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Mwe a Irrig atio n D ev e lopme nt pr oj ect
Annual Re-ort and Financial Statements cc' the tinancial vear ended June 30.2023

1. Acronyms and Glossary of Terms

NIA National lrrigation Board

MIS Mwea Irrigation Scheme

MIDP Mwea Irrigation Development project

NT National Treasury

AG. Acting

CEO Chief Executive Officer

ENG. Engineer

M & E Monitoring and Evaluation

PSASB Public Sector Accounting Standards Board

IPSAS Intemational public Sector Accounting Standards

PMF Public Finance Management

IPC Interim Payment Certificate

MWI Ministry of Water and Irrigation

CPA Certified public Accountant

ICPAK lnstitute of certified public Accountant Kenya
JICA Japan lnternational Cooperation Agency

GOK Govemment of Kenya

NB Note Better

NC Account

NO. Number

B/F Brought Forward

CN Carried Forward

f..f Financial year

FC Foreign Currency

LC Local Currency

PAPS Project Affected persons

comparetive Year - Financial year preceding the current financial year
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Development Project

Information and Overall Performance

registered oflice

The project's official name is Mwea Irrigation Development Project GvfIDP)

The key objective of the project is to increase the productivity of rice and other crops

of irrigation infrastructures and strengthening the operations and mainte&mce

in Mwea Irrigation Settlement (MIS) scheme, thereby contributing to raising the

' livelihood in MIS scheme area and food security in Kenya.

: The project headquarters offices is in Nairobi city, Nairobi County, Kenya.

The of its registered office is:

Irrigrtion Authority
Iloure, Second Floor,

Rord, Hurlingham
P.O" 30372-00100

Kenya

The also has an offrce as follows

Mwea Site office

The following are the project contacts

P 30372,00100

(2s 4) -20 -27 t 1380 127 t t 468

ceo@irrigation.go.ke

w : www.irdcation.go.ke

{

I
{
I
I
1t

i
I
I

l
i

ti

l
tl

i

i
I
1

i
i
ll

:l

I
'l

l

il

i
i
{I

.o

iii



Mwe a Ir r ig at io n D eve lop me n t Project

2.2 Project Information

2.3 Project Overview

the

Pro ect Start Date 13th December 2010

ect End Date: 13th December 2023

Pro ect S Mutinda

ect S or is JICA/GoKThe ect

Line Ministry/State
Department of the

ect

The project is under the supervision of the Ministry of Water & Sanitation
and Irrigation (MWI)

Pro ect number KE.P27

Strategic goals of the
project

The strategic goals of the project are as follows:(i) Increase rice production in MIS Scheme thus increasing food
security in Kenya

(ii) Increase the acreage under rice production in MIS scheme.

Achievement
strategic goals

of
]he project management aims to achieve the goals through the
following means:

Construction of Thiba dam and its appurtenant structures

Expansion of irrigation area.

(i)

(ii)

(iii)

Other important
background

information of the
project.

The project has 3 major components

i) Package I: construction of Thiba dam being implemented by
Strabag International GmbH

ii) Package II: construction of irrigation and drainage facilities
being implemented by Mutahi Engineering Limited *d Joy.ott
Limited.

Ni
forcesservlConsultancy servlce forenngengtne weaM

Devel ectIrrigation opment Proj LimiKoeiby tedppon
lv ofResettlement Pthe SAP oHAIDC imited

Current situation that
the project was formed
to intervene

The project was formed to intervene in the following areas:(i) Frequent water shortages occasioned by inreliable rainfall thus
leading to low rice yields per acre.

(ii) Land lying furrow during ihort rain season - the farmers will
move from one cropping season to two cropping seasons per
year.

n.underlll ansion of

IV



Mwea lrrigation Development Project
Annual Report and Financial Statements for the financial vear ended June 30, 2023

2.4 Bankers

The following are the bankers for the current year

NCBA Bank - Kenya

Co-operative bank of Kenya

2.5 Auditors

The project is audited by Offrce of the Auditor General

2.6 Roles and Responsibilities of key persons working on the project

Project duration The project started on l3't December 2010 and is expected to run until 13th

December 2023

International GmbH is at 100% and the dam was commissioned on

tslt012022

Joycot General Contractors rs at 33o/o. The contract was awarded on

2210312023 and expected completion date is 3110112024

Mutahi Engineering Limited is at 47o/o. The contract was awarded on

2210312023 and expected completion date is 0110212024

Names Title designation Key qualification Responsibilities
Eng. Charles
Muasya

Ag. Chief Executive
Officer (CEO)

Over 20 years of
experience in the
development and
management of irrigation
schemes

Overall
coordination of
the project from
December 19th ,

2022

Mr. Gitonga

Mugambi, EBS

Chief Executive Officer
(cEo)

Over 20 years of
experience in the

development and

management of inigation
schemes

Overall

coordination of
the project upto

November 30th ,

2022

Eng. Loise Kahiga Ag. Deputy General
Manager
(lrrigation and
Infrastructure
development
services)

Over 10 years of
experience in the
development of irrigation
infrastructure

Coordination of
Engineering
matters on the
project.

v



Mwea lrrigation Development proj ect
Annual ReFort ond Financial Staiements ror the *nancial vear ended lune 30: 2023

Eng. Stephen

Mutinda
Project Manager 10 years'experience

in dam and inigation
infrastructure
construction.

Over Coordinating all
technical matters
of the project

Tirus Kabuthial,{r Project Accounknt 20 years in financialOver
management.

Advising oD
project financial
aspects.

lvf/s Tracy
Adhiambo

Environmentalist 7 years in the
handling of project
environmental matters.

Over Ensuring
protection of the
environment

lv{/s Patricia Siele Procurement officer Over 7 years
experience
procurement matters

of
in

Advising on
procurement
matters for the
project.

\zlr. Yuji Yunoki Team leader- Consultant 5 years'experience
in irrigation and dant
construction

Over 3 Responsible for
day+o-day
implementation
of the project

Mr. Keiji Tamura
(lrrigation & Drainage.)
Construction Engineer 20 yeius of

expenence in the
consfrtrction of irrigation
and drainage facilities.

Over Supervision
constnrction
works for
irrigation
drainage
systems.

of

the
and

lWs Jullyanne
Okello

M & E Officer 5 years in projectOver I
momtoring

Responsible for
project
monitoring and
evaluation

vl
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Mwea lrrigation Development Project
Annual Reoort and Financial Statements for the financial vear ended June 30.2023

2.8 Summary of Overall Project Performance:-
n Budget performance against actual amounts for the current year is 54% and for the

cumulative to-date is 54 Yo.

i, The physical progress is as follows: -

100% and the dam was commissioned on 1511012022

General Contractors ts at 33oh

(a) Link canal III - overall progress is72%
(i) 1.8 Km of the canal lined out of 2.4 Km.
(ii) 9 No. Structures completed, 2l No. structures ongoing and I No is yet to
commence.
(b) Construction of 23km main and branch Irrigation canals and their related

structures:
(i) Works on 7 Km out of 23 km ongoing on MBC3 (Inspection road embankment

- 860 , Canal embankment - 65Yo, l3 No. Structures on going out of 94 No.)
(c) Rehabilitation of 800m and l00m of Link canals I and II respectively - Not yet

commenced.

Engineering Limited rs at 47Yo

(a) 24km main and branch drains and their related structures.
(i) 18.6 km Excavated out of 24krn (78% progress);
(ii) 6 No. Structures out of 169 completed, Ongoing structures - 29 No., 134

Structures not yet started (15%).
(b) Kathiga bridge across river Thiba (2%)
- Clearing and excavation works of the RHS abutment.
(c) 9.9km connecting roads;
- 6.5 Km of earthworks completed (66%).
(d) Construction of Project Manager's Site office & 5 No. residential houses (74%).

ii, The absorption rate for each year since the commencement of the project has been at 99o/o.

iv) The only challenge experienced is budget cuts by the treasury, which we recommended that
the money requested be disbursed on time in order to maintain the project on course.

2.9 Summary of Project Compliance:
The project complied with all statutory requirements.

3. Statement of Performance against Project's Predetermined Objectives

Introduction
Section 8l (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Accounting officer when preparing financial statements of each National Govemment entity
in accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board includes a statement of the national goverrrment entity's performance against predetermined

objectives.

The key development objectives of the project's 2010-2023 plan are to increase the productivity of rice

and other feasible horticultural crops by improvement of irrigation facilities, including stable supply of
water and strengthening of the operations and maintenance framework in Mwea Irrigation Scheme

lx



Mwea lrrigation Development proj ect
Annual Renort and Financial Stu;ements rot the t-onciol vear ended rune i0, 202J

lYtsl , thereby contributing to raising the farmers' livelihoods in the MIS area and foodKenya.

Progress on attainment of strategic deveropment objective

For
the

pu{poses of implementing and
development objectives were

cascading the above development objectives to specific sectors,
made specific, measurable, achievable, realistic and(SMART) and converted into development outcomes. Attendant indicators were identified forof tracking progress and performance measurement: Below we provide the progress on attainingstated objectives

4. EnvironmentalandSustrinabilityReporting

The proje-ct is implemented by National trigation Authority hence, does not carry out its ownseparate Corporate Social Responsibility.

Project Objective 0utcome Indicator Performance
I Mwea Irrigation
Development
Project.

I To increase the
productivity of
rice and other
crops.

Improvement of
irrigation
facilities.

Percentage
increase in rice
and other crops
produced.

The Project is
going and
estimated level
progress is at
100% forphase
& Phase II at an

of 40%

x



Mwea I rrigation Develop ment Proiect
Annual Reoort and Financial Statements for the financial vear ended June 30.2023

5. Statement of Project Management Responsibilities

The Chief Executiye Oficer, National Inigation Authority and the Project Manager for Mwea
Irrigation Development Project are responsible for the preparation and presentation of the Project's

financial statements, which give a true and fair view of the state of affairs of the Project for and as

at the end of the financial year ended on 30 June 2023. These responsibilities includes: (i)
maintaining adequate financial management arrangement and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Project; (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation

of the financial statement, and ensuring that they are free from material misstatements, whether

due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Chief Executive Oficer, National Irrigation Authority and the Project Manager for Mwea
Irrigation Development Project accept responsibility for the Project's financial statements, which
have been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting
policies in accordance with International Public Sector Accounting Standards.

The Chief Executive Officer, National Irrigation Authority and the Project Manager for Mwea
Irrigation Development Project are of the opinion that the Project's financial statements give a true

and fair view of the state of Project's transactions during the financial yearlperiod ended 30 June

2023, and of the Project's financial position as at that date. The Chief Executive Officer, National

Irrigation Authority and the Project Manager for Mwea Irrigation Development Project further

confirm the completeness of the accounting records maintained for the Project, which have been

relied upon in the preparation of the Project financial statements as well as the adequacy of the

systems of internal financial control.

T\e Chief Executive Oficer, National Irrigation Authority and the Project Manager for Mwea

Irrigation Development Project confirm that the Project has complied fully with applicable

Government Regulations and the terms of extemal financing covenants, and that Project funds

received during the financial yearlperiod under audit were used for the eligible purposes for which

they were intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by lhe Chief Executive Oficer, National Irrigation
Authority and the Project Manager for Mwea Irrigation Development Proiect on

oLlrrlwt 2 and signed by them

Ag. Ch Executive Officer Pro ect ager ect countant:
Eng. Stephen Mutinda CPA. Tirus N. Kabuthia

ICPAK MemberNo.15039
Eng. Charles Muasya

xl
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Telephone: +254-(zo) 321 4oo o

E-mail: info@oagkenya.go.ke
Website: ***.oagi.enya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n ha nci ng A ccoun tab i I ifi,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MWEA IRRIGATION DEVELOPMENT
PROJECT - LOAN AGREEMENT NO. KE.P27 FOR THE YEAR ENDED 30 JUNE, 2023
. NATIONAL IRRIGATION AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fai[V presented in accordance with the applicable financial reporting framework,
accouhting standards and the relevant laws and regulations that have a direct effect
on thel financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelipes and manuals and whether public resources are applied in a prudent,
efficierlt, economic, transparent and accountabte manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance
which bonsiders how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
managpment environment and internal controls, developed and implemented by those
chargeld with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant lEws and regulations, and that its internal controls, risk management, and
governande systems are properly designed and were working effectively in the financial
year under review.

l

The thred parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Fin{nce Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report irhen read together constitute the report of the Auditor-General.

REPORT ON THE F!NANCIAL STATEMENTS

Opinion

t have audited the accompanying financial statements of Mwea lrrigation Development
Project se! out on pages 1 to 26, which comprise of the statement of financial assets as
at 30 Jund, 2023, and the statement of receipts and payments, statement of cash flows

Report of the ,4uditor-Generql on Mwea lrrigation Development Project (Loan Agreement No. KE-P27) for the year
ended 30 JunQ 2023 - National lrrigation Authority



oand statement of comparison of budget and actual amounts for the year then ended, and
a srltnmary of significant accounting policies and other explanator.y information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Mwea lrrigation Development Project as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Loan
Agreement No. KE-P27 datedl6 August, 2010, between the Japan lnternational
Cooperation Agency (JICA) and the Republic of Kenya and the Public Finance
Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). ! am independent of the Mwea lrrigation Development Project
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is grfficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparative budget and actual amount reflects final budget and actual
on comparable basis of Kshs.1,967,494,463 and Kshs.1,069,436,721 respectively
resulting to an under-funding of Kshs.898,057,742 or 460/o of the budget. Similarly, the
Project spent Kshs.976,765,902 against an approved budget of Kshs.1,967,494,463
resulting to an under-expenditure of Kshs.990,728,561 or 50 % of the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the stakeholders.

2. Unresolved Prior Year Audit lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management had not resolved the issues nor given any
explanation for the failure to implement the recommendations.

Report of the Auditor-General on Mwea lrrigation Development Project (Loan Agreement No. KE-P27) for the year
ended 30 June, 2023 - Notional lrrigation Authority
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Long Outstanding Pending Bills

The financial statements reflects other important disclosures in respect of pending bills
balance of Kshs.803,087J04 as disclosed under Annexure 4a. lncluded in this amount
is Kshs.5,720,737 payable to project affected persons (PAPs) which has been
outstanding for more than a year and other, interim payment certificates worth
Kshs.797,366,967 payable to an internationalfirm, two (2) constructions companies and
a consultant were outstanding as at 30 June, 2023 out of which Kshs.494,849,993 was
outstanding for more than a year. The Management did not provide satisfactory
explanation for the delay in payment although the donors remitted funds to pay the
contractors promptly after a payment request was submitted.

ln the circumstances, the Project risk additional charges of penalties and interest and
legal litigations by lack of compensation to the displaced persons.

2. Avoldable Interest on Delayed Payments

Review of the interim payment certificates totalling to Kshs.727,369,361 includes an
amount of Kshs.40,599,359 being interest for delayed payments for package I contract
No. NIB/T/08512011-2012 for construction of the Thiba Dam and appurtenant
facilities. The payments had been delayed for more than twenty-eight (28) days contrary
to the contract agreement which resulted in extra charges totalling to Kshs.40,599,359.

ln the circumstances, the Project Management risk incurring additional costs in case of
claim of penalties and interest from the contractor.

3. Slow Project lmplementation

The Authority entered into contract under Lot 1 contract No. NIA/T10871202012021 for
construction and civil works for irrigation facilities with a Contractor at a contract sum of
USD.8,519,610equivalent to Kshs.920,117,880. The construction commenced on
22 March, 2021 and was expected to be completed on 3rd October, 2023. As at
30 June, 2023 the completion status of the project was 33%. Physical inspection
conducted in the month of October,2023, had completion status of 35o/o casting doubt
on timely completion of the project.

Lot2, under contract No. NIA/T10881202012021 involved civil works of drainage facilities
and other works, was awarded to an engineering firm at contract a sum of

Report of the Auditor-General on Mwea Iruigation Development Project (Loan Agreement No. KE-P27) for the year
ended 30 June, 2023 - National lrrigation Authority
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USD.6,487,899.83equivalent to Kshs.700,693,181.64. The works commenced on
22 March, 2021 and were expected to be completed by 4 October, 2023. As at
30 June, 2023 the completion status of the project was at 47o/o. Physical inspection
conducted in the month of October,2023, had completion status of 50% casting doubt on
timely completion of the project.

ln the circumstances, the project may not be completed on time casting doubt on whether
the public will obtain value for money.

4. Failure to Open and Maintain a Project Bank Account

The statement of financial assets reflects bank balance of Kshs.1 05,390,602 as disclosed
in Note 11A to the financial statements. This balance comprises of Kshs.4,899,293 and
Kshs.100,491,309 in accounts belonging to the Authority .The Project does not have a
separate account, but continued to receive the counterpart funds through the National
lrrigation Authority's development bank account number. This is contrary to Article I

Section 1 2 (J) of the Subsidiary Loan Agreement between the Government of Kenya and
National lrrigation Authority that requires the Project to open a separate bank account for
the purpose of receiving and accounting for counterpart funds.

ln the circumstances, Management was in breach of the Act.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions, and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Loan Agreement No. KE-P27 between the Japan lnternational
Corporation Agency (JICA) and the Republic of Kenya, except for the matters under Other

Report of the Auditor-General on Mwea lrrigation Development Project (Loan Agreement No. KE-P27) for the year
ended 30 June, 2023 - National Irrigation Authority
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Matter and the Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources selctions of my report, I report based on my audit that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governanoe and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of

Report of the Auditor-General on Mwea lrrigation Development Project (Loan Agreement No. KE-P27) for the year
ended 30 June, 2023 - National lrrigation Authority
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assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a materiai misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. tUy consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [\Ianagement.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am

Report of the Auditor-General on Mwea lrrigation Development Project (Loan Agreentent l,lo. KE-P27) for the year
ended 30 June, 2023 - National lrrigation Authority
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required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

24 November,2023

Report of the Auditor-General on Mwea Irrigation Development Project (Loan Agreement No. KE-P27) for the year
ended 30 June, 2023 - National lrrigation Authority
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Mwea Irrigation Development Project
Annual Report and Financial Statements for the linancial year ended June 30,2023

8. Statement of Financial Assets as at 30th June 2023

The accounting policies and explanatory notes to these financial an integral part
t andof the financial statements. The financial statements were approved on

signed by: /

Ag.c officer Project ager
Eng. Stephen Mutinda
oate ff$i1il2A??

Eng. Charles Muasya
oarc fr(,lulli;tl

,. R \\\4149
Ploject\ccountant
CPA Tirus Kabuthia
out" 0$flt/ws
ICPAK Member No: 15039

a
J

Note
11 2022-2023 2021-2022

Kshs. Kshs

Financial Assets

Cash and Cash Equivalents

Bank Balances 1l 105.390.602.00 12,719,783.00

Total Cesh and Cash Equivalents 105,390,602.00 12.719,783.00

TOTAL FINANCIAL ASSETS 10s-390J02.00 12,719,783.00

Financial Liabilities

Deposits and Retentron

Net Assets 105.390.602.00 12.719,783.00

REPRESENTED BY

Fund balance b/f l4 t2,719,783.00 23s9.166.00

Surplus/(Deficit) for the year 92.670,819.00 10,360,617.00

NET FINANCIAL POSITION 105,390,602.00 12.719,783.00



Mwea lrrigation Development Project
Annual ReDort and Financial Statements for the financial vear ended June 30, 2023

9. Statement of Cash flow for the year ended 30 June 2023

The accounting policies and explanatory notes to these financial statements form an intesral oart
of the financial statements. The entity financial statements were approved on (t lltllCil 

'*a
signed by:

Ag. tive Officer Project Manager
Eng. Stephen Mutinda

Proje Accountant
CPA Tirus Kabuthia
ICPAK Member No: 15039

Eng. Charles Muasya

4

2022-2023 2021-2022
Note
t1 Kshs. Kshs.

Recei for activities
Transfer from Government entities 120,000,000.00 200,000,000.00
Miscellaneous receipts 4 37,353.00 40,746.00

for activities
ion of 5 -970,823.00 -906,9 I 5.00

Purchase ofgoods and services 6 -ll1,192,476.00 - 158,295,999.00
Other grants and transfers 10 -446,472.00 - I 3 8,859.00

ustments duri the
Net cash flow from o activities 7,427,592.00 40,709,073.00

CASHFLOW FROM INVESTING ACTIVITIES
uisition of Assets 8 -864,156,13 1.00 -1 ,67 0,246,669 .00

Net cash flows from Activities -864,156,131.00 -1,670,246,669.00

CASHFLOW FROM BORROWING ACTIVITIES
Loan from External Deve nt ) 949.399.368.00 1 ,639,898.2 i 3.00
Net cash flow from fina activities 949,399,369.00 1,639,999213.00

NET INCREASE IN CASH AND CASH UIVALENT 92,670,919.00 10,360,617.00
Cash and cash uivalent at of the r 14 12,719,793.00 2,359,166.00
Cash and cash uivalent at end of the l1 105,390,602.00 12,719,783.00



ca

dz

-oo(E-
\.,/ Z,
o=
iz,i:v<s

d

o
o.
C)

a
ob

r!

Iq)

C)(J

0)

Iq)
xri

(J
D!

ch

o

O

ru)

o
d

()o
C)

I

(\l
xo

o
(!

xo
olr

o
(r')
(!

C)

C)o
d

L.
,og
L{op"

a

(.)
oo

!

d

o0
t)
C)

F
o

z

?a
6l
6l
q)

'-

?n

q)

o
L
cl()

q)

ti

U)

6l

I

cl

o)
00

ah

L
cl

U

o
q)

ct

O

c\
S6l
d
q)

q)

qJ

Et

U

tl*

4

r Q,t

US
t'E
\%
ts-.t.s
EQ
=s:S q3

}E
Itr\s
tqSF

:r,E
si
Xs
d\

a

CA

C)

(,
ob

tll

N

Ds

.o
o\
o
E
.ll

('- v
o\

\o
.+ o\

c!
N

Dq)

o(u
AOL

=qica;i
!
o
tlo

,r.,
o.

o\

€
o\
oo

O

c.;

ca
r-
a-)

I

altr-
r-in
a
o\a

c-
F-

o\
a.l

+
c.r

t--
€
aa

r-.i
ca
ca
oo
co
oo
\o
ca
o\

cd
ol

c.l

\o
l.a
a
a!r-
o\
o\

o\
€
r-\o
N
o\

I

Oo
o6o
c)

rt

Ctl0

oO
< (-)

N

cd\o
aa
o\
o\
a.)
o\
$
o\

a.;

aa
t--
aa

oq
N

rg
ft1
<f
or(oo

".iC.l
oo

t-.
o\

\or-$
o.l

c-)

v

w
oo

c.i
(--
$
\o
$
$

N
o\
ln
\or-
\or-
o\

o\
6
r-\o
N
o\

q)
OI

(lt

tu

-o+
1lo

c.l

c.i\o
$
$
o\s
t--$
co

olt
oil
,rill
tDlt
$il
sll
oill
<fl1

16ll
o{l
.il

ca\o
$
.i-
$

oo
*t

c,q
lYil
(Dl
stl
sll
cnl
$l
(ol
oti
dl

olt

c)

!
-o

oo

c.;\o
$
$
s
N
\o

ra
$
t
o\t
6lin
ia

".;.t
$
.t
N

(fi
\ov
rf,
o\v
6lra
[a

qJ
ET
!
ca

6t

bt N
(\

ollqll
olloicl
dt
OIol
u{l
Ffl
<rl
t{

.-.

oo
o\
N

s

olq
ololc,
otoi
cd
u.tl
F{l
srl
F{l

OI

c)

o

G

o
o

q

q)

q)

C)

o

O

,!
.7) 6
q-Y

F6

oo

r
-o

o
,ts

d)()
o
r

o
C)

o
C)

d

oo

o
o
il

o
F

6!

q)
0)

o
o
o
o

(!

0)o

U

0)
o

()

6
t

o1

C)

o

(!

d

I

o

'Aq
d0)

<H

,C)

!
!

(6
r
ox

o

o

q

()

F

q)

0

a



Mwea Irrigation Development Project

11. Significant Accounting policies

The principal accounting policies adopted in the preparation of these financial statements are setout below:

a. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with cash-basis IpSASfinancial reporting under the cash basii oi Accounting, as prescribed by the pSASB andset out in the accounting policy note below. This cash basis of accounting has beensupplemented with accounting for; a) receivables that include imprest and salary advancesand b) payables that include deposits and retentions.
The financial statements compiy with and conform to the form of presentation prescribedby the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b. Reporting Entity

The financial statements are for Mwea Irrigation Development project under NationalInigation Authority' The financial statementi encompass the reporting entity as specifiedin the relevant legislation pFM Act Z0lZ .

c. Reporting currency

The financial statements are presented in Kenya Shillings (KShs.), which is the functional

3li,,li!lt'ng 
culrencv of the Project ana ait uulues- a.e rounded to the nearest Kenya

d. Recognition of receipts

i) The Project recognises all receipts from the various sources when the event occurs andthe related cash has actually been received by National Irrigation Authority.ii) Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received.Cash is considered as received when payment instruction is issued to the bank and notifiedto the receiving entity.

iii) External Assistance
External assistance is received through grants and loans from multilateral and bilateraldevelopment partners.

e
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Mwea Irrigation Development Proj ect
Annual Report and Financial Statements for the financial year ended June 30, 2023

iv) Other receipts
There are no Appropriation- in -Aid in relation to disposal of assets and sale of tender
documents

iv) Donations and grants

There were no grants in relation to Mwea Irrigation Development project

v) Proceeds from borrowing

Borrowing includes Treasury bills, treasury bonds, corporate bonds, sovereign bonds and
external loans acquired by the Project or any other debt the Project may take on will be
treated on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding summary

e. Recognition of payments

The Project recognises all payments when the event occurs and the related cash has
actually been paid out by the Project.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized
in the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/servlces
are consumed and paid for. If not paid for during the period where goods/services are
consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which
they are incurred and paid for.

7



Mw e a I r r ig atio n D eve lop me nt Project
An d

f. In-kind donations

a

h. Restriction on cash

the

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the periodin which the repayment is made. The stock of debt is iisclosed as an annexure to theconsolidated financial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.The cost of acquisition and procieds from disporur or these items are treated aspayments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value oithe asset can be reliably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided forpurposes of consolidation. This summary is disclosed as * *.r*e to the consolidated
financial statements.

e

In-kind contributions are donations that are made to the project in the form of actualgoods and/or services rather than in money or cash terms. These donations may includevehicles, equipment or personnel servicei. where the financial value received for in-kind contributions can be reliably determined, the Project includes such value in thestatement of receipts and payments b.oth as receipts and as payments in equal andopposite amounts; otherwise, the contribution is noirecorded.
Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,which are readily convertible to known amounts of cash and are subject to insignificantrisk of changes in value. Bank account balances include amounts held at the centralBank of Kenya and at various commercial banks at the end of the financial ylar.

For the purposes of these financial statements, cash and cash equivalents also include
short term cash imprest and advances to authorized public officers and/or institutionswhich were not surrendered or accounted for at the end of the financial year-

n9.st1l9lea cash represents amounts that are limited/restricted from being used to settlea liability for at least twelve months after the reporting pe.iod. This cash is limited fordirect use as required by stipulation. Amounts maintain"d in d.porit bank accounts arerestricted for use in refunding third part deposits.

8



Mwea lrrigation Development Project
Annual Report and Finuncial Statements for the financial year ended June 30, 2023

i. Imprests and Advances

For the purposes of these financial statements, imprest and advances to authorized
public officers and"/or institutions which were not surrendered or accounted for at the

end of the financial year is treated as receivables. This is in recognition of the

govemment practice where the imprest payments are recognized as payments when
fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

j. ContingentLiabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,
The Entity does not recognize a contingent liability but discloses details of any
contingencies in the notes to the financial statements unless the possibility of an outflow
of resources embodying economic benefits or service potential is remote.
Section 89 (2) (i) of the PFM Act requires the National Government to report on the
payments made, or losses incurred, by the county government to meet contingent liabilities
as a result of loans during the financial year, including payments made in respect of loan
write-offs or waiver of interest on loans

N.B There were no contingent liabilities in regards to Mwea Irrigation Development
Project.

k. Contingent Assets

National Irrigation Authority does not recognize a contingent asset, but discloses details of
a possible asset whose existence is contingent on the occurrence or non-occurrence ofone
or more uncertain future events not wholly within the control of the Entity in the notes to

the financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and the
asset's value can be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.

9



Mwea lrrigation Development project
Annual Re^" 'and Financial Staiements ror the financial vear ended lune 30, 2023

l. Pending bilts

Pending bills consist of unpaid liabilities at the end of the financial year arising fromcontracted goods or services during the year or in past years. As pending bills do notinvolve the payment of cash in the ieporting period, they recorded as ,memorandum, 
or'off-balance'items to provide a sense of the overall net cashposition of the project at theend of the year.- When the pending bills are finally settled, ,r.h puy-ents are included inthe statement of receipts and payments in the y.uiin which the payments are made.

m. Budget

The budget is developed on a comparable accounting basis (cash basis), the same accountsclassification basis (except for accounts receivable - outstanding imprest and clearanceaccounts and accounts payable - deposits, which are accounted for on * accrual basis),and for the same period as the financial statements. The Project's budget was approved asrequired by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the bou.i,*.nt of Kenya Budgei printed Estimatesfor the year. The Development Projects are budgeted for under the MDAs but receivebudgeted funds as transfers and account for them sJparately. These transfers are recognized
as inter-entity transfers and are eliminated upon .on.olidation.

A high-level assessment of the Project's actual performance against the comparable budgetfor the financial yearlperiod under review has been included in an amex 14 to thesefinancial statements.

n. Third parfy payments

Included in the receipts and payments, are payments made on its behalf by to third partiesin form of loans and grants. These payments do not constitute cash receipis and payments
and are disclosed in the payment to third parties column in the statement of receipts andpayments.

During the year Kshs. 949,399,368.00 beingloan disbursements were received in form ofdirect payments from third parties.

10
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Mwea Irrigation Development Proiect
Annual Rqport and Financiol Statements for the financial vear ended June 30, 2023

Significant Accounting Policies (Continued)

0. Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions.Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognized in the statements of receipts and payments.

p. Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

q. Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2023.

Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year (s). There were no prior year adjustments made to the financial statements.

r

l1



Mwea lrrigotion Development Project
nts e un

12. Notes to the Financial Statements

1. Transfers from Government Entities

These represent counterpart funding and other receipts from government as follows

2. Proceeds from Domestic and Foreign Grants

During the financial period to 30 June 2023,there were no proceeds from domestic and foreigngrants

3. Loan from External Development partners
During the financial period to 30 June 2023,we received funding from development partners
in form of loans negotiated by the National rreasury (lrlr) as detailed in the table below:

tion 2022/2023 2021/2022 Cumulative

Kshs. Kshs to-date(from

Cumulative Balance B/I
6.00unterpartfundingCo through

of Water, Irrigation &Ministry
Sanitation

Counterpart Funds 50,000,000.00 50,000,000.00
Funds Quarter 2 50,000,000.00 50,000,000.00
Funds , 0.00 100,000,000.00
Funds 4 20,000,000.00 0.00

Total 120 00 200 00 004 26 645

Date
received

Amount in loan
currency

Loans
received
in cash
Kshs

Loans received
as direct
paymentr

Total amount in Kshs

FY2tn2

Cumulative

to date

Bal
b/f
JICA 30-07 -2t

99,679,629
8,600,955,442

22-10-2t
58. I 4 1,452

26-t0-21
t7.459,9t7

29-t0-21
92,562

29-10-2t
t0.317.449

05-I l-2I
1s4,0t0.77'7

26-|-21
15r,618,196

20-t2-2t
I 87,542.93 r

25-01-22
t) 82.595,01 7



Mwea lrrigation Development Project
Annual Reoort and Financial Statements the financial vear ended .Iune -10- 202-l

t8.02-22 170,006,t23

t8-02-22 157,226,97'7

t9-04-22 40,672,389

17-06-22 22,416,157

t7-06-22 10,236,405

17-06-22 21,070,347

17-06-22 I r,206,068

t7-06-22 t58,247,07 t

24-06-22 l 53,643,108

24-06-22 133,715,637

20-07-22 14t,242,r79 116.729.073

29-07-22 13.094.740 10,822,099

29-07-22 19,944,070 t6.482.102

27-08-22 99.69t.'.l98 82,389,9r6

t6-09-22 I 3.985.340 l 1.558, 1 32

t5-09-22 l 5,903,210 I 3, r 43.149

t6-09-22 21.175.670 I 7.500,554

t8-09-22 86,347,100 7 |,361,240

t2-t0-22 38.170.849 3 1.546, I 56

22-t0-22 r 04,53 3,917 86.39t.667

t4-t2-22 43.4 15.596 3 5,880,657

t4-12-22 70.7 56.686 58.476.600

t6-12-22 405,53 5.398 335.t53,222

20-t2-22 54.228.541 44.8t6.976

t2-05-23 20.748. I 40 17.t47.223

Total 1.148.773.235 949,399,36E 1.639,898,213 949,399,368

Bal
clf 9.ss0.354.810.

l3
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Development Project

Notes o The Financial Statements (Continued)

to Other Govcrnment Entities

There no transfers to other government entities.

Othcr rants, Transfers end Peyments

I Cesh Cesh Equivdentg

i
it

rY
2Uy2U22

Cumuletive
to-dateYY 2n2/2W3

Pryncnb mrde
by the Entity in
Crsh

Peyncnts
mrde by
third mrtier

Total
Payments

Kshs. Krhs. Krhs.Kshs. Kshs.

446,472.40 138,859.00 3,7A8,278.00Charces 446,472.00 0.00Ban
138,t59.00 3.70EJ7t.00446.472.W 0.00 445,472.00Totr

w 202rn022Fv 2022n023Ilcs rription
Kshr.Kshs

5,308,412.004,899,293.04Baol account, NCBA A/C NO.1000584588

r00.491.309.00 7,411,371.00Banl Account - MA Bank account

105390.602.00 12,719.7t3.00Tot ;l

t7



Mwea lrrigation Development Project

Notes To The Financial Statements (Continued)
11. A. Bank Accounts

Project Bank Accounts

Special Deposit Accounts

The project does not have a Special Deposit Account.

11.8. Cash in Hand

The project does not operate cash account, hence no cash certificate

11 C. Cash Equivalents (Short_Term Deposits)

There were no short term deposits

12. Imprests and Advances
There were no pending imprests and receivables in the financial year 2022/23

13. Deposits and Retention Monies

The GoK share of the project is received and managed together with other budgetedorganizational funds within NIA'S Bank accounts. From the sum received of Kshs.120,000,000.00 receiv:^d !-. the project within the yea., ihere was a balance of Kshs.100'491'309'00 by 30106/23 in Nia bo-operative bank account and Kshs. 4,ggg,293.00MIDP Project's bank account. alc 10005g45gg

FY 2022t2023 FY 2021/2022
KSh KSh.

C

NCBA BANK NC NO 5000 48 85 8 899,293.00 5,309,412.00
BankNIA account NNC 0o II 6) 280 I 2900 100,491,309.00 7 ,41]l ,371.00Total local balances 105,390,602.00 12,719,793.00

oT btal acank tcoun cesbalan 105,390,602.00 12,719,793.00

FY 2022-2023 FY 2021-2022
Kshs Kshs.on

otal

l8



a Mwea lrrigation Development Proj ect
Annnal Reoort and Financial Statements the financial vear ended June 30.2023

14. Fund Balance Brought Forward

15. Prior Year Adjustment

There were no prior year adjustments

16. Changes in Imprests and Receivables

17. Changes in Deposits and Retention

Description FY 2022-2023 FY 2021-2022

KSh KSh

Bank accounts t2.719,783.00 2.359.r66.00

Total 12,719,783.00 2,359,166.00

Dsscription of the error FY 2022-2023 FY 2021-2022
KShs KShs

Opening Receivables as at lstJuly 2020

Closine account receivables as at 30th June 2021

Chanee in Receivables

Description of the error FY 202L-2022 FY 2021-2022

Deposit and Retentions as at 1st July 2020

Closing accounts payables as at 30th June 2021

Change in payables

19



Mwe a I r rig atio n D eve lop me nt Project

e

Other Important Disclosures
l. Pending Accounts payables (See Annex 4a)

2. Pending Staff payable
There were no pending staff payables.

3. Other Pending payables (See Annex 4c )

4. External Assistance

Balance b/f
FY 202U2022

Additions for
the

Paid during the Balance c/f
FY 2022t2023Description Kshs. Kshs. Kshs. Kshs

Constructi on of civil
works.

587,344,677.00 274,972,936.00 230,665,145.00 631,552,369.00

Land on 7,131,360.00
3.00I 41 5 720,737.00Supply ofgoods &

servlces 207 687,097.00 44,791 62.00 3,859.508 165,9 14,599.00

Total 802,163,134.00 319,654,199.00 319,729,627.50 803,097,704.00

Balance b/f
FY 2021/2022

Additions for
_the period

Paid during the Balance c/f
FY 2022t2023Descriptio Kshs. Kshs. Kshs. Kshs

Amounts due to third 354,325,399.00 35,492,561.00 389,907,950.00

Total 354,325,399.00 35,492,561.00 389,907,950.00

FY 2022t2023 FY 2022t2023Description Kshs Kshs
assrstance received as loansExtemal

from JICA 949 399 368.00 13.00639 898

Total
00 13.001 98

20



a Mweq lrrigation Development Project
Annwal Reoort and Financial Statements for the financial vear ended June 30,2023

a. External assistance relating loans and grants

b. Undrawn external assistance

c. Classes of providers of external assistance

d Non-monetary external assistance

During this financial year, there was no non-monetary external assistance

FY 202212023 FY 202u2022

Description Kshs Kshs

External assistance received as loan
from JICA 949,399,368.00 1,639,898,213.00

Total 949,399,368.00 1.639,898.213.00

Purpose for which the

undrawn external assistance

may be used for

FY 2022/2023 FY 202U2022

Description Kshs Kshs

Undrawn external

assistance -Loans

Payment of irrigation civil

works and associated

consultancy.

1,341,000,000.00 2,290,000,000.00

Total 1,341,000,000.00 2,290,000,000.00

FY 202212023 FY 2021/2022

Description Kshs Kshs

Bilateral donor - JICA

Fund

949,399,368.00 1,639,898,213.00

2l



Mwea lrrigation Development Project

3

e. Purpose and use of external assistance

f. Externol Assistance paid by third parties on behatf of the entity by source

5. Payments by Third party on Behalf of the project

5.1 Classification by source

FY 2021/2022

Ituhs

1,639,999,213.00

1,639,999,213.00

made by third partiesPayment FY 2022/2023 FY 2021/2022
Description Ifths Kshs
Use of goods and

services

services- Consultancy 86,653,960.00 81,592,937.00

Acquisition of gation civil works.assets - Irri 862,745,509.00 1,559,305,3 76.00
Total 949,399,369.00 1,639,999,213.00

Paym ent made by third parties FY 2022t2023

Description Kshs
Bilateral donors- Governmen t ofJapan 949,399,369.00

Total 949,399,369.00

FY 2022/2023 FY 2021/2022
Description Kshs Kshs
Bilateral donors- Govemment of Japan 949,399,369.00 1,639,999,213.00
Total 949,399,369.00 1,639,999,213.00

22
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5.2

Mwu Development Project

of Payments m*de by Third Perties by nature of expenses

6.0 Releted Perty lXsclosures

7.0 Liebilitier

were no contingent liabilities

Pr rment nede by third parties FV 2A22n023 YY 242U2022

Dr scription Kshs Ituhs

Ur l of Good and Services 86,653,860.00 81,592,837.00

Ar quisition of assets 862,745,508.00 1,558,305,376.00

Tr tel e49J99J6t.m 1,639i89tr13.00

P, yuert nedc by third parties FY 2U22t,,&/23 w 2421n022

D rcrifibn Kshs Ituhs

T ansfer from the Parent Ministry 120,000,000.00 200,000,000.00

I ltel 120,(m0,0(n.00 200,000,0(n.00

23
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NC

llaoto

AUTHORfi

RD

01032023 to 02052023

NATIOITIAL IRRGANON AUTHORIT

't79737

1797370158

lnltltudon.l Brnklng Currsnt AC

K.nym Shllllng
:

Transaction Detalb. Valua Dair

lntomal Transfer FT231
0goJ60F

190/.20z3

BANK OF TOKYO 9€2-
coogs't4$A003 AMEN
OMENT CHARGES CL
AIMEO tsY LC APPLICA
TION

100058458t

9 June 2023
10:54:41

Typr

Deblt.

4.635.00

0.00

4,635.00

4,699393.16

4,899,?93.16

Cr.dlt Bebicr

4,899,293.16

ln

Out

Page 1 of 1





t

Notionol
lrrigotion
Auihority

BANKOO26 NIC BANK JICA

Period: 05 /01 /23..05/3 1 /23
Posting

Date Cheque No. Document No.

CASH BOOK

National lrrigation Board
P O.Box 30372 00100 Nalrobi City
Tel: +2547 11061000

Email: hr@irrrgation.goke

Website: www.nib.co.ke

Page 1

NIA\TKABUTHIA

t\\\t., .1" '.

'zl$

D escriptio n

GL Account
No Debit Amount Credit Amount

Curr Bank Balance

Opening Bal 4,899,293.1 6

Closing Bal 4,899,293.16

NIC BANK JICA

4,899,29r.1 6





rw
NCBA

AU 9,2A23

NAIIO AL IRRIGAIION AUIHORITY
UNYU HOUSETENANA RD

P.O. 30372-00100
NA I, KENYA.

Deor A4odonr

We to your correspondence requesling us io furnish you vrilh informolion regording
ot boionces for lhe periocj r'(:2022/2023

ln
busi on 30lh June 2023 to frove been os follows:

we wish lo confirm the occount ond its respeclive bolonce with us, os of close of

Acc Number ' /\ccount Nome Curr Closing Bolonce os ol

1797 158 NATIONAL
AUTHORITY

IRRIGATI KES 4.899,293.16 CR

We thot lhis meets your requiremenls.

You.rs

signotory
Emily

fror*
Authorized signotory
Thereso Musundi

NCBA Centre
Moro ond Rogoti Rocd, Upper Hill

P. O. Box 44599-0OiOO. Noirobi, Xenyo
Ter: .254 70 2844444

l"lobile: +254 7 11 05644 4 / +254 732. 15 644 4
Emcr i I : c o ntcrct@ ncbo g rcup.c o m

li

liCgA gcai( Keryu Pl C is c rt,br:dicry ct irCBrrr Goup PiC- 'JCEA q)i:. ho'ryo FLC :r requioted b/ ihe CcitToi 60.t/ al'y'er:ic
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x

a

I

l

xind
I

uxvui
I

Hrrol

sh.nl

Cu.tor

0{100 I

KarYy.;

C$rtoi

Accou

AGCOU

C$,rr{

o.b

Pailma

Plyrra

Atrll.l

Cb.ln

NC

IAL IRRIGA

lYrzr

tnt P.rlod:

lllr Name

Lr Numbet:

AUTHORITY

RD

01062023 to 02472023

NATIONAL IRRIGATK'N AUTHORTI
Y.

17E737

1797370158

lnstitutlonal E.nklng Curt.nt AC

Kenyan Shilllng

Tranracllon D.tsllr Vrlu€ Oat

I Xumber:

lt*
!v:

I

i

Lo"
I

Itr out

[ ""o"*
f "",,.*

1000584588

D.blt

0.00

0.00

4,899,293.16

4,899,293.16

Crodlt Brl.ne

3 July 2023
9:17:2e

Paga 1 oi i
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TI
I

I

NATIO

BANK

IRRIGATION AUTHORITY

CONCILIATION STATEMENT FOR THE MONTH OF JUNE 2023

.N!C HOUSE

SUMMARY
s per cashbook b/f 4,899,293.16

for the month
4,899,293.16

for the month

balance c/f 4,899,293.16

BANK ECONCILIAT!ON STATEMENT

Bala per bank statement 4,899,293.L6

Less

cheques

s per cashbook 4,899,293.15

Nrc
Alc

Bala

Add

Less

Pre by f *].r-a-,
Date

by...

3.\.a\o.^.t

'1ont="
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