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l. Acronyms and Glossary of Terms

n) Acronyms

IPSAS International Public Sector Accounting Standards

PFM Public Financc Managemcnt

PSASB Public Scctor Accounting Standards Board

Kshs Kenya Shillings

b) Glossary of Terms

F'iduciary Management The kcy management personncl who

respousibility

had firurocirl
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2, Key Entity Information and Management

a) Background information

Bungoma County Assembly Employees' Car Loan and Mortgage Scheme Fund is established

by and derives its authority and accountability from The Bungoma county Assembly

(Employees' car Loan Scheme Fund) Regulations, 2017 of l6'h January 2017 and The Pubtic

Finance Managemcnt (Bungoma County Assembly) (Employees' Mortgage Scheme Fund)

Regulations, 2018 of 19th April 2018. The Fund is wholly owned by the County Assembly of

Bungoma and is domiciled in Kenya.

The fund's objective is to;

a) Provide a loan scheme for the purchase of vchicles and purchase,

development, renovation or repair of residential houses to members of the scheme

b) Raise funds for the implementation of the objectives contemplated in (a) above

b) Principal Activities

o Provide a loan scheme for the purchase of vehicles and purchase, dcvelopmcnt,

rcnovation or re pair of residential ltouses to menlbcrs of the scheme

Raise furds for the implementation of the objectivcs contcmplated abovca

c) Board of Truslees/Fund Admirristration Committec

Namc

Am Nang'orri Wekcsa Membcr

S Walukuna Mernbcr

rl) Xey Mrtnagrment 'fcam

f Position
Fund Administrator

/1

6

J

4

PositionRef
I

2.

J

Vice Chairman

lV{cmbcr

I\tlembcr

l,eonard Jurna Momos

Charles W. Wafi.rla

Name

1

Princi I Financc OflicerS mon W. Walukaru2

Elias Taskin

Arur Nang'oni Wekesa

Fund Administrator

AbrahamSimiw
Isxrtius Wangi la

Charlcs W. Wafula

Fund AccounLrnt

Senior Hurran Resourcc Manager
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c) Fiduciary Oversight Arrnngcmcnts

Audit Committec

'l'he Autlit Committee was established through the gazette notice No. 2690; I'ublic Financc

llanagcmolt Act (l.lo. l 8 of 201 2), Public Finance Nlanagcrnent Rcgulations 20 1 5 and

gazette Notice No 2690 on thc Audit Cornmittee guidelines for County Gcvemnrentri' 'Ihe

Audit Committce is established to provide assistancc to the accounting t-rf{icer rviih its

rcsponsibilitics outlincd in its chartcr with the gencral featurc of cnsuring good ccr;oiatc

governance.

Namc Position in committcc

Chairrnan Audit corrunitteeI Dr. Dcstaings N. Nyongesa

) Mr. Flcd Wasike Memlrcr Audit committce

Mernber Audit conrmitteeMr. Murarnbi Nj ibwakalc

4 Ms. Diana Khoemba

5 Mr. Allied Makokha

S/No.

Mcnrber Audit corr,rnittce

Secretary Audit conrniltee

Public Accounts and Invcstmcnt Committcc

The Public Accounts Conrmittcc is a standing Committcc established under standing order

No. 218 of the Bungorna County Assembly standing order. Thc firnctions of the co1'rnrittee

include but not limited to,

a) pursuant to Article 185 (3) of the Constitution, to exercise oversight over County

Executive Committee and any othcr County Executive Organ;

b) pursuant to Article 229 (7) and (8), of the constitutiou, to examine the repo(s of the

Auditor-General on the annual accounts of the County Government;

c) to examine special reports, if any, of the Auditor-General on County Govemment

Funds;

d) to cxamine the reports, if any, of the Auditor Gcneral on thc County Public

Investnents; and

e) to exercisc oversight over County Public Accounts and Investments.

vl
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The members of the committee are as shown in the table below,

Budget cnd Appropriatiorrs Committee

Thc Budget and Appropriations Committee provides guidancc in the budgetary process. The

Conrmittee's mandate is to,

discuss and review the estimates and make recommendatioll to the County Assembly;

cxarnine the County Fiscal Strategy Paper presented to the County Assembly;

exarninc thc County Debt Managcment Stratcgy management Paper presented to the

County Assembly;

cxarnine Bills relatcd 1o thc National Budget, including Appropriations Bills; and

Evaluate tax estimates, cconornic and budgetary policies and programmes rvith direct

budget outlays.

-fhc members of lhe committee are as shown in the table below,

Me mbcr

Mcmber

Mernber

a)

b)
c)

d)

e)

ChairpersonI Hon. Everton Nganga

Vicc chairpersonHon. Tirrnthy Chikati2

Mcmber3 Hon. Alfred Mukhanya

MemberHon. Anthony Lusenaka4
Mcmber5 Hon. Everlyne Muticrnbu
Member6
McmbcrI{on. Metrinc Nangalama'7

Mcmbcrhen KaiserHon. Steptt

MemberHon. John Wanyarna9
Mcmbcrl0 Hon. Violet Makhanu
MemberHon. Jenrsa Aleull

ChairpersonI Hon. Jackon Wambulwa
Vice chairpersonHon. Clrarles Nangulu)
Membcr3 Hon. Ali Machani

Mcmbcr4 Hon. Anthony Luscnaka

Ir4embcrHon. Grace Sundukwa5

Membcr6

7 Membcr

Membe rtt

9

l0
ll Hon. Caleb Wanjala

vll

l

Hon. Benard Kikechi

Hon. Millia Masungo

I{orr Meshack Simiyu

Hon. Joan Kirong

Hon. Polycarp Wandabusi

Hon. Sudi Busolo
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f) County Asscmbly of Bungoma Hcadquarters

Coulty Assembly of Bungoma

P.O. Box 1886 -50200

F'ormer County Council Building
Moi Avenue

BUNCOMA, KEn-YA

g) County Assembly of Bungorna Contacts

'l'clephonc: 0202651905 / 0208000663

Fl-rnail: in u11 lnaass bl k

Website: http://www bungomaassembl v.so.ke

h) Bungoma County Asscmbly Bankcrs

Central Bank of Kenya

llaile Selassie Avcnue

P.O. Box 60000

Ciry Square 00200

NAIROBI, KENYA

Kenya Commercial Bank of Kenya

P.O. Box 201- 50200

BUNGOMA, KENYA

i) Indcpendcnt Auditor

Auditor General

Office of the Auditor General

Annivcrsary Towers, Univcrsity Way

P.O. Box 30084

GPO 00100

NAIROBI, KENYA

j) Principal Legal Adviser

The County Attomey
County Government of Bungoma

P.O. Box 437 - 50200

BUNGOMA, KENYA

2
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3. Fund Administration Committee

Mr Momos is the Deputy Clerk in char8e of Lifislative Services at the

County Assembly of Bungoma. Prior to his appointment, he served as a

First Clerk Assistant and Acting Principal Clerk Assistant at the County

Assembly of Bungoma. He holds a Master Degree in Business

Administration (Strategic Management) from Kibabii University' He holds

a certificate in Strate8ic Leadership Program and Senior ManaEement

Course from the Kenya School of Government. ]le is a member of Kenya

lnstitute of ManaSement (KlM) He has vsst knorvled6e in LeBislative

work and Govemance. tle is a member of the Committee.

He is the Clerk of the County fusembly with his appointment effected in

November 2022. He was previously the ActiIlS Clerk of the County

Assembly of Bungoma fronr Febrtrury 2022. He holds an underSraduate

degree in Bachelor in Commerce (Accounting) from KCA University with a

Diploma in Accounts and CPA Part ll. He has.rlso had traininS ilt Kenya

School of Governmenl. Senior ManJgement Course rnd Strategic

Le:d ership and Developmellt Pr(r8rJm

He is enrployed as a Principcl Human Resource Officer at County

Assembly o[ Bungoma. He holds Ma5ter DeSree in Project Mana8ement

from the University of Nairobi; lie is also o certified Httman Resource

Professional Officer.

He has also had training at Kenya Schoo I of Goveroment Seniol

Manatement Course and StrateSic Le.rdership end Development

ProBram
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Jumr MmrorlVlce Chalrman

Chrrhr W. Walula -Fund Admlnlrtrator

Abraham Slmlyu Wcterr. Member
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5he is ernployed at the County Assembly of Bungonl.r.ls Sellior llunlnn

Resource Officer, She holds a Rachelor in Business l'/tan.lEement (llRN{)

from Moi University, HiEher National Diploma in llRM and Senior

ManaSement Course at the Kenya School of Governmc;1t, ond she is a

Certified Human Resource Professional Officer. She is a lvlember of the

lnstitute of Human Resource M0naBement.

Mr Walukana is the Principal Finance Officer at the Ccurrl.rr As:er'rbi7 of

BunBoma. He ovefsees operations in the Frn;rnce, Actounts ;tnd

Procurement sections. Prior to his appointment to the position, he llJ,
wo:'ked as a Fiscal Analyst at the Cotrnty As5embly. lle aiso held various

positions at the defunct Kimilili Municipal Council. Mr Vi'alukana has a

Bachelor of Commerce in Accounttttg from Kibabii University. He is a

Certified Public Accountant. lle holds a certificate in Senior Man.t8ement

Course from the KenyJ School of Government. llc'alto holds a Diploma

in Accountancy (KNEC). He holds a Senior ManaSement Course frorn the

Kenya School of Government. [{e is a t4ember of the lnstitute of

Certified Public Accountants of Kenya (ICPAK). He has vast knowiedge in

Financial Mana8ement and Accounts. He is a Member of the Cornmittee.

Mr Wangila is the Principal Legal Counsel at the County Assenrbly of

Bungoma. He is an Advocate of the HiEh court of Kenya and

commissioner for Oaths. l1e holds a Bachelors nf Larv Degree from

Kampala lnternational University and a post Sraduate Diplonla frorn the

Kenya School of Law. Prior to his appointment, Mr Wan8ila worked in

various capacities at the Office of Director of Public Prosecutions. He has

also practised law privately at various Law firms within the Country. He is

a long serving member of the Law Society of Kenya. Mr Wangila holds a

Senior ManaSement Course Certificate from the Kerrya School of

Government. He has vast knowledge in Law and Governance. lle i, a

Member of the Committee.

x

' '1/:

. 'li't

Anne Nanglonl Member

Syrnon Wrlukrna - Member'

il

w

lgrratlur Wanglh- Mentber
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4. Management Team

Mr Charlcs w. wafula Mr symon w. walukana Ms Anne Nang',oni wekesa

Mr Taskin is an Accountant in the Finance Department. He hotds a Bachelor's Dcgree in

Commerce- Finance Option from Kenyatta University. He also has CPA Part II. I{e docs the

day to day administration and running of the affairs of the fund. He is appointcd to the fund

as Fund Accountant.

,;-,

r!

tll',a
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T Elias Taskiu- Fund Accountant
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5. Filnd Chair'pcrson's RePort

It. is my pleasure to prcscnt the County Assembly of Btrngolna Ernproydc Car Loan atltl

Ir,lortgage funrl financial statcmcnts for the period ended 30rh Jurte 2023. T'he fiuancial

statements present the financial pcrlbr:nancc ofthe fund ovcr the fast yeai.

Sustainrbilitv

The fund a:td i,.s stakcholdcrs arc incrcasingly cnrphasizirrg ort the neeil to gttst lc

sustainability for both its investments and its resourcc nrobilization and financirtg ca,prhilities

with an objective o[ensuring that the fund's going conccrn is securcd.

Ileview of per(br';Irancc

lncome

The intcrcst income amounted to Kshs. 4,104,93i for the financial yeat 202212023. There

wcre no other incomcs

Expcndi{ure

Thc total expcnditures during thc period amouuted to Kshs. 1,200,840 mcant to ur^rlertake

fund adrninistratiou cxpcnsc:.

Conclusion

I take this orrpcl-ruliity to express my sincerc grati:udc ancl ap1-rrcciatio,t tD tiil lc rtlt.v

Covernmcnt, development partners, stakeholdcrs, management, staff and fellow lr,cmbets for

thcir continucd support which rnade us achieve these results.

I look forward to your continued support

Signcd

Leonard.lunta om0s

l-und Vicc Chnirmart

xll
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6. Rcport of the Fund Administrator

It is my pleasure to present the county Assembly of Bungoma Employee car Loan and

Mortgage hnancial statements for the period ended 30s June 2023.

Tlre fiurd was established on February 2017 and started with an initial amount of Kshs 80M

in the FinancialY ear 2017 /2018. The period under review the total amount ofloans disbursed

amounted to Kshs. 17,650,000

Finnncial Performance

a) Revenue

lntercst earned from Loan repayment amounted to Kshs 4,104,937 for the period under

review which w4s an increase ftom the prior pcriod 202112022 rvhcreby thc Ii:nd eamed an

interest of Ksh s. 3,7 85,994.

FY 2022t2023 ba 202112022

Car [,oan Intcrest 27 t,164.00

4,026,910.56

4,104,937.19

3,514,830.00

3,785,994.00

Intcrest

Mortgage lnterest versus Car Loan

lnterest

\
Mortgagc
lnterest

9Z%

Car Loan lntercst Mortgagc lntcrest

Figure l: Revcttue streams

xl

78,026.63

Int(jrcst Incomc

'l'able l: Rcvcnue Strcant

Car Loan lnterest
2%i
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b) Loans

Druing thc pcriod as at 30th June 2023, the funds disburscd to Mortgugc amcttnlcd to

Kshs. 17,650,000.00.

The total loan repayments received during the period cornposed of loa;r offsets and payroll

dednctions arnounted to Kshs. 13,241,189 as analysed in the table below: '

156,089,366.8e

157,314,6,:!
Table 2: l'abulation of [,oan Rcpaymcnts

Mofigage Versus Car Loan Principal Recovered

r Car Loan Principal Recovered o' Mortgagc PrinciFal Recovcrcd

Figure 2: Principal Rccovered from Bencficiaries

1 ,225,29t .424,636,825.2t)Car l-oan

t48,269,022.49

3,4r 1,533.87

9,829,655.6tr 7,650,000.00

13,241,18917,650,000.00152,905,847.78

Mortgage

'l'otal

xlv

Rrtiurrrc iiC

I I

Outst:rnding Loan
Anrour(s frotn fll

207.1i202?.

Loau Issues

NIoJtgitll(:
I'rinqipal

Ilccor'clcd
71"1r
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flows

and cash equivalents was Kshs. 901,238 as at 30s June 2023

the financial year, the Fund received a total of Kshs. 99,000,000 from Exchequer

The fund managed to repay a debt of Kshs.23,108,175 from MCA Car Loan and

Fund. It also lent out a total of Kshs. 75,391,254 to MCA Car Loan and Mortgage

opportunity to thank the fund administration committee for their support. I would

to thank all stafl who we have worked hand in hand to ensure that County

of Bungotna Employee Car Loan and Mortgage achieves its mission.

isl rator

I

xv

the year
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?. statemcnt of Pcrformance Against the county Fund's Prcdc'termined objcctivcs

Introduction

Sectiop 164(2)(l)of thePublicFinance Management |tct,2012 r'equiresthat,attheendof
cach financial year, the Accounting officer whcn preparing furancial statcnlcnts of cach

County Covernment entity in accordancc with the standards and formats prcs<ritrcd by tirc
Public Scctor Accounting Standards Board includes a statement of the coxnty Sovemml:nl
cntily's perfbmrance against predeterntined objectivcs.

T'he key development objcctives of Bungoma County Asscmbly-Employee Car Loan and

Nlortgage Fund includc;

, a) 1'o providc a loan Scheme for the purchase, devclopmcnt ; renovatiotl or rcpair of
rcsidential houscs to membcrs of the scheme

b) To providc a loan scheme for the purchase ofvehicles to ntetnbers of thc scheti,e

c) To raise funds for thc implementation of the loan schemc.

1'he challenges faccd by thc fund includc not getting enough funds to mcet lhc nccds of all

the errployees who have applied for the loans.

Progress on attainmcnt of Stratcgic development objcctivcs

Below we provide the progress on attaining the stated objectives:

I

During l'Y
2022t2023, t40h
of Members of
staff accessed
the facility and
were able build
their own
houscs

20% of stalf
takiug Mortgage
facilities

Number
mortgages
successfully
applied

Provision
Mortgagc
facilitics
members
staff

of

to all
of

xvl

To ensure all
staff have access

to Mortgage
facilities
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8. Corporate Governance Statement

The Fund

The Bungoma County Assembly-Employee Car Loan and Mortgage scheme is a revolving

fund established pursuant to the Salaries and Remuncration Commission (SRC) circular

number SRC/ADM/CIR/I/13 Vol. III (128) of l7'h December,2014 and Section 167 of the

Public . Finance Management (PFM) Act 2012. Its mandate is to provide car loans and

mortgage to members of staft The fund is committed to ensuring compliance with regrlatory

antl supervisory corporate governance requircments. Essential to the cstablishment of a

corporate govcrnance framework in the fund is a formal governance structure with the fund

administration committee at its apex. The roles and functionality of the fund are drawn from

thc Bungoma county Asscmbly (Employees' car Loan schcme Fund) regulations, 2017

made on l6th January, 2017 and The Public Finance Management (Bungoma County

Assenrbly) (Employces' Mortgage Scheme Fund) Regulations,20l8 on l9'h April 2018.

Audit and Risk Committee

In cnsuring that corporate governance and integrity is enhanced in between the governance of
the fund, the Fund Administration Committee cngages an audit and risk committec

established by County Asscmbly Service Board. Thc members ol'this comnlittee during the

year under rcview wcre:

S/No. Namc

Dr. Destaings N. Ny'ongcsa Chairman Audit corrunittee

Mr. I:red Wasike Menrbcr Audit corrnnittee

Menrbcr Audi t cornmi ttec

Ms. Diarur Kluernba Member Audi t conrnittee

Mr. Aliicd Makol<lra Secretary Audit corrrnittec

2

3

4

5

'Iable 3: Audit Committce Mcmbcrs

Statement of Compliance

Thc Fund Administration Committcc confirms that the fund has throughout the period complied

t,it| all stahrtory arrd rcgulatory requirements and that thc fund has been managed in accordance

rvith thc principles olgood corporate goverrance.

Thc liinge bcnefit tax is expccted to be paid by the employer' (County r\ssembly Service

B'rard).

xvll

Position in committee

I

Mr. Mu'ambi Nj ibwakalc
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Intcrnal Control and Risk Managcment

Internal Control

'fhe Fund Administration Committec is responsible for rcviewing the effectiveness cf the

fund's system of intcmal control which is designed to provide reasonable, but not absolutc,

assurance regarding the safcguarding of assets against unauthorized use or disposition and the

maintenance of proper accounting records and the reliability of financial information use<i

within thc busincss or for publication. These controls arc designed to manage rather than

clirninate the risk of failure to achieve business objectives due to circumstances which may

rcasonably bc forcseen and cal only provide reasonable and not absolute assuranrc against

nraterial nrisstatemcnt or loss.

I nternal Control Frame work

The fund continues to revicw its intemal control framework to ensure it rrraintains a stlong

and effective intcmal control envi|onment. Busincss processcs and controls are rcvic'wcd on

an on-going basis. No significant failings or weaknesses werc iderrtified during thc penod.

Management Tcam

The management team headed by the Fund Administrator implements the Loans

Management Committee decisions and policies through committee rneetings. The team meets

r.egularly to errsurc that thc Comrnittee's objectives are achieved eflectivcly and efficicntly.

During the period, the comtnittee held 5 mcetings.

A uditor

l'tre fund is audited by thc Auditor-General

xvl ll
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9. Management Discussion and Analysis

The fund continues to grow and the management has put measures in place to safeguard

against risks.

Thc fund's activities expose it to a variety of financial risks including credit and liquidity

risks. The Fund's overall risk management programme focuses on unpredictability of changes

in the business environment and seeks to minimise the potential adversc effect of such risks

on its performance by setting acceptable levels of risk. The Fund does not hedge any risks

and has in place policies to ensure that credit is only extended to membcrs with an established

credit history.

The management has ensured that we comply with statutory requirements relating to the

functions of the fund and seeks to make sure that statutory deductions arc remitted on time to

avoid incurring penalties and interests for non-compliance.

Business Performance

Rcvcnue

Interegt Incorne recei"red amounted to Kshs. 4,104,937 for the period undcr review cotnpared

to Kshs.3,785,994 eamed in the previous l:inancial Y ear 202112022. Generally, the interest

ir:creascd by 8% from the previous financial period'

Intcrcst lncome FY 202112022 versus FY 202212023

Interest Income, i

4,t04,937
4,200,000

4,100,000

.r,000,000

3,900,000

3,800,000

3,700,000

3,600,000
Intercst Income

. FY 2022/2023 - Fv 202112022

Table 4: Revenue Comparison

Intercst Income,
3,785,994
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Cash flows

The cash and cash equivalents were Kshs.901,238 as at 30th lune 2023 which is an incrcase

li.onr the prior ycar's cash flow of I(shs 92,386. There was an increased inflow arrd oulflow of

cash during the financial period.

Loans Disburscmcnts

During the pcriod, thc managcment disbursed loans Kshs.17,650,000 compared to the prio';

period whcre a total of Kshs.35,848,690 Mortgage rvas disbursed to beneficiarics.

The fringe benefit tax is expected to bc paid by the employer (County Asscm[rl]' Scrvice

Board).

Operational Performance

The fund's core opelating activity has been the offering car loans and mortgage to members

of stall. 'Ihc county govemmcnt has supported the fund and has made provisions to increase

the allocation of the fund.
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10. Report of the Fund Committee

The Committee submit its report together with the audited financial statements for the ycar

endod June 30,2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities ofthe Fund are;

a) Provide a loan scheme for the purchase of vehiclcs and purchase, development,

renovation or repair of residential houses to members of the scheme

b) Raise funds for the implementation of the objectives contemPlated in (a) above

Resslts

The results of the Fund for the year ended June 30,2023 are set out from page I '

Fund Committee

'l'he members of the fund administration committee who served during the year are shown on

page v to ix.

Audltors

'Ihe Auditor General is responsiblc for the statutory audit of the Fund in accordance witlr

Artiale229 of the Constitutiorr of Kenya and the Public Audit Act 2015.

By Order of the Board

Ignatius lngila
Nlernber of the Committee

I)ate: Ll. o . 2-o'?-3
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11. Stetcment of Management's Rcsponsibilities

Scction 167 of thc Public Finance Management Act,2012 reqttires that, at the end ol each

lir'rincial year, thc Admiuistrator of a County l\blic Fund cstablished Bungoma County

Asseurbly (Entployees' Car Loart Schcmc Funri) regulations, 2017 ntade of I 6tl' Janui"ry,

2017 and The Public Financc lvlanagcment (Bungoma Coilnty Asscrlrtly) (Irrr.'plo1'ecs'

Ivtortgage Schemc Fund) Regulations,20lS of lgtl",tpdl 2018 shah prelrarc finl:.tral

statclnents for. thc Fun<I in accordance witlr the slanCards and forurais p:cscifucd uy thc

Public Sectol Accounting Standards Board.

The Administrator of the County Public Fund is rcsponsible for the preptrratioil and

prcscntation of the [rund's financial statemcnts, which give a true and fair vierv of the siate of

ailairs of the Fgr^d lor and as at thc en{ of the Financial Year cncied on Jture 10,2023.

This responsibility includes: (i) maintaining adequate financial managelnent arrangemcnts antl

cnsuring that thcsc continue to be effective throughout thc reporting poriod; (ii) rnairttailing

proper accounting records, which disclose with reasonable accuracy at any time the linaricial

position of the Fund; (iii) designing, implementing and maintaining internal controls relevaiit to

thc prcparation and fair prescntaiion of the finaircial statements, and ensuting that thcy a;c licc

from rnaterial misstatcments, whcther due to en'or or fiirutl; (iv) safeguardirtg tiie asscls r! tht:

Fund; (v) selecting and applying appropriate accounting policies; and (vi) rnaking accoi:ti'.ittg

estimates that are reasonable in the circumstances.

Thc Adrninistrator of the County Public Fund accepts responsibility for thc Fund's fi''atrcial

statcmcnts, which have bcen prepared using appropriate accounting policics supported by

reasonable and prudcnt judgements and estimatcs, in conformity with lntcmational Pul.rlic

Secror Accounting Standards (IPSAS), and in the manncr reqtrircd by the PFM Act, 2012 and

Bungoma county Assembly (Ernployees' Car Loan Scheme Fund) regulations, 201 7 made

on 16,r' January , 2017 and Thc Public Finance Management (Bungoma County Asscmbly)

(Employees'Mortgage Scheme liund) Regulations,20l8 of 19'h April 2018'

The Administrator of the Fund is of the opinion that the Furtd's financial statemcnts givc a truc

and fair vierv of the state ofFund's transactions during the Financial Year ended Janc 30,2C23,

and of thc Funrl's financial position as at that date. Thc Adnlinistrator furthcr coniimr the

colnplcteness of thc accounting records maintained for the Fund, rvhich have beerr relicd upon

in the preparation of the Fund's financial statements as rvcll as the adequacy of the systcnls of

intcrnal tinancial contiol.
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the financial statements, the Administrator of the County Public Fund has assessed

ability to contiuue as a going concem and disclosed, as applicable, rnatters relating

of going concem basis of preparation of the financial statements. Nothing has come

on of the Administrator to indicate that the Fund will not remain a going concern

the next twelve months frorn the date of this statement

of the Iinancial statements

's financial statements were approved by the Board on l2s September 2023 and

its behalfby:

. Wafula
nistrator
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REPORT OF THE AUDITOR-GENERAL ON BUNGOMA COUNTY ASSEMBLY
EMPLOYEE CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
acoounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relenant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Bungoma County Assembly
Employee Car Loan and Mortgage Scheme Fund set out on pages 11o25 which comprise
of the statement of financial position as at 30 June, 2023, statement of financial

Report of the Auditor-General on Bungoma Counq, tr$s^61t' Employee Car Loan and Mortgage Scheme Fund for
the year ended 30 June, 2023

tl.
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+2F+(2o) J214ooo
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performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, financial statements present fairly, in all material respects, the financial
position of the Bungoma County Assembly Employee Car Loan and Mortgage Scheme
Fund as at 30 June, 2023, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012, the
Bungoma County Assembly (Employees Mortgage Scheme Fund) Regulations, 2018 and
Bungoma County Assembly (Employee Car Loan Scheme Fund) Regulations, 2017.

Basis of Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Bungoma County Assembly Employee Car
Loan and Mortgage Scheme Fund Management in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects receipts budget and
actual on comparable basis amounts of Kshs.5,905,880 and Kshs.4,104,937
respectively, resulting to under-funding of Kshs.1,800,943 or 30% of the budget. Similarly,
the statement reflects total actual expenditure of Kshs.1,200,840 against approved
budget of Kshs.5,905,880 resulting to under-performance of Kshs.4,705,040 or 80% of
the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit mafters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit mafters to
report in the year under review.

Report of the Auditor-General on Bungoma County Assembly Employee Car Loan and Mortgage Scheme Fund for
the year ended 30 June, 2023
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Other Matter

Unresolved Prior Year Matter

ln the audit of the previous year, an issue was raised under Report on Lawfulness and
Effectiveness in Use of Public Resources. However, Management has not resolved the
issue and no satisfactory explanation was provided on the failure to resolve the issue as
required by the Public Sector Accounting Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Failure to Secure Mortgage Facilities

The statement of financial position reflects a balance of Kshs.162,662,077 in respect of
long-term receivables from exchange transactions which, as disclosed in Note 48 to the
financial statements, includes Kshs.157,314,658 relating to long term loan repayments
due. The balance of Kshs.157,314,658 includes Kshs.17,650,000 representing additional
mortgage advanced to staff during the year under review out of which Kshs.9,850,000 did
not have title deeds jointly registered between the County Assembly and the loanees in
the custody of the Fund Administrator. This was contrary to Regulation 17(2) of the Public
Finance Management Bungoma County Assembly (Employees Mortgage Scheme Fund)
Regulations,2018 which provides that originals of all documents relating to property
financed by a loan from the Fund shall be kept in safe custody by the officer administering
the Fund.

Further, no evidence was provided to confirm that the loanees had taken a mortgage
protection policy and a fire policy with a reputable insurance firm. This was contrary to
Regulation 17(1) oI the Public Finance Management (Bungoma County Assembly
(Employees Mortgage Scheme Fund) Regulations, 2018 which provides that a borrower
shall take out and maintain a mortgage protection policy and a fire policy with reputable
insurance firm.

ln the circumstances, Management was in breach of the law.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were effective.

Report of the Auditor-General on Bungoma County Assembly Employee Car Loan and Mortgage Scheme Fund for
the year ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on Bungoma County Assembly Employee Car Loan and Mortgage Scheme Fund for
the year ended 30 June, 2023

4

I



or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the

Report of the Auditor-General on Bungoma County Assembly Enployee Car Loan and Morlgage Scheme Fund for
the year uded 30 June, 2023
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP , CBS
AUDITOR-GENERAL

Nairobi

13 February,2024

Report of the Audilor-General on Bungoma County Assembly Employee Car Loan and Mortgage Scheme Fund for
the year ended 30 June, 2023
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13. Statement of Financial Performance for the Year Ended 30th June 2023

Re venue fiom exchange transactions

lnterest irrcome

Total rtvenue

Expenses

Use ofgoods and services

Tota! oxlrcnses

Surplus/(Deficit) for the Period

2

4,104,937

4,104,,937

1,200,840

1,200,840

2,904,097

3,78s,994

3,785,994

I,514,368

(The notes set out on pages l8 to 20Jbrm an integral part of these Financial Statements)

Name: Charles W. Wafula Name: Elias Taskin

Adrninistrator of the Fund Fund Accountant

ICPAK Member Number:..."..........

Note Fv202212023
I(Shs

Fv202U2022
KShs

1,514,368

2,271,626
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14. State mcnt of Financial Position as at 30th June 2023

Assets

Currcnt assets

Cash and cash equivalents

Current portion of long term receivables from

exchange transactions

3

4A

901,238

99,484,124

92,386

25,544,870

Non-cun€nt assets

Long tcrm receivables from exchange transactions 48 162,662,077 158'614,?-61

Total assets 263,047,440 134'251'518

Current liabilities

Trade and other payables from exchangb transactions 5 57'l 23,108,746

Net assets 263,046,869 161,142,772

Revolving Fund 255,071 ,946 156,07 1,946

Accumulated surplus 7,974,923 5,070,826

Total net assets and liabilities 263,046,869 161,142,772

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The Fund financial statements were approved on 25'h Scptember

2023 and signed by:

anre: Charles W. Wafula Name: Elias Taskin

Fund AccountantAdministrator of the Fund

2

ICPAK Member Number

Note FY2022t2023

KShs

FY202u2022

KShS
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Balance as at I July 2021

Surplus/(deficit) for the period

Funds reoeived during the year

Belance as at 30 Jrune 2022

Balancc as at I July 2022

Surplus/(deficit) for the period

Funds received during the year

Bnlance as at 30 Junc 2023

Name: Charles W. Wafula

Fund Administrator

t 25,875,938

30,I 96,008

156,071,946

156,071,,946

2,799,200

2,27 t ,626

5,070,826

5,070,826

2,1)04,097

7,974,923

128,675,138

2,,271,626

30,196,008

161,142,772

161,t42,772

2,904,O91

99,ooo,oo0

263,046,,869

Name: Elias Taskin

Fund Accountant
TCPAK Melnber Number

J

15. Statement of Changes in Net Assets for the year ended 301h June 2023

Revolvlng Fund Accumulated surplus

Kshs

Total

Kshs

99,000,000

255,071,946
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16. State ment of Cash Flows for the Year Ended 30 June 2023

Cash flows from operating activities

Rcccipts

Interest reccived

Total Receipts

Payments

Use of goods and services

Total Payments

Cash flows from operating activities

Adjustments;
Debtors Borrowings

Debtors Repayments

Net Cash flows fiom opcrating activitics

Cash flows frorn investing activitics

Insurance Prentium Recovered

Proceeds from loan principal rcpaymcnts

tnan Offset paid out

Loan disbursements paid out

Net cash flows uscd in investing activities

Cash flows from financing activities

Proceeds from rcvolving fund rcceipts

Borrowing to MCA'S Car tnan & Mortgagc

Repayments of bonowings from MCA Car Loan & Morlgage

Nct cash flows uscd in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at I st July 2020

Cash and cash equivalcnts at 30th June 2021

49 (17,650,000) (35,848,690)

(4,047,8t6) (19,9ss,212)

99,000,000
(7s,00 r,254)
(23,108,1 75)

890,571

30,196,008

30,196,008

2

4A
4A

r ,200,840 I ,5 14,368

I,200,840 I,5 r 4,368

2,904,,097 2,271,626

4,t04,93',7

4,104,937

(s00,000)

1,562,000
I,062,000

360,994
t3,241,189

80E,852

92,386
901 ,238

3,7 8s.994

3,785,994

(58,008,977)

42,326,332
(15,682,645)

442.,024

15,451,454

(3,11G,223)

3,262,609
92386

3,966,097 (13,411,019)

4C
4B

5

5

3

3

(pSASB has prescribed the direct method of cash flow preparation/ presentation for all

entities under the IPSAS accrual basis of accounting.)

4

Note FY202212023
Kshs

FY202112022
Kshs



17. Statement of Comparison of Rudget and actual amounts for the Perlod

Budget notes

The target was not met on Interest earned as a result of less loan disbursement than the budgeted for.

Revenue KShs I(Shs KShs KShs KShs
Translbrs from County Covemnrcnt 905.880 905,880 905,880 0%

Interest income s,000,000 5,000,000 4,104,937 895,063 82%

Total income 5,905,880 5,905,880 4,104,,937 1,900,943

Expe nses

Fund Administration Expenses 4,14t,492 4,t41,492 1,186,000 2,955,492 29%
General Expenses 22,616 22,616 14,840 7,776 66%
Total expenditure 4,l64,log 4,164,109 1,200,840 2,963,269 29()
Surplus for the period 1,741,772 7,741,772 2,904,097 1,162,.325

5

Original
t

Adj ustnre nts Final budget
Actual on

comparable basis

Pe rforrmnce
difference utilisation

2023 2923 2023 2023 2023 2022

70%
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18, Notes to the Financial Statements

l. General Information

BungotnaCourrtyAssenrblyEmplol,gg5'CarLoan&MortgageschemeFu'ldisestablished
by and derives its authority and accountability from The Bungorna County Assembly

(Employees'car Loan Scheme Fund) Regulations,2O17 on 16th January 2017 and The Public

Irinance Management (Bungoma County Assembly) (Employces' Mortgage Sclreme Funtl)

Rcgulations, 2018 on 19th April 2018. The Fund is rvholly owncd by thc Couuty Assenrtrly cf
Bungotna and is domiciled in Kcttya.

The fund's objcctive is to;

(i) Provide a loan scheme for the purchase of vehicles and purchase, development,

renovation or repair ol residential houses to membcrs of the scheme

(ii) Raise funds for thc inrplen.rentation of the objectives contemplated in (a) above.

2. Statcmcnt of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and conrply with

Intemational Public Sector Accounting Standards QPSAS). The financial statements arc

prcsented in Kenya shillings, which is thc functional and reporting curelcy of thc Fund. The

accounting policies have bcen consistently applied to all the years presented. Thc financial

statelnerrts Save been prepared on the basis of historicat cost, ulrless stated otheruisc. The

cash flow statement is prcpared using the direct nrethod. Thc financial statements are

prepared on accrual basis.

3. Adoption of new and rcvised standards

(i) New and amended standards and intetpretations in issue bul not yet ffictive in lhe

year ended 30 June 2023

Applicabte: 1't January 2023

The objcctive of IPSAS 4l is to establish principlcs for the flnancial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Fund's

future cash flows.

rovides users of financial statements with more usefulIPSAS 4l p

IPSAS 4l: Financial

Instruments

6

Standard Effective date and imPact



Bungoma CountY Assem

Annual Report and Fina
bly - Employee Car Loan
ncial Statements for the Ye

and Mortgage Fund
ar ended 30'h June 2023

' Appllng a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedgc accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Fund's risk

management strategies and the accounting treatment for

instruments held as part of the risk management sffategy.

information than IPSAS 29, by

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Fund provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose fillancial reports assess:

(a) The nature ofsuch social benefits provided by the Fund;

(b) The key features of the operation ofthose social bencfit schemes;

and

(c) The impact of such social benefits provided on the Furrd's

financial perfionnance, financial position and cash flows.

Applicable: I January 2023IPSAS 42: Social

Benefits

a) Amendments to IPSAS 5, to update the guidance

related to the components of borrorving costs which wcre

inadvertently omitted rvhen IPSAS 4l rvas issued.

b) Amendments to IPSAS 30, rcgarding illustrativc

examples on hedging and credit risk which were inadvertently

omitted when IPSAS 41 was issued.

Applicable: 1't January 2023Arncndments to

Other IPSAS

rcsulting from IPSAS
.11, Financial

Instrumer lts

7
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c) Amendments to IPSAS 30, to updatc thc guidarrce for

accounting for financial gual'antcc contraats {rhit',r 1vc,c

inadvertently omitted when IPSAS 4l was issucd.

Amendments to IPSAS 33, to update the guidance on classiff ing

finaucial instruments on initial adoption of accrual basis IPSAS

which rvcre inadvertently omitted when IPSAS 41 was issued.

Applicable .lanuaty 2023

Arncndrnents to refer to thc latcst System of National Accouf.:s (SN,\

2008).

. IPSAS 39: Employee Benelits

Now delctes the lemt composite social security benelits as it is no

longcr dcfincd in IPSAS.

. IPSAS 29: Financial instrumcnts:

Measu rement

Recognition and

Standard no longer includcd in thc 2021 IPSAS handbook as it is rrow

superscde<l by IPSAS 41 which is applicable from 1" January 2023.

(ii) New and amended standards and interpretations in issue but not yet efiective in tlrc

year ended 30 June 2023

IJ

O(her improvenrents

to IPSAS

The standard sets out the principles for the rccognition,

measurcrnent, prcsentation, and disclosure of leases. The objective

is to cnsure that lessecs and lessors provide relevant infornration in

a manner that faithfully rcprescnts those transactions. l'his

information gives a basis for users of financial statements to assess

the effect that leases have on the hnancial positiou, financial

performance and cash flows ofthe Fund.

uires entities to recognise, measure altd

Applicable I't January 2025

The new standard req

IPSAS 43

Standard

t IPSAS 22 Disclosure of Financial Infonnatiort aboul the

Generul Government Sector.

Efi'cctive date lnd impact

Standard Effectivc date and impact:
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present information on right of use assets and lease liabilities

IPSAS 44: Non-

Cunent Assets Held

for Sale and

Discontinued
Opcrations

Applicable I January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation of such assets to ceasc and:

Assets that meet the criteria to bc classified as held for sale to be

presentcd separately in the statement of financial position and the

results of discontinucd operations to be presented separately in the

statement of fi nancial performance.

(iii)Early dopticn of standards

The F'uird did not early - adopt any nerv or amendcd standards in the financiaT year or the

Fund adopted the following standards early (stale lhe standards, reason for early adoption

and impact on Fund's.financial stdtements.)

d. Slgnillcant Accountiug Policies

a) Reveuue rccognition

i, Revcnue from non-exchange transactions

Transfers from othcr government cntities

Revenucs fi'om non-cxchange lransactiorrs with othe:' govelrment cntities are measured at l-air

valuC an{ r'ecognized on obtaining control of the assct (cash, goods, seruices and property) if
the transfer is free from conditions and it is probable that thc economic benefits or service

potential related to the asset will flow to the Fund and can bc measured reliably.

ii. Revenue from exchange transactions

Intcrcst inconrc

Intcrest income is accrrred using the cffective yietd method. The effective yield discounts

cstimatcil futurc cash receipts through thc expccted lifc of thc financial asset to that asset's

net carrfng an.rount. The rnethod applies this yield to the principal outstanding to determine

i:rtercst incomc each period.

9
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b) Budget information

The original budgct for FY 2023 was approved by thc'county Assembly on 3Od'.March 2023.

'lhe Fund did not revise the Fund's regulations during the financial yeat 2022/2023.

'l'hc Iund's budget is preparcd ou a different basis to thc actual incotne and expertditurc

discloscd i1 the financial statemcnts. T'he financial statements are prepared on accrual basis

using a classificatiotr based on the nature of expenses in the statement of financial

pcrformancc, whcleas thc budget is prcpared on a cash basis. The amoullts in the fi,rancial

statcments wcre rccast from the accrual basis to the cash basis and reclassified by

plcscntation to be on the sarae basis as the approved budgci. A comparison of btrdgct and

actual anlounts, prcparerJ on a comparable basis to the approvctl budget' is therr presen'.cd in

the statement of comparison ofbudget and actual amounts.

In addition to the Basis diffcrence, adjustments to alnounts in the fina[cial statements arc also

made for differences in the formats and classification schemes adopted for tltc prcsentaticrr of

thc financial statements and the approved budgct.

c) Propcrty, plant and cquiPment

Alt property, plant and equipment arc stated at cost less accumulated depreciation artd

impairment losscs. Cost includes expenditure that is directly attributable to the acquisitiorr cf

the items. When signilicant parts of property, plant and equipment are requircd to be rcPlaccd

at intervals, the Fund recogniTes such parts as individual assets with specific usef.tl lil-cs and

dcpreciates them accordingly. Likewise, when a major inspection is performed, its cost is

rccognizcd in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an assct is acquired in a non-exchangc transaction for rril

or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognizcd at cost. The cost of intangible

asscts acquired in a non-exchange transaction is their fair value at the date of the exchangc.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated irnpairment losses. Intemally generated intangible asscts,

exclutling capitalizcd development costs, are not capitalized and expenditule is reflccted in

surplus or deficit irr the period in which the expenditure is incurred.

The useful life of thc intangible assets is assesscd as eithcl finitc or indcfinitc.

Summary of Significant Accounting Policies (Continued)

t0
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e) Investment ProPerty

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs ofday+o-

day maintenancc of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition' Investment

properties are derecognizcd either when they have been disposed of or when the investment

property is permanently rvithdrawn from use and no future economic benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Currently, the Fund has not invested in any Property.

f) Financisl instruments

IPSAS 4l acldresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting trnd a new irnpairmcnt

model for financial assets. The Fund does not have any hedge rclationships and therefore the

ncw hedge accounting rules have no impact on the Company's financial statements. A

finaucial instrument is any contract that gives rise to a financial asset of onc entity and a

financial liability or equity instnrmcnt of anothcr entity. At initial recognition, the F-und

tneasrurcs a financial asset or I'inancial liability at its fair vtlttc pltts or minus, in the casc of a

!lnancial asset or.financial liability not at fair valuc through surplus or deficit, transaction

costs that are dircctli, atlributablc to the acquisition or issue of thc financial asset or financial

liability.

Financial assets

Classifcation of financial assets

The Ftu:d classifics its financial assets as subsequcntly mcasut'cd at amortiscd cost, fair value

through net assets/ cquity or fair value through surplus and deficit on the basis of both the

Fund's rnauagement model for financial assets and the contractual cash flow characteristics of

thc f-u:anciat assct. A financial asset is mcasured at arnortized cost rvltcn the financial asset is

hcld within a lnanagcment model whose objcctive is to hold financial assels in order to

collect conlractual cash florvs and thc contractual tenns of thc financial asset givc rise on

specified dates to cash flows that are solely payments of principal and interest on thc

principal outstanding. A financial assct is measurcd at fair value thlough nct assets/ cqrrity if
it is held within the management model rvhose objcctive is achicvcd by both collccting

contractual cash flows and selling financial assets and thc contractual terms of the financial

asset give rise on spccificd dates to cash flows that are solcly paymcnts of principal and

intercst on the principal amount outstanding'

il
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Summary of Significant Accounting Policies (Continued)

A financial assct shall be measured at fair value through surplus or deficit unlcss it is

nreasured at arnortized cost or fair value through net assets/ equity unless an Fund has made

irrcvocable clcction at initial recognition for particular invcstmcnts in cquity instruments.

Subsequeltt measuremcnt

Based on thc business modcl and thc cash florv characteristics, the Fund classifics lis

financial assets irlto amortized cost or fair value catcgories for financial inst;uments.

Movcrnents in fair value are presented in cither surplus or deficit or througlt r.ct i'ssets/ cquity

subject to certain critcria being met.

Amortizcd cost

Financial asscts that are held for collection of contractual cash flows where those ca$r flows

represcnt solely payntents of principal and interest, and that atc not designated at fair value

through surplus or dcficit, arc measured at amortizcci cost. A gain or loss on an instrurtrent

that is subsequently measured at amortized cost and is not part of a hedgirtg relationship is

recognizcd ip profit or loss whcn thc asset is de-recognized or impaired. Intcrest incomc from

these financial assets is included in finance income using the elfcctive interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solcly payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through uet assets, except for the recognition of impairment gains or losses,

interest revenue aud foreiga exchange gains and losses which are recognized in

surplus/deficit. Interest incomc from these financial assets is included in finance iucome

using the effective interest rate method.

Fair vnlue through surplus or deficit

Financial asscts that do not mcet the criteria for amortizcd cost or fair value thror.rgh nct

assets/ equity are measured at fair valuc through surplus or deficit. A business model rvhcre

thc Fund manages financial assets with the objective of rcalizing cash flows through solcly

the sale of the assets would result in a fair value through surplus or dcficit model.

Trade and othcr receivables

'Irade and other receivables are recognized at fair valucs less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

t2
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Summary of Significant Accounting Policies (Continued)

Impeirment

The Fund assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

Fund recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL)

Financial liabilitics

Classilication

'fhc Fund classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss'

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

rcceived lhrough non-exchange transactions (for no cost or for a nominal cost), the cost of the

inveatory is its fair value at the date of acquisition.

Costs incurred in bringing cach product to its present location and conditions are accounted

foi os follows:

i. Raw ntaterials: purchase cost rrsing the weighted average cost method

ii. Finished goods and work in progrcss: cost of direct materials and labour and a

proportion of manufacturing ovcrheads bascd on the normal operating capacity,

but excluding borrowing costs

After initial recoguition, inventory is measured at the lower of cost and net realizable value.

I{owever, to the extent that a class of inventory is distributcd or deployecl at no charge or for

a nominal charge, that class of inventory is measured at thc lower of cost and current

replacement cost.Net realizablc value is the estimated sellirrg price in the ordinary course of

operations, less the cstimrted costs of completion and the estimated costs necessary to make

the sRle, cxchange, or distribution. lnventories are rccognized as an expense when deployed

for utilization or consumplion in the ordinary course of operations of thc Fund.

h) Provisions

Provisions a1e recognized rvhen the Fund has a prescnt obligation (legal or constructivc) as a

result of a past event, it is probable that an outflow of resotuces embodying econolnic

benefits or scrvice potential will be required to scttle the obligation and a reliable estimate

can be nrade of the amount of the obligation.

l3
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Significant Accounting Policies (Continued)

Where the Fund cxpccts some or all of a provision to be reimbursed, for cxample, under an

insurance contract, the reimbutsemcnt is recognized as a separate asset ouly rvhen the

rcimbursement is virtually certain. The expense relating to any provision is presented in the

statcment of financial performance net of any reimbursement.

j) Contingent liabilities

The Fund does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or seryice potential is remote.

k) Contingcnt assets

The Fund {oes not recognizc a contingent asset, but discloses details of a possible asset

whosc existence is contingent on the occurrence or non-occurence of orc or more uncertain

future events not wholly withiu the coutrol of the Fund in the notes to thc financial

statements. Contingent assets are assesscd continually to ensure that developments are

appropriately reflected in thc financial statements. If it has bccomc virtually certain that nn

inflow of econornic benefits or service potential will arise and the asset's valuc can be

measured reliably, the asset and the related revenue are recognized in thc financial statements

of the period in which the changc occurs.

l) Nature and purpose of rescrves

The Fund creates and maintains reserves in terms of specific requirements

m) Changes in accounting policies and estimatcs

The Fund recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

inrpractical.

t4

i) Social Bencfits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet rhe eligibility criteria, ii) mitigate the effects of social risks and iii) Address the',reed of

society as a whole. The Fund recognises a social bencfit as an cxpense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the bcst estimatc of the cost (the social bencfit payments) that tlte Fund

wilt incur in fulfilling thc present obligations represented by the liability.
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Summory of SigniJicant Accounting Policies (Continued)

n) Employee benefits - Retirement benefit plans

The Fund provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which the Fund pays fixed contributions into a

separate fund and will have no legal or constructive obligation to pay further contributions if
the fund does not hold sufficient assets to pay all employee benefits relating to employee

service in the current and prior periods. The contributions to fund obligations for the payment

of retirement benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than dcfined-contributiolr

plans. The clefined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

o) Foreign currency transactions

Transactions in foreign currencies are initially accormted for at thc ruling l'ate of exchange on

the date of the transaction. Trade creditors or dcbtors denominated in lorcign ctllrcncy arc

reported at the statement offinancial position leporting date by applying thc cxchange rate on

that date. Exchange diffcrences arising from thc settlemerrt of creditors, or frotn the reporting

of crcditors at lates different from those at which they rvcre initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

p) Borowing costs

Bonowin! costs are capitalized against qualifiing assets as part of property, plant and

equipm.-nt. Such borrorving costs are capitalized over the period during rvhich the assct is

bcing acquired or constnrcted and borrowings have been incurred. Capitalization ceases when

constuction of the asset is complete. Further borrowing costs are charged to the statement of
financiol performance.

l5

q) Related parties

The Frurd regards a relatcd palty as a person or an Erltity with the ability to exert control

individually or jointly, or to exercise significant influencc over thc Fund, or vicc vcrsa.

Members of kcy managemeut are regarded as related parties and comprise the directors, the

CEO and scnior managers.
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Summory of Significant Accounting Policies (Continued)

r) Cash and cash cquivalcnts

Cash and cash equivalents comprisc cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

r.cadily convertibte to known anrounts ofcash and are subjcct to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

yarious cornmercial banks at the end of the financial year'. For the purposes of these finarlcial

statcments, cash ancl cash cquivalents also include short term cash imprests and advances to

authorised public officers anilor institutions which werc not surrendered or accounted for at

the end ofthe financial year.

s) Comparative figures

Where nccessary comparative figures for the previous financial year havc been ametrded or

rcconfigurcd to conform to the required changes in presentation'

5. Significant judgments and sources of estimation uncertainty

The preparatiol of the Fund's financial statements in conformity with IPSAS requires

rnanagetnent to make judgments, cstilnates and assumptiotls that affect the reported amoullts

of revenues, expcnscs, asscts and liabilitics, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimatcs and assumPtions -

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets an{ liabitities within thc next financial year, are described below. The Fund

bascd its assumptions and estimates on parameters available when the consolidated financial

statcments were prepared. However, existing circuntstanccs and assumptions about fufure

developments may change due to markct changes or circumstances arising beyond the control

of the Fund. Such changes arc rcflected in the assumptions when they occur'. IPSAS 1.140.

l6
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lives and residual values

I lives and residual values of assets are assessed using the following indicators to

potential future use and value from disposal

The condition ofthe asset based on the assessment ofexperts employed by the Fund

The nature of the asset, its susceptibility and adaptability to changcs in technology and

processes

The nature of the processes in which the assct is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

ns

were raised and management determined an estimate based on the information

e. Provisions are measured at the management's best estimate of the cxpenditure

o settle the obtigation at the reporting datc and are discounted to present value

cflect is material. Currently management has not made any provisions.

c

I

T

t
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2.71,164

3.514,830

3.71151994

78 027
.l 026,911

4 I 937

Irrtelcst incorre from Car l.cans

LrlansItcrcst Inconrc From Mo

6. Notcs to thc Financial Statcnrents

l) Intcrcst irtcomc

Mosr of the beneJiciaries are optingfor Morlgage as opposed to car Loans hence leading to

more interest being earned 1i'om lllortgage

2) Use ofGoods and Services

3) Cash and cash cquivalcnts

Detailed analysis of the cash and cash equivalents are as follows

1,022,000l, 186,000Conlnittcc Allowances
475.750Profcssional scrvices cosLs

16,61 u14,840Bank Char s

1,514,3681,200,E40'l'otal

92.38690t,238Crrrent account
92,386901,238Total cash and cash equivalcnts

17,748834,2141206004991Kcnya Conlncrcial bank
67,0241206090308Comnrercial bank

901,238(;rand t0tal

l8

I

I IGhs

w202v2422
lGhs

r-yz02212023

De w2022t2023 rtY202lt2022
IGhs I$hs

w2022t2023 w202v2022
IGhs Kst'

FY202212023 rry2021

l'inancial lnstitution Account No. IGhs I(shs

Currcnt account

Kenya 74,638
92,386
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4A

4) Receivables from exchange transactions

25 44,870

4

IC

35 848,690

l5 451,454

5.708,414

74 26tI

ent Receivables
nts due-CASB BorrowinCurrent loan re

9,862,22525,544,8'70Balance b/f
58,008,977500.000the Year
42,326,3321,562,000the Yearnts DurinRc

24,482.870Total Current receivables

e Borrorvinments due-MCA Morrent loan re

the YearDu
Balancc b/f
Bono 75,39t,254

390,000nts Durin the YearI{ a
75,001,254

75.001.254Total Current reccivables

25,544,t17099,484,124I Current Rcccivables

t34,468,866152,905,847

17,650,000

13,241, l 89

I,960,2s1s-Rcconciliation with MCA tno

disburscmcnts id out

Lcss-Proceeds from loan c I

term loan re a nrents due

Balance b/i

ncnts
Account

Non Current Receivables

Sub-I otel 7152 905157_,1!-658

6,I 50,438s,708,4t4Balance b/f
rancc Receivablc

442,024360.994lnsurance Pre muirn Rccovered
5,347,419

158,614,261t62.662

Sub-lotal

Non current receivables'fo

262,,146,201Grand 'I'otal receivables from cxchange transactions

l9

Desc Fv202212023 FY202u2022
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Notes to thc Financial Statements (Continued)

5) Tradc and other payablcs from cxchangc transactions

6) Borrorvings

'l'here rvcrc no bonowings by the Fund during the financial year 2022123

7) Related party balartccs

a) Nature of rclatcd party relationships

Entitics and other parties related to the lrund include thosc parties who havc ability to
cxercise control or cxercise significant influence over its operating and financial dccisions.

Retatcd parties includc managcment personnel, their associatcs and close family mernbers.

The fund/scheme is related to the following entities:

(i) Thc County Government;

(ii) The Parent County Covernment Ministry;
(iii) Kcy management;

(i") Board of Trustees; etc.

a) Due from related partics

]\{CA'S Car Loan & Mort c

23.108,746 25,0i'9,C00Balancc b/f
MCA Loarr deductiors rcmitted erroneously to Etrployee Account

(23,10E,1 75)Less-Repaynrents During the Year
( 1,960,254)account

571 23,103,746'l'otal trade and other payables

25,544,87024,482,870Due from County Asscmbly Service Board
075,00t,254Due from MCA Mortgage Accorurt

157,3 14,658 152,905,847Due from long term lran
5,708,4145,347,4t9Due from Insurancc Premiurns Recoverablc

262,146,201 184,159,131'l'otal

20

b\'2022t2023l| L\202U2022
Kshs Iishs

Less-Reconcil iati on with MCA nDrtl'a,le

2022t2023 202il2022
Kshs I(shs
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23,108,74657tDue to MCAs' Car Ilan & MortS4ge
23,108,746571Total

Notes to the Financial Statements (Continued)

.) Due to related parties

l. Financial risk management

The Funcl's activities cxpose it to a variety of financial risks including credit and liquidity

riskS and cffccts of changes in foreign culrency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business cnvironment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. Thc Fund does not hedge any risks and has in place policies to ensure that

credit is onty extended to customers with an established credit history.

'Ihe Fund's financial risk management objectives and policies are detailcd below:

o) Crcdit risk

The Fund has exposure to credit risk, which is the risk that a counterparry will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

wir[ banks, as rvcll as trade and other receivables and available-for-sale financial

investments. Management assesses the credit quality of each customer, taking into account its

financial position, past expcriencc and other factors. Individual risk limits are sct based on

intemal or cxtental assessment in accordance with limits sct by the directors. The amounts

presented in the statement offinancial position ale net of cllorvances for doubtful rcceivables,

estimated by the Fund's management based on prior experience and their assessment of thc

cuneot cconomic cnvironment. Thc carrying amount of financial assets rccorded in thc

financial statemcnts representing the Fund's maximunr exposurc to credit risk without taking

account ofthe value ofany collateral obtained is made up as follows:

2l
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At 30 Junc 2023

262,146,201262,146,201Receivables From Exchangc Transactions

901 ,238901 ,238Bank Balances

263,047,439263,047,,4i9-l'otal

r\t 30 Junc 2022

1 84,1 59,1 3 1184,159,l3 IReceivables From Exchangc'I'ransactions

92,38692,386Bank Balances

184,251,517184,251,517Total

Notes to the f inancial Statements (Continued)

The customers undcr the fully pcrforming category arc paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allorvance for

uncollectible amounts that thc Fund has recognised in the financial statements is considercd

adequatc to cover any potentially irrecoverable amounts.

The Committee sets the Fund's credit policies and'objectives and lays down paramcters

within which the various aspects of crcdit risk management arc operated.

b) Liquidity risk mattagement

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

Iund's short, medium and long+erm funding and liquidity management requircments. The

l'und manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

During the hnancial year, the Fund repaid its outstanding Borrowings of Kshs. 23,108,175 to

Membcrs Car Loan and Mortgage Fund. The tablc below represents cash flows payable by

the Funtl under non-derivativc financial liabilities by their rentairting contractual rnaturities at

the reporting date.
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At 30 June 2023

Trade Pa ablcs
571Cunent Portion of Borrowin 571

571Total
At 30 June 2022

Trade Pa ablcs
23,108,74623,108,746Current Portiort of Borrowin
23,108,74623,108,74 6'fotal

Notes to the Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing thc risk faced by

the Fgnd on an on-going basis, evaluate and tcst the design and cffectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changcs in markct priccs, such as intcrest rate, equity

prices and foreign cxchange rates which will affect the Fund's incomc or the valuc of its

holding of financial instrumcnts. The objective of market risk management is to manage and

confiol market risk cxposures within acceptable parameters, while optimising the rctum.

Overall responsibility for managing market risk rests with the Atrdit and Risk Managemcnt

Committee.

'Ihe Irund's Finance Department is responsibte for the development of detailed risk

manlgement policies (subject to review and approval by Audit and Risk Management

Committce) and for the day-to-day implementation of those policies'

There has been no change to the Fund's exposure to market risks or the manner in which it

marnges and measures the risk.

i. Foreign currcncY risk

The Fund did not transact rvith any foreigr currcncy during the financial period'

ii. Intercst rate risk

Interest ratc risk is the risk that the Fund's financial condition may be adversely affected as a

rcsult of changes in intcrest rate levels. The Fund's intcrest rate risk ariscs from bank

deposits. This exposes the Fund to cash florv intercst rate risk. Thc intercst rate risk exposure

arises mainly from interest rate movements on the Fund's deposits'

23
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Notes to thc Financial Statements (Continued)

Management of intcrest rate risk

To manage the interest ratc risk, lnanagement has endeavoured to bank with institutions that

offer favourable intcrest ratcs.

d) Capital risk management.

Thc objcctive of thc Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concem. The Fund capital structurc conrprises of the following funis:

1. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

2. Ultimate and Holding Entity

The County Assembly of Bungorna Employee Car Loan and Mortgage scheme is a rwolving

fund establishcd pursuant to the Salaries and Remuneration Commission (SRC) circular

number SRC/ADM/CIR/I/13 Vol. III (128) of l7'h December,2014 and Section 167 of the

Public F'inancc Managcment (PFM) Act 2012. Its ultimate parent is County Asscnrbly of
Bungoma.

3. Currency

The financial statcmcnts arc prcscntcd in Kenya Shillings (Kshs)

)

25s,07 I ,946 ts6,07 t ,946Revolving Fund
5,070,8267,974,923Accumulated Surplus

761,142,77?,263,046,869TOTAL FUNDS
23,t08,746571Total Borrowing

92,386901 ,238less: Cash and Bank balances

23,016,360-900.667Net Dcbt / excess cash & cash cquivalent

l4ol'-0.34YoGcaring in percentagc
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Bungoma County Assenrbly - Bmployec Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year cnded 30th,Iune 2023

19. AnEexes

The following is the summary of issues raised by the external au<iitor, and management comments that were provided to the auditor.

Irregular Advarrce of loan
to ttre County Asse mbly
Sen'ice Board

Fund Administrator
Date................

Not Resolved FY 202312024The statenrnt of finarrciai position reflects a balance of
Kshs.25,544,870 in respect of current portion oflong term
receivables from exchange transactions whic[ as shown in
Note 4A to the financial slatenEnts, represents annmt lent by
the Frmd to the County Assembly hrblic Service Board. This
is contrary to Regulation 4 of tlre Bungonn CourS,Assenrbly
(Epnrloyees Car loan Schenr Fund) Regulations , 2018,

wirich provide 0rat the object and prrpose of the Fund is to
provide a loan schenr for the purchase ofvehicles by staffof
the schenp and for the purchase, developnr , rerxrvation or
repair ofresidential property by staff of the Sclrerrrc,

respcctively. In the circunstances, Managenrcnt was in breach

of law.

The nnnagenent agees

with the audit findings and

seeks to conply as per

reconrrpndations of the of
audit

25
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Annex II: FO 30-Bank Rcconciliation Statcments

REPUBLIC OF KENYA

COUNry COVERIiMENT OF BUNGOMA

COUNTY ASSEMBLY OF BI.NGOMA

COUNTY ASSEMBLY OF I}UNGOMA CAR LOAN DBPOSIT

ACCOUNT NO: 1206090308

BANK RECONCTI,IATION STATEMENT

AS AT 3OTII .'UNE 2023

Ralance as per Bank Certificate

LESS:

COI,UMN I:
Paynrent in the Cash Book not yct presented for payment

COLUMN II:
Receipt in the Bank Slatenent not yet recorded in the Cash Book

ADD:
COLUMN III:
Paynrnt in the Bank StatenEnt not yet recorded in the Cash Book

COLUMN IV:
Receipt in the Cash Book not yet recorded in the Bank Statenrnt

Balancc as pcr 'fhc Cash Book

Cash book Balance

Dilference

I Ccftiry that I havc verified the Bank Balancc in the cash Book with the

and that the above reconciliatiott is correct.

AMOUN'I'
67,023.51

0.00

67,023.51

67,023.51

0.00

Bank Staternentffi= '1.1.1^o 3
Dcsignation I)atc

n7*7
Dcsigration Datc

Signature

Sigratue

26
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I
Details Cheque No.

Details Cheque No.

Details Cheque No

Details Cheque No

Amount

tr

trI

Amount

Amount

Amount
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REPUBLIC OT'KENYA

COUNTY GOVERNMENT OF BT]NGOMA

COUNTY ASSEMBLY OF BUNGOMA

COUN'{Y ASSEMI}I,Y OF BUI.{GOP{A CAR I,OAN SCIIEME

ACCOUNT NO:12060049?l

BANK RECONCILIATION STATtrMENT

ASAT3IST JUNE2023

Balauce as pcr Bank CeI'tlflcate

LESS:

COLUMNI:
Paynent in the Cash Book not yct presented for payment

COLUMNII:
Receipt in the Bank Statement not yet rccordcd in the Cash Book

ADD:
COLUMN Itr:
Paynent in the Bank Slatement llot yet rccorded in the Cash Book

COLUMN IV:
Rcceipt in ttre Cash Book not yet recordcd in the Bank Statcment

Balance rs pcr Thc Cash Booh

I Certily that I have velified the Bank Balance in the cash Bookwith the

Bank Statemcnt and that thc above reconciliation is correct.ffi- -1.1. l-.n3
Sigrature Desigration Datc

rW 7.1. '1.* I
Desigrration Date

?'7:?*2
Date

AMOUNT
834,214.31

834,214.31

834,2t4.t1

Signature
kw
Designation
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te Details Cheque No

II

Delails Cheque No

III
I)ckrils Cheq'-rc No

IV
Dctails Chcque No

tl Mortguge Itund
ntlcd 3dh Junc 2023

r,o 30

I
Anroult

n nx)unt

Amotutt

Anrourt
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