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l. Acronyms ond Glossory of Terms

CEO Chief Executive Officer

IFRS lnlernotionol Finonciol Reporting Stondords

MD Monoging Director

NT NolionolTreosury

PFMA Public Flnonce Monogement Act.

PSASB Public Seclor Accounting Stondords Boord

ii
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2. Key Enlity lnformolion

!ntroduction

University of Kobiongo Enterprises ond Services Limited (UKES) is o privote limited

compony owned by the University of Kobiongo. The compony wos registered in

2014 under the Componies Act of Kenyo (Cop aB6) 2014. The registrotion number

is CPR/201 41172191.

Prlnclpol Actlvilles

UKES wos delinked from the Universily officiolly beginning lst October 2021.Ihe

moin enterprises run currently ore Form, Bookshop, Guesthouse ond Fruit juice.

However there plons to expond lhe number of enlerprises in future.

Vision Stolement

To be the leoding provider in innovotion, production, volue oddition ond

consultoncy for bettermenl of humonity

Mlssion Stolement

To troin, produce ond consult in innovolive emerging technologies, using highly

quolified humon resource for increosed performonce of public, privole ond non-

governmenlol orgonizotions.

Ukes Ltd Volues

. lnnovolion

. Professionolism

. Cuslomer focus

. Continuolimprovement

o Teomwork

. lnlegrity

Core Obleclives of lhe Compony

Its objectives include:

(1 ) Enhonce entrepreneuriol oclivity through the lotest innovotions in

technologicol reseorch

lil
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NAME POSTTTON YEAR APPOINTED

Mr. Peler Koriuki

Gothirwo

Choirmon Appointed in2024

2 Ms. Tobitho

Nyondiek

A Director Appointed in 2024

? Prof. Eric Koech Director Appointed in 2014

4 Prof. PoulOnsore Director Appointed in2024
( Prof. lsooc Noibei Direclor Appointed in 2019

6 Dr. Joyce Kiplimo Director Appointed in 2019

7 Dr. Roymond

Kemboi

Monoging Direclor Appointed on 2021

B Ms. Ayumo Roboi Secretory to the

Boord

Appointed on 2014

Corporote informolion

Corporole Contoctg

Telephone : (254) 7 23467 5O1

E-moil : ukesCerkobionqo.oc.ke

o) Corporote Bonkers
Bonkers of lhe Compony

Kenyo Commerciol Bonk

(2) Utilize its humon copitol in vorious disciplines to provide procticol solutions

for business problems

(3) Provide innovotive volue oddition producls ond services

(4) Provide consultoncy ond investment servlces

(5) Provide troining ond copocity building

Dlrectors

The Directors who served the entity during the yeor/period were os follows:

S/No.

I

iv
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Kericho bronch
Accounl Number 12809 40670

Independenl Auditors
Auditor Generol
The Office of the Auditor Generol
Anniversory Towers, University Woy
P.O. Box 30084
GPO 00100
Noirobi, Kenyo

Prlnclpol Legol Advisers
The Attorney Generol
Stole Low Office ond Deportment of Juslice
Horombee Avenue
P.O. Box 40112
City Squore 00200
Noirobi. Kenyo
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ainrot iepo* ona iiionctoistotements for the yeor ended June 30,2024

3. The Boord of Directors

University of Kobiongo Enterprise ond Services Limited (UKES) cunently hos eight

(B) boord of directors. The detoils of the boord of direclors ore shown in the

toble below

Mr. Peler K. Golhirwo, born in 1967 is the

Mr. Peter K. Gothinrq

Boord Choirmon

Ms.Iobitho A. NYondiek wos

served with vorious Finonciol

including the former BorcloYs

Bonk (Now ABSA), Co-op Bonk ond Britom

lnsuronce. Also served in the lnternol Audit

Committee of Homoboy County Assembly

ond worked in the Ministry of lnterior ond

Coordinotion of Notionol government for

severol yeors. She wos oppointed os o
Member of Council of University of Kobiongo

through o Gozelte Notice with effect from

51h April,2024.

born in l9B0

She hos

lnstilutions

Ms.Iobitho A. NYondiek

Member

2

DeloilsDireclorsSN

Finonce Chqirmon (P.C.E.A Eldoret

Presbyterion) ; C.E.O( Moiko lnvestment LTD);

Boord member - Sugoi mixed Secondory

School; Boord member - P'C'E'A'SoY

township Acodemy; Council member -
Cooperote University of Kenyo; Certified

Professionol Mediotor (CPM); Dispute ond

conflicl resolution internotionol' He wos

oppointed os o Member of Council of

University of Kobiongo through o Gozetle

Notice with effect from 5th April,2024'

N.
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Prof. Eric Koech, MBS

Member

?

Prof. Poul Onsore holds Bochelor of

Educotion from Moi University, Moster of

Philosophy from Moi University ond o Doclor

of Philosophy from Moi University.

Prof. Onsore cunently serves os the Acting

Deputy Vice Choncellor Acodemics ond

Sludents offoirs of the University of

Kobiongo. He previously served os the Deon

School of Educotion of the University of

Kobiongo
Prof. PoulOnsore

Member

4

Prof. lsooc Nqibei holds o Bochelor of Arts in

Business Administrotion (Accounting option)-

from Moseno University, o Mosler of Business

Administrotion - Accounting speciolizotion

from Moseno University ond o Doclor of

Philosophy in Business Administrotion

Accounting speciolizotion from Moseno

Universily. He is olso o Certified Public

Accountont of KenYo.r
q

I
t

vil

I
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I

Prof Eric Koech holds o Bochelor of Science

from University of Noirobi, Mosler of Science

from Mc Gill ond o Doctor of Philosophy from

North Woles in United Kingdom.

He cunently serves os the Vice Choncellor

University of Kobiongo. He previously served

os the Deputy Vice Choncellor inchorge of

Administrotion ond Finonce'

I
/ \
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Prof.lsooc Noibei

Member

He cunently serves os the Acting Deputy
Vice Choncellor Adminislrolion ond Finonce
of the University of Kobiongo. He prevlously

served os lhe Deon School of Business ond
Economics.

6

Dr. Joyce Jepkotir
Kiplimo Betl

Member

Dr. Joyce Jepkorir Kiplimo Bett is o lroined
ond experienced Chemistry Lecturer with
over l0 yeors of experience in Reseorch ond
Acodemics. Excellent in Orgonic chemistry,
Nolurol producls, problem solving, Reseorch
proposols ond Science loborotory
Technologies.

Member of Orgonizotion for Women in

Science for the Developing World (OWSD),

Member of Orgonizotion for Women in

Science for the Developing World (OWSD

Kenyon Chopter)-Kenyo, Member of Royol
Society of Chemistry (MRSC), Member of
Noturol Products Reseorch Network of Eost

ond Centrol Africo (NAPRECA). Treosurer of
NAPRECA, Kenyo Chopler, Member of
Kenyo ChemicolSociety (KCS) ond Member
of South Africon ChemicolSociety

7

Ayumo Wokoli

Mmeber & Boord

Secretory

viii
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\
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I

Ms. Roboi W. Ayumo holds o Bochelors
degree in Low from Moi University, o diplomo
in Low from Kenyo School of Low. She

currenlly serves os the Universily Legol officer
ond serves University of Kobiongo Enterprise
ond services Limited (UKES) os o boord
member ond secretory to the Boord.
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B

Dr. Roymond Kemboi.

Monoglng Director

Dr. Roymond Kemboi hlds Doclor of
Philosophy in Business Adminishotion (PhD)

Finonce speciolizolion from University of
Kobiongo, Moster of Business Monogement
(MBM) Finonce Oplion from University of
Kobiongo ond o Bochelor's Degree in
Business Adminislrotion (Finonce Option)
with lnformolion Technology. Certified
Public Accounts (CPA) Section 4

He hos served os o lecturer for over seven
yeors where he hos mode significont
ochievements in oll fronts including
teoching, sludent's mentorship, troining ond
posl groduoie reseorch supervision.

Owing to his exemplory performonce, he
hos been ossigned oddilionol responsibilities
in the Universily where he previously served
os the Heod of Deportment in the
deporlment of Accounting, Finonce ond
Economics. He wos loter promoled lo be o
Director of University of Kobiongo Enterprise
ond Sevices Limited where he holds lhot
position cunently.

tx
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s/no Nome Designotion

I Dr. Roymond Kemboi Monoging Director

2 CPA Jockline Bor Accounlonl

3 Somwel K. Ngetich Asst. Form Monoger

4 Evoline Longol

( John Cheruiyot ln chorge Fruit Juice

6 Andrew Muloi ln chorge Bookshop

7 Zephonio Mutoi Procurement officer

4. Key Monogement Teqm

UKES lnternol monogement stoff ore:

5. Fiduciory Monogement
S/no Designolion Nome

I Dr. Roymond Kemboi

2 CPA Jockline Bor

3 Procurement officer Zephonio Mutoi

6. Fiduciory Oversight Arrongemenls
During lhis period the boord hod not estoblished boord commiltees owing to
lhe leon number ond size of the compony however. the compony utilized
University of Kobiongo Audit deportment for internol oudit services.

X

ln chorge Guest House

Monoging Director

Accounlonl
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7. Cholrmon's Stolement

During this period the compony registered o net profit ofter tox of Ksh. 1,686,289.
This wos on improvemenl compored to the previous yeor where the compony
recorded o net profit ofter tox of Ksh. 922,978. The key drivers thot propelled the
increment of profit is lhe venlure into exlernol business thot brought-in odditionol
revenues from corporote clients. The olher foctor wos o continuous supply of row
moteriols in lime ond olso good plonning by lhe monogemenl. The compony still

foces o chollenge of lronsporting its' products to the externol morket owing to
lock of tronsport vehicle.

Going into the future, lhere ore plons to improve operotionol efficiency by
ensuring swift services ond oggressive morketing wilhin ond outside the current
morket. Adoption of modern technology will olso be key os the compony
progresses. The compony should olso monoge the morket by developing insight
into morket shore, cuslomer segments, ond seeking new morket opportunities.

The compony will olso ensure continuous troining of stoff. This will ensure thot the
quolity of products ond services ore up to dote ond meets customer solisfoction
ond demond. As we move into the next finonciol yeor the key performonce
indicotors will be lhe number of new corporote clients, increose in production
units in lhe form ond new portnerships.

ln order lo register continuous improvement, we sholl continue to work lowords
otloining odvoncement ond progress in our scope, odopt ond opply best
proclices of corporole governonce, odhere lo lows ond policies sel out. ond in
return getling the full sotisfoclion of our customers

I

xt
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8. Reporl of the MD
ln the Finonciol Yeor 202312024,|he Compony generoted lncome from its, units

nomely; Form, Restouront, Bookshop ond Fruit Juice processing plont ond Woter

bottling plont.

From the bolonce sheet side, lhe compony recorded on incremenl of its fixed

ossets by opproximolely 4O%.ll is worth noting thot despite the volotility in prices,

the compony recorded qchievements including estoblishment of poultry units in

the form section ond exponsion of customer dotobose. The compony ottrocted

corporote clients for its hospitolity services. The compony endeovors to expond its

cuslomer bose in future. This will oulomoticolly boost the revenue levels of lhe

compony.

Lote lost yeor. we enhonced our susloinobilily-linked operolions, set ombitious

lorgets ond brooden our scope of octivilies ond presence within the locol morket.

We ore groteful to our shoreholder University of Kobiongo more so the vorious

deportmenls ond stoff for lheir support ond commitmenl to our long-term

strotegic vision.

ln the next finonciol yeor, the compony plons to portner with other mojor ployers

in lhe induslry to leveroge on their resource slrength ond its brond os il grows its,

brond olso. Allocotion hos been given for morketing the compony's services in

lhe next flnonciolyeor.

xil

The totol revenue os of the end of this period wos Ksh16,356,456. This wos on

increose compored to the previous finonciol yeor 2021l2O23where lhe compony

recorded o revenue of Ksh 19,553,328. The increose is ollributed lo business

stobility during the period ond increose in business octivities. Durlng this period

olso the cost of soles wos Ksh. 9.055,135. During this period, the cosl of goods wos

high owing to the chonges in the cost of input moteriols. This therefore meons thot

the Compony mode o gross profit of Kshs. 7,291,321 before tox.
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I om proud of our well-bolonced business ond exceplionol teom ond om

convinced thot in the next finonciol yeor 2024/2025, n will bring o weollh of

possibilities for us ond propel the compony to greoter heights lowords its vision.

While the mocro-economic ond micro-environments moy be vololile ond fluid,

our business is well-diversified ond resilient, ond leveroging on our brond power, I

trust in our obility to novigole with ogility ond vigilonce.

We remoin steodfosl in our efforts to creote o more sustoinoble future for our

teoms, our customers os well os for the industry os o whole. We hove entered

finonciol yeor 202412025 with renewed optimism ond determinotion, ond trust in

our obility lo develop solutions ond deliver on our objeclives ond plons. lwish to

extend my sincere thonks to our employees, clients, Boord members, ond our

University of Kobiongo our moin shoreholders for their support ond ongoing

confidence in our compony.

9. Stolemenl of Performonce ogoinsl Predelermlned Oblectlves for FY

202212023

Since the operolionolizotion of the compony, the income hos improved over

time. Our gross profit morgin improved to Ksh. 7,291,321 in 2024, up from Ksh.

B,25B,97Bin 2022. This represents o 5l% improvement from the previous finonciol

yeor. This increose con be ottributed to both produclion efficiencies ond o

fovoroble product mix, with higher-morgin producls occounting for o lorger

percenloge of totol soles.

1 0. Corporote Governonce Stotement

University of Kobiongo Enlerprise ond Services Limited is committed to mointoining

the highest stondords of corporote governonce. Our governonce fromework is

designed to promole ethicoldecision-moking, occounlobility, ond tronsporency,

ensuring thol we creote susloinoble volue for our shoreholders while meeting the

expeclotions of our slokeholders.

xilt
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Our governonce fromework is buill on lhe following key principles:

The Boord is responsible for opproving corporote strotegies ond monitoring their

implementotion, overseeing the compony's finonciol performonce ond ensuring

the integrity of finonciol reporting, identifying ond monoging risks ossocioled with

our business octivities ond estoblishing corporote policies ond stondords of ethicol

conduct. The Boord ensures the estoblishmenl of effective risk monogement

processes. We regulorly ossess risks ossocioted with our operotions ond develop

miligotion strotegies to oddress them.

We recognize the importonce of engoging with our slokeholders, including

shoreholders, employees, customers, suppliers. ond lhe communilies in which we

operote. We seek feedbock through regulor communicotion ond ensure lhol

stokeholders hove occess to relevonl informotion. We ore committed to

continuously improving our governonce proctices. We regulorly review our

governonce fromework ond engoge with stokeholders to ensure our proctices

olign with their expectolions ond induslry stondords.

XIV

The Boord of Directors is composed of o diverse group of individuols with o wide

ronge of skills. experience ond bockgrounds. The compony is governed by eight

(8) directors. The composition of the directors ore drown from lhe council (two

members), from the University senote (two representotive members) ond from

University monogement (four members) ond the monoging director moking o

totol of eight members.
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During this reporting period (202312024). The boord of directors held four

meelings os per lhe requirements by low. The meelings were spreod ocross the

yeor specificolly one meeting per quorter.

The summory of ottendonce of the meetings is shown in the toble below

Noles

l. Three members nomely; Mr. Peter KoriukiGothirwo, Ms. Tobitho A.

Nyondiek ond Prof. Poul Onsore were oppointed in Morch 2024 ofter Q3

meeting.

2. Iwo boord members; Dr. Adeloide Mbithiond Amb. Aggrey Shitsomo

retired from the boord of lhe end of 2023 ond they didn't ottend the

subsequent meetings ofter the end of their term in University council.

S/No NAME QI Q2 Q3 Q4

I Mr. Peter
Koriuki
Gothirwo

Present

2 Ms. Tobilho A
Nyondiek

Present

J Prof.
Koech

Eric Present Presenl Present

4 Prof.
Onsore

Poul Present

5 Prof.
Noibei

lsooc Present Present Present Present

6 Dr.
Kiplimo

Joyce Present Present Presenl Presenl

7 Dr. Roymond
Kemboi

Present Presenl Presenl Present

8 Ms. Ayumo
Roboi

Present Present Present Present

9 Dr. Adeloide
Mbithi

Present Presenl

t0 Amb. Aggrey
Shitsomo

Present Present

XV
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Since the boord membership wos nol o full time job. the boord members were

therefore poid sitting ollowonces. As o governonce proctice ollthe members

were requested to declore conflict of interest before ogendo wos discussed. This

wos the proctice olwoys in ollils sitling.

At University of Kobiongo Enterprise ond Services Limited, we believe thot

effective corporole governonce is fundomentol to our long-term success. We

ore dedicoted to upholding the highest stondords of ethics, occountobility, ond

tronsporency in oll our business proclices

I l. Monogemenl Discussion ond Anolysis

Finonciol Performqnce

For the fiscol yeor ended 30m June 2024, University of Kobiongo Enterprise ond

Services Limiled reported tolol revenues of Ksh. 16,356,456 representing o 33.9%

increose compored to Ksh. 19,553,328 for the fiscol yeor ended 30m June 2023.

This growth wos driven primorily by o 15% increose in soles of our products, which

hos goined increosed morket shore due to our brond power.

Gross Profit Morgin:

Our gross profit morgin wos Ksh.7,291.321 in 2024, ond Ksh.8,258,978 in 2023. This

improvement wos due lo both production efficiencies ond o fovoroble producl

mix, with higher-morgin products occounting for o lorger percentoge of totol

soles.

Operoling Expenses:

Operoting expenses increosed to Ksh. 4,882,337 in 202312024 compored to ksh.

6,940,439 for the yeor 202212023. This increose wos oltributoble to mony foctors

including chonge in morket prices of row moleriols ond increosed operotion ond

octivities. lnveslments in reseorch ond development, morketing. ond personnel
xvt
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os we seek to expond our product offerings ond enhonce our brond visibility.

Notobly, we intend moke invesfmenl to support the distribution of woler products

to wider morkets which is scheduled for 202412025.

Net lncome:

Net income for the yeor wos Ksh. i,686,289 compored to Ksh. 922,978 in finonclol

yeor 2022/2023. The increose in nel income con be oltribuled to our revenue

growlh ond improved morgins. despile the rise in operoting expenses.

tiquidity ond Copitol Resources

Al June 30,2023, University of Kobiongo Enlerprise ond Services Limiled hod cosh

ond cosh equivolents of Ksh. 2,786,750 ond ol the end of this reporting period lhe

cosh ond cosh equivolents wos Ksh. 4,235,903. This reflects o significont yeor-over-

yeor increose of I ,449,153. This increose is primorily due to higher cosh flows from

operotions.

Working Copitol:

We mointoined o strong working copitol position. This indicotes our ongoing obility

to meet our short-term liobililies.

Debl slruclure:

As of June 30, 2024, the compony's totol totol cunent liobilities slonds ot Ksh.

3,190,469. We believe our cunenl debt levels ore monogeoble ond thot we hove

odequote liquidity to meel our operotionol needs ond investmenl plons for lhe

coming yeor.

Operolionol Review

ln 202312O24, UKES conlinued to enhonce ils operotionol efficiencies, leoding to

susloinoble growlh. Our produclion focilities operoled of 70% copocity, ond we
xvii
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hove token steps to invest in outomolion technologies thot we expect will further

reduce costs ond improve output quolity over lhe nexl 12-24 monlhs.

Morket Conditions:

Future Outlook

Going forword, our strotegic prioritles tor 202412025 include

i) Producl lnnovolion: Lounching new juice product, which is projecled to

increose our morket shore qnd revenue potenliol.

ii) Morket Exponsion: Torgeling new geogrophic morkets in Southrift, which

ore expected to provide significont revenue growth opportunities.

iii) Operotionol fficiency: Continuing to invest in oulomotion ond process

improvements lo enhonce profitobility.

iv) Suslolnobllity lniliotives: Committing to o 20% reduction in our corbon

footprinl over the next five yeors to olign with globol susloinobility gools.

v) Porlnershlp: We ore expecting new business portnership during the

2024 I 2025 f ino nciol yeor.

Despite economic uncertointies, we ore optimistic oboul lhe future. With our

strong finonciol posilion ond innovotive product pipeline, we ore well-equipped

to novigote chollenges ond copture new opportunities.

XVIII

The overoll morket forwidgets is expected to grow ol o compound onnuolgrowth

rote (CAGR) of 77o over the next five yeors. driven by increosing consumer

demond ond emerging morkets. We believe thol our initiotives position us welllo

copitolize on these opportunilies.
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Conclusion

ln summory, 202312024 wos o strong yeor for UKES. With our continued focus on

growth, innovolion, ond operotionol excellence, we believe we con ochieve our

long-lerm strotegic objeclives ond deliver volue to our shoreholders.

I 2. Environmentol o nd Susloino bility Reporling

The compony is olwoys committed to ensure o sustoinoble environment. During

this reporting period, the compony developed iniliotives lo reduce emissions ond

wostoge in production. The compony olso odopted use of electronic processing

to minimize poper wostoges. Going into the fulure, the compony will enhonce

the level of environmenlol concern by going green in its processes. ln oddilion to

this the compony will conlinue supporting sustoinoble environment by supporting

initiotives such os tree plonting. This support to environmentol issues drives

orgonizotions to odopl more sustoinoble proctices, ultimotely contributing to o

heollhier plonel ond society.

13. Report of lhe Direclors
The Directors discussed Ihe 202312024 stolement ond finonciol report for University

of Kobiongo Enterprise ond Service Limited during its' l0h regulor boord meeting

held on Thursdoy I I tn July 2024. The moin highlights include;

Princlpol octlvltles

The principol oclivilies of lhe entity ore;

i) Forming

ii) Hotel ond hospitolity services

iii) Woter bottling ond juice processing

iv) Bookshop services

xtx
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Resulls

The resulls of the entity for the yeor ended June 30, 2024, ore set out on poge l.
ln summory,lhe compony reported lotolrevenues of Ksh. 16,356,456 representing

o 33.9% increose compored to Ksh. 19,553,328 for the flscol yeor ended 30rh June

2023. Nel income for the yeor wos Ksh. 1.686,289 compored lo Ksh. 922,978 in

Finon ciol Y eor 20221 2023.

Dlreclors

The members of the Boord of Direclors who served during lhe yeor ore shown on

poge vii

Audllors

The Auditor-Generol is responsible for lhe slotutory oudit of the University of

Kobiongo Enterprise & Services Ltd in occordonce wilh Article 229 of lhe

Constitution of Kenyo ond lhe Public Audit Act 2015 to corry out the oudit of the

University of Kobiongo Enterprise & Services Ltd for the yeor/period ended June

30,2024, in occordonce with section 23 of the Public Audit Act,20l5 which

empowers the Audilor Generol to oppoint on oudilor lo oudit on his beholf.

XX
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Dole

By Order of lhe Boord

Nome

Corporole Secrelory/Secrelory lq!he Eoord

xxi
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l4.Slotement of Directors' Responslblllties

Section Bl of the Public Finonce Monogement Act, 2012 ond seclion 14 of the

Stote Corporotions Acl, - require the Directors to prepore finonciol slotements in

respect of the entity, which give o true ond foir view of lhe stote of offoirs of lhe

entity of the end of the finonciol yeor/period ond lhe operoling results of lhe

entily for thot yeor/period. The Direclors ore olso required to ensure thot the entity

keeps proper occounting records which disclose wilh reosonoble occurocy the

finonciol position of the enlity. The Direclors ore olso responsible for sofeguording

the ossets of the entity.

The Directors ore responsible for lhe preporolion ond presentotion of the entity's

finonciol slotements, which give o true qnd foir view of the stqte of offoirs of the

entily for ond os ol lhe end of the finonciol yeor (period) ended on June 30,2024.

This responsibility includes:

(i)Moinloining odequote finonciol monogement onongements ond ensuring thot

these continue to be effective throughout lhe reporting period,

(ii) Mointoining proper occounling records, which disclose with reosonoble

occurocy ol ony lime the finonciol position of the enlity,

(iii)Designing. implementing ond mointoining inlernol conlrols relevont to lhe

preporotion ond foir presentotion of the finonciol slotements, ond ensuring thot

they ore free from moteriol misstotemenls, whether due to error or froud.

(iv) Sofeguording the ossets of the entity,

(v) Selecting ond opplying oppropriote occounting policies, ond

(vi) Moking occounting estimotes thol ore reosonoble in the circumstonces.

xxil
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The Direclors responsibility for lhe entity's finonciol stotements, which hove been

prepored using oppropriole occounting policies supported by reosonoble ond

prudent judgments ond estimoles, in conformity with lnternolionol Finonciol

Reporting Slondords (IFRS), ond in the monner required by lhe PFM Act, 2012 ond

the Slote Corporotions Act.

The Direclors ore of the opinion thot the enlity's finonciol stolements give o true

ond foir view of the stote of entity's tronsoctions during lhe flnonciol yeor ended

June 30, 2024, ond of lhe entity's finonciol position os ol thot dote. The Direclors

further confirm the completeness of the occounting records mointoined for the

entity, which hove been relied upon in the preporotion of the enlity's finonciol

stotements os wellos the odequocy of the syslems of internol finonciol control.

ln preporing the finonciol stotements. lhe Directors hove ossessed the entily's

obility to continue os o going concern. Nothing hos come to lhe ottention of the

Directors to indicote thot the entity will not remoin o going concern for of leost the

nexl twelve monlhs from lhe dote of this stotemenl.
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Approvol of lhe finonciol stotements

The University of Kobiongo Enterprise & services Lld finonciol stotements were

opproved by the Boord on 11 /O7 /2024 ond signed on its beholf by:

Nome: Mr. Peter K. Golhirwo Nome: Dr. Roymond Kemboi

Choirperson of the Boord M.D/Accounling officer

15. Report of lhe independenl Audilors on the finonciol slotemenls for
fi no nciol y eor 2023 / 2024
Considering the size of the compony, the compony used oudit services
from the universily of Kobiongo.

xxiv



REPUBLIC OF KENYA

{
Telephone: +254-(2o) 3214ooo

f ail: info@oagkenya.go.ke

Website:www.oagkenya. go.ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBIOFFICE OF THE AUDITOR-GENERAL

[. tt h u rt c i n g .4 ct t tu rt t u h i I i t.t'

REPORT OF THE AUDITOR-GENERAL ON UNIVERSITY OF KABIANGA
ENTERPRISE AND SERVICES LIMITED FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl 4c1,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Report ofthe Auditor-General on University of Kabianga Enterprise and Services Limitedfor the year ended 30 June,
2024
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of University of Kabianga
Enterprise and Services Limited set out on pages 1 to 30, which comprise the statement
of financial position as at 30 June, 2024 and statement of profiUloss and other
comprehensive income, statement of changes in equity, statement of cashflows and the
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of University of Kabianga Enterprise and Services Limited
as at 30 June,2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards (IFRS) and
comply with the Companies Act, 2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.1 Variances in Revenue Generated.

The statement of profiUloss and other comprehensive income reflects an amount of
Kshs.16,356,456 being revenue generated by the company. However, Note 1 reflects an
amount of Kshs16,351 ,351 resulting to unexplained variance of Kshs.5,105

ln the circumstances, the accuracy and completeness of the revenue generated of
Kshs16,356,456 could not be confirmed.

1.2 lnaccuracy of Cash and Cash Equivalents

ln the circumstances, the accuracy and completeness of the statement cashflow balance
of Kshs.4,235,903 could not be confirmed.

o

1.0 Presentation and Disclosure of the FinancialStatements

The statement of cashflow reflects cash and cash equivalent at the end of the year as
Kshs.4,235,903. Recasting of the entries in the statement of cashflow reflected a total of
Kshs4,233,333 resulting into unexplained variance of Kshs.2,570.

2024
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1.2 Failure to Maintain Assets Register

The statement of financial position and as is disclosed in Note 16 to the financial
statements reflects a balance of Kshs.308,472 in respect of property plant and equipment.
However, Management did not maintain assets register to support the values reflected in
the financial statements.

ln the circumstances, the accuracy and completeness of property plant and equipment of
Kshs.308,472 could not be confirmed.

Understatement of Retained Earnings

The statement of changes in equity for the year ended 30 June, 2024 reflected nil balance
brought fonruard for retained earnings and Kshs.1 ,686,289 retained earnings for the year.
The unaudited statement of changes in equity for the prior period however reflected
retained earnings of Kshs.922,977. No explanation was provided for excluding the
balance brought forward for retained earnings in the statement of changes in equity for
the year ended 30 June 2024.

ln the circumstances, the accuracy and completeness of retained earnings of
Kshs.1,686,289 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the University of Kabianga Enterprise and
Services Limited Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

Budget and Budget Control

The statement of comparison of budget and the actual amounts reflects final revenue
budget and actual revenue on comparable basis of Kshs.21 ,878,618 and
Kshs.16,351 ,351, respectively, resulting in an underfunding of Kshs.S,527 ,267 or 25.26%
of the budget. Similarly, the Company spent a balance of Kshs.14,369,255 against actual
revenue of Kshs.16,351,351 resulting into under-utilization of Kshs.1,982,096 or 12.12o/o
of the actual receipts.

Report ofthe Auditor-General on University of Kabianga Enterprise and Services Limitedfor the year ended 30 June,
2024
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The underfunding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other !nformation

The Directors are responsible for the other information set out on page iii to xxiv which
comprise of Key Entity lnformation, The Board of Directors, Key Management Team,
Fiduciary Management, Fiduciary Oversight Arrangements, Chairman's Statement,
Report of the MD, Statement of Performance against the University of Kabianga
Enterprise and Services Limited Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Directors and Statement of Directors' Responsibilities. The Other
lnformation does not include the financial statements and my audit thereon.

ln connection with my audit on the University of Kabianga Enterprise and Services Limited
financial statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated, lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

Report of the Auditor-General on University of Kabianga Enterprise and Services Limiledfor the year ended 30 June,
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I



I
confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lav,rfully and in an effective way.

Basis for Conclusion

1.1 Non-Remittance of Housing Levy

The statement of profiUloss and comprehensive income and as disclosed under Note 4
to the financial statements reflects administration cost of Kshs.4,882,337. lncluded in the
amount is staff costs of 3,800,903. Review of payroll revealed that the company did not
deduct or remit housing levy between July 2023 and December 2023. Non-remittance of
statutory deduction could lead to un necessary expenditures in form of penalties.

ln the circumstances, Management is in breach of the law.

1.2 Unremitted National lndustria! Training Authority (NITA)

The statement of profiUloss and comprehensive income and as disclosed under Note 4
of the financial statement reflects staff costs of Kshs.3,800,903. However, during the year
under review the entity did not remit to the National lndustrial Training Authority (NITA)
deductions from employees. This is against the industrial training Act section S(Cap 237)
which requires employers to pay NITA annually at a monthly rate of Kshs.SO per
employee.

ln the circumstances, Management is in breach of the law

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report ofthe Auditor-General on University of Kabianga Enterprise and Services Limitedfor the year ended 30 June,
2024
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Basis for Conclusion

1.1 Lack of Strategic Plan

The University of Kabianga Enterprise and Services Limited had not developed a strategic
plan contrary to the provisions of section 68. (2). (g) of Public Finance Management Act,

2012 which provides that an accounting officer for a national government entity prepare

a strategic plan for the entity in conformity with the medium term fiscal framework and
fiscal policy objectives of the national government.

ln the circumstances, the company's strategic objectives may not be well defined and

aligned to the medium term fiscal framework and fiscal policy objectives of the national
government.

1.2 !rregularities in Revenue Collection and Administrations.

The statement of profiUloss and comprehensive income as disclosed under Note 1 to the
financial statements reflects reven ue amounting to Kshs. 1 6, 356,456.

However, the following shortcomings were observed;

a. The Finance policy manual provided for audit did not outline the acceptable modes of
payment for different income streams. During the year under audit the company accepted
cash/M-pesa/bank payments. The cash payments are prone to risk of fraud since there
are no outlined policies and controls over the same. The finance policy manual was
neither dated nor was it approved/signed.

b. The applicable rates for the different income streams approved by the board were
not provided for audit.

c. The receipt booUphysical receipts issued were labelled as "Kabianga University
College".

ln the circumstances, the controls put in place for identification, collection and accounting
for revenue could not be ascertained/confirmed

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on University of Kabianga Enterprise and Services Limitedfor the year ended 30 June,
2024

6



I
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,I report, based on my audit, that

i. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. The information given in the Directors' report on pages xix to xxi is consistent with
the financial statements.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal controls as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors are responsible for overseeing University of Kabianga Enterprise
and Services Limited financial reporting process, reviewing the effectiveness of how
Management monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Aud itor-General's Responsibilities for the Audit

Report ofthe Auditor-General on University of Kabianga Enterprise ond Services Limitedfor lhe year ended 30 June
2024
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My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4\ of the Constitution, Section 35 of the Public Audit Act, 2015 and the



Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at. https://www.oaqkenva o. ke/aud itor-qenerals-
responsibilities-for-audit/. This descri ption forms part of my auditor's report

FCP BS
AUDITOR-GENERAL

Nairobi

31 December,2O24

Report ofthe Auditor-General on University of Kabianga Enterprise and Services Limitedfor the year ended 30 June,
2024
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lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.
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l6.Stotement of Profil/Loss & O{her Comprehensive lncome for lhe yeor
ended 3Oh June 2024

Revenue 1 16,356,456 t9,553,328

Less Cost of Sales 2 9,065,135 LL,294,350

Gross profit 7,297,321 g,25g,g7g

Other lncome

Carwash income

Short Courses

Total Revenue 7,291,321 8,2s8,978

Operating Expenses

Administration Costs 4 4,882,337 6,940,439

Total Operating Costs 4,882,337 6,940,439

Profit (loss) before Taxation 2,4o,8,984 1,318,539

lncome Tax expense L4 722,69s 395,552

Prof it/(loss) after Taxation \646,289 922,978

III

IIII

Note

2023-2024

Kshs

202t-2023

Kshs

I

I
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'17. Slotemenl of Finonciol Posilion os ol 30 June 2024

Assets

Non -Current Assets

Property Plant & Equipment 15 308,472 t87,t62
Total Non- Current Assets 308,472 187,L62

Current Assets

lnventories 10 490,842 223,763
Trade and Other Receivables 11 3,477,700 r,520,L15
Bank and Cash Balances 72 4,235,903 2,786,750
Total Current Assets 9,2o4,445 4,53O,628

Total Assets 9,572,9t7 4,7t7,789

Equity and Liabilities
Capital and Reserves

Share Capital 100,000 100,000
Retained Earnings L,686,289 922,977
Shareholders Fund 3,s36,1s9 2,500,000
Capital and Reserves 5,322,448 3,522,977

Non -Current Liabilities

Current Liabilities
Trade and Other payables 13 1,,539,774 799,250
Tax payable t4 722,69s 39s,562
Provisions 15 928,000
Total current Liabilities 3,190,459 1,194,8L2

Total Net Equity and Liabilities g,5,.2,g!7 4,717,789

2

Description Note
2023-2024

Kshs.

202t-2023
Kshs.
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The finonciolslotements were opproved by the Boord on [\ a1 roag ond signed
on its beholf by

lW
Nome;Mr. Peter K. Gothirwo Nome), roJf* Nome 3$Lute b,,v-

Choir of the Boord CEO/MD Heod of Finonce

tcPAK No. Itf+4
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lS.Slotement of Chonges in Equity for the yeor ended 30 June 2024

Description

Ordinary
share
capital

Revaluation
Reserve

Retained
Earnings

Proposed
Dividends

Capital/Development
Grant/fund Total

As at July l,2023
1O0,O(x) 3,535,159 3,535,159

Nerv capital issued

Revaluation gain

Profit for the year
1,686,289

Capital/development
grants received during the
year

Dividends paid - prior
year

Interim dividends paid -
current year

Proposcd fi nal dividcnds

As at June 30, 202.1
100,000 1,686,289 3,535,159 5,322,M8

I
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l9.Slotement of Cosh Flows for the yeor ended 30 June 2024

Cash flow from operating Activities

L2,595,22716,351,351Cash generated from operations

14,719,873 t3,o98,237Cash generated used in operations

1,631,479 (s03,010)Net Cash flow from Operating Activities

Cash flow from lnvesting Activities

(184,89s) (149,900)Purchase of Property,Plant & Equipment

1,036,159Disposal of Biological Assets

(184,895) 886,259Net Cash f low used in investing Activities

Cash flow from Financing Activities

2,500,000Seed Money (UOK)

2,5oo,oooNet cash f low from Financing Activities

1,446,583 2,785,650Net lncrease/(Decrease) in Cash and Cash Equivalent

2,786,7sO 1,100Cash and Cash Equivalent at the beginning Year

2,786,7504,235,903Cash and Cash Equivalent at the end ofthe Year,

(

on

2023-2024

Kshs.

202L-
2023

Kshs
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20. Stotement of Comporlson of Budget& Actuol omounts for lhe pedod
ended 30 June 2024

Description
Original
Budget

Adjustme
nts

Final

Budget

Actual on
com para ble
basis

Performance
difference

%41
u+ilisatie+

a b c=a+b E=c-d d/c%

Revenue

Sale of goods
20,878,678

0
20,878,6L8 16,351,351 4,527,267

78

Transfer from
uok 2,000,000 1,000,000 1,000,000 1,000,000

0

Other lncome

Total lncome
22,878,618 1,000,000 2L,878,6L8 16,351,351 s,527,267

75

Expenses

Com pensation
of Employees 3,660,000

0
3,660,000 3,800,903 -140,903

104

Telephone
72,000

0
72,000 72,000

100

Stationa ries
s0,000

0
50,000 86,300 -36,300

L73

Travelling &
Accommodation 1s0,000

0
150,000 236,442 -86,442

158

Guest house

Expenses 4,238,720
0

4,238,720 7,523,L40 3,284,420
L77

Farm Expenses
2,648,464

0
2,64A,468 931,900 1,776,568

35

Pineapple

expenses 2,069,750
0

2,069,750 748,866 7,320,884
36

Bookshop
expenses L47,O00

0
L47,OOO 128,309 18,691

87

Car wash
expenses 150,000

0
150,000 150,000

0

Short Courses

Expenses 480,000
0

480,000 480,000
0

Accounting
System

0
450,000 450,000

0

lnsurance
Expenses 290,000 290,000 290,000

0

Consultancy
Services &
subscriptions

320,000
0

320,000 320,000
0

6

d

450,000

0
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Meetings &
workshop 240,000

0
240,000 240,000

0

Maintenance of
Plant &
eq uipment

265,000
0

265,000 21,900 243,tO0
8

Advertising &
Marketing
Expenses

182,000
0

182,000 182,000
0

Board
committee
expenses

1,080,000
0

1,080,000 574,600 505,400
53

Audit fee
100,000 100,000 60,000 40,000

60

Purchase of
plant
&equipment

910,193
0

910,193 184,89s 725,298
20

Purchase of
protective
clothing

66,850
0

66,8s0 66,8s0
0

Vehicle Running
Expenses 604,600

0
604,600 604,600

Strategic plan

Development 200,000
0

200,000 200,000
0

Total
Expenditure t8,374,s81

0
18,374,581 14,369,2s5 4,OO5,326

78

Surplus for the
Period 4,304,O37 1,000,000 3,504,037 t,982,096 7,s2L,94L

57

7

0

0



University of Kobiongo Enterprise ond Services Limifed
Annuol Reporl ond Finonciol Stotements for the yeor ended June 30, 2024

21. Noles lo the Flnqnclql Slqtements
l. Generollnformotion

University of Kobiongo Enterprise & Services Ltd is esloblished by ond derives its

outhorily ond occountobility from Componies Act. The compony is wholly

owned by the University of Kobiongo. The entily's principol octivity is generote

income.

For Kenyon Componies Act reporting purposes, the bolonce sheet is

represented by the stotemenl of finonciol position ond lhe profit ond loss

occount by the stolement of profit or loss ond other comprehensive income in

these finonciol slotements.

2. Slotement of Compliqnce ond Bqsls of Preporolion

The finonciolstolements hove been prepored on o historicolcosl bosis except

for lhe meosuremenl of re-volued omounts of cerloin items of property, plont

ond equipmenl, morketoble securities ond finonciol instruments of foir volue,

impoired ossets of their estimoled recoveroble omounts ond ocluoriolly

determined liobililies of their present volue. The preporotion of finonciol

slotements in conformily with lnternotionol Finonciol Reporting Stondords (IFRS)

ollows the use of estimotes ond ossumptions. lt olso requires monogement to

exercise judgement in the process of opplying the entity's occounting policies.

The oreos involving o higher degree of judgemenl or complexity. or where

ossumptions ond estimoles ore significont to the finonciol stotements, ore

disclosed in Notes. The finonciol stotements hove been prepored ond

presented in Kenyo Shillings, which is lhe funclionol ond reporting currency of

the compony, ond ollvolues ore rounded off lo the neoresl Kenyo shillings. The

finonciol slotements hove been prepored in occordonce with the PFM Act,

the Stote Corporotions Act, ond lnlernotionol Finonciol Reporting Stondords

(IFRS). The occounting policies odopted hove been consislently opplied to oll

the yeors presented.

B
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3. Summory of Accounllng Pollcles
The principle occounling policies odopted in the preporotion of these finonciol

stotements ore sel oul below:

o) Revenue recognltion

Revenue is meosured bosed on the considerotion to which the enlity expecls lo

be entitled in o controct with o cuslomer ond excludes omounts collected on

beholf of third porties. The entity recognizes revenue when it tronsfers control of o

product or service to o customer.

i) Revenue ftom the sole of goods ond services is recognized in lhe yeor

in which the enlity delivers products lo the customer, the customer hos

occepted the products ond collectobility of the reloted receivobles is

reosonobly ossured.

ii) Gronls from NqtionolGovernmenl ore recognized in the yeor in which

the entity octuolly receives such gronls. Recunent gronls ore

recognized in the stotement of comprehensive income.

Development/copitol gronts ore recognized in the stotemenl of

finonciol position ond reolised in the stolement of comprehensive

income over the useful life of the ossets thot hos been ocquired using

such funds.

iii) Finonce income comprises interesl receivoble from bonk deposils ond

investment in securities, ond is recognized in profit or loss on o time

proportion bosis using the effective interest rote method.

iv) Dividend income is recognized in the income slotement in lhe yeor in

which the right to receive the poyment is esloblished.

v) Renlol lncome is recognized in the income stotement os il occrues

using the effective inlerest implicit in leose ogreements.

vi) Other lncome is recognized os it occrues.

b) ln-kindconkibulions

ln-kind contribulions ore donotions thot ore mode to the entity in the form of

ocluol goods ond/or services rother thon [n money or cosh terms. These donotions

9
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moy include vehicles, equipment or personnel services. Where the finonciol volue

received for in-kind conlributions con be reliobly determined, the entity includes

such volue in the stotement of comprehensive income both os revenue ond os

on expense in equol ond opposile omounts; otherwise, the conlribution is not

recorded.

c) Property, plont ond equipment

All cotegories of property, plont ond equipmenl ore initiolly recorded of cost less

occumuloled depreclotion ond impoirment losses.

Certoin cotegories of property, plonl ond equipment ore subsequently conied ot

re-volued omounls, being their foir volue of the dote of re-voluotion less ony

subsequent occumuloted depreciotion ond impoirment losses.

lncreoses in the corrying omounts of ossets orising from re-voluotion ore credited

to other comprehensive income. Decreoses thol offset previous increoses in lhe

corrying omount of the some ossel ore chorged ogoinsl the revoluotion reserve

occount; oll olher decreoses ore chorged to profit or loss in the income

stotement. Goins ond losses on disposol of items of property, plont ond equipment

ore determined by comporing the proceeds from the disposol with lhe net

corrying omount of lhe items, ond ore recognised in profit or loss in the income

stotement.

d) Depreciollon ond lmpoirmenl of property, plonl ond equipment

Freehold lond ond copitolwork in progress ore not deprecioted. Copitolwork in

progress relotes moinly lo lhe cosl of ongoing but incomplete works on buildings

ond olher civilworks ond instollotions.

Depreciotion on property, plonl ond equipmenl is recognized in the income

stotement on o stroight-line bosis to write down lhe cost of eoch osset or the re-

volued omount lo its residuol volue over ils eslimoted useful life. The onnuol rotes

in use, os guided by NotionolTreosury policy on ossets depreciotion ore:

Freehold Lond Nil

Buildings ond civilworks 2%

Plont ond mochinery 12.5%

t0
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Motor vehicles, including molor cycles 25%

Compulers ond reloted equipment 33.3%

Office equipmenl, furniture ond fittings 12.5%

A fullyeor's depreciotion chorge is recognised both in lhe yeor of osset purchose

ond in the yeor of osset disposol.

Items of property, plonl ond equipment ore reviewed onnuolly for impoirmenl.

Where the corrying omounl of on osset is ossessed os greoter thon its estimoted

recoveroble omount, on impoirment loss is recognised so thol the osset is writlen

down immediotely lo its estimoted recoveroble omount.

e) lnlonglble ossets

lnlongible ossets with finite usefullives thot ore ocquired seporotely ore corried ot

cost less occumuloted omortizotion ond occumuloted impoirment losses.

Amortizotion is recognized on o stroight-line bosis over their estimoted useful lives

. The estimoted useful life ond omortizotion method ore reviewed of the end of

eoch reporting period, with the effect of ony chonges in estimote being

occounted for on o prospeclive bosis. lnlongible ossets wilh indefinite useful lives

thol ore ocquired seporotely ore conied of cost less occumuloted impoirmenl

losses.

f) Amorlisolion ond impoirmenl of lntonglble ossels

Amortisotion is colculoted on the slroight-line bosis over the estimoted useful life

of the intongible osset. All intongible ossels ore reviewed onnuolly for impoirment,

Where the corrying omount of on inlongible osset is ossessed os greoter thon its

eslimoted recoverqble omount, on impoirmenl loss is recognised so thot the osset

is written down immediotely to its estimoled recoveroble omounl.

g) lnvestmenl property

lnvestment property, which is property held to eorn renlols ond/or for copilol

oppreciotion (including property under construction for such purposes). is

meosured initiolly of cost, including tronsoction cosls. Subsequenl lo initiol

recognition, investmenl property is meosured ol foir volue. Goins or losses orising

from chonges in the foir volue of investment property ore included in profit or loss

ll
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in the period in which they orise. An investment property is derecognized upon

disposol or when the investment property is permonently wilhdrown from use ond

no future economic benefils ore expected from the disposol. Any goin or loss

orising on derecognition of the property (colculoted os lhe difference between

the net disposol proceeds ond the corrying omount of the osset) is included in

profit or loss in the period in which the property is derecognized.

h) Rlght of Use Asset

The right-of-use ossets comprise lhe initiol meosurement of the conesponding

leose liobility, leose poyments mode of or before the commencemenl doy, less

ony leose incentives received ond ony initiol direct costs. They ore subsequently

meosured of cost less occumuloled depreciotion ond impoirment losses.

Whenever the entity incurs on obligotion for cosls to dismonlle ond remove o

leosed ossel, restore the sile on which it is locoted or restore the underlying osset

to the condition required by the terms ond conditions of the leose, o provision is

recognized ond meosured under IAS 37. To lhe extent thot the costs relote to o

righl-of-use osset, lhe cosls ore included in the reloted righl-of-use ossel, unless

those costs ore incuned to produce inventories. Righl-of-use ossets ore

deprecioted over the shorter period of leose term ond useful life of the underlying

osset. lf o leose tronsfers ownership of lhe underlying osset or lhe cost of the right-

of-use osset reflecls lhot lhe entily expects lo exercise o purchose option, lhe

reloted righl-of-use osset is deprecioted over lhe useful life of the undedying osset.

The depreciotion storts of the commencement doie of the leose. The right-of-use

ossets ore presenled os q seporote line in lhe consolidoled stotemenl of finonciol

position.

Fixed inleresl investments (bonds)

Fixed interest investments refer to investment funds ploced under Centrol Bonk of

Kenyo (CBK) long-term infrostructure bonds ond olher corporote bonds wilh the

intention of eorning inlerest income upon the bond's disposol or moturily. Fixed

inlerest investments ore freely troded ot the Noirobi Securities Exchonge. These

12
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bonds ore meosured of omortized cost/ ol foir volue through other

comprehensive income (FVTOCI) or ot foir volue through profit or loss (FVTPL/.

l) Quoted lnveslments

Quoted investments ore clqssified os non-cunent ossels ond comprise morketoble

securities troded freely of the Noirobi Securities Exchonge or other regionol ond

internotionol securities exchonges. Quoted investments ore stoted of foir volue

through profit or loss (FVTPL).

D Unquoted lnvestmenls

Unquoted investments ore meosured ol foir volue lhrough profit or loss (FVTPL).

k) lnventories

lnventories ore stoted of the lower of cost ond nel reolizoble volue. Cost

comprises direct moleriols ond, where opplicoble, direct lobour costs ond those

overheods lhot hove been incuned in bringing the inventories to lheir present

locotion ond condition. Cost is colculoted using the weighted overoge cost

method or Firsl in First out (FIFO). Nel reolizoble volue represents the estimoted

selling price less oll estimoted costs of completion ond costs to be incuned in

morketing, selling ond dislribulion.

l) Trode ond other recelvobles

Trode ond other receivobles ore recognized of omortized cosl less ollowonces for

ony uncollectible omounts. These ore ossessed for impoirment on o continuing

bosis. An eslimote is mode of doubtful receivobles bosed on o review of oll

oulstonding omounts ot lhe yeor end. Bod debts ore writlen off ofter oll efforts ot

recovery hove been exhousled.

m) Toxotion

l) Current lncome lox

Cunent income tox ossets ond liobilities for the cunent period ore meosured ot

lhe omount expected lo be recovered from or poid to the toxotion outhorities.

The tox rotes ond tox lows used to compute the omount ore those thot ore

enocted or subslontively enocled, ol the reporting dote in the oreo where the

Entity operotes ond generotes toxoble income. Cunent income tox reloting to

l3



University of Kobiongo Enierprise ond Services Limiled
Annuol Reporl ond FinonciolSlolemenls for the yeor ended June 30,2024

items recognized directly in nel ossets is recognized in nel ossets ond not in the

stotement of finonciol performonce.

Cunent income tox ossets ond liobilities for the cunent period ore meosured ot

the omount expected to be recovered from or poid lo the toxotion oulhorities.

The tox rotes ond tox lows used lo compule the omount ore those thot ore

enocled or substontively enocted, of the reporting dote in the oreo where lhe

Enlity operotes ond generoles toxoble income.

Monogement periodicolly evoluotes positions token in lhe tox returns with respecl

to situotions in which opplicoble tox regulotions ore subjecl to interpretotion ond

esloblishes provisions where oppropriote.

n) Defened lox

Deferred tox is provided using the liobility method on temporory differences

between the tox boses of ossets ond liobilities ond their corrying omounts for

finonciol reporling purposes of the reporting dote.

Deferred tox liobilities ore recognized for oll toxoble lemporory differences,

except in respecl of loxoble lemporory differences ossocioted with investments

in controlled entities, ossociotes ond interests in joint ventures, when the liming of

the reversol of the lemporory differences con be controlled ond it is proboble

thot the temporory differences willnot reverse in lhe foreseeoble fulure. Defened

tox ossets ore recognized for oll deduclible temporory differences, the corry

forword of unused tox credits ond ony unused tox losses. Defened tox ossets ore

recognized to the extent thot it is proboble thot toxoble profit will be ovoiloble

ogoinst which lhe deductible temporory differences, ond the corry forword of

unused tox credits ond unused tox losses con be utilized, except in respect of

deduclible lemporory differences ossocioted with inveslments in controlled

entities, ossociotes ond interests in joint venlures, defened lox ossels ore

recognized only to the extent lhot it is proboble thot the lemporory differences

will reverse in the foreseeoble future ond toxoble profit will be ovoiloble ogoinst

which the temporory differences con be utilized.
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Defened tox reloting to items recognized outside surplus or deficit is recognized

outside surplus or deficit. Defened tox items ore recognized in conelotion to the

underlying lronsoclion in net ossets. Defened lox ossets ond defened lox liobilities

ore offset if o legolly enforceoble right exists to sel off cunent lox ossets ogoinst

cunent income tox liobilities ond lhe defened toxes relote to the some toxoble

entity ond the some toxotion outhority.

o) Bonowlng costs

Bonowing costs directly ottributoble to the ocquisition, conslruction or production

of quolifying ossels, which ore ossets thot necessorily loke o substonliol period of

lime to get reody for lheir inlended use or sole, ore odded lo lhe cost of those

ossels, until such time os the ossets ore substontiolly reody for their intended use

or sole. To the exlent thol vorioble rote bonowings ore used to finonce o

quolifying osset ond ore hedged in on effeclive cosh flow hedge of interest rote

risk, the effective portion of lhe derivotive is recognized in other comprehensive

income ond reclossified to profit or loss when the quolifying ossel impocts profit or

loss. To the extent thot fixed rote bonowings ore used to finonce o quolifying osset

ond ore hedged in on effective foir volue hedge of interesl role risk, the

copitolized bonowing cosls reflect the hedged interesl rote. lnvestment income

eorned on the lemporory investment of specific bonowings pending theh

l5

The corrying omounl of defened lox ossels is reviewed of eoch reporting dole

ond reduced to the extenl thot it is no longer proboble lhot sufflcient loxoble

profit will be ovoiloble lo ollow oll or port of the defened tox osset to be utilized.

Unrecognized defened tox ossets ore re-ossessed of eoch reporting dote ond ore

recognized to the extent thot it hos become proboble thot future toxoble profits

will ollow the defened lox osset to be recovered. Defened tox ossets ond liobililies

ore meosured of the lox rotes thot ore expecled to opply in the yeor when the

ossel is reolized or the liobility is settled, bosed on tox rotes (ond tox lows) thot

hove been enocted or substontively enocted of the reporting dote.



Universily of Kobiongo Enterprise ond Services Limifed
Annuol Report ond Finonciol Slotements for lhe yeor ended June 30, 2024

expenditure on quolifying ossets is deducted from the bonowing cosls eligible for

copilolizotion. All other borrowing cosls ore recognized in profit or loss in the

period in which lhey ore incuned.

p) Cosh ond cosh equivolents

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term

deposits on coll ond highly liquid investments with on originol moturity of three

months or less, which ore reodily convertible to known omounts of cosh qnd ore

subject to insignificont risk of chonges in volue. Bonk occounl bolonces include

omounts held ol the Centrol Bonk of Kenyo ond ol vorious Commerciol Bonks ot

the end of the reporting period. For the purposes of these finonciol stotements,

cosh ond cosh equivolents olso include short term cosh imprests ond odvonces

lo outhorised public officers ond/or institulions which were not surrendered or

occounted for of the end of the flnonciolyeor.

q) Borrowings

lnterest beoring loons ond overdrofts ore initiolly recorded of foir volue being

received, net of issue costs ossocioted with the borrowing. Subsequently, these

ore meosured of omortised cost using the effective interesl rote method.

Amortised cost is colculoted by toking inlo occount ony issue cost ond ony

discount or premium on settlement. Finonce chorges, including premiums

poyoble of selllement or redemption ore occounted for on occruol bosis ond ore

odded to the corrying omount of the instrument to the extent thot they ore not

settled in lhe period in which they orise. Loon inlerest occruing during the

construction of o project is copitolised os port of the cost of the project.

0 Trode ond olher poyobles

Trode ond other poyobles ore non-interest beoring ond ore corried of omortised

cost, which is meosured of the foir volue of controctuol volue of the considerotion

to be poid in future in respect of goods ond services supplied, whether billed to

the entity or not, less ony poyments mode lo the suppliers.

l6
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s) Rellrement benefil obllgotlons

The compony contributes to the stotutory Nolionol Sociol Security Fund (NSSF).

This is o defined contribulion scheme registered under lhe Notionol Sociol Security

Act. The compony's obligotion under the scheme is limited to specific

contributions legisloted from time to lime.

t) Provlslon for sloff leove poy

Employees' entitlements lo onnuol leove ore recognised os they occrue of lhe

employees. At provision is mode for lhe estimoted liobility for onnuol leove ol lhe

reporting dote.

u) Exchonge rote dlfferences

The occounling records ore mointoined in lhe functionol currency of the primory

economic environment in which the entity operotes, Kenyo Shillings. Tronsoctions

in foreign cunencies during lhe yeor/period ore tronsloled into the functionol

currency using lhe exchonge rotes prevoiling of the doles of the tronsoctions or

voluotion where items ore re-meosured. Any foreign exchonge goins ond losses

resulting from the seltlemenl of such tronsoctions ond from the tronslolion of yeor-

end exchonge rotes of monetory ossets ond liobilities denominoted in foreign

currencies ore recognized in profil or loss.

Signlflconl Judgments ond Sources of Esllmolion Uncertolnty

The preporotion of the Entity's flnonciol stolements in conformity with IFRS requires

monogemenl to moke judgments, estimoles ond ossumplions lhot offect the

reported omounts of revenues, expenses, ossets ond liobililies, ond the disclosure

of contingent liobilities, of the end of the reporting period. However, uncertointy

obout these ossumptions ond eslimotes could resull in outcomes thoi require o

moteriol odjustment to the corrying omount of the osset or liobility offecled in

future periods.

Stole olljudgements, estimotes ond ossumptions mode: e.g.
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o) Estimoles ond ossumplions

The key ossumptions concerning lhe future ond other key sources of

estimotion uncertointy of the reporting dote, lhot hove o significont risk of

cousing o moteriol odjustmenl lo the corrying omounts of ossets ond

Iiobilities within the nexl finonciol yeor, ore described below. The Entity bosed

ils ossumptions ond estimotes on porometers ovoiloble when the finonciol

stotements were prepored. However, existing circumslonces ond

ossumptions obout fulure developmenls moy chonge due lo morkel

chonges or circumslonces orising beyond the control of the Entity. Such

chonges ore reflected in the ossumplions when they occur.

b) Useful llves ond reslduolvolues

The useful lives ond residuolvolues of ossels ore ossessed using the following

indicotors to inform polentiol fulure use ond volue from disposol:

. The condition of the osset bosed on the ossessment of experts employed

by the compony

. The noture of the osset, its susceptibility ond odoptobility lo chonges in

technology ond processes

. The noture of the processes in which lhe osset is deployed

. Avoilobility of funding to reploce lhe ossets

c) Provlsions

Provisions were roised ond monogement determined on estimote bosed on

the lnformotion ovoiloble.

Provisions ore meosured of the monogemenl's best estimote of lhe

expenditure required to settle the obligotion of the reporting dote, ond ore

discounted to present volue where lhe effect is moteriol.

(include provisions opplicoble for your orgonizotion e.g. provision for bod

debts, provisions of obsolete stocks ond how monogement estimoles these

provisions)

l8
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Revoluolion Reserve
The revoluotion reserve relotes to the revoluolion of certoin items of

property, plonl ond equipment. As indicoted in the Stotement of Chonges

in Equity. this is stoted ofter lronsfer of excess depreciotion net of reloted

deferred lox to retoined eornings. Revoluotion surpluses ore not

distributoble.

Foir Volue Adjuslment Reserve
The foir volue odjustment reserye orises on lhe revoluolion of ovoiloble-for-

sole finonciol ossets, principolly the morketoble securities. When o finonciol

osset is sold, the portion of the reserve thot relotes to thot osset is reduced

from the foir vqlue odjustment reserye ond is recognized in profit or loss.

Where o finonciol osset is impoired, the portion of lhe reserye lhot relotes

to thol osset is recognized in profit or loss.

Reloined Eornings
The retoined eornings represenl omounts ovoiloble for distribution to the

entity's shoreholders. Undistributed retoined eornings ore utilized to finonce

the entily's business octivities.

5
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22.Appendices

Note 2. Cost of Sales

Note 3. Seed Mon from Uok

NOTE 1. Revenue

Sales of Goods

Guest house 10,380,233 12,583,306

Farm 5,105,310 4,729,609

Pineapple plant 741,660 1,0s6,8s8

Bookshop L24,148 329,392

Carwash 106,730

Short Courses 747,433

Total 16,351,351 19,5s3,328

7,450,136 8,726,664

Farm 888,960 r,540,4to

Pineapple plant 617,344 826,066

Bookshop 108,695 201,zLO

Total 9,065,135 LL,294,350

Seed Money 2,s00,000

Total 2,500,000

20

Description

2023-2024

Kshs

2021-2023

Kshs.

2023-2024

Kshs.

202L-2023

Kshs

Guest house

2023-2024 202L-2023

Description Kshs Kshs
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Note 4. Administration Costs

Note 5. Staff Costs

Staff costs(note 4) 3,800,903 5,086,282

Board Expenses s74,600

Stationery 52,785 86,300

Telephone 72,OOO 108,000

Travelling & Accommodation 236,442 572,304

Bank charges t0,r23 13,268

21,900Repairs and Maintenance 21,800

Audit fee s0,000

Car wash Expense 189,753

Licenses and Permits 277,778

KRA 4L2,602

short Courses Expense 232,075

Depreciation 53,s85 60,337

Total 4,882,337 5,940,439

Wages 3,267,476 s,086,282

NHIF 78,100

NSSF 404,822

Housing Levy 37,965

NITA 72,600

Total 3,800,903 s,086,282
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Description

2023-2024 202t-2023

Kshs. Kshs

2023-2024

Kshs,

202L-2023

Kshs.
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Note S,Guest House Cost of Goods Sold

Note 7. Farm Cost of Goods Sold

Note. S.Pineapple Plant Cost of Goods Sold

Opening Stock 62,21t

Add Purchases 7,523,740 8,788,875

7,595,351 8,788,875

less Closing Stock L35,215 62,271

Cost Of Goods Sold 7,450,t36 9,726,664

Opening Stock 82,350

Add Purchases 931,900 L,622,760

L,O14,25O 1,522,760

less Closing Stock 125,290 82,350

Cost of Goods Sold 888,960 1,54O,410

Opening Stock 49,680

Add Purchases 748,866 875,746

798,545 875,746

less Closing Stock 78t,202 49,680

Cost of Goods Sold 6L7,34 825,066

22

Descri

2023-2024

Kshs

2021-2023

Kshs

Descri

2023-2024

Kshs

Oescription

2021-2024

lGhs
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Note 9. Bookshop Cost of Goods sold

Note 11. Trade and Other Receivables

Opening Stock 29,521

Add Purchases 128,309 230,737

157,830 230,731

less Closing Stock 49,135 29,s2L

Cost of Goods Sold 108,69s 20t,2to

Guest house 735,2r5 62,271

Farm 725,290 82,350

Pineapple plant 781,202 49,680

Bookshop 49,L35 29,szL

Tota! 490,842 223,763

Trade Receiva bles(11a ) 3,477,700 1,520,115

Total Trade and Other Receivables 3,477,7OO 1,520,115

23

Note 10. lnventories

Descri

2023-2024

Kshs l-- 2021-2023

Kshs

2023-2024

Kshs

202r-2023

Kshs

Description
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Note 12. Bank and Cash Balances

Note 13. Trade and Other Payables

11(a) Trade Receivables

Gross Trade Receivables 3,477,700 L,520,1t5

Net Trade Receivables 3,477,7O0 7,52O,!15
At 30th June 2024 the ageing analysis of the gross trade
receivables was as follows

Less than 30 days 635,240 t25,340

Between 30 and 60 days 341,315 658,575

Between 61 and 90 days 630,420 130,200

Between 91 and L20 days 950,280 606,000

Over 120 days 920,445

Total 1,477,7OO

Kenya Commercial Bank 4,235,903 2,786,7s0

Total Bank and cash balances 4,235,903 2,786,750

Trade Payables 1,234,504 5L7,823

Employee payables 305,270 28t,428

Total t,539,774

24

2021-2024 2021-2023
Description Kshs Kshs

7,52O,7!5

2023-2024 202L-2023

Kshs Kshs

2023-2024 202L-2023

KshsKshs

799,zsL
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Note 14. lncome Tax Ex nse/ Credit)

Note 15. Provision

Current Provision

Current Taxation

395,562
Current Taxation based on adjusted profit for the
Year at 30%

722,695 395,562Total

Provision for Audit Fee 928,000

928,m0Total

25

2021-2021

Descriptlon

2023-2024

Kshs Kshs

722,695

Description

2023-2024

Kshs

202L-2023

Kshs
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2.00"/" t2.fl"/" 3J.3.1% 12.5$o/o 25o/oDepreciation Rste 0

Note 16.Property Plant & Equipment

(-oST/! ALTIATION

Additions

I)isposals

Revaluati()n

'l ransfcr to Buildings

As at 30 JuneJ02{

Dcprecirtion

Al I July,2023

Charge for the Period

Revaluation

As rl 30 JuneJ024

Lsnd
lluilding

KShr I(Sh!. KShs KShs. KShs. KShs

Phnt rnd
Equipmen

t
Computers
. Printers
& Copiers

Fumitur
e&

l'ittings

Molor
Vehicle

3

Tol:ll

0 0

l(Shs.

184.895

00

0

0

0

74.900

290,012 Er.985 0 372,057

0

0 36,259 17,126

J6.259 27,t26

0 0 63.5E5

I , I , [-,5,;-l
I

i

I
0

lE7,t62As at I Julyl023 180,077 7,0E5
1

w
A.r rt 30 Junc 2024 0 0 253.t r 3 54.659 0 0 308,472
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s

0 : 109.995 
l

0
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Flnonclq! Rlsk Monogement
The entity's octivities expose it to o voriety of finonciol risks including credit

ond liquidity risks ond effecls of chonges in foreign cunency. The

compony's overoll risk monogement progromme focuses on

unpredictobility of chonges in the business environment ond seeks to

minimise the potentiol odverse effect of such risks on its performonce by

selting occeptoble levels of risk. The compony does nol hedge ony risks

ond hos in ploce policies to ensure thot credit is only extended to customers

with on estoblished credil history.

The compony's finonciol risk monogement objectives ond policies ore

detoiled below:

The entity hos exposure to credit risk, which is the risk thot o counterporty

will be unoble to poy omounls in fullwhen due. Credit risk orises from cosh

ond cosh equivolenls, ond deposits wilh bonks, os well os trode ond other

receivobles ond ovoiloble-for-sole finonciol investments.

Monogement ossesses lhe credit quolity of eoch cuslomer, toking into

occount its finonciol position, post experience ond other foctors. lndividuol

risk limits ore set bosed on internol or exlernol ossessment in occordonce

with limits set by the directors. The omounts presented in the stolemenl of

finonciol position ore nel of ollowonces for doubtful receivobles, estimoted

by the compony's monogement bosed on prior experience ond their

ossessment of the cunent economic environment.

The boord of dlrectors sets the compony's credit policies ond objeclives

ond loys down poromelers within which lhe vorious ospects of credit risk

monogement ore operoled.

27
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ii) tiquidity risk monogemenl

Ultimole responsibility for liquidity risk monogement rests with lhe entity's

directors, who hove built on oppropriote liquidity risk monogement

fromework for the monogement of lhe enlity's short, medium ond long-

lerm funding ond liquidity monogement requirements. The entily monoges

liquidity risk lhrough conlinuous monitoring of forecosls ond ocluol cosh

flows.

(iii) Morket risk

The boord hos put in ploce on internol oudil funclion to ossist it in ossessing

the risk foced by the entity on on ongoing bosis, evoluote ond tesl lhe

design ond effectiveness of its inlernol occounting ond operotionol

conlrols.

Morket risk is the risk orising from chonges in morket prices, such os interest

role, equity prices ond foreign exchonge rotes which will offect the enlily's

income or the volue of ils holding of finonciol instruments. The objeclive of

morket risk monogement is to monoge ond control morket risk exposures

within occeptoble poromelers, while optimising the return. Overoll

responsibility for monoging morkel risk resls with the Audit ond Risk

Monogement Committee.

The compony's Finonce Deportment is responsible for the developmenl of

detoiled risk monogement policies (subjecl lo review ond opprovol by

Audit ond Risk Monogement Committee) ond for the doy-to-doy

implementotion of those policies.

There hos been no chonge to the entity's exposure to morket risks or the

monner in which it monoges ond meosures the risk.
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o) Forelgn cunency rlsk

The entity hos tronsoctionol currency exposures. Such exposure orises

through purchoses of goods ond services lhot ore done in currencies olher

thon the locol cunency. lnvoices denominoted in forelgn cunencies ore poid

ofter 30 doys from the dote of the invoice ond conversion of lhe time of

poyment is done using lhe prevoiling exchonge role.

The entity monoges foreign exchonge risk form future commerciol

lronsoclions ond recognised ossets ond liobilities by projecting for expected

soles proceeds ond motching lhe some wilh expected poymenls.

b) lnterest role risk

lnterest rote risk is the risk thot the entity's finonciol condition moy be odversely

offected os o result of chonges in interest role levels. The compony's interest

rote risk orises from bonk deposits. This exposes the compony to cosh flow

interest rote risk. The inlerest rote risk exposure orises moinly from interest rote

movements on the compony's deposits.

l) Monogement of interesl role risk

To monoge the interest rqte risk, monogement hos endeovoured to bonk

with instilulions thot offer fovouroble interesl rotes.

ii) Sensitlvlty onolysls

The entity onolyses its interest rote exposure on o dynomic bosis by conducling o

sensilivity onolysis. This involves determining lhe impoct on profit or loss of defined

rote shifts. The sensitivity onolysis for interesl rote risk ossumes thol oll other

voriobles, in porticulor foreign exchonge rotes, remoin constont.

iii) Foir volue of finonciol ossets ond liobililies

o) Finonciol insfrumenh meosured olloirvolue

Determinolion of foir volue ond foir volues hierorchy

University of Kobiongo Enterprise ond Services Limiled
Annuol Reporl ond FinonciolSlolements for the yeor ended June 30,2024
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IFRS 7 specifies o hierorchy of voluotion techniques bosed on whether lhe

inputs to those voluolion techniques ore observoble or unobservoble.

Observoble inputs reflect morket doto obtoined from independent sources;

unobservoble inputs reflect the entity's morkel ossumptions. These two types

of inputs hove creoted the following foir volue hierorchy:

i) Level I - Quoted prices (unodjusled) in octive morkets for identicol

ossets or liobilities. This level includes listed equity securities ond debt

instruments on exchonges.

ii) Level 2- lnpuls other thon quoted prices included within Level I thot

ore observoble for lhe osset or liobility, either dhectly (thot is, os

prices) or indireclly (thot is, derived from prices).

llD Level 3 - inpuls for lhe osset or liobility thot ore not bosed on

observoble morket doto (unobservoble inputs). This level includes

equily investments ond debt instruments with significont

unobservoble componenls. This hierorchy requires lhe use of

observoble morket doto when ovoiloble. The entily considers

relevont ond observoble morket prices in its voluotions where

possible.

iv) Copitol Risk Monogemenl

The objective of the entity's copitolrisk monogement is to sofeguord

the Boord's obilily to continue os o going concern.

lncorporolion
University of Kobiongo Enterprise & Services Ltd is incorporoled

under fhe Kenyon Componies Acf ond is domiciled in Kenyo.

Evenls qfler lhe Reportlng Period

in Kenyo

There were no moteriol odjusting ond non- odjusling evenls ofter the

reporling period.
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