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I.  KEY ENTITY INFORMATION

Background information

Nithi Water and Sanitation Company (NIWASCO) was incorporated on 6™ April, 2006 as a legal
company under the company’s Act Cap.486 law of Kenya as a public limited company guaranteed
by the Government of Kenya with no sharcholding but with stakeholders. This was as a result of
enactment of water Act 2002 which ushered in the reforms in the water sector. On 2nd May, 2006 the
company signed an interim Service Provision Agreement with Tana Water Services Board after
being appointed as a Water Service Provider within the board’s area of Jurisdiction. As required by
the Water Act 2016, NIWASCO is in the process of renewing its (5) years’ License with Water
Services Regulatory Board (WASREB).

Previously, the company’s arca of SPA jurisdiction as defined in the SPA was 136km? with 100km?
under Chuka/Karingani water Scheme and 36km” under Chogoria Water Scheme. In April 2018, the
service arca was extended further to cover Mutonga-Gituma water supply scheme, Kibunga-Kakimiki

water supply scheme Scheme and Kathwana water supply scheme. This brings the total area to
approx. 380Km™

The company abstracts water from different sources for each scheme.Water from all rivers is

abstracted through gravity fed pipe and conveyed to customers systems with a total production of
9,879hM*/day.

- Scheme Source Production per month in M3
| Chuka/Karingani Tungu River 194,201
Chogoria o Maara River 36,789
. Mutonga-Gituma water supply Mutonga River 19,233
Kibunga-Kakimiki water supply Kathita River . 40,846
Kathwana water supply Maara River 5,295
| - TOTAL - B 296,365

Principal Activities

The mandate or the principal activities of NIWASCO is to provide reliable, adequate, safe and
affordable water and sanitation services in areas formerly served by the GoK through Chuka,

Chogoria and Karingani Water Supplies and the newly extended arcas and enhance
sanitationservicesin those areas.

VISION AND MISSION
Vision and Core Values
The company’s vision is to be the leading water and sanitation services provider in the county.

v
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|
Mission |
NIWASCO’s mission ,J is to provide quality, affordable and reliable water services and enhance
sanitation services for our customers in order to sustain healthy communities through effective
resource mobilization and proper asset management.

Core Values |
To achieve our vision though the mission, the company holds clearly the following core values.
e Reliability ‘
e Efficiency ‘
e Accountability and Integrity
e Quality 1
e Customer Focufs
e Employee SatisTfaction

Directors

The Directors who served the company during the year were as follows:

1.  Gilbert NkongeNdiga - Chairman - Appointed in August 2020

2. Leonard N. Nga{ne - Director - Appointed in August 2018.

3. Elizabeth N. Nyaga - Director - Appointed on 2017

4. Humphrey GitongaNtwiga - Director - Appointed in August 2020

5. Peter K. Kathiga - Director - Appointed in August 2020

6.  Joseph KilonzoNthuri - Director - Appointed in August 2020

7.  Nancy Muthoni]TJiiungu - Director - Appointed in August 2020

8.  David N. Gichoni - Director - CO Water TharakaNithiCounty Govt’
9. ZcphamaMbaka - Director - CO Finance TharakaNithi County Govt’
10. Mary WambuiKligia  -CEO-Rep - Tana Water Works Development Agency.
11. Laban KaaraMwaml\l - Managing Director - Secretary to the Board

Corporate Secretary

Mr.GikuhiKiana ‘
Certified Public Sccrétaries
PO Box 1271-10100 ‘
NYERI

|

Registered Office \

County Commissionqr’s compound
P.O. Box 263-60400 ‘
CHUKA
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Corporate He};dquarters

County Commissioner’s compound,
P.O. Box 263-60400,
CHUKA

Corporate Contacts

Telephone:064-630434, 020 8032638
E-mail: nithiwasco13@yahoo.com
Website: www nithiwater.com

Corporate Bankers

1. Co-operative Bank of Kenya 4. Family Bank
P.O. Box 101-60400 P.O. Box 101-60400
CHUKA CHUKA
2. Kenya Commercial Bank 5. Kenya Commercial Bank
P.O. Box 7014-60400 P.O. Box 7014-60400
CHUKA CHUKA
3. Barclays Bank of Kenya 6. Post Bank
P.O. Box 27-60400 P.O. BOX3-60400
CHUKA CHUKA

Independent Auditors

Auditor General

The Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084GPO 00100
Nairobi, Kenya

Principal Legal Advisers

The Attorney General

State Law Office, Harambee Avenue
P.O. Box 40112

City Square 00200

Nairobi, Kenya
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THE BOARD

OF DIRECTORS

i

o R

MR. GILBERT NKONGE NDIGA

Business Man

Board Chairman

Chairman Meru South county council
Councillor 3 terms

Appointed in August 2019

62 Years Old

Certificate in County Governance
Independent Director

Chair Full Board

)

Mr. LEONARD NJERU NGAINE

Mr. Leonard N. Ngaine is a prominent
businessman in Chuka Town. He has served as
the Chairman, chamber of commerce in Chuka
town for 4 years and has a wealth of experience
in business management

73 Years Old

Diploma

Independent Director

MRS. ELIZABETH N. NYAGA

Mrs Elizabeth N.Nyaga was Higher clerical
officer-Judiciary for the last 20years. Chairlady
Iga’mbaNg’ombe Women Sacco. Chairlady
Bahati women Group. Chairlady Tuinuke women
group

63 Years Old

Proficiency Course in Clerical

Independent Director

MISS. NANCY MUTHONI RIUNG

Artisan- Garment Making
Appointed in August 2019
50 Years old

Certificate

Independent Director
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MR. JOSEPH KILONZO NTHURI

Retired Education Officer
Currently a Business Man
Appointed in August 2019
64 years Old
EACE-DIV.II

A Leves-2Subs
Independent Director
Chairman FAT Committee

Tetsa “

MR. PETERN.K FRANK
KATHIGA

Business Man

Appointed in August 2019
KNUT Board member 3 Terms
Headteacher 12 years

66 Years Old
A Levels
Independent Director

MR.HUMPHREY GITONGA
HUSSEIN

Farmer

Appointed in August 2019
62 Years Old

KCE-DIV.IV (1980)
Independent Director
Chairman Audit Committee

MR. DAVID NJUE GICHONI

Chief Officer Water & Irrigation
TharakaNithi County Govt’

53 Years Old

Bachelor of science water Engineering
Executive Director

viil




\
NITHI WATER AND SANITATION COMPANY LTD

Jﬁnnual Report and Financial Statements
. For the year ended June 30, 2022

T

|
1‘
y

|
MR. ZEPHANIA RWANDA

MBAKA |

D.O.B 1985

Chief Officer Finance

Bachelor of Education( Arts with IT)
TharakaNithi County Govt’

Executive Director

10.

MARY WAMB[I I KIGIA

(REP. OF CEO TANA WATER WORKS
DEVELOPMENT AGENCY)
She is the capacity Building Officer at TWWDA
and has a vast experience having work in the
water sector for over 27 years.
57 Years Old
Diploma Water Technology

Executive Director

1l

|
Managing ]?irector

RRUAS

ENG. LABAN KAARA MWANIKI
MEMBERSHIP NO. PET00257

He has a degree in Civil Engineering with more
than eight years in Water sector as well as civil
engineering sector and registered with Kenya
Engineering Technology Registration board.
36 Years Old

Civil Engineering

Secretary to the Board

X
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"1 He has a wealth of experience 1{5\Egpracticed
for over 20 years.
66 cars Old

Company Secretary
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MENT TEAM

MANAG

Academic
e Btech in Civil Engineering
e Diploma in Civil Engineering

Profession & Experience

e Member of Engineer Board of Kenya

e Member of Engineering Technologist Board

e Member In Institute of Engineering
Technologist

Served for more than 9 years in

LABAN K. MWANIKI P. ENG.
(TECH)

COMMERCIAL AND FINANCE

Academic
e Bachelor of Commerce (Finance Option)
e Certified Public Accountant CPA(K)

Profession & Experience

CPA IRENE WAMUYU KITHAKA
e Member of ICPAK.

e 1Gyears experience in Finance and as a
senior manager

[}
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GLORYFINE KATHURE

TECHNICAL
Academic
Bsc. Water and Environmental Engineering

Profession & Experience
e Member of Engineer Board of Kenya
9 Years of experience in civil works and Water

works.

i 781 SRR

CPA ERICK MUNENE NDIU

INTERNAL AUDIT

Academic

e Pursuing Msc. Finance & Economics

e Bcom - Finance option

e CPA(K)

Profession & Experience

e Member of ICPAK - Membership No.
15659

12 years’ experience

ANN LENET GAKII

HUMAN RESOURCE AND
ADMINISTRATION

Academic

e Higher Diploma - HRM

e Diploma - HRM

e Diploma — Public Relations

e Certificate in Secretarial Studies
Profession & Experience

e Member of IHRM -
014752

Membership no.

Xil
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PROCUREMENT
Academic
e Bcom. Supply Chain Management

Profession & Experience
e A member of KISM
8 years’ experience

S !'"3 _1'.
e EDWIN MURIMI KITHURE
| iyt R

Academic
Profession & Experience

Xiil

e Pursuing MBA — Supply Chain Management
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IV. CHAIRMAN’S STATEMENT

M. On behalf of the Board of Directors, it is with great honour that I present to you the
annual report and financial statements of the Company for the year ended 30™ June, 2022.

First. I would like to acknowledge the Support of the County Government of TharakaNithi headed
by H.E Hon. OnesmusMuthomiNjuki for the support, solid commitment and political goodwill which
created an enabling environment to the company in its endeavour to deliver on its mandate. In my
opinion, the company is stronger and has the momentum to grow now than any other time in our 15
years history.

During the Financial Year 2021/22 the company was involved in preparation of Integrated
Development Plan in relation to provision of water and sanitation services in the county thus we are
keen on adjusting our strategic plan to align to the aspirations and strategic objectives as spelt out in
the plan

Performance within the period has been favourable as we have continued to witness an overall

positive growth.
Some of the achievements are:

1. Gradual and sustained improvement of water and sanitation service coverage from
645Km?2 to 849Km?.

The gradual adoption of ICT which has improved operational efficiency that is the billing
software, USSD services. '

3. Improved revenue collection ensuring long-term financial sustainability.

4. Increased investments due to growing partner’s confidence

5. The gradual adoption of ICT which has improved operational efficiency that is the billing

S

software, USSD services, prompt payment notifications feedback to customers.
6. Increase in customer connection.
7. Improved relations with company key stakcholderse.g. County Government, national
Governments as well as our customers.
8.
However, despite milestones attained the company is still facing challenges among them being;

1. High Non-Revenue Water (NRW) levels.

2. Aging and dilapidated infrastructural and assets contributing to high cost of maintenance.

3. TLack of sufficient funds to expand the water reticulation system as envisioned in the strategic
plan.

Xiv
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5.

6.

Political dynamics due to new water sector reforms.

Mushrooming oEflllnlicensed community water projects within the company’s arca of supply
thus creating conflict of interests.

Natural disaster*f/’pandemics that may lead to disruption of our operations

To attain more progr ss, the company has envisioned the following the way forward;
p pany g y

1. Reduced Non-PI)evcnue Water levels to 25%

2. Increase the proportion of the population accessing safe water from 48% to 73% through
internally genej‘ated funds, County government and Tana Water Works Development Agency
support.

3. Improve service delivery to customers by embracing new technology.

4. Enhanced fmarTcial sustainability through improvement of billing system, reticulation of old
pipelines to redrce NRW, replacement of faulty meters

\
Thank you all and God bless you.
|
¥ ":,,. i £ ‘
GILBERT NKONGE NDIGA
BOARD CHAI

XV
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V. REPORT OF THE MANAGING DIRECTOR

It is with great pleasure that I present to you an overv1ew of the annual report and financial

statements of the Company for the year ended 30" June 2022. This is the 16th annual report and
financial statements for the Company and demonstrates how far we have come. The strong
foundation that we have built over time by embracing our vision and mission; supported by a robust
governance structure; continues to drive an increase growth in NIWASCO, providing an impetus for
a secure future.

During the period under review, the company received funding from the county Government of
TharakaNithi ,Water Sector Trust Fund and Funding from ADB through TWWDA that were geared
towards increasing of universal access to portable water to the residents within our service area,
improvement of performance and efficiency in service delivery and increasing levels of customer
satisfaction. This includes-:

1=
2.
k8

®

9.

Kshs.374 Million for construction Chogoria sewerage treatment system that is ongoing.
Kshs.459Million forConstruction of Chuka sewerage treatment system that is still ongoing
Kshs. 574 Million for construction of Chogoria water supply funded by ADB through
TWWDA.

Kshs. 628 Million for construction of Chuka water supply funded by ADB through TWWDA.
Kshs. 18 Million for NRW activities such as formation of DMAs.

Kshs. 12.1Million for extension of 22 kms pipeline.

Kshs. 24 Million for reinstatement of 32kms of pipelines damaged by road works.

Turnover increased from Kshs70.4M in June 2021 to Kshs80.3M in 2022.Thus representing
a 14% growth.

Extension of water approximately 22 Km

10. Reinstated 32 Km damaged by KeRRA and county government during expansion of roads.

XVi
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STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES FOR FY 2021/2022

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting

officer to include in the financial statement, a statement of the County government entity’s

performance against predetermined objectives.

Nithi water and sanitation company ltd has 9 strategic pillars/ themes/issues and objectives within the

current Strategic Plan for the FY 2022- FY 2027. These strategic pillars/ themes/ issucs are as

follows:

g

! 1)

L.

Increased urban, peri-urban and rural population accessing safe water and
improved sanitation

Reduced Non-Revenue Water levels

To improve the Water and effluent quality status and assurance during the
planned period

Through ICT increase revenue collection efficiency and reduce

wastage/ duplication of roles

Enhanced financial sustainability

Enhanced institutional capacity

Cross cutting issues mainstreamed in all the NIWASCO’s operations
Quality and reliable data

Improved water supply hours and increased area of coverage.

Nithi water and sanitation company ltd develops its annual work plans based on the above 9

pillars/Themes/Issues. Assessment of the Board’s performance against its annual work plan is done

on a quarterly/ Annual basis. The Board achieved its performance targets set for the FY 2021/2022

period for its 9 strategic pillars, as indicated in the diagram below:

Sanitation services Improve Exhauster Construct Constructed 302 toilets
sanitation loads 300 toilets | and got 2 exhausters from
and procure | TANA
N . exhauster B
Increase access to clean | Increase new | Average Register Connected 1,073 new
drinking water connections registered and customers
customers connect
more

customers

xXviil
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VIL. CORPO%ATE GOVERNANCE STATEMENT

The Corporate Governance of NIWASCO takes place within a framework which exists to regulate
and/or guide the conduct of Board members, staff, customers and members of public in assessing the
Company’s facilities ind services. The Board of Directors of NIWASCO is responsible for the
overall management of the Company and is committed to ensuring that its business and operations
are conducted with integrity, professionalism, and in compliance with the law, internationally
accepted principles and best practices in corporate governance.

The Board of Directots

The Company Board of Directors are appointed in accordance with section 30 of the Company’s
Memorandum and Artﬂcles of Association.

The Board of Directors are responsible for the following:-

e | Implementation of Memorandum and Articles of Association
e | Provision of guidelines and control function of the Company
Approval of the organisation structure and maintenance of staff terms and
conditions of service

" Approval of strategic plan, business plans and budgets
Provision of management guidelines

Approval of major contracts/projects

Approval of tariff adjustment

Prudent investment of funds to ensure continuity of service
Appointment of Corporate Management Team
Implementation of Board charter

The Board is responsLble for drawing and implementing strategies for the long term success of the
company as well as carrying out the fiduciary duty of monitoring and overseeing the activities of
management. The Board meets quarterly with a formal schedule of meetings to discuss matters
reserved for its decision with a view of determining and reviewing the strategies of the Company and
overseeing the Compfnies compliance with statutory and regulatory obligations. Notices and agenda
for all Board meetings are circulated to all Directors on a timely basis together with the respective
documents for discussion. They are required to declare any conflicts of interests on any matters
before the Board and are disqualified from participating in deliberations when there is such conflict.
Board members havi signed a code of cthics while employees have signed a code of conduct. Non-
executive members of the board are institutional and hold office for 3 years. The Board appoints a
committee to assist in executing its mandate. The execution of Board’s policies is vested in the
General Manager who is also responsible for the effective performance of the management which
provides support to the Board and its committees.

XiX
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BOARD COMPOSITION

The Board is composed of 9 Non-executive directors from whom the chairman is elected by the
board members. The executive member of the Board is the General Manager. The non-executive

directors are independent of Management.
Seven (7) directors competitively sourced to represent various stakeholder groups within the

company’s arca of jurisdiction as stipulated in the Corporate Governance Guidelines. Two (2)
members are appointed from the county government from the Water and finance ministries. The
board has a fiduciary relationship i.c. to treat the organization as their own and take prudent measurcs

to grow the organization.

The stakeholders groups represented in the Board are:-
i, The Business Community (Chamber of Commerce and the Jua Kali Association) — 2
members.
i. Women’s organization (MacndelcoyaWanawake) — 1 member.
iii.  Resident Organisations— 3 members.
iv.  County Government of TharakaNithi — 2 members (CO Water& CO finance).

v.  Religious institutions — 1 member.

Board Responsibilities
The primary role of the Board is to ensure long-term wealth and prosperity of the Company for the

benefit of customers, employees and other stakeholders. It is responsible for policy formulation,
investment of company funds, company administration through the appointed Corporate
Management Team, safeguarding of asscts and performance of such other duties as may be necessary

for the due and faithful performance of the company obligations.
Certain functions are delegated to committees as detailed within this section. The board meets four

times a vear (once every quarter) and additionally when necessary, 1o consider all matters relating to
the overall control, company performance and strategy.

The Board committees are constituted by the Board which scts out the responsibilitics delegated by

the Board to the committee and committee structure and operation.
The role of a committee is to operate within the terms of its charter and to make recommendations to

the Board for ratification or to determine certain matters with prior approval of the Board. Each
committee meets regularly under the terms of reference set by the Board in their respective

committee charters.

Board Committees
The following are the current committees of the Board.

1. Finance, Administration and Technical Committee

The committee comprises of FIVE (5)members and s mandated to review and make
recommendations on the company’s financial and accounting policies, annual budgets,
investment policy, risk management policy and assets management.

XX
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Members ‘
i.  Joseph Kilonzo Chairman
ii.  Gilbert Nkonge Director
iii.  Leonard Njeru Director
iv.  Elizabeth Nyaga Director
v.  David Gichoni Chief officer-Water and irrigation

(TharakaNithi County)

2. Audit, Risk amj Governance Committee

The committee comprises of four (4) members and is mandated to raise the standards of
Corporate Governance by reviewing the quality and effectiveness of the internal control systems,
the internal and external audit functions and the quality of financial reporting.

It also monitors managements compliance with relevant legislation, regulations and guidelines as
well as the compaiy’s laid down policies and procedures. The committee has a direct access to
the Audit function.

In the ensuing year the committee received and reviewed the findings of the internal and external
audit reports and ﬂanagement action to address them.

Members ‘

/8 HumpreyGitonga Chairman

11. Peter Kathiga Director
1. Nancy Muthoni Director

iv. Zephaniah Mbaka - Chief officer-Finance and Economic planning(TharakaNithi County)
Information and brofessional development

Keeping up-to-date with key business developments is essential for the Board of Directors to
maintain and enhz:Ence their effectiveness. On regular basis the Board receives corporate strategy,
financial plans, including budgets and forecasts and discuss them during Board meetings.

The chairman ensures the new board members are inducted and trained after which they are taken
through the signini of the Code of Ethics.

Board performajce evaluation

The board undertaok a self-assessment of the effectiveness of its own decision making process.
The outcome of the process concluded that the board members have confidence that the decision-
making process enables them to effectively discharge their responsibilities. It also identified arcas
where the process could be improved and an action plan to address these issues has been agreed.

Board Meetings & remuneration
During the period the company has held meetings as per below table.

XX1
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e

TFULL BOARD AND SPECIAL MEETING

812122

6821 | 16/9121 71221

e /_l - B —
v
v

Meeting’
Attended

7(_:.I)Tnﬁlﬂﬁittes Names

Gilbert Nkonge |
Peter Kathiga |

Joseph Kilonzo

‘Hussein Gitonga
Elizabeth Nyaga
6 ’Econatd Ngaine
7 | Nancy Riungu
g | David Gichoni | , 4
"9 | ZaphaniahMbaka B v , .

ch was held on 16" September 2021.
ttecs delegated to carry out certain

During the reporting period there was onc special meeting whi

For the smooth running of the affairs, there are two sub commi

functions;
1. Finance, Administration & Technical Committee

7 Audit Risk & Governance they have appointed chairperson.

The committees appoint their chairperson and decision, reports and recommendations are formally

reported to the full board.

Remuneration of the Board
During these meetings every board member is entitled to carm kshs.7, 143 sitting allowance,

kshs.3,000 transport and kshs.1,000 lunch allowances. But for the Board Chairman he carns kshs.

15,214 gross sitting allowance kshs.4,500 transport allowance and kshs.1500 during Full board

meetings.
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VII. MANAGEMENT DISCUSSION AND ANALYSIS

Revenue/Income
During the Financial year 2021-2022 the company registered an increase in its revenue by Kshs.9.9M
representing a 14% growth compared to the financial year 2020-2021.
The revenue trend over the last five(5) years is as shown below;
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20 40
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The company key projects include the following;

e Chuka/Karingani-Operational with 7,500M3/day intake which is under rehabilitation. New
J/works with a capacity of 15,000M3/day is under construction.

Chogoria -Currently served by a chlorination point and a new T /works with a capacity of

15,000M3/day.

Kathwana- scheme Currently being served by a newly completed T/works

Mutonga - Currently served by a 2,000M3/day T/works

Kibunga- Intake recently rehabilitated

Major risks facing ‘tﬁe Company
e Limited resources to meet the high cost of infrastructure development to meet the high water
demand in the company’s arca of jurisdiction.
e Increased number of community water projects mostly in Chogoria where there is mass
exodus of customers to those schemes.
e Aging and dilapidated infrastructural and assets contributing to high cost of maintenance.
e lack of sufficient funds to expand the water reticulation system as envisioned in the strategic
} plan.
e High Non-Rgvenue Water (NRW) levels.
Details on compliance with statutory req uirement
| e The company has complied with the statutory requirements and no material arrears which is
pending. |
Company future developments
e Chuka Sewerage Treatment system- Construction of a sewerage treatment plant at Ntutuni
e Chogoria Sewerage Treatment Plant - Construction of a sewerage treatment plant at Kabui
e Construction of Chogoria Water Supply Infrastructure - Construction of 2.1km raw water
main
e Construction of Chuka Water Supply Infrastructure - Rehabilitation of Chuka existing twin

gravity mains(Chuka Forest)
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IX. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

Nithi water and sanitation company Itd exists to transform lives. This is our purpose; the driving
force behind everything we do. It's what guides us to deliver our strategy, putting the

customer/Citizen first, delivering relevant goods and services, and improving operational excellence.

Below is an outline of Whe organisation’s policies and activities that promote sustainability.

i) Sustainability strategy and profile -

The main chalfenge to NIWASCO sustainability is Non-Revenue water, our strategy is to
reduce NRW to the market benchmark of 25%. This will be achieved through,

-Procumbent oi meter tesﬁng equipment’s

-Capacity buil s non-revenue water

-initiate thI‘OllL’l county government acquisition of community water projects that are
consuming waicr from the company supply.

ii)  Environmental performance

Water supply and sanitation in TharakaNithi is characterised by low levels of access,

particularly in urban informal settlements and in rural areas, as well as poor service quality in
the form of +|termittent water supply. Wastewater and lack of basic sanitation facilities
continue to undermine efforts to reduce extreme poverty and disease in the country. Seasonal
and regional water scarcity exacerbates the difficulty to improve water supply. These
challenges persist despite the water sector undergoing considerable reforms over the years and

NIWASCO is|in the forefront to mitigate these challenges.

In addition, sewerage systems and wastewater treatment plants experience inadequate
operation an‘(jamaintenance and low connection rate to sewers. Mixing industrial effluent and

domestic sewage in mixed sewer system often causes poor performance in pond treatment

systems. Cases of pollution by wastewater emptying into storm sewers, soak-ways and
cesspits designed for kitchen waste are common. Access to clean drinking water and basic
sanitation faiilities could transform the lives of millions of citizens, prevent thousands of]

deaths and frée up hours each day for women and children to go to work or school.
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- I

The success of NIWASCO as Water Services Provider 18 based on our staff and we
seek to recruit, retain, reward and develop the best skills in our organization. We seek
to continually improve through training our employees on the identified needs.
During the year the following staff we trained on their relevant arcas

Motor Cycle riding----- 1NO.

ICPAK 2NO.

KISM 1INO

Plumber/Pipe F itter---.-4NO.

NRW Management-----= 2NO

GIS 2NO

iv) Market place practices-
The organisation should outline its efforts to:
a) Responsible competition practice. i
This involves ensuring fairness through avoiding discrimination during the Invitation, evaluation and

award of procurement contracts. The Company will endeavour 10 comply with this, through:

e TFormulating transparent and practical procedure manuals in tandem with the procurement
laws.

e Adhering to the 30% preference and reservation guidelines on Women, Youths and Persons
Iiving with Disabilities as stipulated in the Procurement Act and Regulations;

e [Fndcavouring to promote local industries and business-people through supporting the Buy-
Kenya-Build Kenya Initiative by way of allocating and utilizing at least 40% of the overall
annual procurement budget to the buying of locally manufactured items; and in case of

services involving provision of foreign manufactured items (that arc not available locally) by

Kenyan firms, the local ownership in terms of shares in such firms shall not be less than 51%.

b) Responsible Supply chain and supplier relations
The Company is accountable for the use of public money through procurement, and must be able to

give complete and accurate accounts of how public funds have been used and contracts awarded. This |

will be achieved by the following ways:

a) Following consistent processes and procedures as provided for under the Company's |

procurement procedure manuals;
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b) Maintaining appropriate records and minutes relating to procurement activities that

allow ﬁ_’or subsequent review of the decision making process;

¢) Cond ‘ting all procurement in a consistent, accurate and unbiased manner while

acting iin good faith.
¢) Responsible marlTeting and advertisement

a. Ethics w*ll be strictly adhered to in all aspects of procurement by ensuring that
procurem; nt and Disposal practices are devoid of actual or perceived corruption at all
times. T hE Company is accountable for the use of public money through procurement, and
must be 4ble to give complete and accurate accounts of how public funds have been used
and contfacts awarded

1
d) Prodrlct stewardship

The Company has the responsibility to manage its resources in an effective and efficient manner and
will seek the best p({ssible outcome which will be achieved by:
e Drawing and adhering to annual procurement plans as control tools in the annual utilization of
public resofurces within the Company. This will be done with input from all

Department$l/1)ivisional heads;

-

e Basing proctsrement decisions, where practicable, on the total cost of ownership, rather thal

just consideration of the lowest price;

e Subjecting Anroposals and tenders solicited and received from the potential suppliers to robust

evaluation processes, including benchmarking, and/or comparison of value between proposals
or bids; T

e Sclecting p*ocurement methods and forms of contract appropriate to the scale (value, risk and
complexirytof the Company’ s requirements;

v) Corporate Social Responsibility / Community Engagements

As a company we ‘tfcognizc our responsibility to the environment and the society in which we
operate in. The company encourages its staff to actively recognize those responsibilities and to
behave in a respo:isible manner towards the society in which we function. Some examples of how tl
company has shown its commitment to show responsible social behaviour are as below;
Environment |

Planting of trees u# the forest to improve water catchment arcas

-

c

} XXVil




NITHI WATER AND SANITATION COMPANY LTD

Annual Report and Financial Statements
For the year ended June 30, 2022

NIWASCO STAFF PLANTING TREES DURING THE NANDAGO HILLS
REAFFORESTATION.
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Community

e Starting incomg
e Participating in preparations for public holidays budgets.

e Assisting in settling of bills for the poor clderly customers within
e Constructing toilets for primary schools

, generating projects for the youth within our area of jurisdiction.

our area of jurisdiction
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ION FACILITY.

CHUKA TOWN OPEN AIR MARKET PUBLIC SANITAT

gh WSTF under UBSUP

Toilet Facility for Household in Chuka Scheme Donated by Niwasco throu

Phase III Project.

S LA
1 M L

LABAN KAARA MWANIKI P.Eng.(Tech)
MANAGING DIRECTOR
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X. REPORT OF THE DIRECTORS

The Directors submit rtheir report together with the audited financial statements for the year ended

June 30, 2022 which skow the state of the company’s affairs.

i) Principal activith
The principal activities of the company are provide reliable, adequate, safe and affordable water and
sanitation services inllareas formerly served by the GoK through Chuka, Chogoria and Karingani
Water Supplies and the newly extended lower arcas of Kathwana, Mutonga-Gituma and Kibunga-
Kakimikiand enhance sanitationservicesin those areas.

ii) Results n‘l

The results of the company for the year ended June 30, 2022 are sct out on page 1

iii) Dividends
The company was in#orporated as a legal company under the company’s Act Cap.486 law of Kenya
as a public limited company guaranteed by the Government of Kenya with no shareholding but with
stakeholders and thuils does not declare or pay dividends to the stakcholders. Any profits made are
ploughed back to finance the extension
iv) Directors

The members of theLBoard of Directors who served during the year are shown on page vii-x. In
accordance with Repulation 42 b & ¢ of the company’s Articles of Association, Mr Leonard
Njeruretire by rotation and is not eligible for re-election. Mss Elizabeth Nyagaretire by rotation and,
is eligible for re-eleqion.

v) Auditors

The Office of the Auditor General is responsible for the statutory audit of the company in
accordande with Article 229 of the Constifution of Kenva and the Public Audit Act
2015.The Auditor General carried out the audit of the Financial Statements for the year
ended June 30, 2022.

By Order of the Board

I

GikuhiKiana& Company
Certified [Public Secretaries
PO Box 1271-00100

NYERI—j‘KENYA
Date: .30™ September 2022
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STATEMENT OF DIRECT ORS’ RESPONSIBILITIES

Section 164 of the Public Finance Management Act, 7012 and section 129 of the Water Act,
2016 require the Directors to prepare financial statements in respect of that NIWASCO, which
give a true and fair view of the state of affairs of the NIWASCO at the end of the financial
year/period and the operating results of the NIWASCO for that year/period. The Directors are
also required to ensure that the NIWASCO keeps proper accounting records which disclose
with reasonable accuracy the financial position of the NIWASCO. The Directors are also

responsible for safeguarding the assets of the NIWASCO.
The Directors are responsible for the preparation and presentation of the NIWASCO'’s financial
statements, which give a true and fair view of the state of affairs of the NIWASCO for and as at the
end of the financial year (period) ended on June 30, 2022. This responsibility includes:
(i)Maintaining adequate financial management arrangements and ensuring that these continue to
be effective throughout the reporting period;(ii)maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the NIWASCO;
(iii)Designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error ot fraud; (iv)Safeguarding the assets of the NIWASCO;
(v)selecting and applying appropriate accounting policies; and (vi)Making accounting estimates

that are reasonable in the circumstances.

The Directors responsibility for the NIWASCO's financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with International Financial Reporting Standards

(IFRS), and in the manner required by the PFM Act, 2012 and (the State Corporations Act) —

water act 2016 and companies Act 2015.
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES (Continued)

The Directors are of the opinion that the NIWASCO's financial statements give a true and fair
view of the state of NIWASCO'’s transactions during the financial year ended June 30, 2022,
and of the NIWASCO’s financial position as at that date. The Directors further confirm the
completeness of the accounting records maintained for the NIWASCO, which have been relied
upon in the preparation of the MWASCO s financial statements as well as the adequacy of the

systems of infernal financial control.

Nothing has come to the atiention of the Directors to indicate that the NIWASCO will not

remain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The NIWASCQ's financial statements were approved by the Board on _30“' September
2022and signed on its behalf by:

GILBERT NKIONGE LABAN K. MWANIKI P.Eng{Tech)
Chairperson of the Board/Council Managing Director
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REPUBLIC OF KENYA

Telephone: +254-(20) 3214000 H.EADQUAIjI\;IIERS
E-mail: info@oagkenya.go.ke Anniversary Towers
i Monrovia Skreet

Website: www.oagkenya.go.ke
OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

NAIROBI
Enhancing Accountability ‘>

REPORT OF THE AUDITOR-GENERAL ON NITHI WATER AND SANITATION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2022 |

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements |
are fairly presented in accordance with the applicable financial reporting framework, |
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers |
compliance with applicable laws, regulations, policies, gazette notices, circulars, l
guidelines and manuals and whether public resources are applied in a prudent, |
efficient, economic, transparent and accountable manner to ensure Government|

achieves value for money and that such funds are applied for the intended purpose. f

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the rlsk‘
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the,

entity. |

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the fmancualf
year under review.

The three parts of the report are aimed at addressing the statutory roles and‘
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, thel
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General. ‘

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Nithi Water and Sanltatlod
Company Limited set out on pages 1 to 69, which comprise of the statement of financial
position as at 30 June, 2022, and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and statement o{
comparison of budget and actual amounts for the year then ended, and a summary o
significant accounting policies and other explanatory information in accordance with thé

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022 |
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provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nithi Water and Sanitation Company Limited as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with International Financial Reporting Standards and comply with the
Water Act, 2016, the Companies Act, 2015, and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Unreconciled Variance in Customer Deposits

The statement of financial position reflects customer deposits balance of
Kshs.17,813,825 as disclosed in Note 43 to the financial statements. However, the bank
confirmation certificates and cash books revealed total customer deposit balance of
Kshs.15,616,542 comprised of Kshs.14,506,077 held at KCB Bank account and
Kshs.1,110,465 held at Family Bank account resulting to an unreconciled variance of
Kshs.2,197,283.

In the circumstances, the accuracy and completeness of the customer deposits balance
of Kshs.17,813,825 could not be confirmed.

2. Undisclosed Water Inventory Held in the Distribution Infrastructure

The statement of financial position reflects inventories of Kshs.4,353,965 as disclosed in
Note 28 to the financial statements. The inventory is in respect of stationery and general
stores. However, the Company did not value, present and disclose the amount of water
held in the treatment plants, reservoirs and distribution systems at the end of year in
accordance with International Accounting Standard on Inventories (IAS) 2.

In the circumstances, the accuracy and completeness of the inventories balance of
Kshs.4,353,965 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Nithi Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022
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Other Matter
Unresolved Prior Year Audit Matters

In the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of Internal Controls, Risk Management and
Governance. Further, the issues remained unresolved contrary to Section 149(2) (l) of
Public Finance Management Act, 2012 which require Accounting Officers designated for
county government entities to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Use of Lapsed Water Tariffs Structure

The statement of profit or loss and other comprehensive income reflects operating
revenue of Kshs.80,320,809 as disclosed in Note 6 to the financial statements. It was
noted that the Company applied a tariff structure approved by the Water Services
Regulatory Board (WASREB) vide Gazette Notice N0.15443 dated 26 October, 2012 for
the period 2012/2013 to 2014/2015. However, the tariffs have since lapsed and the
Company has continued to use the same old tariffs for seven (7) subsequent years
without approval.

In the circumstances, Management was in breach of the WASREB Guidelines.
2. High Non-Revenue Water

Review of records revealed that the Company produced 4,285,186 cubic meters (m3) of
water, out of which only 1,461,582 m3 was billed to customers. The balance of 2,823,604
m3 or approximately 66% of the total volume of water produced with an estimated sale
price of Kshs.144,003,804 at the rate of Kshs.51 per m? represented non-revenue water
(NRW) which is 41% over and above the allowable water loss of 25% as per the Water
Service Regulatory Board guidelines.

In the circumstances, the Company exceeded the allowable non-revenue water loss of
25% by 41% or approximately Kshs.89,456,908 which if not addressed will negatively
impact on the Company’s profitability and its long-term sustainability.

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022
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3. Long Outstanding Trade Receivables

Note 29 to the financial statements reflects gross trade and other receivables balance of
Kshs.101,809,341 out of which Kshs.62,670,499 relates to trade receivables. Included is
Kshs.50,106,761 which has been outstanding for long.

The long outstanding receivables is an indication that the Company’s debt collection
system is not effective and therefore the risk of illiquidity and bad debts is high.
Management has not disclosed plans to enhance collection of debts to improve the
financial performance of the Company.

4. Non-Compliance with WASREB Guidelines on Incorporation and Shareholding
of the Water Company

The background information included in the key entity information section of the financial
statements indicates the Company is a public limited company guaranteed by the
Government of Kenya with no shareholding while the Company Memorandum and
Articles of Association, 2017 indicates the Company is a private company limited by
guarantee. This is contrary to Section 3.1(d) of the Water Service Regulatory Board
(WASREB) Corporate Guidelines, 2018 which states that the recommended model for
Water Service Providers (WSP) is that they be public limited liability companies
established under the Companies Act, 2015 under section 77(3) and Section 3.3.1 (3) of
Water Service Regulatory Board (WASREB) Corporate Guidelines, 2018 which states
that if their memorandum of objects and articles of association do not already state that
they are owned by the county government which has taken up the shares of the defunct
local authorities, amendments should be made to reflect this legal reality.

Further, the statement of financial position does not reflect any share capital contrary to
Section 3.3.1(7) of Water Service Regulatory Board (WASREB) Corporate Guidelines,
2018 which states that under the direction of section 77 of the Water Act 2016, these
companies should then change their memorandum to public companies limited by shares
following the model for the sector, care being taken that real public participation in WSP
governance is retained and Section 3.3.1 (4) of Water Service Regulatory Board
(WASREB) Corporate Guidelines, 2018 which states that the county government shall
hold all the shares in trust for the people of the county and the other shareholders who
hold the shares in trust and not in their personal capacity are the Office of CECM in charge
of Finance, the Office of the CECM in charge of water and the County Secretary who shall
hold one share each.

In the circumstance, Management is in breach of the law.

5. Non-Compliance with Law on Ethnic Composition

Review of the staff establishment revealed that the Company had seventy-seven (77)
members of staff out of which thirty (30) or 39% are from the dominant ethnic community.
This is contrary to Section 7(2) of National Cohesion and Integration Act, 2008 which
requires that no public establishment shall have more than one third of its staff from the
same ethnic community.

In the circumstances, Management is in breach of the law.

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022
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6. Employees Earning Less than One Third Basic Pay

Review of monthly payroll records revealed that nine (9) officers earned less than one
third of their basic pay contrary to Section 19(3) of the Employment Act, 2007 (Revised,
2012) which states that without prejudice to any right of recovery of any debt due, and
not-withstanding the provisions of any other written law, the total amount of all deductions
which under the provisions of subsection (1), may be made by an employer from the
wages of his employee at any one time shall not exceed two-thirds of such wages.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
1. Exceeding Maximum Number of Directors

The Company’s Board of Directors comprised of twelve (12) members contrary to Section
3.4.1(2) of Water Service Regulatory Board (WASREB) Guidelines for Water Service
Sector, 2018 that requires that Medium and Large companies to have a maximum of
seven (7) members where two shall be from the County Government Executive.

In the circumstances, the Company is in breach of the WASREB guidelines.
2. Lapsed Tenure of Office

The tenure of office for two (2) Board members appointed effective from 11 May, 2017 to
serve for a period of 3 years lapsed on 11 May, 2020. However, the two Board members
served for the entire period of 2021/2022 financial year with lapsed appointments.

In the circumstances, the Company is in breach of the law.
3. Lack of Necessary Qualifications for Some Board Members

Review of the Board of Directors section of the financial statements revealed that seven
(7) Company Directors did not possess a minimum of Bachelor's degree from a
recognized University or a higher national diploma qualifications contrary to Section 3.4.4
of Water Service Regulatory Board (WASREB) Guideline for Water Service Sector, 2018

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022
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which states that to be eligible all the persons appointed to the Board shall have a
minimum of Bachelor’s degree from a recognized university.

In the circumstances, the Board of Directors is not properly constituted in accordance with
WASREB the guidelines.

4. Failure to do Board Evaluation

The Board did not carry out the evaluation exercise contrary to Section 3.8 (2) of Water
Service Regulatory Board Guidelines for Water Service Sector, 2018 which states that
the Board shall evaluate its performance once every year and set up achievable action
points to assess its performance as a whole and that of individual members including the
Managing Director.

In the circumstances, the Company is in breach of the guidelines.

5. Lack of Disaster Recovery Plan and Data Recovery Policy

Review of the internal control environment revealed that although the Company had an
ICT policy, there was no disaster recovery plan, data recovery policy, back up and
retention strategy and IT continuity plan in place. This is contrary to Section 149(2)(c) of
the Public Finance Management Act, 2012 which states that Accounting Officer shall
ensure that all financial and accounting records that the entity keeps in any form including
in electronic form are adequately protected and backed up.

In the circumstances, the security and reliability of the Company’s data including the
management information system could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
As required by the Companies Act, 2015, | report based on the audit, that;

I | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii.  In my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

iii.  The Company'’s financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022
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the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controsl, risk
management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Company’s ability to continue as a going concern disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022
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| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

cp%@gm

AUDITOR-GENERAL

Nairobi

03 May, 2023

Report of the Auditor-General on Nithi Water and Sanitation Company Limited for the year ended 30 June, 2022
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Nithi water and sanitation Company Ltd.

Annual Report and Financial Statements for the year ended June 30, 2022
XIIL. STATEMENT OF PROFIT OR LOSS & OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2022.

Operating Revenue
Grants Income
Other Income
Finance income
Other gains/(losses)
Total Revenue

Expenses
Staff Costs
General and Operations expenses
Board Expenses
Maintenance Expenses

Depreciation and Amortization exXpenscs

Finance Costs

.

Total Expenses
Profit/(Loss) Before Taxation

Income Tax Expense/(Credit)

Profit/(Loss) After Taxation

Earnings Per Share — Basic And Diluted
Dividend per share

Other Comprehensive Income

Profit/ (Loss) After Taxation

Surplus Or Deficit On Revaluation Of PPE
Measurement Of Net Defined Benefit Liability
Fair Value Gain/(Loss) On Investments In Equity
Instruments Designated As At FVTOCI

Total Comprehensive Income For The Year

|
H

|
|

[
o

80,320,809 | 70,446,550

12,494,488 | 26,592,303
1,863,505 7,109,804
320,877

104,469,534

|

—
(o]

94,678,802

(=1
[

31,725,358
42,786,586
2,735,366

21,288,087 | 19,045,830

14,925,801 14,246,948

107,673,108 | 110,540.088

(12,994,307)

[
o

13
14
15
16

(6,070,554)

|

(12,994,307) (6,070,554)

—
=]
1

= (12,994,307) | (6,070,559)

- (12,994,307) | (6,070,554)
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Annual Report and Financial State

X1V. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022

Non-Current Assets _
Property, plant and equipment m 176,251,209
21

Intangible assets 1,457,021
Investment property T -

Right- of -use asscts _
Biological Assets B _
Fixed interest investments —
Quoted imvestments =—
Unquoted investments o 27 _
176,633,981
L ]
| -
imentoris o aasoes | sl |

Trade and receivable % 74,928,411.49

LY. 18,308,572 28.474,549.16

- 100,187,059 108,519,853
- 274,696,817 285,153,834

IH
—

Bank and cash balances
Total Current Assets

Capital and Reserves
Ordinary share capital
Revaluation reserve

Fair value adjustment reserve

Retained carnings 8,516,571 21,510,878
Capital Grant WSTF 230,911,590 226,987,502
Capital and Reserves - 239,428,161

Non-Current Liabilities
Deferred tax liability

Borrowings
Lemelibilty e

-
Provisions o 40 —
Retirement Benefits 41 _
Total Non-Current Liabilities
Current Liabilities =—
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Borrowings 38

Lease Liability 39

Provisions 40

Retirement benefit obligations 41

Trade and other payables 42 17,454,831 20,711,342
Customer Deposits 43 17,813,825 15,719,825
Deferred Income 44 - 224,286
Dividends payable 45

Taxation 46

Total Current Liabilities 35,268,656 36,655,453
TOTAL EQUITY AND LIABILITIES 274,696,817 285,153,833

The financial stateme*\ts were approved by the Board on 30" September 2022and signed on its behalf

by:

{ f [/‘“-\‘ AN

L L::;l 1N T

INED ,i%J\gaL rd g
Laban k. Mwaniki | Irene Kithaka Gilbert Nkonge
Managing Director Head of Finance Chairman of the Board

ICPAK M/No:26402
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178,189,017

Transfer of excess
depreciation on revaluation

Deferred tax on €Xcess
depreciation

Fair value adjustment on
quoted investments

Profit for the year

(6,070,554) I ) (6,070,554)

48,798,485 48,798,485

Capital/Development
grants received during the

year

Transfer of
depreciation/ amortisation
from capital fund to
retained earnings

Dividends paid — prior year
Interim dividends paid —
current year

Proposed final dividends
As at June 30,2021

21,510,878

As at July 1, 2021
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Issue of new share capital - - - -

Revaluation gain - - - = - - =

Transfer of excess
depreciation on revaluation

Deferred tax on excess
depreciation

Fair value adjustment on
quoted investments

Profit for the year - - - (12,994,307) - - (12,994,307)
Capital/Development
grants received during the - - - - - - -

year

Transfer of
depreciation/amortisation
from capital fund to
retained earnings

- . - - - 3,924,088 3,924,088

Dividends paid — prior year - - - - - = -

Interim dividends paid —
current year

Proposed final dividends - - - - = = -

At June 30, 2022 - - 8,516,571 - 230,911,590 | 239,428,161

Note:

1. For items that are not common in the financial statements, the entity should include a note on what they relate to — either on the face
of the statement of changes in equity/net assets or among the notes to the financial statements.

2. Prior year adjustment should have an elaborate note describing what the amounts relate to. In such instances a restatement of the

opening balances needs to be done.

= VE—
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XVL. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2022

Cash Flows From Operating Activities
Receipts

Operating Revenue
Non-Operating Revenue
Other Income

Finance Income

Grants Income

Customer Deposits

Total Receipts I

Payments

Sl Cows - 1 RS | PSS
Board Expenses - - 13 mm
General And Operation Expenses 34275978 | 42,299,145
Maintenance 21,288,087 | 19,045,830
Refund Of Customer Deposits 43 38,500 m

Total Payments m 93,639,359
Net Cash From/(Used In) Operating Activities -m 10,148,903

(10,998,818) (45,292,821)

] (802,760) (261,000)

|

Cash Flows from Investing Activities
Purchase Of Property, Plant And Equipment (PPE)
Proceeds From Disposal Of PPE

Proceeds from Borrowings

Repayment of Bortowings ==

Dividends Paid
Net Cash From/(Used In) Financing Activities - —
Increase/(Decrease) In Cash And Cash Equivalents -m (35,404,918)




| |
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Cash And Cash Eq

valents At Beginning Of Y ear

28,474,549

63,879,467

Effects Of Foreign Exchanges Rate Fluctuations

Cash And Cash Eq

ivalents At End Of The Year

18,308,572

28,474,549
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Statements for the year ended uc‘:a 30, 2022

Revenue
Operating revenue

Non operating revenue I
P Tacors D T R R

Total income 123,543,128 | (18,847.968) 104,695,160 | 97,938,970
Mmal 45,561,368 (11,911,040) | 33,650,328 32,898,745
‘Boardexpenses | 3,526,288 (622268 | 2904020 | 2352797

General and operation 32,130,230 3,156,327 35,286,557 34,275,978 1,010,578 i ,

!

expenses

Maintenance 9,985,030 %EE 21,288,087 36,683 00

Depreciation
& Armortisation
91,202,936 1,962,739 93,165,674

Total Recurrent

Expenditure

Profit or Loss - - - eemaey ||
Capital expenditure 32,340,192 | (20,810.706) 11,529,486 12,801,578 E‘i
Total Expenditure 123,543,128 | 18,847,968 104,695,160 | 104,117,186 Eli
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Notes on Over/Under Absorption of the Budget

< The over absorption on capital expenditure was as result of purchase of water meters which was an emergency due to high
demand by consumers, then there was no board meeting held in June 2022
Notes on Changes of Original Budget V/S Final/Revised Budget

% Other incomes changes from Kshs 22,113,290 to Kshs.1,989,584 was due to collection of water sale arrears, our billing

software cannot separate collection from arrears with current month collection. Further our reporting is done on accrual basis.

< Staff cost change from Kshs. 45,561,368 to Kshs. 33,650,328 was due to target of hiring more staff as a result of sewerage
plant which was never complete within the stipulated period.

% Board expenses change from Kshs. 3,526,288 to Kshs. 2,904,020 was as a result of corporate governance training which was
never done. We had a target of training new directors after recruitment.

< General and operation expenses change from Kshs. 32,130,230 to Kshs. 35,286,556 due to lack of enough funds for operation.

< Maintenance expenses change from Kshs. 9,985,050 to Kshs. 21,324,770 was as a result of damaged pipeline by road
construction and grading by county government, KERRA and KURRA.

< Capital expenditure change from Kshs. 32,340,192 to Kshs. 11,529,486 was due to Lack of enough funds. We had targeted to
get finances from donors and county government which never materialized.

Notes on differences arising from differences of the accounting framework.

Our financial statements and specifically the statement of comprehensive income has been prepared in accordance with accrual basis

of accounting hence some of the costs are not included in the budget which is prepared in accordance with cash basis of accounting.

Due to this accounfing framework Depreciation and amortisation of kshs. 14,925,806, donation from county government kshs, 663,920
and provisions for bad debts Kshs.767,78 1have not been captured in the statement of budget VS actual expenditures.
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XVIIL NOTES TO THE FINANCIAL STATEMENTS

General Information

Nithi Water and Sanitation Company I1td is established by and derives its authority and
accountability from water Act. The Company is wholly owned by the TharakaNith1 County
Government and is domiciled in Kenya. The Company’s principal activity is sale of water.

For Kenyan Companies Act reporting purposes, the balance sheet 1s represented by the statement
of financial position and the profit and loss account by the statement of profit or loss and other

comprehensive income in these financial statements.

Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement
at re-valued amounts of certain items of property, plant and equipment, marketable securities and
financial instruments at fair value, impaired assets at their estimated recoverable amounts and
actuarially determined liabilities at their present value. The preparation of financial statements in
conformity with International Financial Reporting Standards (IFRS) allows the use of estimates
and assumptions. It also requires management to exercise judgement in the process of applying
the Company’s accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Company. The figures are rounded to the nearest Kenyan
shilling.

The financial statements have been prepared in accordance with the PFM Act, the State
Corporations Act, Water Act 2016 and the Company’s Actand International Financial Reporting
Standards (IFRS). The accounting policies adopted have been consistently applied to all the years

presented.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Application of New and Revised International Financial

PBo:&:oEw 8 Tww 5
titled Property, Plant and
Equipment: Proceeds
before Intended Use
(issued in May 2020)

L

ﬂ.ﬁ ﬁ,so:aao:a ..%E_omzm to mEEm_ vo:o% com:::bm on or after 1
January 2022, prohibit a company from deducting from the cost of
property, plant and equipment amounts received from selling items
produced while the company is preparing an asset for its intended use.
Instead, a company will recognise such sales proceeds and related cost

in profit or loss

s 3 s 3
S 2 s A A et AR

il

Reporting Standards (IFRS)

New and amended standards and 5&%@8&@5 in issue «H\aa&e« in the year ended 30 June 2022

The maosaaoam are nm,oo:/\o mQ mEEm_.
periods beginning on or after January 1,

2022. Early application is permitted.

|

Amendments to IAS 37
titled Onerous Contracts —

| Cost of Fulfilling a

g
Ooaqmo:mmmcmambzm%
2020)

The amendments clarify that for the purpose of assessing whether a
contract is onerous, the cost of fulfilling the contract includes both the
incremental costs of fulfilling that contract and an allocation of other
costs that relate directly to fulfilling contracts. They are effective for
contracts for which an entity has not yet fulfilled all its obligations on

or after 1 January 2022.

The amendments are effective for annual
periods beginning on or after January 1,

2022. Early application is permitted

Amendment to IFRS 1
titled Subsidiary as a First-

The amendment, applicable to annual periods beginning on or after 1

January 2022, provides a subsidiary that becomes a first-time adopter

The amendments are effective for annual

periods beginning on or after January 1,

time Adopter

later than its parent with an exemption relating to the measurement of

and liabilities. The exemption does not apply to components

its assets

of equity.

2022, Early application is permitted

Amendment to IFRS 9
titled Fees in the "10 per

The amendment, applicable to annual periods beginning on or after 1

January 2022, to IFRS 9 clarifies the fees that a company includes

The amendments are effective for annual

periods beginning on or after January 1, ;

11
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Derecognition of Financial | li

Liabilities

Amendment to IAS 41
titled Taxation in Fair
Value Measurements
(issued in May 2020 as
part of the Annual
Improvements to IFRS

Standards 2018-2020)

ability are substantially
financial liability.

The amendment, applicable to annual periods beginning on of after 1 | The amendments are cffective for annual
January 2022, to TAS 41 removed the requirement to exclude taxation | periods beginning on or after January 1,
cash flows when measuring fair value. This amendment aligned the | 2022. Early application is permitted.
requirements in IAS 41 on fair value measurement with those in other

IFRS

The Directors have assessed the applicable standards and amendments. Based on their assessment of impact of application of the above,

they do not expect that there will be a significant impact on the company s financial statements. Or the following has been assessed to be

significant for the company and has been addressed as Sfollows..
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Application of New and Revised International Financial Reporting Standards (IFRS)

H>w _ e Tnmmsﬁ_os
of

Statements

Financial

requirements for financial statements, including how they should be

structured, the minimum requirements for their content and overriding
concepts such as going concern, the accrual basis of accounting and the
current/non-current distinction. The standard requires a complete set of
financial statements to comprise a statement of financial position, a
statement of profit or loss and other comprehensive income, a

statement of changes in equity and a statement of cash flows.

New and amended standards and 5«&%&&5@5 in issue but not yet QW«Q:& in the .EE. ended 30 June 2022.

,;o E:o:&:o:a are ommoo:/\o mﬁ 855_
periods beginning on or after January 1,

2023. Earlier application is permitted.

Amendments to IAS | The amendments, clarify a criterion in IAS 1 for classifying a liability

1 titled Classification | as non-current: the requirement for an entity to have the right to defer

of Liabilitics  as | settlement of the liability for at least 12 months after the reporting
Current or  Non- | period.
current  (issued in

January 2020)

The amendments are effective for annual
periods beginning on or after January 1,

2023. Earlier application is permitted.

ble

13335

F-A-CL . . . ﬁ
Amendments to TAS| The amendments;-applic annual periods beginning on or after 1

1o
wr

The amendments are effective for annual

1 titled Disclosure of | January 2023, require entities to disclose their material accounting

Accounting  Policies | policy information rather than their significant accounting policies
(issued in February

2021)

periods beginning on or after January 1,

2023. Earlier application is permitted.

13
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:Eoo:ﬁ Taxes” Eﬁ_onﬁam a mo-ow:oa 85@3:0320 The mBa:aaoam are ommoo:/\o for w:bcm_

balance sheet method’ of accounting for income taxes which | reporting periods beginning on or after

January 1, 2023. Early adoption is

' recognizes both the current tax consequences of transactions and events
| ,

|

and the future tax consequences of the future recovery or settlement of | permitted.

| the carrying amount of an entity’s assets and liabilities. Differences |

between the carrying amount and tax base of assets and liabilities, and

exceptions, as deferred tax liabilities or deferred tax assets, with the

|

nning on or after 1®' | The amendments ar

f
,
|
' carried forward tax losses and credits, are recognized, with limited

latter also being subject to a ‘probable profits” test.

e effective for annual

IAS 8- Accounting| The amendments, applicable to annual periods begi

Policies, Errors and| January 2023, introduce a definition of ‘accounting estimates’ and | reporting periods beginning on or after
#
Estimates  include other amendments to TAS 8 to help entities distinguish changes | January 1, 2023. Early adoption 1s
| ,ﬁ . . . .
" in accounting policies from changes 1n accounting estimates. ,, permitted.
|

The Directors do not plan to apply any of the above until they become effective. Based on their assessment of the potential impact of

application of the above, they do not expect that there will be a significant impact on the company s financial statements OR The
directors have elected to early adopt xxx and they expect xxto be the impact of the adoption of the entily financial statements.

oo

iii.  Early adoption of standards

The entity did not carly — adopt any new or amended standards in year 2021/ 2022

14
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

4. Summary of Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are sct out

below:

a)

Revenue recognition

Revenue is measured based on the consideration to which the entity expects to be entitled in a

contract with a customer and excludes amounts collected on behalf of third parties. The entity
recognizes rev}
|

i)

vi)

nue when it transfers control of a product or service to alScustomer.

Revenue from the sale of goods and services is recognised in the ycar in which the
Compan‘% delivers products/services to the customer, the customer has accepted the
products/services and collectability of the related receivables is reasonably assured.
Grants from Government Entitiesare recognised in the year in which the Company
actuallyjreceives such grants. Recurrent grants are recognized in the statement of

comprehensive income. Development/capital grants are recognized in the statement of

fmancia: position and realised in the statement of comprehensive income over the useful
life of the assets that has been acquired using such funds.
Finance income comprises interest receivable from bank deposits and investment in
securitiés, and is recognised in profit or loss on a time proportion basis using the
effective interest rate method.
Dividend income is recognised in the income statement in the year in which the right to
receive the payment is established.
Rental income is recognised in the income statement as it accrues using the effective

interest implicit in lease agreements.

Other income is recognised as it accrues.

15
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

b)

In-kind contributions
In-kind contributions are donations that are made to the Company in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
ecquipment, utilities or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Company includes such value in the statement of
comprehensive income both as revenue and as an €Xpense in equal and opposite amounts;
otherwise, the contribution is not recorded but disclosed.

Property, plant and equipment
All categories of property, plant and equipment are initially recorded at cost less accumulated
depreciation and impairment losses.
Certain categories of property, plant and equipment arc subsequently carried at re-valued
amounts, being their fair value at the date of re-valuation less any subsequent accumulated
depreciation and impairment losses. Where re-measurement at re-valued amounts is desired,
all items in an asset category arc re-valued through periodic valuations carried out by

independent external valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other
comprehensive income. Decreases that offset previous increases in the carrying amount of the
same assct are charged against the revaluation reserve account; all other decreases are charged
to profit or loss in the income statement. Gains and losses on disposal of items of property,
plant and equipment are determined by comparing the proceeds from the disposal with the net

carrying amount of the items, and are recognised in profit or loss in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

d)

Depreciation and impairment of property, plant and equipment

Freehold land

relates mainly

and capital work in progress are not depreciated. Capital work in progress

to the costs of ongoing but incomplete works on buildings and other civil

works and installations.

Depreciation on property, plant and equipment is recognised in the income statement on a

reducing balance basis to write down the cost of each asset or the re-valued amount to its

residual value

Buildings and

over its estimated useful life. The annual rates in use are:

civil works

Infrastructure works - 2.5%
Plant and machinery - 12:5%
Motor vehicles, including motor cycles - 25%
Computers and related equipment - 30%
Office equipment, furniture and fittings - 12.5%

A full year’s

year of asset

depreciation charge is recognised both in the year of asset purchase and in the

disposal.

Items of property, plant and equipment are reviewed annually for impairment. Where the

carrying amo

impairment 10

unt of an asset is assessed as greater than its estimated recoverable amount, an

ss is recognised so that the asset is written down immediately to its estimated

recoverable amount.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

e)

g)

Intangible assets

Intangible assets with finite useful lives that arc acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses. Amortization is recognized on
a straight-line basis over their estimated useful lives . The estimated useful life and
amortization method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives that are acquired separately are carried at cost less accumulated

impairment losses.

Amortisation and impairment of intangible assets
Amortisation is calculated on the straight-line basis over the estimated useful life of the
intangible asset. All intangible assets arc reviewed annually for impairment. Where the
carrying amount of an intangible asset is assessed as greater than its estimated recoverable
amount, an impairment loss is recognised so that the assct is written down immediately to its
estimated recoverable amount. The amortisation rate is 33.333333%.

Investment property

Investment property, which is property held to eam rentals and/or for capital appreciation
(including property under construction for such purposes), is measured initially at cost,
including transaction costs. Subsequent to initial recognition, investment property is measured
at fair value. Gains or losses arising from changes in the fair value of investment property arc
included in profit or loss in the period in which they arise. An investment property is
derecognized upon disposal or when the investment property is permanently withdrawn from
use and no future economic benefits are expected from the disposal. Any gain or loss arising
on de-recognition of the property (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in profit or loss in the period in

which the property is derecognized.

18
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NOTES TO THE FI#IANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

h)

j) Quoted i#vestments

inancial Statements fo for the year en ended June 30,2022

Right of Usf Asset

Jease payments made at or before the commencement day, less any lease incentives received

The rig,ht-ofL:lse assets comprise the initial measurement of the corresponding lease liability,
and any ini?tial direct costs. They are subsequently measured at cost less accumulated
depreciation and impairment losses. Whenever the entity incurs an obligation for costs to
dismantle and remove a leased asset, restore the site on which it is located or restore the
underlying rsset to the condition required by the terms and conditions of the lease, a
provision is recognized and measured under IAS 37. To the extent that the costs relate to a
right- of—user asset, the costs are included in the related right-of-use asset, unless those costs
are mcurreﬁ to produce inventories. Right-of-use assets are depreciated over the shorter
period of lease term and useful life of the underlying asset. If a lease transfers ownership of]
the underl)Jan asset or the cost of the right-of-use asset reflects that the entity expects to
exercise a purchase option, the related right-of-use asset is depreciated over the useful lifg
of the underlying asset. The depreciation starts at the commencement date of the lease. Thd
right-of-us¢ assets are presented as a separate line in the statement of financial position.
}
Fixed intel'est investments (bonds)
Fixed interest investments refer to investment funds placed under Central Bank of Kenya

(CBK) long-term infrastructure bonds and other corporate bonds with the intention of

carning interest income upon the bond’s disposal or maturity. Fixed interest investments arg

(4]

freely traded at the Nairobi Securities Exchange. The bonds are measured at fair valu

through profit or loss.

Quoted investments are classified as non-current assets and comprise marketable securitig

w2

traded frecly at the Nairobi Securities Exchange or other regional and international

securities exchanges. Quoted investments are stated at fair value.
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NOTES TO THE FINANCIAL ST‘ATEMENTS (Continued)
Summary of Significant Accounting Policies
k) Unquoted investments
Unquoted investments stated at cost under non-current assets, and comprise equity shares
held in other Government owned or controlled entities that are not quoted in the Securities
Exchange.
) Inventories
Inventories are stated at the lower of cost and net realizable value. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location and condition. Cost is
calculated using the weighted average cost method. Net realizable value represents the
estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution.
m) Trade and other receivables
Trade and other receivables are recognized at fair values less allowances for any
uncollectible amounts. These are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at
the year end. Bad debts are written off after all efforts at recovery have been exhausted and
when the necessary approval to write off is granted.

Provisions are made for bad and doubtful debts at the following rates:

Percentage Provision

241-360 days (8-12 months)

Over | year
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NOTES TO THE FItANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

n) Taxation |
i) CurrenJ income tax
Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the areca where the Company operates and generates taxable income.
Current income tax relating to items recognized directly in net assets is recognized in net

assets and not in the statement of financial performance.

Current income tax assets and liabilities for the current period are measured at the amount

used to co

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
Jﬂpute the amount are those that are enacted or substantively enacted, at the
reporting déte in the area where the Entity operates and generates taxable income.
Managemer}t periodically evaluates positions taken in the tax returns with respect to
situations it which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.
0) Deferredtix
Deferred taj is provided using the liability method on temporary differences between the tax

bases of assgts and liabilities and their carrying amounts for financial reporting purposes at

the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

Deferred tax liabilities are recognized for all taxable temporary differences, except in
respect of taxable temporary differences associated with investments in controlled entities,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foresceable future. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognized to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized, except in respect of deductible
temporary differences associated with investments in controlled entities, associates and
interests in joint venturcs, deferred tax assets are recognized only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable

profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax assct to be utilized. Unrecognized deferred tax assets
are re-assessed at each reporting date and are recognized to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax

laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside
surplus or deficit. Deferred tax items are recognized in correlation 10 the underlying
transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets against current income tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.

7.
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NOTES TO THE FI‘LANCIAL STATEMENTS (Continued)

Summary of Signiﬁc‘ nt Accounting Policies

p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying ‘ssets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale. To the extent that variable
rate bonowhngs are used to finance a qualifying asset and are hedged in an effective cash
flow hedge of interest rate risk, the effective portion of the derivative is recognized in other
comprehensive income and reclassified to profit or loss when the qualifying asset impacts
profit or losE. To the extent that fixed rate borrowings are used to finance a qualifying asset
and are hedged in an effective fair value hedge of interest rate risk, the capitalized
borrowing costs reflect the hedged interest rate. Investment income earned on the
temporary i‘nvestment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalization. All other borrowing

costs are re¢ognized in profit or loss in the period in which they are incurred.

q) Cash and c%sh equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily c*onveﬂible to known amounts of cash and are subject to insignificant risk of
changes in ‘alue. Bank account balances include amounts held at various Commercial
Banks at thet:nd of the reporting period. For the purposes of these financial statements, cash
and cash equivalents also include short term cash imprests and advances to authorised

public oﬁicTs and/or institutions which were not surrendered or accounted for at the end of

the financial lyear.

o
w
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

r)

)

u)

Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net
of issuc costs associated with the borrowing. Subsequently, these are measured at amortised
cost using the effective interest rate method. Amortised cost is calculated by taking into
account any issuc cost and any discount or premium on settlement. Finance charges,
including premiums payable of settlement or redemption are accounted for on accrual basis
and are added to the carrying amount of the instrument t0 the extent that they are not settled
in the period in which they arise. Loan interest accruing during the construction of a project
is capitalised as part of the cost of the project.

Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which 1s
measured at the fair value of contractual value of the consideration to be paid in future in
respect of goods and services supplied, whether billed to the entity or not, less any payments
made to the suppliers.

Retirement benefit obligations

The Company operates a defined contribution scheme for all full-time employees from July
1, 2012. The scheme is administered by an in-hous¢ team and is funded by contributions
from both the company and its employees. The company also contributes to the statutory
National Social Security Fund (NSSF). This is a defined contribution scheme registered
under the National Social Security Act. The company’s obligation under the scheme is
limited to specific contributions legislated from time to time and is currently at Kshs.200
per employee per month.

Provision for staff leave pay

Employees’ entitlements 10 annual leave are recognised as they accrue. Aprovision is made

for the estimated liability for annual leave at the reporting date.
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NOTES TO THE FI&JANCIAL STATEMENTS (Continued)
\

Summary of Signiﬁc#nt Accounting Policies

v)

Exchange rate differences
The accounting records are maintained in the functional currency of the primary economic
environment in which the entity operates, Kenya Shillings. Transactions in foreign
currencies Juring the year/period are translated into the functional currency using the
exchange raies prevailing at the dates of the transactions or valuation where items are re-
measured. Any foreign exchange gains and losses resulting from the scttlement of such

transactions and from the translation at year-end exchange rates of monetary assets and

liabilities da}uominated in foreign currencies are recognised in profit or loss.

Budget inf(%rmation
The originﬁ budget for FY 2021-2022 was approved by the Board of Directors on

6.08.2021. Subsequent revisions or additional appropriations were made to the approved

budget in ‘accordance with specific approvals from the appropriate authorities. The
additional 1ppr0priati0ns are added to the original budget by the entity upon receiving the
respective approvals in order to conclude the final budget. Accordingly, the Company
recorded aEditional appropriations of Ksh 1,9M on the 2021-2022budget following the
governing body’s approval. The revised budget was approved by board of directors on
25.05.202%. TheCompany’s budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements. The financial statements are prepared on
accrual basis using a classification based on the nature of expenses in the statement of
financial p%:rformancc, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified by

presentatian to be on the same basis as the approved budget. A comparison of budget an
actual amaunts, prepared on a comparable basis to the approved budget, is then presented i
the statement of comparison of budget and actual amounts. In addition to the Basis
difference, adjustments to amounts in the financial statements are also made for difference]

in the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget.A statement to reconcile the actual amounts on fa
comparab*e basis included in the statement of comparison of budget and actual amounts ai
the actuals as per the statement of Comprehensive income has been presented under secti

XVII of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

x) Service concession arrangements
The Companyanalyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the Companyrecognizes that assct
when, and only when, it controls or regulates the services the operator must provide together
with the asset, to whom it must provide them, and at what price. In the case of assets other than
'whole-of-life’ assets, it controls, through ownership, beneficial entitlement or otherwise — any
significant residual interest in the asset at the end of the arrangement. Any assets so recognized
are measured at their fair value. To the extent that an asset has been recognized, the Company
also recognizes a corresponding liability, adjusted by a cash consideration paid or received.
y) Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
z) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2022.

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Company’s financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end
of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

a) Estimates and assumptions

The key assum
the reporting dat
amounts of assg

Company based

ions concerning the future and other key sources of estimation uncertainty at
e, that have a significant risk of causing a material adjustment to the carrying
>ts and liabilities within the next financial year, are described below. The

its assumptions and estimates on parameters available when the financial

statements werg prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of theCompany.

b) Useful lives

Such changes are reflected in the assumptions when they occur.

and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential

future use and value from disposal:

e The condition of the asset based on the assessment of experts employed by the Company

e The nature o
processes
e The nature o

e Availability

¢) Provisions

f the asset, its susceptibility and adaptability to changes in technology and

f the processes in which the asset is deployed

of funding to replace the assets

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure

of these estimates of provisions is included in Note 29.

Provisions are measured at the management’s best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material.
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6. Operating Revenue

65,173,600

e R IR N R
g foraer e | sreaw| ST

7. Grants Income

Operational grants from Government entitics

Recurrent/operational grants from other agencie 11,830,568 24,068,363
Capital grants amortized( See note Below) __

Donations from County Governments

In Kind contribution/donations from other agencies
12,494,488

TNCG 663,920 - - 663,920 663,920
WSTF 11,830,568 - 3,924,088 r 15,754,656 15,754,656
Total 12,494,488 - 3,924,088 ( 16,418,576 16,418,576
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. Other Income

Exhauster Services H 5 |
Connection fees 443,500 536,500
Sale of Materials 629,010 250,270
Fines and penalties 71,700 -
Miscellaneous income( Owners disconnection fee) 78,795 66,419
Compensation from road works contractor - 5,548,615
Total 1,863,505 7,109,804
9. Finance Incom

Interest income from treasury bonds

Interest income from treasury bills

Interest from receivables

Interest from commercial banks and financial institutions - 320,877
Interest on staff loans -
Dividends -
Total - 320,877

10. Other Gains

Loss/gain on disposal on sale of investments

Gain on sale of fixed assets

Fair value gain/loss on biological Assets

Fair value gain or losses on revaluation of investment property

Revaluation losses on inventory

Unrealized foreign exchange gains/(losses)

Total

29




Nithi water and sanitation company Itd
Annual Report and Financial Statements for the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

26,810,824

Gross Salary and Allowances 131,056,025

Casual workers Wages 549,100 238,200
Seconded Staff County payment [ 663,920 2,193,840
Employer’s contributions to social security schemes 185,000 \ 178,460
Employer’s contributions to pension scheme 942,054 861,894
Provisions for Leave pay —

Gratuity provisions

Fringe Benefit tax

Staff welfare 166,566L 1,442,140

Other allowances |
Total S {
The average number of employees during the year 33,562,66L 31,725,358
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. General and Operations Expenses

‘Chemicals , , 49

Electricity 215,914 122,914

Fuel, oil, lubricants, and gases 3,678,756 2,288,756

Bulk water Costs - -

Office supplies 310,640 877,853

Uniform and protectiye clothing 673,050 -

Telecommunication 1,411,843 1,701,873

Postage and courier 36,003 -

Water and sewerage

Insurance 1,009,452 376,849

Rent and Rates 476,000 456,000

Hire of Equipment and vehicles 19,000 -

Pro-Poor Unit Activities 1,447,600 -

Domestic Traveling and subsistence 7,440,838 2,823,234

Foreign travel and accommodation

Staff training and deyelopment 1,042,232 634,923

Bank Charges 431,523 500,800

Security services 2,220,000 1,635,003

Agency commissions

Publicity and advertising 1,472,028 902,731

Audit fees 232,000 232,000

Legal fees 195,000 .

Consultancy fees 154,900 423,328

Licensing and levies 3,483,182 2,213,154

Sports and recreatio 1,127,050

Stakeholders’ expenses 512,525

Donations/CSR 5,505 -

Hospitality expenses 2,654,095 1,640,55

WSTF project Administration Expenses 40,000 24,068,363

Conservation expenses 873,093 -

Provision for doubtful debts 767,781 487,441

Taxation 100,000

Total 35,043,759 42,786,586
31
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Board x

Chairman Hoorarla ' - -
Sitting allowances 1,157,288 1,820,066

Medical Insurance
Induction and Training 1,414,009 136,000

Travel and accommodation
Other allowances 90,000 419,300

258,788 99,824

| Plant and Equlpn
Buildings
Infrastructural networks

Motor vehicles

Water Meter

Total Maintenance Expenses 21,288,087 19,045,830

Property, plant, and equipment o l 14, 97,29
—
Intangible assets
Investment property carried at cost ——
Total Depreciationand Amortization

¥4
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
18. Earnings Per Share

The earnings per share is calculated by dividing the profit after tax of Kshs.0(2021-2022.
KShs. — by the average number of ordinary shares in issue during the year of (2021-2022.

There were not dilutive or potentially dilutive ordinary share as at the reporting date.

19. Dividend Per Share

Proposed dividends are accounted for as a separate component of equity until they have been
ratified and declared at the relevant Annual General Meeting (AGM). At the AGM to be held
before the end of 2021, a final dividend in respect of the year ended June 30, 2021 of Kshs.0
(2020: Kshs.0) for every ordinary share of par value of KShs.0 is to be proposed. An interim
dividend of Kshs.0 (2020: Kshs.0) for every ordinary share of par value of KShs. 0 was
declared and paid during the year. This will bring the total dividend for the year to KShs. 0
(2020: KShs. 0).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
20. Property, Plant and Equipment

Rate 20.0% 2.5% 12.5% 25.0% 30.0% 12.5% 12.5% 12.5% 2.5%

COST OR VALUATION

As at July 1,2021 23,298,053 911,189 1,403,244 11,553,208 3,098,775 2,575,706 | 108,660,947 | 398,275 119,884,451 271,783,848
Additions 2,701,000 - - 1,630,860.24 776,200 802,170 5,088,588 - - 10,998,818
As at June 30,2022 25,999,053 911,189 1,403,244 13,184,068 3,874,975 3,377,876 | 113,749,535 | 398,275 119,884,451 282,782,666
DEPRECIATION

As at July 1,2021 13,213,313 255,544 721,955 10,194,211 2,439,110 1,632,640 | 54,155,222 | 309,573 12,611,071 95,532,639
Charge for the year 2,557,148 16,391.13 | 85,161.13 747,464.31 430,760 218,155 7,449,289 11,088 2,681,835 14,197,290
As at June 30,2022 15,770,461 271,935 807,116 10,941,675 2,869,870 1,850,795 | 61,604,511 | 320,661 15,292,906 109,729,929
NET BOOK VALUE

As at June 30,2022 10,228,592 639,254 596,128 2,242,393 1,005,106 1,527,082 | 52,145,024 | 77,614 104,591,546 173,052,737
As at June 30,2021 10,084,740 655,045 681,289 1,358,997 659,665 943,066 54,505,725 | 88,702 107,273,380 176,251,209




Nithi Water and sanitation Company Ltd

Annual R rtsand Financial Statements
. For the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Property, Plant and Equipment (Continued)

COST OR VALUATION 20.0% 2.5% 12.5% 25.0% 30.0% 12.5% 12.5% 12.5% 2.5%
As at July 1,2020 18,086,770 11189 | 1.380,086 | 11,553,208 | 2497459 2.161,935 | 95454697 398275 | 94,047,407 226,491,026
Additions 5,211,283 . 23,158 = 601,316 13,771 | 13,206,250 | 25.837,044 45,292,821
At June 30,2021 23,298,053 STT180 | 1403244 | 11,553,208 | 3,098.775 2,575,706 | 108,660,947 398.275 | 119,884,451 271,783,84ﬂ
DEPRECIATION
As at July 1,2020 10,692,128 238,733 oA 639 | 97a1212 | 2156397 | 1497916 46,368,690 296,901 9,860,471 81,477,077
Charge for the year 2.521,185 | 1681139 97,327 452,999 282,713 134,724 7,786,532 12,672 2,750,599 14,055,562
At June 30,2021 13,213,313 255,544 751955 | 10,194,211 | 2439,110 | 1632640 54,155,222 309573 | 12,611,071 95,532,640
WET BOOK VALUE - i J

At June 30,2021 10,084,740 655,645 581.289 | 1,358,997 659,664 943.066 | 54,505,725 38.702 | 107,273,380 176,251,207
At June 30, 2020 7,394,642 672,456 755.458 | 1,811,996 341,062 664.019 | 49,086,007 101374 | 84,186,935 145,013,949
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20 (b) Property, Plant and Equipment at Cost

If the freechold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

Water meters 25,9 15,770,461 10,228,592
Buildings&civil works 911,189 271,935 639,254
WTP,lab Equipment $tools 1,403,244 807,116 596,128
Motor vehicles,including,motor cycles 13,184,068 10,941,675 2,242,393
Computers $related equipment 3,874,975 2,869,869 1,005,105
Office equipment, furniture, and fittings 3,377,876 1,850,795 1,527,081
Pipelines $ Extensions 113,749,535 61,604,511 52,145,024
Meter testing maching 398,275 320,661 77,614
WSTF Tank $sanitation block 119,884,451 15,292,906 104,591,546
Totals 282,782,666 109,729,929 | 173,052,737
Property plant and Equipment includes the following assets that are fully depreciated:

Plant and machinery - -
Motor vehicles, including motor cycles - -
Computers and related equipment - -
Office equipment, furniture and fittings - -
Total - R
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

21 Itangible Assets

Disposals
Impairment loss

-

'NET BOOK VALUE
At June 30

f

Disposals
Impairment loss

NET BOOK VALUE

S e LW
Additions 1,802,760 261,000

Disposals -

At June 30 3,183,724 1,380,964
AMORTISATION | ]
At July 1

Charge for the year

—
Atwmeso
=_

Ao :

806,806
191,386

B S

Opening va 10 - _

Movements during the year — [
Additions I
Disposas ]
| Fair valus gains (osses) —
| Closing vatuation T N B |
~DEPRECIAHON (IF AT COST) [
“mn_cmge fo the year — 1 1
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

23. Right-of-use assets

Cost

As at 1 July 2020
Additions

As at 30 June 2021

Additions

As at 30 June 2022

Accumulated Depre

ciation

As at 1 July 2020

Charge for the year

As at 30 June 2021

Charge for the year

As at 30 June 2022

’ Carrying Amount

As at 30 June 2021

| LAS at 30 June 2022

24. Biological Assets

Cattle

Trees

5 Total

‘ | Ehem (Specify)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

25. Fixed Interest Investments (Bonds)

Central Ban 5-Year Bond
AB Corporate Bond (give details)

CD Corporate Bond (give details) - j
Total B j

"Balance a . d ‘
Additions during the year

Interest accrued during the year

Investment maturities during the year -
Balance at 30 June -

26. Quoted Investments

Opening va uai "

Movements during the year
rAdditions - -

Disposals

Fair value gains/(losses)

Closing valuation - -J
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

No

Shs

Shs

Shs

Entity A

Entity B

Entity C

"COST

27. Unquoted Investments

At July 1

Additions

Fair value gains/(losse

s)

Disposals

At June 30

IMPAIRMENT

At July 1

Disposals

Impairment loss in the year

At June 30

NET BOOK VALUE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

No No No Shs Shs Shs
Entity A - - - - - -
Entity B 2 ) \ . ) - | .
Entity C - - - - - -

Entity D - - - = - ] -
|

28. Inventories

(Generalstores

Chemicals & Laboratory items

Water fittings and Accessories -
Water meters L -
Uniform and protective clothing B

Fuel, oil and lubricants -

Motor vehicle spare parts -

Goods in transit -

Stationery and general stores 4,353,965
Finished goods - 5
Work in progress - -

Iess: Impairment of stocks - -
Total 4,353,965 5,116,892
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

28 a) Reconciliation of Impairment Allowance for Inventories

At the beginning of the

year

Additional provisions

during the year

Recovered during the

vear

Written off during the

year

At the end of the year

29.) Trade and O

Trade receivables (note

her Receivables

(292))

62,670,499 |

60,689,129

Deposits and prepayments 657,203 534,067
VAT recoverable 38,387,203 37,183,003
Staff receivables (note 291) 94,435 39,250
Other receivables - -
Gross trade and other receivables 101,809,341 98,445,449
Provision for bad and |doubtful receivable (24,284,819) (23,517,038)
Net trade and other receivables 77,524,522 74,928,411

ables

62,670,499 60,689,129
Provision for doubtfu] receivables (24,284,819) (23,517,038)
Net trade receivables 38,385,681 37,172,092
at June 30, the ageing analysis of the gross trade receivables was as follows:
Less than 30 days 5,301,416 3,614,922
Between 30 and 60 days 2,749,622 2,817,739
Between 61 and 90 days 1,788,179 2,381,251
Between 91 and 120 days 2,724,521 1,654,644
Over 120 days 50,106,761 50,220,573
Total 62,670,499 60,689,129
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

29 (b) Reconciliation of Impairment Allowance for Trade Receivables

At the beginning of the year

Additional provisions during the year

Recovered during the year
Written off during the year
At the end of the year

291 Staff Receivables

Gross staff loans and advances

Provision for impairment loss
Net staff loans
Less: Amounts due within one year

Amounts due after one year

29 (d) Reconciliation of Impairment Allowance for Staff R

At the beginning of the year

eceivables

Additional provisions during the ycar

Recovered during the year

fWritten off during the year

At the end of the year

30. Tax Recoverable

At beginning of the year
Income tax charge for the year (note 16)
Under/(over) provision in prior year/s (note 16)

Income tax paid during the year
At end of the year
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Detailed analysis of the cash and cash equivalents

01120057875100

(a) Current Accounts

Co-operative Bank '
UBSUP- Project Account- Family bank
Kibung’a Water Scheme- Family Bank
Mutonga- Gituma W/ scheme-Family Bank
WSTF 8th call Chukakaringani project
WSTFE Conditional Liquidity grant

Sub- total

N
Cosioonoossi | 1002 #6082
‘
0500000878

054000008778 374

= 1,259,354 3,059,581 |

b) Savings Account
KCB - Customer Deposits 1125258373 14,506,077 12,120,401

Barclays Bank of Kenya( ABSA)- Chuka Collection | 2032435079 103,683 118,948 |
Kenyzi Commercial bank-Chuka Collection 1219598690 789,610 ‘
Post Bank- Collection 101,665
Kenya Commercial Bank- Investment 5,091,381

Co-operative bank of Kenya ltd-Collection «01100057875100 377,207 2,063,433 F‘
<054000004855 56,312 828,963

Family Bank Limited- Chuka Collection acc.
54000005527 1,110,465 927,465
16,774,349 22,041,867

ramty o -
Family Bank-Kathwana Customer Deposits
ﬂ

Sub- total
| |
cash in hand Pettycash 18,742 10,714
M pesa PAYBILL : 246,365 2,791,96&;
901325 |

c) Others(specify)
Cash in transit

M pesa PAYBILL : 9,762 570,42(

802064 |

Sub- total 3,373,102
Grand total 18308572 28,474,549
= N I, Wi - icinl il
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33. Ordinary Share Capital

uhrized:

NIWASCO ordinary shares of Kshs par value each

Issued and fully paid:

NIWASCO ordinary shares of Kshs par value each
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

34. Revaluation Reserve

The revaluation reserve relates to the revaluation of certain items of property, plant and equipment.
As indicated in the Statement of Changes in Equity, this is stated after transfer of excess depreciation

net of related deferred tax to retained earnings. Revaluation surpluses are not distributable.

35. Fair Value Adjustment Reserve

The fair value adjustment reserve arises on the revaluation of available-for-sale financial assets,
principally the marketable securitics. When a financial asset is sold, the portion of the reserve that
relates to that asset is reduced from the fair value adjustment reserve and is recognised in profit or

loss. Where a financial asset is impaired, the portion of the reserve that relates to that asset is

recognised in profit or loss.

36. Retained Earnings

The retained earnings represent amounts available for distribution to the shareholders. Undistributed

retained earnings are utilised to finance the key business activities.

‘Balance brought forward | 218 10,878 | 27,581,432
Adjustment . - - \
Retained Earnings for the year - (12,994,307) (6,070,55%
Total Retained Earnings 8,516,571 | 21,510,878
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
37. Deferred Tax Liability

Deferred tax is calculated on all temporary differences under the liability method using the

enactedtax rate, currently 30%. The net deferred tax liability at year end is attributable to the

following items:

Accelerated capital al
Unrealised exchange gains/(losses) -
Revaluation surplus
Tax losses carried forward
Provisions for liabilities and charges -

Net deferred tax liability = -
The movement on the deferred tax account is as follows:

‘Balance at eining of the year -
Credit to revaluation/ reserve -
Under provision in prior year -
Income statement charge/(credit) -
Balance at end of the year -

[ 38. Borrowings

1 ) External Borrowings
Balance at beginning of the year -
4 External borrowings during the year -
Repayments of during the year -
i Balance at end of the year -

b) Domestic Borrowings
Balance at beginning of the year -
Domestic borrowings during the year -
Repayments during the year -
| Balance at end of the year 5
1 C) Total Balance at end of the period ¢ = a+b - -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

The analyses of both external and domestic borrowings are as follows:

External Borrowings

Dollar denominated loan from ‘xxx Organization’ - -
Sterling Pound denominated loan from “yyy - -
organization’
Euro denominated loan from zzz organization’ - -

Domestic Borrowings - -

Kenya Shilling loan from KCB - E

Kenya Shilling loan from Barclays Bank - -

Eenya Shilling loan from Consolidated Bank - -
T

otal balance at end of the year - =

Short term borrowmg urreprton »

Long term borrowings -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
39. Lease Liability

» stat of the yey
Discount interest on lgase liability - -

Paid during the year - -
At end of the year - -

Year 1
Year 2 - -
Year 3 - =
Year 4 - -
Year 5 - -
On wards - %

Less: unearned interest - -

Analysed as: - -

Non-Current - -
Current - -

40. Provisions

t the beginning |

Additional Provisions - - - - _
Provision utilised = = - _ 3

Change due to discount and time = - - - ;
value for money
Balance at the end of the year = ; - & 4
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Provisions details

Current Portion of Provisions - -

Long-term portion of Provisions - -

Total , j

41. Retirement Benefit Obligations

Kshs Kshs Kshs Kshs Kshs
Current benefit obligation . = y l - .

Non-current benefit obligation - - - | - .
Eotalemployee benefits obligation 3 - = \ ) .

Retirement benefit Asset/ Liability
The entity operates a defined benefit scheme for all full-time employees from July 1, 2012.The

scheme is administered by an in-house team and is funded by contributions from both the company

and its employees.
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NOTES TO THE FI

Discount rates

NANCIAL STATEMENTS (Continued)

Future salary increase

S - =

Future pension increa

5CS - =

Mortality (Pre- retirement) 5 _

Mortality (Post- retire

ment) ~ -

Withdrawals

111 health

Retirement

60 years 60 years

Recognition of Retir

ement Benefit Asset/ Liability

a) Amounts recog

on defined plan assets = =

nised under other gains/ Losses in the statement of Comprehensive Income

assumptions

Actuarial gains/ losses arising from changes in demographic - -

\

assumptions

Actuarial gains/ losses arising from changes in financial - -

Actuarial gains and losses arising from experience adjustments - -

Others (Specify)

Adjustments for restrictions on the defined benefit asset - -

Remeasurement of the net defined benefit liability (asset) - -

b) Amounts recognised in the Statement of Financial Position

Present value o de

benefit obligations(a) - -

Fair value of plan assets(b) = -

Funded Status(=a-b)

Restrictions on asset

recognized - .

Others

Net Asset or liability arising from defined benefit obligation - -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

44. Deferred Income

National/County government - - -
Water Sector Trust Fund - 224,286 | 38.005,689
Public contributions and donations - -

224,286 | 38,005,689

Totaldeferredincom

(4]
1

The deferred income movement is as follows:

Balance brought forward - 224,286 - 224,286
Additions = - 5 -
Transfers to Capital fund - = - -

Transfers to income ‘
statement - 45,400 - 45,400

Other transfers( To Water
sector Trust Fund) - 178,886 - 178,886

Balance carried forward - = _ -

45. Dividends PayTble

The balance of dividends payable relates to unclaimed dividends, payable to different shareholders.

The balancesare analysed in annual amount below.

At the beginning of the year - ;
Additional declared during the year - -

Paid during the year . :

Balance at end of the year = ~
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

46. Taxa '

Income tax paid during the year
At end of the year
47. Notes to The Statement of Cash Flows

(a) Recoc ia 10 of operating profit/(loss) to cash
generated from/(used in) operations

Profit or loss before tax (12,994,307)
Depreiaton o 140550
Amortisaton s LG
(Gain)/loss on disposal of property, plant andequipment __
Operating profit/(10ss) before working capital changes

(Increase)/decrease in inventories
(Increase)/decrease in trade and other receivables
Increase/(decrease) in trade and other payables

Increase/(decrease) in Customer Deposits
Increase/(decrease) in provision for staff leave pay

-

Cash generated from/(used in) operations

(b) Analysis of changes in loans

- - @

Balance at beginning of the year

b 5

Receipts during the year

Repayments during the year

Repayments of previous year’s accrued interest

Foreign exchange (gains)/losses

X A s, /™

Accrued interest

Balance at end of the year
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

47(f ) Analysis in respect to operating revenue

August 6,661,838 6,513,547
September 6,930,952 T 5,655,321
Ocicber | 5838208 5,021,000
November 6,940,435 5.131,564
December | 6,004,857 6275892
January 6,881,761 5,941,602
February T 5519,898 4,954,303
March 6604563 | 6,516,160

i T 5946414 T 6478022

T 6247569 6.408.863
June | 8.041,267 5239250

TAL 78,163,136 70,236,718

Our financial statements and specifically the statement of comprehensive income has been prepared
in accordance with accrual basis of accounting and therefore some of the non-cash items like
provision for bad debts and In-kind donations form county government (Seconded staff salaries)
were not included during preparations of cash flows.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Other Disclosures
48. Related Party Dtilosures

County Government of TharakaNithi

The County Government of TharakaNithiis the principal sharcholder of theCompany,
holding | 100% of the Company’s equity interest. The County of Government of
TharakaNithihas provided full guarantees to all long-term lenders of the Company,
both domestic and external.
Other related parties include:

e | The County Department in charge of Water

e | County Government of TharakaNithi

e | Water works Agencies

e WASREB

e WARMA

e Water Sector Trust Fund

¢ Key management

e Board of directors
Others (specify)

Transactions with related parties

a) Sales to related parties

Rent Income from govt. agencies

Water sales to Govt. agencies

Interest income from Govt Commercial Banks

Interest income from T-bills and Bonds

Others (Specify)

Total

b) Purchases from related parties

Purchase of water from govt service providers 215,914 122,914

Rent expenses paid to govt agencies -

Training and conference fees paid to govt. agencies -
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500800

647,437

Bank charges paid to Govt Commercial banks
Interest expense to investments by other govt. entities

Others (specify)

623,714

-
15750656 | 380845 |
o [wmaw
16,418,576

b) Grants from the Government
Grants from National Govt Agencies

Grants from County Government

Donations in kind
Total

¢) Expenses incurred on behalf of related party

l

Payments of salaries and wages for TNCG employees

Payments for goods and services

e
d) Key management compensation

2,852,797 2,735,366
766,548 699,597
3,619,345 3,434,963

Directors’ emoluments

Compensation to key management ( Gratuity)

49. Capital Grants

178,189,017

Balance brought forward 226,987,502
Capital grants from Deferred grant income B/F 38,005,689
Received during the year 3,924,088 10,792,796

Total 230,911,590 226,987,502
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NOTES TO THE FINANCIAL STATEMENTS (Continued
50. Contingent Assets and Liabilities

Contingent Assets

Contingent assets

Insurance reimbursements

Assets arising from determination of court cases

Reimbursable indem#lities and guarantees

Receivables from other government entities

Others (Specify)

Total

(Give details)

Contingent Liabilities

Contingent liabilities

Court case against t

entity

Bank guarantees in favour of subsidiary

Contingent liabilities arising from contracts including PPPs -

Others (Specify)

Total

In the opinion of the directors, no provision is required in these financial statements as the

liabilities are not expected to crystallize.

51. Financial Risk Management

The Company’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The company’s overall risk management programmg
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

company does not Wedge any risks and has in place policies to ensure that credit is only extended td

customers with an established credit history.

The company’s financial risk management objectives and policies are detailed below:
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

i) Credit risk
The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,
past experience and other factors. Individual risk limits are set based on internal or external
assessment in accordance with limits set by the directors. The amounts presented in the statement of
financial position are net of allowances for doubtful receivables, estimated by the company’s

management based on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing the entity’s
maximum exposure to credit risk without taking account of the value of any collateral obtained is

made up as follows:

June 2022
| Trade Receivables 62,670,499 5,301,416 | 57,369,083 -
Other Receivables 39,138,841 657,203 38,481,638
Investments - - -
Bank balances 18,308,572 | 18,308,572 -
Total 120,117,912 | 24,267,191 | 95,850,721
At 30 June 2021 (previous Y ear)
Trade Receivables 60,689,129 3,614,922 | 57,074,207
Other Receivables 37,756,320 534,067 | 37,222,253
Investments - - -
Bank balances 28,474,549 | 28,474,549 -
LTotal 126,919,998 | 32,623,538 | 94,296,460
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Credit Risk (Continned)
The customers under the fully performing category are paying their debts as they continue trading.
The credit risk assaciated with these receivables is minimal and the allowance for uncollectible
amounts that the company has recognised in the financial statements is considered adequate to cover
any potentially irrecoverable amounts. Thecompany has significant concentration of credit risk on
amounts due from Commercial customers.
The board of directors sets the company’s credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

ii)  Liquidity rile management

o

Ultimate responsibility for liquidity risk management rests with the Company’s directors, who havs
built an appropriat¢ liquidity risk management framework for the management of the Company’s
short, medium and long-term funding and liquidity management requirements. The Company

manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed |L1
the table are the contractual undiscounted cash flows. Balances due within 12 months equal thejr

carrying balances, as the impact of discounting is not significant.

At 30 June 2022 current year
Trade payables 1,896,521 2.458.630 456,438 4,811,589
Accrued expenses 134,291 322,783 1,480,580 1,937.654
Other payables 324,704 814,837 8,653,638 9,793,179
Customer deposits 142,500 492,500 17,178,825 | 17,813,82p
Employee Payables 105,403 316,209 490,797 912,409
Total 2,603,419 4,404,959 28,260,278 | 35,268,656
At 30 June 2021 previous year
Trade payables 3,452,146 5,712,841 903,569 10,068,556
Accrued expenses 163,800 330,371 2,091,988 | 2,586,159
Other Payables 244,080 667,417 6,351,075 | 7,262,572
Deferred income - - 224,286 224,286
Employee payables 96,728 293,584 403,742 794,054
63
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
(iii) Market risk (Continued)

The carrying amount of the Company’s foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At 30 n v' .. Cuet Year
Financial assets

Investments - -
Cash 18,742 - 18,742

Debtors 77,524,522 | - 77,524,522
Financial Liabilities -
Trade and other payables 35,268,656 | - 35,268,656

Borrowings - g
Net foreign currency asset/(liability) . - _

The Company manages foreign exchange risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching the

same with expected payments.

At 30 June 2021 Previous year
Financial assets

Investments - -
Cash 10,714 - 10,714

Debtors 74,928,411 - 74,928,411
Financial Liabilities
Trade and other payables 36,431,167 - 36,431,167

Borrowings = =
Net foreign gurrency asset/(liability) - = -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

b) Foreign currency sensitivity analysis

The following table demonstrates the effect on the company’s statement of comprehensive
income on applying the sensitivity for a reasonable possible change in the exchange rate of the
three main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

UsSDh 10% -

2021 Previows Y| R
Furo 10% I B
UsD e |- :

¢) Interest rate risk

Interest rate risk is the risk that the Company’s financial condition may be adversely affected as a
result of changes in interest rate levels. The company’s interest rate risk arises from bank
deposits. This exposes the company to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the company’s deposits.
i)  Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.
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NOTES TO THE FhNANCIAL STATEMENTS (Continued)
ii) Sensitivity analysis

The Company analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The sensitivity
analysis for interest‘rate risk assumes that all other variables, in particular foreign exchange rates,

remain constant. Th§ analysis has been performed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of
comprehensive income if current floating interest rates increase/decrease by one percentage point as
a decrease/increase of KShs 0 (2020: KShsO ). A rate increase/decrease of 5% would result in a

decrease/increase in profit before tax of KShs0 (2020 — KShs0)

iii)  Fair value of financial assets and liabilities
a) Fi iancial instruments measured at fair value

Determjnatiorl of fair value and fair values hierarchy

(4]

IFRS 7 speciflcs a hierarchy of valuation techniques based on whether the inputs to thos
valuation tecﬁmiques are observable or unobservable. Observable inputs reflect market data

obtained froT; independent sources; unobservable inputs reflect the Company’s markgt

assumptions. These two types of inputs have created the following fair value hierarchy:

ii) Level 1 — Quoted prices (unadjusted) in active markets for identical assets Qr
liabilities. This level includes listed equity securities and debt instruments Or]
exchanges.

iii) Level 2 — Inputs other than quoted prices included within Level 1 that are observab

[¢]

for|the asset or liability, either directly (that is, as prices) or indirectly (that is, derivgd
frohx prices).
iv) Le+/el 3 — inputs for the asset or liability that are not based on observable market dafa
(unobservable inputs). This level includes equity investments and debt instruments
with significant unobservable components. This hierarchy requires the use of
oblervable market data when available. The Company considers relevant and

obl;ervable market prices in its valuations where possible.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

The following table shows an analysis of financial and non- financial instruments recorded at fair value

by level of the fair value hierarchy:

Financial Assets

[.and and buildings

There were no transfers between levels 1, 2 and 3 during the year.

Financial instruments not measured at Sfair value

Disclosures of fair values of financial instruments not measured at fair value have not been made

because the carrying amounts arc a reasonable approximation of their fair values.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
V) C%pital Risk Management
The objective of the Company’s capital risk management is to safeguard the Board’s ability
to continue as a|going concern. The Company’s capital structure comprises of the following

funds:

Revaluation reserve - -

Retained earnings 8,516,571 21,510,878
Capital reserve - -

Total funds 8,516,571 21,510,878
Total borrowings - -

Less: cash and bank balances (18,308,572) (28,474,549)
Net debt/(excess cash and cash equivalents) 18,308,572 28,474,519
Gearing 0% 0%

52. Incorporation
The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled ir

Kenya.

53. Events After tl'f Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.

54. Currency
The financial statements are presented in Kenya Shillings (Kshs).
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XIX. APPENDICES |
APPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITORRECOMMENDATIONS |

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

| Increased funding to NRW Not | 5% reduti, -
1.0 " Excessive Non-Revenue Water | ; |
| t - department resolved . per year. | ‘
" Long outstanding trade ' Formation of Debis recovery Nt 1. . |
; 20 § ) ; 3 - Yearly 1
; - receivable - unit. resolved }
f | " Following up with the water ‘Not  Byendof FY-
; 1.0 - Fixed Assets ‘, ? ! 3
i ’l , boards to get lasting solution Resolved | 2022-2023
f ~ Payables ofkshs7262572 -
2.0 Trade & other payables relates to Board levies- Resolved ’ ok }
| - Reconciliation have been done }
" Lack of Risk Management " The policy is available and . 1L 1
L : ' Resolved ok (
' Policy approved by board ‘

~ Other Income: Unsupported |
The other income of

} . Resolved ok
- Kshs.708,000 is supported

3.0 ;1 other income balance of

Kshs.708,000.

Name Laban K. Mwaniki
N |
! é —:‘:) 1
L i
Managing Director l
Date....30/09/2022vcvceeemrrersreeeeeameneise ;
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Appendix 1I: Projects Implemented By The Company
Projects

Projects implemented by the Company Funded by development partners.

KE WSTF 6 100% YES

1 603(

MONTHS

o

Status of Projects completion

1 NIWASCO | 15,669,256 | 15.669.256 | 100% 15.669.256 | 15,668,882 | WSTH
CLSG

2

3
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Appendix [I1- Inter-Entity Confirmation Letter

i a P.O. Box 263-60400 Chuka
it ; ez Tel: 064 630 434; 070 0364785
P ool Madal Werer, i E-mail: nithiwasco13@yahoo.com
WATER SECTOR TRUST FUND S .
P.O BOX 49699-60100

NAIROBI.

Nithi Water & Sanitation Company wishes to confirm the amounts disbursed to you as at 30™ June 2022 as indicated in the table below. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and return it to us.

Amount Received by
[beneficiary entity]
Inter— Total (KShs) as at 30™ June Differe:
Reference Date Recurrent (A) Development | Ministerial (D)=(A+B+C) 2021 (K
Number Disbursed B) (®) (E) )=
RFB/CLSG | 13/08/2021 1,610,584 3,924,088 - | 5,534,672 - -
RFB/CLSG | 14/12/2021 10,219,984 - - | 10,219,984 - -
Total 11,830,568 3,924,088 - | 15,754,656 35,085,445 (19,330,7

In confirm that the amounts shown above are correct as of the date indicated.
Head of Accountants department of beneficiary entity:

Name ... Irene Kithaka Sign - Date..30.09.2022
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Appendix II1I- Inter-Entity Confirmation Letter

L S IR, nif PO Box 283-401700 Chuka
\s,,,%ég%m* st el ey P~ P.O. Box 263-60400 Chuka
W A % A Mool Water o Tel: 064 630 434; 0700364785

Fooe, Aoy nriasns ol on .

E-mail: nithiwasco13@yahoo.com

x: o

THARAKA NITHI COUNTY GOVERNME
P.O BOX 10-60406

KATHWANA.

Nithi Water & Sanitation Company wishes to confirm the Salaries disbursed by you as at 30™ June 2022 as indicated in the table below. Please
compare the amounts disbursed by you with the amounts we received and populate the column E in the table below Please sign and stamp this

request in the space provided and return it to us.

Amount Received by

[beneficiary entity]
Reference Date | Recurrent (A) Development (B) Inter— Total (KShs) as at 30" June Differen
Number Disbursed Ministerial | (D)=(A+B+C) 2021 (KS
© ®) F)=0
2021-2022 663,920 - - 663,920 2,193,840 (1,529,9:
Total 663.920 663,920 2,193,840 (1,529,9.

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary entity:

Name ..Irene Kithaka Sign - Date..30.09.2022
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Appendix I'V: Reporting of Climate Relevant Expenditures

Name of the Organization
Telephone Number

Email Address

Name of CEO/MD/Head

Name and contact details of contact person (in case of any clarifications) ... .......cooco oo oo
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Appendix V: Disaster Expenditure Reportin Template

* Period to Year Quarter
which this
report

refers (FY)

Name of
Reporting
Officer

Contact Email
details of
the
reporting
officer:

Telephone

Column Column IV Column V

III

Column I Column II

Column
VI

Column
VI

Programme Sub- Disaster
programme Type

Category of disaster related Activity that require | Expenditure
expenditure reporting item
(response/recovery/mitigation/preparedness)

Amount
(Kshs.)

Comments

(Attach forms from each transferring Government entity.)




~ rams
. Repc  and Financial Statements ‘

Company Ltd

Forthe year ended June 30,2022

Appendix VI: Recording of Transfers from Other Government Entities

Ministry/ County
aocmnaaaom
Water

Ministry/ County
Department of

Recurrent

name of
Development
partner/ County
department ctc.
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