
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanc i n g Ac c ountab i I ity

REPORT'
l\.l'--,.','.. I , .

.t

'oF h

twl P
do (

THE AUDITOR-GENERAL

ON

WAHUNDURA HIGH SCHOOL

FOR THE YEAR ENDED
30 JUNE,2022

MURANG'A COUNTY



\.
\fr

I
I

^,f

h

WAHUNDURA HIGH SCHOOL
PT]BLIC SECONDARY SCHOOL

REPORT AND FINANCIAL STAIEMENTS

FOR THE FINAI\ICIAL YEAR EIYDEI)
3OTH JUNE 2022

wlth the Cesh Bssis of Accountlng Mothod undcr the Internatbnrl 16b6" SectorAccounting Standa rdc (IPSAS)

OFFICE OF THE ALIDI'I'OR GENER \L
P. O. Box 30084 - 00100, NAIROBI

PFaYQ,vlRY

2 q JUL 2023



yy An U N D U KA HIGH SL,HOOL
Il;ports and Financial Statements For the year ended 30th June 2022I

(Leave this it Blank)

t
ll



UNDURA HIGH SCHOOL
and Financial Statements For the ended 30['June 2022

of Contents

Key School lnformation And Management................

Summary Report Of Performance Of The School .................

Statement Of School Management Responsibility...........

Report Of The lndependent Auditors (To be attached)

Statement Of Receipts And Payments period To 30h June 2022

Statement Of FinancialAssets And Financial Liabilities As At 30h June 2022

L Statement of cash Flows for The period Ended 30hJune 2022-..............

l. Statement Of Budgeted Versus Actual Amounts for The Year Ended 3oth June 2022....

Significant Accounting Policies .......

Notes To The Financialstatements

Page

............. tv

..... viii

......xvi

xvil

1

2

3

4

7

9

lll



For the year ended 30th June 2022

I. Key School Information And Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act.
2013.lt is located MURANG'A county, MATHIOyA Sub-county.
The school was registered in 0712019 under registration number 2f 530000199 and is currently
categorized as a County Public School established, owned or operated by the Government.

The scnool is a boarding school and had 570 numbers of students as at 30th June 2022.

It has 3 streams and 29 teachers of which l0 teachers are employed by the School Board of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013;

is composed of the following members:

Ref:

ll
GRACE MUGWERU
VEN.JAMES GAKOBO
SAMUEL MWANIKI

The function of the School Board of Management include:- Promote the best interests of the school and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision of proper and adequate facilities for the rchool

t2

Name of Board Member Designation
Date of
appointment

1 SAMUEL MWANIKI CHAIR r5t02t2022
2 JAMES MUCHIRI SECRETARY-PRINCIPAL (3

3 i KURIA KIBIRU DP/CHAIR aa

4 MARY MUTHONI MEMBER (a

5 DAVID M.MWANGI MEMBER a3

6 ROBINSJN KAMWERU
P}i.OFI,SSOR MUI.ERO

MEMBER aa

7 MEMBER
MEMBER

sa

8 CHRISTINE MUTAHI 3a

9 TABITHA MAINA MEMBER (a

l0 WACHIRA MUGO MEMBER-Rep CEB (a

PETER NDT]NG'U MEMBER-Rep Teachers 3a

l3 ANN WAHOME
PATRICK MUGO

3 Members -Sponsor

3a

MEMBER-Community aa

t4 Member Special Needs (a

Rep Students 3t

iv
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School Information and Menagement(continued)
Manaqe the lJchool's aifaii" in accordance with the rules and regulations goveming
occupational safety and health.
Advise the county Education Board on the staffing ri.rics or'the school.
Determine cases of pupils' discipline and make reports to the cEB
Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
Administer and manage the rescurces of the school
Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance
Management Act, 2012 and the Fourth Schedule paru2l and23 of the Basic Education Act,
2013.

(c) Committees of the Board

Ref Name of Commirtee

Executive Committee

L .r.idit Cclrrmittee

4 DevelopmenVSlC Comm ittee

Names of Members Designation Number of
meetings
attended
during the

2

I[:

Mr Samuel Mwaniki
Mr.Kuria Kibiru
Mr.l.,,luchiri Mukunga
Ven.James Gakobo
Mrs .Mary Muthoni

Chairman
Deputy Chair
Principal/Secretary

PA Chair
Mr.David Maina
Mrs Caroline Wangechi
Mrs Crace Mugweru
Ven.James Gakobo

Chair

Mr Samuel Mwaniki
Mr Muchiri Mukunga
Mr Humphrey Maina
Mrs Mary Kamuru
Eng David Mwangi
Mrs Mary Muthoni
Ven James Gakobo
Ex-Offi cial-Ministry of public
works

P.A Chair

Chair

Chairman

Muthoni

Finance, procurement and
general-purpose Committee

Mr Kuria Kibiru
Mr Samuel Mwaniki
Sng.David Mwangi
Ven.James Gakobo
Mrs Christine Mutahi
Mr.Muchiri Mukunga
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Acadcrnic Committee
I chair

Professor Mutero
Mrs Christine Mutahi
Mrs Tabitha Maina
Mr Peter Ndung'u

Engineer Mwangi
Mrs Mary Muthoni
Mrs Carol Wangechi
Mrs Grace Mugweru
Ven.James Gakobo

Engineer David Munene

Chair
6 Discipline and welfare

Committee

(d) School operation Management

I:T tt': financial year ended 30'h June 2022 the school day-to-day management was under thefollowing persons:

KARIUKI EMMA WAIRIMU

(e) Schools contacts

POST OFFICE BOX 8I - I O2O4-KIRIAINI
MOBILE NUMBER : 0799946650
EMAIL : thewahundurahi gh@gmail. com

(f) Schoot Bankq,s

The school operated 7 number of bank accounts and I pay brit number as follows:

2

I

I

l. Name of Bank:
Branch:

Account Number:

2. Name of Bank:
Branch:

Account Number:

3. Name of Bank:
Branch:

Account Number:

EQUITY-TUITION ACCOUNT
KIRIAINI

0050291402680

EQUITY.OPERATIONS ACCOUNT
KIRIAINI
00s029173s372

EQUITY-SAVINGS ACCOUNT
KIRIAINI
0050101 s23362

Ref: Name TSC NumberI
363241

2 MAINA H NGURE
LINMUK JGA MUAMES CHIzu

306500
4 School Finance Officer
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Sehool Information and Management(continued)

4. Name of Bank:
Branch:

Account Number:

5. Name;.ofBank:
Branch:

Account Number:

6. Name of Bank:
Branch:

Account Number:

7. Name of Bank:
Branch:' Account Number

(g) Independent Auditors
Offrce of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

KCB.SCHOOL FUNDS ACCOI-INT
KIRIAINI
r213331609

FAMILY.SCHOOL FUNDS ACCO{.INT
KIRIAINI
00800000s726

KCB-INFRASTRUCTURE ACCOUNT
KIzuAINI
1270411039

EQUITY.CDF ACCOUNT
KIRIAINI
0050279980274

8. MPESA pay bill NO: Business No 247247,A/C NO. 44ll2zatrached to Equity-
Savings bank account.

#

r;
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UNDURA HIGH SCHOOL
and Financial Statements For the ended 30th June 2022

,iI. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The follo'wing is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financialperformance:

r Under this section, it reflects the actual financial performance trend for the last three years period

between I st January 2020 to 3 1't December 2020 which covers a period of l2 months while

30th June 2021 covers a period of 6 and 2022 covers l2 months and is summarised as follows:

SURPLUS/DEiIICIT COMPARISON FOR THE LAST THREE YEARS

sNo ACCOUNTS 2022 2021 2020
Kshs

The surplus for the year 2022 increased by kshs 1,964,867.52 from a deficit of kshs
(1,288,079.95) in the financial year 2021.

SURPLUS/DEFtCtT

8000000

6000000

4000000

2000000

0

J

s
r..tt

.Fv
(o'-2000000

-4000000

,"*

-2022 -202L -)O2O

Kshs Kshs
I School Fund 3,331,187.83 5.887.931.7
2 Operations (2726433.2)

I,606,893.0i)
r.880.292.75 1,787.127.00

Tuition 786,501.60 (131,062) (1.030.8ss.00)
TOTAL 1,391,256.23 3356,123.75 6,644,203.7

Increase/Decrease 1,964,867.32 (3.288.079.95)

Ir
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SUMMARY REPORT oF PERFORMANCE oF Thr sudool(continued)
9APITATION 

GRANTS FROM THE MINISTRY OF EDUCATION FOR THE LAST ? ]IIREE YEARS

ACCOT,INTS

I uiriorr Account

OPERATIONS

2022

l:61209,16

Trend Over the Last Three years

CAPITA.TION GRANTS

IM
TUITION TOTAL

2021 2020

I )000000

8000000

5000000

4000000

2000000

-2000000

/000000

0

INCR ,of.*,o*

t2022 t2O2t a2O2O

irnc total capitation grants for the financial year 2022 was kshs g,ttt,40g.4as compared to kshs
5[572,187'75 in the financial years202l. There was an increase of capitation grants in the years2022
compared 

";r 
the financial year 202L The financial year 2021had sii months-while year iO2Z twelve

donths thus increase in capitation grants.

OVrnvrnw oF NET GRowTH oF.oTHER INcoME(s)
o ACCOUN TS 2022 2021 2020

KSHS KSHS
Account 7394 1 01 .80 4.813.294.75 6.968.825.2s

I ,717,307 .60 758.893.00 891.095.00
Total 9,111,409.4 5,572.197.75 7,gsg,g20.2s

I In*rease/I)ecrease 3,539,221.65 (2,287,732,5)
No of Students 570

581 58s
Ratlo of Capitation per student l:9,590.68 1213,435.76

KSHS KSHS
I HOUSE RENT 1,000.00 4,000.00

KSHS

4,900.00
Total 1,000.00 4,000.00
Increase/I)ecrease (3,000.00) (900.00)

4,900.00

lx
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Y R.EPC lr oF PEITFORMANCE oF THE scrqool(continued)

Trend Over the Last Three Years

HOUSE RENT

0

Category 1 Category 2 Category 3

.2422 r202L 12020

Category 4

rent income decreased by 3,000 in year 2022 compared to 900 decrease for the financial year
l.

OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL

ACCOUNTS 2020

Trend Over the Last Three Years

Iire
2p2

x

Kshs Kshs
1 Sehool Fund Account 36,730,910.17

2022

00

202r
Kshs

1l 13,242.97t.00
,)

Operations Account 5.241.698.25
J Tuition Account

10,120,535.00 2.933 002.00

889 955.00930,806.00 1,921,950.00
Total 47,792,251.17 14,829,217.0t 20,406,614.25
Increase/Decrease 32,953,034.17 5,577,397.25
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SUUUANY REPORT OF PERFORMANCE OF THE SCHOOL(CONIiNUCd)

:l

EXPENDITURE
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SCHCTOL l'UND

SCHOOL FUND

Il t-, I
The financial year shows an increase of groMh in expenditure of 32,953,034.11'which resulted from
the current year covering a period of l2 months. The financial year 2021' covered six months thustntfl ;xpenditure of 14,829,217. Covid lg pandemic measures also contributed to less expenditures.

MOVEMENT OF DEBTORS OF THE SCHOOL
ACCOUNTS 2022 2021 2020

Increase/De.rease 4,634,075.93

DEBTORS

V; ERATIONS

a2022 - 2021 rr 2020

)2022 .2021 s2O20

--EllTUITION TOTAL

llm

KSHS KSHS
School Fund KSHS
Debtors 45,524,344.13 40,990,269.30 35,435,452.30
Total 45,524,344.13 40,890.268.30 35,435,452.30

5,454,916.00

xl
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SUMMARI REPORT OF PERFORMANCE OF THE scHooL(Continued)The financial year shows an increase ofgrowth in debtors which resulted from the current yearcovering a period of l2 months. Even the financial year 2021 covered 6 monthsthough

MOVEMENT OF CREDITORS OT THE SCHOOL
o ACCOTIITTS 2022 202 2020

School Fund Account

CREDITORS

4000000

5000000

4000000

3000000

|\

2oooooo

1l(|n^400

H0

SCHOOL FUND

,1, .2022 t202L t2020

Total creditors as at 30th June 2022 stood at kshs 5,173,263.30 compared to kshs3'147'009'00 in the financial year 202L rhe main contritutors to the increase to the total creditorsre$ulted from the current year covering a period of 12 months and financial year z02l covercd,6months. [t
MOVEMENT OF CASH AND BANK BALANCES

ACCOUNTS 2022 '2021

3

4

fd

KSHS
I 5,173,263.30 7 009.00

KSHS

807.002
2 Account
3 Tuition account

1.726,254.30Total
Increase/I)ecrease

2020

KSHS
I School Fund Account 4,097,3 10.13

,350.93I 557

KSHS

546,457.93
2 Account 464,579.90 9l 012.00 51 7t9.25Tuition Account l,26l,ggg.2l 475 97.61 .61Infrastructure Account 4,556,290.00 I 721 s00.00 I 721 500.00Total I 4 I 136.79retse 23.75 2,296.377.00

xll
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'Reports and Financial Statements For the year ended 30th June 2022

0UiIIMARY REPORT OF PERFOR1VIANCE OF THE SCHOOL(Continued)

Chart Title
1s000000

10000000

s000000

0

20t9

SCHOOL FUND OPERATTONS TU|T|ON tNt-;tAir R\rCtURE TOTAL

-2022 -2021 
_- --2020

b) Teacher Student ratio:

Between the month of July 2021 and June2022,the status of the teaching staffis as

follows:

'Ihere were 29 teachers posted by the Teachers Service Commission and l0 recruited by

the Board of Management.

NAMBER OF TEACHERS SHORTFALL PER. SUBJECTS
qUBJECT

c) Mean score in the year 2019, 2021arl,d 2022 KCSE

COMMENTS

Big room for
improvement

Big room for

5

Big room for
improvement

l

I
SHORTFALL

ENGLISH

MATHEMATICS

I
2 I

I3 BIOLOGY

4 CHEMISTRY 1

PHYSICS I

d)Y
E
A
R

MEAN TRANSITION TRANSITION
(%)

scHooL
TARGET

2021

ENROLMENT

94 s.c647 92 97.8% 6.8

2020 139 5.4019 139 1,00% 6.4

109 3.8 107 98.t7% 7.0

xiii



1
I

I
I

I

I

WAH UN D U RA lil(. iT SCHON{.
Rpports and Financial Statements For the year ended 30th June 2022

SUMMARY REPORT oF PERFORMANCE oF THE scHool(continued)
e) Number candidates sittingfor KCSE over the last three years.

Year Enrollment

2021 94

2020 t39

2019 109

f) Development projects carried out by the school:

I ON- GOING PRO"TECT
FUNDING

I

CDF Classes
i2 in No.

4

3

s/L PROJECTS

School gate

ESTIMATED
COST

CONSTRUCTION
STAGE

COMMENTS

Donations Ksh.2.8 million 5C,',' To be
completed by
mid-August
part of
Rebranding of
the school

Mathioya
CDF.

MIF fund
(maintenance
infrastructure
fund)

Ksh. 5.5 million
Ground floor
only

Ksh 4 million from
CDF in school
account BQS done.
Awaiting advertising
of Labour contract.

The school will
have to look
for Ksh. 1.5

million to
complete the
ground floor.
Labour
contract.

Comp ,:tiorr ot
Administration
Block

BQ Ksh 8

million
Awaiting County
)irector Approval
iabour Contract

Needs to be
done quickly to
protect it from
the elements.
Final finishing
(stamina
ted at Ksh. 3
million coming
later)

CBC
Classroom

Both ministry
and the school

Mathioya
CDF

Ksh. 1.2 million Completed GOK money
was not
enough. The
school had to
chip in.

5 Toilet Block
(12 toriets and
urinal)

Ksh 1.2 million

Ksh.3 million

Stainless steel slab @
Ksh 300000.

KEYAPPLE planted
all round

Looking for
money to
complete

6 Fencing Funded by the
school

Sourcing funds
donation

xlv
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8

Laboratories
Number 2
required

10 School Van

I

I School Band

June2022

7 Light:rg cf tl.e
compound

Kenl .r pru\r'€r
Assisted /
donation

Ksh. 1.2 million Completed

Donations Ksh 1.1 million Available for use

Few areas need
to be lit. to be
funded by the
school

IT enable
teaching and
leaming 2
smart boards

Still need 2
more to
improve
learning and
teaching.

.to source for
donors

Awaiting plans
and BQS

N/A

Using Family
Fl"itage when
required

Serious
congestion
because of
growing
number of
students.

To so.:rcu for
fund / Donors

Pending Currently
Family
Heritage
Hospital
assisting when
students fall
sick. Still
required for
day-to-day
errands instead
of using the
bus or hiring
taxes.

1l Fish project Donations
fisheries

Fully funded Complete phase 2
fingerines awaited

409'cr complete

As per ESD
project students
running the
project.

Peace
monument

Donations
HWPL

Fully funded A part ofpeace
engagement in
school and
outside - A
world
monument

Donations Continuous 70% Engage
students in
different
learning staqes

School

xv



For the year ended 30th June 2022

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (1) of the Public Fittance Management Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare finarrci:l statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a fonn that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standar,is tioard (pSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
iqstitution of basic education to be keep all proper books and records of accounts of the ircome,
qpenditure and assets of the institution.

Ttre Board of Management of WAHUNDURA BOYS accepts responsibility for the school's financial
st0tements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accouniing SianOaras
(IPSAS).

The Board of Management is of thc opinion that the school's financial statements give a true and fair
view of the state of the school's transactions during the financial';ear ended 30ft June, Zoz2,and of the
school's financial position as at that date.

Nhme:

DBsignation:

Date:

WAITHAKA SAMUEL MWANIKI
Ch1ryflr,School Board of Management

11 t'7 lL3

Ntme: MU} JANTSS MUCHIRI
Dqsignation: School Principal& secretary to Board of Management
Date: t 1 iot I 2oz:

Norme: KARIUKI EMMA WAIRIMU
Designation: Bursar/ Finance Officer
Date: 11 lrl I Lozj

xvl



Telephorre: r:54 (zo) j.r14ooo

E-nrail: info@oagkerrya. go.ke
Website: ivww.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEilERAL

F. n h r t n c i n g,4 <r' ou n I u h i I i t 1'

HEADqUARTERS
Arrniversary l-owers

i\lonr ovia Str eet
P.o. Box 3oo84 ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON WAHUNDURA HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2022. MURANG'A COUNTY

PREAMBLE

! draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidetines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
jyear under review.

lThe three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on l|/ahundura High School for the year ended 30 June, 2022 - Murang'a County



a
REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Wahundura High School -
Murang'a County set out on pages 1 to 15, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2022, the statement of receipts and
payments, statement of cash flows and the statement of budgeted versus actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report the financial statements present fairly, in all material
respects, the financial position of Wahundura High School - Murang'a County as at 30
June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

lnaccuracies in the Student Enrollment and Overfunding of the School

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amounts of Kshs.1,717,308 and Kshs.7,394,102 as
disclosed in Notes 1 and 2 to the financial statements, respectively. During the financial
year under review, the National Education Management lnformation System (NEMIS)
reported a total number of two thousand and fifteen (2,015) students while the enrolment
records provided by the School reflected one thousand seven hundred and eighty-six
(1,786) students. As a result of the variances, the school was over funded by an amount
of Kshs.913,434.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
capitation grants for operations amounts of Kshs.1,717,308 and Kshs.7,394,102
respectively could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Wahundura High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. ! believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Report of the Auditor-General on Wahundura High School for the year ended 30 June, 2022 - Murang'a County
2



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.36,734,110 in respect of fees arrears as disclosed in Note 11 to the
financial statements. However, there was no evidence of recovery and the the steps being
taken to follow-up the concerned students despite the School having rendered the
services.

ln the circumstances, the efficiency in recoverability of accounts receivables balance of
Kshs.36,734,110 as at 30 June, 2022 could not be confirmed.

2. Non-Maintenance of Fixed Assets Register

As disclosed in Annex2to the financial statements, the summary of fixed assets register
reflects assets with a historical cost balance of Kshs.59,400,000 which includes an
amount of Kshs.10,000,000 in respect of land whose title documents had not been
obtained and provided for audit. Further, the Management did not maintain an asset
register in the prescribed format indicating the description, financier, serial/log book
number, acquisition date, location, opening balances, additions or disposals during the
year and the closing balances but instead, maintained a stores ledger which was a listing
of the assets so as to keep track of the assets contrary to Regulation 143(1) of the Public
Finance Management Regulations, 2015 which requires the Accounting Officer to be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws.

ln the circumstances, the security and fair statement of the assets could not be confirmed

Report of the Auditor-General on l{ahundura High Schoolfor the year ended 30 June, 2022 - Murang'a County
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3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amounts of Kshs.36,730,910 as disclosed in Note 7 to the financial statements which
includes an amount of Kshs.125,000 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. This organization is not defined in Government
Funding and there is no assurance that it has implemented effective, efficient, and
transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, the School may not have received value for the amount of
Kshs. 1 25,000 transferred to KESSHA.

4. lrregular Tenure of the Board of Management

The statement of receipts and payments reflects boarding and school fund payments
amounts of Kshs.36,730,910 as disclosed in Note 7 to the financial statements. lncluded
in the expenditure is Board sitting allowances amounting to Kshs.300,000. However,
during the year under review, it was noted that the chairperson of the Board of
Management (BOM) has held the position since the year 2011 contrary to Regulation
39(2) of the Basic Education Regulation ,2015 which states that a Board of Management
appointed under this Regulation shall remain in office for a term of three years, which
shall be renewable for one further term.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Report of the Auditor-General on Wqhundura High Schoolfor the year ended 30 June, 2022 - Murang'a County
4



Basis for Conclusion

The audit was conducted in accordance with ISSA! ?315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.1n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibitities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Report of the Auditor-General on ll/ahundura High School for the year ended 30 June, 2022 - Murang'a County
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be materials weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.
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o

a

a

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures, as I consider necessary in the circumstances

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR-GENERAL

Nairobi

13 October,2023
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WAHUNDURA HIGH SCHOOL
and Financial Statements For the ended 30th June 2022

Statement Of Receipts And Payments Period To 30th June2022

for ons

fund inbom"- parents' corrrriblrtions

fund inc'ome- other recei

T

us/Deficit

ThO school financial statements were

.1.:...

Itlhme: SAMUEL MWANIKI Name:

approvedon l1 /7 /4 andsignedby:

Cpair

Ilhte: t! lrtl lz,3

School PrincipaU Secretary to
BOM

Date: t1 l07 l7oz3

NAMe: KARIUKI EMMA

Bursar/ Finance Oflicer

Date: /1 /o 7 I zoz-3

BOM

>ceipts

C p{alion grants for tuition I l,7l'l ,307 .60 758.893.00

2 7,194,101.80 4.813.294.75

3 40.052.098.00 12.613.153.00

Sr 4 4,000.00

Iqfrastnrcture A"/c

! 000.00

2.836.000.00

T rtal Receipts 52.010.507.40 _ 18,189,340.75

yments for tuition 5 930,806.00 889,955.00
yments fbr operations 6 t 0,l2l,745.00 2,933,002.00

7 36,730,910.17 I1,006,260.00and school fund

47,793,461.17 14,8292t7.00

4,227,046.23 3360,123.75



W AIl UN DU IL; HT\ih SCHOOT
lteports and l ilancial Statements For the year ended 30th

Vtr. Statement Of Financial Assets And Financiat Liabilities As At 30th J-;.w2022

T Iinancial assets

bles

N financial assets

b

for the

financiel

'[he School's financial statements were approv ed on tq 11 12< and signed by

i*,r;2022

Drte:

Narhe: SAMUEL MWANIKI Narne: JAMES Name: KARIUKI EMMA

Chair BoM i$ii, 
Principau Secretary ro

ilursar/ Finance OIIicer
r 4lt l'>ot-s Dare: l f lo1 l Zrz 3 oatet lf l -t l zo4

rd-i-tr.{

| 1'.,) .

\.. \dJt -

Fr'
:-)

2

t'

lsneial Assets
-t

Clsh and cash equivalents

Bdnk balances 8 10,370,078.14 6.143.760.54

Cdsh balances 9 1,500.00

l0
2,228.00

Tdtal cash and cash equivalent

Strtort term investment

10J22106.14 6.145260.54

Aqcount's receivables ll 36,734,110.46

L

34.289.t18.75

47,106,416.60 40,434,379.29

tiitanciat tiatrilities
I

12 5.086.s84.00 2.641.592.00

37,792,787.2947 I

dc{umulated fund b/frvd l3 37,792.787.00

4,227.046.23

34,432,664.00

3,360.123.75

42,019,932.60 37,792,797,75

'{' 
r



For the year ended 30t' .Iune 2022

-qlqytiog activities

!gt

.Cdprtation grants for tuition I 1.717.307.60 758,893.00

for S 2 7.394.101.80 4.813.294.75
fund income- contributions/ fees 3 40.062.098.00 12.613.153.00
fund income- other 4 r,000.00 4,000.00

Nc 2,836,000.00

52,010,507.40 18,189340.75

Pryments for tuition 5 - 

_I.

930,806.00 889,955.00
for 6 10,121,745.00

7 36,730,910.17 I1,006,260.00

2.933.002.00
and school fund

1 47,793,461,17 14,829J17.00

4,227,046.23 3,360.123.75

activitiesG{shftow from i

uisition of assets

from sale of assets

activities

from investments

of investmenl,s

cash flows from

from activities

s from loans

activitiescash flow from

ent of

4,227,046.23 3360,123.75
and cash ivalent at of the 6,145260.54 2,785,136.79
and cash uivalent at end of the 10,372306.t4 6,14526054

vII, Sstatement of cash F lows for The period Errded 30'h Jiine 2022

cash flow from activities

increase in cash and cash uivalents

(Ttie abore presentation of cash flow statement uses the direct method of cash flow presentation which is
endouraged under IPSAS, Schools' should therefore adopt the tlirect mithod iyrorlrlto. as recommended
by ISASB).
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Ix. SIGNIFICANTACCOUNTINGPOLICIES

Tirc principal accounting policies adopted in the preparation of these financial statements are set out
bclow:

1. S'tatement of compliance and basis of preparation
fn" fr'nancial statements have been prepur.d in accordance with and comply with International
Public Sector Accotrnting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by th . Public sector Accounting Standards Board of Kenya.

2.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
+ €urrQlrcY of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
i..4c€ounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the related
cash has actually been received by the school. In addition , the school recognises all expenses
when th9 event ( .)curs, and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or
services rather than in money or cash terns. These donations may include r,ehicles, equipment
ior personnel services. Where the financial value received for in-kind contributions can be reliably
determine'j , the school includes such value in the statement of receipts and payments both as a

iregeipl and as a payment in equal and opposite amounts; otherwise, the contribution is not
.-rgcorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to kn -wn amounts of cash and are subject to insignificant risk of changes in value.
Bant aci5unt baiances include amounts held at various financial institutions at the end of the
financial year.

3.

,r!.+Y'

4.

7



Il /TI1 U lv I) U I(A N IL,t7 SL: HUUL
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5

Signilicant Accounting policies (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances io authorised publicofficers and/or institutions which were not surrendered or accounted for at the end of the financialyear are treated as receivables. I his is in recognition of the government fiactice where theimprest payments are recognized as expenditur" irh.n fully accounted for by the imprest or AIEholderS' This is an enhanciment to the cash accounting poti"y. other accounts receivables areclisclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of thirdparties have been recognized as accounts payablei. This is in recognition of the govemmentpractice of retaining a portion of contracted ieivices and r,,orks pendirig nrmment of obligationsby the ccntractoi and to holii :l:posits on behalf of third furti.r. This is an enhancement to the
9.a9!. 

alcounting policy..adgpted by National Governmert Ministries and agencies. otherliabilities including pending bills are disclosed in the financial sraternents. pending bills consistof unpaid liabilities at the end of the financial year arising from contru.t*J gooas or servicesduring the year or in past years.

i\on-current assets
Non-cqrrent assets are expensed at the time of acquisition while disposal proceeds are recognizedas'ret:eipts at the time of disposal' However, the acquisitions and disposals are reflected in theschool fixed asset register a summary of which is provided as a memorandum to these financial
statements.

6.

E.

1

9.

10t

Budget
The budget is developed on the same accounting basis (cash basis), the same accountsclassification basii. and for the same period as the finLciai statements. The school,s budget wasapproved by ttre $ct oot Board .rf Management. A comparison of the actual performance againstthe compat'able budget for the financiall year under ."ui.-'has been included in the financialstatements;

Comparative figures
where necessary comparative figures for the previous financial year have been amended oricconfigurec to conform to the required changei in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on thefinancial statements for the ye* 

"rd.d 
30th June 2022.'

8
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and Financial Statements For the year ended 30th June 2022

X. NOTES TO THE FINANCIAL STATEMENTS

I Capitation Grant for Tuition

2 Capitation Gralrt for Operations

3 Parents Contribution/Iees - School Fund Account

ITH crlilion 20nI-2022 NtrNbaoat

Krhr Ituhr
rTextbooks And Reference Materials

Exercise Books

Laboratory Equipment

Internal Exams

Teaching / Learninq Materials 1,717,307 .60 758,893.00

Chalks

Exams And Assessment

Teachers Guides

Total t,717307.60 758,893.00

I)ili {ufion 2021av22 an0-20[r
Ifthr Kfir

Other Voteheads 4,930,351.80 2.625.044.75

Repairs And Maintenance 2,463,750.00 2,188,250.00

Local Transport / Travellinq

Electricity And Water

Medical

Administration Costs

Activity

Total 7.394.101.90 4,813,294.75

Ilelcfn tion 2t2l-?,022 ?fra&|zgn
Krtr Krhr

Boarding Equipment and Stores t6.075.219.00 6,200.750.00

Repairs and maintenance 7,208,643.00 3,881,782.00

Local transport / travelling 72t.223.00 144,007.00

Electricity and water 2,970,509.00 1.093,4s3.00

Personnel Emoluments 4,997,807.00 697,957 .00

Administration costs 3,410.857.00 411,773.00

Uniform 4,049.930.00 1s0,276.00

Arrears 480,844.00

I



vv, UIVDUKA HIGH SCHOOL
and

Total

4 Other Rdceipts - School Fund Account

5 payrnents Fdr Tuition

And Assebsment

Statements For the year ended 30th June 2022

Act

ralt

ncbme

otal

Medical I ,,92.00

74.00I 33,155.00

_ 12,613,153.00

Fee On and Storesu

1,000.00 .00
ActivitiesFarm

Insurarrce

Income

e Fron Posho Mill
FromlBus Hire

lnentu;For Hir"e rGrt.und anci

and Donations*Fronncome

Xnterest I

1,000.00 4,000.00

Teg.tbooks And Reference Materials

419 666.00 234,850.00ent

Materials

lse

Exarns

ur

Creditors
53 00.00

.00

00 I 00

889,955.00

l0



*hrr*or* HrGH scHool
and Financial Statements For the year ended 30th June 2022

N To the Financial Statements (Continued)

6. Payments For Operations

7. Boading And School Fund Payments

And Water

on Costs

ical

6,008,529.00 2,933,002.00

t,257,206.00
Administration Cost

Other Voteheads

Service Gr.:tuiE

Repairs And Maintenance &
I mprovem ents/l n frastructure 2,836.000.00

Bank 1,210.00

rank 19,800.00

Of Assets

Total 10,121,745,00 2,933.002.00

15,176,017.00 7,617,394.00Fee On Boai and Stores

And Maintenance &
B.0L)

6,029,964.40

[,ocal Transport / Travellins 250,785.00

59 15.00

432 t32

10.00

1,633,227.60 191,914.00

60,561 .00 22,7s0.00

6,722;727.t7 r.525.480.00

18,500.00

]ixams 12,000.00 I 1,500.00

Farm 196,530.00 85,790.00

Personnel Emoluments 73 -q,314.00 412,100.00

hent Expenses I .00

90,593.00 250.00

itors

Unifom
300,000.003 96t.120.00

1,020,476.00 .00
Ihsurance '73,957.00

lqtat 36,730,910.17 11.006.260.00

ll

,d{
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Nbtes To The Financial Statements (Continued)

8. Bank Accounts

v. Cash In Hand

Total

0. Short Term Investments

Shares

Bills

JI

Tuition Account 00s0291 402680 t,26t,ggg.2l 475,397.61

464,578.80 2.391.0t2.00

532,512.25 24t,598.25
00501 01523362

0050291735372

t21333t609

1,649,579.30 609,292.10

School Fund KCF, Account

Infrastructural Account

School Fund Fam Account

Account

School Fr,:rd Account

008000005725 I .905,219.58 704,970.59

12704tt039 4,556,290.00 I,721,500.00
Total 10J70,078.14 6,143,760.54

Tuition Account

on Account

School Fund account 2,228.00 1,500.00

2,229.00 1,500.00

Fixed

Stock

Other lnvestments

Total

.L

t2



SCHOOL
I Staternenls For the year ended 30th iune 2022

^i
otes To the Financial Statements (Coniinued)

I l. Accounts Receivable

Fees Arrears

bther Non-Fees Receivab rent

f,Include an ai,eing of the fees / nonfees arrears belowj

Total

2. Accounts Payable

[Include an ageing of the creditorls arrears below]

36,563.3t0.46 34,145,319.75

170,800.00 143,800.00
Salan,Advances

Total 36,734,110.46 34289,118.75

5,087,919.93Fees Arrears For Current Year

Fees Arrears For The Previous Year 2,751.784.00

2.751.784.00

5,654,357.00

Two YearsFees Arreai s For Prior Periods 28.723.606.63 25,739,177.75

36,563310.46 34,145J18.75

9.00 197 00

443 8.00

(See Ageing Below and AppendixCreditors

Fces

Monies
73?..545.00

I

:IUOe Creditors for Current Year 1,350,679.00 914,120.00

Creditors for The Previous Year 914, 120.00 706,751.00
Creditors for Prior Periods (Over Two

Y 2,099,241.00 577,073.00

4J54,039.00 2,197,944.00

13
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HIGH SCHOOL
Finencid

Notes the Finencirl Statemcnts (Continued)

Balance Brought Fward

For the ended 30tL June 2022

13.

6,143,760.54 2,783,736j9

Cash Balances 1,s00.00 1.400.00

Sh6t Ierm lnvestuonts 77.097.N

Recol rables 34289.118.75 33.s78.237.21

Payrb [es Q.641.s92.001 (2,007,807.00)

Totd 37.792.78729 34J32.664.00

,'l

l4



UNDURA HIGH SCHOOL
and Financial Statements For the year ended 30th June 2022

important disclosure notes

IPSAS I encourases an entity to disclose accrual related inlormation in relation to an entity,s assetsafo llablhtl::...1.1t nrtes outlined below are disclosure notes ;n relation to the school's non- financial
a$sets and liahilitles.

I 4. Non-current Liabllities Summary

Leases

Hire Purchase

8tl3;tS

Pi

r tees

alance at end ofthe

5I

6

Bank Loan(S)

And Leave ProvisionGratu 739,890.00 739,890.00
Total 739,890.00 739,880.00

Cattle

l0 0.00I .00

50 55,000.00 55,000.00
Coffee Or Tea Plantation

155,000.00

of the

Bo

at

the

of the

l5
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AHUNDURA HIGH SCHOOL
and Financial Statements For the ended 30th June 2022

important disclosure notes

17. Stock/ Inventory

!)
s of the

Invento

at 1,922,550.00
S the .00 928.346.00
S issued the 3,001,572.00 1,022.050.00,.

ce at end ofthe r 847,719.00 1.828,846.00

b:

t*,

ell'

Jr"

i1.

f

t6
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