cosr' iess accutnulated depreciation and

inipair',rent !csse:,.-{'osr ir.rirrtjc:s cr:petrdititrr: tl'iat is ciii'ectly attributable to the acquisition of

the items. When sigr:ificant .irai1s cf ir.rorer-11'' ;ilant and eqitin'rient are reguired to be replaced

at intervals, tlic City/l'.4unicipality rocogrlizes such parts as individual assets with specific

ulreful !iv(:i alr;1 clepreciaie:; th=rn acc.rroinglir. i,ikci'rise, tvilen a major inspection is

perl"OrrnerJ- :ts tost ii ,.ecogriize<.I ill i;'!e oair-liirlg 311.'1our-rt oI the plant an(l eqtliptnent as a

replacemelli if the iecognitjL;n criteria a|e s;ai.islled. Aiiother repair anrl maintennnce costs are

recognizei ir, sur;tlus or cleficit as incttrred. where an asset is acguired in a non-exchange

tnrnSactiirr oi' i,il cr,' iroir-: i:ral coilsidela.tioi j tlie asset is inifiarliy measured ar its fair value'

d) [ntangiSle asrtels

Intang;ble assets acq,,:ired s,tparate!y aIe initially iecognized at cost. The cost of intangible

as,sets acquired in a lon-er:change transaclioir is their fair value at the clate of the exchange'

Follolving initial iecognition. ir:tangitlle assets at.e carriec| at cost !ess any accurnulated

anrodiza.tir:n a,r.icl accrr,ulateci irnpairrnerrt losscs. lnterually generated intangible assets,

exclUding 'J:il-'itzr lizer..i c;eveiopt-ner'i costs' ar€ not capitalizeC and expencliture is reflected in
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surplus or r:eficii in tlre perioc.l in which the eripenditure is incurred' The useful life of the

in,:angible a.;s,:ts i,; asse;stcl as elthe' ,'irti!e cr indefinite'

e) Fi;ran,li .ei ins;rut:::eu:ls

IPSAS zr I zicdresses tire classi;lcaii.rl-1, ;i]rlastlierncn t and de-recogrriiion of financial assets

and financial liabilities, introduces new rules for hedge accounting aud a new impairment

model for' fiiraucial assets. The entity does not have any hedge Ielationships arrd therefore the

neu, httJ[1e jrcr]cr.l'tti:'11.r i'r.tles harre no itT pact on the Ccnrpany's {inancial stateraents' (amend

as approoriate;.

A financiai instru,tleirt is atty contract that gives rise to a financial asset of one entity and a

firalrcial liiirililv .:i :il,,ii1, :;'itii rtrle:ti ':,f aiC'.:ler enLiri/ Ar irritial rec'ognition' the entity

measures a financia! asset (ii firtarrcial iiat'itity at :ts t'aii 'ralue plu:; or t:tinus' in tlre case of a

financial asset cr financial liability not at fa,r value through surplus or deficit, transaction

costs that ar'; di|ectly attrit,utable io tlre acquisition or issue of the financial asset or financial

lirbilit-y.

l'inaneial asscls

Classi.i::nt:i ti[r rl,l'i tt .,r.,l.:,i:t I i ssc)i!,

TIre entity classifies its fina.nciai assets as subseqr.iently tneas,trred at anlortised cost' fair value

thr-c,ugh nc,t assets/ equity or lair value throLrgh surplus arrd det'ioit on the basis of both the

errtity's lllanagetnent rirodei for l'inancial assets and the contraotual cash flow characteristics

ol'tae fiuantial :rssei. A i;rancial asset is mcasttleii ai arnoftizcd oost when the financial asset

is held within it ffi?rasonlr?nt n:oCel wlrose objective is to holci financial assets in order to

collect contractual cash flows and rhe contractual terms ol the financial asset give rise on

specifiecl rla.ies to ca.sh tlows that are solely payments of prillcipal and interest on the

prir,ciL,al o [.isl;.rii(iirig. r. f,itarr.iat as:i:t is rlg45rrred at iair vaiue throLrgl'r net assets/ equity if

it is held rvithin the managerneiit rnodei whose objective is achieved by both collecting

contractua I cashflows and sellin-q finarrcial assets and the contracttlal terms of the financial

asset g,ir,,r: iiie o1 suecilleri ciates t6 cash flc,ws that irle solely Paylnents of principal and

in,:en:st on. lhe i,'iinci;:61 2,v;ictr::t o'.ttstiirtd ir;9'. A iitlarrcirli a:iset shali t'e llleasured at fair value
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thlcug)T su r.:lus c,r drt',cit t.::rle:;S it is 'rre,:lsr-ircd a1 arrrortized cosf or lair value through net

assets/ equiiy unless an entity has rnade irt'evocabie eiection at initial recognition for

particular investtnents ;n equiry instrumerits.

IL
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Amortir.ed:ol;.:

Financial as;sets: that are held ior coiiectiorr '-ll'contractuai casir l1ows u'here those cash flows

rept.escnt sciel) F.ayrllents of orincipal alrd in:eiest, anrj that aIe not designated at fair value

through su rplus or deficit. are rneasured at alnortized cost. A gain or loss on an instrument

that is subsr:quiently :neasuled at ati'toriiied c(,st and is ir.)L part of a hedging relationslrip is

recognizerj ]l pio'it r;,' 1s5..; ..,.,f16i1 lh*.1sse{ is Ce'iecognized or inrpaired' Interesi income from

th,:se i,inancia.l assets is inr:iticl,:d ir-, finar..,-:e irtcortit' ttsing the effective interest rate method'

Fair valuc' [h:''c ugh :iei a:riet$/ e,:ruity

Financial alisets tttat a1.e heici 1br coilectic,l of cr,itliactual cash fio'ls and lbr selling the

fi:rar,cia: a j:,(:ts. \,vhei-. Lhc nsscts' ,.:ash florvs i'epl'esent solcly payrnents of principal and

interest, ar.e nre;.sure d at t-zri: va lu:: thrcugL nef assets/ equi'.r,. Movements itt the carrying

antount ar<: taken tlttough net assets, exiept 1i)i tlre Iecogrritton o{'inrpairtnent gains or losses'

interest ret,rinue. anr.-l lbreign exChatlge gaiils and krsses rvhich are recognized in

Surp lus/rleli L:it. lrrterel;t iuco:nc iioirr these finarrcial essets is irrcltr'Jed itr finance income

using the efi"ective interest rate rnethoci.

Fair va!uc thrc'rrgh slrrplus ol'deficit

Financial ;rs:;s".:r that Ci) r:ot nleet th3 cl-iteria fcl' amorti;red cost or fair value through net

agsets/ equi!)/ a.e Ineag:jied at tair. 'la!uc thr,.-.ugii surpl..rs o:.drficit. A business model where

the entity rnanages fi;rancial asseis with ';he ob.i.'cti','e of rea!izing cash florvs through solely

the sale of ttre assets vvouid result in a [air vatue thlough a surplus or deficit rnodel'

Trade ar d oth cr rer:ei'zables

Tr:ade and oihet receivables ate re,:cglt,zr::i ai i!ii 
"'ilillc5 

iess aii,rv'a,rc'.'s ior'atiy uncollectible

amounts. TraCe and other receivables are assessed lbr inrpairrnent on a contintring basis. An

egti$a'.e is rraCe oFdotrbtltr! rcceivahles based on a review of all outstanding amounts at the

yca;-end.

3

Srrbseqt rlt r :. ril{:":l l,tl t"-lt.(:ri i

Based cn the busincs:; ,n{)del and tlie casir f,':r t', cirat actet'istics, the elltity classifies its

filranciai nssets inro *i166i2r;r-i cost ol' lair valtie categories for firrancial instruments'

v,oy,:r:renl: i r l i ,,1 , '1 
,;, .' p':;sr:r:i.1.1 irr ':itler :;ufplus or ce ficit or through net assets/ equity

sublecl ia r:t:riiiir' ,:ri1;ria bei;rg titct.
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Inrpairrneni t

The entity assesses, ..:,p er ibn^rarcl-looking bas!s:. iire e)rpected credit loss ('EC-') associated

with iti Snancial assets carried at amortized cost and t'air value through net assetVequity. The

entitv reccgnizr:s a l,-tss aiicr',ar',ce tor such lcsses at each reponing date. Criticat estimates

arrd sigr,ifiuani jLidgrrcnis ,rr.1cie bi, n':ant{crreri! ilr detctnrrr;irrg the expect,:d credit loss

(ECL) are set out.

Finanr:iul I r rrlir ities

Classi:fir:atiou

The entity classifies its liabilitles as subseqrrently nreasured at amortized cost except for

financial liabilities lneasured through profit <ir loss.

I) Inventoriies

Inventory is measured at cost upon inirial recognition. To the extent that inventory was

receivcd tl'.r'.rugh noir-etclrarrgt: transactions (tbr no cost or flor a nominal cost), the cost of the

in'ventorl, is: it:s tair r/alr.'e ar lhe date if ar:cluisiiion. rlosts incurreci in bringing each product to

its present location and concliiions ale accoutrted 1or, as fi:llows:

Raw rnaterials: purchase cost using the weighted average cost rnethod

Finistred gcods and rvo rl.,- in progress: r:ost of direct materials and labour and a proportion of

manul'acturirlg overheads basecl 'rt: ihe nc'rrntri opelating r:epacity but e:tcludirrg borrowing

costs.

Aiter initial iecogniiiot:, iit./et)tcr,' is measL:reC at the lo\vel cf cost and net realizable value.

Hr)\velc:i ir r thc 3(trrrt ihat ,:. :ias." of i.rvenioiy i:: distrihutecl or deplolted at no charge or for

a nominal chalge, titaL cllis of iilvelloiy is nr.:asirred at ihe lowci' ol' cost and current

replacemerrt cost. Net realizable value is the estimated selling price in the ordinary course of

operatio:ts.. less the rstinlated costs oi: cornpietion and the estitnated costs necessary to make

th,: sa js, e:t.than3". ,:: liitt il-,,:1io,t. lr'v:i.lot rr:s i r,: iec,:e'iiz,id ?.s an expense when deployed

for utilization or consunlpiion in the ordinary couise of operations olthe I'rlurricipatity.
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h) 
"coci 

rl I ielr' ii 'l

Social benefits are cash tiansfurs provided to i) specific individuals and/or households that

m,,el the el igibilitv ciirer:a. ii) rrritigatc ihe el"fects cl sc;cial risks arrd iii) r\ddress the needs of

sc'c,etj rr!; :t viir,.:l::. Tite cr,iir) ,lclgnisrs a s,v-iai benetit as an exPensc lbl'the social benefits

schctne at iiie ia)r,,: 'ii;n''', LIiai it t'ec.rg',',ises a iiabilit;'' 'the liability tlrr the social benefit

scherne is rneasurecl ai the best estirirate of'thc cost (the sociai bcnefit payrrents) that the

entitll ,,vill i,,,i:L,r-iI frlfiilirr,g rhe F,.f-,ielrt oliligatir:,ns repies€nfr:cl by the liability.

i) Conlit:r1,;lrut iietrirlri.:e:;

The City/lr4 unicipality dttes nor recognize a contingent liability but disr:loses details of any

clntingt: t'rc i :s iu the ,,c,es t,: tlre f iirancial stalelirents unless 1he possibility of an or'rtflow of

resolrroes e|nbo,:ii in; ecotoi!ti,: benelits ol' l;ill'\'/ioe irotential is renrote'

j) Contingent assets

Tire tlity/L4,rnic ipalitl,, tlc,es no', recoilnize rr contingent assct btrt discloses details of a possible

assel \vl'tose ::iisietr,:,E is ,:r;niinliei:t cn the oc;'.lul lefrc€ r)t" noll-oCcuffence of one or more

uncertain future events not urholly witirin rhe control of the City/ivlunicipa lity in the notes to

th,l firrern<:iai stal.er.e ls Cc.r:tingeni asset:l ars assessed continua!l-r' to e:rsure that

dr:velcpr e,r,'rs are apprcpr.iate!1, rrlle:ted i,-, tht financial state!'.1ents. lf it has beconre virtually

certain lhal an i:tl:orv c1" eo,.',tii:,ii-t ii: be.,i-,r'llts c'i sclvice polenlia'l lvill arise and the asset's value

can be measured

g) Protisions

Provis:o'ls ale I't.olj 1:z'::rl ,v5c;n ih', ait)//l"'iunicipaliiy has a presetrt obligation (legal or

c(rnSi.r.t(:t,\'( ) a: a. iei .rii ,-ri',. [r;::i ?,/it-rt. ii ;s ,:robaOle'.hat an outflcv,r Of resOurces embodying

econornic benei'its or ser,,i':,e;oter,tial wili ae rcqr,rired to settle the obligatiorl and a reliable

estinrate cau be nrade of- the arntrunl. of the obligation. Where lhe City/Municipality expects

S(,tTl(i or. all cri it :rc,,l::i,:r; ia bc ie.ir:1bu13ed. ibr e;tatirple. under an insuran0e ContraCt, the

re !nlbU ri,CI[-r \::i':t iS ie'; C1;tt i.-.t::d aS ,i :;epii':ite ;-iS""et Only l''''hen the reimbttrSement iS VirtUally

certain. Tlre e>-pense relating to any provisiorr is presented in the statelnent of financial

performanr:e net (rf any reinr bu rsenrent.
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reliably, the essei and the related l'e'vel:rlf, a!'e 1ecognized in the financial statements of the

pericd irr u,hich the change occurs

k) Natt.:'c attd purlrcle c: i'3ser'/es

Tne City/lvrun icipalit'r crea'res atrd Inainrains ;eserrres iu ter'r'ns .ol' specific requirements

Ciqt/lViu:tir; ipaiit.), to.ilctle ikt re.te ;:.tes nttinttin:td t,nri apProlrridtc policies udopted

l) Cha*ges iu ac:counting poXic[etr snd estirnaies

The citl/N4,-rnicipalii:r, recognizes; the effectt; o1';hanger: itt act:'.rttnting policy |etrospectively

T,re eilects ol cha::gcs itt

applicatic,rr .s i:.rp''actical.

ar:cc,unting i.rolici"r.r' e.ppiitC Prospectively if retrospective

n) !'o reigrn cu rrenc.l' transactions

Transaclions in loreigrr crrrrencies aie initialiv a.icJL!ntr:d tbr e,': the rr.rirrrg rate of exchange on

the dale of tlre transaction. Trade creCitors or clebtors denorninated in tbreign currency ane

reportr:d in tlre staienrent of finarrcial position reporting date by applying the excharrge rate on

that date. E:lcha:r1le riifl'bre ,-r:r:s arising lroirt the seitlerlttnt ol crecjitors, or from the reporting

i5

m) Ernployee beitetitis - \lelireirrrent benefit pl:rns

T"re C,ty,/lr.4uuit:i1:alii.,, Iic,./iC(rs ietirctite:ri L,enefirs ibi its eniploVees and directors' Defined

c<rntrihr.riic,r plarrs are post-em Dlo\/ment benelit plans r.rnder which the City/Municipality pays

fixed contributions into a separate fund and u,ili have no iegal or constl'uctive obligation to

pay ftrrther ccnrribur.ions if the City/t'llunlcipality does not hold sufficient assets to pay all

enrplO';ee i;1erref,ts ,e!atir,i:, tc elpioyee -.etrice itr '!i-1e Ctlrtellt and priOr periOdS. The

con tril,u:; c:t,,s to sr:ire;ne obligatiols for the paynrelrl rli reiirenrerrt benefits are clrarged against

incorne in tlre 1,qar in which they |,ec{)me rta,latic. Defineti ber-,efit plans arc post-elnployment

benefit plans other tharr defl r.recl-r:ontribul !ou nlarrs. Tl"re detirred benc'fits are actuarially

valuec tri-ait rr.t:il!'r o,: ihe: ;.'rciecttcl uriit i:;'edit nrethod basis Deficits identified are recovered

thlOug.r lrtlrtp surn payments or itrcteasr:d 'flutt','e ccrtrlt'il:tttio:ts orr llroportional l:asis to all

participatiDg emljlo,r/eis. The crir'i!.ibt:ticrs ancl iilllrp sitnr peyitrents redtrce the post-

enrplovt:re nt benefi t tlbl igation.
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ol credi:ors at iares differ.eni iiorir thosir a1 rvhicir they were !nitialiy recorded during the

period. zle recognizeri zis inconle or etpenses in the period in which they arise.
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o) I:icrrrrx,r irrg, ':r,g1,;

Bcrrrr.;,,i.rg r.:i:)s:i arri :..6;i1.1,i:.7.,';1i againsr quaiiti,ing assetg as pari ol' Propetly, plant and

e(luil)Irt(j l ,l:. ir.r:i'r i:r:, , ( .n, ii";g .:o:il:; ere i:?titili.ecl oi'el ilie :reriod during v/hich the asset is

being accuiLed.tr corrst!'LlcleC arrci [:,-.rrowing,s lialre been incurred. Capitaiization ceases when

constructiou r)r'lhe a.sset is conrlriete. Fultirer lrorrowing ccsts a!'e charged to the statement of

fi:ra ncia. I)e ' ,-1.'i'r;,i'l(:1.

p) tlelated parties

Tne Cit1,/64 i1pir,inalii.,, r'egat'rlsr z rr:lali|ec.i ilal1,., aE a peisr)ir cll an eniity with ihe ability to exert

contro it':c.i,,icl .,:rl:y c.r'.,r;ln{i./, ,'i .o exerci:e i;igrriiicai'ri ini'ittence ovet the City/Municipality,

or \ri.3e r/et's!r. JVienlbr'rrst of l:ey .rraIatgcmeill are legardeC as related parties and comprise the

Board mertrbers, the City/frlunicipality t',4ana.gers and City/Viunicipality Accountatrt.

(1., ,1.),u. itj , r,.11 , : L

Cash and cash equiva-lents comprise cash on hand and cash al bank. short-term cleposits on

call and highll, licuiC investtne!1ts rvith an oriilinal rnaiurity of,three nlonfhs or l(,ss, which are

rea(lil', ,toilr,?liii,!e te ir.t:.r',.i,:t ?i:'t(.ri-lil ;, .:i i:lr li ?,,,.-i ;1ta :;lihjr:r:r. tc, i:rsignificarrt risk of changes

in valrre. Elirnk r,r)r:orr:',i ir:i'errr,:s incir-',-le:,i!.1'r(,r.lnt:i l:eid irt varioirs comnrercial banks at the end

of the financial year.

r) l-lon', irl.i r':itiir:, Iiltu: es

Where necessary corrtparatlve 'ligures io:' the lrrevi,:r.ls t'lnancial ),ear have been a nrended or

reconfigured to conforrn io the requi!'ed changes in presentatioir.

r\ i .

Events after the reporting date at'e tllose events. both favourable and unf'avourable, that oacur

between tJ':e rr:pcrtirg cla.i,t and the cl,.t,: v.,lre,r r-he fi"an,'ia! statelnents are atrthorized for

issue, Trvo types ofevents can be identified:

(a) 'Ihose rhat providl eviCence o1'cnnciitions that e:rist-ed a.t the reporting date (adjusting

events after the reporting dat.e)l and

iC)

Atttt,t,,l ll
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t!ed June 30,202.4Autrttll .{?.eitott ntl FittruzciaI l|talcntent:;

{b) 1-hose Lhat ar.e incjrcar.i,e- ot'ur)nrJiliorrs thii! arose aiier iire r€}roiiing c)ate (nort'adiusting

syqtsTl,',rlg,' il't r t n,,. !ir:ti ilt'tt.'

l'he r-l:i)',':,;ir.r,,;r::pir: i-,' :1r,;uid ,,,:lic'tir' ' r:e :ll:' tir ri'i' :l''t' :1"tr-''eriiiI adjusting and non-

adj usti,-,1; e t(:llis sflc: I ir.: t,,,::or; ii' g ):eitod

t) Cttn',:tr.:::y

T,'re ll ra-:ci .i s::,LL Inr r i -r'.. ::!'rr(':li.(l:. ill i(.:-:ii;r llilillllrgs il"slis')and the'/alues rounded off

to the rlearetjl striliing.

l't

l!:e yeur
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Atttruttl [ie 
1
',!) i'! i.irtl ;:';,!i'.:-' i'tai.t-]It:;e;;.tr:

,? 30. 2$2.(

5. lligmifritr,lr:ei J!rltgriler:ts llnd sc'urces oli er;iiili:t*tis lllictrrtai;1tY

Tire pl'ei:arirticll of iLrc rlit)'/iv'lu:ricipalir-v's'linancial sta'terneil'ls in conlonnity with IPSAS

requireslnarlagglneniioi]iaiie.iucigments'eglillial,esarrdasslir,rptionstnataili}ctthereported

altlol.lIltS r:) I l't: /Bilut:l' r,-L-p!nses. ilssets arri jrauiliti':'s' ancl the r'lisclosure of contingent

li;:bilitres, at th-- .::l(i ci i.h: 'epo';'ilig 
pa! iod' llor"rcver' uncertaiitty about these assumptions

and estiinares cor.iici result in cutcqnres thai iec;uire a rftaterial rrdlustrnent to the carrying

anlount of t['le asset or Iiability afl'ectecl in tuture periods'

State i',ll j r.rclgel'rrelits' esti11:ate-s and zrssrttn p'''iicn s made'

Estilnat-'s nntl asscnr Pti';rtr'

The lcey atisumptirlns cc,ncel'ning ihe juture 2trr(l othe !' lie;y' sc'ttices cf estinration Lrncertainty at

therepoi.tingclate,tiiatnar'veaSignifi'antt.islroi.car:sirlganiatoi:ialadjustmenttotlrecarrying

an.lortrits of ?:i;.r',,'j '. 1.-l ;';1i,i! ::r.:s ;' rlh,;: ll': ;:': lr' il:l;:lllial ye'-l' ale described below' The

City/Mtrnicipa!it1l t,,;:l;ed ir:. l,ssr.lTl;lt,it:lis allr', r,",stir,tal.]S or,l l,J,i-..ilii-le ter.s availalllr: *,hen the

consolidatcj.l f'litanclal staternents. t,r'7et'e p-rePared ilovvever. existing circutnstances and

assrtrnptiotrsaboutfi:itri':Ceveioprlientsmn'\'ci')oF"edLtetorr''arketchangesorcircumstances

arisinl; ;re.1',lrlri ii'te .:r;iilt'..i ':;i 'ire 'Ii:r'ii'll''rrT'''il:aiity' ii'l;h c"iailges e're rellected in the

assttrnlltiot ril \r,/!,ert tl'li.J' ct')l1i

Ur;e{'ul li'z,es nnii resiilv:a I r.'alules

Tire u:teirl lt'rt:..': i,ttd :r.:srri'i:,i 'al'le: '':i i'ri;itji:l i"c :1sse':lj;5C ::sirr;1 thc lollo"ling ilrdicators to

in form 1:ote ;rtia1 t::.t:r-t r:,t::e a-"rd'rr r i te il'rir d' :;l'ro ;:- i -

i)Tirt.:cr:r-rclitionci.thgassetbaseclol..,.llrc-.ais:esstnetll.oi.er.irortsr:rirpioyeclcythe

(-l :t,1,'lr,ri,;;'r i : i pzr ! i li.

ii) .I.ire 
nlrtttt.c oir'l:e i:sse1-' its :;t-,:,:elliir'.,iiil1, arlc adtlpLailiiity io charlgt:s in teclrnologv and

I-11- 
() Cr9 :i S r:; S .

iii\ Tirr:,-ratttre of t]-:g i:r:'cci':i5si il'1 "'l'''rh 'iie asl-it:1 i: ce'liol'ed

i.r) ,/., 17 i] 
: i1qf,, I i i r r 1-.1.'l'1-r.1,{, 1.i icr,i2ri )g tlle a'';:i''ll

\/) C 11;rll'rge:l i11lr'' I'r3.1il::1 'r' ri::liitiil't: 
l(l lhl ilssi-'1 '

^rl
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The anrount agrees rr.'ith thc r:iosii''g arlci or;sirirtg biilairces as iirciuderi iri ilte stat:rrrent ofcash

l'1,:rrv s

Detailerj' annlysis of ':he 3ash ano ca;h equi;zalents are as fc!!ows:
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Annual lle'i

1l!. lilt'lirie u ,:':r

a) Itkitu.:e r .'

E:rtlties r'rt(-i ()i.l'3l liaiiies i:trl:.'.3:- io tl'e iiL"'/lz;'rriiicip':iitv in;lrrire lhos:e ;larti:s urho have

ability t,; g..gr.t::s, c(rir.i!)i Ci ,r-3irl!ie :ig,-,ii:r.tr,. itll-iirenc; c'\'ei iis o!)cra"ing and financial

Cl(:cii: i. r] i, l ::ii' ,. |:] , , ( i ,-l ,-]1., i.:t''|] ].l-:1.'.]Ilt i)(]f .oli]-)iri. theIl associates; and close family

m{:ltlbl:l , -l 
1,,,, . ilt/l' .' lr'4 .''l)ii'," : ltrl t ':' ;-r:ziLr'i' '' i: '' ')-''r11 :7:r''f, rllltities':

a) 1'h,: Lloi-,r,iv il cverl;i;ret'- !..

b) The Datr'.r-rl. t-0t,l:i'r i.,3rr'l'r';l13ti1 l'''it'li:i;r"

c) ( lr'ui; ',' /"::: ir:l'

d, t<.e y l1'1.:l ::.g rri tl- .

e) N4rrnicil'alii)' !loard.

1d. ll'irrrrr.rtl:itl I-.lsi: ril drr5lgi:., rg!r t

TheMunicipaliiv'sr'rclivi:,:se)iiloseiltc:l'rvatrir:tyoiilnanciallisl':sin':iudingcreditand
liquidi'iy r!si<s ancl effects of clranges i!1 fofeigil otrirency. The city/Mun icipality's overall risk

manag:3rnen1 ut.OgrAt.:r,t)e frlci.rs,rs on tlre ur, Dlecliclabilit)' of challges in the business

elrvirolli,ler I ?lid sir{.)l's lri ti:inirrrise thr': i:ole:itial aclvcrse el'iect of such risks on its

perfc,rrnir,.tcr: b"v sei:iing accr:plabi.; le,,els i,f rir;i... l'he irltlnir:i';rtlity dces not hedge any risks

and has in place prriir:ie:, ," .,,.ur. 151.,1 ;1e'iil is oni.r' -'rlicilde. to custo:ne.is with an

establishecl ,)re.-l;t h isiol Y

T\e Muuic:i,:ali.y's tiirz r-,ciai r';:;k irrar":agereerli oDjeciivr.:s alci policies are detailed belorv:

I. C r,-.,iiL risr*.

The Mu,-ricipa!itY har; f)i io::rti'e fC/ j)ieclit i'!.:1,:. irl-iicli .:l :he r;sl( i'hat n ccLinteil)afiy lvill be

,1,'666, l.C ,t')' rn.,,)rlrrt:; in l'r.rll '.,^,1ren clr.re. crecir lisli arises frottr t:astr an(l cash equivalents'

and (le-oositt; ,wiLh 'oa,rli., as 
",,.ii 

as trade ar-rci L:l.lier receivahles and available-for-sale financial

inves;tt n.';ttts,

Managernent assesses rhe cleclit cluaiity oI eacli cttstoll1el. taking illto ac(:ount its financial

position. pari i,r:pcrir:']ce. ar'l,l otl-rc,t'i-aciors. ir-!Cii'iclual risk ]inliis ale sl4.:t based cn internal or

e)iternal ass?ssrrretlts irr accorclance with iirrritc:iel by ihe Jirectot's. The alnounts pfesented in

the strrtemr:.r1 oi lrnancia.l pOsitioi) are lre'" c'i allowances for doubtl'ul receivables' estimated

b.i the l,z{r.riiicipalrt;v's n.lanageffr(jrii base,i ,.:r-r 1:rior e::perience arrd their assessment of the

currenl econolpig environtrrer-rt. The carrving anloulrt of [lnancial assets recorded in the

financial stater'Ients iei-,,r,rs9l1t ing 'Lne MuniciPa.iily's tna.<itirutn cxposiuie to crcdil' risk without

tal<ing accou.rt of :he value 'lf arr5'ct:llatei-al obtained is tnirclc up as folion/s:

.;<



Cotrtttj ,Co'..,e rnmlntr t:.7' i.1;:-: t:;i,.tt,,

Bulysrw:t ):litii
A tt n i.t t,, I irl.e|., c.'t

ici:p;ii,ii-',,

nnrl -,r- ! it t: rciiti Strlir:fi2erit:; .!it r ii:e -\terr et?ded iune 30' 202't

Tjle cLisl-ornei':i rrr:cli':' tiir: iiril',, l):-'i'foi'ril ir,g o'lteg'i) ale paYing their debts as they continue

trad ing. j-hc cr.ecit iisil zrl;r;cciatec r,,, itlr ::l-rese "r':,::'.r:rirles is nlinirna'l alrd the allowance for

uncollectiblt alnouni:r that tire lv'lui-'icicaiiiy has |ecogirisecl in the financial statemeuts is

considerecl adrrcrLrate 1o ccvei, any pote ntiatl/ iirecoveialrle airiounts. 'l'lre Municipality has

siljnifil)ar:1. t. 0lr::tt'ttaii'-l,t oi'r.rr:C,i i'isi'' tt;t e-tr'tiLr;''is dur-' from FY 2023/2024

The Municipality Board se.is poli,:ies anrj oLiiectives ar:d la,vs tlo'rrn paratreters within lvhich

the variotts ,tspocts of c:'edit risk marragenran't are operateci'

tI. lL.icl ,.il,-[i; )' ri51.. 
'.:i]r.i:r:: 

g:r:n lrll -'

Ultimate responsibilily for liquiclity risk tnaneig:r,tent rests witl: the iMunicipality Manager'

rvho has br.tilt ari .rp,ri.opfiale liquridity rislr lnanager.nerit fianrework lbr the lnanagement of the

J\vlu.lic:palil;,.:-.i Silr)li. medi;rtl: :-itt11 ic,llg-t.:iirl :liru:lit1, iltallagelnellt r.equ iret-rrents' The

Mtu:,icipalit-1,li1rr,agtisiiLt.,i:il:yrisillhlt'tiqlrqx;niinttoitsllrortitorirlgofforecastsandactual

cash flou,s.

Tire table below represents caslr florvs pa5,able by tlre Municipality under non-derivative

firancia; li.,t,iliiii'L, i;1' 1111'1:- ,:r::aittil''q i o:.il'l'ac'ir ra i nair-ri'ities at ilre reporting date' The

alllourtts cli:;closei-! ir, ',irc tablr ei'c llie c'l'i:l'aci''tai Ittrclscounled (')ash f'lo'vs' Balances due

rvithin t 2 it-,onths

sigrriti r:a t-rt.

cqitelthelrcarryi:rgt-..,r.!ailces-astlreitirpactofdiscoltntitrgisnot



l?wtlot',,1 i ,', rt i t),"

Attttui,l : 1.1 I
e$licd J$ !! 30, 2024

trlL l/::r; ir.: : i:

'['-reiJrri,iC];:iir.i..,i:?:;tl'ilrfi-;l'!l.lau'lirriliri(:J;ii1?i:':ri:;llli'-(a:;Sri::;:'lllthtfiSkfaCedby

th,: l'zlrrr'.icr",i..iir. :n :-' . i-.,l'.gtirllg basi:' t;'i!r'a-ie ai1'l i'rsr :l:e :lr-'lign ilId elibc'ir'':ness of its

s -,c I r .rs inlereet rate, equity

pl.ices alld toreign er:clrange rales wilich i',il! iii.;.ei:,1 the M.lr-.'' ic ipai'tli.s inc;c ite or t-]re value of

its lroldi;rg .:,t firrancial irsrnrrnents. 'i'he objective of ,xafket risk' managelnent is to manage

and (:c,tlIfol mfi.!.r.ie1 r:s;i ir(posures wiihin 3.cCepiahle Flalameteis, rthiie optirnising the return '

(),le:'rrlll;;.r,:'!:ri'i;'':.t"'trtillin5iraii):et'i:it"g11;'i'it!rthe/'uditaildRiskManagement

Cornmitle,::.Th:',r4i:rriciprrlit'""sFirral':ei)r':-t'ifil'li'llliiries:':';:ribl'-'li:ritlicdtrrelopmentof

cletaitcd risk urairagerrrent policies (sribject to review and apploval try Audit and Risk

M.att;Iltett t,l:t,i f .:,t.'rtt',i,t::e) anc for tht: day-tc-dell im plernentatiotl of thosci policies' There has

tx:e' t,i: :: I i.,: :. : 'I r"i;:ii:t'lii)r':; c. 'l'ir':ir'i: : L'" niarli?t iirhs or thr: t'nannr:r in which it

managas and lrr?asri:'1s l.lig 1i3"1'

n'i/.

1- rc

:r | . 'i

,il ..,i: I ., ',;: :li,;5! ;iil'i1al '-'u"el:l\ ex:lcirli'c; ' S t:'-ll'! i)hl',o:ll ''r'' 3l'lses through

lrtlr(:hars(-t; ci'11|i.'rls .-:il ::'''-:;;ce': fi'ai 1trtG:iili: :i] ': rl't-t''i":' I l:lil tlrri'll li'e l'r::tl currency'

lrvr.tlc,:l; Jt-'t..1i..:I)i]t?.i ir |rr.'igrr,-t:irenCies; .|:'i j)airi aiirr. jli,:l:1. ll l.r..r. lllrl ,latL:,:,f 'lre invoice

itltd::a'l "::t : 'r rll'lir 'll')"'eir: l ''''1'''i"iI '' 
" 

:''l:ilirt:': 'iC111l''gr: rat'::-
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C:;unit Ccve;i;n;e n! af Eungama
B uiigo rii a bi uitic iP alify
Anriitiii RePori cnd Fintinc iai Statcntents ihe lsnr eitded iune 3A, 2024

Emp,rasis of tniitier

'uucigetarY conticrl aurl

performar,cr:

lntemal control and risk

management

3. t .ack oi

approvcd

lrudget

4. Lack oi

operational

autonoiily

5. Lack of

internal audit

and cert n0. 2 I(shs

2.1'21-A99

Iv'tunicipality is a semi-

autonomous entitl' with its

own buciget rvh ich rnr'rst i:e

,rpproved b5'Coultil'

Assc'mbli' belule

l,ppropliatir,i.r of funds.

The has aii aPPrcvect

hr:dgei foi the perioi

under re','ierv.

Ir4 i.ruicipalitl' not in ccntrc

of its nrandated f,unctions

as reguired bY iaw.

illt F'Y 1r,?31?024
F-escit.,:.i

Unresoived
FY 2024/2025

FY 202312024
Resolved

Audit reports are available

for the said Period
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f ^,'E.tt lia,totnwonr lrf R.,-oant
ev-..--t ev, -..

t ..-^^sn ltl t,-iai^a|)t,u n..6 v...u .t.t t t..r.u s t..!

,.;;;iiiic: Re!)ott iiii F:fianctal Si.;:cmctis far iiie ! cnr.iidei iiti,. 30, 2424

. .,,; ;iri:r;l;t !.
L.. ! UsrJrrr;Jri lir

;:3larce es [.riir i]a;rk Certificate
l.EllS i. Payr;rerrt in cash bool,l nr;t':,'e t recordecl ii-l

Ba r.r l< S._.al:e r11c. n1( tjrr. p ie se n t.e,,i ahe cr ues ) ( i.i ote 1)

4-. Receipt:; in Casir 5r-rcl< :rct ,,.rei recordeci ii'
Eanl< Statenrent

llanF; Balarice as per Casir BotuK es at 3O/Ct6/2024

i ceftify that i hrarre vet'i iie(j tire' F.ari!< tsaiance i;r lite cash Boril< w'ith tl'r.= Ganl< sta'teiiteirt and ihat tlre
aho.,.€ Reccncl liation is correct.
Prepared By

Signature..
A.ppioveri BY:

t ie si gn ati c 
"... Dt"t Orndg,*1....A ccc u i-;te nt Date

(_:--^+,.---
JlEliloLurti Designatii;;....... ......Accr:untant Date

).t-!!t.t.'1/.lu

&,/*
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C c. t:rly C e','ern r:re n! e f B t ngc mt
E un g o ne L{ u n ic i P t:! it!

car c;idcd Junc 30. 2!i24ii;i;:ar;i Rcport ri:;:l tTiiicncici Sicic ,i e i:;for titc j

7.;: t=-.,,-.21 ir{, ',.;-:;r;4iit\r- i-::'=
j'. --.- r-- !,i iJT i-+.n i'i: =- ! i t':
.,_ -. 1 : !_._i-' ;"\ ,fr
,.:-.,..iJI" t'.1 -. -:-
..'.::.'i.}]t:i-,:,l:!:ii,:i'.)r\Si-,.,, i- als ai "'...':'''..,')A24

!-

?,aiet-rce as pel lfank Certii-i.ate
i.ESS -'1.. Paymelll irr casir ht:sk iiot !'et re'orded irr

4. Recei;-r'is ir: Cash E;o!< ,-rot yet l"eco'-cied in
Ba n l: State rn e nt

.?ernk Eala.rca--. zt:i I.er Ca$.i-, :lr.ri-;ti ,-rt ijt Si,rfrJi3J'zOzA

i cefrify that i ha'e verifien the Bank Raience in the cash Book i^,ith the Banq sta'.:'1rfl3nt and that tlre

ailcvc Reccrrci i iat! on is ccri'ect

Designation

..,.\cco u nta r-lt Ltate

P..countant f)ate

l>repareC tsy

S ign atu re .... -. ..

Approved BY:

Signatltre........

W Desisnation Bl,,A*4?4r/
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f attutt' llarotaoost nf Pttannotrt
'..,.v... 

v'

,t.,,-- ^,s ^ ir,,-i^i-nl:t .p 4,.5v.,... .t.t ott..\.. t, s j..-,
-:,,..,,--.1 Ir:^^ rt aiii .{;riciicitti Stcic;xenis far tlie 7eci'eftded iiltte 30, 2024

Baiai'rce as fre i- Bi:lrk Cei'tificate:
LESi i. Payrlent i;r cash bcol< iiot yet recor'Jed in

4. Receipts iri Cash Bcok not yet recorded irr

Bani{ Staten-rent
l-rani< Ba!ar:c€ -=ri F'?- E" Casl'r Bo+i ' at 

"'. 
3O/66/i?Ge'::.

I cerii ly ti-.at I have verified the Banl< Balance ir, the cash Boc,k with the E],.:nl< Ei:aternc-,11'ai1d ttrat r-ire

elic\i e Recorrciiiaiion is c'crreci

..P,ccount;r!, t Date

A--^' r^f lrlf i-'lit6

.. ?olqcla.q?P-,

.s:'1p.(..lae:t...

5 !J ):2G.63

Prepared tsV

Signature.....
.a.poroved BY:

Signatu re.........

g/K 
'

l)esignatioir D.;;oLYn{uil

L\e s i g nat i c n.L,\.. .t,\. k!.:.:ig1:r:'
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