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l. Acronyms and Definition of Terms

CBK

ICPAK

IMF

IPSAS

CT

NT

PFM

PSASB

Comparative FY

AICS

KISRP

NPIT

CPIT

EStA

RC

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Monetary Fund

lnternational Public Sector Accounting Standards

County Treasury

National Treasury

Public Finance Management.

Public Sector Accounting Standards Board

Financial year preceding the current financial year.

Italian Agency for Development Cooperation

Kenya Informal Settlement Redevelopment Program

National Program Imp lementation Team

County Program lmplementation Team

Environmental and Social Impact Assessment

Residents Committee
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2. Project Information and Overall Performance

2.1 Name and registered office

Name

The programme's official name is Kenya Informal Settlement Redevelopment Programme

Objective

The Objectives of the programme are as follows;

i) To enhance community organization in the 3 settlements in Mathare (Ngong

Municipality), Awelo (Siaya Municipality), Prison Kiwandani (Kilifi

Municipality).

ii) To facilitate realization ofLand Tenure security for the 3 settlements

iii) To improve select physical and social infrastructure in the 3 settlements

Address

The programme headquarters offices are in Prism Towers, lTth Floor wing B,Nairobi,

Nairobi County, KenYa.

The address of its registered office is The Ministry of Lands, Public Works Housing and

Urban Developmant

State Departrnent for Housing and Urban Development

P.O. Box 34477-00100

Telephone No. (020)3 4097 2

The programme also has olfices within the 3 No. participating Counties headed by County

Coordinators heading thc County Progfilmme lmplcmentation Teams as follows:

i. Ngong Municipality Kajiado County

ii. Siaya Municipality Siaya County

iii. Kilifi Municipality Kilifr County

Contacts: The following are the programme contacts

P.O. Box: 34477-00100

Telephone: (25 4) 3 409'1 2

E-mail: kisrppm@gmail.com

lll
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Project information and overall performance (continued)

2.2 Project Information

2.3 Project Overview

Project Start Date April2025

30th June, 2028

Project Coordinator: Mr Kenneth Omondi Nyaseda

Proj ect Development Partner: Italian Agency for Development Cooperation (AICS)

Line Ministry or State

departments/ County
Department

The programme is under the supervision of the State

Department for Housing and Urban Development in the

Ministry of Lands, Public Works, Housing and Urban

Development.

Programme number 202U05834A

Strategic goals of the

prograrnme
The strategic goals of the progrElrnme are as follows:
The long-term goal of the programme is to improve the

physical, social and economic conditions of slum-dwellers in

the 3No. selected settlements in line with the Sustainable

Development Goals (SDGs) number 1 (Target l.l,l.2 & 1.5),

5 (Target 5.5 & 5 (a), I1 (Target I l.l, I1.3, ll.7 & I I O),
16 (Target 16.7) & 17 (Target 17.3) and the New Urban

Agenda (NUA).
The Specific objectives of the programme are:

(i) To enhance community organization in the 3

settlements

(ii) To facilitate realization of Land Tenure security

for the 3 settlements

(iii) To improve physical and social infrastructure in
the 3 settlements

Summary of Programme

Strategies for achievement of
strategic goals

The programme mzmagement aims to achieve the goals

through the following means:

(D Adopting a participatory approach that will
accommodate community needs and priorities

lv

Project End Date:



Kenya 1141'6ru,al Setilemenl Redevelopnent Progralt

Aniuat fieporr and Financial Sturcn;e,rts lor The Financial Year Ended June i0' 2025

(ii) Developing an elaborate action plan rn

consultation with the community which will form

an integrated and sustainable strategy

(iii) Programme implementation will be competitive,

and will be financed on a first come first serve

basis within the 3 no. informal settlements in order

to enhance residents' participation

The programme targets three informal settlements in Prison

Kiwandani Informal Settlement in Kilifi Municipality,

Mathare lnformal Settlement in Ngong Municipality and

Awelo Informal Settlement in Siaya Municipality' KISRP

adopts a slum upgrading approach that focuses on engaging

communities in the identification, planning, and improvement

of key infrastructure programmes as economic development

enablers. This will be achieved through coordinated efforts

and close collaboration with relevant National Govemment

Ministries and Departments, County Covemments and

Agencies.

lmplementation of the program is facilitated jointly through

the programme implementation team at the National and the

County level as welt as through a resident's community

representlng

Other important background

information of the

programme

The programme was formed to intervene in the following

problems/gaps:

(i) tack of land tenure security in the selected

informal settlements.

(iD Uncoordinated leadership from different groups

with varying hterests Fappling for the conrol of

the settlements.

(iii) Poor state ofphysical and social infrastructures in

thc s ettlements.

(iv) L^ack of neighbourhood development plans or

inadequa te enforcement of existing ones

Areas that the Project was

formed to intervene

Three YearsProject duration

the CommunitY'
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Project Information and Overall performance (Continued)

2.4 Bankers

The following are the bankers for the programme

(D Central Bank of Kenya-DA Account

Haile Selassie

A"/c No. 1000744545

(ii) Cooperative Bank of Kenya

Upper Hill Branch

A"/c No. 0l l0l18176600t

2.5 IndependentAuditor

The project is audited by the Auditor General, office of the Auditor General p.o Box 300g4-

00100 Nairobi

2.6 Roles and Responsibilities

I Kenneth Nyaseda Registered Planner Overall Program

Coordination

2 Miriam Kahenya Liaison Officer Phpical

Planner

LiaisonKitifi

Officer

3 MercyManoti Liaison Officer Struchral

Engineer

Ngong Liaison

Offrcer

la Kevin Khisa Liason Officer Quantiry Surveyor

vl

No Names Title designstion Ke1' qualification Responsibilitie s

Programme

Coordinator

Siaya Liaison

Officer
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5 Purity Kananu Programme

Accountant

Certified Public

Accountant

Accounting and

Financial

Management

6 Elizabeth

Bosibori

Procurement Officer Procurement Procurement

2.7 Funding summalY

The project is for a duration of 3 years from April, 2025 up to 2028 with an approved

budget of Euro€ 6 million which is to Kshs.675,450,000 as highlighted in the table below:

vll
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Project information and overall performance (contlnued)
Below is the funding sunmary:

A. Souree of Funds

(0 Grant

AICS
6,000,000 675,450,000 735,000 98,797,773 5,265,000

(iD Counterpart funds

Government of Kenya

Total
675,450,000 735,000 98,797,773 5,265,000

576,652,22

576,652,227

vll I

Dcvclopnrcni pn;l;i;
Conrmitnrcnt
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Partncr
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Project information and overall performance (continued)

B. Applicatlon of Funds

(i) Grant

213,094 28,643,9tt 521,905735,000 98,797;t73AICS

(i) Counterpart
funds

0 00Govemment of Kenya

213,094 28,643,91I 521,905735,000 98,797,773Total

70,153,862

0

70,153,862 )

1X

Applicntion of funds I Antount receivcd to dnte - (3Orh

Junc 2025)
CrrnrrrInl ivc nrnount p:rid to

datc - (30rh .Iune 2025)
Unutiliserl hnlancc lo (lrt c

(30th .hurc 2025)

I)u'clop mcn t
Pnrtncr
clrrrency

KiIr.s

I

(4',)

I)cvclopnrcnt
Pnrtner

cu rrcn cv
/(s/rs

I)evclopmcnl
Pnrtner

crrrrcncv
(A)-(B)

Ks[ t

(A')lB')(A) (B) (B')

0 0
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Project information and overall performance (continued)

2.8 Sunrnrury of Overall Project performonce:

The budget for KISRP for the 2024/2025 Fiscal Year is Kshs 100,000,000 out of which the projecr

spent Kshs 28,643,91I of rhe budget.

2.8,1 Physical progress based on ourputs arrd ourcor es since projecr comnrencenre ,rr,
A number ofactivities have been undertaken as follows:

i. The Official Program l,aunch was held on l4th March2)25atKempinski Villa
Rosa with representatives from the AICS headed by H.E The Ambassador of Italy
to Kenya, State Department for Housing and Urban Development and
representatives from Kajiado, Kilifi, and Siaya County Governments.

ii. Following closely were the kick-off activities which involved

a) Review of existing data on the participating informal settlements wirh
respective County Govemments.

b) Courtesy calls to county leadership with support from the CpITs

c) community barazas to inform residents about the program and its
implementation framework

d) Election of Residents Committees (RCs) by the three informal settlement
communities.

e) Sensitization of the elected Residents Committees on their roles and the
program implementation process

iii. Settlemeut boundary mapping and base mapping process within the 3 infomral
settlements where topo maps and base maps were generated the base maps
informed the structure numbering exercise.

iv. Struchue numbering and enumeration within the 3 informal settlemeots where the
Struchre Owners lists were generated. This will inform the beneficiaries' list.v. Additionally, procurement of office materials for the NpIT and the cpIT to
support program implementation activities was done for the national, county and
cornmunity offices.

2.8.2 Indicate the absorprion rate for each year sincc the commencement of the project.
The project is new and the absorption rate for this financial year was 2g%o.

2.E.3 Implementation chollenges and rccommendations for the nexr stups.

Some of the implementation challenges include;

i. Procurement bottlenecks have caused delays in the implementation of
Progfiunme activities, particularly in the acquisition of essential materials,

engagement of service providers, and timery execution of planned works.

x
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ii.Engagingtlrecommunitiesplesenlschallengessuchaslowacceptance,high

expectations'misinformation,andrhedynamicdifferencesamongthethree

settlements,includingvariationsinjurisdictionandcultura!contexts.For

instance,reviewofgeographicalscopesinthethreesettlementsandchangeof

settlementsfrompreviouslyidentifiedKKBtoPrisonKiwandaniinKilifi

CountY.

Next Steps for the above challenges

l.Thereisaneedtofast.trackpendingProcurementprocessesbyprioritizing

critical project items and services'

2.Conductregularprocurementreviewmeetingstomonitorprogressandaddress

emerging bottlenecks.

3.Intensifycommunitysensitizationeffortsusingtailoredapproachesthatreflect

each settlement's unique context'

4. I*verage Residents Committees to build trust and support ongoing dialogue

with communitY members'

Summary of Proiea ComPlionce:

There were no cases of non-compliance with applicable laws and regulations, and essential

external financing agreements/covenaots

xt
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3. Statement of Performance against Project's Predelcrmined Objectives

Introduction

Section S I (2)(/) lsection 1 64 @A of the Public Finance Management Act' 2012' requires

thar the Accounting Officer include a statement of the national govemment entity's

performance against predetermined objectives at the end of each financial year.

The key development objectives of lhe project's agreemenl/ plan are to:

a) To enhance community organization in the 3 settlements

b) To facilitate realization of land Tenure security for the 3 settlements

c) To provide. Improve physical and social infrastructure in the 3 settlements

Progress on the attainment of strategic development objectives

To implement and cascade the above development objectives to specific sectors, all the

developmenl objectives were made specific, measurable, achievable, realistic, and time-

bound (SMART) and converted into development outcomes. Attendant indicators were

identified to t-ack progress and performance measurement'

xll
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Below, we provide the progress on attaining the stated objectives

r ended June 30, 2025

ln FY 202412025 3 no.

RC'S were e lected

We held 4 No.

training/sensitization

workshops for the 3

Residents committecs

elected.

Approx. 9No. CommunitY

mobilization and

sensitization meetings

held with ProPer

community particiPation'

a

a

Residents'

Comminee

(RC) in Place

and

operational.

Participation to

communitY

mobilization

and

sensitization

meetings

remains stable

(+t- t0%).

aEstablish

communitY

Ieadership

(Residents'

Committee (RC))'

Stakeholders

empowered to

effectively

participate in the

prograrrme.

a

To enhance

community

organizatio

n

KenYa

Informal

Setllement

Redevelopm

cnt

Programme

: No. Base MaPs

produced

3. No. List of

Bcneliciarics' gencratd

Three

settlemcnt

boundaries

agrced and

defined with

stakeholders.

Population

figures for each

of the thrce

seftlernents

dctermined.

. Scttlement

boundaries of the 3

settlements

. TopograPhic maps of

the 3

settlements.

. Enumcration rePort

. Beneficiaries List

To facilitate

realization

of [:nd

Tcnurc

security for

the 3

settlcments

ln FY 202412025 Programmc

documents wcrc PrcParcd

Priority

progftunmes

defmed and

requcsts madc

by Kilifi and

Siaya Counties

Prograrnme

priority list.

Programme

documcntation

(BoQs,

designs).

Tcndcr

documcnts.

To provide.

Improve

physical

and social

inFastructu

re in thc 3

settlcments

xut
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4, Eovironmentatand SustainabilityReporting

l. Sustainability strategy and profile

The Project's sustainabirity slrategy is mainly through inlegrated pranning and

implementation approaches. The program emphasizes stakeholder participation, community
engagement, inclusive governance through the duly elected Residents committee (RCs) and
establishment of a community resource centre where local ownership is enhanced. The
program Management unit at the National and county levels ensure the community
mobilization, capacity buirding, enumeration and pranning is wer achieved.

Being a community-driven program, it ensures that the programmes undertaken align with
the needs and priorities of the community, thereby enhancing buy-in and rong-term
sustainability. The active involvement of the community in all program acrivities, coupled
with representation through the Residents committee (RC), fosters ownership and

strengthens the spirit of sustainability throughout the implementation process.

Globally, KISRP arigns with best practices from the uN-Habirat participatory SIum
Upgrading Program and the Korogocho SIum Upgrading moder under Kenya ltaly Debt for
Development Programme (KrDDp). chailenges that may be encountered is mitigated
through continuous sensitization and stakeholder engagement.

2. Environmentalperformance

KISRP upholds a shong environmental policy framework that prioritizes susrainability in
urban upgrading. As the program transitions to infrastructure development phase in the next
financial year, Environmentar and Social Impact Assessments (ESLA) and Environmentar
and social fu5k gglsgning (ESS) wilr be conducted to identis, assess, and mitigate potentiat
environmental and social risks associated with the proposed interventions, e*uring
compliance with

development.

Involving the community during program prioritization is importan! as they have firsthand
knowledge of the environmeDtal challenges and risks that affect them, thereby enabling the
identification of context-specific sorutions and enhanciog the relevance, ownership, and
sustainability of interventions.

A case in point is Prison Kjwandani informal settlement in Kilifi Municipality, which lies
on fairly flat terrain. It was observed that the area faces sigrificant drainage challenges, as

rainwater tends to stagnate in puddles along the roads due to poor natural runoff. when

regulatory requirements and promoting sustainable and inclusive

xlv
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packaging programres, such drainage issues should be carefully addressed to ensure long-

term functionality and resilience of infrastructure.

In Umoja informal setrlement within Ngong Municipality, a tributary run thlough the

settlement, and efforts should be made to conserve and integrate it into the planning process'

This may include protecting the riparian zone, preventing encroachment, and incorporating

nature-based solutions.

Notably, each settlement presents unique environmental features and risks that should be

factored into programme planning to enhance sustainability, minimize negative impacts, and

maximize community benefits. The program's waste management interventions are aligned

with national solid waste management strategies, especially for Mathare, which lies adjacent

to the Ngong DumPsite.

3. Employee welfare

KISRP fully adheres to fair and inclusive practices that promote gender equality, youth

engagement, and representation of Persons with Disabilities (PWDs). The Residents'

committees (RCs) and county Programme Implementation Teams (cPITs) were constituted

through democratic processes to ensure equitable representation and voice for all community

grouPs.

The programme conducts regular capacity building workshops and exchange visits berween

RCs to enhance skills among RC members and County staff. A clear performance aPpraisal

framework for technical sta$ under the Public Finance Managernent Act (PFMA) and

OSHA 2007, is also fullY observed'

Workptace safety is also prioritized in line with OSTIA 2007, with upcoming infrastructure

worls in the next financial year expected to follow strict occupational health and

environmental safeguards. The upcoming ESIA processes will also further ensure

compliance and accountability across work sites in all the infrastuctue development

Programme.

4. MarketplacePractices-

a) Responsibte Supply chain and supplier relations-

KISRP upholds mnsparent procuremcnt Practices as guided and governed by the

Public Procurement and Disposal Act @PDA) 2015. Timely Payrxlents and contract

compliance are strictly adhered to at all relevant stagcs

XV
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b) Responsible ethical practices

All financial operations in the program are subject to regular audits and managed

under a Special Puqpose Accounl (sPA) wirh joint oversight fronr the Director,

Programme coordinator, and Accountant. The KISRp secretariat also champions

zero tolerance for comrption, with accountability anchored in the pFMA and

continuous internal team reviews.

c) Regulatory impact assessmetrt

All programme activiries enshrined in the programs work plan are designed to

protect the rights ofcitizens and beneficiaries. Development plans will be approved

by relevant statutory bodies in Kenya, while participatory beneficiary list

development in the informal settlement's safeguards transparency and social

equity. Regulatory compliance will also be a continuous process, particularly in the

ESLA and infiastructure development phases.

5. CommunityEngagements

The Project's core strength lies in its grassroot-level engagement with the communities in

Oe three inforrnal settlements. The programme has this far conducted over nine mobilization

and sensitization meetings across the three settlements. Through these engagements, three

functional Residents' Committees (RC) were established. Processes are ongoing to construct

and equip RC offices that will act as resource centre for the programme. This will, enhance

their daily program operations and access to infomration by thr three comnr,nities.

Commrmity consultations in the program has also led to the successful identification of
developmeat priorities and mapping of socio-economic needs ia the infonnal settlements. Ln

addition, participatory planning workshops and listening surveys has also helped co-create

settlement plans and infrastnrcture development programmes pipelines required.

Beyond govemance, KISRP promotes social inctusion through skills development,

community barazas, and selection of anticipated upcoming investuent in public goods such

as access roads, recreational parks, health and education facilities. The upcoming

infrasructure phase will prioritize public utility improvement with direct community

participation to 61s111'g ssalalrrnity ownership and sustainability.

The programme also aims to promote social cohesion by integrating sports, youth groups,

and community safety initiatives into settlernent upgrading.

xvl
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5. Statement of Project Management Responsibilities

ThePrincipalsecreraryforlheStateDepartmentofHousingandUrbanDevelopmentandthe

ProjectCoordinatorforKenyalnformalseltlententRedevelopmentProgramnteare

responsible for the preparation and plesentation of the Project's financial statements, which

give a true and fair view of the state of aflairs of the Project for the financial year ended on

June 30, 2025.

This responsibility includes (i) Maintaining adequate financial management arrangements

andensuringthatthesecontinuetobeeffectivethroughoutthereportingperiod,(ii)

Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the programme, (iii) Designing' implementing and maintaining

intemal conhols relevant to the Preparation and fair presentation of the financial statement,

and ensuring that they are free from material misstatements, whether due to error or

fraud,(iv) safeguarding the assets of the programme, (v) Selecting and appllng apPropriate

accountingpoliciesand(v)Makingaccountingestimatesthatarereasonableinthe

circumstances.

ThePrincipalSecretaryforthestateDepartrnentofHousingandUrbanDevelopmentandthe

ProjectCoordinatorforKenyatnformalsettlementRedevelopmentProgrammeaccept

responsibilityfortheProject'sfinancialstatef,nelrts'whichhavebeenpreparedontheaccrual

basismethodoffnancialreporting,usingappropriateaccountingpoliciesinaccordarrcewith

lnterDational Public Sector Accounting Standards'

The Principal secrelary for The state Department of Housing and Urban Dwelopment and

the Project coordinator for Kenya Informal settlement Redevelopm€nt Programme are of the

opinionthattheProject'sfinancialstatementsgiveatueandfairviewofthestateofthe
project,s transactions during the financial year anded June 30, 2025, alld ofthe Project's

financial position as at that date. The Principal Secretary for ttre Statc Department of Housing

andUrbanDevelopmeotandtheProjectCoordinatorforKenyalnformalSettlement

Redevelopment Programme firrther confirrn the completeness of the accounting records

maintained for the project, which have been reled upon in the preparation of the Project

financialstat€,nentsandtheadequacyofthesystemsofinternalfinancialcontol.

ThePrincipalsecraaryfortheStateDepartrrerrtofHousingandUrbanDwelopmerrtandthe

project coordinator for Kenya Informal Settlernent Redevelopment Programme confirm that

the Project has complied fully with applicable covemment Regulations and the terms of

xvu
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extemal financing covenants and that Project funds received during the financial year under

audit were used for the eligible purposes for which they were intended and were properly

accounted for.

xvltr
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Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the State Department

of Housing and Urban Development and the Programme Coordinator for Kenya Informal

Settlement Redeveloprnent Progranrme on 2025 and signed by

Mr. Charles M.
Hinga,'CBS,CA(SA)
Principal Secretary

Kenn . Nyaseda

Project Coordinator

xlx
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REPUBLIC OF KENYA

OfFICE OT THT AUDIIOR GEN6RAL

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBI
REPI,BTJC OF KENYA

REPORT OF THE AUDITOR-GENERAL ON KENYA INFORMAL SETTLEMENT
REDEVELOPMENT PROGRAMME GRANT NO. 2021105834A FOR THE YEAR
ENDED 30 JUNE, 2025 _ STATE DEPARTMENT FOR HOUSING AND URBAN
DEVELOPMENT

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;
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the year ended 30 June, 2025 - State Department lor Housing and Urban Development

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya lnformal Settlement
Redevelopment Programme set out on pages 1 to 30, which comprise of the statement
of financial position as at 30 June, 2025 and the statement of financial performance,



statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya lnformal Settlement Redevelopment Programme as at 30 June, 2025
and of its financial performance and its cash flows for the year then ended, in accordance
with Transitional lnternational Public Sector Accounting Standards (Accrual Basis and
comply with the Financing Agreement No. 2021l05834A between the Republic of Kenya
and Government of the ltalian Republic dated 14 March, 2023 and the Public Finance
Managemenl 4c1,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kenya lnformal Settlement Redevelopment
Programme Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

1. Low Absorption of Funds

Attention is drawn to the Funding Summary at page viii of the financial statements and
Grant Agreement between the Government of the ltalian Republic and the Government
of the Republic of Kenya regarding the Programme entered on 14 March, 2023. The
Programme was a Grant (Development Partner Commitment) of EUR 6,000,000
equivalent to Kshs.675,450,000 with a Programme duration of three (3) years from
March, 20251o 30 June,2028.

The statement of sources of funds reflects that out of the Grant of Kshs.675,450,000, an
amount of Kshs.98,797,773 had been received as at 30 June, 2025 resulting to undrawn
balance of Kshs.576,652,227 as at 30 June, 2025. The statement of application of funds
indicates that out of the amount received of Kshs.98,797,773, cumulative amount of
Kshs.28,643,911 had been paid resulting to unutilized balance of Kshs.70,153,862.
However, the first instalment of funding was received on 17 March, 2025 almost after
two (2) years of signing the agreement. The delay in disbursement and reason for the
undrawn balance was attributed to lengthy procurement process which led to failure to
fulfil the pre-condition for the disbursement of the first installments.
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Further, the Programme received the first installment of funding of Kshs.98,797,773 on
17 March 2025. However, review of the budget revealed that only Kshs.28,643,910 or



29o/o of the first installment had been utilized as at 30 June 2025. This falls below the 50%
minimum utilization threshold required under the Grant Agreement for the release of
subsequent installments

ln addition, there is uncertainty on how the programme shall receive the second
installment without an audit report having confirmed the 50% utilization of the first
instalment.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total revenue final
budget and actual on comparable basis amount of Kshs.100,000,000 and
Kshs.98,797,773 respectively resulting to budget funding of 99%. Similarly, the statement
reflects total revenue and total payments actuals on comparable basis amounts of
Kshs.98,797 ,773 and Kshs.28,643,910 respectively resulting to underutilization/spending
of Kshs.70,153,863 or71o/o of the actual revenue.

The under-utilization of budget may affect the planned activities and impact negatively on
service delivery to the public.

My opinion is not modified in respect of these matters

Other !nformation

The Management is responsible for the Other lnformation set out on page iii to xix which
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Project's Predetermined Objectives, Environmental and Sustainability Reporting
and Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Project's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruuise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.



REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by Financing Agreement No. 20211058344 between the Republic of Kenya
and Government of the ltalian Republic dated 14 March, 2023,1report, based on my
audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Adequate accounting records have been kept by the Project, so far as appears
from the examination of those records; and,
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/t.
ilr The Project's financial statements are in agreement with the accounting records

and returns.

Basis for Conclusion

The Financing Agreement requires that I report on the legal or regulatory requirements,
or on performance information disclosed. These matters require expressing a separate
opinion as to the Project's compliance with laws and regulations. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Transitional lnternational Public Sector Accounting
Standards (Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.
ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
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statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 20'1 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FC u, CBS
AUDITOR-GENERAL

Nairobi

14 November,2025
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7 StatementofFinancigtPerformancefortheYearEnded30thJune2025.

The accounting policies and explanatory notes to these financial statements are an integral part of

the financial sta\emeDts

Mr. Charles M.
Hioga,CBS'CA(SA)
Principal SecretarY

Mr. Keuneth O. NYaseda

Project Coordinator

Purity Tharamba

Project Accountant

ICPAK Member No:32054

Revenue
98,797,7736

Revenue Transfers
7Miscellaneous Revenue

98,797,773
Total revenue

Expeuses
890,0008Employee costs
t9,542,4109

Use ofgoods and services
540,32110iation and amortization exPenseDeprec

llTransfer to other Govemment Entities
t2

Other Transfers/Subsidies/Grants
l3Certified Works

20,972,731
Total exPenses

Other gains/(losses)
l4Gain/[oss on sale of assets

l5Gain/Loss on foreign exchange transactions

l6Impairment loss
77,825,042

SurpluV (deficit)

Kenya Informal Settlemenl R'edevelopmenl Program

Aniual h.eport ona fi

#[^,1-*-=.......

lNotes 2t)24!2025

Kshs

I



K e ny a I nfo rm al S ettle me nt R e deve lop me n t P rogram
Annual Repon and Financial Statements for thefinancial year ended June 30, 2025

Assets

Current Assets

Cash and Cash equivalents 17 70,153,862
Receivables l8
Inventories t9
Prepayment 20

Total Current Assets 70,153,862

Non-Current Assets

Property, Plant and Equipment 2t 7,671,t78
lntangible Assets 22

Total Non- Current Assets 7,671,178
Total Assets (a) 77,825,040

Liabilities
Curreut Liabilities
Trade and Other Payables 23

Third Party Deposits

Deferred Income 25

Total Curreut Liabilities

Total Liabilities (b)

Represeuted By:
Accumulated Surplus 77,825,042
Total Net Assets 77,825,042

II

IIr
IrIIr

II

8. Statement of Financial Position as at 30th June 2025

The financial statements were approu.a on Rdfi 2025 and signed by:

Purity Tharamba
Project Accountant
ICPAK Member No.32054

Mr. Charles M. Hingq CBS

Principal Secretary
O. Nyaseda

Project Coordinator

2

lrote 2021!7013 l'' Jult 2U2{

Kshs l,,s hs

24

Net Assets (a-b)
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Annual Report and Financial Statements forthefi'noncial ye.

9. Statemeut of Changes in Net Assets

The accounting policies and explanatory notes to these financial statcments form an integral part

of the financial statements.

The furancial statements were approved on

\

2025 and signed bY:

Mr. Charles M. Hingq
cBS,CA(SA)
Principal SecretarY

Purlg Tharrmba

Prolect Accountent

ICPAK Member No. 32054

J

As at 306 Jluue2024 (Cash Basir)

Adjustments

Asset Recognition

Liabilities recognition

As at ltt Jttly 2024

7't,825,042
Surplus/(Deficit) for the Year

77,t52,042
As at 306 June 2025

?s+ *-y*

W=
Kenuedh o. Nyaseda

ProJcct Coordinetor

l)r'scriPtion I .-\ccu ntutared Su rPlu s

Kshs
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Annual Rcport and Finoncial Statenrents for thefinancial year ended June 30,2025

10. Statement ofCashflow for the year ended 30th June 2025

Cashflow from operating activities

Receipts

Revenue Transfers 6 98,79',1,773

Miscellaneous Revenue

Total receipts 98,79,773

Employee costs 8 890,000

Use of goods and services 9 t9,542,4t0
Transfer to other Govemment Entities

Other Transfers/Subsidies/Grants

Certified Works

Total payments 20,432,410

Net cash flow from operating activities 26 78,365J63

Cashflow from investiug activities

Acquisition of non-financial assets (82 r 1,500)

Proceeds from sale of Assets

Acquisition of lntangible asses

Net cash flows from investing activities (8,211,500)

Cash flow from linrncing activities

Net cash flow from financing activities
Net increasey'Decrcase in cash and cash cquivalents 70,153,962

Cash and crsh equivdent rt ln July 2024 t7
Cash end cash equivalent et end June 2025 t7 70,1s3,862

4

I)escri rl Not e 2021t2025

Kshs

Payments

Specifi the activitlt



Kenya Informal S ettlement Redevelopmenl Program
Annual Report and Financial Statemen$ for the Jinancialyear ended June 30,2025

11. Statement of Comparison of Budget and Actual Amounts for the Year ended 30th June 2025

Kshs KshsKshsKshs

Budget Carry Overs from prevlous periods

Receipts
99'h1,202,22798,797,773100,000,000100,000,000Revenue Transfers

Miscellaneous Revenue
99"h1,202,22799,797 1713100,000,000100,000,000Total Revenue

Payments
gg,A10,000890,000900,000900,000Employee costs
220h69,557,59019,542,,41089,100,00089,100,000Use of goods and services

Transfer to other Government Entities
82%1,788,5008,211,500r 0,000,00010, 000,000Acquisi tion of Assets
29%71,356,09028,643,910100,000,000100,000,000Total Payments

70,153,863Surplus

r\ctttnl on

Conr;ral,nltlc' 'Bnsis ' ..

Iludgct
tll iliza ( iott

o'ir lrf
U l iliz:r t io n

EJ co

d i.-c'.tl f: rl /c n/n

Kshs
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Annual Report and Financial Statements for thefinancial year ended June 30. 2025

Actual Surplus Am ounts as per the statement of Budget 70,r 53,863
Reason for differences

Reason for differences

Reason for di fferences

Reason for differences

ent as per the statement of Cash flowsClosing Cash and Cash Equival
70,153,862

lrIEzEEr
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Budget Reconciliation

DcscripIion of Particulaii
.4ntount irr ltslts
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12. Notes to the Financial Statements

1. General Information

Kenya Informal Settlement Redevelopment Programme is established by and derives its authority

and accountability from PFM Act. The entity is wholly owned by the Govemment of Kenya and

is domiciled in Kenya. The entity's principal activity is to enhance community organization and

realization of Land Tenure securiry.

2. Statement of Comptiance and Basis of Preparation

The financial statements have been prepared in accordance with the Public Finance Management

Act,20l2and with the Intemational Public Sector Accounting Standards (IPSAS)'

Guidin note du the transition riod:

The financial statements havc been prepared in accordance u'ith lhe PFM Act, and International

Public sector Accounting standards (PSAS), or the entity has taken advantage ofthe tansitional

provisions under IPSAS 33, and therelore these l"/ 2nd/ j'd /year financial statements are

transitional fnancial slatements and tlrc following elements of the financial statements have not

been recognized as the enfiry has taken advantage of the transition provisions outlined in IPSAS

33. (entity to state the transitional provisions it has applied and lhe steps being towards full
compliance with IPSAS Accrual).

These financial statements were authorized for issue by the accounting officer on 3l't August 2025

3. Adoption of New and Revised Standards

i) New and amended sUndards and interpretalions in issue effective in the year ended 30

June 2025.

The standard sets out the principles for the recognition' measurement,

presentatiorl and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statem€nts to assess the effect that leases have on the financial position,

financial performance and cashllows of an Entity'

The new standard requires entities to recoSnise, measlue and present

information on right of use assets and lease liabilities'

Applicablc Id January 2025IPSAS 43

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Applicable In lanuary 202sIPSAS 44:

Non- Current

Assets Held

for Sale and

7
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Effective datc and inrPact:Standard



separately in the statement offinancial position and the results ofdiscontinued

operations to be presented separately in the statement of financial performance.

held for sale to be presentedAssets thal meel the criteria to be classified asDiscontinued

Operations

Applicable I't January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment' IPSAS

45 has additional guidance/ new guidance for heritage assets, infrastructure

assets and measurement. Heritage assets were previously excluded from the

scope of IPSAS l7 in IPSAS 45, heritage assets that satisfu the dehnition of

PPE shall be recognised as assets if they meet the criteria in the standard'

IPSAS 45 has an additional application guidance for infrastructure assets,

implementation guidance and illustrative examples. The standard has clarified

existing principles e.g valuation ofland over or under the infrastructure assets,

under- maintenance of assets and distinguishing significant parts of

infrastructure assets.

IPSAS 45-

Property Plant

and

Equipment

Applicablc In JanuarY 2025

The obj ective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonlyusedmeasurementbasesandthecircumstancesunder

which theY should be used.

ii. clariffing transaction costs guidance to enhance consistency across

IPSAS;

iii.AmendhgwhereappropriateguidanceacrossIPSASrelatedto

measuremeot at recognition' subsequent measurement and

measurement related disclosures'

The standard also introduces a public sector specific measurement bases called

the current operational value.

t

Kenya Inlorntol Senl

Annual RePorts and
ent ent Red eveloPm en I P rogront

Financial Statements for the Year ended June 30,2025.

ii) New and amended standards and interprelations in issue bul not yet effective in rte year

8

ended 30 June 2025

Ift'ectivc dltc a rttl inrPact:Slnndard

IPSAS 46

Measurement
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iii) Early adoPtion of standards

The Entity did not early - adopt any new or amended standards in the financial year

9

Applicoble I" Jonuary 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I

Construction contracts and IPSAS 23 Revenue from non- exchange lransactions. This

standard brings all the guidance of accounting for revenue under one standard. The

objective ofthe standard is to establish the principles that an entity shall apply to report

useful information to users of financial statements about the nature, amount, timing

and uncertainty ofrevenue and cash flow arising from revenue transactions.

Thc standord may nol have imPact on the entity's operalions'

IPSAS 47-

Revenue

Applicable In lanuary 2026

The objective ofthe standard is to establish the principles that a transfer provider shall

apply to report useful information to us€rc of financial statements about the nature'

amount, timing and uncertainty of expenses and cash flow arising from transler

expense transacrions. This is a new standard for public sector entities geared to provide

guidance to entities that provide transfers on accounting for such transfers'

Thc standard may nol have impact on lhe cntity's operalions'

IPSAS 48.

Transfer

Expenses

Applicoble la fanuary 2026

The objective is to prescribe the accounting and reporting requirements for the public

sector retirernent benefit plans which provide retirernent to public sector employees

and other eligible participants. The standard sets the financial statsments that should

be presented by a retirement benefit plan.

Thc slandord moy nol havc lmpact on thc cntity's opcrolioas'

IPSAS 49.

Retirement

Benefit

Plans

Applicable Is lanuary 2027

The objective of this Standard is to speciff the financial reporting for the exploration

for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration and

evaluation exPenditures.

ii. Entities that recognize exploration and evaluation assets to assess such assets

for impairment in accordance with this Standard and measure any

impairment in accordance with IPSAS 26'

iii. Disclosures that identi$ and explain the amounts in the entity's financial

statementsarisingfiomtheexplorationforandevaluationofmineral
resourcesandhelpusersofthosefinancialstatementsunderstandthe
amount, timing and ceftainty of future cash flows from any exploration and

cvaluation assets recognized.

The slandard moy not havc lmpocl on the cntl$t's opcralions'

IPSAS 50:

Exploration

For &

Evaluation

of Mineral

Resources

5llnrl:ir tl J l,-ffecti'.c tl:tlc lttltl itttp:tct:
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Kenyo Inforntol Settlenenl Redevelopnenl Progrant
Annual Reports and Financial Statenrents for the year ended June 30,2025.
4. Summary of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-excbange (ransactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining conlrol of the asset (cash, goods, services and property) ilthe
transfer is free from conditions and it is probable that the economic benefits or s"*ic" potenrial
related to the asset will flow to the entity and can be measured reliably. To the extent that there is
a related condition attached that would give rise to a liability to repay the amount, the amount is
recorded in the statement of financial position and realised in the statement of financial
performance over the useful life of the assets that have been acquired using such funds.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the effective leld method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine interest
income each period.

b) Budget information
The original budget for FY 202412025 was approved by the Council or Board on July 2024.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional appropriations
are added to the original budget by the entity upon receiving the respective approvals to conclude
the final budget. Accordingly, the entity did not record additional appropriations on the Fy
2024/2025 budget following the Council/ Board's approval. The entity's budget is prepared on a
different basis to the actual income and expenditure disclosed in the financial statements. The
financial statements are prepared on accrual basis using a classification based on the nature of
expenses in the statement of financial performance, whereas the budget is prepared on cash basis.
The amounts in the financial statements were recast from the accrual basis to the cash basis and
reclassified by presentation to be on the same basis as the approved budget. A comparison of
budget and actual amounts, prepared on a comparable basis to the approved budgit, is then
presented in the statement of comparison of budget and actual amounts. In addition to the Basis
difference, adjustrnents to amounts in the financial statements are also made for differences in the
formats and classification schemes adopted for the presentation of the financial statements and the
apProved budget. A statement to reconcile the actual amounts on a comparable basis included in
the statement of comparison of budget and actual amounts and the actuals as per the statement of
financial performance has been presented on page 5 under section.Il of these financial statements.
c) Property, plant and equipment
AII property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Cost includes expenditure that is directly attributable to the acquisition or construction of
the item of property appropriately according to the acronyms you use in your financial statements
plant and equipment. When sigrrificant parts of property, plant and equipment are required to be
replaced al intervals, the entity recognizes such parts as individual assets with specific useful lives
and depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in surplus, or deficit
as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

l0
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Annual Rep orts and Financial Statements for the year ended June 30,2025.

Notes to the financial statements

d) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to

ownership of the leased irem to the Enlity. Assets held under a finance lease are capitalized at the

commencement of the lease at the fair value of the leased property or, il lower, at the present value

of the future minimum lease payments. The Entity also recognizes the associated lease liability at

the inception of the lease. The liability recognized is measured as the present value of the future

minimum lease payments at initial recognition. Subsequent to initial recognition, lease payments

are apportioned between finance charges and reduction of the lease liability to achieve a constant

rate ofinterest on the remaining balance ofthe liability. Finance charges are recognized as finance

costs in surplus or deficit. An asset held under a finance lease is depreciated over the useful life of

the asset. However, if there is no reasonable certainty that the Entity will obtain ownership of the

asset by the end of the lease term, th€ asset is depreciated over the shorter of the estimated useful

life of the asset and the lease term.

e) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

iniiiat recogpition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incuned. The useful life of the intangible assets is assessed as

Lither finite or indefinite. Intangible assets with an indefinite useful life are assessed for

impairment at each reporting date.

0 Research and develoPment costs

The Entity exPenses research costs as incurred. Development costs on an individual programme

are recognized as intangible assets when the Entity can demonstrate:

use or sale.

Following initial recogrrition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deftcit'

1l
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Annual Rep orts and Financial Statements for thc ycar ended June 30, 2025.

Notes to the financial statements

g) Financialinstruments

IPSAS 4l addresses the classification, measuremenl and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. flre entity does nor have any hedge relationships and therefore the new hedge

accounting rules have no impac! on the Company's financial slatemenls. (omend as appropriale).

A financial instrument is any contract that gives rise to a financial asset ofone entity and a financial

liability or equity instrument of another entity. At initial recognition, the entity measures a

financial asset or financial liability at its fair value plus or minus, in the case ofa financial asset

or financiat liability not at fair value through surplus or deficit, transaction costs that are directly

attributable to the acquisition or issue of the financial asset or financial liability.

Financial ossels

Classification

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity, or fair value through surptus and deficit on the basis ofboth the entity's

management model for financial assets and the contractual cash flow characteristics of the

financial asset. A financial asset is measured at amortized cost when the financial asset is held

within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset giv€ rise on specified dates

to cash flows that are solely payments of principal and interest on the principal outstanding. A

financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by both collecting conractual cashflows and

selling f,rnancial assets and the contractual terms ofthe financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assets/ equity unless an entity has made an

irrevocable election at initial recognition for particular investnents in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for ltnancial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments ofprincipal and interest, and that are not desigrated at fair value through

surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recogrrized in

profit or loss when the asset is de-recogrized or impaired. lnterest income from these financial

assets is included in finance income using the effective interest rate method'

l2
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Notes to the financial statements

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured al lair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair vatues less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis' An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the year-

end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and significant

judgments made by management in determining the expected credit loss (ECL) are set out in Nole

fi,

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortizcd cost excePt for financial

liabilities measured through profit or loss.

h) Inventories

Inventory is measured at cost upon initial recogrrition. To the extent that inventory was received

tl'ough non-exchange transactions (for no cost or for a nominal cost), lhe cost of the inventory is

its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

) Raw materials: purchase cost using the weighted average cost method.

t3

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model'



Kenyo Inforntal Settlement Redevelopment Progrout
Annual Reports and Financial Statements for the year ended June 30, 2025

! Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity but excluding
borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of invenlory is measured at the lower of cost and current replacement
cost.

Notes to the financial statements

Inventories (Continued)

Net realizab.le value is the estimated selling price in the ordinary course of operations, Iess the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the r/,/i4l.

i) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
resuh ofa past event, it is probable that an outflow ofresources embodlng economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of the
amounl of the obligation. Where the Entity expects some or all of a provision to be reimbursed,
for example, under an insurance contrac! the reimbursernent is recognized as a separate asset only
when the reimbursement is virtually certain. The expense relating to any provision is presented in
the statement of financial performance net of any reimbursement.

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial staternents unless the possibility ofan outflow of resources embodyrng
economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occulTence or non-occurrence of one or more uncertain fufure events
not wholly within the control of the Entity in the notes to the furancial statements. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the
financial statements. If it has become virtually certain that an inflow of economic benefits or
service potential will arise and the asset's value can be measured reliably, the asset and the related
revenue are recogrized in the financial statements of the period in which the change occurs.
j) Nature and purpose ofreserves

The Entity creates and maintains reseryes in terms of specific requirements. The entity does not
currently have reserves.

t4
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Annual Rep orts and Financial Statements for the year ended June 30, 2025

k) Changes in accounting policies and estimates

The Entity recognizes rhe effects ofchanges in accounling policy retrospectively. The effects of

changes in accounring policy are applied prospeclively if retrospective application is impractical'

Notes to the finencial ststements

l) Employee benefits

Retirement benefit plans

The Enrie does not provides retirement benefits for its employees and directors, since the

programme has no permanent employee and is supported from the state department for Housing

and Urban Development .the employees of the programme are subjected to the civil seryants

retirement schemes.

Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. At each reporting date, foreign culrency monetary items are translated

using the closing rate. Non-monetary items measured in historical cost are translated using the

exchange rate at the date of the transaction, and those measured at fair value are translated using

the exchange rates at the date when the fair value was determined. Exchange diflerences arising

from the settlement of monetary items or Eanslation of monetary/non-monetary items at rates

different from those at which they were initially reported are recogrrized in surplus or deficit in

the period.

m) Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and bonowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement of financial performance.

n) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly or to exercise sigrrificant influence over the Entity, or vice versa. Members

of keymanagement are regarded as related parties and comprise the directors, the Principal and

senior managers.

Notes to the financial statements

o) Service concessioD armngements

The Entity analyses all aspects of service concession ilrangements that it enters into in

determining the appropriate accounting featnent and disclosure requirernents. In particular,

where a private party contributes an asset to the arrangement , the Entity reoognizes that asset when,

l5
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Annual Reports and Financial Statements for the year cnded Junc 30, 2025.
and only when, it controls or regulates the services. The operator must provide logelher with the
asset, to whom it must provide them, and at what price. In the case of assets other than 'whole-of-
life'assets, it controls, through ownership, beneficial entillemenl or olherwise - any significant
residual interest in the asset at the end of the arrangement. Any assets so recognized are measured
at their fair value. To the extenl that an asset has been recogaized, the Entity also recognizes a
corresponding liability, adjusted by a cash consideration paid or received.

p) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held al the Central Bank of Kenya and al various
commercial banks at the end of the financial year.

q) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30,2025.
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Notes to the financial statements

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with trSAS requires

management to make judgments. estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of

the reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of lhe assel or liability affected

in future periods.

Estimates and assumPtions.

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, arc described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements

were prepared. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control ofthe Entity. Such

changes are reflected in the assumptions when they occur' IPSAS I ' 140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal;

I nformal Settlement Redevelopment P rogram"

processes.

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

provisions are measured at the management's best estimate of the expenditure required to settle

the obligation af the reporting date and are discounted to present value where the effect is material.

(Include provisions applicable for your organisation e.g. provision for bad debts, provisions of

obsolete stoclrs and how management estimates these provtsions)'

l7
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Notes to the financial statements

6. Revenue Transfers

(Explain the purpose offundng)

a) Details to Revenue Transfers

Unconditional Transfers

GoK Counter Part funding

Transfers from Development partners 98,797,773

Ot her uncondit io nal tr ansfe rs

Total Unconditional Transfers (a) 98,797,773

Conditional Transfers

Transfers from Development partners I

Transfers from Development partner 2

Other conditional transfers

Total Conditional Transfers (b)
Total Transfers for the Year (a + b) 98,797,773

Kshs Kshs Kshs Kshs

GOK Funding

Development Partner I 98,797,773 98,797,773

Development Partner 2

Subtotal 98,797,773 98,797,773

Defened Income realized

Transfers in Kind

Total 98,797,773 98,797,773

l8
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Settlement Redevelopment Progrant

lunncial Stntcrttents for the ear ended June 30, 2025'
and Fi

Notes to the finarrcial statenretlts

7. Miscellaneousrevenue

8. EmPloYees Costs

9. Use of Goods and Services

Notes to the financial statements

10. Depreciation and Amortization expense

Kshs

Interest Income

Others .t ect

Total

890,000
Basic salaries of Permanent emPloYees

soemellloCS f yeepSIa raryB poag
890,000

Total

Utilities, suPP lies and services
44,570

Bank charges
280,000

Communicatton, suPPlies and services
l 1,909,545

estic travel and subsistenceDom

travel and subsistenceForeign

Fuel and lubricants
100,000

Ceneral office suPPlies
2,280,386

rmatltio ESlionfolnand suppertlslnadtinPrinta oS nery
4,927,909

aymting tsen fy)spec(Other popera
19,542,410

Total

540,321

Property, Plant and EquiPment

Intangible Assets
540,321

Total

I l. Transfer to Other Government Entities

t9

1F\ 21t

De:cli

1i

Kshs

2024125
DescriP tion

De scriPtion
shs

2A24125

Descr
2024n5
Kshs

I

Kshs

202412025



Project XYZ
Depantnent xxx

County xxx

Total

Kenyu 111.1i,,'r,ral Settlenent Redevelopment progran,
A rur rra l Rc orls and FirralrciaI Sta(t'nrcrr(s fil. (l:c vcar endcd .l u ric 30. 2(l2S
Minisrry ABC

I 2. Other Transfers/Su bsidies/Gran ts

13. Certified Works

Transfers to Non-Covernment Organizations

Subsidies

Orhers SpeciJy

Total

Road Wor*s

Water Works

Energy lnfrastructure

Others Specify

Total

20

I)cscriptiotr
2t)21!21)25

Kshs

I)csc l'in tion 2424n02s
Kshs



Kenyo Infornrul Settlenenl Redevelopment Progrot"

Annual RePorts and Financial Statements for the Year

Notes to the financial statemen ts

14. Gain/Loss on Sale of Assets

Provide bnef exPlanation on gains on sale offixed assets)

15. Gain/Loss on foreign exchange transactions

16. Impairment Loss

17. Cash and Crsh Equivalents

ended June 30, 2025.

lanl and equiPmentProperty, P

lntangible assets

Other assets not caPital ised

tsseAsflea osonsosin/loT tal g,

exchange transactlonsGain on foreign

Total Gain/Loss

EquiandlantP pmentPropertY

tntangible Assets

Others specifY
sLostImpairmen

70,153,862
Cash in Bank

Cash on hand

Others
70,153,862tsenvaulhsCadna EqhasCtrloT

2l

21J2112025

NshsDcscriPtion

202412025

KshsDescription

foreign transactionsexchangeonloss

202412025

KshsDescriPtion

Total

ln Jull'2024t202s
KshsKshsDescriPtion
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Project Bank Accounts

Foreign Currency Accounts
Euros

Central Bank ofKenya [A/c No 1000744545) 1,264,960

Kenya Commercial Bank [A/c No......]

Co-operative Bank of Kenya [A/c No.. l
Others (specify)

Total Foreign Currency balances 1,264,960

Local Currency Accounts
Kshs

Ncveti ankB foCo-opera Ken a oNv t
0 0 8 6600 70,153,862

Others (specifi)

Total local currency balances 70,153,862

Total bank accoutrt balances 70,153,962

22

Dellils
71/220 025 l'r Julr'2 024

Kshs Kslrs
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Annual Rcp orts and Financial Statements for the year ended June 30, 2025.

Notes to thc Financial Statements (Continued)

18. Receivables

(Provide brief explanation on current receiva bles)

Ageing analysis for Receivables

19. Inventories

(Provide brief explanation on inventories)

20. Prepayments

Counter Parr Funding

Contractor's Advance Payments

Other Receivables (sPecifY)

Total Receivables

o/o oI
the

total

Compa

rative
FY

oh of
the

total

2024t20

25

o/oo/o

%o/o

Between l- 2 Years o//oo/o

Between 2-3 Years
%o/o

Over 3 years
%/oTotal (a+b)

Consumable stores

Construction stores

O ther consumables (sPecifY)

Less: allowance for imPairment

Total inventories

Insurance

Others specifi

Total inventories

23

hshs

l'r.lu11 2024

D esc rip t iort
202412(t25

Kslrs

Descriplion
2024n025 l" Jul]'2024

Kshs Kshs

Less than I year

202412025 l" July 2024

Kshs Kshs

I't July 2024

Description Kshs

Rent
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Notes to the financia I statements

year ended June 30 ,2025.

21. Property, Plant and Equipment

Depreciation rate
(o ces)AA! t IJ 2024 tn bauly nlapen c

25o/o 12.1Vo 33.3n/"

Trans ferVAdjustments

Additions
Disposals

2,755,500 5,456,000 8,2 t I ,500

As at 30rr June 2025

recta tion And mIDep rm tenpai
As at lJuly 2025

2,755,500 5,456,000 8,2t 1,500

86,109 454,212
540.321

iation forDeprec thecharge year

Transfers/ Adjustments

Impairment loss

86,109 454,212 540.32 t

Net Book Values

Ar At 30tt June 2025

As at 30n June 2025

As at lrr Ju ly 2024

2,669390 5,001,79E
7 ,671,179

24

Furditui6'nnd
fittings

ICT
Equipment

Kshs

Othcr Asscts
.(specif1,)

Capital
Work in
progrcss

Cost
Motor

vch icles

Kshs IGhs Kshs Kshs

Totnl

Kshs
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22. Intangible Assets

23. Trade tnd Other PaYables

)

Cost

As at l't July 2024

Amortization and imPairment

As at l't July 2024

Amortization

Impairment loss

As At 30th June 2025

NBV as at ld JulY 2024

NBV as at 306 June 2025

Trade payables

Employee payables

O t he r p ayab les 6p 
" 

ctfY)

Total trade and other Psylbles

oh of tbe
Total

Compar
ative

FT
Yo of the

Total
Current

Fr
Ageing analysis: (frade and other

payables)
o//o%Undcr one year
o//o%1-2 years

o//o2-3 years
o//oo//oOver 3 years

Total (tie to above total) I I
(P rov i de b i ef exP I a n a t ion

Kshs

I " .lu11 2 02{
I)cscription

Additions

As At 30rh June 2025

Descriptioir
2024t2025 1(-July 2024

Kshs

o//o

25
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Notes to the financial statements
24. Third-Party Deposits

(Provide bri ef exp lanation)

25. Deferred Income

(P rovide bi ef etp I anat io n)

Deferred Income Movement Schedule

Contractor's Retention

Gratuity

Other deposits 6pectfy)
Total deposits

Current FY Comparative
FY

oh ol the
Total

Under one year o//o o//o

!:?:re.s o//o o//o
2-3 years o//o O.//o
Over 3 years o//o o//o
Total I

Developmort partrer I

Others specifi

Total Deferred Income

IGhs Kshs Kshs Kshs
Balance as at l't July 2024

Additions
Transfers To Performance

Statement as Revenue

Balance as at 30th June 2025

26
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I)cscription 2U2412025 l'r ,lul.r 202{
Kshs Kshs

Ageing analysis: (Refundable deposits)

o/o ot
the

Total

2024t2025 I" Jul1, 2024

Kshs Ksbs

Devclopment partner 2

Developmen

t Partner I
Development

Partner 2

Others
specify

Total
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Annual R rl and Financial Statements for the Jinan

Notes to the financial statements

26. Cash Generated from Operations

(The total of this stqtement should iie to the cash Jlow section on net cash Jlows froril used in

operations)

Statement of Receipts and Payments'

27. Special DePosit Accounts

The balances in the Programme's Special Deposit Account(s) as of 30ttr June 2025 are not included

in the Statement of f inariia*il;;t sinc" tir" fin" lt"^t *" y"t to be drawn into the Exchequer

Account as a voted Provision'

Below is the Special Deposit Account (SDA) movemelt sch3dui-1,Yl:1.:h"*t the flow of tunds

voted in the year. These funds have been reported as loansigrants received in the year under the

71,825,042
lus/Deficit for the YearSurp

Adjusted for:
540,321

Depreciation

Non-cash grants received

Impairment

Gains and losses on disPosal ofassets

ital adjustmentsWorking cap

Increase in inventory

Increase in receivables

Increase in defened income

Increase in paYables

payments advancelnvedrecelncreaseIn
7836s363tinoMTfro (,flowetN peracash

27

Description

activities
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Notes to the financial statements

28. Related Party Disclosures

Nature of related arty relationshios

Entities and other parties related to the Entity include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related parties
include management personnel, their associates and close family members.

Governm ent of Kenya

The Govemment of Kenya is the principal shareholder of the Entity,holding I00% of the Entity,s
equity interest. The Govemment of Kenya has provided full guarantees to all long-term lenders of
the Entity, both domestic and extemal.

(i) Central Bank Of Kenya [NcNo10007445451

Total amount deposited in the account 1,999,999

Total amount withdrawn

Closing balan
reconciliation

ce (as per SDA bank account
u64.96r)

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

Total amount withdrawn

ce (as per SDA bank account
reconciliation attach
Closing balan

ed

28

Soecial Deposit Accounts Movement Schedule

Descripfion

()s

Opening balance

735,000

(ii) A/c Name [A./c No......1
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Notes to the financial statements

other related parties inclu de:

i)
ii)
iii)
iv)
v)

The Parent Ministry.

County Govemments

Other SCs and SAGAs

Key management.

Board of Directors.

Transactions with related parties

a) Sales to related parties

Sales of electricity to govt agencies

Rent income from govt. Agencies

Others (speciff) e.g. interest and bank charges

Total

B)purchases from related Parties
Purchases of elect'icity from KPLC

Purchase of water from govt service providers

Retrt expenses paid to govt agencies

Others (specify)

Total

b) Grants /transfers from the government

Grants from national govt

Grants from county govemment

Donations in kind

Total

c) Erpeuses incurred on behalf of related party

Payrren ts ofsalaries and wages for xxx employees

Pay,rr.ents for goods and services for xxx

Total

d) Key management compensation

Directors' emoluments

Compensation to key management

Total

29

Kshs

2024t2025
Dcscription



Kenya llf6rrral Scfllenrcnt Redevclopment Progranr
Annual Report ond Financial Statenrents for thefinancial year ended June 30, 2025

Notes to the financial statemeDts

29, Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

30. Ultinrate And Ilolding Entity

The Entity is a State Corporation/ or a Semi-Autonomous Covemment Agency under the Ministry

of l:nds, Public Works, Housing and Urban Devetopment. Its ultimate parent is the Govemment

of Kenya.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.
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Xcnya Inlornal Scttlcncnt Rcdcvclopntcnl Progrc n
r ended Junc i0,2025

Annuol R and Financial Statcncnts for the financiol yeo

13. Annercs

Anncx I: Prior Ycrr Audltor-Gcnenl'r Rccommcndrlioar

Mr.Chtrlc, [t. Hlngr' CBS'CA(SA)

Hldprl SecrctrrY

O. Nyeredr

Prognmmc Coordinrtor

3l

Str tur:

(Rcsolvl / )'ot Rcstll cd)

I inrcfranrt:

(Put o dalc x'hcn 1ou

e\pcct tha issuc to ha

rcsoh,ad)

I\trnagcmcnt

conr mcn ls

llcfcrcrtcc No, on

I llc crlct nrl sudil

Ilcport

Issuc / Obscrlr tions front

Auditor
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Kenya Inlormal Settlement Redevelopment Program
Annual Reporl ond Financial Statements Ior the finoncial year ended lune j0,2025

The above amounts have been communicated to and reconciled with the Parent Ministry/ State Department

Programme Coordinator
Kenya Informal Settlement Redevelopment program

Sign

Head of Accounting Unit
State Department for Hous ing and Urban Development

a fundingGovernment CounterDart

Amount (Kshs)

Total
B. Direct a ments

Bank Statement Date Amount (Kshs)

l4th March, 2025 98,797,773
2024/2025

Total 98,797,773

C Others

Bank Statement Date Amount (Kslrs)

Total

Total (A+B+C) 98,797,773

rI

IIIII

32
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Annex 2: Reconciliation of inter-entity transfers

ment
t

_l I n fo rmal Scttlcmcnt lled
Stnte''D rlmt'hi for nnd Urbrrn

Bank Statement Date



Kenya Informal Settlement Redevelopment Program
Ann for the financial year ended June j0, 2025

Annex 3: Fixed Asset Register

tand

Buildings and structures

Transport equipment

Offrce equipment, fumiture and fittings 2,755,500 2,755,500

ICT Equipment 5,456,000 5.'456,000

Machinery and Equipment

Biological assets

Infrastructure Assets- Roads, Rails

Intangible assets

Work in Progress

Total 8,211,500 8,21 I,500

JJ

Report and Financial Stotemenb

Assct cl ass

Ilistorical
Cost h/f
(Kshs)

Prcviou s

\'cn r

i\dd itions
'driring 

ttre

)'car
(Kshs)

I)isposals
during thc 1,cnr

(Kshs

'Iransfers
in/(orrt) drrring

the vcnr

I Iistoricnl (lost c/f
(Kshs)

(}r rre n t Ycnr

Heritage and cultural assets



Kenya Informal Settlement Redevelopment Progrant
Annual Report and Financial Stotements for the financialyear ended June 30, 2025

Annex 4: Other Support Documents

i.Signed confirmations from beneficiaries in Transfers to Other Government Entities

ii.Bank Reconciliations statement as at 30o June 2025

iii.Board of Survey Rcport

iv.Special Deposit Account(s) reconciliadon statement(s)
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otn^n/1-e'

Report of the Board ofSurvey on the Cash and Bank Balanc
close of business

Thd Bo onsisting of-' es and oficta rides)

t,sr:

assembred ar the office "r kS.&f.p-
............., and the following cash was produced :-

Notes

S ilver

Copper

Cheques (as per details on reversc)

$u[$\"**^tf
I lr-us0, P1

REPUBLIC OF I(-EN1'A

ll. ^t,1F.0. i t

[:ttoqg Ll 0
Darc.. b-

"& ,2Jzs at the

WLk

,-.)

Ch n irnmtt

1u18M88R.,..........

sh. ptL
sr,. P tu
,n .f.).. -
'n lluL

?-
Q.
B

(rine) on tr,. .....['.Dg..&nn ....6p QoO,S'

p[n
, had been on hand for more than I4 days prior to the date of the survey.

The Casli consists of East African currency and does not contain arry dernonetizcd coinpfl notcs.

TheCashBookreflectedthefollowingbalancesasatthccloseofbrrsinessonthe...Csath, ftr1. flgO-C'

Cash on hand .. Sh. ...1.,1-t-t'
sh

Lcs g BAe.o^5
16 .os.

The Bank Certifir

.,, pj| HiBle-Juryj: ::ff::,'la,roe,Bo 
Q

standing to the credit ofthe account on

,^r,*f,=l*o,cRErARy f&

The difference betwccn this figure and tlrc Bank Balancc as slrown by the Cash Bool< is accounted for in

the Bank Reconciliation Statetnent (F.O.30) attached.

[:

kL

It was observed that cheqtres amounting to Sh,...---.

Bank Balance
o



ffi co-opEn+Ily,F enNK
The Co-operative Ban& of Xenya LimiteJ
upper Hill Stanch
,(uscco Centre
P.O.Box 3ti415-00100, Nairobi
Tel:2713501
Mobile: 0701154028, 0793071980.
079307 7970
Fax:2713508

Nakobi
Email; upperhillbr@co-opbank.co.ke

8/14/25 3r21 pM

D6ar Sir/Madem.

REF: c ERTtFtf:AIftQf_EAlAtiCEg

Pcr Pro, THE C0-OPERATIV E ?{tJtl oF l(E IJYT LTD[[ NAI l?/j3r BR

(SRANCH MANAGE R) ct lliaueger

'rDlrectofi:JohaMurugu(chairman),Dr..GideonMuriuki{GroupManagingDirector&cEO),,M.Malonza(vicechairman},:l.sitieneir.B.simiyu;,

'- w' ontoro' Rrl(imarlthl weda welton (Mrs), Alice Mwololo (Mrs), MarSaret (aranSatha.(Mrs), t. Karissa, G.,Mburia, D. M. Muriuli. .,..1

[ffi;'trii.fli':1fitrf;a"In?f[i"x::.***o,ro.marron as requesred byyou,setuos as at 30/06/2025.



e\tr1,I
:i)'Sff..'iiffi'

LESS: PAYMENT IN CASH BOOK NOT IN BANK STATEMENT
RECEIPT IN BANK STATEMENT NOT IN CASH BOOK

PAYMENT IN EANK STATEMENT NOT IN CASH BOOK
RECEIPT IN CASH BOOK NOT IN EANK STATEMENT

FO30

70,'153,862.05

70,153,862.05

3OTH JUNE 2025

REPUBLIC OF KENYA

MINISTRY OF LAND,PUBLIC WORKS,HOUSING & URBAN DEVELOPMENT

BANK RECONCILIATION STATEMENT
Jun.25

KENYA INFORMAL SETTLEMENT REDEVELOPMENT PROGRAM

ADD

BALANCE AS PER THE CASH BOOK

I Certlfy that I have verified the Bank balance in the cash Book wlth the bank Statement and that the above

reconclliatlon ls correct.

A^h
Signature Designatlon

P.Co I

BALANCE AS PER THE BANK STATEMENT



1-06-2025

30-05-2025

NK STATEMENT NOT IN CASHBOOK JUNE 2025OPA NT

TOTAL

T



APENDIX IV

RECEIPTS IN CASHBOOK NOT IN BANK STATEMENT JUNE 2025
D

01-06-2025

30-06-2025 TOTAL

-
-

aI
r
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Itrr l,irt(: {It t,7/lt,:5 l{un liuc: lll:.19:.1-l
( 1.\'l ta,\I_ tt \\t< (I,.t(.:s\,,\
It,\\KI KUI. Y,\ XT:\Y.I
t,.o.nox 600ulr-0:00
\ \laottl
S l,\1 1: \l l.:.\..1 l,l:I{ IOl): t.]1,rn t 4t7l:0:.1 t'o

.s1:\'rr:lt[\I ()t.\( c01. \1'

.\CC0t.'\1 \ tlllBl.:R : l {totl7.l.tsIS
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-1 .\\l l; S'l \l'tl(,t:..\(r"I r:r,rr\r

.l((ounl equals

5(alCnrclt lrou equals

Stxlcllrcnr'lir eqUalS

T,\II, U.ST\IT.()E.\('L'T.EPRT I

()r'ra\t\(; li \t,: U.00

lilur l)trr Rcfrrn(t..\..0 l)rtrils l)chit Cr(dit
lr ol:0:5 t:t:501 | C{e\ysr I l,LNl)t\c 0.0U t.999.960.00
0.101 l0tj FTt j0f,:(ieKRt: I pAtjrJ-r7 .2Jj,0t,0.0{, 0.t)0

(;l_ost\(; IJ \t..\\cl.: : I :xl,)6t,

\lrrl!!Diil!)
(" 1...:rr. i,r i..cr ion

v 1000744545

e 20240701

v 20250630
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1,,\ Ii\():t

l)t. t't ( l{.:l)r1 B.\1..\\(

ll(c

t){)0
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a v
6̂1ITALY SEC KENYA INFORMAL SETTLEMENT REDEVELOPMENT PROGRAMME

STATEMENT OF SPECIAL (DESIGNATED) ACCOT]NT RECONCILIATION
FOII THE YEAR ENDED 3OTH JUNE 2025

I}ANIr ACCOUNT NO.IOOO744545 IICId With CENTRAL BANK OF KENYA

8

Descripancy between total appearing on lines 3 and 9

Notes

I

2

Explain thc discrcpancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to
cover ineligible expendirures paid fton the SpeciayDesignatod Account)

Indicate if amount appearing on line 6 is eligible for financing by Italy and provide reasons for not claiming
the expenditures

$'"Ji*
A UTHOIUZED ITEPRESBNTATIVE
RESOURCIi MOBILIZATION DEPAITTMENT
TTIIT NATIONAL TREASURY

DATE. OS'og'LC'tg

NOTES AMOUNT
EUR

I Amount advanced by Italy 1,999,960.00
Lcss:

ustified2

J Outstandin amount advanced to be ustified 1,999,960.00

4

Reprcscntcd by:
Endin Desi nated Account Balance at 30.06.2025 1,264,960.00

5 Amount claimed but nof credited at30.06.2025
6 Amount withdrawn and not claimed as at30.06.2025 735,000.00
7 Service char es (ifnot included in 5 & 6 above

Lcss:
Interest earnin if included in Desi ated Account

9 Total advance to Desi nated Account car ended 30.06.2025 1,999,960.00

AMOUNT
EUR

Total amount



a et

For period ending

Account No.

Depository Bank

Address
Related Loan

Credit Agreement
CurrencY

30th JUNE, 2025

1000744545

CENTRAL BANK OF KENYA.

CENTRAL BANK OF KENYA.

KE INFORMAL SETTTMNT REDEV.PROG

EUR

Part A. Account Activi

Eeginning balanoe of 1st JulY,2024

as per C.B.K. Ledger Account

Add:
tTkLl

Total Amount deposited by Worl*8ank

Total lnterest earnings if dePosited in account

Total amount refunded to cover ineligible

expenditure

Deduct

Total amount withdrawn

Total service charges if not included above in

amount withdrawn

Ending balance on 30th June,2025

AUTHORISED REPRESENTATIVE

CENTRAL BANK OF KENYA.

AUTHORISED REPRESENTATIVE

EXTERNAL RESOURCES

DATE o

SIGNATURE: Xilir-

0.00

1,999,960.00

73s.000.00

't,264,960.00

DEPARTMEN T.TREAS URY
OS -C,8,)'?75

DATE

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,2025 have been reconciled and a copy of the supporting

Reconciliation Statement is attached.

AT TNEEMTSNU Tcc oALc APS

C?: CBK .oricrEl

SIGNATURE:

E



) @

f
R!!Dra.i0{/07A0l5 Eu Tlrd I1,07:ra
cEttTtll- EAnl( or (EiYr
BTXKI XUU YA I{E}VA
r.oJox a0000{lo
lrArRoSr
S?AfellENT ?ERIOIIr ft n Cl i01 nCU

aTATEMrlaT O! ACCOI t{T ?AOE tO : t

ACCOgfn NUHrat ! l3fftt{.as

ACCOUnTTITLS : l(E lttfoftit^L SxTt[trfiI f,BDrVrnOC
,oa&lell

TAM,E.STMT.OF.ACCT.EPRM

Re$lbI-2of2

OAIIi RE'ERICNCE iio DETATL$

i Frvourl"t itaur sn rr.op ecct. etn u

eauals

NO.

I

2

OPtNlfiC B L: 0.e0

Yalra D.ac R.rcnaaNo D.6Ir D.tlt
lt6vt025Fr2Jolto1Qws.r FL,NDTN'C 0.@
0l/Ur/r025 FM06?O9KR3,I PAl36l37 .73r,000.00

C.adlt

t,999.960.00

0,00

DESIT CR'OIIB,TI,INCE

Page 1 ofl

Ualm(c

l99g0rio

l]61960

Ct Osli\i(; ll,ll.,{l( t : l!6a960
EliD otr 

^ccori\I 
sfaTtlllENI

Gqualt

TAM.E.STMT.OF,ACCT,EPRM

Strt.caor Froo

r0007.r1545

20210701

20250630

https ://ibank.cbk. local/t24li velservlet/BrowserS ervlet 7i4/2025


