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NAROK COUNTY BURSTIRY A,TAN/IGEMENT FUND
Annurrl Report and l'inancial Statemcnts for the year cnded June 30,2022

I
l. Key Entity lnfrlrnration and Managemcnt

n) Bacliground infrlrrnation

Narok County Bursaty Managernc-nt Fund is established by and derives its authority and

accotrntabilily lron Nzu'ok County Bursaries Acts,20l3 of 4rl'November 2013. 'l'he Funcl is

rvholly ou'ned by the Counry, Government of Narok and is domiciled in Narok Keny,a.

'l'he lLnd's objective is to provide funcls to be used lor granting bursaries to assist students to

pursue education at srrch recoguized institutions.

h) PrincipalActivities

Tlre department of Bursar.,- is solely mandated to identily, provide and support scholarship

programs aud other eclucational progranls.

c) BOARD OF TRUSTEES/FUND ADMINISTRATION COMMITTEE

d) Key Management

2 I]und Accountant

L

I Chairman of the Board JOSEPII KASALE

2 Chief Officer (Responsible depctrtntent) MART'HA NADUPOI

.) Cltief Oflicer linance SIMON KURITARU

4 Other trustees/C-'orrr ln ittee Mem bers SAIV{IJEL SERONEY

5 Fund iVlanager / AcLn ilr istrator DANIEI- IVIESIIUKO

I Irund Manager/ AcJm in istrator DANIEL MESIIUKO

ZAKARIA KIMANI

lll

Ilcf Iiositirin

Narh€['osition
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e) Rcgisteretl Oflices

P.O. Box 898-20500

Noolmong'i Building

Narok - Nakuru l-Iiglrway

Narok, KENYA

0 Telephone: (+254) 20 268 8t)29 103

E-mail: i nfo@narok.qo. ke

Website: wv14il. narok.oo. ke

g) F'und Bankcrs

Access Bank Bank

P.O Box 282-20500

Narok Ken,"-a

h) Inclepentlent Auditors

Auditor General

Office of The Auditor General

Anniversary'fou,ers, Universitl" Way

P.O. Rox 30084

cPo 00100

Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General

State Larv Oll]ce

Harambee Avettue

P.O. Ilox 40112

City Square 00200

Narirobi, Kenya

iv
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I

I. JOSEPII KASALE Chainnan of the Board

2. N,IAI('IIIA NADUPOI Clr ief Offi cer (Re spons ib I e d epar I me n l\

3. SIIVION KL]RTTARU Clhief Olficer flnance

4. SAMIJEI", SERONEY Otlrer trustees/Comm ittee Members

5. DANIET, IVIESIIL]KO Fund Manager/ Adrninistrator

2) Thc Bonrd of Trustecs (or irny other governing borly for thc Funtl)

I

i

I

i

i

I

Nlnre l)clails of qrrtlilicltiorrs tnd cxpcrienct'
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3) Nlanagement Team

Fund Mzur ager/ Aclmin istrator1. DANIEL MESHI.]KO

Fund Accountant2. ZAKARIA KIMANI
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N,4 ROK CO I] NTY B U RS"I R I' X,IA NAG E MENT F U N D
Annurrl Itcport rrntl li'iu:rncial Statements for tlle year ended June 30, 2022

4) I}OARD/FUND ADNIINISTTTATION COMMTTTEE/ CIIAIRPERSON'S REPORT

It is nry pleasure to present thc County Govenrment of Narok Bursary Fund financial
statetnettts fltrr the year ended 30rl' June 2021.'I'he financial statements present the
finartcial pet'fbrrnatce fbr the Br-lrsary Fund fbr the past year.
T'he promulgatiort of the Clonstitution of Kenya. 2010 uuder Chapter 1l ushered Kenya into
a nerv syslem of govemance. replacing the centralised systern with a devolved system of
gOVerllallCer.

Financing of Narok County Buruary Fund

Article 202 ol'the Constitution o1'Kenya provides that revenue raised nationally shalt be shared
equitably among the National Ciovernment and the Counfy Governments. Each County
Governntent's equitable share o1'revenue raised nationally, is detemined yearly tluough the
Cotttrty Allocation of Revenue Act (CARA). 'l'he revenue sharing forrnula is developed by
the Commission on Revenue Allocation and approved by Parliament in accordance with
Article 2I7 oIthe C]onstitution.

According to the Bursary Act, Narok County Government is rnandated to allocate a portion
of the above resources through tlre recurrent allocation to the bursary fund to allow it achieve
its ohjectives.

During tlte year. a budgetary allocation of Ksh 210,094,929 was allocated to the funcl. A
disbursement ol'I(sh I51,500,000 rvas received. 'l'he cliflerence between the allocations was
Ksh 58'594,929. In comparison to last flnancial year of 2OI9/2W0, The shorllall u,as
attributed to non-achievelnent of revenue targets by the County Executive.

Duritrg the year, the allocatecl furrds lvere disbursed at the appropriate time to the various
institutions according to l?rcilitate the students in settlerrrent of their feos and enable them
continue learning without much clisruption.

Conclusion
[:Y 2020120201u'as a good year in general. Cood progress was made despite the challenges

posed by tlre Covicl- l9 pandenric rvhich slightly interfered with the momenhrnr earlier had

been created to ertable mitny students in both public arrd private university as well as lni<Jclle

college's gradtrated as well as secondarl' student completed their o level, Narok County

cotltittue ott a tra-iect<xv into prosperity. We lrave identitred gaps and arees to inrprove on in

the subsequent y.ears.

I take this opportunity to thank I I.E. the Govemor and the Deputy Governor for their support. I

lvoulcl alstl lvant to thank nry oolleagues, the County Executive Comrnittoe Members in charge

of oiltc.r dcpatttrtents u,ho we have lvorked hand in hand to ellsure thatNaroli County Ilursary

Fund aclrieves its rnissiolr.

vlt



a'
t 

.t.- --,4

N,4ROK COUNTY BURSARY II,TANAGEJVTENT FUND
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I thank all stafl'in the enlire Couuty for their continued committnetrt and cledication throtlgh

hard work in delivering seryices to the people of Narok County.

Signed:

MR. JOSEPII KASALE

CHAIR OF THE I}OARI)iL

t
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Date l(t.02.2(l2i



N,4ROK COUNTY BURS/IRY fuIANAGEMENT FT]ND
Annu:rl Report rrnrl l,'iuancial Statcmcnts for the year ended June 30, 2022

5) Report of The FrrntlAdministrator

During the year, a br:dgetary allocation of Ksh 240,000,000 was allocated to the fund, A disbursement
of Ksh 195,000,000 rvas received. 'lhe fund had an opening balance of Kshs t 5,2,{0,11 7 making a

total of Kshs 210,240,117 available lor disbursernents. The ditfurence between the allocations was
Ksh 45,000,000. The shortlhll rvas attributed to non-achievenrent of revenue targets by the Cognty
Executive occasioned by the Covid- l9 pandernic leading to less orvn revenue collection. A 1olal of
Ksh. 2l0,l52,447rvtrs expensed as fbllows,

Direct trattsfers to learning institutions as bursary award was Ksh. 202,998,414 compared to Ksh.
129,903,539 issLred last year indicating an increase of Kshs 73,09.1,875

The f'und applied Ksh.7,153,044 in general expenses compared to Ksh. 6,356,344 applied in the
prior year. This indicates rnore of the I'unds were applied in bursary awards as expected. Ksh
116841733 lvas ttsed to cater flor bank costs and transfer relatecl expenses with the banks in clearing
the arvarded bursaries.

Despite the above progress. there rvere challenges experienced during the financial year which
include,

I . Non disbursement of the total budgetary allocation. This hanrpered the attairunent of all set
ob-iectives for the year

2. T'he inrpact and ohallenges due to the Covid-l9 pandernic rvhich slorved down bursarry fund
ttctivities arrd operations due to linrited interactions as a tnlstee and managernent.

3. Paper work- sincc thc department has no any automated systern to operate rvith a lot of paper
rvork is experience in the department.

4. Political interll'rence-since Members of County Assembly are directly involved in bursaries,
operations becoute a challenge.

5. Staff tumover - stafI tunrover rvas high in expert and specialization positions due to the
inabili[," by tlte County to offer huge cornpensation packages cornpared to the private sector.

Despite the above cltallenges, the fund cornplied rvith the necessary regulations and achieved a good
percentage of its olrjectives.

I rvish to appreciate the ntanagetnent tealu. tl'ustees and all the bursary staff members rvho contributed
irnnrensely on tlte achieventent of the rnentioned goals.

I
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N,lROK COUNTY BTJRS,IRY T,IANAGEfuTENT I;T]ND
Annual Report anrl tsinarncial Sta temcnts for tlre year endetl June 30,2022

6) Statement of Perlbrmilnce Against the County Fund's Predetermincd Objectives

According to tlte Bursary Act, Narok County Govenrment is mandated to allocate a portiorr

of the above resoul'ces through tlre re-current allocation to tlre bursary fund to allorv it achjeve its

objectives.

During the Financial year 202112022. a buclgetary allocation of Ksh 240,000,000 was approved for
the funcl. A disbursement of Ksh 195,000,000 was received. A total of Ksh 45,000,000 rvas not
disbrrrsed fbr applicatiorr representing t8.'l5o deficit.The shortfall was attributed to non-
achievetnent of revenue targets by the County Executive Government. The Fund had an opening
balance of Kshs 15,2.10,1t7 rnaking a total of Kshs 210,2.10,1 17 available for disbursenrents.

'['he bursary fund through its tntstees has been able to disburse an anrount of Ksh. Ksh. 202,99g,414
to needy students irt various itrstitutions as per its mandate. I'his represents 96.60/, of the total
disbrtrserncnts accordiugly. This is an increase of approximately 56.270/o from Ksh 129,90J,5J9
rvhich rvas directly disb,rscd for the sarne pur?ose inFy 2020/2021

The total expenditure for the period inclusive of administrative costs is Ksh 2I0,152,447 a higher
absorption increase cornparecl to last linancial year 2020-2021 of Ksh. 136,259,gg3

Despite the notable achievenrettts, we have experienced some clraltenges during the year.
'I.hese include:

l) Paper work- sittce the depattrnerrt has no any automated system to operate rvith, a lot
of paper rvork is experienced in the clepartment.

2) We have also experienced c'hallenges with lF'lvllS as a result of dor.vn times and poor
illtemet connectivity. 'l'his has in some instance dela.l,ed transfers of money to ogr
clepartmental account ltertce the board does not disburse bursary for needystuclents as
per our regulatious.

3) Political interfbrence -since MCAs are directly involved in bursaries, operations
becotrte a bigger challenge cluc to political interference and therefore the due process
may be not followed.

4) Funds not cttough - TIte level of needy students keep on growing rvhile fgnds
disbrrrsements not cnough to mect this growin_B dernands.

Lack of automated system - T'he department is experiencing a bigger problem in
clisbursements rvhich leads to crrors due to lack of automated system.

5)

xt



N.4ROK COUNTY BURSARY |IIANAGEfuIENT FUND
Annual Report lnd -!'innncial Statements for the ycar ended June 30, 2022

Introd uctiou

Section Kta Q) (0 of the Public Finance Management Act,2012 requires that, at the end of

each linancizrl year. the Accounting Officer when preparing financial statements of each

County Government entii-'- Govemrnent entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement olthe county

govenr rrt en t en tity's perfbnr ance against predeterm ined obj c'ctives.

Ihe department of Bursary is solely mandated to identifi', provide aud suppotl scholarship

programs and other educational progmms.

Belorv lve provide the progress on attaining the stated objectives:

In FY 2l/22we

increased bursary

access by 69.18'/,

for deserving

students in

different learning

institutions.

o% of students

retained in

school /

transitioned to

next level

institutions

Increased number of

stuclents accessing

education in the

County

Bursary/

Education

1'o support

bright and needy

students to

access quality

education

xll
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N,4ROK COUNTY BURSARY JIIANAGEMENT I;I]ND
Annu:rl lleport anrl Ii'irrancial Statemerrts for the yea r cndcd June J0, 2022

7) Corporate (lovcrnance Statcmcnt

lntroduction

Narok Cotlnty Ilursaty Fultd as estatrlished under Narok County Acts Dated 4rh Novernber 2013

is mandated to provicle funds to be used for granting bursaries to assist students to pursue

education at recognized institutions.

.F-und Management

The Furrd is tnanaged by an established bursaries board which lras a perpetual secession plan and

consists of the Chairperson, three other members and a Funds adutinistrator who is the secretary

to the board, all is being appointees of the Governor.

-F-unctions of the Board

The boards stipulated functions include,

8) 'fo formulate sound policies lor regulating the management of the fund

9) To ratise atd solicit for funcls and other assistance to promote functions of the board

l0) T'o set the criteria and conditions governing the granting of bursaries

I I) To receive an.,- gifts, dortations. grants or endorvments tnade to the.board and to make

legi tinrate d isbursements therelrom

12) To grant bursary frrnd as the board may deern it fit to eligible students upon

recommendirtion of the cornmittee

l3 ) To consider alrd entertain appeals fiom thc committee

14) Pl'epare its all estinrates altd expenditure returns to the county executive as required by

PIiNI Act of 2012.

I5) Perform all other firnctions conferred by thc fund

XIII



NAROK COIJNTY BURSARY MANAGELLENT FUNDAnnual Report ancl F'inancial Sta ternents for the ycar enrJecl June 30, 2022

8) lVlanagcmont I)iscussion and Analysis

2) we have also experienced charenges w.ith IFMIS as a resurt of dorvn times ard poorinternet connecrivity. This has in r?,r..irrrton..-altiyla-t lrrr.r, of nroney to our
;:itr;:f,'r?,.,i,".:t't"'"' 

tt,"'Loi,i .ro., ,"t alrr,,i,=.i iu.,oo ror neecly student as

3) Political interference -since McAs are <lirect invorved i, bursaries, operatio,s become
il?,'f,ii:u"llenge 

due to p"liti;;i;;;rrerers 
",,aii,"*il.. i," ar" process may be not

4) Staffturnover - staff turnover tvas lrigh in expert and speciari zatio,positions crue to
ffiffii}?.bv 

the Cotrntv 
'o "fi*l,r"ge cornpensati.n packages c.rnpared to the

5) Lack of automared systern - The rJepartment is experiencing a bigger probrem inrlisburserrre,t whicrr leads to .n'n.riu"'ro rack of a,tornateJ system.

6) covid- I9 pan<Jernic rvhich drastically rerJucerl the bursary firncr operations by rimitingilccess to office rvorking space, reduced nurnber or,rr.Jrngr.'

The County's opel'atiotts are stntctured in tenns of departments which are headed by a counryExecutive Cornmjftee trtember. eo. ."o,ri"rs seryice.l"lir"-,-r,'rri departrnents haveio work intunis,, and synergv' fhe departnr;,,;;;;,;;rary is sorery *rirari"a ro icrentif-v, provide antr
;iH.T.ilH ;X' ll flffi ffi lt'Ti ;*fr Hr# [i*] i" ;ri r r g i t a n d en cl e a v o, rs tocorrtinue upholding all the procer.., ,.Jr.iirgry.

il:iil:: 
the notabre achicvements, rve have experic.nced some chailen-Qes during rhe year. Thesel) Paper rvork- since the clepartment has nr

paper rvork is experience in the depar1,,,:fl:'autornated 
system to operate rvith a lot of

.xlv



N, ROK COUNTY BURS"IRY II,TANAGEMENT FUND
Annull Report tnd Iliuancial Statemcnts for the ycar ended June 30, 2022

9) Environmental and Sustainability Reporting

Tvlo-to-three pages

(The Func) gives detctils of CSR ac:tit,itie,g carrietl out in the y*ear and the imptrct to the society. The
slateiltent ntay ei,to include futw lhe organisation consetates lhe environntent, pr"ornotes echrcatiort,
sports, heolthcore, labour relation,s. stctlf training and developruent, and water and sanitatiort
initiatives). llilrcre no C,SR ocli'ttities are rutdertaken during the y'ear, there is no need lo include
the sltrlemertl).

Bursary Maniigement Fund exists to transfbrm lives of young citizens tlrrough educatiorr

empowemrent. This is our purposel the driving force behind everything we do. It's what guides

us to deliver our strategy, rvhich is founded on our constitution pillars: puttilrg the

customer/Citizen first. delivering relevant goods and seruices, and improving operational

excellence. Belorv is a brief highlight of our achievements in each pillar.

Sustain:rbility strategy and prolile -
TIre top managerrent especially the accounting officer should make reference to
sustainable efforts, broad trends in political and macroeconomic affecting sustainability
priorities, refereuce to intemational best practices and key achievements and failure.

I. Environmental perfornlance
Outline clearly, environmental policy guiding the organisation, provide evidence of the
policy. Outline successes, shortcomings, efforts to marrage biodiversity, waste
nlanagement policy and efforts to reduce environmental impact of the organisation's
products.

2. Employee rvelfare
Give account of the policies guiding the hiring process and rvhether they take into account
the gender ratio. rvhether they take in stakeholder engagemeuts and how often they are
iutproved. Explain efTorts rnade in improving skills and nranaging careers, appraisal and
retvard systems. The organisation should also disclose tlreir policy on safety and
compliance rvith Oocupational Sal'ety and Health Act of 2007. (OSHA.

3. Market place ;rractices-
1'he organisation should outline its efforts to:

a) Responsible coulpetition practice.
Explain horv the organisation ensures responsible competition practices rvith issues
like anti-corruplion. responsible political involvement, fair competition and respect
ttrr com petitors

b) Responsible Supply chain and sr"rpplier relations- explain horv tlre orgarrisation
maintains good business practices, treats its orvn srrppliers responsibly by
honouring coutracts and respecting pa)'ment practices.

c) I{esponsiblc rnarketin-e and advertisement-outline efforts to maintain ethical
rnarketin-{ practices

cl) Procluot stervardship- outline efforts to safeguard consumer rights and interests

X'v



N,4 ROK CO I-INTI' B U RSA R Y fuTA NAG E IIl ENT FUN D
Annurrl Report ancl Finirncial Statements for the year endcd June 30, 2022

l0) Report of The Truste't's

The Trustees suburit their report together rvith the audited financial statements for the year ended

June 30, 2022, which shorv the state of the Fund affairs.

10.1 Principal activities

The principal objective activities of the lund are to;

i. Provide funds to be used tbr granting bursaries tcl assist students to pursue education at

recogn ised institutions

ii. Formulate policies, solicit for funds and other assistance to protttote the ftrnd functions

iii. Grant bursary funds to eligible students upon recommendation by the board.

10.2 Performilnce

Tlre perfbmrance of the Fund for the year ended June 30, 2022, are set ollt on pages 19 to 20 below.

10.3 Tmstees

J'he members ol'the lJoarcl of 'Irustees who served during the year are shown on page tlvo (ll)

accordingly.

10.4 Arrditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of tlte Constitutiort of Kenya and the Public Audit Act 20 1 5.

I)ate 16. 02.2023

.IOSEPH KASAI,E

C]I]AIR OF TTIE I}OARI)

xvl

Signatu



N.4ROK COI]NTI' B U RSARY I,TANAGE fuTENT FUND
Annual Report rrnd lrin:rncial Statcmcnts for the year ended June J0,2022

I l) Stntement of Managcment's Responsibilities

Sectir:n 167 of the Public Finance Manaqement Act, 2012 requires lhat, at the end of each financial

year. the Administrator of a C)ounty Public Fund established by Nttrok Comty Btu'sctries Act No.

I o1'4t' November 20t3 shall prepare flnancial staternents for the Fund in accordance rvith the

standards and founats prescribed by the Public Sector Accounting Standards Board.

The Adrninistrator of the County Public Fund is responsible for the preparation and presentatjon of
fhe Fund's financial statements, lvhich give a tme and fair vierv of the state of affairs of the Fund for

atd as at the end of tlre financial year ended on June 30,2022,

This responsibility includes:

i. Maintairring adequate linancial management arrangements and ensuring that these continue

to be effective throughout the reporting period;

ii. Maintaining proper ac'counting records, which disclose with reasonable accuracy at any time

the financial position of the fund;

iii. Designing, implemenlin-q and lnaintaining internal controls relevant to the preparation ancl

fair presentation of the t'inancial statemer:ts, and ensuring tlrat they are free from material

misstatements, whether due to error or fi.aud;

iv. Safeguarding the assets of the iund;

v. Selecting and applyin_e appropriate accounting policies; and

vi. Making accounting estimates that are reasonable in the circumstances.

'l-he Aclministrator ol'the County Public Fund accepts responsibility for the Fund's financial

statements, rvhich ltave beelt prepared using appropriate accounting policies suppolled by

rea-sonable and pruclent judgernents and estilnates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS). and in the nlanner required by the PFM Act,2012 and Narok CoLuttv

Bur,surie,s Act No. I 4th Novenfier 2013. The Administrator of the Fund is of the opinion that the

Funcl's financial stateurents give a true and fair vierv of the state of Fund's transactions during the

firrancial year encled June 30, 2022, ancl of the Fnlrd's financial position as at that date.

The Administrator lirrther confirnt the cornpleteness of flre accounting recorcls rnaintained for the

Ftrnd. which hate been lc'lied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systents of intemal f inancial control.

xvt I



NAROK COANTY BARSARY MANAGEMENT FUND
Annual Report and f inzrncial Statements for the year ended June 30, 2022

In preparing ttte finnncial statements, tire Aclministrator of the County Public Fund has assessed the

Fund,s abiliry to continue as a going concenr and disclosed, as applicable, tnatters relating to the use

of going concent basis of preparation of the financial statements.

Nothing has conre to the attentiolr of the Adnrinistratorto indicate that the Fund will not remain a

going coucern for at least the next trvelve months fi'om tlte date of this statement.

Approval of the linancial statements

'Ihe Fund t, finalcial statements \&,erc approved by the Board on 16.FeB' 2023 md signed on its

behalf by:

i! "i
''. 

ll i,'\ ii

sig ll

16 FEB i':l
D.ate 16.$2.2023---i--

...,...,","..,""1
i..1l'11

MR. DANIEL MESI{TIKO

CTIIEF EXECUTIVE OFFICER

N A R OK C () I-r tgna-B-t] RS-A RY f' UN D IYIA NAG E l\r E N T Ii OAlt I)
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REPORT OF THE AUDITOR-GENERAL ON NAROK COUNTY BURSARY
MANAGEMENT FUND FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Narok County Bursary
Management Fund set out on pages 1 to 35 which comprise of the statement of financial

Report ofthe Auditor-General on NarokCounty Bursary Management Fundfor theyear ended 30 June, 2022



position as at 30 June, 2022, and the statement of financial performance, the statement
of changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 22g
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Fund as at 30 June, 2022 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with Public Finance
Management Act, 2012 and Narok County Bursary Fund Act, 2013.

Basis for Qualified Opinion

1. Transfers from County Government

The statement of financial performance reflects transfers from the County Government of
Kshs.195,000,000 as disclosed in Note 1 to the financial statements. However, the
supporting schedule and bank statement showing the amounts deposited were not
provided for audit.

ln the circumstances, the accuracy and occurrence of the transfers from County
Government of Kshs.195,000,000 could not be confirmed.

2. lrregular Expenditure on Staff Lunches

The statement of financial performance also reflects use of goods and services
expenditure of Kshs.7,154,033 as disclosed in Note 2 to the financial statements.
lncluded in the amount is hospitality and supplies expenditure of Kshs.1,523,300, out of
which Kshs.1,057,300 was spent on staff lunches without the requisite approvals of the
Fund and policy document to guide the payments.

ln the circumstances, the accuracy, and propriety of expenditure of staff lunches
amounting to Kshs.1,057,300 for the year ended 30 June,2022 could not be confirmed.

3. Doubtfu! Bursary Awards

The statement of financial performance reflects bursary awards of Kshs.202,998,414
which differed with the supporting schedule amount of Kshs.187,000,000 resulting to
unreconciled variance of Kshs.15,998,414. Further, the schedules did not indicate the
admission numbers of the beneficiaries.

In the circumstances, the accuracy and propriety of bursary awards amount of
Kshs.202,998,414 could not be confirmed.

4. Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.87 670 as disclosed in Note 10 to the financial statements. However the bank
Report of the Auditor-General on Narok County Bursary Management Fundfor the year ended 30 June, 2022
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reconciliation statement reflects a balance of Kshs.1,537,300, resulting to unexplained
variance of Kshs.1,449,630. In addition, the bank reconciliation statement reflects
payments in bank statement but not yet recorded in cashbook of Kshs.1,449,630, being
accumulated bank charges which ought to have been expensed during the year under
review. Further, one of the bank accounts maintained in a commercial bank was omitted
from these financial statements.

ln the circumstances, the accuracy and fair statement of the cash and cash equivalents
balance of Kshs.87,670 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the Narok County Bursary Fund Management
in accordance with !SSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparative basis of Kshs.240,000,000 against actual income of
Kshs.195,000,000 resulting to an under-funding of Kshs.45,000,000 or 19o/o of the
budget. Similarly, the Fund spent Kshs.210,152,447 against approved budget of
Kshs.195,000,000, resulting to an over expenditure of Kshs.15,152,447.

ln the circumstances, the budget under funding is an indication that Fund objective of
providing financial aid to needy students was negatively affected during the year under
review. ln addition, the Fund Management contravened the law by not seeking approval
for the over expenditure of Kshs.15,152,447.

2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2022. Management
has not provided progress in resolving the prior year audit issues. This is contrary to the
requirements of the Public Sector Accounting Standards Board reporting guidelines.

ln the circumstances, Management has not complied with the reporting template.

Report ofthe Auditor-General on Narok County Bursary Managemenl Fundfor the year ended 30 June, 2022
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters disclosed in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Fund Expenses in Excess of Set Limits

The Statement of financial performance reflects use of goods and services expenses of
Kshs.7,154,033 which translates lo 3.7o/o of the totalfund allocation of Kshs.195,000,000.
This amount exceeds the expenditure limit of 3% set out in Regulation 197(1)(d) of the
Public Finance Management (County Governments) Regulation, 2015.

Consequently, N/lanagement was in breach of the law.

2. Unbalanced Budget

The statement of comparison of budget and actual amounts reflects final revenue budget
of Kshs.240,000,000, while actual budgeted expenditure is Kshs.195,000,000, resulting
to an unexplained unbalanced budget of Kshs.45,000,000. This is contrary to Regulation
31(c) of Public Finance lt/lanagement (County Governments) Regulations, 2015 which
states that the budget revenue and expenditure appropriations shall be
balanced and 31(d) of the same Regulations which states that total budget revenue shall
cover total budget expenditure.

The Management was therefore in contravention of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK ]VIANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on the
Effectiveness of internal controls, risk management and governance, ! confirm that,
Report ofthe Auditor-General on Narok County Bursary Management Fundfor the year ended 30 June, 2022
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nothing has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Gonclusion

Lack of a Bursary Award Policy

The statement of financial performance reflects bursary awards of Kshs.202,998,414.
However, the County guidelines on the minimum bursary awards based on learning
institutions were not developed during the year under review.

ln the circumstances, it was not possible to confirm whether internal controls relating to
bursary awards were effective and working as intended.

The audit was conducted in accordance with ISSA| 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the Financial Statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
Report ofthe Auditor-General on NarokCounty Bursary Management Fundfor theyear ended 30 June, 2022
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the Financial Statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report ofthe Auditor-General on NarokCounty Bursary Management Fundfor theyear ended 30 June, 2022
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

31 March,2023
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NAROK COUNTY B URSARY MANAG EMENT' FU NI)
Reports and l'inancial Statemcnts
For the year ended June30,2022

13) Statement of Financial Performance For T'he Year Ended 30th June 2022

The notes set out on form an integral part of these Financial Statements.
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ICPAK Member Number:30760

Revenue from non-exchange transactions

Public contributions and donations
l5l ,500,000195,000,0001Transfers from the County Government

and other leviesFines,
151,500,000195,000,000

Ilevenue from exchange transactions

Interest income

151,500,000195,000,000'I'otal revenue

Expenses
6,356,3442 7,154,033Use of Goods and Services

202,998,414 129,903,539Bursary awards

Other costs
136,259,883210,152,447Total expcnses

Other gains/losses

Gain/loss on disposal ofassets
75,240,117(15,152,447)Surplus/(deficit) for the Period

,20?tl2i,t22
i HShs

" 202012{t2l
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N,4ROK COUNTY BURSARY MANAGEMENT FUND
Reports and Financial Statements
lior the year ended June 34,20?2

14.) STATEMENT OIr I-INANCIAL POSITION AS AT 30 JUNE 2022

Asscts

Current assets

Cash and cash equivalents 10 87,670 15,240,117
Current portion of long- term receivables from
exchange transactions

1l

Receivables from Non- exchange transactions 12

Prepayments l3
lnventories 14

87,670 15,240,117
Non-current assets

Long term receivables from exchange transactions 11

Property, plant and equipment 15

lntangible assets 16

fotal assets 87,,670 15,240,117
Liabilities
Current liabilities
Trade and other payables from exchange
transactions

17

Provisions 18

Current portion of borrowings l9
Employee benefit obligations 20

Non-current liabilities
Long term portion of borrowings l9
Non-current employee benefit obligation 20

Total liabilities

Net assets

Revolving Fund
Reserves

Accumulated surplus

I'otal net assets and liabilities 87,670 15,240,177

I

I

2
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NAROK COUNTY BT]RSARY MANAGEMENT FUND
Annual Report and Financial Statements for the vear ended June30,2022

The accountilg policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 16'Feb'2023 and

signed by:

Name: Daniel Meshuko

Zakaria Kimani-Accou nta nt

ICPAK Member Number:30760
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NAROK COLTNTY BURSARY MANAGEMENT FUND
Reports and Financial Statements
For the ended June30,2022

15.) STATEMf,NT OF CHANGES IN NET ASSETS FOR TIIE YEAR ENDED
3OTH JUNE 2022

NAROK
BURSA RY NIANA(iI'

q t.) ti

ctilEF EYrrctlTl

ofthe Fund

Name: Daniel Mcshuko

VE OFFICER

Zakaria Ki ma n i-Accou nta n t

ICPAK Member Number:30760

4

162,106Balance as at I July 2020 162,106

Surplus/(deficit) for the period

Funds received during the year 151,500,000 1 51,500,000

136,421,989Expenditure 136,421,989

15,240,117 15,240,117Balance as at 30 June 2021

15,240,117Balance as at I July 2021 15,240,117
Sulplus/(deficit) for the period

195,000,000Funds received during the year 195,000,000

Expenditure 210,327,787 210,327,787

87,670Balance as at 30 June2022 87,670

Rbr.ohiirg
lirr rrrJ on

' 
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KShs KShs ,r.5i;s
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(, NAROK CO{INT'Y BURSARY MANAGEMENT F'UND
Annual Report and Financial Statements for the year ended June 30,2022

16.) STATEMENT OF CASH FLOWS FOR TIIE YEAR ENDED 30 JUNE 2022

Cash flows from operating activitics

Receipts

Public contributions and donations
151,500,000195,000,000Transfers from the County Government

Receipts from other operating activities
151,500,000195,000,000Total Receipts

Pavments
6,356,3447,154,033Fund administration expenses

202,998,414 729,903,539Bursary awards

Finance cost
210,152,447 136,259,8ti3Total Payments

15,240,117(15,152,44)Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant, equipment and

intangible assets

Net cash flows used in investing activities

Cash flows from financing activitics

Proceeds from revolving fund receipts

Additional borrowings

Net cash flows used in financi activities
(t5,152,447)Net increase/(decrease) in cash and cash

equivalents
10 15,240,117Cash and cash equivalents at 1 IJLY 2021

15,240,117l0 87,670Cash and cash equivalents at 30 JUNE 2022

t-l

5ll'agc:

Note Ttzttiozz ',',' z02o/2021
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N,IROK COUNTY BURSARY IVI.4N.IGEIYTENT FUND
z\ttnual Report antl Financial Statenrents for the year ended June 30,2022

18.) Notes to the Financial Statements

l. Gcncral Information

Narok County Bursatl Managenrent F'und is established by and derives its authority and

accountability fiom Narok County Bursaries Acts.20l3 of 4th November20l3. The Funcl is

wholly orvned by the County Government of Narok and is domiciled in Narok Kenya.

'fhe fund's objective is to provide funds to be used for granting bursaries to assist students to

pursue education at such recognized institutions.

2. Statement of compliance and basis of preparation

T'he Fund's financial statements have been prepared in accordance '*,ith and comply rvith
Intemational Public Sector Accounting Stanciards (IPSAS). The financial statements are
presented in Kenya shillings, rvhich is the f'unctional and reporting currency of thc Fund.'fhe
accounting policies have been consistently applied to all the years presented.

The t'inancial statements have been prepared on the basis of historical cost, unless stated
othenvise. The cash flolv statement is prepared using the direct method. The tinancial
statements are prepared on accrual basis.

3. Adoption of nerv and revised standards

(i) Relevant new stantlards:rnd anrendurents to published standards effective for the
year endod 3$ June 2022

IPSASII delerred the application date oI standards lrom I 't January 2022 owing to Covid 19.

Tlris was done to provide entities lvith tirne to effectively apply the standards. The deferral rvas

set for I't January 2023.

(ii) Nerv and antended standards and interpretations in issue but not yet effective in the
r encletl 30 ,lune 2022

{t

IPSAS 41: Financial

lnstrunrents

Applicable: I't January 20232

The objcctive of IPSAS 4l is to establish principles fbrthe linancial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, tirning and uncertainty of au Entity's

tuture cash flows.

IPSAS 4l provides users of financial statemerts rvith more useful

infbrrnation than IPSAS 29,by:

1 r,t tt I



N,IROK COUNTY BURSAR Y NI.4NAGEKTENT FUND

Annual rt and Financial Stateltten ts for the errded June 30,2022

. Applying a single classification and measuretnentmodel fbr

financiat assets that considers the characterislics of the asset's

cash flows and the objective for rvhictr the asset is held;

. Applying a singlc forwar<l-looking expected credit Ioss

model that is applicable to all t-tnancial instrurnents sub-iect to

irnpairment testing; and

. Applying an improved heclge accounting model that

broaclens the hedging arrangements in scope of the guidance-

The model develops a strong link behveen an Entity's risk

management strategies ancl the accourting treattnent for

instruments held as part of the risk management strategy'

the slattdttrd fo rhe Entiryo il'relewurt)
(Stute the imPac:t of

statements and general-purpose tinancial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b)'l'he key featnres of the operation of those social benefit schemes;

and

objecti
formation

provides

provided

st 2023n1 .Ia uaryicableApp
rhf'ai fulrelevance,thetoIS improveStandardthisfoveThe
atth alntheoftycomParabiandvenessrepresentati socialabottttsstaternenanancifiitslnEntiry<,5reportin

theof t-inanciarlUSETShld elpshouinformationThebenellts.

benefi

(Statt

Entittheon SidedtS provialsoc,hsucofe1-h impactU(
florvs.cashirndialfinatrc position

perfortnance,financial
11: relevant)e ilth ttlitl,Iondurdst$etltlh ,,Jintpucl

IPSAS 42: Social

Benet-rts

20232

PSAS 5. to uPdate the guidance related to

f borrorving costs which 
"vere 

inadvertently

omitted rvhen IPSAS 41 lvas issued

ble:

a)

nJr uaryLstlcaApp
tontsAmendme

ocomPonentsthe

Amendments

Other IPSAS

rcstrlting liom

to
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IPSAS 41. Financial

lnstnrnrents

b) Amendnrents to IPSAS 30, regarding illustrative examples

on hedging and credit risk rvhich rvere inadvertently ornitted

rvhen IPSAS 4l was issued.

c) Anrendments to IPSAS 30, to update the guidance for

accounting fbr financial guarantee contracts which were

inadvertently omitted lvhen IPSAS 4l was issued.

r\mendments to IPSAS 33, to update the guidance on classifling

financial instrtunents on initial adoption of accrual basis IITSAS

rvhich were inadvertently omitted rvhen IPSAS 4l was issued.

(Stote tlre intprct of the stsndard to thc Entit)' if relevunt)

0ther improvcments

to IPSAS

Applicohlc lst Jonuary 2023

o 1P,9.,1,5 22 Disclosure of Financial Information about the General

Go'terntnenl Sector.

Amendnrents to refer to the latest Systern ofNational Accounts (SNA

2008).

t IPSA,9 39: Employee Benefits

Norv dcletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 292 Financial instruments: Recognition and

l\Ieasurement

Standard no longer included in the 2021 II'SAS handbook as it is now

superseded by IPSAS 4l which is applicable from I'r January 2023.

Sr**: (ltr int1tuct of the stsndurd tu tht lirttit"l, if relevant

IPSAS 43 ,4pplicable In Janutry 2025

The standard sets out the principles tbr the recognition, measurement.

presentation, and disclosure of leases.'Ihe objective is to ensure that

lessees and lessors provide relevant infbrrnation in a manner that

ftrithl'ully represents those transactions. 'l'his inlbrmation gives a

basis lbr users of financial statements to assess the ef{bct that leases

have on the tlnancial position, t'inancial perfonnance and cashflows

oI an lintity.

l0
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information on ngtrtof use assets and lease liabilities.

Stata thc intpuqt Qf tl,e stondard to the lintitf if relevunt

and presentto measurenewThe recognlse,standand requires

Applicable I't Jonuary 2025

The Standard requires,

Assets that mest the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Stutc ilrc intpncl of the stundard to thc Entit-l' if ralevunt

IPSAS 44:Non-

Current Assets Held

for Sale and

Discontinued

Operations

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2022.
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4.) Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and properfy) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

b) Budget information
The original budget for FY 2OZl-2022 was approved by the County Assembly on. . .ti ,1.9.S. !. .1,u.++
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the flnal budget. Accordingly, the Fnnd recorded additional
appropriations of Nil on the FY 2021-2022budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whbreas the budget is prepared on a cash basis. The amounts in the financial staternents were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
perfbrmance has been presented under section xxx of these financial statements.
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Summary of Significant Accounting Policies (Continued)

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expendinre is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) Financialinstruments

Financial assets

In ilial re cogn itio n an d me as ureme nt

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-marurity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or detertninable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

13
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Summory of SigniJicant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed rnaturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

fmpa irment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

htitiql recogn ition und measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowittg

After initial recognition, interest bearing loans and borrowings are subsequently measured at
arnortized cost using the effective interest method. Gains and losses are recognizedin surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effe ctive interest rate.
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Summary of Significant Accounting Policies (Continued)

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

g) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, fbr example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Con ti n gent I i a bil iti es

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.
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Summary of Signilicant Accounting Policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

h) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the
reserves maintained and appropriate policies adopted.

D Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
irnpractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lurnp
sum payments reduce the post-employment benefit obligation.

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted fclr at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.
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Summary of Signijicant Accounting Policies (Continuecl)

D Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part of property, plant and'

equipmeni. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the staternent of
financial performance.

m) Related parties

The Entity regards a related parfy as a person or an entity with the ability to exert control

individuaily oi .ioirtly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid invesfinents with an original maturity of three months or less, which are

readily conv..tiUt. to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public ofhcers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been arnended or

reconfigured to conform to the required changes in presentation.

p) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period-

q) Ultimate and Holding EntitY

The entity is a County Public Fund established by Narok County Bursaries Acts, 2013 of 4th

November 20 13 under the Ministry of Education. Its ultimate parent is the County

Government of Narok.

r) Currency

The hnancial statements are presented in Kenya Shillings (Kshs)
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Summary of Significant Accoanting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estirnates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Bstimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

(Include provisions applicable for your organisation e.g provision for bad debts, provisions of
obsolete stocks and how matTagenxent estimates these provisions)
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6. Notes to The Financial Statements

1. Transfers from County Government

2. Use of Goods and Services

151,500,000195,000,000Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

151,500,000195,000,000Total

3,334,2004,221,300General Office Expenses

1,684,733 1,130,144Bank Charges

240,000150,000Fuel And Oil Costs

1,652,0001,098,000Printing And Stationery

61356,3447,154,033Total
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Notes to the Financial Statements Continued
3. Cash and cash uivalents

(The amount should agree with the closing and opening balances as included in the statement
of cashflows)

Detailed analysis of the cash and cash equivalents are as follows:

4.) Ilcceivables from exchange transactions

Fixed Deposits Account

On - Call Deposits

Cument Account 87,760 15,240,117

Others

Total Cash And Cash Equivalents 87,760 15,24O,117

a) Current Account

Access Bank 15,240,117
EQUITY- 8?,760

Sub- Total 87,760 15,240,117

b) Others(Speciff)

Cash In Transit

Cash In Hand

Sub- Total

Grand Total 87,760 75,240,117

Current Receivables

Interest Receivable

Current Loan Repayments Due

Other Exchange Debtors

Less: Impairrnent Allowance

Total Current Reccivablcs

Non-Cu rrent Receivables

20

2$21-2$72

Kslrs

In.stitution ,i .,\ccou nt.trir nr bcr

1:.021-2\22

hshs

2{)2{!-:{}21

l{sh;
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Notes To The Financial Statements (Continued)

5.) Property, plant and equipment

At I't July 2020

Additions

Disposals

Tran s fe rs/Ad i u stm ents

At 30th June 2021

At lst July 2021

Additions

Disposals

Transfer/Adiustments

At 30th Jtne2022

Depreciation And Impairment

At l" July 2020

Depreciation

Impainnent

At 30th June 2021

At l't July 2021

Depreciation

Disposals

Impairment

2t

Cost'

Land :trtd
li,U!!-tng;_-
. - ...--.K![ts"-.-*, -. .

\ltitor vehicles.-
. Kshs
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Transfer/Adiustment

At 30th June 2022

Net Book Values

At 301h June 2021

At 30th June 2022

(",
2.

Land and
l'Iritor rchicles

.. ..;:;.-...-..-. l(shs '

Furniture and
llf tiugs

, -.". -- I(shs ..
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Notes To The Financial Statements (Continued)

6.) Intangible assets

7.) Trade and other payables from exchange transactions

8.) Provisions

,l
ll

Cost

At Beginning Of The Year

Additions

At Bnd Of The Year

Amortization And Im pairment

At Beginning Of The Year

Amortization

At End Of The Year

Impairment Loss

At End Of The Year

NBV

Trade Payables

Refundable Deposits

Accrued Expenses

Other Payables

Balance At The Beginning Of The Year

(1.07 .2021)

Additional Provisions

Provision Utilised

Change Due To Discount And Time Value

For Money

Transfers From Non -Current Provisions

Balance At The End Of The Year
(30.06.2022)

23

Total Trade And Other PaYables

i{shs !. Kshs
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Notes To The Financial Statements (Continued)

9.) Borrowings

The table below shows the classification of borrowings long-term and current borrowings:

(NB: the total of this statement shou,
those borrowings that are payable

ld tie to note I8 totals. Current portion of borrowings are
within one year or the next financial year- Additional

disclosures on terms of borrowings, nature of borrowings, security and interest rates should
be disclosed)

Short Term Borrowings(Current Portion)

Long Term Borrowings

Total

24

ti.

20: I -2{):t2: 2$,202

Kshs
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Notes to The Financial Statements (Continued)

10.) Employee benefit obligations

11.) Cash generated from operations

(The total of this stqtement should tie to the cashflow section on net cash flows from
operating activities)

KshsKshsKshsKshsKshs

Current Benefit
Oblieation
Non-Current
Benefit Obligation

Total

Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

Interest Income

Finance Cost

Working Capital Adjustments

Increase In Inventory

Increase In Receivables

Increase In Payables

Net Cash Flow From Operating Activities

25
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Other Disclosures

12.) Related parfy balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise control or exercise significant influence over its
operating and financial decisions. Related parties include management personnel, their associates and close farnily *J*b.rr. The fund/scheme is
related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc

b) Related party transactions

c) Key management remuneration

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

2'

30,2022

Kshs Ishs

2021-21)22 2U20-2A21

lGhq Kshs'
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j

.t

d) Due from related parties

Due From Parent

County GovernmentDue From

Total

27
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Other Disclosures Continued

e) Due to related parties

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

13.) Contingent asscts and contingent liabilities

(Give details)

Court Case Against The Fund

Bank Guarantees

Total

28

242F2022 2A2D-2t)21
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Other Disclosures Continued
14.) Financial risk management

The Fund's activities expose it to a variety of financial tisks including credit and liquidity risks and effects of changes in foreign currency. The
Fund's overall risk management progBmme focuses on unpredictability ofohanges in the business environment and seeks to minimise the potential
adve$e effect ofsuch risk on its performance by setting acceptable levels ofrisk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to customers with an established oedit history.

The Fund's financial risk managemeflt objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when due. Credit risk adses from
cash aod cash equivalents, and deposits with banks, as well as trade and other receivables and availabl€-for-sale financial investmeots.

Management assesses the credit quality ofeach customer, taking intooccoult its Iinancial position, past experience and other factors, Individual
risk limits are set based on intemal or extemal assessmcnt in accorderce with littf*s sot by thJ, dLectors. The amounts presented in the statement

of financial position are net of allowances for doubtful rccpivables, estimatod by the enliv's management based on prior experiehce and their
assessment of the curent economic enviro[ment.

The carrying amount of financial assets rocorded in the linanoial statements rcptesenting the entity's maximum exposure to credit risk without
taking account ofthe value ofany oollatoral obtained is made up as followsl

At 30 June 2022

Receivables From Transactions

Receivables From Non-Exchange Transactions

Bank Balances

Total

29
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At 30 June 2021

Receivables From Transactions

Receivables From Non Transactions

Bank Balances

Total

(NB: The totals colunn should tie tothe individual elements ofcredit risk disclosed i the entity's staten ent of/ina cial position)

The customers under the fully performing category are paying their debts as they continue trading. The credit risk associated with these receivables
is minimal and the allowance for uncollectible amounts that the entity has recognised in the financial statements is considered adequate to cover
any potentially inecoverable amounts,

The entity has significant c.ncenhation ofcredit.isk on amounts due from cash and cash equivalents.

The boald of Eustees sets the Fund's credit policies aad objeotives and lays down parameters within which the va.rious aspects of credit risk
management are operated.

b) Liquidity risk matragemeot

Ultimate rcsponsibility for liquidity risk management rests with the Fund Adminishator who has built an appropriatc liquidity risk management
framework for the management ofthe entity's short, medium and lorg-tem funding and liquidity malagement requirements. The entity mLages
liquidity risk tluough continuous monitoring of forccasts and actual cash flows.

The table below represents cash flows payable by the Fund under nqn-derivative financial liabilities by their remaining contractual maturities at
the reporting date. The amounts disclosed in the table are the contrautual undiscounted cash flows. Balances due within l2 months equal their
carrying balances, as the impact of discounting is not significant. . t

30

'Iot:rl

Kshs
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At 30 June 2022

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 June 2021

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

c) Market risk

The board has put in place an intemal audit functioo to assist it in assessing the risk faced by the entity on an ongoing basis, evaluate and test the

design and effectiveness of its internal accounting and opeiational contols.

Market risk is the risk alising from changes in market prices, such as lntergst rate, equity prices and forcigr oxchange ntes which will affect the

entiry's incomc or the value;fits holding offinancial instruments. Th9 objcctive ofmarket tisk management is to manage and control market risk

exposures within acceptable pammetoIs, while optimising the returD. OveBll responsibility for managing market risk rests with the Audit and Risk

Management Committee.

The Fund's Finarce Departnent is responsible for tho development ofdetailed risk management policies (subject to review and approval by Audit

alld Risk Management Committee) and for the day-Io{ay implemertation ofthose policies.
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There has been no change to the entity's exposure to market risks or the manner in which it manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases ofgoods and services that are done in currencies other
than the local currency. Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice and conversion at the time
of payment is done using the prevailing exchange rate.

The carrying amount of the entiry's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are
as follows:

,The Fund manages foreign exchange
sales proceeds and nntching the same

riskformfuture comtnercial transactions and recognised assets and liabilities by projectingfor expected
w it h expecte d payment s.

At 30 June 2021

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency Asset/(Liability)

31 I

Otlrer curreucies':. - 'l-otirI



NAROK COUNTY BARSARY MANAGEMENT FUND)
Annual Report and Financial Statements for the year ended June 30,2022

Foreign currency sensitivity analysis

The following table demonskates the effect on th6 Fund's statement of financial performance on applying the sensitivity for a rcasonable possible
change in the exchange rate oftho three main transaotion curreDcios, with all other variablos held oonstant. The reverse would also occur ifthe
Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's linancial condition may be adversely affected as a result ofchanges in interest rate levels. The entity's
interest late dsk adses from bank deposits. This exposes the Fund to cdsh flow interest rate risk. The interest rate risk exposure arises mainly ftom
ilterest rate movements on the Fund's deposits.

Managentent of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer favourable interest rates.

Sensitivity analysis

2022

Euro t0%

l0%oUSD

2021

r0%Euro

USD r0%

JJ
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The Fund analyses its interest
or loss of defined rate shifts.
remain constant. The analysis

rate exposure on a dynamic basis by conducting a sensitivity analysis. This involves determining the impact on profit
The sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign exchange rates,
has been perfonned on tlie same basis as the prior year.

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to continue as a going concern. The entity capital structure
comprises of the following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

.A
J

:2421-?$22
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19.) Progress on Follow up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

a) Use the same reference nuntbers as contained in the external audit report;

b) Obtain the " Issue/Observation" and " managentent comments " , required above, from final external audit report that is signed by
Management;

c) Before apprcring the rcpott, discuss the timelrame wilh the apwi ed Focal Point pefiohs wirhin your efliry rerponsible Jot implementotion

d) Ihdicate the status of"Resobed" or "Nol fusolved" by the ia oJsubmilting lhis report to Coung |'rcasury.
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APPENDIX I: INTER-ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

1r

FY 202il2022

a. Recurrent Grants Bank Statement Date Amount (KShs) Indicate the FY to r.r,hich the amounts relate

l2-ocT-2021 60,000,000.00 FY 202y2022

27-OCT-2021 8,000,000.00 FY 202U2022

28-DEC-2021 60,000,000.00 FY 202U2022

05-APRL-2022 60,000,000.00 FY 202|2022

09-JLTNE-2022 2,000,000.00 FY 20212022

27-luNE-2022 5,000,000.00 FY 202U2022

Total 195,000,000.00

b. Development Grants Bank Statement Date Amount (KShs) Indicate the FY to which the amounts relate

0

0

0

Total 0

U. Direct Payments Bank Statement Date Amount (KShs)

0

0

0

Total 0

Brcak ttorrn f'trtrn llre I.-recutiv'e of \:rrok
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Bursary Fund Administrator

Narok County Government Bursary Fund

Accountant in Charge

Narok County Government Bursary Fund

Date-16.02.2023

b
GOVERNM ENTtr) i\l,\NAoti MI,JNl' BOARI)
r,S/r{). NAIt0K

IJ1.IVE OFFICER

Ltor: 99[J .l

' ,:......,..

Sign
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