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I. KEY Ii]NTITY INFORI\,f{TION

Background information

Nithi Water and Sanitation Company (NIWASCO) was incorporated on 6th April, 2006 as a legal
company under the company's Act Cap.486 law of Kenya as a public limited company guaranteed
by the Government of Kenya with no shareholding but with siakeholders. This was 

-as 
i result of

enactment of water Act 2OOZ which ushered in the reforms in the water sector. On 2nd May, 2006 the
company signed an interim Service Provision Agreement with Tana Water Services Board after
being appointed as a Water Service Provider within the board's area ofjurisdiction. As required by
the Water Act 2016, MWASCO is in the process of renewing its (5) years' License with Water
Services Regulatory Board (WASREB).

Previously, the company's area of SPAjurisdictionas defined inthe SPAwas l36kn2 with l00km2
under ChukarKaringani water Scheme and 36km2 under Chogoria Water Scheme. In April 201g, the
service area was extended further to cover Mutonga-Gituma water supply scheme, Kibunga-Kakimiki
water supply scheme Scheme and Kathwana water supply scheme- This brings the t-otal area to
approx. 380Km2

The company abstracts water from different sources for each scheme.Water from all rivers is
abstracted through gravity fed pipe and conveyed to customers systems with a total production of
9,879hM3/day.

Schenre Source I)roduction nronth in l\{3
Tungu fuver 1 20 I
Maara fuver 789

water Mutonga River 19,233
Kakimiki water Kathita Rir,er 40,946

Kathwana water N,[aara River 5,295
TO'T'A[, 296,365

Principal Activities

The mandate or the principal activities of MWASCO is to provide reliable, adequate, safe and
affordable water and sanitation services in areas formerly served by the GoK through Chuka,
Chogoria and Karingani Water Supplies and the newly extended areas and enhance
sanitationservicesin those areas.

'!'N$X{ }\ .\\l } \1lsS,(}:\
Vision and Core Values
The company's vision is to be the leading water and sanitation services provider in the counry
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is to provide quality, affordable and reliable water services and enhance

our customers in order to sustain healthy communities through effective
resource mobilization proper asset management.

{ r:rt,\r;t}ttrs
To achieve our vision

o Reliability
o Effrciency

the mission. the company holds clearly the following core values

o Accountability
o Quality

Integrity

o Customer F

o Employee S

Nlission
MWASCO's mission
sanitation sen'rces

Directors

The Directors who the company during the year were as follows

diga - Chairman - Appointed in August 20201.

2.

3.

4.

5.

6.

7.

8.

9.

10

11

Glbert
Leonard N. N
Elizabeth N
Humphrey
Peter K
Joseph
Nancy
David N

I\'Iarv'

[,aban

- Director
- Director
- Director

- Appointed in August 2018
- Appointed on 2017
- Appointed in August 2020

Corporate Sec

N{r.GikuhiKiana
Certified Public
PO Box 1271-10100
I\IYERI

Registered Office

County
P.O. Box 263-60400
CHTIKA

thuri

l{.

- Director - Appointed in August 2020
- Director - Appointed in August 2020
- Director - Appointed in August 2020
- Director - CO Water TharakaNithiCounty GoM'

- Director - CO Finance TharakaNithi County GoM'
-CEO-Rep - Tana Water Works Development Agency.

- Managing Director - Secretary to the Board

's compound

V



NITHI WATER AND SAI\-ITATION COMPAI\IY LTD
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Corporate Headq uarters

Counf-v- Commissioner' s compound,
P.O. Box 263-60400,
CHLIKA

Corporate Contacts

Telephone : A64-63043 4, O2O 803 263 8
E -ma i I : uithiw-a,:qq1.l_(llalrpq. cp_ru

Website : www nithiwater.com

Corporate Bankers

1. Co-operative Bank of Kenya
P.O. Box 10l-60400
CHLIKA

4. Family Bank
P.O. Box 10l-60400

CHUKA

2. Kenya Commercial Bank
P.O. Box 7014-60400

C.'HLTKA

5.

P.O. Box 7014-60400
Kenya Commercial Rank

CITLIKA

3. Barclays Bank of Kenya 6. post Bank
P.O. Box 27-60400 P.O. BOX3-60400

CHLTKA CHUKA

Independent Auditors

Auditor General

The Office of the Auditor General

Anniversarv Towers, Llnir,ersiry- Way

P.O. Box 30084cPO 00100

Nairobi. Kenya

Principal Legal Advisers

The Attorney General

State Law Office, Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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II. THE BOARD DIRECTORS

T NKONGE NDIGAN.{R. G

Business Man
Board Chairman
Chairman Meru South counf council
Councillor 3 terms
Appointed in August 2019
62 Years Old
Certfficate in County Governance
Independent Director
Chair Full Board

I

NJERLT NGAINEi\,Ir.

IvIr. Leonard N. Ngaine is a prominent
businessman in Chuka Town. He has served as

the Chairman, chamber of commerce in Chuka
town for 4 years and has a wealth of experience
in business management
73 Years Old
Diploma
Independent Director

TH N. NYAGAN{RS.

Mrs Elizabeth N.Nyaga was Fligher clerical
officer-Judiciary for the last 20years. Chairlady
Iga'mbaNg'ombe Women Sacco. Chairlady
Bahati women Group. Chairlady Tuinuke rvomen
grouP
63 Years Old

Proficiency Course in Clerical

lndependent Director
3

N4TTT}IONI RII NGN{ISS. N

Artisan- Garment Making
Appointed in August 2019
50 Years old
Certificate
lndependent Director

vll
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D.O.B 1985
Chief Officer Finance
Bachelor of Education(Arts with IT)
TharakaNithi County Govt'

Executive Director

9

RWAND;\N{R.
N{BAKA

(REP. OF CEO TANA WATER WORKS
DEVELOPMENT AGENCY)

She is the capacity Building Of,Ecer at TWWDA

and has a vast experience having work in the

water sector for over 27 years.

57 Years Old

Diploma Water Technology

Executive Director
l0

KIGIAN,LARY

He has a degree in Civil Engineering with more

than eight years in Water sector as well as civil

engineering sector and registered with Kenya

Engineering Technology Registration board.

36 Years Old

Civil Engineering

Secretary to the Board

11

,JJ'.

KAUAIL{ MWANIKI

rector

ENG

N,{anaging

NO. P8T00257

l.\

+
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Hc has a wealth of exPerience having practiced

for over 20 Years
66 ears Old

(lompan.v SecretarY

N{R. GIKTTHI KIANA

12.
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III. MANAG TF]A]VI

N{ANAGING DIRECTOR

Academic
o Btech in Civil Engineering
o Diploma in Civil Engineering

Profession & Experience
o Nrlember of Engineer Board of Kenya

o lr,{ember of Engineering Technologist Board
o Member In Instirute of Engineering

Technologist
Served for more than 9 years in

1

MWANIKI P. ENGLABAN
(TECH)

COMN{ERCIAL AND IIINANCE

Academic
o Bachelor of Commerce (Finance Option)
o Ccrtified I'ublic Acoountant C)P,\(K)

Profession & Experience

r Irdember of ICPAK.
o l6vcars experience in Ijinance and as a

senior manager

CPA WAMUI'U KITHAKA

)

xl
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3.

t

GI-OR\AINE KA'I'HLTRE

TECHNICAL

Academic
Bsc. Water and Environmental Engineering

Profession & Experience
o Member of Engineer Board of Kenya
9 Years of experience in civil works and Water

works.

4.

INTERN,A.L ALIDI'I'

Acadenric
o Pursuing Msc. Finance & Economics
o Bcom - Finance option
o CPA(K)
Profession & Experience
o Member of ICPAK Membership No.

I 5659
12 years' experience

ANN LE,NET GAKII

HLN{AN RESOLIRCE AND

ADN{INISTRATION

Academic
o Higher Diploma - HRM
o Diploma - HRM
o Diploma - Public Relations
o Certificate in Secretarial Studies

Profession & Experience
o lv{ember of IHRVI Membership no.

ot4752

xll

5.
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t

Academic
o Pursuing MBA - Supply Chain l\{anagement

o Bcom. SupPlY L-hain Management

Profession & ExPerience
o A member of KISM
8 years' experience

PROCUREMENT

KITI'ILTREEDWTN6.

Academic
Profession & ExPerience

KIANA7 NIR.

xlll
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B'or the year ended .Iune 30, 2022

IV. C[IAIR]\,[AN'SSTATEMENT

behalf of the Board of Directors, it is with great honour that I present to you the

annual repofi and lurancial statements of the Company for the year ended 3Oth June, 2022.

First, I would like to acknowledge the Support of the County Government of TharakaNithi headed

by H E Hon. C)nesmusMuthomiNjuki for tlre support, solid commitment and political goodwill which

cieated an enabling environment to the company in its endeavour to deliver on its mandate. In my

opinion, the company is stronger and has the momentum to grow now than any other time in our 15

years history.

During the Financial year Zolllz2 the company was involved in preparation of Integrated

Develipment plan in relation to provision of water and sanitation services in the county thus we are

keen on adjusting our strategic pian to align to the aspirations and strategic objectives as spelt out in

the plan
performance within the period has been favourable as we have continued to witness an overall

positive growth.

Some of the achievements are:

l Crradual and sustained improvement of water and sanitation service coverage from

645Krn2 to 849Km2.

2. The gradual adoption of ICT which has improved operational efftciency that is the billing

software, USSD services.

3. Improved revenue collection ensuring long-term financial sustainability.

4. Increased investments due to growing partner's confidence

5. The gradual adoption of ICT which has improved operational efficiency that is the billing

software, USSD services, prompt payment notifications feedback to customers'

6. Increase in customer connection.

7. Improved relations with company key stakeholderse.g. County Government, national

Governments as well as our customers'

8.

However, despite milestones attained the company is still facing challenges among them being;

1. High Non-Revenue Water (NRW) levels.

Z. egi1g and dilapidated ffiastructural and assets contributing to high cost of maintenance.

-1. I-ict of sufficiint funds to expand the water reticulation system as envisioned in the strategic

plan.

xlv
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4. Political due to new water sector reforms.

5. N'{ushrooming unlicensed community water projects within the company's area of supply

thus creating of interests

6. Natural dis that may lead to disruption of our operations

To attain more prog the company has envisioned the following the way forward;

1. Reduced Non- Water levels to 259,a

2. Increase the of the population accessing safe water from 48o,'o to 73o/o througlr

internally ted funds, C-ounty government and Tana Water Works Development Agency

support.
3. Improve

tem. reticulation of old4. Enhanced sustainability through improvement of billing sys

NRW, replacement of faulfy- meterspipelines to

Thank you and God bless you.

delivery to customers by embracing new technology

! ii'.t '' ' ttr

GILBER'T NKONG NI)TGA
BO.\Rf)
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.?

V. REPORT OF THE IVT-A.NAGING DIRECTOR

j

It is with great pleasure that I present to you an overview of the annual report and f,rnancial

statements of the Company for the year ended 30'n June 2022. This is the l6th annual report and

financial statements for the Company and demonstrates how far we have come. The strong

foundation that we have built over time by embracing our vision and mission; supported by a robust

governance structure; continues to drive an increase growth in NIWASCO, providing an impetus for
a secure future.
During the period under review, the company received funding from the county Government of
TharakaNithi ,Water Sector Trust Fund and Funding from ADB through TWWDA that were geared

towards increasing of universal access to portable water to the residents within our service area,

improrament of perfornance and efficiency in service delivery and increasing levels of customer

satisfaction. This includes- :

1. Kshs.374 Million for construction Chogoria sewerage treatment system that is ongoing.

2. Kshs.45gMillion forConstruction of Clhuka sewerage treatment system that is still ongoing

3. Kshs. 574 Million for construction of Chogoria water supply funded by ADB througlr

TWWDA.
4. Kshs. 628 Million for construction of Chuka water supply funded by ADB through TWWDA.
5. Kshs. 18 Million for NRW activities such as formation of DMAs.
6. Kshs. 12.lMillion for extensionof 22 kms pipeline.

7. Kshs. 24 Million for reinstatement of 32kms of pipelines damaged by road works.

8. Turnover increased from Kshs70.4M in June 2A2l b Kshs80.3M n 2022.Thtts representing

a l4o/o growth.
9. Extension of water approximately 22Km
10. Reinstated32 Km damaged by KeRRA and county government during expansion of roads.

xvl
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STATEMENTOF PERIIORM.{NCE AGAINS 'l PRI,IDET tl RNl IN E l) OB.IIiICTIVES I,'OR FY 2A2U2022
vI.

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting

officer to include in the financial statement, a statement of the County government entity's

performanc e again st predetermin ed obj ec tive s'

Nithi water and sanitation company ltcrhasg strategic pillarsl themes/issues and objectives within the

current Strategic plan for the Fy 2022- Fy 2027. These strategic pillars/ themes/ issues ar6 as

follorvs

1) Increasecl urban, peri-urban and rural population accessing safe water and

irnproved sanitation
2) Reduced Non-Revenue Water levels

3) To improve the Water ancl effluent quality status and assuralrce during the

planned Period
4) Through ICT increase revenue collection efficiency and reduce

wastage/ duPlication of roles

5) Enhanced financial sustainability
6) Enhanced institutional capacity
7) Cross cutting issues mainstreamed in a[ the NIWASCO',s operations

8) QualitY and reliable data
gi tLproved water supply hours and increased area of coverage'

Nithi water and sanitation company ltd develops its annual work plans based on the above 9

pillars/Themes/Issues. Assessment of the Board,s performance against its annual work plan is done

on a quarterry/Annual basis. The Board achieved its performance targets set for the FY 202L12022

periodforitsgstrategicpillars,asindicatedinthediagrambelow:

Constructed 302 toilets

and got 2 exhausters from
TANA

Construct
300 toilets
and procure
exhauster

Exhauster
loads

Sanitation services

Connected 1,073 new

customers
Register
and
connect
more
customers

Average
registered
customers

lncrease new
connections

lncrease access to clean
drinking water

xviii

1,$rneflts
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I Improve

I 
sanitation
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The Board of Directors
The Comparry BourJ o[Dir."tors are appointed in accordance with section 30 of the Company's

Memorandum and Arti]cles of Association'

The Board of Director$ are responsible for the following:-

a

a

a

a

a

a

a

a

Implementation of Memorandum and Articles of Association
provision of guidelines and control function of the company

Approval of the organisation structure and maintenance of staffterms and

conditions of service

Approval of strategic plan, business plans and budgets

Provision of management guidelines

Approval of major contracts/projects

Approval of tariff adjustment
prudent investment of funds to ensure continuity of seruice

o Appointment of Corporate Management Team

. I mpl.-entation of Board charter

Roard members ha slgn ed a code of ethics while employees have signed a code of conduct. Non-

executive members
committee to assist

the board are instinrtional and hold office for 3 years. The Board appoints a

executing its mandate. The execution of Board's policies is vested in the

General Manager is also responsible for the effective performance of the management

provides supPort to Board and its committees

xrx

v[. coRPoRATE GOVERNA N CE STATEAAENT

The Corporate Govern&nce of NIWASCC) takes Place within a framework which exists to regulate

and/or guide the condubt of Board members, staff, customers and members of public in assessing the

Company's facilities ) is responsible for the

overall management business and operations

are conducted rvith the law, internationallY

dnd services. The Board of Directors of MWASC(
of th. Companv and is committed to ensuring that its

iirt"eriry, piofissionalism, and in compliance with

accepted principles an{ best practices in corporate governance.
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F'or the Year

I}OARI) cnnrposl'tIoN

i_TJJ:.H"uT::r#..HIlll,Til1'Jl,""u.tg re.pres:nt various stakehorder sroups within the

company's area of jurisdiction u, ,trprfut.a i" the Corporate Governance Guidelines' Two (2)

members are appornted from the counn' go"*"'t. frgm the Water and finance ministries' The

board has a fiduciary rerationship i.". toir"iithe organization as their own and take prudent measures

The Board is composed of 9 Non-executive directors from whom the chairman is elected by the

board members. rt.-."r.utive member of the Board is the General Manager. The non-executlve

to grow the organization'

The stakeholders groups represented in the Board are:-

i. The Business community (chamber of Commerce and the Jua Kali Association) - 2

members.

ii. Women's organization (MaendeleoyaWanawake) - 1 member'

iii. Resident Organisations- 3 members'

iv'CountyGovemmentofTharakaNithi-2members(CoWater&Cofinance).
v. Religious institutions - 1 member'

committee charters.

Board Committees
it 

" 
i"ff"*ing are the current committees of the Board'

1. Finance, ,lclministration and Technical Comnittee

The committee comprises of FIVE (5)members and is mandated to review and make

recommendations on the company,s 
'irnancial and accounting policies, annual budgets,

investment policy, risk management policy and assets management'

ff3T*-iJ"rT,'J:tlT: Board is to ensure rong-term wealth and prospely 9f 
the companv for the

benefit of customers, emproyees and ottrer stiteholders. It is respo*ittr for policy formulation'

investment of company funds, .o-punv administration through the appointed corporate

Management r"u*, ,'ui"guurairg o1as"el and performance of such other duties as may be necessary

for the due and faithful pltfot*unte of the company obligations'

Lrertain functions are delegat.d to .o.rnin.., u, ietailed *irtritr this section. The board meets four

timesayear(onceeveryquarter)andadditionallywhenngcessary,toconsiderallmattersrelatingto
if'r. o""*U control, company petformance and strategy'

The Board committees are constituted by the Board which sets out the responsibilities delegated by

theBoardtothe"o,n*in".andcommitteestructureandoperation.
The role of a committee is to operate *i,hi" the terms of its charter and to make recornmendations to

theBoardforratirrcati.o,,o,todeterminecertainmatterswithpriorapprovaloftheBoard.Each
committee meets regularly under the terms of reference set by the Board in their respective
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i. Joseph Kilonzo
ii. Glbert Nkonge
iii. Leonard Nj4ru
ir,'. Elizabeth Nyaga
v. David Gichoni

N{enrbers

well as the 's laid do

Chairman
Director

Director
Director
Chief officer-Water and irrigation

(TharakaNithi County)

I

2. ,Ludit, Risk and Grnternance Committee

The committee cdmprises of four (4) members and is mandated to raise the standards of
Corporate Corerna|rce by reviewing the quality and effectiveness of the internal control systems,

the internal and ext[rnal audit functions and the quality of financial reporting.

It also monitors compliance with relevant legislation, regulations and guidelines as

wn policies and procedures. The committee has a direct access to

the Audit function.l
l

In the ensuing yea{ the committee received and reviewed the findings of the internal and external

audit reports and n{anagement
l

action to address them

Members

i. HumpreyGltonga
Peter

Nancy
1V Zephaniah
Information and
Keeping with key business developments is essential for the Board of Directors to

maintain and their effectiveness. On regular basis the Board receives corporate strategl,
financial plans, budgets and forecasts and discuss them during Board meetings.

The chairma, .nr,lr", the new board members are inducted and trained after which they are taken

through the sienin$ of the Code of Ethics.

I

Board performance evaluation
The board undertdok a self-assessment of the effectiveness of its orvn decision making process.

The outcome of
making process

process concluded that the board members have confidence that the decision-
s them to effectively discharge their responsibilities. It also identified areas

where the process be improved and an action plan to address these issues has been agreed.

Board Meetings & muncration
During the period the has held meetings as per below table.

Kattrfga
Mudroni

Chairman
Director
Director

Chief officer-Finance and Economic planning(TharakaNithi County)
nal development

N,Ibaka -

Irofessio
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SPE,C]IALF'ULL I}OARt)

ST]B- COI\,IMITTEE MEETING

ANl)

During the repofl in g pcriod.thtt:-1:
For the smooth running of the a[arrs'

one special meeting which was held on- 16th September 2021

there are two sub tornrni"""t delegated to carry out certarn

*tti'T;ance, 
Administration & Technical c ommittee

#'#ii*'[fi *]T:Jx;l-:lffiT;;;1:f l"'H:'ul't'""o*endationsarerormarlv

reported to the full board'

B:ffiffij:T":J,#*:H3,!lboard member is entitled to earn kshs'7, 143 sitting allowance'

kshs.3,000 transport and kshs.1,000 tunch arowances. But for the Board chairman he earns kshs'

15,zl4gross sitting atlowance kshs'4,500 transport allowance and kshs'1500 during Full board

Nleeting
i(tended

251512{(t221ll2l7ll(tl9l2l6l8l2l
)i)

Names

)/)Gilbefi1

)/)Peter)
)l)KilonzoJ3
515tlussein Gi4
55Irlizabeth5
55Leonard Nt()

5i5N7
415David Giohoni8
0/59

1t)

Attend etl
N,[eeting114122u212229llol2l(-omtnittes Nanres

313

Glbert1 313

Peter., 313
KilonztlJJ 313

Itlussein-t 3t3
lilizabeth5 313

Leonard N6 3/3

7 313

David Gichoni8 213

9

meetings.
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DISCTTSSION AND ANALYSTSVIII. MANA

Revenuellncome
During the Financial
representing a l4oto

The revenue trend thc

202t-2o22the company registered an increase in its revenue by Kshs'9'9M

compared to the financial year 2O2O-2021

last five(5) years is as shown below;

q)

80

70

60

50

40

30

20

10

0

Cl Revenue

2018 2019 2020 2021 2022

The companY keY cts include the following;

-Operational with 7,500M3/day intake which is under rehabilitation' New

Tlworks with capacity of l5,000M3lday is under construction'
/works with a caPacitY of

served by a chlorination Point and a new T

Currently being served by a newly completed T/works

served by a 2,000M3/daY T/works

of Chuka Water Supply Infrastructure - Rehabilitation of Chuka existing twin

a

a

o

a

a

Llhogoria
15,000M3/
Kathwana-
Mutonga -

o Increased
exodus of

Kibunga- recently rehabilitated

N,{ajor risks facing
o Limited

Company
to meet the high cost of infrastructure development to meet the high water

clemand in company' s area of jurisdiction'

of communitY water ProJec ts mostly in Chogoria where there is mass

to those schemes.

o Aging and idated infrastructural and assets contributing to high cost of maintenance'

o Lack of
plan.

funds to expand the water reticulation system as envisioned in the strategic

o High Non- Water (}.IRW) levels.

Details on comPli

pending.
Company future d

o The

ce with statutorY requirement
has complied with the statutory requirements and no material arrears which is

o Chuka Treatment sYst em- Construction of a sewerage treatment plant at Ntutuni

o Chogoria .ge Treatment P lant - Construction of a sewerage treatment plant at Kabui

of Chogoria Water Supply Infrastructure - Clonstruction of 2' lkm raw water
a

maLn

Consffuc

l:":".a -J
Hi

I

o

gravifY Chuka Forest)

xxlll
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ual Report and Financial Statements
For the year ended June 30, 2022

Ix. ENVIR AL AND STTSTAINABILITY REPORTING

Nithi 'vuater and sanit' compafty ltd exists to transform lives. This is our purpose; the driving

force behind everythlng we do. It's what guides us to deliver our strateg!, putting the

customer/Citizen first,leliverinS relevant goods and services, and improving operational excellence.

Below is an outlin" of lhu organisation's policies and activities that promote sustainability'

l

It) Sustainapility strategy and profile -

The main cha{enee to NIWASCO sustainability is Non-Revenue water, our strategy is to

-Capacity non-revenue rvater

-initiate county government acquisition of community water projects that are

consummg er from the company suPPlY

ii) Envi perfornrance

Water supply and sanitation in TharakaNithi is characterised by low levels of access,

particularly in an informal settlements and in rural areas, as well as poor service quality in

the fbrm of water supply. Wastewater and lack of basic sanitation facilities

continue to efforts to reduce extrerne poverty and disease in the country. Seasonal

and regional water scarcity exacerbates the diffrculty to improve water supply. These

challenges despite the water sector undergoing considerable reforms over the years and

NIWASCO in the fbrefront to mitigate these challenges.

systems and wastewater treatment plants experience inadequate

reduce NRW

-Procumbent

In addition,

operation and]

domestic sewl

systems. Casi

cesspits desi!

the market benchmark of Z5o/o.Thts will be achieved through,

meter testing equiPment's

maintenance and low connection rate to sewers. Mixing industrial effluent and

age in mixed sewer system often causes poor performance in pond treatment

es of pollution by wastewater emptying into storm sewersi, soak-ways and

ned for kitchen waste are common. Access to clean drinking water and basic

sanitation fuJiUti", could transform the lives of millions of citizens, prevent thousancls of

deaths and fr{e up hours each day for women and children to go to work or school-
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iii) wc
e seek

it) Market Place Practices-

The organisation should outline its efforts to

a) Responsiblecompetitionpractice'

This invorves ensuring fairness through avoiding discrimination during the lnvitation' evaluation and

award of procurement contracts. The Company will endeavour to comply with this, through:

Formurating transparent and practical procedure manuars in tandem with the procurement

':;.*_ to the 30o/o preference and reservation guidelines on women, youths and Persons

LivingwithDisabilitiesasstipulatedintheProcurementActandRegulations;

Endeavouring to promote local industries and business-people througlr supporting the Buy-

Kenya_Build Kenya Initiative by way of alrocating and ut,izing at least 40olo of the overall

annualprocurementbudgettothebuyingoflocallymanufactureditems;andincaseof

serwices invorving provision of foreign manufactured items (that are not available locally) by

Kenyan firms, the local ownership in terms of shares in such firms sharl not be less than 51olo'

a

a

a

b) Responsible Supply chain and supplier relations

The company is accountable for the use of public money through procurement, and must be able to

give complete and accurate accounts of how public funds have been used and contracts awarded' This

will be achieved by the following ways: 
- ^-.:r^A r^r rrn6er the companl '

a)FollowingconsistentprocgssesandproceduresasprovidedforundertheCompanvs

procurement Procedure manuals ;
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appropriate records and minutes relating to Procure ment activities that
b)

allorv subsequent review of the decision making process;

c)c all procurement in a consistent, accurate and unbiased manner while

actrng good faith.

c) Responsible ma ng and advertisementrketi

al
a

;::::,f::
I

d) Product stewardshiP,1
Company has t{re responsibili -v to manage its resources rn

seek the best pfssible outcome which will be achieved by:
I

togivecompleteandaccurateaccountsofhowpublicfundshavebeen

awarded

an effective and efficient manner
The

rvill

o Drawing adhering to annual

public within the

Departmen

o Basing pro

just ation of

procurement plans as control tools in

Company. This will be done

the annual util

with input

ization

fi'om

heads;

decisions,wherepracticable,onthetotalcostofownership,rather

the lowest Price;

ses, including benchmarking, and/or comparison of value between
o Subjecting

evaluation

or bids;

sals and tenders solicited and received from the potential suppliers to ro

o Selecting methodsandfbrmsofcontractappropriatetothescale(value,risk

comple the ComPanY' s requirements;

v) rate Social Responsibility / Community Engagements

As a comPany we our responsibility to the environment and the society in which we

operate in. 'Ihe encourages its staffto activelY recognlze those responsibilities and to

behave in a manner towards the society in which we function' Some examples of how

company has its commitment to show responsible social behaviour are as below;

Environment
Planting of trees the forest to improve water catchment areas

xxvll
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NIWASCO STAFII PLANTING TREES DTIRING THE NANDAGO HILI'S

REAFFORESTATION.
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CommunitY
o Starting incom generating projects for the youth within our area ofjurisdiction'

o Participating preparations for public holidays budgets

Assisting of bills for the poor elderly customers within our area ofjurisdiction
a

o Constructing s for primary schools
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CHITKA TOWN OPEN AIR I\{ARKET P[IBI,I C SANITA:I'ION FAC]ILITY.

Toilet Facility for Household in chuka scheme Donated by Niwasco through wsrF under UBSIIP

Phase III Project.

LABAN KAARA MWANIKI P'Eng'(Tech)

I\,TANAGING DIRECTOR

I
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NITHI ATER AI\D SANITATION COMPANY LTD
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F'or the year ended June 30, 2022

X. REPORT OF' DIRITCTORS

The Directors submit report together with the audited financial statements for the year ended

.Iune 30, 2022 which the state of the comPanY's affairs

i) Principal

The principal acti of the company are provide reliable, adequate, safe and affordable water and

sanitation services rn areas formerly served bY the GoK through Chuka, Chogoria and Karingani

Water Supplies and newly extended lower areas of Kathwana, Mutonga-Gituma and Kibunga-

Kakimikiand
ii) Results

sanitationservicesin those areas

The results of the for the year ended June 30, 2022 are set out on page 1'

iii) Dividends

The company was

as a public limited

ted as alegal company under the company's Act Cap.486law of Kenya

y guaranteed by the Government of Kenya with no shareholding but with

stakeholders and does not declare or pay dividends to the stakeholders. Any profits made are

ploughed back to fin

iv) Directors

The members of Board of Directors who served during the year are shown on page vii-x' In
accordance with Re 42 b & c of the company's Articles of Association, Mr Leonard

Njeruretire by and is not eligible for re-election. N{ss Elizabeth Nyagaretire by rotation and.

is eligible for re-e
v) Auditors

The of the Auditor General ls responsible lirr the statutorl' audi t of the company
Audi

the extension

aocordan wl th '\I
'trc f I rl' rl ( ls )l'l( f ::\ rl K*t and the Publio

2015 Auditor General carried out the audit of the Financial Statements for the ye

ended J 30,2022.

By of the Board

Company
Clertilied Public Secretarics

PO Box
N}T,RI.

271-00100
A

Date September 2022

xxxl

t

I



\I.

NITHI WATER AND SANITATION COMPANY LTD

Anuual RePort ancl F inancial Statements

For the Year endetl June 30, 2022

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section 164 of the Public Finance Management Act' 2Ol2 andsection 129 of the water Act'

2016requiretheDirectorstopreparefinancialstatementsinrespectofthatN|WASC2,which

giveatrueandfairviewofthestateofaffairsoftheNlWASCoattheendofthefinancial

year/period and the operating results of the NIWASCO for that year/period' The Directors are

also required to ensure that the NIwAsCo keeps proper accounting records which disclose

with reasonable accuracy the financiar position of the NIWASCO. The Directors are also

responsible for safeguarding the assets of the NIWASCO'

The Directors are responsibre for the preparation and presentation of the NIwASco's financial

statements, which give a true and fair view of the state of affairs of the NIWASCO for and as at the

end of the financiar year (period) ended on June 30, zozz. This responsibility includes:

(i)Maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period;(ii)maintaining proper accounting records' which

disclose with reasonable accuracy at any time the financial position of the NIwASco;

(iii)Designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the NIWASCO;

(v)selectingandapplyingappropriateaccountingpolicies;and(vi)Makingaccountingestimates

that are reasonabte in the circumstances

The Directors responsibility for the NIWASCOs financial statements' which have been

preparedusingappropriateaccountingpoliciessupportedbyreasonableandprudent

judgements and estimates, in conformity with International Financial Reporting standards

(IFRS),andinthemannerrequiredbythePFMAct,2oir2and(theStateCorporationsAct)-

water act2}l6 and companies Act 2015'
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ual Report attd
For the year endeei June

ST OF DIRECTORS' (Continued)

The Directors of the opinion that the 's financial statements g1ve e true and fair

view of the of NIIYASCO t' transactions tlre financial year ended June 30, 2022,

and of the 's financial position as thai date. The Directors firrther confu:n the

completeness the accounting records for the N|'4USCO, which have been relied

upon in the ,rf the NUWUSCO's sratements as well as the adequacy of the

systems of financirrl control.

Nothing has to the attention of the to indicate that the NIIYASCO will not

remain a going for at least the next months from the date of this statement.

Approval of financial statemeuts

The

2022and

ls financial ,stalements were

on its behalf by:

hy the Boarcl on -30s 
Septemtrer-

K. I\,{WANIKI P. Eng(Tech)
l!{anaging Director

GILBERT
Chairperson the Board/Council

xxxltl
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REPORT OF THE AUDITOR.GENERAL ON NITHI WATER AND SANITATION
COMPANY LIIViITED FOR THE YEAR ENDED 30 JUNE, 2022

PREATVIBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and
governance system
year under review.

regulations, and that its internal controls, risk management a
s are properly designed and were working effectively in the financia

aimed at addressing the statutory roles aThe
resp
Publ

three parts of the report are
onsibilities of the Auditor-General
ic Finance Management Act, 2012

as provided by Article 229 of the Constitution,
and the Public Audit Act, 2015. The three parts

the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nithi Water and Sanitati
Company Limited set out on pages 1 to 69, which comprise of the statement of financi
position as at 30 June, 2022, and the statement of profit or loss and other comprehe

changes in equity, statement of cash flows and statement
and actual amounts for the year then ended, and a summary
policies and other explanatory information in accordance with th

income, statement of
comparison of budget
significant accounting

Report of the Audiigr-General on Nithi ll/ater and Sanitation Company Limitedfor the yeor ended 30 June, 2022
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provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nithi Water and Sanitation Company Limited as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Water Act, 2016, the Companies Act, 2015, and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unreconciled Variance in Customer Deposits

The statement of financial position reflects customer deposits balance of
Kshs.17,813,825 as disclosed in Note 43 to the financial statements. However, the bank
confirmation certificates and cash books revealed total customer deposit balance of
Kshs.15,616,542 comprised of Kshs.14,506,077 held at KCB Bank account and
Kshs.1,110,465 held at Family Bank account resulting to an unreconciled variance of
Kshs.2,197,283.

ln the circumstances, the accuracy and completeness of the customer deposits balance
of Kshs.17,813,825 could not be confirmed.

2. Undisclosed Water lnventory Held in the Distribution lnfrastructure

The statement of financial position reflects inventories of Kshs.4,353,965 as disclosed in
Note 28 to the financial statements. The inventory is in respect of stationery and general
stores. However, the Company did not value, present and disclose the amount of water
held in the treatment plants, reservoirs and distribution systems at the end of year in
accordance with lnternationalAccounting Standard on lnventories (lAS) 2.

ln the circumstances, the accuracy and completeness of the inventories balance of
Kshs.4,353,965 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nithi Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence ! have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on Nithi lltater and Sqnitation Company Limited for the year ended 30 June, 2022
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Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Publi
Resources and Report on Effectiveness of
Governance. Further, the issues remained u
Public Finance lVlanagement Act, 2012 which

n te rna Cont ro ls Risk Management

req re Acco u nti ng Office des ignatedui rS

n reso lved contra ry to Section 4I (2 (r )

and
1

county government entities to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Use of Lapsed Water Tariffs Structure

The statement of profit or loss and other comprehensive income reflects operating
revenue of Kshs.80,320,809 as disclosed in Note 6 to the financial statements. lt was
noted that the Company applied a tariff structure approved by the Water Services
Regulatory Board (WASREB) vide Gazette Notice No.15443 dated 26 October, 2012 for
the period 201212013 to 201412015. However, the tariffs have since lapsed and the
Company has continued to use the same old tariffs for seven (7) subsequent years
without approval.

ln the circumstances, Management was in breach of the WASREB Guidelines.

2. High Non-Revenue Water

Review of records revealed that the Company produced 4,285,186 cubic meters (m3)

water, out of which only 1 ,461,582 m3 was billed to customers. The balance of 2,823,604
m3 or approximately 66% of the total volume of water produced with an estimated sale
price of Kshs.144,003,804 at the rate of Kshs.51 per m3 represented non-revenue wate
(NRW) which is 41o/o over and above the allowable water loss of 25o/o as per the Wate
Service Regulatory Board guidelines.

!n the circumstances, the Company exceeded the allowable non-revenue water loss
25% by 41o/o or approximately Kshs.89,456,908 which if not addressed will negative
impact on the Company's profitability and its long-term sustainability.

Report of the Auditor-General on Nithi ll/ater and Sanitation Company Limitedfor the year ended 30 June, 2022
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3. Long Outstanding Trade Receivables

Note 29 to the financial statements reflects gross trade and other receivables balance of
Kshs.101,809,341 out of which Kshs.62,670,499 relates to trade receivables. lncluded is
Kshs.50,106,761 which has been outstanding for long.

The long outstanding receivables is an indication that the Company's debt collection
system is not effective and therefore the risk of illiquidity and bad debts is high.
lt/anagement has not disclosed plans to enhance collection of debts to improve the
financial performance of the Company.

4. Non-Compliance with WASREB Guidelines on lncorporation and Shareholding
of the Water Company

The background information included in the key entity information section of the financial
statements indicates the Company is a public limited company guaranteed by the
Government of Kenya with no shareholding while the Company Memorandum and
Articles of Association, 2017 indicates the Company is a private company limited by
guarantee. This is contrary to Section 3.1(d) of the Water Service Regulatory Board
(WASREB) Corporate Guidelines, 2018 which states that the recommended model for
Water Service Providers (WSP) is that they be public limited liability companies
established under the Companies Act, 2015 under section 77(3) and Section 3.3.1 (3) of
Water Service Regulatory Board (WASREB) Corporate Guidelines, 2018 which states
that if their memorandum of objects and articles of association do not already state that
they are owned by the county government which has taken up the shares of the defunct
local authorities, amendments should be made to reflect this legal reality.

Further, the statement of financial position does not reflect any share capital contrary to
Section 3.3.1(7) of Water Service Regulatory Board (WASREB) Corporate Guidelines,
2018 which states that under the direction of section 77 of the Water Act 2016, these
companies should then change their memorandum to public companies limited by shares
following the model for the sector, care being taken that real public participation in WSP
governance is retained and Section 3.3.1 (a) of Water Service Regulatory Board
(WASREB) Corporate Guidelines, 2018 which states that the county government shall
hold all the shares in trust for the people of the county and the other shareholders who
hold the shares in trust and not in their personal capacity are the Office of CECM in charge
of Finance, the Office of the CECM in charge of water and the County Secretary who shall
hold one share each.

ln the circumstance, Management is in breach of the law.

5. Non-Compliance with Law on Ethnic Composition

Review of the staff establishment revealed that the Company had seventy-seven (77)
members of staff out of which thirty (30) or 39o/o are from the dominant ethnic community.
This is contrary to Section 7(2) of National Cohesion and lntegration Act, 2008 which
requires that no public establishment shall have more than one third of its staff from the
same ethnic community.

ln the circumstances, Management is in breach of the law.
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6. Employees Earning Less than One Third Basic Pay

Review of monthly payroll records revealed that nine (9) officers earned less than one
third of their basic pay contrary to Section 19(3) of the Employment Act, 2007 (Revised,
2012) which states that without prejudice to any right of recovery of any debt due, and
not-withstanding the provisions of any other written law, the total amount of alldeductions
which under the provisions of subsection (1), may be made by an employer from the
wages of his employee at any one time shall not exceed two-thirds of such wages.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TUANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

1. Exceeding Maximum Number of Directors

The Company's Board of Directors comprised of twelve (12) members contrary to Section
3.4.1(2) of Water Service Regulatory Board (WASREB) Guidelines for Water Service
Sector, 2018 that requires that [Vledium and Large companies to have a maximum of
seven (7) members where two shall be from the County Government Executive.

ln the circumstances, the Company is in breach of the WASREB guidelines.

2. Lapsed Tenure of Office

The tenure of office for two (2) Board members appointed effective from 11 May, 2017 to
serye for a period of 3 years lapsed on 1 1 May,2020. However, the two Board members
served for the entire period of 202112022financial year with lapsed appointments.

ln the circumstances, the Company is in breach of the law.

3. Lack of Necessary Qualifications for Some Board Members

Review of the Board of Directors section of the financial statements revealed that seven
(7) Company Directors did not possess a minimum of Bachelor's degree from a
recognized University or a higher national diploma qualifications contrary to Section 3.4.4
of Water Service Regulatory Board (WASREB) Guideline for Water Service Sector, 2018

Report of the Auditor-General on Nithi ll/ater and Sanitation Company Limitedfor the year ended 30 June, 2022
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which states that to be eligible all the persons appointed to the Board shall have a
minimum of Bachelor's degree from a recognized university.

ln the circumstances, the Board of Directors is not properly constituted in accordance with
WASREB the guidelines.

4. Failure to do Board Evaluation

The Board did not carry out the evaluation exercise contrary to Section 3.8 (2) of Water
Service Regulatory Board Guidelines for Water Service Sector, 2018 which states that
the Board shall evaluate its performance once every year and set up achievable action
points to assess its performance as a whole and that of individual members including the
Managing Director.

ln the circumstances, the Company is in breach of the guidelines

5. Lack of Disaster Recovery Plan and Data Recovery Policy

Review of the internal control environment revealed that although the Company had an
ICT policy, there was no disaster recovery plan, data recovery policy, back up and
retention strategy and lT continuity plan in place. This is contrary to Section 149(2)(c) of
the Public Finance Management Act, 2012 which states that Accounting Officer shall
ensure that all financial and accounting records that the entity keeps in any form including
in electronic form are adequately protected and backed up.

ln the circumstances, the security and reliability of the Company's data including the
management information system could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on the audit, that;

ii

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
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the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controsl, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an etfective way.

The Board of Directors are responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how [t/anagement monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 ) (a) of the Public Audit Act, 201 5 and submit
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
pedorming their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.
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Nithi water and CompanY Ltd'

Annual Re ancl al Statements for the

XIII. ST

ended .Iune 30, 2022

OI] PROFIT OR LOSS & OTHER C]ON,IPREHENSIVE INCON{E

F'OT1 YEAR ENDED 30 JLTNE 2022

)

r)

{)

Revenue
6 80,320,809 70,446,550

Operating Revenue
12,494,488 26,592,3037

Grants Income
8 1,863,505 7,109.804

Other Income
9 320,877

Finance lncome
10

C)ther gains/(losses)
94,67[1,802 104,469,534

Total Revenue

Expenses
11 33,562,665 31,725,358

Staff Costs t2 35,043,759 42,786,586
General and expenses

2,852,797 2,735,36613
Board ExPenses

1.1 21.288,087 19,045,830
N'[aintenance

15 14,925,801 14,246,948
Depreciation and expenses

16
Finance Costs

107,673,108
Total ExPenses

Taxation
(12,994,307) (6,070

ProfiU(Loss)

t7
Income Tax Expe Credit)

(12,994,307) (6,070,55
ProfiU(Loss) Afte 'raxatiotr

18
Earnings Per - Basic And Diluted

l9
Dividend Per

Other ComPre Inconte
(12,994,307) (6,070,5

ProfiU (Loss) A Taxation

Surplus Or On Revaluation OfPPE

N{easurement of Defined Benefit Liability

Fair Value Gainl ) On lnvestments In EquitY

lnstruments As At FVTOCI
(12,994,307) (6,070,5

'l'otal ive lncome For The Year

I

I
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Nithi Water and Sanitation ComPanY Ltd'
.Iune 30, 2022

Annual RePo rt and F inancial Statements for the 1''ear ended

XIV STATEI\TEN'I OIlFIN ANCTRI, POSITI ON AS AT 30 JUNE 2022
.. j.

ASSF],TS

Non-Current Assets 176,251,209173,052,73 720
Propefi,v. ancl equiPmentplant 382,7721,457,0212l
Intangible assets

22

23

24

75

26

27
176,633,981174,509,758

5,1 16,8924,353,96528
74,928,411.4977,524,52229

30

31
28,174,549. 1618,308,57232

108,519 ,853100,1117 ,059
285,153,834211,696,8 t1

3-3

3.1

35
21,510,878g,516.57136
226,987,502230,911,59049
248,498,380239,428,161

2

2t-7{l?"7

__l

.l

l
i-InvestmentPropert-v

i nisht- of -use assets

I Biological Assets

fileal intere st inve stment s

i Quoted investments

i Unquoted investments

ffitAttuts
I

I Current Assets

ffie
I Tax recoverablel^"'----

l-Short+erm deposits

f=---_--Bunk and cash balances

fTotulCu.tN
lT---orru AssEr
r;
I Caoital and Reserves| -"r-----

i Revaluation reserve
,

i Retained earnmPr-

i CaPital and Reserves

rNon-Cu rrent Liabilities

lneferred ta x liab ili rY"
l---

I Borrowrngs
i Lease Liabilit-v

I Provisions

f[etirement Benefits| - --

[Current Liabilities

l

l

I

l
l
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-1

l
r

I_t
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Nittri Water and

Annual Report and

The financial

by:

Luban k.L{wsniki

Nlanaging Director

Company Ltd.
Statements lbr the ended June 30, 2022

38Borrowings
39Lease Liability
40Provisions
41Retirement benefit obl

20,711,34242 17.454,831Trade and other paYab
15,719,825-t-l 17,813,825Customer Deposits

224,286
Deferred lncome

Dividends payable

Taxation
36,655,45335,268,656Total Current Liabil

285,153,833271,696,817\D I,IABILITIESTOTAL EQLTITY A

were approved bY the on 30th September 2o22and signed on its behalf

'd"l t

Irene Kithaka

Head of Finance

Gilbert Nkonge

Chairman of the Board
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and Sanitation ConrPanY Ltd
.Iune 30, 2022Nithi Water I

Annual RePort and lrinancial Statements for the yea r ended

xvl.STATEMENToFCASHFLowSFoRTHEYEARENDED30JLII\E2022

0perating vitiesActilaromlrlowsCash

ReceiPts 70,236,71878,163,13647(o
Operating Relenue

on-Operating RevcnueN 1,863,505I
()ther lncome

Finance lncome 11,830,5687
Grants lncome 2,132,5004-l
Customer Deposits 93,989,709
't'otal ReceiPts

Payments 29,53 1,5 1 832,898,7451l
StaffCosts 2,735,3662,852,79713
Board ExPenses 42,299,14534,275,978t2

ens(]sErpAnd C)perattonGeneral 19,045,83021,288,08714
Iv{aintenance

Finance Costs 27,50038,50043
DepositsCustomerofRefund 93,639,35991,354,107

I'otal PaYments 10,148,9032,635,602
perating vitiesActiOsed In)From/(1JrCashNet

ActivitieslnvestingliomIr'lowsashC ( 45,292,821)( 10,998,818)
Equipment )(PPEAndPlantof Propert-vPurchase

f)isposal PPE,OfF r()mProceeds (261,000)(1,802,760)
lntangible AssetsofPurchase

Propert-vInvestmentOfPurchase

(45,553,821)(12,801,578)

vitiesActifrom F inancingFlowsClirsh
C-apitalShareewof N,IssuesFromProceeds 49

Fioceeds from B orrowtngs
35

BorrowingsofRepayment
44

Dividends Paid
vitiesActiF'inancinglnsed i)(laslret From/(tlN (35,404,918)(10,165,977)

rease) uivalentsCashndA EqClashInr('ase /(l)echrc
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Nithi Water antl Sanitation ConrPanY Ltd

Annual RePort and Fina ncial Stirtements for the Year encl ed.Iune 30,2022

XVIII. NOTES TO THE FINANCIAL STATEMENTS

1. General Information

Nithi water and sanitation company Ltd is established by and derives its authority and

accountability from water Act. The company is wholly owned by the TharakaNithi county

Government and is domiciled in Kenya' The Company's principal activity is sale of water'

For Kenyan companies Act reporting purposes, the balance sheet is represented by the statement

of financial position and the profit and ross account by the statement of profit or loss and other

comprehensive income in these financial statements'

2. Staternent of compliance and Basis of Preparation

The financiar statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property' plant and equipment' marketable securities and

financiar instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformig with Internationar Financial Reporting Standards (*RS) allows the use of estimates

andassumptions.Italsorequiresmanagementtoexercisejuclgementintheprocessofapplying

the Company's accounting policies'

The financial statements have been prepared and presented in Kenya Shillings' lvhich is the

functional and reporting currency of the company' The hgures are rounded to the nearest Kenyan

shilling.

The financial statements have been prepared in accorclance with the PFM Act' the State

corporations Act, water Act 2016 and the company,s Actand International Financial Reporting

standards (rRS). The accounting poricies adopted have been consistently applied to all the years

presented.
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Nithi Water and Conrpany Ltd
Annual Report and ncial Statements for the 1'ear ended June 30, 2022

NOTES TO THE

4. Summary of

STATEMENTS (Continues)

Accorurtin g I' olicies;

The principle

below:

policies adopted in the preparation of these financial statements are set out

a) Revenue

Revenue is

iv)

based on the consideration to which the entity expects to be entitled in a

contract with customer and excludes amounts collected on behalf of third parties. The entity

recognlzes when it transfers control of a product or service to al5customer

i) Reven from the sale of goods and services is recognised in the year in which the

delivers products/services to the customer, the customer has accepted the

and collectability of the related receivables is reasonably assured.

ii) Grants m Government Entitiesare recognised in the year in which the Company

actually receives such grants. Recurrent gfants are recognized in the statement of

income. Development/capital gfants are recognized n the statement of

position and realised in the statement of comprehensive income over the useful

life of assets that has been acquired using such funds'

income comprises interest receivable from bank deposits and investment in
ii i)

and is recognised in profit or loss on a time proportion basis using the

interest rate method.

income is recognised in the income statement in the year in which the right

v)

payment is established.

ncome is recognised in the income statement as it accrues using the effec

licit in lease agreements.

vi) Other is recognised as it accrues

receive

Rental

interest

15
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Nithi water and sanitation comPanY ltd
for the Yea r entled .Iune 30, 2022

Annual RePort and lrinancial Statements

NOTES TO THE IIINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

b) In-kind contributions

In-kindcontributionsaredonationsthataremadetotheCompanyintheformofactualgoods

and/orservicesratherthaninmoneyorcashterms.Thesedonationsmayincludevehicles,

equipment, utilities or personnel services' where the financial value received for in-kind

contributionscanbereliablydetermined,theCompanyincludessuchvalueinthestatementof

comprehensive income both as revenue and as an expense in equal and opposite amounts;

otherwise. the contribution is not recorded but disclosed'

c) ProPertY, Plant and equiPment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses' 
- ---i^^. lued

clertain categories of property, plant and equipment are subsequently carried at re-va

amounts,beingtheirfairvalueatthedateofre-valuationlessanysubsequentaccumulated

depreciation and impairment rosses. where re-measurement at re-valued amounts is desired,

allitemsinanassetcategoryarere.valuedthroug}rperiodicvaluationscarriedoutby

indePendent external valuers'

rncreases in the carrying amounts of assets arising from re-valuation are credited to other

comprehensive income. Decreases that offset previous increases in the carrying amount of the

same asset are charged against the revaluation reserve account; all other decreases are charged

toprofitorlossintheincomestatement.Gainsandlossesondisposalofitemsofproperty,

plantandequipmentaredeterminedbycomparingtheproceedsfromthedisposalwiththenet

carryingamountoftheitems,andarerecognisedinprofitorlossintheincomestatement'

16
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Nithi water and company ltd
ial Statements for the year ended June 30, 2022Annual Report and

NOTES'TO THE ANCIAL STATEMENTS (Continued)

Summary of Sign Accounting Policies

d) Depreciatio and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress

to the costs of ongoing but incomplete works on buildings and other civilrelates

rvorks and

Depreciation properfy, plant and equipment is recognised in the income statement on a

basis to write down the cost of each asset or the re-valued amount to itsreducing

residual value its estimated useful life. The annual rates in use are:

A full year' depreciation charge is recognised both in the year of asset purchase and in the

year of asset

Items of , plant and equipment aro reviewed annually for impairment. Where the

can_ving of an asset is assessed as greater than its estimated recoverable amount, an

is recognised so that the asset is wriffen down immediately to its estimatedimpairment

recoverable

2.5ot6Buildings an< lcivil works

2.5orclnfrastrucfure works

12.5olo;hineryPlant and ma

250hMotor vehicl :s, including motor cycles

309oComputers ar rd related equipment

12.59/oOffice equipl nent, furniture and fittings

t7
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Nith i water and sanitation comPanY ltd
for the Ye ar ended June 30, 2022

Annual RePort ancl Financial Statements

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Signifircant Accounting Policies

e) Intangible assets

lntangibleassetswithfiniteusefullivesthatareacquiredseparatelYarecarriedatcostless

accumulate d amortization and accumulated impairment losses. Amortization is recognized on

a straight-line basis over their estimated useful lives The estimated useful life and

amortization method are reviewed at the end of each reporting period, with the effect of any

changes in estimate being accounted for on a prospective basis' lntangible assets with

inclefiniteusefullivesthatareacquiredseparatelyarecarriedatcostlessaccumulated

imPairment losses'

0 Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-rine basis over the estimated useful life of the

intangibleasset.Allintangibleassetsarereviewedannuallyforimpairment.Wherethe

carryingamountofanintangibleassetisassessedasgreaterthanitsestimatedrecoverable

amount,animpairmentlossisrecognisedsothattheassetiswrittendownimmediatelytoits

estimatedrecoverableamount'Theamortisationrateis33.3333330/o.

g) Investment ProPertY

rnvestment property, which is properfy held to earn rentals and/or for capital appreciation

(including property under construction for such purposes)' is measured initially at cost'

including transaction costs. Subsequent to initiar recognition, investment properf-v is measured

atfairvalue.Gainsorlossesarisingfromchangesinthefairvalueofinvestmentpropert-yare

includedinprofitorlossintheperiodinwhichtheyarise.Aninvestmentpropertyis

derecognizedupondisposalorwhentheinvestmentpropertyispermanentlywithdrawnfrom

use and no future economic benefits are expected from the disposal' Any gain or loss arising

onde.recognitionoftheproperty(calculatedasthedifferencebetweenthenetdisposal

proceedsandthecarryingamountoftheasset)isincludedinprofitorlossintheperiodin

which the property is derecognized'

ltt



Nithi water and sanitation comPanY ltd
and i'inancial Statements for the year endecl June 30, 2022

Annual RePort

NOTES TO THE F'

Summary of Sign

h) Right of Lr

nt Accounting Policies

Asset

underlying [sset

provision iri r..o

right-of-use] asset. the co
I

are incurref to Produce

period of

the under

lSse term and

exsrclse a

of the

right-of-us

,",.f..,i) Fixed investments (bonds)

Fixed intet

(CBK) loq

earnine ini

freelV tra!

through pr]

j) Quoted

Quoted

traded

securiti

I9

STATEMENTS (Continued)

depreciatiof una impairment losses. whenever the entity incurs an obligation for costs to

dismantle ,fo ,..ore a leased asset, restore the site on which it is located or restore the

to the condition required by the terms and conditions of the lease, a

gnized and measured under IAS 37. To the extent that the costs relate to a

sts are included in the related right-of-use asset, unless those costs

inventories. Right-of-use assets are depreciated over the

useful life of the underlying asset. If a lease transfers ownership

asset or the cost of the right-of-use asset reflects that the entity expects

option, the related right-of-use asset is depreciated over the useful

lying asset. The depreciation starts at the commencement date of the lease'

assets are presented as a separate line in the statement of financial position'

lest iruestments refer to investment funds placed under central Bank of

[g+"* infrastructure bonds and other corporate bonds with the intention

[erest income upon the bond's disposal or maturity. Fixed interest investments

ied at the Nairobi Securities Exchange. The bonds are measured at fair

ofit or loss.

stments are classified as non-current assets and comprise marketable securiti

ely at the Nairobi Securities Exchange or other regional and

exchanges. Quoted investments are stated atfak value

.t

I
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Nithi water and sanitation comPanY ltd

,\nnual rt and F'inancial Statements for thc ilr encled June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

k) Unquotedinvestments

Unquotedinvestmentsstatedatcostundernon.cuffentassets,andcompriseequityshares

held in other Government owned or contro,ed entities that are not quoted in the securities

Exchange.

l) Inventories

rnventories are stated at the lower of cost and net realizable varue. cost comprises direct

materialsand,whereapplicable,directlabourcostsanclthoseoverheadsthathavebeen

incurredinbringingtheinventoriestotheirpresentlocationandcondition.Costis

calculatedusingtheweightedaveragecostmethod.Netrea|izzb|evaluerepresentstlre

estimatedsellingpricelessallestimatedcostsofcompletionandcoststobeincurredin

marketing, selling and distribution'

m) Trade and other receivables

Trade and other receivables are recogn ized at fair values less allowances for any

uncollectibleamounts.Theseareassessedforimpairmentonacontinuingbasis'An

estimateismadeofdoubtfulreceivablesbasedonareviewofalloutstandingamountsat

theyearend.Baddebtsarewrittenoffafteralleffortsatrecoveryhavebeenexhaustedand

when the necessary approval to write offis granted'

Provisionsaremadeforbadanddoubtfuldebtsatthefollowingrates

Over 2 years

Percentage Provision
Period Outstanding

25oio
241 -360 daYs (8- 1 2 months)

500
Over 1 year

100%

2i)
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Nithi water and
Anrrual rt and

NOTES TO THE

Summary of Signi

n) Taxation

Cunent

situations

provisions

o) Deferred

Defen'ed

bases of as

the

companl,ltd
Statements for the ended .June 30, 2022

STATEMENTS (Continued)

appropriate.

is provided using the liability method on temporary differences between the tax

s and liabilities and their carrying amounts for financial reporting purposes at

clate.

Accounting Policies

i) C-urre income tax

Cunent tax assets and liabilities for the current period are measured at the amount

expected to recovered from or paid to the taxation authorities. The tax rates and tax laws

used to the amount are those that are enacted or substantively enacted, at the

reporting in the area where the Company operates and generates taxable income'

tax relating to items recognized directly in net assets is recognized in net

assets and in the statement of financial performance.

Current tax assets and liabilities for the current period are measured at the amount

expected to recovered from or paid to the taxation authorities. The tax rates and tax laws

used to the amount are those that are enacted or substantively enacted. at the

reporting in the area where the Entity operates and generates taxable income.

periodically evaluates positions taken in the tax returns with respect to

which applicable tax regulations are subject to interpretation and establishes

2l



Nithi water and san

Annual RePort and
itation comPanY ltd
Financial Statements for the Yea r entled June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

Deferredtaxliabilitiesarerecognizedforalltaxabletemporarydifferences,exceptin

respectoftaxabletemporarydifferencesassociatedwithinvestmentsincontrolledentities,

associates and interests in joint ventures, when the timing of the reversal of the temporary

differences can be controlled and it is probabre that the temporary differences will not

reverseintheforeseeablefuture.Deferredtaxassetsarerecognizedforalldeductible

temporarydffierences,thecarryforwardofunusedtaxcreditsandanyunusedtaxlosses'

Deferred tax assets are recogni zed tothe extent that it is probable that taxable profit will be

availableagainstwhichthedeductibletemporarydifferences,andthecarryforwardof

unused tax credits ancl unused tax losses can be utilized, except in respect of deductible

temporaryclifferencesassociatedwithinvestmentsincontrolledentities,associatesand

interests in jourt ventures, def'erred tax assets are recognized only to the extent that it is

probablethatthetemporarydifferenceswillreverseintheforeseeablefufureandtarable

profitwillbeavailableagainstwhichthetemporarydifferencescanbeutilized.

Thecarry'ingamountofdeferredtaxassetsisreviewedateachreportingdateandreduced

to the extent that it is no longer probable that suffrcient taxable profit will be available to

allowallorpartofthedeferredtaxassettobeutilized.Unrecognizeddeferredtaxassets

arerc-assessedateachreportingdateandarerecognizedtotheextentthatithasbecome

probablethatfuturetaxableprofitswillallowthedeferredtaxassettoberecovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in

the year when the asset is realized or the liability is settled, based on tax rates (and tax

laws) that have been enacted or substantively enacted at the reporting date'

Deferredtaxrelatingtoitemsrecognizedoutsidesurplusordeficitisrecognizedoutside

surplusordeficit'Deferredtaxitemsarerscognizedincorrelationtotheunderlying

transactioninnetassets.Deferredtaxassetsanddeferredtaxtiabilitiesareoffsetifa

legallyenforceablerightexiststosetoffcurrenttaxassetsagainstcurrentincometax

liabilitiesandthedeferredtaxesrelatetothesametaxableentityandthesametaxation

authoritv

22
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Nithi water and sa on companl'ltd
Annual Report and cial Statements for the year ended June 30, 2022

NOTES TO THE STATEN{ENTS (Continued)

Summary of Signifi

p) Borrowing

nt Accounting Policies

Borrowing

qualifuing

costs directly attributable to the acquisition, construction or production of
s, which are assets that necessarily take a substantial period of time to get

ready for

the assets

intended use or sale, are added to the cost of those assets, until such time as

substantially ready for their intended use or sale. To the extent that variable

rate are used to finance a quali$ing asset and are hedged in an effective cash

flow hedge interest rate risk, the effective portion of the derivative is recognized in other

income and reclassified to profit or loss when the qualifoing asset impacts

profit or

and are

To the extent that fixed rate borrowings are used to finance a qualiffing asset

in an effective fair value hedge of interest rate risk, the capitalized

borrowing

temporary

sts reflect the hedged interest rate. lnvestment income earned on the

of specific borrowings pending their expenditure on qualifuing

assets is de{ucted from the borrowing costs eligible for capitalization. All other bonowing

costs are re(ognized in profit or loss in the period in which they are incurred.

l

Iq) Cash and cdsh equivalents

Cash and ca$h equivalents comprise cash on hand and cash at bank, short-term deposits on
I

call and hig{ly liquid investments with an original maturity of three months or less, which

are readily

changes in

le to known amounts of cash and are subject to insignificant risk of
Bank account balances include amounts held at various c--ommercial

Banks at the of the reporting period. For the purposes of these hnancial statements, cash

and cash also include short term cash imprests and advances to authorised

public and/or institutions which were not surrendered or aocounted for at the end of
the financial ar,

23
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sanitation compan.t.' ltd
.Iune 30, 2022Nithi water and

Annual RePort and F inancial Statements for the Ye ar ended
i

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

r) Borrowings

rnterest bearing loans and overdrafts are initiary recorded at fair value being received' net

of issue costs associated with the borrowing' subsequently' these are measured at amortised

cost using the effective interest rate method. Amortised cost is calculated by taking into

accountanyissuecostandany<liscountorpremiumonsettlement.Financecharges,

including premiums payable of settlement or redemption are accounted for on accrual basis

and are added to the carrying amount of the instrument to the extent that they are not settled

in the period in which they arise. Loan interest accruing during the construction of a project

is capitalised as part of the cost of the project'

s) Trade and other PaYables

Tradeandotherpayablesarenon-interestbearingandarecarriedatamortisedcost,whichis

measuredatthefairvalueofcontractualvalueoftheconsiderationtobepaidinfuturein

respectofgoodsandservicessupplied,whetherbitledtotheentrtyornot'lessanYpayments

made to the suPPliers'

t) Retirement benefit obligations

TheCompanyoperatesadefirredcontributionschemeforallfull.timeemployeesfromJuly

|,zo|z.The scheme is administered by an in.house team and is funded by contributions

from both the company and its employees. The company also contributes to the statutory

National social security Fund (NSSF)' This is a defined contribution scheme registered

undertheNationalsocialsecurityAct'Thecompany,sobligationundertheschemeis

limitedtospecificcontributionslegislatedfromtimetotimeandiscurrentlyatKshs.200

Per emPloYee Per month'

u) Provision for staff leave PaY

Employees'entitlementstoannualleavearerecognisedastheyaccnre'Aprovisionismade

for the estimated liability for annual leave at the reporting date.

24



Nithi water and sa company ltd
Annual Report and nancial Statements for the Year ended June 30, 2022

NOT'ES TO TIIE CIAL STATEMENTS (Continued)

Sunrmary of Signific

v) Exchange

The

6.08.2021.

budget in

additional

respective

financial

financial

the

the

transactions and from the translation at Year-end exchange rates of monetary assets and

I

liabilities d{rominated in foreign currencies are recognised in profit or loss.

lv) Budget information

The budget for FY ZO2l-2022 was approved by the Board of Directors on

revisions or additional appropriations were made to the approved

accordance with specific approvals from the appropriate authorities.

are added to the original budget by the entity upon receiving the

in order to conclude the final budget. Accordingly, the Compan

recorded appropriations of Ksh l,9M on the 2021-2122budget following
I

governing [ody's approval. The revised budget was approved by board of directors

25.05 TheCompany's budget is prepared on a different basis to the actual income

disclosed in the financial statements. The financial statements are prepared

accrual using a classification based on the nature of expenses in the statement

whereas the budget is prepared on a cash basis. The amounts in

were recast from the accrual basis to the cash basis and reclassified

to be on the same basis as the approved budget. A comparison of budget

actual prepared on a comparable basis to the approved budget, is then presented

of comparison of budget and actual amounts. In addition to the Bas

Accounting Policies

differences

records are maintained in the functional currency of the primary economic

clifferenc adjustments to amounts in the financial statements are also made for

in the and classification schemes adopted for the presentation of the financi

and the approved budget.A statement to reconcile the actual amounts on

basis included in the statement of comparison of budget and actual amounts

as per the statement of Comprehensive income has been presented under se

I

XVII of se financial statements

25

.n rirorr*"nt] io which the entity operates. Kenya Shillings. Transactions in foreien 
I

currencies d.rring the year/period are translated into the functional cuffencv usins the I

, ":-.Js'rr/Pvr'": o'" 
-.:'"':'-- 

"^. 
--'^- -^--^.,^- i-"- ,".-*- ^"-^ -^ I

exchange ,ui"* pr.rruiling at the dates of the transactions or valuation where items are re- 
|

measured. {ny foreign exchange gains and losses resulting from the settlement of such 
I



Nithi water and san

Annual RePort and
itation comPanY ltd
Financial Statements for the Year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continues)

x) Serviceconcession arrangements

TheCompanyanalysesallaspectsofserviceconcessionarrangementsthatitentersintoin

determining the appropriate accounting treatment and disclosure requirements. In particular,

whereaprivatepartycontributesanassettothearTangement'theCompanyrecognizesthatasset

rvhen, and only when, it controls or regulates the services the operator must provide together

with the asset, to whom it must provide them, and at what price. ln the case of assets other than

,whole-of-life' assets, it controls, througlr ownership, beneficial entitlement or otherwise - any

significant residual interest in the asset at the end of the arrangement. Any assets so recognized

are measured at their fair value. To the extent that an asset has been recognized, the company

alsorecognizesacorrespondingliability,adjustedbyacashconsiderationpaidorreceived.

y) ComParative figures

Where necessary comparative figures for the previous furancial year have been amended or

reconfigured to conform to the required changes in presentation'

z) Subsequent events

Therehavebeennoeventssubsequenttothefinancialyearendwithasignificantimpactonthe

financial statements for the year ended June 30' 2022'

S.SignificantJudgmentsandSourcesofEstimationUncertainty

T'hepreparationoftheCompany,sfinancialstatementsinconformit-vwithlFRsrequires

management to make judgments, estimates and assumptions that affect the reported amounts of

rgvenues,expenses,assetsandliabilities,andthedisclosureofcontingentliabilities,attheend

ofthereportingperiod.However,uncertaintyabouttheseassumptionsandestimatescould

resultinoutcomesthatrequireamaterialadjustmenttothecarryingamountoftheassetor

liability affected in future periods'

26



Nithi water and
Annual Report and

NOTES TO TTIE

a) Estimates

The ke1'

the reporting

amounts of

Company

statements

developments

of theCompany

b) flseful lives

The useful live

inform potential

o The

o The nature

processes

o The nafure

o Availability

c) Provisions

Provisions were

Additional disclosure

Provisions are m

otrligation at the

company ltd
ial Statements for the year ended June 30, 2022

STATEN{ENTS (Continues)

d assumptions

concerning the future and other key sources of estimation uncefiainty at

that have a significant risk of causing a material adjustment to the carrying

and liabilities within the next financial year, are described below. The

its assumptions and estimates on parameters available when the financial

prepared. However, existing circumstances and assumptions about future

change due to market changes or circumstances arising beyond the control

Such changes are reflected in the assumptions when they occur

residual values

and residual values of assets are assessed using the following indicators to

use and value from disposal

of the asset based on the assessment of experts employed by the Company

the asset, its susceptibility and adaptability to changes in technology and

the processes in which the asset is deployed

funding to replace the assets

and management determined an estimate based on the information available

these estimates of provisions is included in Note 29

at the management's best estimate of the expenditure required to settle the

date, and are discounted to present value where the effect is material.

27



Nithi water and sanitation comPanY ltd
ar ended June 30, 2022

Annual RePort and Ilinancial Statements for the Ye

NOTES TO THE F-INANCIAL STATEMENTS (Continues)

6. Operating Revenue

7. Grants Income

65,173,60074,545,459
Water sales

Sewerage Services 5,272.9505,775,350
Billing for other services*

70,446,55080,320,809
Total

C)perational tieentiGovernmentfromgrants
24,068,3631 1,830,568

Recurrent/oPera otherfiom agencleststional gran

Capital noteSee Below)amorlized(glants 2,523,940663,920
Governmentsfrom CountYDonations

tribution,Kind otherfi'om agencrestionsdonaconIn 26,592,30312,494,488
Total

663.920663,920
663,920TNCG 15.754,65615,754,6563.924,08811.830,568\IiSTF 16,418,57616,418,5763,924,08812,494,488Total

28
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Nithi water and
AnnualReport and

NOTES TO TTIE

8. Other Income

9. Irinzurce

10. Other ()ains

n company ltd
Statements for the ended .Iune 30, 2022

STATEMENTS (Continued)

708.000640,500Exhauster Services
536,500443,500Connection fees
250,270629,010Sale of Materials

7 I 700IFines and penalties
66,41978,795( Owners disconnection fee)Miscellaneous incomr

5,548,615lad rvorks sontractorCompensation from r'
7,109,8041,863,505Total

treasury bondsInterest income fiom
treasury billsInterest income from

:lesInterest from receival
320,877:cial banks and hnancial institutionslnterest from comme

lnterest on staff loanr

Dirridcnds
320,877Total

[,<xses

ins / (losses)Foreign exchange ga

.l on sale of investmentsLoss/gain on dispos:

assetsGain on sale of fixe<

biological AssetsFair value gain/loss

ses on revaluation of inlestment propeffyFair value gain or lo

inventoryRevaluation losses c

gains/(losses)Unrealized foreign e

29

Kshs

202 1-2022

I{shs

Itslrs

E
2020-202 I

Iisirs

Kshs

l

t

Description

Description Kslrs
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Nithi water ancl sanitation company ltd
encled June 30, 2022

Annual RePort and Financial Statements for the Year

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. StaffClosts

26,810,82431,056,025
Gross Salary and Allowances

238,200549,100
Casual workers Wages

2,193,840663 920
Seconded Staff CountY paymsnt

178,460185,00t)schemesto social securityoontributionsEmployer'
861,894942,054

to pension schemeEmployer's contributions

Provisions for Leave PaY

Gratuity Provisions

Fringe Benefit tax
1,442,140166,566

Staff rvelfare

()ther allowances

'['otal
31,725,35833,562,665

'I'he average number ployees during the Yearof em

.10

zi,f 2 t-2012

Kslts

2020-2021

Kslts
Dtscription

l
l l
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Nithi water and
Annual Report and

NO'I'ES'I'O THE

12. General and

n company ltd
Statements for the year ended June 30, 2022

STATEMENTS (Continued)

F)xpenses

1,400,8143,013,749Chemicals
122,914215,914Electricity

2,288,7563,678,756nd gasesFuel, oil, lubricants, a

Rulk water Costs
877 8 53)310,640Office supplies

673,050re clothingUniform and protectt'
1,701,8731.411,843Telecommunication

36,003Postage and courier

Water and sewerage
376,8491,009.452Insurance
456,000476,000Rent and Rates

19,000Ld vehiclesHire of Equipment ar

1,447,604Pro-Poor Unit Activi
2,823,2j47,440,838rnd subsistenceDomestic Traveling i

Foreign travel and ac

634,9231,042,232,elopmentStafftraining and de''

500,800431,523Banli Charges
1.635,0032,220,O00Security services

Agency commissionr
902.7311,472,028singPublicity and adverti

232,000 232,00CAudit fees
195.000Legal fees

423,328154.900Consultancy fees
3,483,182 2,213,15tLicensing and levies
l,l27,o5oISports and recreatiot

512,525sesStakeholders' expen
5,505DonationsiCSR

)1,640,55(2,654,O95Hospitality expensel
)24,068,36-.10,000ExpensesWSTF project Admr

873,09-lConservation expenl
487,44767,781debtsProvision for doubtl

100,000Taxation
{2,786,58 )35,043,759Total

31
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sanitation comPanY ltd June 30, 2022Nithi water and

nual RePort and l.inancial Statenrents for the Year ended
An

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Boartl

1-1.

15. antl

1,820,066Chairman Honorarra 1,157"288

Sitting allolvances
136.000Insurance 1,414,009
360,000Induction and Training 191,500
419,300and.I ravel 90,000

2,135,366Other allowances 2,852,791
Expenses'l-otal Iloard

125,640286,-116
99.824258,788EquiPmentPlant and

t6,O77.636Builclings 17,501,707
nehtrorks

2,590,373Grounds 1,847,784

Iv{otor vehicles 333,633
152,35733,034

t.076,724

19,045,83021,288,087

14,055, 56214,197,290
andptant,Propert"v

191,386Right AssetsUseof 728,511

14,246,94814,925,801

tr

32
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I Water Meter
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[---------------TotalMaintenan."ExP*nset
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Nithi water and sanitation comPanY ltd
entled June 30, 2022

i\nnual RePort and Financial Statements for the Year

NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. Eanrings Per Share

The earnings per share is calculated by dividing the profit after tax of Kshs'0(2o21-2022'

KShs. - by the average number of ordinary shares in issue during the year of (2o21'2O22

There were not dilutive or potentially dilutive ordinary share as at the reporting date'

19. I)ivitlend Per Share

Proposed dividends are accounted for as a soparate component of equity until they have been

ratified and declared at the relevant Annual General Meeting (AGM)' At the AGM to be held

before the end of 2021.a final dividend in respect of the year ended June 30' 2O2l of Kshs'0

(2020:Kshs.0) fbr every ordinary share of par value of KShs'o is to be proposed' An interim

dividend of Kshs.0 (2O20: Kshs.g) for every ordinary share of par value of KShs' 0 was

declared and paid during the year. This will bring the total dividend for the year to KShs' 0

(2020: KShs.0).

34
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and Financial StatementsAnnual R.' ,rts

the end ed June 30 2022

NOTES TO THE FII{ANCIAL STATEMENTS (Continued)

Property, Plant and Equipment (Continued)

158

I

1.,

s 1.4 ,071

398.27595.4$.691

2,59,o

1,553,

9,741,

I 1.553,208

25

9r l,189

733

91 ,189

6.497

2,161,935

I4

575,098,

a

2.497,459

t6As at JulY I ,2020

CO

IAt June 23.

r8,086,170

20

283

94.M1,407

1

9,

5%

-2J50.599 
\

12,611.071 l

I to:.zr:,:so

l--tr'tsdr{

yee

VALUENET BOOK

At Jrure 30, 2021

IAl Jute

.At iune 30,

1

655,&5

721

309,

88,?02

10

54.505.725

1!^
1

54. I

'724

I

943,066

19

110

659.664
10,084,740

10,

I

128

11 2ll10,

1.358, 997

I
r+s.ot:.s+g

t76.251 ,207

681.289

97

36
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226.491,026 |
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Charge for
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ll_ NOTESTO THE ANCIAL STATEMENTS (Continued)

and Equipment at Cost20 (b) Property,

If the freehold land,

would be as follows:

and other assets were stated on the historical cost basis the amounts

Property plant and includes the following assets that are fully depreciated

15,770,461 10,228,59225,999,053Water meters
639,254271,93591 1,189sBuildings&cMl rvork
596,128807, I 161.40-1.244itoolsWTP,lab Equipment I

2,242,39310,941,67513,184,068ing,motor cyclesN{otor vehicles, includ
1,005,1052,869,869-7,974,975luipmentComputers $related e

1.850,795 1,527,0813,377,876niture, and fittingsOffice
61,604,511 52,145,0241 13,749,535sPipelines $ Extension

77,614320,661398,275Ir,leter testing machin,
104,591,54615,292,906I 1 9,884,45 1cn blockWSTF Tank $sanitati
173,052,737109,729,929282,782,666'fotals

Plant and machinery

ding motor cyclesN4otor vehicles, inclt
d equipmentComputers and relatr

rniture and fittingsOffice equipment, flr
'I'otal

37
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'Nithi Water and saniltation Company Ltd
Annual Reports anO financial Statements
For the year ended Jhne 30, 2022
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Nithi Water and Sanitation Company Ltd

Annual Reports and F'inancial Statements

B'or the ar ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

21. Assets

))

\

COST 1,119,9641,380,964
At July' 1 261.0001,802,760
;\dditions
I)isposals 1,380,9643,183,724
At June 30

ANIORTISATI oN
806,806998,192

At Jul;" I 191,386728,511
Charge thefor year

Disposals

Impairment loss 998,1921,726,703
At June 30

NET BOOK vA[,frE
382,7121,.157,021

At June 30

Opening valuation

Moveurents during the 1''ear

Additions

Disposals
gains/(losses)Irair value

Closing valuation

DEPRI]CIA (IF' sr)o('TAON'tI
At July 1

Charge for the Year

Disposals

Impairment loss

At June 30

NEl'llooK VALUE

At.Iune 30

-38

nvestment

2$21-21]22

_l
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-202 t

Kshs Kshs
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K

24. Biological

Clost

As at 1 JulY 2020

Additions

As at 30 June 2021

Additions

As at 30 June 2022

Accumulated De

As at 1 JulY 2020

Charge for the year

As at 30 June 2021

Charge for the Year

As at 30 Jvne 2022

Carrying Amount

As at 30 June 2021

As at 30 June 2022

Cattle

Trees

Others (SPecifu)

Total

39

i

I

Nithi Water and Sani{ation Company Ltd

Annual Reports and {'inancial Statements

NOTES TO THE FIrfaNCrAL STATEMENTS (Continued)

23. Ri ght-of-use assets
E

FlquiPntttnt

I

Iishs

- 'l' @

otal

I(shs

i
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Nithi Water and Sanitation Company Ltd

Annual Reports antl Financial Statements

For the Year entled June 30' 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

25. Fixed Interest Investments (Bonds)

26. Q uoted Investrrrenls

BonclcarYI 5-o/o)1 5ofRank KenyaCentral
)detailsVEBond (siAll Corporate

(gve )detailsBondCD Corporate

Total

Balance at 1 JulY

Additions during the Year

lntcrest accrued during the year

during the YearInvestment maturities

Balance at 30 June

Opening valuation

N{ovements during the year

Additions

Disposals

Fiir value gains/(losses)

Closing valuation

40

@ 2$21-21122 ,:xitrs 
1

2071-2$27

Kshs

2020-2021

Kshs

2020-2021
.-.-----:--...--..,..-.. ", 'Kshs-

Kshs

1
-t
1

t22
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Nithi Water and
Annual Reports and

For the ar ended

NOTES TO THE F

27. Llnquoted

STATEN{ENTS (Continued)

30,2022
ncial Statements

Company [,td

ShsShsSltsNoo NoN

Entity A

Entity B

Entity C

itments

C]OST

At July 1

Additions

)Fair value gains/(los

Disposals

r\t June 30

TNIPAIRN,IENT

At.Iuly 1

Disposals
vearlmpairment loss in tl

At.Iune 30

NET BOOK VALT

-tl

value

N9,ol',sh111'1

Indlrtt(
shereholding

i

linir valur i tr air l*luc
i

sh:tr

7,tJ2l 't

Kiirs

-t



Nithi Water and Sanitation Company T'td

Annual Reports and Financial Statenrents

For the Year endecl June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2tl.lnventories

ShsSltsShsNoNoNo

Entity A

Entity'B
Entir,y C

EntiF" D

Generalstores

Chemicals & Laboratory items

fittings Accessoriesandaterw
Water meters

prote clothingctiveandI.lnilbtm
Iruel, oil and lubricants

N'{otor vehicle sPare pafis

Goods in transit 5,1L6,8924,353,965
generalStationery storesand

Finished goods

\Vork in progress

lmpairmen stocksoftLess: 5, t 16,8924,353,965'l'otal

42
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slt:trcs ltsr , sltlrts let,,r
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Nithi Water and Company Ltd
ial StatementsAnnual Repofts and

For the r ended J 30,2022

NOTES TO THE STATEMENTS (Continued )

28 a) Reconciliation Impairment Allowance for Inventories

29.1 'I'rade and Receivables

29 (a'l Trade Recei

At the beginning of th, ) vear

Additional provisions during the year

Recovered during the {ear
Written offduring the year

At the end of the year

Trade receivables (nol e (29a)) 62,670,499 60,689,129
Deposits and prepaym ents 657,203 534,067
VAT recoverable 38,387,203 37,183,003
Staffreceivables (nott zer) 94,435 39,250
Other receivables

Gross trade and othr r receivables 98,.145,449

Provision for bad and doubtful receivable (23,517,039)
Net tracle ancl other 'ecoivables 71,928,411

,tblt's

Gross trade receivablt s 62,67O,499 60,689,129
Provision for doubffir receivables (24,284.819) (23,517,039)

Net trade receivables 38,385,681 37,172,092

at June 30, the agein g analysis of the gross trade receivables was as follows:

Less than 30 days 5,301,416 3,614,922
Between 30 and 60 di tvs 2,749,622 2,917,739
Between 61 and 90 di rys 1,788,179 2,381,251
Between 91 and 120 lays 2,724,521 1,654,644
Over 120 days 50,106,761
Total 62,670,,199

43

I

101"809J41

77,524,522

2t1?t-2022 2(t2t

50,220,573

I

tiShs

2021l)escrint
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60,689,,129



Nithi Watcr and Sanitation Company Ltd

Annual Reports and Financial Statements

For the 1''ear ended June 30, 2022

N{OTES TO THE I"INANCIAL STATEMENTS (Continued)

29(b)ReconciliationoflmpairmentAllowanceforTradeReceivables

291 Staff Receivables

29(d)ReconciliationoflnrpairmentAllowanceforStaffReceivables

3O.'l'ax Recovcratrle

et ttt" beginning of the year

during the yearAdditional provlsrons

RJcovered during the Year

Written offduring the year

At the end of the Year

Crfoss staff loans and advances

Provision for imPairment loss

Net staff loans

Less: Amounts due within one Year

Amounts due after one Year

beginning theoftheAt vear

provisions duringAdditional the year

Recovered during the year

Written off during the year

At the end of the Year

At heginning of the 1''ear

charge (note 6)1thefor yeartaxIncome

nder/( yearls ( 6)Inotcin pr10rU provrslonover)

paicl during the veartaxlncome

At end of the Year

44
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Nithi Water and Sanitation Clompany Ltd

Annual Reports and Financial Statements

Iror the ar ended June 30, 2022

NOTES TO TLIE Ii-INANCIAL STATEMENTS (Continued)

Detailed analysis of the cash and cash equivalents

2,007,961421,036

317,852

120,092

400,000

3,059,581

224,286

46,082

787,252

374

1,259,354

12,120,40114,506,O77
1 18,948103,683
789.610103,5 1 1

101,66528,578
5,091,381488,516
2.063,433377,207

828,96356,312
9?7,+651,1 10,465

22,04116,714,,349

10,7118,742
2,791,246,365

(a) Cunent Accounts
'01 1200578751 00

Co-operative Bank

l.IBSUP. Project Account F amil--v bank 54000007486

w Soheme- Family Bank '054000005545
Kibung a ater

'054000005544
N,[utonga Giruma w scheme-F amil-v.- Bank

8th call proJec t '054000010530
WSTF'

'054000008778
WS 'tF Conditional Liquidity g'ant

Sub- total

b) Servings Account
Deposits L125258373

KCR - Customcr
2032435079

Barc lays Bank of Kenya( ABS A)- Llhuka Clolleotion

Clommercial bank-Chuka C-o lleotion 1219598690
Kenya

'0744130012008
Fost Bank- Collection

I 15801.1856
Ken-v"a Commercial Bank lnvestment

banli of Keny a Itd-Llollection 'rtt tooo:2875100
Co-oPerative

'054000004855
F'amilv Bank 1-imited- Chuka Collection acc.

Bank-Kathwana Customer 1)eposits 54000005527
Farnily

Sub- tot:rl

c) Others(sPecif-r")

Cash in transit
Pettycash

cash in hand
PA\BILL:
901325

IvI pcsa

570,49,762PAYI]LL
802064

N,{ pesa

Sub- total

Grantl total

3,373,10214,869
28,4718,308,572

46
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Nithi Water and Company Ltd
Annual Reports and ncial Statements
For the endecl J e 3A,2022

33. Ordinar-v Share Capital

Authorizecl

hares of Kshs par value eachNIWASCO ordinary s

Issued and fully paid

hares of Kshs par value eachMWASCO ordinary s

47

21171-21t22

ilhs
2$2t-7$21

Kshs
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Nithi Water and Sanitation Company Ltd

Annual Reports and Financial Statements
IFor thc year ended June 30, 2022

NOTESToTHEFINANCIALSTATEMENTS(Continued)

3-1. Revaluation Resen'e

The revaluation reserve relates to the revaluation of certain items of property, plant and equipment'

As indicated in the statement of changes in Equity, this is stated after transfer of excess depreciation

net of related deferred tax to retained earnings. Revaluation surpluses are not distributable'

35. Fair Value Adjustment Reserwe

The fair value adjustment reserve arises on the revaluation of available-for-sale financial assets'

principarly the marketable securities. when a financial asset is sold, the portion of the reserve that

relates to that asset is reduced from the fair value adjustment reserve and is recognised in profit or

loss. where a finansial asset is impaired, the portion of the reserve that relates to that asset is

recognised in Profit or loss.

36. Rctained Earnings

The retained earnings represent amounts available for distribution to the shareholders' undistributed

retained earnings are utilised to finance the key business activities'

27,581,13221,510,878
Balance forward

(6,070,554)(12,994,307)
Retained for the

21,510,8788,516,571'l'otal Retained Earn

+8

2020-2031- - 
Xttr*



lll
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Iror the endetl .I e 30,2022

NOTES TO THE

37. Deferred Tax Li litl'

Deferred tax is

enactedtax rate,

following items:

The movement on

Company Ltd
Statements

STATEMENTS (Continued)

on all temporary differences under the liability method using the

30%. The net deferred tax liability at year end is attributable to the

csAccelerated caPital al

s)Llnrealised exchange

Revaluation surPlus

Tax losses carried
and chargesProvisions for liabili

Net deferred tax
deferred tax account is as follows

Balance at beginn ofthe year

Credit to reserve

Under provision in year

Income statement credit)

vearBalance at end of

a) Erlernal Borror
of the yearRalance at

during the yearExtemal borrow'ing
the yearRepayments of duri
vearBalance at end of

b) Domestic Borro
of the yearBalance at beginnil
during the yearDomestic borrowin

the yearRepayments during

vearBalance at end of
C) Total Balance

49

end of the Period c = a* b

2021-2022 2020,202 I

T-

ffi 202 t-2022
Krhs

38. Borrowings 
I

Description 2A2r-2{027

KShs

l-



Nithi Water and Sanitation Company Ltd
Annual Reports and Financial Statements

For the year endetl June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The analyses of both external and domestic borrowings are as follows:

Exlernal Borrowings

Dollar denominated loan 'xxx Organizationfrom
loan from'1ryYSterling Pound denominated

organization'
denominatecl organizationZZ7.liomloanL,uro

Donrestic Borrnwings

Keny Shilling KL-Bfromloana

Kenya Shilling Barclays Bankfroml<lan

Kenya Shilling Banlilidatedfrom Consoloan

Total balance at end of the year

Short term borrowings (current Portion)

Long term borrowings

Total

50

2t)21-?0?2

----f--

2020-2021

KSlts

2{r20-2{'21021

-l
_l

I

_t
I

--1-l



Nithi w
Annual
For the

ater and
Reports ancl

ended

NOTES TOTHE

39. l,ease l,iability

40. Provisions

Company Ltd
ancial Statements
30,2022

STATEN{ENTS (Continued )

At the start of the ye tr
Discount interest on lt rase liability
Paid during the year

At end ofthe year

Year I
Year 2

Year 3

Year 4

Year 5

On wards

Less: unearned intere it

,{nalysed as

Non-Clurrent
Current

Balance at the beginr ing of the year

Additional Provision t

Provision utilised

nt and timeChange due to discor

value for money

Balance at the end ol the year

5l

I)escriptirrlr
@

2$Zl-2$L2,

KShs

2fl2{f-2021

liSlts

2$21-2$22' -x*iri -
Kshs

l_
I+

L
tr

)nusIlescription Bt ()ther

Lfavo

I{Shs

i tr)rovisinn ()rntuilv Provisiotts
.tpr0\.lsl()lls IPr.ovision I I'otal

KShs i
I

KShs

I



Nithi Water and Sanitation Cornpany Ltd

Annual Repofts antl Financial Statenrents

For the Year ended June 30, 2022

NO'IES TO THE FINANCIAL STATEMENTS (Continued)

Provisions details

41. Retirement Benefit Obligations

Retirenlent benefit AsseU Liability

The entity operates a defined benefit scheme for all fu,-time employees from July 1, 2012'The

scheme is administered by an in-house team and is funded by contributions from both the company

and its emploYees.

Cunent Portion of Provisions

Long-term Portion of Provisions

'fotal

KshsKshsKshsKshsKshs

Current benefit obligation

Non-current benefit obligation
obenelits bligation'otalenr1' ployee

52

702 202{l-2019
,....-

KshsKshs
ffi

DescriPl
(.Xhcr

Ilrtrcfits
2020-

202 I2$2i-2t22
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F'or the ended

NOTES TO THE

Recognition of

a) Amounts

b) Amounts recog

ANCIAL STATEMENTS (Continued)

e 30,2022
ncial Statements

Company l,td

Discount rates

)Future salary increase

Future pension increa tes

Mortality (Pre- retirer rent)

N4ortality (Post- retire ment)

\Vithdrawals

Ill health
60 vearsRetiremt"'nt 60 vears

The return on

Actuarial gains/ loss,

assumptions

Actuarial gains/ loss

assumptions

Actuarial gains and I

C)thers (Specifu)

Adjustments for rest

Remeasurement

Present value of
Fair value of plan as

Funded Status(-a-bl

Restrictions on assel

Others

Net Asset or liabilit'

Benefit AsseU Liabilitv

under other gains/ Losses in the statement of Comprehensive Income

plan assets

arising from changes in demographic

arising from changes in financial

es arising from experience adjustments

on the defined benefit asset

net defined benefit liabi (asset)

in the Statement of Financial Position

benefit obligations(a)

)

recognized

arising from defined benefit obligation

53

2021-2022 2$2A-2

Kshs

rbment

Description

J

I

2il2t-2fr22 2020-202

KshsK
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Nithi Water and Conrpany Ltd
Annual Reports and Statcntents

For the endecl e 30,2022

NOTES TO THE

44. Deferrecl Income

The deferred movenrent is as follows:

45. Dividends

The balance of

The balancesare

STATEMENTS (Continued)

:rnmentNational/CountY govt
38.005,689224,286rndWater Sector Trust Fr

donationsPublic contributions i

38,005,689224,286e'f otald efe rred inco lrt

224,286224,286vardBalance brought

Additions
lundTransfers to Capital

45,40045,400
Transfers to income

statement

178,886178,886
lVaterOther transfers( To

sector Trust Fund)
vardBalance carried fol

payable relates to unclaimed dMdends, payable to different

ble

in annual amount below

the yearAt the beginning o

during the yearAdditional declare

Paid during the Yei

Balance at end of

55

year

tq:eriplil! .

iShsl

----l

1

i (inuntv
Ii grtverntnettt

\Tlter Sectot'

Irust t'und

l

7$2r-Z$22 2020-2021

Kslts

I

I

I



Nithi Water ancl Sanitation C)omPanY Ltd

Annual RePorts and Financial Statements

For the 1'ear endetl June 30, 2022

NOTES TO THE I"INANCIAL STATEMENTS (Continued)

46. Taxation

47. Notes to The Statt'ment of (lash Fltllvs

'l

theof yearAt beginning
charge for the YearIncome tax

year/sln pflorprovlsronover)Under/(
paid the yearduringtaxInoome

At end of the Year

profit/(loss) caslrtoratiof ngopeReconciliation)(a
used in) operationsfrom/(generated (6,070,554)(12,994,307)

Profit or loss before tax
14,055,56214,197.289

Depreciation 191.386728,511
Amortisation

andequiPmentpropertY,ofsal planton dispoGain)lloss( 8,176,3941.931,494
profit/(loss) tal changescaplbefore workingOperating

(3,643,677)762.927
tonesinvenmdecrease)t(lncrease (7,147,260)(2,596,111)

)/decrease in trade and other receivables(Increase (278,636)(3,256,511)payablesotherandtrademdecrease )Increase/( 2,025,0002,094,000DepositsCustomerllldecrease ;)Increasei(
leavestaff payforin provrslondecrease )lncreasel(

(868,179)(1,064,201)
nr/(used rationstn opeli'o )rated(laslt gene

b) loanstnof ci\n hangesalysis(

artheofn veat ingIlalance begi

thecluring yearReceiPts

during the yearRepayments
intcrestaccrueclsaf'of YepreviousRepayments

(gains)/lossesexchangeForeign

Accrued interest

Balance at end of the year

valentsuiashc eqandcashofAnc al.vsis)(
56

2020 "2021

Kshs

=-
l

20?r-2$17 2020r0?1
IE

Kshs
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Nithi Water and Sanitation Company Ltd

Annual Reports and Financial Statenrents

For the Year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

47(f ) Analysis in respect to operating revenue

N,toN'tIl 202r-2022 2020-2021

July 6,545,379 6,101.194

August 6.661,838 6,513,547

Septembcr 6,930,952 5,655,321

October 5,838,203 5,021,000

November 6,940,435 5,131,564

December 6,004.857 6,275,892

January 6,881,761 5,941,602

February 5,519,898 4,954,303

N,Iarch 6,604,563 6,516,160

April 5,946,414 6,478,022

N'Iay 6,247,569 6,408,863

June 8,041,267 5,239,250

't'o'rAL 78,163,136 70,236,1111

our financiar statements and specifically the statement of comprehensive income has been prepared

in accordance with accrual basis of u".o,,*i"g and therefo" 'o"'" 
of the non-cash items like

provision for bad debts and In-kind donations form county government (seconded staff salaries)

'were-not included during preparations of cash flows'

58

lI
l

I

l



L

U

Nithi Water and
Annual Reports and

For the year ended 30,2022

Company Ltd
Statements

NOTES TO THE

Other Disclosures
48. Related Party

both

CIAL STATEMEN'IS (Continued)

ures

(lounty' ment of'l'harakaNithi

The Government of TharakaNithiis the principal shareholder of theCompany'

holding 100o,/o of the Company's equity interest. The County of Government of

ihas provided full guarantees to all long-term lenders of the Company,

and external.

C)ther parties include

The County Department in charge of Water

County Government of TharakaNithi

Water works Agencies

WASREB

WARMA

Water Sector Trust Fund

Key management

Board of directors

Others (specifu)

with related parties

o

a

a

o

o

a

a

a

o

T'rans

partiesa) Sales to

agenclesRent Income from 1

agenciesWater sales to GoV
Golt Commercial Bankslnterest income frot

T-bills and Bondslnterest income frol

Others (Speci&)
'l'otitl

122,914215,914govt service providersPurchase of water

to gor,t agenciesRent expenses Pai<

fees paid to govt. agenclesTraining and confe

59

21121.2/0 2{t2|0-2$21

hshs

I

b) Purchases fronrl related parties
I



Nithi Water and Sanitation Company Lttl

Annual Reports and Financial Statements

For the Year ended June 30, 2022

500,800431,523
paid anksbC-ommercialto GoMankB charges

tres(Jntlothcrstmentsrnvc go\,t.t<r bylnterest expense

Others (sPecif,') 623,714617,137'fotal

b) ()overnmentthefromrants(]
35,085,44515,754,656

Gol'tational AgenciesNfromGrants 2,193,840663,920
GovemmentCountYfromGtants 330,100

Donations in kind 37,609,38516,418,576
'f otal

relatedof partyon behalfincurredExpensesc) 650,000I 76,500TNCGfor employeesand wagessalarieofPayments
goods (jselvlcSandforPayments 650,000176,500

Total

anagement pensationconltnKe_y 2,735,3662,852,797
Directors' emoluments 699,597766,548

)Gratuity(managementto keyCompensation 3,43.1,9633,619,345
1'otirl

49. CaPital Grants

forwardBalance
income B,/Ffrom Deferred

theReceived 230,91'Iotal

60

t"ztil?z , 2020-3021

Kshs Kshs

lrqq$t
q.qp44

during

l
_l

l
l
_.1

__l

llil
__l

_l

t_
lol

f-

2020-2011
Kshs

226,981,502

3.924.088

l78r1!e'qU
38,005,689_

10,792,796
226,987,502
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NOTES TO TIIE TI

50. Contingent and I-iabilities

Contingent Assets

(Give details)

In the opinion of

liabilities are not

51. Financial Risk

The Company's

and effects of

focuses on

potential adverse

company does not

customers with an

STATEMENTS (Continued

Contingent assets

Insurance reimburser rents

Assets arising from d etermination of court cases

Reimbursable indemr rities and guarantees

Receivables from oth er government entities

C)thers (Speci$)
'fotal

es

Contingent liabilitir s

Court case against th ; entity

Bank guarantees in f lvour of subsidiary

Contingent liabilities arising from contracts including PPPs

C)thers (Specify)
'l'otal

directors, no provision is required in these financial statements as the

s expose it to a variety of financial risks including credit and liquidity ris

in foreign currency. The company's overall risk management

tability of changes in the business environment and seeks to minimise

of such risks on its performance by setting acceptable levels of risk.

any risks and has in place policies to ensure that credit is only extended

risk management objectives and policies are detailed below

6l

agement

to crystallize

credit history.

The company's

r-

1 -4 202r1-

Kshs



Nithi Water and Sanitation Conrpany Ltd
Annual Reports and Financial Statements

Ii'or the vear ended June 30, 2022

NOTESToTHEFINANCIALSTATEMENTS(Continued)

i) Credit risk

The C.ompany has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments'

N,lanagement assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on intemal or extenral

assessment in accordance with limits set by the directors. fhe amounts presented in the statement of

financial position are net of allowances for doubtful receivables, estimated by the company's

management based on prior experience and their assessment of the current economic environment'

The carrying amount of financial assets recorded in the financial statements representing the entiw's

maximum exposure to credit risk without taking account of the value of any collateral obtained is

made up as follows

At 30 June 2022
57,369,0835.301,41662,670,499Trade Receivables
38,481.638657,20339,1 38.841Other Receivables

lnvcstments
1 8,308.57218.308,572Bank balances

95,850,72124,267,191120,117,912Total

At 30 June 2021 (Previous Year)
57,074,2073,614,92260,689.129Trade Receivables
37,222,253534.06737,756,320Other Receivables

lnrrestments
28,474,54928,474,549Bank balances

91,296,46032,623,538126,919,998Total

62
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Nithi Water and
Annual Reports
For the year ended

NOT'ES TO THE

Credir Risk

The customers

The credit risk

amounts that the

any potentially

amounts due from

The board of direc

within which the

ii) Liquidity ris

Illtimate

built an appropria

short, medium

manages liquidity

The table below

liabilities by their

the table are the

carrf ing balances,

Conrpany Ltd
Financial Statements
une 30, 2022

STATEMENTS (Continued)

the fully performing category are paying their debts as they continue trading'

ciated with these receivables is minimal and the allowance for

has recognised in the financial statements is considered adequate to cove

amounts. Thecompany has significant concentration of credit risk

customers.

sets the company's credit policies and objectives and lays down

aspects of credit risk management are operated.

management

for liquidity risk management rests with the Company's directors, who

liquidity risk management framework for the management of the Company'

long-term funding and liquidity management requirements. The

through continuous monitoring of forecasts and actual cash flows

cash flows payable by the company under non-derivative

contractual maturities at the reporting date. The amounts disclosed

undiscounted cash flows. Balances due within 12 months equal

the impact of discounting is not significant.

rrrent yearAt 30 .Iune 2022 ct
4,811,58! ).156,4382,458,6301,896,521Trade payables

1,480,5 80 t,937,654322,783134,291Accrued expenses
8,653,638 9.793.179814,837324,704Other payables

)17,178,825 17,813,82492,500142,-s00Customer deposits
972,q9190,797316,209105,403Employee Payabler

35268,6: t628260,2784,"[04,9592,603,r119Total
revtous YearAt 30 June 2021 p

;610,068,5:903,5695,7 1 2,84 13.452.146Trade payables
2,586. 1 5 )2,091,988330,37116-3.800Accrued expenses

)7,262,576,351,075667,417244,080
224,286224,286

403.742 794,054293,58496,728)Employee payable

63
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NOTES TO THE

(iii) Market

The carrying

monetary

recognised

same rvith

The

ANCIAL STATEMENTS (Continued )

of the Company's foreign curTency denominated monetary assets

at the end of the reporting period are as follows

k (Continued)

22 Current YearAt 30 June 20

tsFinancial asst

Investments
18,74218,742Cash

77,524,52277,524,522Debtors

bilitiesFinancial Lia
35,268,65635,268,656x payablesTrade and oth

Borrowings
rrency asseV(liability)Net foreign cu

manages foreign exchange risk form future commercial transactions

and liabilities by projecting for expected sales proceeds and matching

payments.

I Previous yearAt 30 June 2

Financial as:

Inr,'estments
lo,714lo,714Cash

74,928,41174,928,411Debtors

nbilitiesFinancial Li
36,431,16736,431,167rer payables'frade and otl

Borrow'ings

uffency asseV(liability)Net foreign c

65

Kshs h$lls

arld
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Nithi Water and Sanitation Company Ltd

Annual Reports and Financial Statements

For the Yea r ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

b) Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of comprehensive

incomeonapplyingthesensitivityforareasonablepossiblechangeintheexchangerateofthe

three main transaction currencies, with all other variables held constant. The reverse would also

occur if the KenYa Shilling appreciated with all other variables held constant'

c) Interest rate risk

rnterest rate risk is the risk that the company,s financial condition may be adversely affected as a

resultofchangesininterestratelevels'Thecompany'sinterestrateriskarisesfrombank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the company's deposits'

i) Nlanagement of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates'

2022Current FY
1Oo,,trIluro
10oroT-ISD

2021 Previous F\l
109 oFluro
10s6TISD
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NOTES TO THE ANCIIAL STATEMENTS (Oontinued )

ii) Sensitivity ahalysis

The CompanV anal{ses its interest rate exposure on a dynamic

analysis. This invo{es determining the impact on profit or loss of

analysis for interest]rate risk assumes that all other variables, in

basis by conducting a sen

defined rate shifts. The

particular foreign exchange

remain constant. fhl analysis has been performed on the same basis as the prior year

Using the end of th

comprehensive incol

a decrease/increase I

b y"ur figures, the sensitivity analysis indicates the impact on the statement

me if current floating interest rates increase/decrease by one percentage point a

of KShs 0 (2020: KShsO ). A rate increaseldecrease of 5o/o would result in

profit before tax of KShs0 (2020 - KShs0)

two types of inputs have created the following fair value hierarchy

I - Quoted prices (unadjusted) in active markets for identical assets

lititi... This level includes listed equlty securities ancl debt instruments
I

firanges.

lel2 - lnputs other than quoted prices included within Level 1 that are observab

the asset or liability, either directly (that is, as prices) or indirectly (that is,

m prices).

iii) Fair value financial assets and liabilities

a) Fin instruments meusured afair value

of fair value and fair values hierarchy

IFRS 7
.t_

specftes a hierarchy of valuation techniques based on whether the inputs to

valuation te are observable or unobservable. Observable inputs reflect market

obtained independent sources; unobservable inputs reflect the Company's

decreaseiincrease in

assumptions.

ii) Ler

liab

exq

iii) L"l

forl
I

frol

ir') 3 - inputs for the asset or liability that are not based on observable market

le inputs). This level includes equity investments and debt ins

significant unobservable components. This hierarchy requires the use

le market data when available. The Company considers relevant

market prices in its valuations where possible

a

s(

o

o
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

The following tabre shows an analysis of financial and non- financial instruments recorded at fair value

by level of the fair value hierarchy:

There were no transfers between levels 1' 2 and 3 during the year

Financial instrumen9 not 
'neosured 

atfab value

Disclosures of fair values of financial instruments not measured at fair value have not been made

because the carrying amounts are a reasonable approximation of their fair values'

ial Assets

equity investments

financial Assets

properf-Y-

and buildings

30 .Iune 2021 Previous F'Y

ial Assets

equity investments

financial :\ssets

stment ProPert-Y"

and buildings
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to contrnue as a

funds:

Company Ltd
Financial Statements
une 30, 2022

ANCIAL STATEN{ENTS (Continued)

Risk Management

the Company's capital risk management is to safeguard the Board's ability

concern. The Company's capital structure comprises of the following

52. Incorporation
The is incorporated in Kenya under the Kenyan Companies Act and is domiciled

Kenya.

53. Events After Reporting Periotl
T'here n'cre material adjusting and non- adjusting evcnts alier the reporting period.

54. Currency
The statements are presented in Kenya Shillings (Kshs).

Revaluation res xve

21,510,878Retained earnin gs 8,5 16,571

Capital reserve

8,516,571 21,510,878Total funcls

Total borrowing is

(l 8.308,572) (28.474,549)Less: cash and I rank balances

18,308,572 29,474,519Net debtl(exces r cash and cash equivalents)

0o/o 0o/oGearing

69
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XIx. APPENDICES

APPENDIX 1: PROGRESS ON FOLLOW LrP oF AI-TDITORRECOMMENDATIONS

Thefollowingisthesummaryofissuesraisedbytheexternalauditor,andmanagementcomments

that were Provided to the auditor'

Excessive Non-Revenue Water

Long outstanding trade

receivable

Increascd funding to

department

Formation of Debts recovery Not
I

resolved

Following uP with the water Not

boards to get lasting solution I Resolved

NRW Not

resolved1.0 per year

Yearly

By' end of

2022-2023

I

I

I

I

I

2.O unit.
-',---l,.'

1.0

2.0

Iiixed Assets

f-- Payables of kshs.7, 262,572

Trade & other PaYables relates to Board levies-

Reconciliation have been done

Resolved

Resolved

ok

N,{anagement The policY is available and

approved bY board

Other lncome: Unsupported

Resolved ok
I

I

I

i

I

Policv

other income balance of

Kshs.708,000'

The other income of

Kshs.708,000 is suPPorted
ok

3.0

Name Laban K-ir"lrvaniki

I\,fanaging l)irector

Date....30/0912022-

7(\

elrtcrtrill autlit',\tttlittlr
Rt'Port

TI
Status: 'fitncfritnrt':

[t.anagetn ent cornttte ttts
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Projects

Projects

Status of Projects

ion Conrpany Ltd
Financial Statements
une 30, 2022

by the Company Funded by development partners.

Implemented By The Company

I 603( r-rui WSTt] (t

N,IoNI-I{S
l0()o.b 1T,S TIiS

)

ompletion

I NIWAS(
CLSG

to 15,669.256 15,669,256 100o,o 15,669,256 15,668,882 WSTF

)

3

7t

i ^i l;

, ir:rllri' I
i i;iiiii;i1i l:ri i'ii ;ir'rl,,.r:'

'1:.r':'r'lil'1';

!',i'i, iti:.. i:,ilitr.l

+
I

E

i ]'otal
!pro.iect expenrletl

;Conrplction
! o/, totlate

Butlget .\ctual

Cotit i to tlate
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--\ppendix III- Inte r-Enti{' C onfi r mirtion Lette r
ffiSUPd * T-,p-tq3*E q} fd ffi ffitr"* SF#*B'd*

P.O. Box 263-60400 Chuka
Tel: 064 630 434; 070 0364785

E-mail: nithiwascol 3@Yahoo.com
**-reffia

VATER SECTOR TRUST FUNO
P.O BOX 4%9940100
NAIROBI.
Nithi Water & Sanitation Compeny wishes to conflrm the amounts disbursed to you as at 306 June 2022 as indicat€d in the table below Please

;;;;; il;r;;;;i"tr*it tJy* *ti'rr'.-"..*ir y", i"""."a and popuLte the column E in the table below Please sign ard stamp this

request in the space plovided and tetum it to us

Differer
(Ki

(F):(I

(1e,330,7

ln confirm that the amounts shown above are correct as of the date indicated'

Head of Accountants department of beneficiary entity:

Amount Received bY

Ibeneficiary entity]
(KSnsl as at 30h June

2021
(E)

Total
(D):(A+B+C)

(c)

Inter-
MinisterialDevelopment

(B)
Recurrent (A)Date

Disbursed
Reference
Number

5.534.6723,924,0881,610,58413t081202rRFB/CLSG

35,085,44S

10,219,984

15,754,6563,924,088

10,219,98-t

11,830,568

1111212021RTB/CLSG

Total

72

Fl%
i. : t*f*r
-A ltl4d6l tlFntor

s**d6* lrr*l'lrJer^' . r::

L

(lonfirmation of amounts receir'ed b-r'[Insert name of bentficial-'v cntigJ irs :rt 3dn Junr 2022

Name ... Irene Kithat<a Sign , Datt.30'09'2fi12--
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Appendix I\': Repor{ing of Climate Relevant Expenditures

Name of the Organizatton
Telephone Number

Email Address
Name of CEO,4r4D/Head

Name and contact details of contact person (in case of any clarifications)

14

hoject Pt
Source

, Iiutttls 
,

Q4 i

Projecl
l{atqq -_

ecl
O!{-eq!!er

I

lltt'



Nithi Water and Sanitation Company Ltd

ended June 30,2022For the year

dix \': Disaster E

(Attachfornts from each trans-feruing Government entiV.)

T ,late

QuarterYearPeriod to
which this
report
refers (FY)
Name of
Reporting
Officer

TelephoneEmailContact
details of
the
reporting
officer:

Colunm
VI

Colunm
VII

Colunrr \iColunrn
u

Colunm IV(lolunm IIColunrr I

CommentsAmount
(I3hs.)

Expenditure
item

Category of disaster related Activity that

expenditure reporting
(respons e/recovery/ mi ti gati on/prgp4Ig4r,esql-

requireDsaster
Type

Sub-
programme

Programme

a

1)

-
75

lintttl-
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