
Jc.rr^u{-
t" /,s [>,REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n lt u r t t' i rt g,,l t't' r t t ut t u h i I i t yI
IBRAL

PARLIAMENT REPORT
OF KE }IYA

RY

THE AUDITOR.GENERAL

l-

7 qaa'z
ON Gl2ry

' I( AT THE TABI F Pa'r,,t< t '

SAMBURU WATER AND SANITATION
COMPANY LIMITED

FOR THE YEAR ENDED
30 JUNE, 2020

$tru,

{-,

OF

7
*i

I
t.!

DATE 
I

TABLED BY I

CoMMITTEE I



2t rfi zott

UltJnAUB

CEIVTD

o
*

*

rHE

I
N100

lnternational Financial Reporting Standsrds (IFRS)
AnnualFinuncinI Reporting Template for
Commercial Government Owned f, ntities

SANIBURU WATER AND SANITATION COMPANY

ANNUAI, REPORTS AND FINANCIAL STATEMEN'I'S

FOR TIIE FINANCIALYEAR ENDING
JUNE 30,2020

Prepared in nccor{ance with the Accrual Basis ofAccourting Method rnder the Inlernational Finnncial
Repofi ing Standards (IFRS)

1!

(

I



SAMBI.JRU WATER AND SANITATION COIVIPAT\TY LITVIITED

Annual Reports rnd FinrnciBl Statements
For the year ended Juue 30, 2020

OTablc of Oontents Pagc

KEY EN'I'ITY IN I.'ORMATION

KEY ENTITY INFORMATION (Continued)

THE BOARD OF DIRECTORS......

MANAGEMENT TEAM.....,.....,.,,,,

CHAIRMAN'S STATEMENT.....

REPORT OF TItri CHIEF EXECUTIVE OFFICER.,.

CORPORATE GOVERNANCE STATEMENT.......,....

MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING ..,

REPORT OF THE DIRECTORS

STATEMENT OF DIRECTORS' RESPONSIBILITIES ...,.-.....,...........

REPORT OF THE INDEPENDENT AUDITORS ON THE ENTITY (specify enti\, non4 ..... ....

STATEMENT OF PROFIT AND LOSS AND OT}IER COMPREHENSIVE INCOME IIOR THE

YEAR ENDED 30 JIJNE 2020......

S'I'ATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020.,.,...,.

STATEMENT OF CHANGES IN EQI]ITY FOR THE YEAR ENDED 30 JUNE 2020......,,....... .,

STATEMENT OF CASH FLOWS FOR'I'T{E YEAR ENDED ]O JUNE 2020...,....,....... ..,,.......,..

S'I.ATEMENT OF COMPARISON OF BTJDGET AND ACTUAL AMOUNTS TOR TFIE PERIOD

ENDED 30 JUNE 2020 ............. ........ . ..... .. ..6

NOTES TO T}IE FINANCIAL STATEMENTS ,.......,,.......,.-.......1

APPENDIX l: PROCRESS ON FOLLOW UP OF AUDITOR RECOT\,{I..,IENDATIONS ...............52

APPENDIX Il: PROJECTS IMPLEMENTED BY THE ENTITY............. ........... 53

APPENDIX III: INTER-ENTITY TRANSFERS ................. ... . s4

APPENDIX IV: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES ,.,55

Iu

iii

vi

vii

.ix

x

I

2

3

s

xii



SAIVIBURI-I WA'I'EIT AND SANITATION COillPANY LIMITED

Annual Rcports and Financial Ststenlenas
For the year ended June 30,2020
KtrY ENTITY INFORMITION

Background information

The samburu water and sanitation company Ltd wasestablished by the cornpany Aot (cap 4E6) on
I 10.2013. The company is fully owned by the county Government of samburu. At the ixecutive
level, it is represented by the CorLnty Executive Committee member for Water and Sanitation who is
responsible for the general policy and strategic direction of Samburu water and sanitation company
I.td.
Samburu water and sanitation company Ltd is domiciled in Kenya.

Principal Activities

The. orincipal activity of Sambunr Water and Sanitation Cornpany Limited is to sustainably provide
quality and affordable water and sanitation services efficientiy and effectively to Samburu'County
Urban Residents ald thc sunounding environments,

Dircctors

Tire Directors who seled the entity duliug tle year.i,per.iod were as follows.

t.
2.
3.
4.

5.

6.
1.

8.
9.
l0
ll

Mr. Raphael Leshalote
Mr.Mark L.Lenokulal
Mrs.DorcasLekisanyal
Mrs lreneSenei
Mrs Pauline Lenguris
Mr Bosco Sambu
Mr Andrew Lanyasunya
Mr Simon hkimain
Mr Mathew Leyiele
Mrs Faith lelekoiten
Mrs Eunice Njeru

- Chairman - Appointed on 19. 12.17
- Managrng Director - Appointed on I 9. 12. I i

- Appointed on 19.12.I7
- Appointed on 19, 12.1 7

-Appointed on 19.12.17
-Appointed on I 9. 12. l7
-Appointed on 19.12. l7
-Appointed on I 8.6.2020
-Appointed on 18.6.2020
-Appointed on I 8.6.2020
-Appointed on I 8.6.2020

Corporate Secretary

Ml. Mark I-,clraruni
P.O. Box 438
Maralal

CorporRteHeadqua rters

P.O. Box 428
NDMA Compound
Maralal, K-ENYA

KEY ENTITY INFORMATION (Continued)
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SANTBURU WA'I'BT{ AND SANITATION COIVIPANY LIN{I'TED

Annual Rcports and Financial Statenletrts
For the year ended June 30, 2020
KEY ENTITY INFORIVIATION

Background information

The Samburu Water a.nd Sanitation Company Ltd wasestablished by the company Aot (Cap 486) on
1.10.2013. The cornpany is fully owned by the County Government of Samburu. At the executive
level, it is represented by the County Executive Comnrittee member for Water and Sanitation who is
responsible for the general policy and strategic direction of Sanrburu water and sanitation company
Lrd
Sarnburu water and sanitation company Ltd is domiciled in Kenya,

Principal Activities

The principal activity of Samburu Water and Sanitation Company Limited is to sustainably provide
quality and affordable water and sanitation services efficiently and effectively to Samburu County
Urbal Residents and tle surrounding environmeuts.

Dircctors

The Directors wlro sewed tlre entity durilg the yea/period wele as follows:

Mr. Raphael Leshalote
Mr.Mark L.l,enokulal
Mrs.DorcasLekisanyal
Mrs IreneSenei
Mrs Pauline Lenguris
Mr Bosco Sambu
Mr Andrew Lanyasunya
Mr Simon l-ekirnain
Mr Mathew Leyiele
Mrs Faith lelekoiten
Mrs Eunice Njeru

- Chairman - Appointed on 19.12. I 7
- Managing Director - Appointed on 19.12.17

- Appointed on l9.l2.l 7

- Appointed on 19. 12. I 7

-Appointed on 19. 12. I 7

-Appointed on 19.12.17
-Appointed on t9.12. t7
-Appointed on I 8.6.2020
-Appointed on I 8.6.2020
-Appointed on 18.6.2020
-Appointed on 18.6.2020

Corporate Secretary

lvir.. Mark Lohartrui
P.O. Box 438
Maralal

CorporateHeadqrrn rtr:rs

P.O. Box 428
NDMA Compound
Maralal. KENYA

KEY ENTTTY iNFORMATION (Continued)
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SAIIBURU WATER AND SANITATION COMPANY LIIVIITED

{nnual Reports and Financial Statements
For the ycar ended June 30,2020

o CorporoteContacts

0723860683

Corporate Bankers

Equity Bank
MaralaI Branch

Indepcndent Auditors

Auditor General
Kenya National Audil Office
Anniversary Towers, University Way
P.O.Box 30084
cioP 00100
Nairobi, Kenya

Principrl Legal Advisers

!

I

Tlre Attomey General
State Law Officc
Harambee Avenue
P.O. Box 40 I l2
City Square 00200
Natobi, Kenya



Sr\l\'IBURU WATER AND SANTTAIION COMpANy LIMITED

Annual Rcports and Finnncial Statemcnts
For thc year ended June f,0, 2020
TTII BOARD OF DIRECTORS

Na me Academic

Quali fication
Professional

Quulifications
Current
occupation-

Age;
gendcr

MARK LCHARUNI DEGREE Br\ MD-Sawasco 17, Male
CE NJERU DIPLOMA IIR BUSINESS 24, Male

AULINE LENGURIS DECREE NURSE BUSINESS 43, Female
KIMAIN SIMON DIPLOMA FINANCE Bt]SINESS 54. lvlale

LEYIELE lvlATHEw DIPLOMA SOCIAL BUSTNESS 52, Male
33, FemateAITH LELEKOITEN DIPLOMA BNl F"\RIVIER

IIAEL LESHALOTE
CO SAMBU

DECRIE BA
BA

KNUT
COUN'TY SDEGREE

RENE SENEI DEGREE BIVI

BMA
CEC-Water 36, Female

56. MaleREW ROPILO MASl'ERS CO-Water
ORCAS LEKISANY.I DECREE CPA K CEC-Finance 38. Fcmole

, Male
9, Male

]VIT\NAGEMENT TEAM

l\ia mc Dcpartmcnt /
Key rcsponsibility

Acadcmic
Qualifications

Profcssional

Qualificrtions

ARK LCHARUNI ADMINSTRATION DECREE

IMON LEMEREI-E COMMERCIAL DIPLOMA BM

ARY CI{ELIMO TECIIN ICAt, DEGITEE EN(J

lvlAXWEl, I-OLKINYATI CUSTOMER CARE DEGREE BA
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SAMBTJRU WATTR AND SANITATION COMPANY LIMITtrD

Annual Reports and Financial Stateruents
l'or the r ended Ju ne 30, 2020
CIIAIRMAN 'S STATEMET.{T

o on behalfofthc Board of Directorc, it is with great honour that I prosent to you sn oycryiew of thc annual
r€port and financial statements of rhc Compan! for the year ended 30th Jun;2020. Thc srong fomdation

lT:y:J"y" Iaid ovcr time by embracing our rir;on o be the rcading water ut ity ro reny-a; ,upport.d
Dy a robust governance structure; contirue to drive sustainability of SAWASCO, providing moment,mfor a securc fuhre in sewice delivery.
Opereting Environment
Drring dlc pcriod thc Kenyan economy recorded growth rste of 5.7% in rhc year 20 t9 which was boastedby a stable microcconomic environment, posiriv'o investors' confidence and a resilient service sector.Kenya economy is being hit hard tbrougir'suppty and Oeiranj stocks on extemal and domestic ftorrts,
rntcmrpting its recent hroad-besed growth path.' 

-

lY fu COVID- l9-pandemic, the locust attack which started early 2020, has affccted many parts ofRenya esPectotly the North East lt had a negative irnpact on the food security and growth'of theagriculture sector in_the country. Real gross doirestic product (GDP) is projected io <lecierate torn an
onnuaf averagc of 5.7vo to I .5% n 2020.
Challengcs
In the water, industry, the cost of electriciry which is the most common input was mainrained due torntervenhon by dte Govemrnent- to lower the electicity tariff. The cost of chernicals wenr stiglrtly highbecalse of the dep'rcciation of the. Kenya.shilting agaLst thc US dollar. Despite rhese and m-any otherchallenges, SAWASCO continued to Jefiue, on-its-mission of providing quality waer and sanitation
services for improved livelihoods
Moving Forwrrd
As we look into the future, we r€fl€cts on gains we have made, sfategies and investments that rve havc

T,1di 
,9 i1p-":."tr"i"o:r.., service delivJry and also accelerate customcrs connections for supply.

we doslrc to achicvc the following priorities in our medium stratcgy
I ) Watcr in-frasfuchrc dcvclopment
2) Operational officiency
3) Custoruer savice
4) Finaacial susrainability
5) Corporate govcrnance

In addition we will leverage on goodwi[ from our stakeholders incruding county gov.mment and

*::Pf-:l t"pers to.foster growth as wc work rowards achieving o* 
"orlior"t" 

missi"on of providing
quaxty water flnd sanitation services for irnproved livelihood.
Appreciation
l-would like to appreciate all our stakeholders, more so thc County Govcrrunent of Sambuu and
Devclopmflrt partners for the solid cornmitmcnt and support during the year under review.
To otu'^csteemed customers, thank you for your royaity und supion I also thank thc managcment and

:l1I ?.1 
SAYfCO,.let us_practici our coie valucs of Cu.to*", focus, professionalism, ieamwork,

lntegnty, nnd Innovation and Creativity to the delicht ofour customers so as lo make n difference in orrr
cou,rty.
We hope for continued cooperation &om all the stakchotders in the coming years.

Thank you and May God Bless you all

RAPHAf,,L LESHALOTE
CTL{IRMAN, BOARD OF DIRf,CTORS

I',1
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\.\\IBIMLJ WATER AND SANiTATION COIVIPANY LIMII,ED

\nnurl lleports and Financial Statemcnts
FoI th9 ].Sat illqd_{gne 30r!920

R.SPORT OF THE CHIEF EXECUTIVE OFFICER
I am pleased to present the Annual Report and Fi,ancial statements of SAwAsco for thc year
.:lded .loth JuIe 2020.
Ra;ults
Despite some macro-economic unce(ainties during the year, the business remained resilieut and&i[ slsd 6n its core mandate. The opcrating envir6nment continues to be challenging and during the
''.ear fie company made a loss of Kshs.l,63l,4 r l .J l compared to a ross of Kslrs r-,+ iz,z t t .oo auring':e last financial year. This is mainly atftibuted to increased cfliciency in resource utilisation and cost
::,:nagement.
: lrc cost ofclectriciry has been the urain chauenge even leading to service intentptions for a
;rulonged time. Administrative expenses increasid due to stafdalaries and other adminisfative
.\oenses to suppon operations.
i-/l--rating expenses increased due tolicensee administrative fees !o RVWSB, and urainteuanoe of
,.r arer in frastruc tures.

Staff Development

5en'ice Delivery
lhrrtttg lhe year, as envisaged in one ofour core varues ofcustomer focus, the company conrinued to
:I:rrntatn satishctory levels in service delivery. The water produced was distributed to
.-ustomersequitably through a rationing programme.

Lhd 
cglrlpany currcntly tres only one io,,rcl of water; Nornotio dam which has low volunre capacity.

fhc challenge that has been facing the town is inadequate distribution network to rapidly cover many
p<uple rve need to be reached out but cannot without the expansion ofthe distribution nitrvork. The
'1:smbution netrvork in some ateas are aged and there are therefore rnany areas ofweaknesses in the
ntn|ork that requires rehabilitation and replacement. We need ,esourc"i to commit to this important
,nrtladve to lrelp alleviate the losses currently sui'f'ered tlrough frequent pipe bursts,
''::ncraily there was a remarkabie improvement in service delivery'and tLe following activities were
e anied out:-
, r r Installation of metersto help curbthe Non Revenue Water.
ri ) Maintenalce of distributron nehvork

, rii) Installation water kiosks at the low income areas

Pro-poor Services
I-he Company has in plaoe a social connection policy which seeks to intervene in tfie challenges
''thccessibiliU, affordability, and retiability of ciean iafe water and sanitation in the low income
'rreas. Some of the areas if left on their own may not access the scrvices. The constitution of Kenya
lrl l0 conlirmed water as a basic hurnau right. Ii is because of this we pay attention to the poor and
cnsure.all have_.access to quality drinking water and ae not disadvantaged due to thcir status.
Strategies to realize this goal shall include

. Enhanced community panicipation
o Developrnentofpartnerships
. Inrplementingsustainableinitiatives
. Improve access in low income areas

vll
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For the r ended June 30, 2020

o D,ring the period, the, company continued to improve staff competence in an effort to maintain good
service delivery. staffs aftended seminarsand workshops. other soft programs includcd the truinirg
ofpeer educators on HIV andEnvironmental Health & Safety activities were also carried out.All
lhese were carried out to ensrre a healthy, nrotivated and satisfied workforce who will in turn
conbibute immensely to the growth of the cornpany

Iuture Plans

The Company tras however faced many challenges tlrat include infrastructure, high operational costs,
water reservoir capacity Iimitation and facilities support due to low funding.
These are being addressed through other mechanisms that incrude partnersf,ips with county
Government and odter Development partners.
Through the National Government, the construction of the yamo Dam water hoject is ongoing aod
on course and will help, once complete, to meet the growing demand of watcr in iaaratat a.a iti
environs The current water production source is insufficient to meet the demand of the rapidly
expanding and growing town.

Appreciation

I take this opportunity to thank the County Government, Shareholders, Board of
Directors,Management, Staff, and othcr siakeholders for tlreir mutual cooperation, trust and continued
support.

Thank you and best rvishes to you
\\ts.
\s}s/

IlI.{RK L. LENOLKTILAI-
IIIANAGING DIRECTOR

vlll
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SAII{BURU WATER AN'D SANITATTON COMPAI{Y LINlITED

Annual Reports !nd Financial Statemen(s
For the ear ended June 30 , 2020
CORPO RATE COVERNANCIi STATtrM ENT
The Board of Dircctors of sAwAsco is responsible for the overall management of the company
andis cornmitted to ensuring that its busincss and operations are conducted with integlity,
professionalism, and in compliance with the law, internationally accepted principles and best
practices in corporategovemance.
ln 

^the. 
recent years various rccornrnendations have been made in sevoral legal and

professionalpublications in an attempt to determine the most appropriate way for companies to be
structured toachieve the highest standards of corporate govcrnance. The Board is committcd to full
compliance ofall thc relevant laws including the Gurdehnes on Corporate Govenrance issued by the
regulator WASREB

Courpany's facilities ard sewioes. The objective of thc Famework is to provitle for the effective,
ethicaland accou.ntable govemanc€ and management of the compan1,. The key instmments \vithin
thegovernanoe framework are:

- The Kenya Constitution
- The Warer Act 2002
- The Public Financial Management Act (201 2)
- Thc Public Financial Management Regrrletion (2014)
- 'Ihe Public Procuremett and Asset Disposal Act (201 5)
- Employment Act
- The SAWASCO Service Chaner
- Company approved policies ald procedures

For the sake of coherence and legititnacy, it was in the best interest of the company that its
conductbe regulated by the most appropriate type ofgovernance tnsmtment.

The Board of Directors

Tlte Company Board of Directors are appointed in accordance Mth the Cornpany's
Articles of Association
The Board of Directors are responsible for the following:-
. Implementation of Memorandum and Articles of Association
. Provisiou of guidelines ancl control function ofthe Company
' Approral of the organisation structure and maintenance of stelTterms and conditions ofsen,ice
. Approval ofbusiness plans and budgets
. kovision of rnanagement guidelines
. Approval of major contraclVprojects
. Approval of tariff adjustment
. Prudent investment of funds to ensure continuity of service
. Appohtment of Corporate Management Team

The Corporatc Governance of SAWASCO takes place within a lramework rvhich exists to
regulateand./or guide the conduct of Board members, staff, custorners and mernbers of public in
assessing the

tx
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SAI\,IBURU WATBR AND SANITATION COMPANY LIMITEI)

Annual Rcports and lrinancial Statements
ded June 30, 2020

T'he Board is responsible for drawing and implementing strate gies for the long term success of
thecompany as well as carrying out the fiduciary duty of monitoring and overseeirr g the activities

The Board meets regularly and has a forrnal schedule of meetings to discuss
mattersreserved for its dccision with a view of determiniu g and reviewing the strategies of the
Company andoverseeing the Companies comDliance with statutory and regulatory obligations
Notices and agenda for all Board meetrngs are circulated to all Directors on a hnrely basis
togetherwith the respective

Composition of the Board

docurnents for discussion

The Board is composetl of [0 non-execurive Directors including an independent Chainnan and
oneexecutive director who is also the Managing Director. T}e Directors iepresent various stake
holding.
They have.a wide range of skills and experience and each contributes independent judgement
andknowledge to the Board's discussions. on appointment, each Director ii proviaid ivittr a
comprehensive and tailored induction processcovcring the Cornpanl,'s business end operations and
also provided with information relating to theirlegal and regulatory obtigations.
All the. Directors except the Managing Directois and represeniativei of the County Govemment
arerequired to submit themselves for re-election iu accordance wlth the compiny's Articles
ofAssociation

Board Mectings

The Board meets &om tinre to tirnes in one hnancial year

Doard Committees
The Board appoints committees as and tvhen necessary

REPORT OF THE DIREC'I'ORS

\

For the

ofmanagement.
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SAIVIBURU WATER An-D SANITATION COMPANY LIMITED

.{nnuul Reports and Financial Statements
lior th-c year ended June 3 2070
The
Jtrne

Dircotors submit their
30, 2020 which show t

report together witlr the audited financial statements fbr the year ended
he state of the Samburu Water and Sanitation Company Limitedaffairs.

Principal activities

The principal activities of the enbty is (contrnue to be) to provide water services within rhe area of
Samburu county.

Results

The results ofthe entity lor the year ended June 30,2020 are set out on page I Below is summary of
the profit or loss made durilg the year.

Divldends

The company has no share capital and is limited by guar.antee ,

Directors

l he members of the Board of Directors who served during the year are shown on page vi.

.{uditors

The Audior General is responsible for the statutory audit of Samburu water and Sanitatron
Lompanyrn accordance with Article 229 of the Constitution of KerTyaand the hrbtio Audit Act 2015.

By Orrler of the Board

Corporate Secretary

ivlaralal

I
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S.{IIBURU WATER AND SAiVITATION COMPAI.IY LIMITED

.{unual lleports and Financial Statements
For lhe l,e:rr end ed June 30, 2020
STATEIIIENT OFDIRECTORS' RESPONSIBI LITIES
Sectioo 8l of the Pub lio Finance Management Act,20l2and (section l4 of the State Corporations
ict, 1 rcquirc tre Dircctors to prepare financial statements in respect of Sambunr water and sanitation

company, which give a tnre old fair vicw of the state of affairs of Samburu water and Sanilatron Company at','.e eld ofthe financial year and the opcrating rcsults offor Samburu water and Sani tation Company that ycar
I'ne D rectors a-re a.lso required to ensufe that SambL[u water and Sanitstion Company keeps proper
3L'corhting records which disclose with reasonable accuracy the finaacial position of the Samburu water and
;,rnitationcompany limited. The Directors are olso responsible for safeguarding the assets of Safiburu water

rhc Dtectors are responsible for the preparution and presentation of Samburu water and Sanitation Company
:nancial statcments, which give I tuc and fair view of drc state of affails of Samburu water and Sanitation{ ompany tor 8nd as at tte eod ofthe financial year ended on June 30, 2020. This respoosibrlity includes:(i) Maintaining sdequate financial manigement anangements ald ensuring that thesc continue to be

effectivo throughout the reporting pcriod;
(ii) Maintainrng proper accounting iecords, which disclose rvith reasonable accgracy at aoy time the
... financial position ofsamburu weler and Sanitation Company;

(iii)Designing, irptementing and nraintaining intemal controls relovanr to the preparation and fair
prEsentation of tho financial statements, and cnsuring that ttrey are tiee from maierial miss!f,tements,
whether due to error or Saud;

(iv) Safegusrdin! the gssets ofsamburu water and Sanitation Company;(v) Selecting and ipplying appropriate accotmting policies; and
(vi) Making accounting estimates tlut ar","rro*bL in th" circumstances.

Tiie Directorsaccqrt responsibility for Samburu t!"tcr and Sanitation Company fuEncial statements, which haveten prcpared tsutg. appropriate sccounting policies supportcd by rcasonable and prudent judgements snd
?:t!tles' n conlorrDity wifi International Financial Rcporting Stardards (IFRS), and in the mannei rcquircd by']c PFM Act, 2012 and the State Corporations Act. Tlre Dirltors are of the opinion that Samlruru water and
Sarlmtion Company fmancial sutsments give a true and fair view of the state Sambuu water and Sanitation

ir'ocpany trensactions during the frnancial year endcd JrEle 10,2020, and of Samburu water and Sanitation
C|mpany firuncial position 0s at that date. The Dircctors fi.uthcr conllrm thc completenass of the accountrng
::cords maintained for Samburu water and Sanitation Company, which have been rciied upon in the preparation
-';'Sambunr water and Sanitation Company financial staicmonts as well as the adequacy of the systems of
r :rle[]al fmancial Conhol.

\othing has come to dle sttention of thc Dircctors to indicate thar Samburu water ard Sanitation Company will
:.:rt rcmain a going concem for at least thc next hvelve months from tlre date ofthis statement.

dpprovel of the fi nsocial stslements

n,: 
^S.gb*),;v_"ter 

and Saniration Companyfmancial statcmcrrts were approved by the Board on_!):_l ' tl t t 2020end signcd on its bchalf by:

A^1
D tor DItector Director

:rnd Sanitation Company.
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REPORT OF THE AUDITOR.GENERAL ON SAMBURU WATER AND SANITATION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Samburu Water and Sanitation
Company Limited set out on pages 1 to 55, which comprise of the statement of financial
position as at 30 June, 2020, statement of profit and loss and other comprehensive income,
statement of changes in equity, statement of cash flows and the statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriale audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Non-compliance with the Public Sector Accounting Standards Board
Requirements

The annual reports and the financial statements presented for audit contained the following
anomalies:

i. the Board of Directors and Management Team information did not indicate work
experience and photographs,

ii. the Chairman's, Directors and Chief Executive Officer Reports were not signed and
dated,

iii. the Corporate Governance Statemenl did not indicate Board sub-committees,
number of meeting held in the year and mandatory term of office for Directors.
Further, Public Financial Management Regulations year is indicated as 2014
instead of 2015,

The statement of cash flows, property, plant and equipment movement schedule
and the statement of comparison of budget and actual amounts reflect wrong
financial years,

Earnings per share in Note 17 refers to ordinary shares, whereas the Company's
capital is by guarantee.

Report ofthe ,4uditor-General on Samhuru H ater and Sqnitation Comparrt' Limitedlot the year ended 30 June, 2020



This is contrary to Publlc Sector Accounting Standards Board (PSASB) reporting template
issued for the year ended 30 June, 2020.

ln the circumstances, the presentation of the financial statements for the year under review
is not in accordance with the prescribed PSASB format.

2. lnaccuracies in Trade and Other Payables

The statement of financial position reflects kade and other payables balance of
Kshs.31,966,884 whereas Note 37 reflects nil balances resulting to an unreconciled
variance amounting to Kshs.31,966,884.

Conseguently, the accuracy of the trade and other payables balance of Kshs.31,966,884
reflected in the statement of financial position as at 30 June, 2020 could not be confirmed.

3, lnaccuracles in Comparative Balances

The comparative balances for a number of components in the financial statements differed
from the audited balances as detailed below:

Description Comparative
Ba lance
(Kshs)

Balance
Reported in
2014t2019

(Kshs)

Variance
(Kshs)

Grants from County Government 51 ,650,511
Total operating expenses 72,296,388 72,530,388 234,000
Surplus from operating activities (7,417,77',t) (7,775,317) 357,546
Surplus for the year (7 .417 ,771\ (7,837,0e0) 4'19,319
Fixed Assets 80,426,419 80,635,837 209,418
lntangible Assets 209,418 0 209,418
Trade and olher receivables 1'r,106,39"1 13,516,247 2,409,856
Capital and Reserves 55,780,323 58,401,045 2,620,722
Total 253,271,508 261,121,621 9,822,679

Consequently, the accuracy of the comparative balances reflected in the financial
stalements for the year ended 30 June, 2020 could not be confirmed.

4. Undisclosed Material Uncertainty Related to Going Concern

The statement of profit and loss and other comprehensive for the year ended 30 June,
2020 reflects deficit for the year before taxation of Kshs.'1,633,411; (2019-deficit of
Kshs.7,417,771) widening the gap on the accumulated losses to Kshs.13,471,082;
(2019 -Kshs.(1 1,837,671). Further, current liabilities balance of Kshs.38,645,833 exceed
the current assets balance of Kshs.1 6,323,660 resulting to negative working capital of
Kshs.22,322,17 3. This poses a threat to the going concern. However. this material
uncertainty in relation to going concern and measures being put in place to improve the
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48,288,111 3,362,400

No disclosures have been made on the adjustment resulting to an unexplained variance
of Kshs.9,822,679.



Company's financial performance have not been disclosed in the Notes to the financial
statements as required by the standards.

Under the circumstances, the financial statements have been prepared on the assumption
that the Company will continue to receive financial support from the County Government
of Samburu and its creditors.

5. Variance between Financial Statements and Supporting Schedules

As disclosed in Note 12 to the financial statements, the statement of profit and loss and
other comprehensive income reflects administration cost of Kshs.66,857,891 . However,
there were variances between the balance in the financial statements and the supporting
schedules as detailed below:

Particulars

Finan cial
Statements

Balance
(Kshs)

Supporting
Schedu le

Balance
(Kshs)

Variance
(Kshs)

WAREB Fee 400 400
Business Travel and Allowances 1,328,325 1,328.326
Office Purchase and Repairs 1,239,120 1,239,120
Electricity and Water 5,915,664 490,000 5,425,664
Repairs and Maintenance 2,243,975 2,434,975
Chemicals and Reagents 8.120,200 8,120,200
Fuel and Lubricants 766,100 766,1 00
Water Kiosks 200,000 200,000
Pipeline Extensions and Water
lnfrastructure

10,744,810 10,744,810

Water Fittings 4,051 ,189 4,05'l ,189
Building 597,632 597,632
Auditor Remuneration 250,000 250,000
Repairs and Maintenance 3,695,698 3,695,698
Other Operatinq Expenses 26,520,386 26,520,386
Depreciation 4,860,8'15 4,860,815
Total 36,381,745 32,074,72',1 70,235,315

The variances amounting to Kshs.70,235,315 were not reconciled.

Consequently, the accuracy of the above balances of Kshs.36,381,745 reflected
financial statements for the year ended 30 June, 2020 could not be confirmed.

6. lnaccuracies in Revenue

in the

The statement of profit and loss and other comprehensive income reflects revenue
totalling to Kshs.66,898,969. As disclosed in Note 6 to the financial statements, the
balance includes revenue totalling to Kshs.7,574,125. However, the amount was nol
supported by customer accounts, meter numbers and billing records

Further, 165,860 cubic meters (M3) of water was billed at Kshs.sO per M3 instead of
Kshs.100 in breach of set tariffs rates as per the Gazette Notice No.3868. As a result, the
company lost revenue amounting to Kshs.8,293,000 during the year under review.

Repo of the Audilor-General on Samburu ll'ater and Sanitation Comparry Limiledlor the year ended 30June,2020
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ln addition, as disclosed in Note 8 to the financial statements, there was a grants from the
County Government of Samburu amounting to Kshs.59,324,844. This is contrary to the
provisions of Section 71(4'), 72(41 of the Public Finance Management (County
Governmenls) Regulations, 2015 that prohibits such grants.

Consequently, the accuracy and completeness of the total revenues balance of Kshs.
66,898,969 reflected in the statement of profit and loss and other comprehensive income
for the year ended 30 June, 2020 could not be confirmed.

7. Unsupported Administration Costs

As disclosed in Note 12 to the frnancial statements, the statement of profit and loss and
other comprehensive income reflects administration costs balance of Kshs.66,857,891.
However, the balance includes other operating expenses totalling to Kshs.26,520,386 and
repairs and maintenance totalling to Kshs.3,695,698, all totalling to Kshs.30,216,084 that
were not supported by procurement records or details of services or works carried out.

Further, the balance includes staff costs of Kshs.21 .242,371 which was at variance with
the gross payroll amount of Kshs.24,008,342 resulting to a difference of Kshs.3,057,971
that has not been explained or reconciled

Consequently, the accuracy, completeness and validity of administration costs balance of
Kshs.66,857,891 reflected in the statement of profit and loss and other comprehensive
income for the year ended 30 June, 2020 could not be confirmed.

8. Unsupported Property, Plant and Equipment

As disclosed in Note 19 to the financial statements, the statement of financial position
reflects property, plant and equipment balance of Kshs.76,362,902. However, the fixed
assets register was not provided.

Further, the balance includes asset additions of Kshs.272,500 that were not supported by
invoice, delivery note, location of use or serial numbers and pipeline extension and water
infrastructure at a cost of Kshs.'10,744,810 was expensed during the year. ln addition, the
depreciation charge balance of Kshs.4,860,814 was at variance with the recomputed
amount of Kshs.7,982,591 resulting to an unreconciled variance of Kshs.3,121,814

Consequently, the accuracy and completeness of property, plant and equipment balance
of Kshs.76,362,902 reflected in the statement of financial position as at 30 June, 2020
could not be confirmed.

9. Unsupported Trade and Other Receivables

As disclosed in Note 30 to the financial statements, the statement of financial position
reflects trade and other receivables balance of Kshs.15,137,680. However, the balance,
as previously reported, was not supported by detailed aging analysis and provisions for
bad and doubtful debts were not made.

As a result, the accuracy and completeness of trade and other receivables balance of
Kshs.15,137,680 reflected in the statement of financial position as at 30 June, 2020 could
not be confirmed.

Report o/ the ,luditor-General on Samburu ll'uter and Sunitation Company Limited.[or the year ended 30 June,2020
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10. lnaccuracies in Bank Balance

The statement of financial position reflects bank and cash balances of Kshs.1,185,980.
However, the bank reconciliation statement reflected direct deposits totalling to
Kshs.4,039,799 that were not supported by credit advices and were not recorded in the
cashbook. The statement also reflected payments in bank statement not recorded in
cashbook of Kshs.5,220 being bank charges.

Consequently, the accuracy and completeness of the bank and cash balances of
Kshs."l ,185,980 reflected in the statement of financial position as at 30 June, 2020 could
not be confirmed.

11 . Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.3'1,966,884. However, the amount was not supported by detailed analysis showing
name of creditor, amount owing or age analysis, and a Note to the financial statements.

Consequently, the accuracy and completeness of trade and other payables balance of
Kshs.3'1 ,966,884 reflected in the statement of financial position as at 30 June, 2020 could
not be confirmed.

12. Non-Revenue Water

The statement profit and loss and other comprehensive income reflects water sales of
Kshs.7,574,125. Review of records indicated that, during the year under review, the
Company produced 447 ,913 cubic meters (M3 ) of water out of which, only 165,860 M3 or
37o/o we'e billed to customers. The balance of 282,053 M3 or approximately 63% of the
total volume represented Unaccounted ForWater (UFW). Given the normal allowable loss
of 25% (111 ,978 M3) of water produced, the UFW of 170,075 M3 or 38% may have resulted
into a loss of water sales estimated at Kshs.17,007,050 based on the approved distribution
rate of Kshs.100 per M3.

Consequently, the accuracy and completeness of water sales of Kshs.7,574,125 reflected
in the statement profit and loss and other comprehensive income for the year ended
30 June, 2020 could not be confirmed.

13. Non-Compliance with the Law on Governance

The Company had eleven (11) directors instead of the recommended five (5) for small
water companies and the Company does not hold annual general meeting. This is in
breach of Clause 3.4.'l(1) of the Corporate Governance guidelines for the water services
sector 20'18, that requires small companies and companies relying on subsidy for operation
and maintenance from the county government to have a maximum of five (5) directors
which shall include two from County Government Executive.

Repo o/ lhe Auditor-General on Samburu ll'aler and Sonilation Company Limiled/or the yeqr ended 30 June, 2020
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Further, the Company did not have an Audit Committee. This is Contrary to the provisions
of the Public Finance Management (County Governments) Regulations, 2015 Section
1 53(1 ) and Regulations 42(1 ) and Section 'l 68 (a and b), Section 4.9 of the Water Services
Regulatory Board (WASREB).



ln addition, the Company does not have fraud management policy in place to guide in
dealing with fraud instances in the event of their occurrence. This is in breach of Section
165(1) of the Public Finance Management (County Governments) Regulations, 2015 that
requires an Accounting Officer to ensure that an entity develops a risk management
strategy, which include fraud prevention mechanism; and a system of risk management
and internal control that builds robust business operations.

Consequently, the Management was in breach of the law.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere to
the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4/16/3 Vol.'l(9) dated
24 June,2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusio n

I do not express a conclusion on the lawfulness and effectiveness in use of public
resources as required by Article 229(6) of the Constitution. Because of the significance of
lhe matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

Report ofthe Auditor-Generul on Samburu tl'aler and Sanitotion Company Limitedfor the year ended 30 June, 2020
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I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1 )(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for my conclusion.



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015 I report based on the audit, that

I have not obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

ln my opinion, adequate accounting records have not been kept by the Company,
so far as appears from the examination of those records; and,

The Company's financial stalements are not in agreement with the accounting
records and retu rns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effectrve internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management is
aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ot lhe Public Audit
Act, 20"15.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

The Board of Directors is responsible for overseeing the financial Company's reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial slatements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the

Reporl oflhe Auditor-General on Samburu Water and Sdnitation (ompany Limiledfor lhe yeqr ended 30 June, 2020
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Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) ot
the Constitution. I also consider internal control, risk management and overall governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and overall governance in accordance with the provisions of
Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. However, because of the matters described in the Basis
for Oprnion section of my report, lwas not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit conclusion on lawfulness and effectiveness in use
of public resources, and on effectiveness of internal controls, risk management and
governance.

I am independent of Samburu Water and Sanitation Company Limited Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya.

CPA U, CBS
AUDITOR.GENERAL

Nairo bi

10 February,2022
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SAIIIBURU WATER AND SANITATION COMPANY

Annual Reports and Financial Statements
For the year endcd June 30,2020

STATE]\IENT OF CHANGES IN EQUITY FOR THE YE.A,R ENDED 30 JUNE 2O2O
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Financecost

Tsxauonpaid
t5 ,'12s,542.OO29,72',1,O00.0O29,721,000.00Operating Expsrs€s

6,292,9'14.N6,390,E 14.00542,160.00542,I60.00Otherpaym an s

Grantsaodsubsidiespsid
(3544562.00)68502,7276tps8,r6s.006{,95E.r65.00Totalerp€nditure

(1,603,7sE35) ( r ,603,758 3s){ 1,835.004r,815.00

-

d to inslud. this slsLmenl undtr d'c IFRS cooplirnt fimrriol sacarnts'

STATEMENT OF COMPARISON OF BUDGET AIID ACTUAT, AMOUNTSFOR THE PERIOD ENDED 30 JTJNE 2019

Rcvcnuc K!h.

59,324,U3.65

5,769,629.00

13,998358.0O

Surplu:forthepcriod
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S I'O THE I,'INANCIAL STA'I'EMENTS
\ERAL INFORMATION

.Irrn

.11T::lJo,ffitilr,T3.ff;lllr,^.oTp,,, is esrablishcd by and derives irs authoriry and)rrnburu arrd is dorniciled iny's 
Act The entity is rvhollv owrred by the couuty Gouernmert ol.I Kenya. The entiry,s principai a.tr ri ry is i.oi,sio;;i ;;;:::ii:..r.

: .'r-Kenyan Cornpanies Act

-' 
,jran;iar ,".,nt*'"""01i1 

reportrng purposes' the balance slreer is represented by the statenrenr-'.'n'p,.h"n.iu.'in;:; ii:,:?,,j1,'1,X, n:.l,T:'JJr 
b' the sratemcnr nr p.nrii#ro.* ,,,i 

",n*]. SI.\TEIVIENT OF COMPLIANCE AND BASIS OF PREPARATION
I 're t-urancial statemenls have he". ","--"^., ^_ , 

-' ' '-'
:r r l -valued amounls of ;,t. 

bltn prepared on a fustorical cost 
.basis exoept for t6e measurement- ,,,rncral. insrnrnrenrs ., ,r,r':illl:-q 

of property, plant and cqurpmcnt, lnarkerable securities and

:::iHlllt;tiil;il,tjil,,13*i"l:llilii::l.;il:i":l+iJ;:li'",'"a ,."u...,i,r. 
"#,,i1,".',,u

Jr:d assumptions. ,, ,t*o ,"o,l,I'l''-n""1 
ht;;;';i;;;;:1t'#i"ll,:ilT:t:1':T:ffi1il:

l:,, ;:'lX,i;l:,;fi*i f ",,,;"';,1;fliiil'ffJ,' ffI,ili,','J #*T::'lltr#";*;::.:'"?#li
cornpany. " '- "'- tunctional and reporting currcncy or so,nu*,, wltil 

",ti'"""',i1,,""
t['iill,ffi:'^:l1l',ii"ll',.,,lll:: been prepared in accordance rvitrr rhe pFM Act, tr,e SraterJ()pred have b"",, 

"onri.,"n']onal 

Financial Rcportirru Standarcls (rFIrS). The accounturg ioriciesr 
.\ 

p p L, cA r, 
",- 

o, ;; #i'Jl'l';;li ;'J;ilT;.;il:"il :; ;::; _;: . 
*

RE POIT'I'ING SI'ANDA RDS (IFRS)

', i:::::l,ffi;fll,TJl; and amcndments to pubrished stnndards effectivc for rhe

IFIIS t6: Leoses

II:JfJ:,':T:Ii:,1*.jl,ll,:: auruar periods begiuning o1 or after rst Janrury 20re.
tiabitities *r r, O"r* *ii?;ntmU 

modet, whictr requires a lessee to ,""r*l;;;;;;;

l;]**;lJr*.;ill,*jliiiHr,IiJiHtl,*:i:Jkltf;;,,,,i1fr ili[paluents. d a lease liability represeuting its obligatio; t; ;ril';;;
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\ 1\ I8TTRU WATER AND SANITATION COMPANY LIMITED

iEaol Reports and Finnncial Statements
lhr ear ended Junc 30, 2020

$TES TO THE FTNANCIAL STATEMENTS (Continuedl

I .{PPLICATION OT NEW AND REVISED INTERNATIONAL FINANCIAI,
REPORTING STANDARDS (IFRS) (Continuert)

0 Relevant new standsrds and smendments to pubrished standards effecaive for the
year endcd 30 June 2019(Continued)

Application of IIRS l6 requires righlof-use assets and lease liabilities to be recognised inrespest of most operating leases wheie the Company is the lessee.

IFNC 23: Uncertainqt evsT income tax ieatmcnls

The interpretation addresses the determination of taxabre profit (tax loss), tax bases, unusedta\ losses, rmused lax credits atrd ta* rates, r"t,", ttura is uncertainty ou", inao,* ,r*treatments under IAS 12. It specifically considers:

Whether tax Eeatments should be considered collectively
Assumptions for taxation authorities, examiuations
The_ determination of taxable profit (tax Ioss), tax Lases, unused tax losses, unused taxcreolts and tati rates
The effect ofchaoges in facts and ctcunstances

Amendn'entr ro IFRS 9 tirred prepaymenr Features wirh Negotive conrpeusation (issued ittOctobet 20In

The amendments, applicable to annual periods beginning on or alier I January 2019, allow
:111i:. i: mcasure.prepayable financial asset, *ti,i.g"?r. *mpensation at amortised costor rarr vatue through othcr comprehensne income ifa specified condition is rnet.

.lrnerrdnrenls to IAS 2E tttled Lotrg4ern lrrrelests ht Associates and Joittt Vetrturcs (i{saedin October 2017)

'[he amendments, applicable to annuar periods beginning on or after lsr Jatruary 2019, clarify
:lilT.:llty, applies IFRS 9, rather tlan tAS Z-S, in accounting for tong-term interesrs in
assocrates and Joint ventures.

A rendnrents ro IFRS J - Annual ln provemefirs Ia lritSs 20tS_2017 Cycle, bsaed in
Decembet 201 7.

The amendments, applicable to amrual periods beginning on or after lst January 2019,
provide additional guidance on applying the acquisitiJn metiod to particurar types orbusiness
conrbination.

8
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SOTES TO THE FINANCIAL STATEMENTS (Continued)

J. .4'PPLICATION OI'NEW AND REVISED IN'I'ERNATTONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continuett)

il Relevnnt new standards and amendments to pubrished standards effective for the
year ended 30 June 2019(Continuctl)

Amendmeuts to IFRS Il - Annud lrr,,provernents ro IFRSs 20tS_2017 Cycle, issued irt
December 20t 7

The arnendrnents, applicable to annual periods begin,ing on or after lst Ja,uary 2019, crarify
that rvheu an entity obtains joint control of a business thlt is a joint operation, it does not re-
rureasure its previously held intcrcsts

.4nrenduents lo IAS t2 - Annual Impruvenre,ts to lFI.lls 2015_2017 Cycte, issuetl irt
Deeember 2017

l'hc amcndmcrits, appricabtc to annual pcriods bcgiruring on or aftcr lst January 20 r9, cra.s
that all income tax consequences of dividends should be recognised when a liabitity to pay a
dividend is recognised, and that these income tax consequences should be recognised iu profit
or loss, other comprehensive income or equity accorcring to where the entity origina y
recognised the hansactions to which they are linkecl.

At'te dmenrs to IAS 23 - Artnuar r mpr^ventc ts ra lFftss 2015-2017 cycre , issued tn
Decenfier 2017

The amendments, applicabre to aruual periods begiruring on or after tst January 20r9, crarify
that the costs of borrorvings rnade specifically for the pirpose of obtailing a qualitying asset
that is substantial.ly cornpleted can be included in the determination of the weighted average
ofborrowing costs for other qualirying assets.

Ante,tdnents to IAS 19 titled pta,, Atrtedrrre,rt, Curlailntenl or Seltler,,etrl (issued itr
Februflq' 2018)

The arnendments, applicable to plan arnendme[ts, curtaillnents or settlements occurring on or
after the beginning of the first annual reponing period that begins on or after lst J-anuary
20 19, requires an entity to use updated actuariat assumptions to determine current service cost
and net interest for the remainder of trre ann.al reporting periocr after the pran amenducnt,
curtailment or settlement when the entity re-measures its net defined benefit liability (asset) iu
the manner specified in the ameuded standard.

I{.\IBURU WATER AND SANiTATION COMPANT' I,INIITED

Arnual Reports and Financial Statements
f or the yea r ended June 30, 2020

\OTES TO THE I'INANCIAL STATEMDNTS (Continued)
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SATIBI,JRU WATER AND SAMTATION COIVIPANY LIMITID

-{Dnufll Reports trnd Finsncial Statements
For the r ended June 30 2020

3. APPLICATION OF NEW AND REVISBD INTERNATIONTIL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

New and umended stsndardr anrl interpretations in issue but not yet effective in the
year ended 30 June 2019

IFRI 17 Ins*anca Co*o* (lssued tS May 20t7)

IFRS l7 requires insurance liab itics to be measured at a current fulfillment value and provides a
more uniform mcasurement and presentation approach for all insuronco contracts. Thcse requirements
are designcd to schieve the goal of a consistcnq prmciple-based accounting for insurancc co,tracts.
IFRS l7 superscdes lF?tS 4 lnsumnce Contracts es of I Jonusry 2021.

Amendments ta Rcfe?ences to rhe Conceptual Frometpmk in IFRS Standards {Istued 29 March
201& Applicablzlor annual periods bqinning t hnuary 2020)

1-ogcther with thc reviscd conccpluqr Fmmework publisbed in March 20rg, thc IASB arso isucd
Amtnd enls o Relerences ro the Conceprual Framevork i ll;'RS standar(js. The documeot contains
g:p:r^dm:lts tg tFPs 2, IFRS 3, tFRs 6. rpRS 14, rAS l, IAS 8, IAS 34, rAS 37, tAS 38, rFRIC t2,IFRIC t9, IFRIC 20, IFRIC 22, and SIC-32. Not all amcndments, howev€r update 0rose
pronounc€menb with regard to references to and quotcs from the ftamework so that thcy relbr to there'i*d conceptual Framevork. Some pronouncements are only updated to indicate which version of
the framework thoy are rcferencing to (the LaSC framework 

"iopi"a 
ry the IASB in 2001, the IASB

liamework of 2010, or the new revised frornework of 20rg) or to indicate that defluritions in the
sJandard h.ave not been updated with the new definitions developed in the reviscd Conceptnoil
Framework.

ii)

The Directors_do not plan to apply any ofthe ahove antil thcy become efective. Ba.red on their
as:.!s:ment of the potenrial impact of application of the above, they ii not expect rhat thcrey'tll De a signilicant inpdct on the company,s financial sldtemanls.

,rl
!,1

l0



-{nnurl
For thc.

S \\IBURU WATER AND SANITATION COMPANY LIMI'TED

Reports and Financi:rl Statemcnts
2020r ended Ju nc 30

b)

lt:t'lt is recognised to the extent that it is probable that flture ecouotnic benetits will flowto samburu water ancr sanitation company Limitcd and ttre ,.u"nua .r, be reriably nreasured.
l"'"nYg is recognised at the fair value of consideration rec.iu"a o, .*pa.t d to be received inthe ordinary caurse of Sarnburu warer aod Sanirarion ;;;r;;y Limited activities, net ofvalue-addcd lax (vA't), wrrere appricabrc, una *r,"n .p".]i,.'criteria hare bceu rnet ror eachof Sambunr Water and Sanitalion Compnay Linrited activities as described below.
i) Revenue from the sale of goods and servicesis recognised in the year in whiohtheSarnburu warer 8nd Sanitaiion C"rp""y ii"ri;;l a"iii"r, prJr"tr-d il ;,;;;;:the customer has accepted ttre p.oaucts ana c"ili"t"uiii,v of the related receivables isreasonably assured.

ii) Grants from Srmburu County _Governmentarerecognizcd in the year in whichSamburu Water and Saaitation Company Li*"J 
- 

".t*ffy rec.eives such gants.Recurrent grants are recognized in' tr" rtut"*.nl of comprehensive income.

3:L:3tyY:frtal gr6n1s are recognized in rhe sratement of financiat posiriorr andreartsed rn the statement ofcomprebensive income over the usefur life ofthe,rr"t,,t"i
has been acquired using such frrnds.

iii) Financc income comprises interest receivabre fi.onr bank deposits ald investment insecL*ities, and is recognised in profit or loss on , ii,n" propo,rion basis .sins theellective interest rate rnithod. -

iv) 
11"t9"ig income is recog,ised irr trre income stateuent in rhe year i'which the right torecerve the payment is established.

v) Rentsl income is rccoprrised in the incorne statement as it accrues using the effectiveleasc agreements.

vi) Other income is recognised as it accrues.

In-kind contributions

In-ki.d contributiors are donations that are madeto sambruu water and saniration CompanyLimited in the form ofacnral goods ancl"/or ,"*i"", ,ut'tr* it,un i,., nron.y or cash tenns. fhesedonatious-uray inctude vchicies, cqrripnreut or personner ,.*r..a. wrere thc financial valuereceived for in-kind contibutions can be retiabiy determ in"d,'su*uuru water ancr sa,itationcornpany Limited inctudes sucrr varue i, tro ,t.i"r"ri o? 
"o,np.et 

er.ire incorne both as

\OTES TO THE FINANCIAL STATEMENTS (Continued)

3. .{PpLICATIoN oF NEw AND REvrsED INTERNATIoNAL FINANCIAT,REPORTING STANDARDS (IFRS) (Continued)

iii) Early adoption of standtrds

The entity did not early - adopt any new or amendetl standards in year 2020.
S I I'III IVIA RY Otr' S IGNIFICANT A CCOUNTING POLICIES

J,i:o[ii'Jlr" 
accounting poricies adopted in the preparation of these flmanciar sratenents are ser

a) Revenue recognition

il
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S.{,\IBLIRU WATER AND SAMTATTON COMPAIVY LIMITED

-{nnusl Reports and
For the verr ended J

Financial Statements
une 30, 2020

revenue.and as an expense in equal and opposite amounts; otherwise, the contribution is notrccorded.
IOTES TO THE IqNANCIAL STATEMENTS (Coorinued)

J SUMMARY OF SIGNrITCANT ACCOUNTINC POLICIES (Continuert)

c) Property, ptant and equipment

A'll categories ofproperty, plant and equipment are initially recorded at costless accumulateddepreciation and impairment losses.

Certai, categories of property, plant a.d equipment are subsequently carried at re_valuedamounts, being their fair v-arue it trre date oi rl-valuation ress aly suisequeni ur.rnutut"adepreoiation and impairment losses. Where ran,raur*rr.nt at re-yahred amounts is desire<|,all items io ar asset category are re-valued through periodic 
'aruations 

carried out byindependent extemal valuers.

lncreases in. the carrying amounts of assets arising frour re-valuation arc credited to othercomprehensive ihcome. Decreases that offset previJus increases in the carrying alnourt ofthesame asset are charged against the revaluation rcser./e account; all other decreases are chargedto profit or loss in the income statement.

::T"Ia_ P:.:: :l disposal of items of property, planr and equipment are derermined bycomp:rntrg the proceeds from the disposal with the net carrying amount of the items, and arerecogaised in profit or loss in the income statement.

d) Depreciation and impuirment of property, plant and equipment

L::P,j^il1:nd capilat-work i.n progress are not depreciated. Capital work in progress
relates malnly to tie cots ofongoing but incomplete works on buildingi and other civil works
and installations.

?.q.::i?Ion on. propeffy, plaut and equipment is recognised in the income srarement on asralgnt-lrne Dasls to wrile down the cost ofeach asset or the re-valued amount to its residualvalue over ils estimated useful life. The annual rates in ,s" -e:
Billing Software
Water hfrastruchre2.5 %
Motor vehicles, including motor cycles
Computers and related equipment
Office equipment, furnihtre and fittings
Water Fittings
Loose tools

3ly6

25o/o

300A
12.5o/o

8.s%
33%

A fullyear's depreciation charge is recognised both in the year of asset purchase and in theyear ofasset disposal.

Itctns. of propcrty, plant and equiprnent arc rcviewetl arnually for iupairurent. wrrere thu
oarrying amount of an asset is assissed as greater than its estimatecr recoverabre amou.r, an

t2
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SA}IBURU WATER AND SANITATION COIVIPANY LIMITED

.rrnnual Reports ond [inuncial Statements
f or the r cnded June 30, 2020

lmpatrmcnt loss is recognised so that thc asset is written down immediately to its cstiroated
recoverable amount.
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S.{}IBURU WATER AND SAMTATION COMPAI.IY LIMITED

,taoual Reports and Finsncial Stattments
ded June 30,2020

!'ioTES TO THE FINANCIAL STATEMENTS (Continued)

{ SUMMARY OF SIGNTFICANT ACCOUNTING pOLtCTBS (Conrinued)

e) Intangible rssets

lntangible assets comprise purchased computer software licences, whioh are capitalised on t6e
basls ot costs incurred to acquire and bring to use trre speoific sofiware. Th.r" cost, ,r"
amortised over the estimated useful life of the intangible asses from the lear that they are
available for use, usually over tlree years.

0 Amortisstion and impairment of intangible asscts

Amor(isation is calculated on the straight-line basis over the estimated uscful life ofcomputer
software of tkee years.

All computer software is reviewed annually for impairment. where the carrying amount of an
intangible asset is assessed as greater than its estimated recoverable u^o,*t, 

"un 
impairmen(

loss is recogpised so that the aiset is written down imrnediately to its estimated recoverable
amount.

g) Iovestment property

Buildings, or part ofa building (freehold or held under a fnanc€ lcase) and land (ftee5old or
held under an operating lease) hcld for long term rental yields and.ior capital appreciation, and
which arc not occupicd by the cntity, arc crassified as investmcnr pmpcrty under non-currcnt
assets.

Investment property is carried at lair value, representing open market value deterrnined
periodically by independent extemal values. Changes in fair values are included in prolit or
loss ln ule lncome statcrneot.

h) Finsnce and operating lcases

L'eases which confer substantially all the risks and rervarcls of ownership to the entity are
classified as finance leases. upon initial recogaition, the leased asset is measured at an
amount oqual to the lower of its fair value and the present value of the minimum lease
payments' and the asset is subseque,tly accounted for in accordance with the accounting
policy applicable to that asser.

All other leases are treated as operating leascs and the leased assets are recognised in the
staternent of fumncial position to the extent of prepaid lease rentals at the enJof the ycar.
Payments made-under operating leases are recognisid in profit or loss on a straighFline Lasis
over the term of the lease. Lease incentives received are recognised as an integral part of the
total lease expense over the term of the lease.

t4
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S.{}IBURTI WATER AND SANTTATION COMPANY LII\{I.I.ED

-{nnual Reports snd Finoncisl Statements
For the year ended June 30, 2020 _.

\O'I'tiS TO THE FINANCIAL STATItltENTS (Conrinued)

SUNIMARY OF SIGNIFICANT ACCOUNTINc pOt,ICIES (Continued)

i) Fixed interest investments (bonds)

Fixed interest invcstments rcfer to investment frmds placed .nder Centrar Bank of Kenya
(CBK) Iong-term infrastructure bonds and other oorporate bonds with the intentron of
earning interest income upon the bond's disposal or maiurity. Fixed interest i,vesureuts are
lreely raded at the Nairobi securities Exchange. The bonds are measured at lair value
through profit or loss.

j) Quoted investnrerts

Quoted investrnents are classified as non-current assets arid comprise urarketable securities
traded Feely at the Nairobi Securitios Exchange or other regronal and international
securities exchanges. eooted investments are stated'at fair value,

k) Unquoted investments

Unquoted investments stated at cost under non-curent assets, and comprise equity shares
held in other Oovemment owned or controlled cntitics.

l) Inventories

Inventories are stated at tlte lower of cost and net realisable valuc. The oost of irventories
comprises. purchase price, import duties, transportation and handing charges, and ii
detemrined on the moving average price urethod.

m) Trade and other receivablcs

Trade and other receilzbres are recognised at fair values less a[owances for aay
turtcolleotible amounts. These are assesied for impai'nent or a continuing basis. Au
estinrate is nrade ofdoubtfirl receivables based on a rivierv ofall outstanding ariounts at the
year end. Bad debts are written offafter all efforts at recovery have been exliausted.

n) Taxrtion

Cufier lnconte luE

current income tax assets and liabilities for the curent period are rneasured at the amount
expected to berecovered from or paid to the taxation autiroriries. The tax rates and tax larvs
used to compute the amourt arithose that are enacted or substantively onaoted, at the
reporting date i' the area wlrere the Entity operates andgenerates taxable income.current
incomc ta-x reladng to items recognized directiy rn n"t "..it. is rccoguized in net assets and
not in thestatement of financial performance.

t5



S.{,]\{BURU WATER AND SAMTANON COMPANY LIMITED

Annual Reports and Financial Strtemenb
For year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNTFICANT ACCOTTNTING pOLICIES (Continued)

n) Taxntion (Continued)

Carrcrtt htcorrte llt (Continned)

Curtent inoome tax assets and liabilities for the current period are measured at tlle amount
expected to be recovered from or paid to the taxation aut]iorities. The tax rates and tax laws
used to compute the amount are those that are enacled or substantivcry enact;d, at trr;
rePorling date in the area where rhe Entity operates and generates taxabre iucome current
in_comc tax relating to items recognized diieciry in net assits is recognized in net assets and
Management poriodically evaluates positioni taken i,, the tax retun* with respecr lo
situations in.which applicablc tax regulations are subject to inrerpreEtion and establishes
provisions where appropriate.

Delerred tax

Deferred tax is provided using the tiability mctlrod on temporary differences between the
tax bases ofassets and liabilities and thcir carrying amounts hor financiaI reponing purposes
at the reportiDg date.

Deferred tax liabilities are recogmzed lbr all taxable temporary differences, except in
respect of taxable temporary differences associated with investnrents in controlied entlties,
associates and rnterests in joint ventures, when the timing of the reversal of the temporary
differences can be conholled and it is probable that th-e temporary differences will not
reverse in the foreseeabte future.

Defened tax assets are recognized for all clcductible temporary differences, the carry
forward ofunused tax credits and any unused tax losses. Defirred iax assets are recognizei
to dre extcnt thar it is probabte thit taxable profit will be available against whi;h ttre
deductible temporary differences, and the carry forward of .nused tax crcdits and unused
tax.losses ca, be utilizrd, except in respect of deductible temporary differenccs associated
wlth investments in couholled entities, associates and interests in joint ventures, deferred
tax.assets are recognized only to thc extent that it is probable tlut lhe temporary differcuces
will reverse in the foreseeable future and taxable profit will be available against rvhich the
tcmporary differences carr be utrlized.

The carrying amount of deferred tax assels is revierved at each reporting date and reduced
to. the eKtent that it is no longer probable that sufficient taxable piofit will be available to
allow all or part ofthe deferred tax asset to be utilized. umecognized defened tsx assets are
re-assessed at each reporting date and are recoguized to the extent that it lras become
probable that futu'e taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets md liabilities are rneasured at (he tax rates that are expec(erJ to apply in
the year when tre asset is realzed or the liability is settled, based on tax rates (and tax'laws)
that have been enaoted or substantively enaoted at the reporting date

t6
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S.{II BURU WATER AND SANITATION COMPAFI}' LIMITED

.{nnual Reports rnd Financial Statements
For the year ended June 30, 2020

IOTES TO THE FINANCIAL STATEMENTS (Continued)
{ SUMMARY OF SIGNIFTCANT ACCOUNTING pOLTCIES (Continucit)

n) Taxstion (Continued)

Dqe ed tE (Contiruel)

Deferred tax- relating to iterns recognized outside surplus or defrcit is recognized outside
surplus or deficit.Defened- tax_ iterns are recognized in correlation to tle undertying
Iransaction in uet assets.Deferred tax assets and diferred tar liabilities are offset if a iegauy
enforceable right exists to set off current tfixassets against current income tax liabitities an6
the deferred taxes relate to [re same taxabre entity an-d the sametaxation authority.

o) Cash lnd cash equivalents

cash and cash equivalcnts comprise cash on hand and cash at bank, short-term deposits on
oall and- highly liquid investrnents with an original rnaturity of three months o. i.rr, *t i"t
are readily convertible to known amounts ofiash and ari subject to insignificant risk of
changes in value'Bank account balances includc amotmts held aithe CentralBank ofKenya
and at various commerciar Banks at the end of trre reporting period.For the purposes of
these financial statoments,_ cash and cash equivalents atio -ciude short term .*tt'irnpr.rt.
atd advances to authorised public oflicers and/or fustitutiorrs which were nol surrcndcrecl ol
accotrnted for at the end of the financial vear.

p) Borrowings

lnterest bearing loans and overdrafts are initially recordecl at thir vallre being received, net
ofissue costs associated with the bonowing. subsequently, these are ,.urura-d at amortised
cost rrsing the effective interest rate method. Amortised cost is calculated by takiDg into
account any issue cosl and any discount or premiurn on settlement. rinance ch-arges,
includiugpremiums payable of sittlement or redernption are accouted for on accrual basisad are added to the carrying amounl ofthe instrurnint to the extent that they are not settled
in the period h wtrioh they arise. Loao interest accnring during the construoiion uiu jio.;."t
is capitalised as part ofthJ cost ofthe prqect.

q) Trade and other poyables

'lrade,utd other payables ale uor-illterest bearing andare carried at amortised cost, which is
measured at the fair valuc of conhactuat value 6f thc considcration to be paid in future il
respect ofgoods and services supplied, whether bi ed to the entity or not, less any payments
rnade to the suppliers.

t7

['
t-
I
i
I
5

I

l



NOTES TO THE F.INANCIAL STATEMET.{TS (Continued)

{ SUMMARY OF SIGNIFICANT ACCOUNTING pOLICIS (Continued)

r) Retir€mcnt bcnefit obligations

Tlrc cornpaly 
'ontibutes 

to the statutory Natiolat Social Security Fuud (NSSF). This is a
defined contribution scheme registered under the National Social sicurity'Act. The
company's obligation under the scheme is limited to specific contributions legislated frogr
time to time and is cunently at Kshs.200 per employee per month.

s) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they aocrue at tlle employees. At
provision is made for the estimatcd tiability for annual leave aithe reporting date.

t) Dxchange rate differences

The accormting records are mainained in the frrnctional c.rrency of the pnmary cconomic
environment in which the entity operates, Kenya Shillings. Tran."ttionr in tbreign
currencies durilg the yearlperiod are translated into the functional currency using tLe
exchange rates prevailing at the dates of the transactions or valuation where iierns aie re-
tneasured. Any foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year<nd exchange fates of monetary assets and
liabilities denominated in foreign cunencies are recognised in pro6t or loss.

u) Budget information

SAiVIBURU WATtrR AND SANITAT]oN CoMPAT.IY LIMITBD

Annual Reports and Financial Statcments
For the year cndcd June 30, 2020

The_entity's budget is prepared on a different basis to the actual income ald expenditure
disclosed in the financial statements. The finalcial statements are prepared on accrual basis
using a classification based on the nature of expenses in thi starcment of financial
performance, whereas the budget is prepared on a cash basis. The amourts in the financial
statements were recast frour thc accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget, A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget ald actual amounts. In addition to the Basis
difference, adjustments to amounts in the financial statements are also made tbr differences
in the formats and classification schernes adopted for the presentation of the financial
statements and the approved budget.

t8
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SAI\,IBURU WATER AND SANITATION COMPANY LIMI'IUI)

. .{nnual Reports ond Fiuancial Statemcnts
or the!

5

ear ended June 30 2020

SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTTMATION UNCERTAINTY
(Continued)

Useful livcs and residual values

Estimates and assumptions

The key assumptions conceming the future and other key souces of estination uhcertainty at
the reporting date,that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities withinthc next financiai year, are described below. rrre entit!
based its assumptions and estimates on parametersavailable when the fmanoial statemcnts werl
prepared- Horvever, existing circumstances andassumptions about future developments may
change due to-market changes or circuurstances arising beyond thecontrol of the 

'entity. 
Suclr

changes are reflected in the assumptions rvhon they occir.

The useful lives and residual values of asseb are assessed using the following indicators to
inform potential fuhreuse and value frour disposal:

o The condition of the assst based on the assessmeot ofexperts employed by the Entityr The nature of the asset, its susceptibility and adaptability to changes in teohnology aud
processes

. The nature of the processes in which the asset is deployedo Availabi.lity of funding to replace tbe assets. Changes in the market in relation to the asset

Provisions

Provisions were raised and management detennined an estimate based on the information
available. Provisions are measured at the management's bsst estimate of the expenditure
requir-ed to settle fte obligation al the reporting date, and are discounled to present valile whcre
the effect is material.

20
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SAI\IBURU WATBR AM) SANITATION COMPANY LIMITT,D

Annunl Reports and Financial Statcments
For thc year endcd Jrrne 30, 2020

\OTES TO THE FINANCTAL STATEMENTS (Continued)

6 REVIINUT]

(iross sale of goods is for waler hilling.for the t,aspective Detio(l
. COSTOFSALES

E GRANTSFRONICOTJNTYGOVERNMENT

Total

Oross sales of 7 574 125.00 t3 104 60.00
Gros s sales of services

s salessLes al lle taxadded no
Total 125.007 1 00l3 I

Cost of sales on
of sales on seryices

'fotal

Reccurrent received s9.324.843.65 48,288,1u 00
tal realized see note below

Kin conlrib tionsIn d utlon doV na

59,124,84J.65 48,28qr1I1.00

Samburu
County
Government s9,324,843.65 59,324,843.65 48,288,1 I 1.00
Total s9,.124,843.6s 59,J24,8{J.6s 48,288,t I l.uu

2t
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S.\NIBURTI WATER AND SANITATION COMPANY LIMI'TED

.{nnual Reports and Financirl Statements
!rr-tle year ended June 30,2020

It)

NOTES TO TIIB FINANCIAL STATEMENTS (Conrinucd)

9 IN'TEREST INCOME

No irttetcsl income received as the company has no such invcstnents

OTHER INCOME

Othcr miscellaneous receipls is compensdtion by a road constr].lction company on damagcs
done on water inlrastructure in lhe yeat 20 tt-20 t9

n OTHER GAINS AND LOSSES
There lvere no other gains or losses to bc reported in the financial year

Interest income from bonds

Interest from receivablCS

nI terest n1fro Icolnmercta banks and anfin Ic Ial tltuns It no S

lnterest on staff loans
Total

Sa le of tender docurnents
Fines and ties
Cash donations
In krnd donations
Garn on sale of fixed assets
lnsurance compensation

receiptsOther rniscellaneous 3,362,400.00
0.00 3,362,400.00

22
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S,{MBURU WATER AND SANITATION COMPANY LIMI'I'IID

Annuol Rcports and [inancial Stotements
for the year end ed June 30. 2020

\OTES TO THE FINANCIAL STATEMENTS (Continued)

l2 (a) ADMINISTRATION COSTS

Provision for bad and doubtful debrs

'I'otal

I l(b) STAFF COSTS

26,520,385 96 22 869 490 00

66 7,890.96 71 9 668.00

Staff costs note l2b 21,242,371.00 28.169.8 14.00

1.674,489 00Directors' enloluments 926,720.00
Electricity and water 5,91 5,664.00 10,009.964.00
Comnrunication services and supplies
Transportati on, travelling and subsistence 866,571 00 688,067.00

ntin statio nAdverti and hoto 816,570.00 867,500.00
Rent expenses 280,000.00 26,000.00
Staff traioilg expellses l,001,840.00 350.400.00
Holpjtality supplies and services

s and commissionsBank 29,652.00
Office aud als ies and services

__._6I,773.00

Auditors' remuneration 250,000.00
Legal fees 50,000.00 200,000.00
Consultancy fees

2,790,380.00Repairs and maintenance 3,69s,698.00

Salaries and allowances of permanent employees 20,950.371 .00 28.169,814 00

uls national health insurance schemes
national social securi schcmes 29 000 00

Other ension contributiors
[,eave ard tons
Staffwelfare

:t,rec,et.l.odfotal 2t 242371.0O

2f
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SAMBURU WATER AND SAMTA'I]ON COMPANY LIMITED

.{nnurl Reports and Financial Statements
FoJ the year ended June 30,2020

\OTES TO THE FINANCIAL STATBMENTS (Continued)

IJ Sf,,LI,ING AND DTSTRIBUTION COS'I'S

I{ FTNANCE COSTS

15 OPERATINGPROFIT(LOSS)

Salaries and wa ofsales
Malketin and es
Sales cornmissions
Sales discounts aad rebates
Other sell and distribution costs

lnterest expcnso on bank overdrafts
Totsl

TIre operating profit(loss) is arrived at after
chargingl(crediilng) :

)Staff costs 0rote l2b
Deprecialion of property, plant and equipment 4,815,308.s3 5,136.280.00

45,507.00Amortisation of intangible asscts
Provision for bad and doubtful debG
Directors' cmoluments - fees I,674,489.00 926,720.00
- olher

year fecsAuditors' remuneration - current 250,000
- prior year under-prousron

Loss on sal ofproperty, plaot and equipment
Net foreign exchrnge loss
Interest rcceivable
Interest payable
Rent receivable

6,263,000.00Total 6,785,304.53

24
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i,\MIJUIITI WATER AND SANITA'IIoN COMPAI\TY LIMITED

.{nnuol Reports und Financial Statements
For the yetr end ed June 30, 2020

\OTDS TO THE FINANCIAL STATEMENTS (Continucd)

l6 rNcoM[, TAX EXPI,NSE(CRED|T)

(a) Current taxotion

t taxation based ou the adjusted profit for the

on

Curren

or ar under/ over

ar at 30%
Current ux:
Current ar deferred tax char

under- ion for deferred tax
Totsl

b) Reconciliation of tax expensc(credit) to the expected tflx based on accounting
profit

The company had an operating loss o/ Ksh 1,633,41 1.3 I I hence only ta.r loss.

Profit before taxation (l.633y' r t.3l ) (7 ,417 .77 t .00)

Tax at the a licable tax rate of30%
Current tax
Prior vlslotlunder-

of expenses not deductfble for tax
cs

Tax effects

Tax effects ofexcess capital allowances over

effe1'ax o0ts i lncone lenot btaxa

Deferred tax or ove r- vlsron

amortization

Total

25
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SAMBURU WATER AND SANITATIoN COMPAI\Y LIMITED

Annual Reports ond Financial Statements
For the yerr ended June 30, 2020

The earnings per share is calculated by dividing the profit after tax by the average number of
ordinary shares in issue. Samburu Water and Sanitation Cornpany is wholly owned by
Samburu couaty government and has no shares.There were not dilutivc or poteutial[y dilutive
ordinary share as Bt the reporting dete.

18 DIVIDEND PER SHARE

NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

I7 EARNINGSPERSHARE

Proposed dividends are accounted for as a separate component ofequity until they have been
ratified and declared at the relevaut Annual General Meeting (AGM). However Samburu water
and Sanitation Company limiled is wholly owned by Sarnburu county govemment, does not
hold any AGM, and no interim or lural dividend in respect ofthe year ended June 30,2020 is
to be proposed.

26
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SA]VIBURU WATER AT\D SANITATTON CO]!IP.A,NY

Annual Repons and Financial Statements
For the ea r ended June 30, 2020

NOTES T0 TltE FINANCIAL STATEMENTS (Continued)

I9 PROPER'TY, PLANT AND EQUIPMENT

Transfers

Disposals

At June 30,2019

DEPRECI ATION
At July l, 2018

Impairm€nt loss

Ehmuated on

NET BOOK VALUEAT June 30, 2019

Propcrty, plant arrd equipment include the tbllowiog jtems that arc fuIly depreciated:

COST OIT YALUATION
At July l, 2018

Additrons

I

I

I

Charge for the year
I

At June 30,2019
I

Plant and
motorMotor vehic

ers and related
tilrr ture and finOffice e



SAMBT]RU WATER AND SANITATION COMPANY

Annual Reports and Financial Ststements
For the year ended JuDe 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
l9 PROPERTY,PLAI(TANDEQUIPMENI'(Continued)

Iant and include the foll ite ms that are fi-rl

COST OR VALUATION
61,867.289 00 I ,?63,590.00At 

'uly 
I, 20] 9 t2,632.@ 3,094,686.00 I,t 77,503.00 44,746,802.@ I t?,6r'2,50?.00

272.500.OOAdditions 272,500.00

Transfers

Disposals

12,632.O0 3,094,686.0O 61,867r,89.00 2,036,090.00 1,177,58.00 i 44,746,802.A0 l r2,935,002.00At June 30,2019

DEPRECIATION
654,94.8.63 5.948,872.5'112,632.00 2,58),239.95 21,161,684.95 t,395,4t2.38 31,756,790.48At July l, 2019

1,459,976.00 t92,203.O0 65,3 r9 30 969,948.23 4,815,308.53t27,862.00Charge for the year

Impairment loss

Eliminated on disposal

720J67 -93 6p18,82O.80 36572,099.0124,621,660.95 r 58?,6r 53812,632.00 2,71!,101.95At June 30,2020

NET BOOK VALUE
76,362,9O2.99444,474.62 457 235.07 31,E27 9At2O37 )45528.053E3J84.05At June 30, 2020

Plant and
Motol lesmotor

Office
and related

fumiturs and fiu

l

I



S.{NIBURU WATER AND SANITATION COMPANY

-{nnual Reports and FiDanciol Statements
d June 30, 2020For the r endc

\OTES TO THE FINANCIAL STATEMEN'I.S (Continucrt)

:U IN'TANGIBLIIASSI]'TS

NE'I' BOOK VAI, I.-IE

At June 30

I

At June 30
817,600.00

At June 30 7t 1.417.50

Ch

817 600 00 817 600.00

8t7 600.00

665 9lr 00

afar for the

At Jul I

665 9t I.00
45 506.s0

576 160 60

NIA Ito STI ATI No

Im airment losi

At JU I

Dis sals

COST

Additions
Di

106,182.s0

29

89,750 40

-4!1697:69



SA}IBURU WATDR AND SANITATION COMPANY LIMITED

.{Dnual Reports a nd FinanciBl Statcmcnts
For thc vear ended June 30. 2020

|iOTES TO THE IINANCIAL STATEMENTS (Continued)

:I INVESTMENTPROPERTY

Prcvide denil.r oJ rte poperty, date last voluei, the wluer an<J nerhod oJwhotion as pr IAS J0. ll/herc
invesment praperty is carried at drst, depreciaion will hc shovn, hovcver, no depreciation is pro|idad lor
\then the assct is Lqrried ql.fair vqhg)

valuation

the l'IVlovcments du
Additions
Trarsfer from
Disposals C) (-)
Fair value osses

DEPRECTATION (IF AT COST)
At July I
Charge for the year
Diqgosals G) G)
lmpairment loss G) c)

At Jtrne 30

lease rentals (note 22)

!&qing valuarion

NET BOOK VALUE
At June 30

t-----

30



S.\MBURU WATER AND SAMTATION CONIPANY LIMITED

Annual lleports nnd Financial Statemcnts
['or the year ended June 30. 2020
\OTES TO TIIE FINANCIAL STATEMENTS (Continued)

:] PREPAID OPERATING LtrASI, RDNTALS
There were no prepaid operating lease rentals.

:3 FIXED TNTEREST TTWESTMENTS (BONDS)

ere vas no Jixed intcrest iNestmcnts(Bonds)

Balance at 30 June

Bank of Kenya 12.5o/o l5-YearCentral

te Bond ive details
CDC rate Bond details

lnfiastructure Bond
Ats

Balance at I Ju
Additions d the
Interest accrued durin the r
Investrnent maturities dui the

1t

9:

Details



SANIBURU WATER AND SANITATION COTTIPANY LIMITED

.{nnual Reports nnd Financial Stetements
For the yes r ended June 30. 2020
\OTE,S TO TEE FINANCIAL STATEMENTS (Continued)

l{ QUOTED TNVESTMtrNTS

There are no quo,ed im,estmenl\

:5 UNQUOTBD INVESTMENTS
'l'he ere no unquoted investments

valuation

Movcments duri the r
Additions

C) (-)
Fair value losses

Closin valuation

o^ Shs Shs Shs
Enlhy A
Entity ts
Entity C

1',)

Disposals



STMBURU WATER AND SANITATION COMPANY LIMITED

-{[oual Reports and Financial Statements
For the year end ed June 30. 2020

IOTES TO THE FINANCIAL STATEMENTS (Continued)

:6 IIYVENTORIES

No inventories held at the cnd ofthe period

:7(a) TRADf, AND oTHER ITECETVAI}LES

Trade receivables note 27 t5 137,680.05 I I,106 391 .00
its and ments

VAI' recoverabte
taS r rece I Iab 2note 7 c

Other receivables
sGros trade and other cervre leab S l5 t37 680.05 ll r06 9 1.00

lbr ubrt'uPro S on b andad do rec levab

receivabtrade and othcr les t5 137 680.05 91.00ll 106

't

Net



SAMI}URU WATIR AND SAMTATION COMPANY LMITED

Annual Reports snd Finsncial Statements
For the year ended June 30 2020
\oTES TO TI{tr, FINANCIAL STATEMENTS (Continued)

:7 (b) TRADE RECETVABLES

Provision for doubtful receivables

27 (c) STAFF R-ECEIVABLES

There woro no staffreccivables as at 306 June 2020 anrl 30'h June 2019

Gross trade receivab les 15,137,680.05 I1,106,391.00

I 5. r 3?,680.05 I I,106,391.00

At June 30, the ageing analysis of the gross trade
receivables was as follows:

Less than 30 days
Between 30 and 60 days
Between 61 and 90 days

days
r l,106,391.00Over 120 days r 5,137,680.05

r s,137,680.05 I1,106,391.00

Between 9l and 120



SAMBURT' WATERAND SANITATION COMPANY LIMITED

-{nnual Reports and Financial Statements
['or the enr ended June 30 2020
\OTES TO .I'ITE 

IIINANCIAI,STATE MEN'l'S (Continuerl)

The hulk ofthe cosh ar honk wal held at Equit.v Bonk limited, the entity,s ntain hankers

Cash at banl l. r 84,980 00 l9l 601 .00Cash in hand
t 000.00

I r85 980 00 t9t 60 t.00

28 TAXRECOVERABLE

Thcre was no tax recoverable in the year ended June 2020 and June2ol9.

29 SIIORTTtrRMDDPOSITS

There were no short term deposits as at June 30, 2020.

JO BANKANDCASgBALANCES



S.{tr{BURU WATER AND SAMTATTON COI\IPANY LIMITEI)

-{nnual Reports and Financial Stttcmcnts
For the year ended June 30. 2020
NOTES TO Tm ruNANCIAL STATT,MENIS (Continued)

v) BANK AND CASH BALANCES (Continued)

The make - up ofban-k balsnces and short tenn deposits is as follows

Detelled anelysis of the cash and cssh equivalcnts

ll

T

ORDINARY SEARE CAPITAL

Samburu valer and sanilalion company is wholly o*ned by Santburu county golernen ancl has ntt

ordrnaryt share captal

a) Current account
Kenya Commercial bank
Equity Bank, etc

Sub- total

b) Others(spccify)
Cash in transit
cash in hand
M pesa

Sub- total
Grand total

t



SAMBURU WATER AND SANITT\TION COMPANY LTMII'ED

For tbe r ended June 30. ?02tJ
\oI'ES TO THE FTNANCIAL STATI,N{ENfS (Continued)

J: RBVALUA'TIONRESDRVE

The revaluation reserve relates to the rcvaluation of certain items of property, plant and
equiprnent. As indicated in the Statement of Changes in Equity, this is stared aftcr transfer of
excess depreciation net of related defened tax to retained eamings. Revaluation surpluses are
not dishibutablc.

J3 FAIR VALUtr ADJTISTMI,NT RESERVE

The fair value adjustment reserve arises on the revaluation o f avai lable- for-sale financial assets,
principolly the marketable secufities. When a financial asset is sold, the portion ofthe reserve
that relates to that asset is reduced lrom the fair value adjustment reserve and is recognised in
profit or loss. Where a t-urancial asset is impaired, the portion oi the reserve that retates to that
asset is recognised in profit or loss.

3{ ITETAINIJD trARNINGS

The retained earnings represent amounts available for distribution to rhc cnr,r,t/'.r sharehoiders
Undistributed retained eamings are utilised to finance the snli/y r business activities.

]5 BORROWINGS

Balance at end ofthe eaf

a

car

Balance at be tnnln
Extemal borrow
Domestic borro

ofthe
durin

ear

thc

nts of enemal borrowin
ments of domestics borrowin

durin
durin

thc ear
thc ear

Exchan rate on revaluation ol borrorvinlosses

Less: Amounts due with one year (current portion)

Amounts due after one rlronr non-current

.{nnual Reports and Financial Statemcntg

during the vear
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\OTDS TO TTIL F'INANCIAL STATEMENTS (Continued)

ls BORROWINGS(Continuett)

The analyses of both extemal and domestic bonowings are as follows:

'l'lere were no exlernal or clomeslic horrowings

DEFERRED TAX LIABILITY

Defened tax is calculated on all temporary diflerences under the liability method using the
enacted tax rate, currently 30%. The net defened tax liability at year end is attributable to the
tbllowing itcms:

J6

Extetnal Borroryin

Domestic Borrowings

'fotal balance at end ofyear

Accelerated capital allowances
Unrealised exchange gains/(losses)
Revaluation surptus
Tax losses carried forward G) (-)
Provisions for liabilities and charges (, (,

itvNet def'erred tax liabil

(
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:{OTBS TO TrUi FINANCIAL STATTMENTS (Continued)

36 DEFERRED TAX LIABILITy (Continued)

No delerred tax. ohligolion

J1 TIIADE AND OTI{ER PAYABLES

I Prov ide shorl appropriate explanalrcns as ,rccessory I

a

l8 RE,TIREMDNT BENEFIT OBLIGATIONS

The 
_entity doos not operates a defined benefit schemc for any ofthe firll+ime crnployees. There was no

liability ofrerirement benefit obtigations af the end of thc ycar

The company contribures ro the statutory National Social s€curity Fund (NSSF). This is a defined
couhibution scheme registered under the National Social Security Act. The cornpany's obligation ulder
tlte schcme is timited to spccific contributions legislated fiom time to time and is currentlyit Kshs.200
per employce pcr month,

moThe vemen ot n the ferredde ta tunx ccoa as Ilo oI ws

Balance at be of the ear
redi tionC t to val ua src erve (-) (,

Income statement
Under rovslon tn ear

credit

Balance at end of the r

Retention/ contract monies

Trade
Accrued nses

Other les

ls
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\O.I'ES TO THE IINANC IAL STATEMENTS (Continued)

{0

PROVISION FOR LEAVE PAY

No Pr-ovisron for annual.leav-g fay !,as. 
been made for the respective year. provision for annual loave pay

ts Dsscd on scn'iccs rordercd by firll-time employces up to the cnd of the year.

DTWDENDS PAYABLE

There was no balanoe ofdividends payable that related to unclaimed divideods, payable ro any diffcrent
ordinary shareholdcrs. Ttcrcfore lo balancesreanalyzed .

t
39

40
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

JI NOTES TO TIIE, STATEMf,NT OF CASH FLOWS a

(a) Reconciliation of operating profit(loss) to
cash generated from/(used in) operations

7,837 090.00)(1,633,4il 31)Operating profi t/(loss)
4,815,308 53Depreciation

4s,505.47

5.336,280 00

Amortisation
(Gain/loss on disposal of property, plant and
equipment

3,227,402 69 (2,s00,8 t0)Operating profiV(loss) before working capital
changes
(Increase/decrease in inventories
(lncrease)/decrease in trade and other receivables (4,03 r ,289.00)

(12,079,700 00)2,070,765.31Increase/(decrease) in trade and other payeUQs

Increase(decrease) in retirement benefi t
obligations
lncrease/(decrease) in provision tbr staff leave
pav

17,926,849.00I,266,879.00Cash generated from/(used in) operations

(b) Analysis of changes in loans

Balance at beginning of the year
Receipts during the year
Repayments during the year

Repayments ofprevious year's accrued interest
Forcign e.rclnnge (gairrs)ilosses
Accrued interest

Balance at end of the year

1,000.00
l9t,60I.001,184,980.00

(c) Analysis ofcash and cash equivalenas

Short term deposits
Cash at bank

Cash in hald

1,185,980.00 I 9l .601 .00Balance at end of the year

G.346.319.00,
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\OTES TO 'I'IIE ITNANCIAL STATE MENTS (Continuett)

tl NOTE"S TO TIIE STAI'EMENT OF CASII FLOWS (Conrinued)

Balance at end of tbe ear note 35

Drvidend id

T2 RELATED PARTY DISCI,OSURES

(r) County Government ofSnmburu

The County Govcmment ofSamburu is the principal shareholder ofSarnburu water and sanitation
company Ltd, holding l00o/o of Sarnburu water and sanitation company Ltd equity interest. The
Govcrnment of Kenya has provided full guarantees to all long-term lenders ol'the entity, both
domestic and external.

Other related parties include:

i) Key management;
ii) Board ofdirectors;

Anal i.s of interest aidd

lnterest on bank over&aft (note l2
lnterest on loans (note 12

)

lnterest on loans talised
Balance at b nnr ear

(-) (,

Anae is of dividend paid

of the earBalance at be tnnm
20 l7 dividends paid
2018 dividends paid
2019 interim dividends
Balance at end of the

id
ear (-) ( )

of the

lnterest paid

-

d)
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\OTES TO TTTE I]INANCIAL STATI,]\{[,NTS (Continuert)

12 RELATED PARTY DISCLOST RES (Continucd)

Transactions ryith related parties

CAPITAL COMMTTMENTS
capital comrnitments at the ycar- €nd for which no provision has besn nrade in these financial
stalenEnts are:

Sales to relstcda les

Sales of to xxx
Sales of services xxx

Total

b rG na frots tnl eh ovG re enm tn

atic ran frots Nn'l onal Gov t
Grants from Co Govemment 59.324 843.65 48 88 l I 1.00
Donations in kind

59 24 843.65 48,288, r I t.ocl
'I ota I

c rnscs incurred on behalt of related

lo eesP ments ofsalaries and
Pa ments tbr

fbr xxx e

and services tbr xxx

I'ota I

ntanad ment com ensation

Direc tors'emoluments
ion to the CEOCo

Co on to

'[-otel

authoritsAnroun sed daI contracted for
Arrroun ts onzesautlr tbu clrot acontr loted r

incluLcss Arn uo nts ddc win tnork

A1

{3



S.,\ MBI]RU WATER AND SAMTATION COMPANY LTMITED

NOTES TO TEE FINANCIAL STATEMENTS (Continued)

1.I CON'T'INGEN'I'LIABILI'IITJS

{5 FINANCTAL TTTSK MANAGEMEN'I'

(i) Crerlit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in full rvhen due. Credit risk arises from cash and cash

equivalents, and deposits with banks, as well as trade and other receivablcs and

avrilable-for-sale financiaI investments.

Management assesses the credit quality of each customer, taking into account its
financial positiorl past expericnce and other factors. Individual risk limits are set based

on internal or extemal assessment in accordance with limits set by the directors. The
amounts presented in the statement ol financial position are net of allowances for
doubtful receivables, estimated hy the company's management based on prior
cxperience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statemenls

representing the entity's maximum exposure to credit nsk without taking accounl ofthe
value ofany collateral obtained is made up as follows:

Bank guarantees

Legal claims against the entity

Disputed tax pcnaltics

Letlers ofcredit

AA

-{,nnual Reporb and Financial Statements
For the year endcd June 30. 2020

In the opinion of the directots, no provision is required in these.financial slalements ae tle
liahilities are not exrycled to cryBldllizc.

The entity's activities expose it to a variety offinancial risks including credit and liquidity risks
and cffects ol changes in foreign currency. The company's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse eflect of such risks on its performance by setting acceptable
levels of risk. 1'he conrpany does not hedge any risks and has in place pohcies to ensure that
credit is only extended to customers with an established credit history.

The company's financial risk management objeotives and policies are detailed below:



SAMIiTJRU WATER AND SANITA'TION COMPANY T,il!IITI,D

.-Lnnual Reports and Financial Statemcnts
For the vesr ended June 30.2020 I
NOTES TO'tHf, FTNANCI.AL S'I'ATEMENTS (Condnued)

{s FINANCIAL RISK MANAGf,MENT (Continued)

(i) Credlt risk (Continued)

otal

a

The customers under the fulty perlorming category are paying their debts 8s they continue

trading. The credit risk associatecl with these receivables is minimal and the allowance lor

uncollectible amounts that the company has recognised in the hnancial sEtements is

considered a<lequate to cover any potentially irrecovcrable amoun6.

The entity has significant concentration ofcredit risk on amounts due ftom unpaid bitls.

The board of directors sets the company's credit policies and objectives and lays dorvn

parameters within which the various aspects ofcredit risk management are operated.

ii) Liquidity risk mrnagement

ultimate responsibility lor liquidity risk management rests with the entity's directors, who

have built an appropriate tiquidity rsk management framework for the managernent of the

entitV's shorl" meditun and iong-i"r* tirnding and liquidity management requiretnents. The

effity manages tiquidity risk through continuous monitoring of forec8sts and actual cash

florvs.

The table below represenls cnsh f'lows payable by the company under non-derivative

financial liabilities by their remaining contractual maturities at the repomng date. '[tc
amounts disclosed in the table are the contrBctual undiscounted cash florvs. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not

significant.

At l0 June 2019
Reccivables from exchange
transactions
Receivables ltom non exchange
transactions
Bank balances
Total

Receivables from exchange
transactions
Receivables from non exchange
transactions

At 30 June 2018

Bank balances

T



SAMBURT] WATER AND SAMTATION COMPANY LIMITE,D

Annual Reports and Financial Statements
For the vear ended June 30. 2020
NOTES TO Tm FINANCIAL STATDMEf\rTS (Continued)

{5 FINANCIAL RISK MANAGEMENT (Continucd)

(ii) Liquidity risk management (Continued)

At 30 .Iune 2020
'I'rade payables

Current
Provisions
Defened income
E loyee bcnefit obligation
Total
At 30 June 2019
Trqde payables

Current portion of bonowings
Provisions
Defened income

T,mployee benefi t obligation
'I'otal

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entily on en ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and opcrational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entrty's income or the value of its
holding of financial instrunrents. The objective ol market risk managemerfi is to manage and
control market risk exposures wlthin acceptable parameters, while optimising the retum.
Overall resporxibitity for rnanaging market risk rests with the Audit and Risk Managcmcnt
Committee.

The company's Finance Department is responsible for the development of detailed risk
rnanagement policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has bcen no change to the entity's exposure to market risks or the manner in rvhich it
maDsges and measurcs the risk.

portion of bonowinss
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NOTES TO TIIE FINANCIAL STATDMENTS (Continued)

{S FINANCIAL RISK MANAGEMENT (Continued)

(iii) Market risk (Continued)

a) [toreigo currency risk

a

Samburu Water and sanitation company Ltd has no transactional curency exposures.

Such exposure arises through purchases of goods and services that are done in
currencies other than the local currency.

Samburu Water and sanrtation company Ltd has no foreign exchange risk form fulure
commercial transactions and does not recognise assets and liabilitics by projecting for
expected sales proceeds and lnatching the same witlr expected payments.

'l',
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45 FINANCTAL RISK MANAGBI\{ENT (Continued)

(iii) Market risk (Continued)

b) Foreign currency sensitivity analysis

There are no effect of foreign currency on the cornpany's statement of comprehensive
rncome as the only transaction currency was Kenya Shilting.

c) Intere6t rate rfuk

Interest rate risk is the risk that the entity's financial condition may be adversely
affecled as a resu.lt of changes in interest rate levels. The company's interest rate risk
arises frorn bank deposits. This exposes the company to cash flow interest rate risk. The
inlerest rate risk exposure arises mainly from interest rate movements on the company's
deposits.

Management of intcrest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutions
that o{I'er favourable interest rates.

Sensitivity analysis

The entity analyses i6 interest rate exposue on a dynamio basis by conducting a
sensitivity analysis. This involves determining the impact on profit or loss of defined
rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables,
in particular foreigtr exchange rates, remain constant. The analysis has not been
performcd in current year or prior year.
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NOTES TO THE FINANCIAL STATEMEN'IS (Continued)

{5 FNANCIAL RISK MANAGEMENT (Continued)

Fair value of financirl assets and liabilities

a) I;inancial instrurnenls nteasured atfuir value

Determination offar value and fatr values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sourses; unobservable inputs reflect Samburu water and

sanitation company Ltd market assumptions. Thcsc two types of inputs have created the

following fair value hierarchy:

. Level I - Quoted prices ( unadj usted) in active markets for identical asscts or liabilities.
This level includes listed cquity sccuritics and dcbt imtrumcnts on exchangss.

. Levcl 2 - Inpuls other than quoted prices included within Level I that are obsewable
for the asset or liability, cither directly (that is, as prices) or indirectly (that is, derived
fiom prices).

,, I-evel 3 - inputs for the asset or liabilit-v tha( are not based on observablc market data
(unobservable inputs). This lcvcl includcs cquity investments and debt instruments
with significant unobservable components. This hierarchy requires lhe use of
observable market data when available. The entity considers relevant and observable

market prices in its valuations where possible.

The fotlowing table shows an analysis of financial and non- financial instrunrenb recorded at

{bir value by level ofthe fair value hierarchy:

Financial Assets

Quoted equity investments
Non- financial Assets
lnvestment property
Land and buildings

At 30 June 2019
Iinancial Assets

Quoted equiW investments
Non- fina ncial Assets
lnvestment property
Land and buildings

,10

I
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NOTES TO THE FINANCIAL STTTTEITIENTS (Continued)

45 FINANCIAL RISK MANAGEMENT (Continuett)

Falr value of finflncial assets and liabilities (Continued)

a) Financial instruments measured alfair value (Continued)

uoted e u! rnvestments
on- fitrancial Assets

There were no transfers betwccn levels I , 2 and 3 during the year.

b) [.'utaficial instntments not meastned ut farr value

Disclosures of lair values of financial instrurnents not measured at fair value have not been
made because the carrying amounts are a reasonable approximation of their fair values.

uoted ul investments
ncial Assets

Non- financiul Asscts
Investment propcrly

lant and equipmentPro

t 30 Junc 2019

Financial Assets

lnvestnlgnt property
Land and buildings

sn

SAMBURI.I WATER AND S,.\NITATION COIVIPANY LI.NII'I'DI)
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NOTIS TOT IIE FINANCIAL STATII\IENTS (Cont ln ued )45 FINANCIALRISKMANAGDME

N't (Continued)

iv) Capitsl Risk Managemenr

The oblective ofthe cntiry,s capital risk nranagement iscontinue as a going concern. Tlic entity capital swcture
to sa tbguard thc Board,s abilitv to
comprises of the tbllowing funds:

46 INCOPORATION

47

The entity is incorporatcd in Kenya unrter the Kenyan companies Act .nd is domicired in Kenya
EVENTS AMER TUIi REPORTING PE.RIOI}
There were no material adjusting and non- adjusting even8 af.br the reporting pcriod.
CURRENCY

The financial statemenb are presented in Kenya Shillings (Kshs).

o

18

li,471 082.31 36 7 6 00

uatioReval reserve
inedReta earn

Ca ta reSe rve
994.00'67 617 76 6 I 7 994 00

54 t{6 9 t 1.69 23.005 7
To tfl funds

l'o borro wln

l, I 8s,980.tro r9 r,60 L00
uivalents

Less: cash and bank balances
Net ebt/d excess cash and (1, r 85 980 00 I9l 601.00Gearin

0% 0Y"

r

lt 71

cash
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SAMBURU WATERAND SANITATION COMPANY LIMITED

Annual Reports rnd Financial StRtements

Thefollowingisthesummaryofissuesrarsedbytheexternalauditor'andmanagementcomrsrsll
were provided to the auditor. w; il; nominated focal persons to resolve the various issues as shr
belowwiththeassociatedtimeframewithinwhichweexpecttheissuestoberesolved.

!'or the year ended June 30,2020

API'ENDIX l: PROGRESS ON FOI,LOW UP OT AUDITOR ITT:COMMENDA'tIOIS

Guidauce Noles:

(i) Use the same reference numbers as contained in the external audit repon;

(ii) Obtain the "lssueiObservation" and "management comments"' required above' Iiom fiml

extemal audit report that is signed by Management;

(iii) Before apProving the report' discuss &e timefrarne with the appointed Focal Point pcrso{B r
your entity responsible for imptementation of each issue!

(iv)lndicatethestatusof..Resolved',or..NotResolved'.bythedateofsubmittingthisreponfi,
National TreasurY

Managing Director Chairman of the Bo

..6, [o' f,o-,?: Dare a 1lo,flp2'o
Date-

I

iN-
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APPE,NDIXII: I'ROJECTS IMPLEMENTtrD BY TIIE ENTITY

Projects

Projects implemented by Samburu water and sanitation company Ltd Funded by development partners

Status of Projects complction

I

2

I

3

ii

I SAMBUITU WATER AND SANTTA.TTON COMpANy LTMTTED

I

I
)

T
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APPBNDIX III : INTER-ENTI .I'Y 
TRANSFtr,RS

o Ilecu rrent Gran ts

Bank Statement

'I'ota I
b. Develo ment Grants

Ban-k Statement

Total

c. Direct Pa ents

Bank Statement
Date Auss(KSb)

Total
d Donor Recei ts

Bank Statcment
Date Ame!!!lKsh!)

Total
The above amounts
Finance Manager
SASWASC

Sign

have been communicated to and reconciled with the parent Minisfy
Head oIAccounting Unit
sAw

si

Amount (KShs)

Indicate the FY to-
which the amounts
relate

Amount (KShs)

Indicate the FY to
which the amounts
relate

Indicate the FY to -which the amounts
relate

Indicate the FY to
which the amounts
relate
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APPENDIX IV: RECORDING OF TRANSFERS FROJ\,I OTHER GOYERN]VIENT ENTITIES

Minisu'y of
Planning and
Devolution Reculrent
Minisfy of
Planuing and
Devolution Development
USAID Donor Fund
Minishy of
Plaruring and
Devolution Direct Payment

Tota I

,.1. 1 :: i,!1 :'.r :.' . . 
i r' i \ . : i I r | . 

. ,

a.'


