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TATEMENTS

KEY ENTITY INT,ORMATI

a) Backeround information

ON AND MANAGEMENT

Kenya Water Institute (KEWD is a Semi_Autoestabrished through th. K;;; r?l:, rnsrirute 

^.;;1t :.:y:=?ffiL1fi:rrr..;fi:i]
ff;;ilmi:Xff?-*,Y";;;;;ffi, & r*igatio; il. rnsritu,e,, 

"i"0,
Na r' bi K;* ffi Ji**T Hlkr,-:iltr"Jf t;:#]: -*,i:,ffi#respectively

b) Princinal Activities

The mandate of KEWI is as follows:i' To provide oirectiy-"o' in""ouaboration with. other institutions of higher rearninE##:::Llrffr"r..:fr.*oluroR*.nt,'."".r,or.r, ,.r.*.r,-* deveropment in th_eauthoriries, rhe priva,, ,..roltll,ou,'," 
to the public ,..roi- ,r]*

for such services from the,rrliXrl,'" 
other persons (local 

"r'fo;ilr;Ti:'ilil?..ff1
ii. To provide 

.training programmes, seminars andaimed at maintainrru r""a"rjs in the water r..ror,'otnshops 
and produce pubrications

iii' To provide a forum for effective collaboration b-etween the pubric and private sectors
and other interested parties r* rn. a.r.toprrri*rn, water sector; andiv' 
il.::$xl::"ilail:ations and award dipromas, cerrificates and other awards ro

Vision

f,i;;;:1*Hi#r::,::.:'"'nce in raining, research and consurtancy in water, sanitation,

Mission

Il;ffi ,iH;""fi'il:".'.T,J::::x;.;':ffi 
1,,Tfi13.?#j,,",o.achservicesinwater,

u
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FOR THE

KEY ENTITY INFORMA
;t Kev Manasement

'['ION AND MANAGEMENT (Con

Kenya Water Institute's day to day management

1. The Governing Council

tinued)

is under the following keY organs

2. Director
3. Senior Management.

;:, ir,. etoa"mic Board

d) Fiduciarv Manasement

The key management personnel who held oftice

and who had direct fiduciary responsibility were:
during the financial Year cnded 30tl' June 2020

e)

KEWI's oversight responsibiliY i:-]"utd in the;

l l}::ffi: n:*f*: mi:,fi*J;:r*itr': rlich 
had 5 members

3i Finance and Restir..^*"Uifir",ion 
"Ci*t"iitee 

wt'ictr had 4 members

; j Lffi 
i,"il:::ry:r,rxi: J$;xlll,- fxffi:l,

5) I{uman resourc(

;i ilffiil; internal auclit function

Execution of the mandate during zlllgn}z} FY' inter alia

As the board was constitutercr.at the beginning of the financiar year, induction meetings were

herd arongsiae iormation of the ."J;ffi; i *., ", 
friiil;d and commiuee meetings'

Mcetings
Bothfullboardandcommitteemeetingswefeheldduringthereportingperiod.

Mcmbcrship of the Audit and RiskCornnnittee

a. Chairman-F*; N;-bovernmental organiz'ation

;. i;;;;;*ive -From Universities

;: aii"**. to PS' the National Treasury

;. eii"*.r. to PS' Ministry of Devolution

;. S..i"tutv-ffcad of Internal Audit

Name
CPA oDNo.

NK.vidDaMrDirectori AffairsrDirecto2 Mr. Pautr N. MuthamaDirector
Di DeputYrectorDeputY inanceFof MutioamesJMrJ

Kandeafi1cSJMr
OfficerChainSenior S4

RiskandAudit5

1U
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30 JTINE 2020

III. KEY ENTITY INT'ORMATION AND MANAGEMENT (Continued)f) Entitv Headquarters

Kenya Water Institute
Nairobi South C
_Ole Shapara Avenue
p.O. Box 60013 _ OOZOO
Nairobi, KENYA.

g) Entitv Contacts

r et: 25 4 -20-6-qf 
! ?i/6003 e0s/60 07 43 3 /2sCELL No: 0722_ 2o,7iii- 

- ""' "
Fax No: 254_20_6OOAt1g
Email : inq uiriesAtewi o;r.te
r, r . info@tewi.or*i-
w ebsrte: www.kewi. or.ke

h) Entitv Bankers

Kenya Commercial Bank of KenyaMoi Avenue
P.O. Box 30081
cPO 00100
Nairobi, Kenyai)ffi
Office of the Auditor General
Anniversary To.wers, University WayP.O. Box 300g4 -'e'er rt

cPO 00100
Nairobi, Kenya

j) Princinat Ireeal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

tv
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.TI.ID YEAR ENI)mD 30 iuN

THE GOVERNING COUNCIL

I'ROFILE
LiINCltr,GCOGOVERNIN

ChairPerson KEWI
Governing Council

Duringthereportingperiotl'thelnstitutsdictn'thaveChairperson
to the-Governing Llotlncil in place'

l,ersightucian'y
Ri

Governing
bilization

t.levecStrategl SecretarYPriucittrrs:o f' palAlternates thela tri.ogeisabelIAC]P thelnIO Ie0dliexefclsesandtionala 'tr'rcastll'YN'fhe andskt andAuditr.taeofmemberaSheit.Clotmc
sttecCommiMotr{.csottrceandIrinance

trnstitr.lte:

Finance

Pri

FinanccPnncltIiS paland1in 983bornlVasX(o gexIsabellaACP attN onal'IheatbusinessamenParli taryoiiln chargoOtAcer licPubCcrtiiiedoftheofberilIemills<lSShe'tr'reasurY eclencSfoastel'N{holclsSheCPAK)(IoI KenyaAccountants ofDegrees(Aactrtlnting)Commerceo1'rBaclaeklauclnance)0i
tv'etr'sxnlUKenYatta and1nasta expex'lel1o0has1aIsabel I(ogciACI' workedhasSheoctol'sSvatcandioPubltlle1nbotltAcoounting a otcontributedandadrninistratialteandine tinanceIeroSeniorln atManagementantlItepnlt'tI.'inancialI' ianning,Ilesottrcetowards

Adrnini
tv)

Iocetr

sSln Businetr)egreeMastcrsadsholwelineCaro NXttgNIs. t yatta(KenopttonManagalncnResourccx umanI
TatiotLstr Commerceo "t'

Iach*J.tlrsBnstfira degteeartc'[vers111tl alsoI.IasbialroNrr1.nlversl t",(uoption,AclministrationBttsiness
1nternationalandotheramongCPS )(Kcompleted

grtifie

.\cilninistration.

f)irector
Ministr.v

expeflences. memberalsoaudS1c ecretatlcsI'>ubldtr'(4isS MM ugwe iatorsmedlnemberanclManagementItesourcetrrimeulnoftttteinsti umallI{111hi1S cxperiencedSlae ehlvciatiou.ASSO tionaltunstiIandevcDusiness loptncutBouIC9Iles Mauagclncnt.
Consulvate tancYPriterlraas shortwellasC Iltrilding,tyapacl ndand beyolllts X(enyaof clienrvicle(L rangcforervlcesS andeResottrc ManagementI umanItile1SsheCurrently andtationSaniWaterotD thein8L[trtM )([DeveloPment

Div1 lon.IIRthetrrri

llep. PrinciPa[ SecnctarY

The National Trcasury

llep. PrinciPal SecrctarY

Ministry of Water &
Sanitation ancl Irrigation

{tl

tr(ogeiCPA Isabe

l

lt
i1
l1
Irii
Li

Ms.

I

Caroline Mugwe
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Sanitation Water

She ls the Alternate of the Principal& ofand Iuigation She ls a memberand of Human Resand ourceMo

I I
1r

I
;\
x

tI
J

{

$/,

llF'l

{-

Ms.
R.p. Princi

Minisrry
and

Lesley
pal Secretaa,

of Devolution
Planning

fif;.,
tl''".

"' 'li 
-';l'\

Ms. Nancy Musure
Rcprcsentatiie of

Universitics

l!

Waweru
public

Peter Kahara

co
and

Representative of private of
bascd water

vl
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Eng. Petcr Odhiambo WandaY was born in 1 !)ti4 and holds BSc

(Civil Enginecring) " UnivcrsitY of Nairobi" Registcred Consulting

Engineer (Enginccrs Iloard of KenYa)" Liccnsccl Qualitied Water

Itesource Protbssional (Engineer), CorPorate Nlember (Institution

of Engineers o1'KenYa) and is the Chairman' Association of

Consulting Iinginccrs of KenYa.
in thc

Eng. WandaY has
cln" suPervision. and

spalrning 31 Years

colilraot adrninistra tion ofcxtensive cxPcrience

design, docutncntati
WanclaY has worked on

varlous inf'rastructural projects. F'ng:

Eng. Peter dhiambo WandaY infrastructttre 1rt'tl.i ccts in several counties around Ilast. Central and

llcprcsenta tivc of
Professional Bodics

southern Africa'
Eng. Pcter Odhimubo Wanday is the Chairman of thc I-lurnan

Resource CommrtteJ ""J 
u-*ttnber of thc Finatlce and Resource

Mobilization C";;iil and Academic" Research and

DeveloPment Cotnmittcc

Mr. Eric CheroP Koima

Mr. Ilric CheroP I(oima rvas

Mr. Koima is a tnember of the Human

R.rou,t. Mobilization Committees

born on 21 .rul"v 1967 and holds a

Diploma in
B.I]D from KarnPala International Univr:rsitY,

Education Managcment, DiPlo

mainSpeciall]clucationanclCcrtificatcinPrimary.fcacher
Llducation P'[]i.

I{ehas20ycarsolteachingandcclttcationmanagement
expcrience and is u" intl'ptndent member of KEWI Governing

Council was born'

Committee

Clounci
izationMobil

lsandI(iovertltugWIf KLorncmberanlsI Ie ResttttrceandFinancetheoIChairmanthesanitation Programmes

,tr]iil?Htlxl''*rrn.d 
the ,oullry in a numbcr of capacitics

including Ct 
'irmon 

; -iht NGq Council' Director KCC'

chairman Kenyn n-rn.rr d."i"g and credit c'oopcrative society'

I{e has ulrn "'"*i^"J 
u bi""t"o' f"nvu National Champers of

ffHiffif',li{;)i'',r un independent *rcmber or KEwI

Governing corrn.il."'tr."irlt. crrziirman .f the Au.it and Risk

Committee.

lization

)BA (I{onsholdsand51 961nbornwasWilsonMr unitYCommDiplomaGraduateDevelopment.unity F'undComm andbiMoResource1nCertificateandDevcloPment';#"' ^

l*II* i

W
':'t.
dl

Mr. Wilson KiPkazi

llepresentative of local Non

Coi.tnrrruntal organization

invofv.O in activities related

to the rvater sector

cnta tive of

vll

trtesottrce and Finance and
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ATEMENTS

water uscrs associations
Corporate Secretary KEWI is m the ofprocess thewhile the ls the one di

CPA, Ke3ledy o. Riaga
Ag. Director/CEd

l.nyu Water Institutc &
Sccretary to thc KEWI

Governing

fle fras 14 years experience in educati,

;: #: u*,r i m u 

- 
Nuti on"r- i;;;' : #f J:"*'lf#*I#.S

He joined Kenva watel Institute in 20r2as a senior Accountant
ff #:*'ff:*::' tt*ougn-1trJ 

')15, ro Deputy Director
rhe Institute. res. He is cunently the Ag. Dile;r/CEO of

vlu
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v

YEAR ENDED

MANAGEMENT TIIAM

DESIGNA IION

Ag. Director.
KenYa Water Institute

CPA. KenncdY O' l{iaga (/1"1 Economics, C|'A(K)' CISA)

DeputY Director Academic

Affairs

David K. Ngetich
hil. itt

DeputY Director Research /

Aq. I)ePtrt;- Director

M'rt"g"*"nt Services

T
Paul N. lv1uthanra Stut .rricsc.

Corporate Atl'airs Manager

Isaac Agevi (BA' Economics, M BA)

1X
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Com, A CPA
James Kande

Audit and Risk Manager
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KENYA UiATER INSTITUTE
ANNUAL REPORT AND FINANCIAL STAFOR THE YEAR TEMENTS

JI.INE

REPORT OT,THE DIRECTOR

ENDED 30 2020

vII.

I present the K^enya w^ul"'Institute 
|9no't and F'inancial statements for thlFy 2org/2020. During this

period, the In

tt*-,r\r,*#*,##**,w;;iffi ffi ;i|#:H",1iffim:r,"{n;ffi :tuptake of Jrorr carr..-Ji,#il:, ** berow the expect.{.uy di;.'T;;.rrgnari"*r.,.frl,ro 
by rowbroken parts. (

'u'rbrear'-'m+r*:*flgff';$$;[ffi 
i1gig3ffi{fi.;gff

well throush r

:yyd#il:ff,iiTil:f,.ffii,?i:l,.nlJ,}fl,.J,, "';r';ffi1,: resources namery; Human,Ministry. r'/Drual ractttties; this was supported uy t.rrrri.ar backstopping oiir," parenr

tr'ina_ncial Results:
I he lnstitute duc;r i,ae;ffit!:'JJi1t:;i:"[:.il'1*,.,ffi1;::::.: orchauenges majorry insufficienr directreturn would atr

revenueo"...'Jf, ll,#T:"',T:i,:T;;x.,futi;*.1,*iiit?1T#Jm:","?iil#LT#:
During the renortilg year, the Institute received Ksh. 21g,753,55g for
84'000,000 ror a.rrtipr;, ffi;ltttute 

received Ksh. 218,753,558 for recurrent budget and Ksh.
The Institute also generated Ksh' 1":'-t-1191,as,A,ppropriation 

in Aid (AiA) compared ro the previous
vear where Ksh. I n,tsi,oii'iu, 

.*.n.rared. rr,i, tr*rrut., ;;;:;,tr_*. in AiA lereration
compared to last year sjoit*io^. lr. {a ."tiffi#, 

"rrrr,.-iitiitj,u., was betowit..-iurg.,.offi ::Tii,f,11;,1?,T*\;,*:{fl ,,I*{fi d#iyk+u+},..."f:"i.:ifJ:tffi :i8s$iB
I9 which saw the Institute r""tt i" 

"urnu. 
ro, puoiii'u quarter and the 4rh quarter ortne rv rury.Future Ouflook:

Over the years KEWI has been unabl,n-umbers ina u*erua to-iep#ffi:i,,r#f::::rr#Ttifi"iJflffii::r.ijr.,ir. 
iily,ilfffii;,remuneration vote' 'H"*"t*' 

utto"atioi*;;' 
. 
i*pr"rruiii#" 

_or programmes and
development/imnn

'"p;;ifi ;lffifH:ff ;:;:::ff lffi 'ff ,xffi:;:li;'ll"ti,tlj:'i3n*enio?iil',,un,u,.",

ffiT:ffi;;nnedr revenue stream.s.s-oi11o reduce tr'lmun.i;t;";i..r,"a cr* ""ffi#o gat by the crose of thetu-'61'"fX::1ifl t.[1yJ**qJxxiAn.aa"*;it*H:*ffi 
::ffi :il:;

fri:tlillh':,,*"n:ff lm,g{nl: i?H".[ff:;::?flT. ,,i"i,,.il,i'iio*","r am g,ad to ,eportthat the structure *o.q,ipp;;;t,fi"comprete ur;"I 
"Jro$ 

il".r:flil;,,r#';;, il ij?Ii.il"*

xll
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also appreciate the
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v-*ril"Ji-l;i11c 1

KennedY O. Riaga'

n g. Oft..,or, Kenya Watcr Institute

3l't Augustr2020
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TATEMENTS

Under the KEwI Act rh. faoh^-^:L:t t. a

yi,[',,:f ;::i+i#lH'lll,;{:'n",:i#'mn,*iil{i*:,Ti'u'i,#ruiffi}?n:
bv Mwongozo' rhe in'iitut. t^'il1.1'"u,.*il;;,;;;i'#iff:1i;L,U:i;*ni"::{;;i9;.o'il'!,,0"0

vongozo strictly.

iliffi:T'i:T,,;l%Hil[r."ffi::l in,.Februa,y w_has^arready been inducted by stare
il,li,ffi .Htft :*$,?i:i[iffi*:l3i#,H x;n';;;;:*t;:,m*f,tua*:

xiv



KIiIiYA \v
ANNUAL
FOR'I'HE,

ATEIT lNSTTTI.,'t.E

REPORT AND I.'IN

YEAR LNDEI) 30 JUNE,

Lab analYsis,

CorrsultancY'

DriIling, Sr-'tninars

atrd Shortcourses
L3%

Studentfees
3096

ANCIAI., STNTE,MIINTS
2020

REVENUE SOURCES

rx.

Othels
L!,(,

Donations (Non

Rovcnr"tc Watcr)
A,u

In order tO creriver her mandate within thc afbrementioned macro-eco^omic environment' the

Management has embarked on oro*^ffi, 
"iy.:r^-* 

raising reverluc through commercial

::i?ff#::t"ift:ru;;,rf,',*'rf,*:i'ilExx*:ri:tx*i:j:l:.hr:f'r';ffi 
l':x'I:

and grant proposal i;'itfi;";fi consultancv in tiro industry'

This wil reversc trre worrying trend whcrc the Institute's frnanoial performance hers been on deficits

xv



x.
f;8ffs$,flt, socrAl

STATEMENTS
0

RESPONSIBILITY STATEMENT/S USTAINABILITY

KEM defines Corporate Social

::j::''d;* tt. rn.titrt.,,ffi;i"InTH:t:'iy,r:: the. business strategy thar dennes the varues

iUll",Y:ff '[!:it#Hffi 1kiffi.,LrtT"ff s:":t'1,3,T-:t'fi x']in*.#,r*,y,ll
ffi"i'o#lfiji.'::{:il"ffi[tri'; ici;9o,n.o*rurses the economic, environmentar and sociar

Under our economic view of CSR.orborehore,*9"{:,iluffi ilff ;lH.;H:i,f":,"?,,:q*,f ,[i:fi 1T#ff :iHl.;j;:Iil:less privileged' It *iii 
'i'? il i"i# u;"i,*.ri;.iri"rl*,"!;;;;;ffilu"og. 

". " 
*o,ui obrigation

as such creating an enviro-nmen, ir,u, arows ;i;;-rpr..a o'r tr,. .;;; its key operations. This in,1xTill,*fi:r'r::ffi,Jt* r"'"J.ii"" #'[Bui';;&,...ning *r,i"i il .ooteo in corporate sociar

Environme* - 
f:y:aeing a training 

_and research Institution for thr
manasement or rhe watgr'.Jour.. r.,rri u.riu.* ti in. ;;l*;; ;; #",ffril"ll#l#:fT:ij;ffiffifi - [? ;?:]?:ff:11|,:?l,JrJ;i#;t 

oliuo,. 
d ;"t# ou.qui,. 

the know,edge or
our social aspect of'csR in KEWI places emphasis on 

t:lo:sibility and Accountab,ity. KEwI takeffi ':il,:t:,'(t$itfiifllfu 
t$.#r;:1ry:,,m;ffi :i,fffi:f .Iil?I;-rff :[;'*:;T:,ry";;;ffil ;;p#i1,i#rl"i,ickry ;;**;o,n u ,,nice to have,, to an

As KEwI's mandate is to offer training, research, consurtancy 
?ld outreach most of our specific csRiliiIffi ##**iti!;*jffi;;",,,.r;;;;;, as wi, u,,"",-il"m some or the activiriesEverv vear the t^l-yi;-r'.1iird; undertaken servicing 

_of 
cgmlunity borehores in serected counries.ffi 'ffi :?ff H:jttl[*'il.ff **'.*r,,tkjil[ffi *.r,?H,r],ilo"li],,""r"fi.rflT,?of .NGAAF. This guaranteed sustainitrained' rcewr ur'o on annuar o*'. rii'llil;:JH,!?.,fi;!?!.iffi'*'ffi:;*;it xJrtr:and the general tuoo'nffi'",# #; 

:p-erate in. KEwr *.;;il;;il# in ,rr. pranring activities
in Nairobi' Kitui' chiakari-e;#i?rll. fi"ri ;il;.r"i.,i"i,,*;;;;';l].iur. 

through plrtr.rrr,ip,
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XI. REPORT OF TIIE DIRECTORS

The Directors submit their report ,Jii r.,., w^$ the f,rnanciar statements for the year ended June 30'

2020 which 
'r'"*"*f" 

toi; of itte Institute's affairs'

PrinciPal activities

The principal activities of the Institute are to provide 'rraining, Research, consultancy and outreach

KENYA WATEII INSTITUTI'
ANCIAI, S'TATEMENTS

ANNUAL REP ORT AND FIN
2020

FOR THE YEAR ENDED 30 JUNE

Services

Results

The results of the Institute for the year

Directors
The members of the B

ended June 30, 2020 are set out on page I '

oardofDirectorswhoservedduringtheyearareshowninthetablebelow.

Auditors
The Auditor General is responsilre fo^r the statutory audit of the Kenya w1re^r lnstitute in accordance

with Articr ez29"rirr. c""'rii riion ori;ilffi;;ir. ili,rt. A;i, A& 2015 for the period cnded rune

30,2020.

By Order of the Board
. - .- i.. !,..-)

-iI, ^. r, -\.,t/-"-1";r
\\'rlr u \1. *1-.i./ [ri .

Kbhn-sdv Riega
For: The CorPorate Secretary

Kcnva Water Institute
Date: 31't Augustr2020

DesignationAppointment
Date

organization

Member
NameS/NO.

June 20182MW&S MemberlinearoCMrs. June 2019221 ttcsIUnivers MemberWaweruMrs. N2 June 201922NGO MembersonilwMrJ June 2019PCBWP MemberKaharaPeterMr4 June 201922
MemberweterP5 June 201922RWUA MemberKoimaMr. Eric6 June 201 9

Tre MemberKolaIsabelA.CP7 June 2019
Ms.8 SecretarY to the

23 March 2016KEWIO. RiagaCPA.9
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I(BNYA WATER INSTITUTE
ANNUAL REPORT AND FINAN
FOR THE YEAR ENDED 3 O JLIN

STATEMENT OF' GOVERNING COUNCIL RESPONSIBILITIES

Approval of the financial statements

The Institute's financial statements were approved by the Board onsigned on its behalf by: 
-'------.'!e 'vr

Peter Kahara

CIAL STATEMENTS
82020

XII.

section 8l of the Public Finance M*1g:T-.nt Act, 2012 and Gectio.n r4_of the.state corporations Act,
and Kenva llater tyutruii'ii, t)zsy, s;;;";'i, require ttre cJverning counc, to frepare
financial shtements 

1n dp;;;f *Xry ryti1r.riirt.,'*r,i.r, giu" u ,*I u-na fair view of the !rut" of
affairs of the Institution ut'tl'" 

"ri"irrr. firu;;il;.ri"1y the operatin! results of the Insrirute for
that year' The Governing coun;, u.rip.r. *;;i;'ririrra to .n.u." ?hat Kenya water Institute
keeps proper accounting itt*ar *r,i.r, ai."tor. ;irh;;"nable accuracy the financiar position of the
Institute' The Director.i.. urro i..fonriur. ior r#;;;;&* the assets ofihe rnstitute.
In this regard KEWJ Governing council caused preparation of these financial statements in conformitywith the applicable ru*t *J-g'ia"ri".r *,e coriricill;;" ensured that proper records which discrose
reasonable accuracv-and finaiciai ,oririo, "f ,h;ffi;r;ion huu" br;; p;;;d.d. The council accepts
responsibility of KE*I financiai-stliltntt and confirm ,i" upp.opriateness of the accounting poriciesapplied.

[:T;lffl?TiffiliJi;Iffiiil;:ffi,'il';t;:f#:ffflgl*:jnstitute wi,, not remain a going

For: Chairperson, KEWI Governing Council

n"tu,..ffi.{ .ril**.:...

0+

o.
Ag. Director

Date:.

2020 and
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Telephone: +254 (zo) J2t4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h an c ing Ac coun tabi I i t1,

HEADQUARTERS

Anniversary Towers
,\4onrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA WATER INSTITUTE FOR THE
YEAR ENDED 30 JUNE 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Water lnstitute set out on
pages 1 to 30, which comprise the statement of financial position as at 30 June, 2020,
and the statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kenya Water lnstitute as at 30 June, 2020, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Kenya Water lnstitute Act, 2001 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Land Without Title Deeds

The statement of financial position reflects Kshs.1,496,628,096 being the net book value
for property, plant and equipment. As disclosed under Note 20A to the financial
statements, the value included Kshs.1 ,044,642,000 for land of which Kshs.1,014,642,000
related to three (3) land parcels in different locations where the lnstitute has campuses.
However, as previously reported, although allotment letters for the land parcels were
provided, the lnstitute had not obtained title deeds.

Further, the Management did not maintain a register of assets indicating the details and
pertinent information as required under Regulation 143 of Public Finance Management
(National Government) Regulations, 2015.

ln the circumstances, ownership, accuracy and existence of property, plant and
equipment valued at Kshs.1,496,628,096 as at 30 June, 2020 could not be confirmed.

Report ofthe Audilor-General on Kenya Waler Institutefor the year ended 30 June, 2020



2. Unsupported Trade Receivables

The statement of financial position reflects receivables from exchange transactions of
Kshs.106,929,048 which as disclosed under Note 18A to the financial statements,
comprised gross trade receivables of Kshs.156,961 ,887 before adjustment for provisions.
However, Kshs.61 ,772,272 of the balance was not supported with debtors' analysis,
invoices, students' nominal rolls and general ledgers.

ln the circumstances, the accuracy and validity of the receivables from exchange
transactions balance of Kshs.106,929,048 could not be confirmed.

3. lnaccurate Gash and Gash Equivalents

The statement of financial position reflects cash and cash equivalents of Kshs.36,745,052
which as disclosed at Note 17 to the financial statements comprised cash in hand and
bank balances held in two (2) bank accounts at a local bank. However, cashbooks
maintained by the lnstitute reflected cash and bank balances totalling to Kshs.28,974,232
as at 30 June, 2020, resulting into an unreconciled difference of Kshs.7,770,820. Further,
the lnstitute Management did not prepare monthly bank reconciliation statements for the
two bank accounts as required under Regulation 90 of the Public Finance Management
(National Government) Regulations, 2015.

ln the circumstances, the accuracy and existence of the reported cash and cash
equivalents balance of Kshs.36,745,052 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Water lnstitute Management in

accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavrrfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-General on Kenya l|ater Institute for the year ended 30 June, 2020
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Basis for Gonclusion

1. Uneconomical Borehole Drilling Activities

Note 8 to the financial statements reflects drilling revenue of Kshs.38,453,104 (2019: Nil)
relating to water boreholes drilling activities undertaken by the lnstitute as an income
generating activity. However, as disclosed at Note 16 to the financial statements, the
lnstitute incurred drilling expenses amounting to Kshs.23,656,853 (2019:
Kshs.29,087,705) resulting into a loss of Kshs.14,796,251 (2019: Kshs.29,087,705).

Considering the current trend, and in the absence of a feasibility assessment, the viability
of the business venture could not be confirmed. ln addition, the activities could consume
resources earmarked for the lnstitutes' core mandate.

2. Long Outstanding Staff Receivables

Regulation 93(5) of Public Finance l/anagement (National Government) Regulations,
2015 provides that a holder of a temporary imprest shall account or surrender the imprest
within seven (7) working days after returning to duty station. Regulations 93(6) further
provides that in the event of the imprest holder failing to account for or surrender the
imprest on the due date, the Accounting Officer shall take immediate action to recover
the full amount from the salary of the defaulting officer with an interest at the prevailing
Central Bank Rate. However, included in the staff receivables balance of
Kshs.15,040,390 reflected under Note 188 to the financial statements, was
Kshs.12,566,231 being imprests issued to the lnstitute's employees and which had been
outstanding for a period exceeding ninety (90) days. The imprests ought to have been
surrendered by 30 June, 2020. Further, evidence of the measures lt/anagement had put
in place to recover the long outstanding imprests was not provided.

ln addition, a review of the imprest register revealed that seven (7) staff members were
issued with additional imprests totalling Kshs.3,918,745 before accounting for outstanding
ones, contrary to Regulation 93(8) of the Public Finance Management (National
Government) Regulations, 2015, which prohibits issue of additional imprest to a staff
member with outstanding imprests.

Management was therefore, in breach of the law.

3. Delayed Project Completion

The work in progress of Kshs.263,395,793 reflected in the statement of financial position
included Kshs.1,966,141 in respect of construction of classrooms at Chiakariga Campus
at a contract sum of Kshs.19,903,802. The works commenced on 27 September,2017 for
a period of forty-two (42) weeks which was later extended by a further twenty-four (24)
months to lVlarch, 2019. However, as at the time of the audit, almost three (3) years later,
the classrooms were yet to be completed and the construction had stalled.

ln the circumstances, the lnstitute was yet to obtain value for the money spent on the
project. ln addition, delayed completion exposed the works done to degradation and
posed the risk of cost escalations.

Report of the Auditor-General on Kenya Water Institute for the year ended 30 June, 2020
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4. Employees in Acting Positions Beyond Stipulated Period

The statement of financial performance reflects expenditure totalling to Kshs.245,558,211
on employee costs of which Kshs.14,511,050 and Kshs.3,347,113 was paid as acting
allowances and special duty allowances respectively, to thirtytwo (32) employees who
had been appointed in acting positions. However, the employees acted in the positions
for more than six (6) months and continued to draw the respective allowances during the
extended period. This is contrary to the provisions of Sections C.14(1) and C.15(4) of the
Human Resource Policies and Procedures Manual for the Public Service which prohibits
payment of the allowances for more than six (6) months.

Management was, therefore, in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Governing Council

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis), and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for assessment of the effectiveness of
the internal control, risk management and governance.

ln preparing the financial statements, lvlanagement is responsible for assessing the
lnstitute's ability to continue to sustain services, disclosing as applicable, matters related

Report of the Audilor-General on Kenya Water Institute for the year ended 30 June, 2020
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to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the !nstitute or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

The Governing Council is responsible for overseeing the lnstitute's financial reporting
process, reviewing the effectiveness of the lnstitute's systems for monitoring compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAIs
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion on whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution,
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controlwould not necessarily disclose all matters in the internal controlwhich
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Report of the Auditor-General on Kenya Ll/aler Inslitute for the year ended 30 June, 2020
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reduce to a relatively low level, the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited,
may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
lnstitute's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the l/lanagement.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the lnstitute's
ability to sustain services. lf I conclude that a material uncertainty exists, I am required
to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the lnstitute to cease to
sustain services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the lnstitute to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control which are identified during the audit.

Reporl of the Auditor-General on Kenya Vl/oter Institute for the year ended 30 June, 2020
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I also provi Management with a statement that I have complied with relevant ethical
regarding independence, and communicate with them all relationships andrequirO

other which may reasonably be thought to bear on my independence, and where
applicable, safeguards

CPA CBS

Nairobi

31 January, 2022

on Kenya l(ater Institutefor theyear ended 30 June, 2020
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XV. STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2O2O

I(ENYA \VATIiR INS't.I:I]UTI'

ANNUAL REP ORT AND FIN

FOR THE YEAR E,NDED 30 JLIN
ANCIAI, STATEMENI S

82020

l-l
l8A
l88

l9

204
21

Assets
Current assets

Cash and cash equivalents

i.".iruUf"t from exchange transactions-^.

;i;;;ffii;t i'om Non- exchange transacttons

Inventories
Total Current Assets

Non-current assets

ProPeftY, Plant and equiPment

Work In Progress

Total Non- Current Assets

Total assets

Liabilities
Current liabilities
i;" and other payables from exchange

transactions
i.frna"ur. dePosits from students

Provisions for Audit fees

Deferred income

Total liabilities

'Ia . r .r'.: .l\ t ."' " '..
1t11,1 

i\' r,; ;' ' \" )t

Ag. Difrectoi
KennedY O. Riaga'

2019-2020
Kshs

36,745,052
106,929,048

15,040,390
6,05'.1,276

r64;t1t367

1,496,628,096
263,395,793

1r60,023,888
1,924,7951656

2018-2019
Kshs

52,575,780
74,346,048
52.686,648

3.480,303
183,0881780

1,519,149,'162
236,324,873

1,75514141635
1,938,563,414

22

/.3

1A

58,430,33? 73,050,392

1,601,165
580,000

21,934,376
97,1651933

1,865,480
580,000

144,184,894
1,393,516,687

103,937,893
222,280,364

1,8631919,838
t,924J95,655

144,1 84,894

1.393,516,687
165,415,537
l3 8,280,364

1,8411397,482
119381563,415

60r875r817

Net assets

Capital Reserves

Revaluation Reserves

Revenue Reserves

CapitalFund
Total net assets

iotut n"t assets antl liabilities

The Financiar statements set out on pages 1 to 5 were signed on behalf of the Governing council by:

ir

)i ,0,,,. ll,
',i lr

Ag.Ilead of Finance

Jorum M. Muli
iir',q,r Member Nurnber: 17444

3l't Augusti2$20

i;r \ i.ri
l.',. i \'l' irr , /
\i \,. \ ' , \ \v '1i\t\ \ , \.",- llt,---.'" . I

For: Chairperson' Governing Council

Peter Kahara

3l't August,2020
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KBNYA V/ATEN TYSTITUTE
ANNUAL REPORT AND FINANCIALFOR THE YEAR ENDED 30 JLTNE

xu.

Balance as at30 June 2019

Addition for the period

Surplus(deficit) for the period

Transfers tolfrom accumulated surpl us

Balance as at 30 June 2019

Addition for the period

Surplus(deficir) for the period

Transfers to/from aocumulated surplus

Balance as at 30 June 2020

$5ffiii,xil3;,f ssErs

STA
2020

Capital
Reseryes
trtuhs

TEMENTS

l44,lg4,gg4 7g,2g0,364 1,393151616g7

_ 60,000,000

144,194,894 138,2g0364 1,393,5I6,6g7

- 94,000,000

Capitat
Fund
Ifths

Revaluation
Reserves
Kshs

Revenue
Resewes
Kshs

t71,2531561

(5,939,024)

Total

Ifths

1r7971235,

60,000,

(5,939,0

165,415,537 lrg4l,3g7,4

94,000,0

(61,477,64- (61,477,644)

l44,tg4rgg4 222,2g01364 1,3g3,5I616g7 103,937,gg3 l,g63,gIg,g:
The first Kenva wlt:l Institute audited acc-ounts for the .Fy 2003/2004 shows that the originar
valuation of Klnva wut"ii"'titu'Jiirp*v, pranr anJ loyqm.nr-.'ffie of Kshs. 14r,627,43g
was carried out bv a valuation i"*^r1 tn"."i"ii7riot'*a\$il;#;,# 

uarutions by an inter_
,il'.,',1i11.'-JIH:fl ff*I",jff;ifiiffi:t*Xi5::? watert-nstil; to a Semi_autonomousKsh.l44, 184,8t4. 

r - -"vev vsru4lru,s nave been used to come up with tt.-i"port.d capital reserves of
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XVII. STATEMENT OT CASH FLOWS.-

FOR THE YEAR PNUNU 30 JUNE 2O2O

Cash flow from Operating Activities before changes in working capital

Net profit/(Loss) for tiiJ:1:, 
zot'trs

Prior Year adjustment '.t

nOjustment for DePreciation

Changes in working caPital

Decreise in Receivables

Increase in Inventories

lncrease in PaYables

NetCashflowgeneratedfromoperatingactivities

cash flow from rnvesti$ffitiltfilipment& wlP
Acquisition of ProPertY

Net Cash flow ftom financing activities

Net Decrease in Cash and Cash equivalents

Cash and cash equivalents at the staft ofyear

Cash and cash equivalents at end ofyear

18A/18B I

19

22123124

20A121 '

2019120
Kshs

- 61,477,644

13 i 25,332,215

I - 36,145,428

5,063,258
- 2,516,973
-36,290,116

2018/19
Kshs

5,838,024
342,000

25,041,923

18,861,899

15,407,908
1,592,360

22,971,562

57,685,047

5?,685,047
60,000,000

30,332,866

22,242,914

52,575,780

Notes

- 33,803,831 9'156'014

-29,881,469

84,000,000

- 15,830,?29

52,575J80

36;t4s$s2
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KI'NYA W

ANNUAL
FOR THE

A1]BR INSiIITUTE
REPORT AND TINANCIAL STATEMENTS

YEAR ENDED 30 JUNE

NOTES TO THE FINANCIAL STATEMENTS

ended 30 June 2020

Standard

IPSAS 33:

First time adoPtion

of Accrual Basis

IPSAS

IPSAS 34'.

Separate Financial

Statements

IPSAS
Consolidated

Financial
Statements

Impact

KenyaWaterlnstituteadoptedlnternationalPubticsectorAccounting
Standards in the d;;0" idn l,rn" 2014 and thetefore provisions of first

dme adoption of accrual basis does not apply to the Institute'

KenyaWaterlnstitutedoesnothaveanysubsidiaries,jointventuresor
investments and thercfore the standard does not apply'

35: Kenya water Institute does not have any subsidiaries' joint ventures ol

investments and therefore the standard does not apply

2020

xIx.

1. GENERAL INFORMATION -- ^^+^r^rioh,,rl hv and derives its authority and accountability

Kenya water Institute (KEw) was estabrishecl_by and derives its authority and accountabili

from Keny" w;; Institute Art rfi.'illbol i't, .niitJis wholly o*n.rl bv the Government

of Kenya una i. aornic*ed in r.nvl. ir.Lrr*,i *..' prinJip"t u.ti'ity. is to provide directly or tn

colraboratio" T;h'^;;;o ir,r,i/uii*.- "i rrighei rearning services in human resource

development, consultancy, reseuJ'"nl o"'"top"nt' t'ui-ning.program es' seminars and

workshops in the water sector J;;;;*.iri d".ir'una to coiduct examinations and award

diplomas, "tuifriuit' 
and other award' to sttccessful candidates'

2.STATEMENToFCoMPLIANCEANDBASISoFPREPAR.ATIoN

The KEWI tinancial statements have been prepared in accordance_with and cornpry with

lnternationut 
-puuti. 

Sector a"."rr,irg- 6"ra*ar Gpsas). rtrr financial statements are

presentecl in r.liu-rhiriid;, *diil; i,-nJionut una ,"porting cuilcncv of the Institute and

a, values *.-rr,r.,a.d to the'"."r...-srrii,,"* c*riri.^{rr.-.i"untlng'policies 
have been

consistently ;pibd ; dl the years presented'

The financial statements have been prepare. on the basis of historical cost modified to include

the revaruation of certain "turrJ.'Ji-ilr.,, 
una 

"riirnution 
of extra useful life of the fully

depreciated #;;;r. ,,ut.a;il;;. rn" ."rt, iio*-rru,**.n is ptepared using the direct

method' 
.lnt ii"untiul 'tut"*tn" 

uit p'"poted on accrual basis'

3. ADOPTION OF NEW AND REVISED STANDARDS

i. Rerevant new standards and amcndmcnts to pubrished standards effective for the year

6
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KENYA WATER INSTITUTEANNUAL REPORT AND FINFOR THE YEAR ENDED 30

Standard

IAL STATEMENTS
2020

ANC
JUNE

Impact

36: Kenya Water Institute does not have investmentsin ventures. 'vr rr.ve tnvestments in associates or join
and

Kenya water Institute does not have an interest in a joint arrangement andtherefore the standard does no, urptr-. 
*

381 Kenya water Institute does not have any interests in other entities and
Orh:: 

therefore rhe standard does nor apply.

4. SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES
a) Revenue from exchange transactions

IPSAS
Investments

Associates

Joint Ventures

IPSAS 372
Joint Arrangements

IPSAS
Disclosure
Interests in
Entities

Rendering ofservices - fees represent invoiced varue ofservices rendered during the year in

{#:TJ:;x'l#ff:T::'#fl,#;xj[l'i::iffi lu"takingcareorthedere*edincome
other Income - This 

'on'titut* miscellanrou., ,ur. of tender and surcharges. These are

ffi[:iTi,.TJrTJ:cur 
and are not earned from the rnsritute,s core activities. rhey are

Rental revenue from facilities and equipnrcnt -This is revenue earned from hiring outconference halls' grounds and rental income from staff houses. This revenue is recog nizedwhenearned.

7



KBNYA W

ANNUAL
FOR TI{E

ATI'R INSTITUTI'
REPORT AND FINAN

30 JUNE
CIAL STATEMENTS

2020YEAR ENDEI)

I nter'E ntitY Transfe rs

final budget.

Entity
rtii"iJ,rv of Water & Sanitation

Ministry of Water & Sanitation

MinistrY of Water & Sanitation

MinistrY of Water & Sanitation

Ministry of Water & Sanitation

Ministry of Water & Sanitation

Ministry of Water & Sanitation

MinistrY of Water & Sanitation

MinistrY of Water & Sanitation

Ministry of Water & Sanitation

MinistrY of Water & Sanitation

MinistrY of Water & Sanitation

MinistrY of Water & Sanitation

MinistrY of Water & Sanitation

MinistrY of Water & Sanitation

MinistrY of Water & Sanitation

MinistrY of Water & Sanitation

Disbursement
17,979,463
17,979,463

17,979,463

21,000,000

21,000,000

17,979,463

17,979,463

17,979,463

r7 "979.463
17,979,463

11,979,464

17,979,463

17,979,463

21,000,000

3,000,000

17,979,464

21,000,000

302,753,558

DeveloPment

21,000,000

21,000,000

21,000,000

21,0oo,ooo

84,000,000

Recurrent
17,979,463

17,979,463

tr7.979,463

Date
8l14l20l9
91512019

r0l4l20l9
lll4l20l9
lll4l20r9
lrlsl20r9
r2ll0l20l9
1212412019

21r012020

31412020

41212020

s12812020

61312020

61t212020

611712020

612912020

71812020

L7,979,463

17,979,463

\7.979,463

\'7,979,463

17,979,463

17,979,464

17,979,463

17,979,463

3.000,000

17,979,464

218,753,558

Total

Recurrent grants have becn recognized as iraconae wh,e deveropmcnt grants recognized as a

capital fund.

',iliiil'Ti'ffi $"rorFyzols:2020..:r':tfl "xi#"*1):XTfl$i','#l:;,il1::'*::'
revisions or adcliiional appropri"ti";;;;;#;" t"-.th; "ppi*"a 

budget in accordance with

specific approvars from the ,ppropriL" u,rirroriti".. rne additionar appropriations are added to

the original budget by the entity rp;;;;r;iring the resp-e.ii* upproviis in order to conclude the

The Institute,s budget is prepared on a d*ferent basis to the actuai income and expenditure

disclosed in the rrr"?-iJri"i"inents. The financiar statements-ur. pr.pu*:d.-"n accrual basis using

a classification based on the nature;f;;w*;s.in the 'tutt*""i 
of tinancial performance'

whereas the budget is prepared on u *.t, t usis. The amounts in the financial statements were

recast from the u".iuurLuris to the .rJ;;;i;-and reclassified by prescntation to be on the same

basis as the approved budget. 4:;e*it"'.""f budget and-actual amounts' prepared on a

comparable uuri, to?."Jpi.r.a urig.i, is then pres-nted in the staternent of comparison of

budget and actual amounts'

In adcrition to the Basis difference, adjustments to amounts in the tinanciar statements are also

made for differences in the fbrmats ani crassification schemes adoptecl t'or the presentation of the

financial statements and the approved budget'

I



KENYA WATEIT INSTITUTB
ANNUAL REPORT ANDFOR FINANCIAL STA

30 JUNE 2020
THE YEAR ENDED TEMENTS

c)

d)

d) Ernployee Benefit
The Institute tit'""i'i'i*::",1'.i,Tii'J?ff 

.*l*:^111tri!ulionnellignschemerorpecontract, the I
"r3,;;;i;rilx*ghi-f tifl ilff'.:*xffi :f*'=t*,m*lffi #,'.ffflH[cover for all permanent arploy."..-- 

-,
e) Property, plant and Equipment

Kenya Water

[.5;;],ffi d$,,iX*i*=::"rffi H,IltT#i;ll,,i1,1ffj.ff ffi ;ffi [T:required to be repraced at,,,.,*,1.",n'J*l,ll,fll"lfi:,t;Ji;hr"i:it1ll*,,ffi:1,*ffi
specific useful Iives and o*..ri"i"r trrm u.corairlrr. ,,u.*irr, *rr.n u..io, inspection isffi,?ffi,'[;:':.::mlf*f:lf :T'{ilil,ount orthe prant and equipmenr as arecognizedinthestatement"ro""i'.1"1!.',il':ff 

:;l*"ff 'fi:f :*l*tm*"Tl#I:
;Julffjr'l, ir?lfifllrr" i.*ri,ion fo*ri 

"r'r.*inar considr*,." ,n. asset is initiarry
Depreciation and amortization 

" 
tu'"r:1:llg':l a straight-rine- basis at annuar rates estimated to

write off ca*ying values-oi;;;*,. over their 
"*p""i.a usefur tir", ut thJrates berow:Buildings

ptant an-JEquipment 
,1)i3Y;,

Furniture

Motor vehicres 1o'oo%

computers 2o'oo%

Software 3o'oo%

cash and cash equivarents 
20'oo%

Cash and cash equivalents comprise 
,c.ash o1 hand and cash at bank, The Institutes Bankfi:'#?i,1,3#'"' l"r"J'''*",#"'rl.rJ .i ;i;lil;;"to*.,"iui-s;f 'ut 

the end or the

9



KIiNYA WATBR INSTITUTE

UAL REPORT AND FIN

FOIT THE YEAR ENDE,D

c)

performance

f)

h)

i)

ANCIAI, STATEMENTS

30 JLrNE 2020ANN

Research and dcvelopment costs 
-^ ^-r ,r,h.n incurred. l)evclopment costs on an

Kenyawaterlnstituteexpensesresearchcostsasandwhenincurred.Devclop
individual projects -* ,.:"*rtzed as;;;;tuit ;ssets when the Entity can clemonstrate:

Fo*owing initiar recognition :f. 
un asset. the asset is carried at cost less any accumulated

amortization and 
^r..r?*ri.r.a i*pui*t* lo"t'' n*o'ti'ution of the 

-asset 
begins when

development is complete and tt.. *rr.i i, avairabre fu, ;i; is amortized over the period of

expected future urr.in. During tt. poioa of deveropr;i the asset is rested for impairment

annuary with any impairment ro.rlr-r..ognized immediatery in statement of financial

s)

Invcntories
Inventories are varue. at the lower o.f cost ancr net realizable value' cost comprises expenditure

incuned in the nor,rij il;;iu.r"in.]r, inrrr'rains direct material cost"s.or,a weighted average

basis. Net rearizab,.?"ir.^i*rre prire "i";ir'#il;i**.., 
ur r..rized in the normar course ot

business after allowing for *:'^:'::-li:tf'"^'*ffzation and' where appropriate' the cost of

conversion from its.*ilting state to ..r."rirrir, condition.?il"i;i;; ir r*ar for obsolete' slow

movin g and defectw?silti:t ;; ;td wh en determined'

lleceivablet 
r.. receivables from exchanq.. ttun^tu"ti"l]-tn1l]i;#:",,'iffi;i"on.' -- .on

These comprise of; receivables from exchange. transactions, that is. tracre.receivables' student

',:::tlf',:: ffi:,!::fuIft.]ll:,:,i:x"it* l*: -fl :r' ;:i':i"[T ii ifi^ ; i* o t g o *a

> 90 days. ru.v "* 
,L.oenir.a *h;';;;ed and u..ounriJJF* n., of provision for bad and

doubtful debts

Bad end ttoubtful debts 
t r-'- 'tten off when all

:L.,.jhiJ"J:.,TlJi#*,milff.H,x"tl#*"il:"i3L3:iJ:;[HIil"''policve1
orovision for bad ffi;. \'s'trio't",zi'i'' t,,iilv' rb' dJ;;;;;i-l-o' 31-60' 61-e0 and > e0

duY, t.tP."tivelY'

Defcrred Income

The Institute defers incomes that have been received but not yet earned; this applies to tuition

fees and u"to"t*iiati;;;ilt"o to^g term course students'

Refundabte Deposits from Stud:ltt 
.

This constitut., tt.'?*oirnt;;;iJ by the Institute on behalf of students i1 th9 form of medical

funds and caution money. The students are altow.d to u"".Jrii. *rai..r tunds, to a limit of thei)

10



k)

amount contributed_per semester, only ifcompletion of the course.
Dubsequent events

they fall sick. These deposits are refundabre on

TATEMENTS

fr :#:'fi nffffi i:ii:x,::,T,"*:.iriJ,";H:rffi g;::ij,::ffi1ft 
:es,ha,occuraft 

e*he
5. SIGNIF'ICANI JU? GMENTS O*P 

:-OYITCES OF ESTIMATION UNCERTAINTY
The preparation of lfi#rl financiar ,rui.ri.n,r. i, .-o'rorm-iry- *itt IpsAS requires
management t,

;x;*j*i:#:ffi 
,Ltr,,'ffi:ffi 

il::r;,::::fl1ffi";triliiff*5*n'
;:ilil,;'#:if ,:*l*nxilhtJt.*#.,.,,J",,HTil',ii*ri:1,*':; j,.i*

: frff';ffi::#l;#lTil:.ro"n the rnstitute's budgetary requirement that w,r beb) The macroeconomic 
"nui'o*tnt will be conducive for the Institute to continue discharging her

mandate.

: ilffn[i:1*:twe.legislation 
that is proposed wirr be enacred and wi, incrude trainingd) There shatl be a continued demand for Kenya water Institute courses and programs in the

water sector.

6, RELATED PARTIES

Il!J:''j'l}i: ilH*Jffi:,H1,,iil,,"rred bv the govemmenr. rhus, no subsidiaries and

Details of other related parties are as follows;

a) National Government
The institut" it unaltint uini"ry of water and sali-t1ion& Inigation and grants of Ksh.
302,7s3,ssg y:I" received; recurent grant of rstr. zt8,il3Jfi.iiii.rrropmenr 

grant of
Ksh' 84,000,000. g..iilr]'rhr ministfr s;;;"il.i. t.rr,ni.ui ;;f.to be trained in the
institute.

b) County Governments

5H.il*[,,]:l[ll"ir"il':":1:,,ff 
H:?r"::?fl ;1xiru?ffiT:;I:,,'hecoun,vKenya water Institute 

"iib;;;rtancy anJ-"rr#.r,_prrgrrir*.. a-ir.. same insritutionsffillifi: ffo"i?,i["tl"t' *i#,5 ffiffi , clity'wut", 
-i,,i 

s.*"rage company,

11
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KIiNYA WATBIT INSTITUTIi
ANCIAL STATEMENTS

ANNUAL REPORT AND TIN
2020

OR THE YEAR ENDED 30 JUNE

c) Governing Council ' ' rhp overall management of the in-ttil{"' 'the members do not
c) 

:H T 
gf5'r:ut"l"1i15;:"#l'il3ffififft"*": :fl"'l3l 

month rhe o'[her

councir *.,rldi:iliy;;r;ilrt# tt*i* aJ other applicable allowances'

201912020 2018/2019

Kshs Kshs

Remuneration of Governing council ii,igs,+lq 5'706'063

d) Senior Management
out of ttre empioyles cost of Ksh. 245,558,211 the 6 senior managernent mem

share of 14%' 2019-2020

215,753,558

3,000,000
218,753,558

bers got a

201E-2019
Kshs

215,?53,560

215,753,560

?. Revenue from non exchange transactions'-

i;;#;A;.ii' rui'iii'v of-water & rrrigation)
';ili;;t (Non Revenue water)

Total

8. Rendering of services

Tuition fees' Students

Registration fees-500004

ID Card
Examination Fee-500007

Accomodation-500001
Kitchen Cash Sales

Craduation fees

Student Refers

Students lunch fee

Lab analYsis

ConsultancY fee

AoPlication fee

Suminars and WorkshoPs

Short Courses

Drilling Revenue

ActivitY fee

KUCCPS Processing Fee

ir""t*".i.*rdent Cover-Tullow Students

Student Personal effects

Total

9. Rental revenue fnom facititics and equipment

Uiie of Conference Facilities

10. Other Revenues

Miscellaneous lncotne

Sale of Tender Docutnetlts

Library fines and StaffSurcharges

Cheque Clearance fee

Gain on DisPosal of Assets

Total

82,250,560
407.400
431,900

6,450,400
24,912,842

501.230

?,072,100
434,760
105,950

3.634,850
998,000
573,000
785,526

6,676,400
38,453,104

1,438,000
57,000

93,271,6'lo
662,200
630,400

9,243,800
39,E43,634

616,430
1,161,600

735,450
178,200

3,508,891
6,643,532
1,240,805
3,815,162
3,673,800

3l1,005
110,4641021

2,095,200
159,000
29,100

187,565
8,000

14,319

'132,600

942,484

161,509,474

21401,800 1,900,105

31,945
12,000
49,390
2,484

396,917
4921736

t2



WA INSTITUTE

FOR

ll. E

sritr
to

Group
Travel

Travol

Other

Total

12.

Ottrcr
Total

Totat arid amorfizafion

of
& stations

ofP machinery
of

Total

Conhacted
Contraqted
Total

S{vices

16. Genen
Electiciry
WEter&
Gas

Telephone
Intcrnet
Postal &

Advertising
Trade
Paymcnt Of

AND FINAN CIAL STATEMENTS
30 JUNE 2020

Foreign

Governlng Counclt

$ncll Emoluments

expense

Daily

Daily

14. and
of
of

15.

Training
&

l3



I(ENY
ANNU
FOR THE

A VATI'R INSTIIIUTIi
AL REPORT AND FIN

YEAIT ENDED

ANCIAI, STATEMENTS

30 JI.INE, 2020

Graduation ExPenses

Catering ExPertse

PLi , e"qriP & MachinerY Insurance

Motor Vehicle Insurance

Funs,icides-PrtJt 
ut. of W/ShoP Tools

Lab Materials & SuPPlies

Education & Lib SuPPttes

Food & Rations

Purchase of Staff Uniforms

Purchase Of Beddings

Ceneral Office SuPPlies

SuPPlies & Accessortes

ilitary & cleaning Materials

Refined Fuels' transport

Bank Charges

MembershiP Fees' Dues

KETISA
Legal Fees

Audit Fees

Bad Debts

Research ExPenses

Pre'FeasibilitY
CaPacitY Building

Drilling ExPense

Foreign exchange loss

lrrecoverable taxes

Hire of transPort

Field training attachment

Total

17. Cash and cash eouivalents

Account with Kenya bornmercial Bank'current

Account with renyl 6o**"ttiuf Bank'Project Account

Cash in Hand

Total

18A. Reccivables from exchange transactions

Trade Receivables

Less: Prov' For bad debts

Net Receivables

PrePaYments

Total

188. Receivables from Non- exchange transactions

Staff Receivables

Net Receivables

3,261,590
4,392,810

423,503
1,103,353

648,894
53s,510

1,948,144
1 16,570

20,315,476
961,262

1,920,023

5,594,780
'161,447

413,842

?03,541

2,481r'102
1,082,491

399,370

30,416,631
334,1 15

125?,910
6,602A32

70,395

2,669,102
5,1'10,225

551,653
465,',l68

2,054,006

1,183,605
580,000

5,528,003
2,261,982
1,752,355
1,778,334

29,087,705
23,419

2,116,075
85.820

3,196,095
3,446,577

390,161
671215

3,974,180
205,409
580,000

24,488,106
2,628,808

865,125

1,713,808
23,656,853

36,321
399,427

1,651,337
l,l o7,9o0

136,596,273

19. Inventories
Main CamPus

Chiakariga CamPus

Kitui CamPus

Total

8,536,631
28,2A6271

2,150

36,145,052

156,961,887
54,199,679
t02.162,208

4,?66,840

106,929,048

15,040,390
15,040,390

5,277,935
753,135

26,206
6,0571,76

150,537,982

31,173,356
2120?,7ll

194,713

52,575,780

102,175,',?26

30,31 1,573

71,864,153
2,481,895

74,346,048

52,686,648
52,6E6,648

2,491,944
747,020
235,339

3,480,303

l4
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I(ENY A \YATE R INSTITUTI'
ANCIAL STATEMENTS

ANNUAL REPORT AND FIN

YEAR ENDED 30 JI.INE 2020
FOR THE

2OB.INTANGIBLE ASSETS

Cost
l.i Ueginning JulY 2018

Additions
At end ofJune 2019

li Ueginning JulY 2019

Additions
At end ofJune 2020

Amortization
At U.ginning of JulY 2018

Amortization
At end ofJune 2019

e,ii.ginnirrg of JulY 2019

Amortization
At end ofJune 2020

Net Book Value

Rate

20A. PPE'See a seParate Note

208. Intangible Assets- See a separate Note

21. wIP
Relates to water Resource centre, Mechanical Production Unit & Kitui Fencing

wlP b/f
Additional WIP for the Year

22.Tradeandotherpayablesfromexchangetransactions
StaffPaYables
Student PaYables

Trade PaYables

Retention Fee

Total

23. Refundable Deposits from Students

Caution MoneY

Medical funds

Welfare funds

Student transport (Tullow)

TotBl

24. Deferred Income

Tuition fee

Accomodation fee

Total

Ksh
9,216J44

9,216,144
9,276,1411

9,216,140

9?16,140

9216J40
9A16,140

9,216,140

20o/o

236,324,813
27,070,919

263,395J93

1,550,383
3,756,334

40,179,010
l2,9M,6ll
5814301337

7302s0
1,135,230

1,865,480

190,008,974
46,315,900

236324,871

3y'86,585
55,454,618
14,109,189
?3,050,392

94,000,000

94,000,000

690,400
575,715
38,050

297,000

1,601,165

16,485,660
5,448,116

21,934,376

60,000,000

60,000,000
25. CaPital Fund

GOK DeveloPment Grants

IB



26. Prepayments
VENDOR NAME

KBNYA WATII R INSTITU?B
ANNUAL REPORT AND FINANCIAL SFOR THE YEAR ENDED 30 JLrNE 2020

TATEMENTS

year were in respect of the following approved projects:

49,000,000
35,000,000
2,731,995

86,731,9g5

CONTRACT VALUEPI,NEER GENERAL rNsuRANcE LrMrrED il.H:["t 
vALUE 

^,^:::i::s 
prepavme ,fii;

PI.NEER.ENERALTN',RAN.E 
LrMrrED 'irii;|)ii" ss3,22t ,Xi:HJ.'n'''" s

PI.NEER.ENERALrNsuRANcr rrr,r* ';::::ffi" 
r,r88,rs ,X:[;.u.'n'''' urr,ou, 4:

tg.q.zozi 
-- 

g22,oo7 fruP?ersonal 
6tPIoNEER GENERAL INsuRANcE LIMITED 20.4,2020to Insurance

tg.t,ozi-- 328,803 f;:l:J*'*", r0e,60r ztMADISoN INSURANCE 
21.t0,19 To Insurance

JUBILEE INS,RAN.E co. zo.to,z,o 
- - Plant, Equip &

t r.l I. r 9 To 
635'254 Ma"hinery ' 2tl,7s, o''

'KILLMAN 
coNsrRucrroN LrD. to't t'zo 

'-ro 
r0:-80,2r3 ,;fuIX' ,,ruo,or, 6,72(

392,350 
392,350

14,439,963 4,766,E40 9,12227' The construction work in.Pro-g-ress of Ksh. 263,395,793 is in^respect of water Resourcei:Jffi ;#".J}ffi,;fl *"#tTjt*f ,titf ,lm,:T,ffi1,;:%ffiT::.,ionoranr*iga,ion
28, Board Expenses

Board e

HonorurilPenses 
comprise of sitting allowance, Board Travel Expenses and chairpersons,

29, Reftrndable Deposits from students

IH'Tii:ffinT#;fs held uv tr'' Institute in form or students, medicar runds, werrare

30. Comparatives
Where ne
in the ;t"t"Tffircomparative figures have been adjusted to conform to changes in presentation

31. Capital commitments
Capital commitments ihis financial

Commitments Kshs
a) Construction of Water Resource CentreO] 

-O:"-t uipping or water ne;;;r." Centre

,.rii 
Irigation & Drainag. B"gin..ring btock & a Gate

19



KENYA W

ANNUAL
FOR THE

ATER INSTITUTE
REPORT AND FIN

YEAR ENDED

ANCIAL STATEMENTS

3O JI.JNE 2020

32, CurrencY
ThelnstitutefinancialstatementshavebeenpresentedinKenyashillings(x(shs)

33. Taxation: ---:^- -^r,r^p nf income comprises of governmen! et]n]]^^'lf:',T}ll.""n" in.,i r,.
The Institutes major source of income coryrrile1 

1f 
governmenl gtlnll- trn act<lition' the Institute

is a non-co**"rriut "ntity-,-thus, "*L'npt 
fiot puyiig ffioration taxes' I{owever' the Ins

is a withhording agent r", uor]tii,in|rairu-itiuo*tltu* and PAYE'

Govcrnment Grants:

The government grants are recogrirq when realized and spread ttu'oughout the financial year'

I{ecunent grants ton'titutt 55% of the Institutes rcvenue'

34.

35 Leavc PaY:

Theleaveallowancesarerecognizedwhcntheemployeestaketheleave'Thereexistno
material outstandinll.u* uf f o*in.., to warrant alternative treatment'

36. Contingent liabilities:

TheformerDirectorEng.MwalimuNlusauand3olher.formeremployeesofKenyawater
Institute (who were employed "1 

;;;-iltr) had taken 
-it. 

tn.iituts to court claiming

damages for a,egel *rongiuf t"r*inuti* of'employ*t"i una claiming to be employed on

oermanent ancr pensionable basis respe.rir.rv. The cases **. a.i.rminio after the year end'

*#;;.';;,*i'.olt u""'e' Kshs 6'527 '720 
as fbllows:-

37.

1. Eng.Mwalimu Musau Ksh'6'474'000

2. Nguli MulatYa Ksh'l5'678

3. Nobert Marete Nguku KsH'12'526

4. Joseph l(thisva Mbithi Ksh'25'516

5. Interest from the dates of the ruling until full payment

6. Cost of suits is not yet determined

These costs are expected to be settled within the FY 2020-2021'

Kenya Revenue Authority audi-ted the Institute for the period July 2011 to June 20i6 and

assessed un u*ou,.,i"i?r'rr.iir,n - "d;;;; 
u. outrtunairg t"-. Florvever, the Institute raised

;;j;;i;; which is Yet to be settled'

ffL:::lf;l#;ll?:llJ;l,l;:#,H:ru'ina "upitur 
reserves as set out in the stateme.t

;i;h;;;"t in the bwners'Punds'

20



KENYA WATER INSTITUTEANNUAL REPORT AND FINANCIAL SFOR THE YEAR ENDED 30 JLINE 2 020

RISK MANAGEMENT OBJECTIVES AND POLICIES
f inancial Risk Management

I. MARKET RISKS
As the name implies' a market risk is any risk that comes out of the marketprace in which yourorganisation operates' More generally and whatever sector you,re in, every business runs the risk ofbeing outpaced by competitors' If organisation does not keep up with consumer trends and pricingdemands' then it is likely to lose market share. The objective of market risk management poricy is toprotect and enhance the statements of Financial Position and performance by managing and controringmarket risk exposures within acceptable parameters. The Institute is exposed to the forowing marketrisks: -

38.

TATEMENTS

Financial risk man,

businessmigh,_;::il.:;::iT::T;:-ffi 
:T:T;1x1:,]:,1:T_T,TJIIIil:

il#;i:J*';"::ilH;: rarher avoid, and how organisation is going to deverop a
The key to any financial risk management strategy is the pran of action. These are the practices,procedures and policies your business will use to ensure it does not take on more risk than it is
prepared for' In other words' the plan will make it crear to staff what they can and cannot do whatdecisions need escarating, and who has overail rerponsibilir;;;, * rlir r,un, *,...Risk is inherent in any business operation and good risk management is essentiar if organisation is
going to identifu and stop revenue leakage' of the various types of risks an organisation might face,financial risk has the most immediate impact on your cash flows and going concerns. one cananticipate these risks and head them off at the pass with a sorid financiar risk management pran.Anything that relates to money flowing in and out of the business is a financiar risk. Since the rist ofpotential risks is so long' most analysts place them into one of four categories as market, credit,liquidity arld operational risk' The Institute is exposed to these risks in course of executing its mandate.The Institute's risk policy focuses on mitigating the adverse effects in the event that the said riskscrystallises' The Goveming council through the Audit and Risk committee gives poricy direction onthe overall risk management and sets the risk appetite revers. The Management is responsibre forassessing and profiling the various risks, their treatment and overail risk Management.

2t



I(ENYA \v
ANNUAL
FOR THE

ATER INSTITUTE
ANCIAL STATEMENTS

REPORT AND FIN

YEAR ENDED 30 JUNE 2020

a, 
*:::"jr-;:._*,:r::*,. of the rnstitute cLrrrcncy is denominated in local currencv' Kenva

sh,lings. Thus changes in the I(enya sh,ring, any appreciation or depreciation against the other

currencies wil have no direct impact on the trnstitute's reporting' During the financial year

2[l8l2[lg,the foreign exchange loss was insignificant'

tt' 
;1ff;,:::,:';::",, condition may be adversery affected as a result or changes in interest rate

levels. The interest rate risk is minimal as the Institute does not have any borrowings' Equally' the

Institute does not hold investment that wourd be subject to interest rate risk; he'ce this risk does

not aPPlY.

tt' 
o,"r"'il1::::i""aing risk, this category covers all the risks vou encottnter when trving to sell

assets or raise funds. If something is negativery a*'ecting in the ways of raising cash fast' then it is

crassified as a liquidity risk. I.iquidity risk also incrudes currency risk and interest rate risk'

what woirrd happen to cash flows if the exchange rate or interest rates were to suddenly change?

In KEwI prospective risk can arise that the Institute is unabre to meet its short term obligation a,d

rong_term maturing obrigations when they lall due. The Institute's approach to managing liquidity

is to ensure, as far as possible, that it will arways have suffrcient liquidity to meet its liabilities

when due, under both normal and stressed operations, without incuning unacceptable losses' The

Institutehasalistofallliabilitiesandassetsinmaturitydateorder.

The analysis below shows the financiar liabilities that wil, be settred on the remaining maturity

dateasofthefinancialstatementsdatetothecontractualmaturitydate.

To mitigate liquiditY risks

i.Studentspay60%beforetheyarcadmittedandthebalancebeforesittingfortheexams

ii.Forexchangetransactions,clientsmake30%depositbeforetheworkcancommence

iii.Thclnstitutehasensuredthatallgovernmentgrantsaretimelydisbursed

iv.Thereisagoodworkingcapitalmanagementwherealipayablesareknownandplanned
for save for the real emergency once which is rare. This is managed through innovative

enteringintocontractsthatarenegotiatedtobepaict30daysafterdeliveryor

comPletion of the assignment

22



IGNYA WATER INSTITUTB
ANNUAL REPORT AND FINANCIAL STAFOR THE YEAR ENDED 30 JTINE 2020

TEMENTS

v

vI.

There is a follow of revenue from trade debtors to
There fiderity guarantee of officers handling cash
in transit, and reduction of payment in cash

ensure they honor their obligations
and insurance of cash in the office and

credit risk is the possibility that the organisation wilr lose money because someone fa,s to performaccording to the terms of a contract' organisations must retain sufficient cash reserves to cover theiraccounts payable or they are going to experience serious cash flow problems.credit risk is the risk of financial loss to the Institute when customer or counterp arty toa financialinstrument fails to meet its contractual obligations. It arises principalry from the operations and that acounterparty will be unable to pay amounts in fuil when due. There is an impried credit rating whendealing with various customers based on the amount and previous experience.The Institute manages' Iimits and controls concentration of credit risks periodically against internarand regulatory requirements with respect to individuar partiesi' salary advance and salary in advance to staffhave been serviced and are kept Iowii' A',amount due from the government grants was receivediii' No co'aterar is herd for any of the Institute,s assets
The Institute establishes an allowance for impairment that represents its estimate of incurred losses inrespect oftrade and other receivabres by providing for bad and doubtfur debts.

(d) Credit Risk

To mitigate credit risk
The Management is responsible for oversight of the Institute,s credit risk throughi' For exchange transactions, customers make a deposit before drilling work is commencedii. Establishing approval to granting credit to customers

2. OPERATIONAL RISKS
operational risk is a term that covers all the other risks an organisation might encounter in its da,yoperations' Staff turnover' theft, fraud, lawsuits, unrealistic financial projections: poor budgeting andinaccurate marketing plans can all pose a risk to the going concern rine if they are not anticipated andhandled correctly.

23



I(ENYA lOY

TATEMENTS
ANNUAL
FOR THE

losses arising from a wide variety of causes associated

Operational risk is the risk of direct or indirect

ancl infrastructure and fron'l external factors other

with the Institute' s processes, Personnel, technologY

and statutory requirement' The Institute seeks

than credit, market and liquidity risk arising from legal

to ensure that keY oPerational risks are managed in a timelY and effective manner through a framework

of policies, Procedures and tools to idcntifY, assess' monitor' control ancl report such risks' The

Management has the overall responsibility of ensuring compliance to operational risk Policies and

procedures.

a. Compliance and regulatory risk 
,-,rr-

compriance and regulatory risk include the risk of non-compriance with regulatory requirements'

The Institute has complied with all externally imposed requirements throughotlt the year'

b. Legal risks

The likerihood of the potentiar loss arising fi.om the uncertainty of legal proceedings, including

reputational loss, arising from defective transactions or contracts, rabor disptrtes, claims being made

or some other event resulting in a liability or the 10ss for the Institute. Some court cases of the

former emproyees on a,eged unfair termination were ruled in their thvor' These cases were

determined during the financial year, total cost of Ksh.6,52 7 ,720 analyzed as follows;

1. Eng.Mwalimu Musau Ksh'6'474'000

2, Nguli MulatYa Ksh'l5'678

3, Nobert Marete Nguku Ksn'12'526

4. Joseph Kithisya Mbithi Ksh'25'516

5. Interest I'rom the dates of the ruling until fbll payment

6. Cost of suits is not yet determined
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t
I KBNYA WATER INSTITUTB

ANNUAL REPORT AND FINAN CIAL STAFOR THE YEAR ENDED 3 O JLTNE 2020

The above amounts have been

Sign

xxI. APPENDIX II: INTER.ENTITY TRANSTERS

communicated to and reconciled with the parent Ministry

Finance Manager
KENYA WATER INSTITUTE

TEMENTS

Head of Accounting Unit
WATER & SANITATION

Sign------------.-

WATER

FY 20I9/2020
Wa

Break down of Transfers from the State rtmentDepa of ter and

a, Gran ts
Bank Sta tement

Date The Amounts relate to
FY 2OI 9/20208/t 4/2019 t7 63 20 t9t20209/5/2019

7I 979 463 I20 9t2020l0/4/2019 t7 63 2019/2020n/5/20 t9 t7 79 2019/2 020II I I l2 I0 9 7I 979 463 2019/2020I 2/t I0/20 9 7I 979,463 20 l9/2020I 02/24/2 I 9 t7 979 463 20 t9/20202/t0/2020 t7 2019/20203/4/2020
17 979 463 2019t20204t2/2020 l7 64 2015/28/2020
t7 979 20t9/20206/3/2020
t7 79 463 20t9/20206/29/202 0 t7 979 20t9/2020Total 2t

b
mentDevelop

Grants
Bank Statement

Date The Amounts relate to
FY 2()r 9t2020rt/4/20r9 2t 000 20 t9/2020tU4/2019 2t 000 2 019/20206/12/2020 2l 000 20t9t20207/8t2020 2t 2019t2020TotaI

3r
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I(ENYA \IyATE IT I N SiIII'I'UTB

ANNUAL REPOIlT AND FIN

FOR THE YEAR ENDE,D 30 JUNE

XXII. IX III

Iame of the
{DA/Donor
lransferring the

unds

'4inistrY
of Water

md Sanitatton

ANCIAL STATENIENTS
2020

a

a6

: RECORl)ING Otr TRANSFERS FROM OTHER GO

Where llecordcd/reco ized
Total '-

Transfers
during th

Ycar *

l7 979 4)

t7 979 4.":

17 979

t7

t7 979 4'

aa

a( ,4

(a

aa

l7 979

t7 979

t7 979 4r

17 979

t7 79 4

t7

t7

17 979

2t5 753

2l

2l

21

2l 000

(

{,

I
)

aa

(a

(a

Total
MinistrY of Water

and Sanitation

aa

aa

Date

Statement of
Financial

FundCa

Total
Amount

Kshs
Recurrent/D
evelo

as per bank

t7 463l7 463Recurrent811412019

t7 9317 979
91512019

3t7 979t7 979 63
tol4l2019

t7 979 463t7 979rll5l20r9
463l717

aa

1 9120i 1/11

t7 979\7 9 463

aa

r2ll0l20r9
t7 97917,979,463

(a

1212412019

t7 979317 979
211012020

Jt7 979l7 97a(

31412020

t7 979 464t7 979 64aa

41212020

t7 _197963t7 9aa

512812020

t7 979 46363t7 9
61312020

t7 9791,7 979 64Recurrent612912020

215 753215 s8

2l 000 0002l 000 0004t2019nl
2l 000 0000002laa

rv412019

2l 000 0002l 000aa

611212020

2l 000 0002ltDeve71812020 084
Total

(5

32

8 0


