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1. Key Bntity Information and Management

a) Backgroundinformation

Vihiga County Assembly Members Mortgage and Car Loans Scheme Fund is established by and
derives its authority and accountability from the Salaries and Remuneration Commission (SRC)
circular number SRC/TS/WIfl3llA of 14th February 2014 and the VIHIGA COUNTY
ASSEMBLY MEMBERS(CAR LOAN SCHEME FUND) REGULATIONS 2014 and 2015 on
lltr'July 2014 and lgtl'January 2016. The Fund is wholly owned by the County Government of
Vihiga and is domiciled in Kenya.

The fund's objective is to provide funds for the mortgage and car loan schemes to enable the
members and staff of the Assembly to: a) purchase, develop, renovate, or repair their residential
property and b) purchase vehicles for personal use.

The Fund's principal activity is to provide car loans and mortgage facilities to members of
county assembly and staff. The Fund was initiated in 2014 with a capital of Ksh 200 million.
However, as a result of giving out car grants worth Ksh 80 million to mcas, the Fund's capital
stands at Ksh 120 million.

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to provide car loans and mortgage
facilities to members of the county assembly and staff.

c) Fund Administration Committee

d) Key Management

I
I

,)

I Hon Joab Ambaka Kilinga Fund Manager/Administrator

2 Hon Henry Asava Chairman of the Fund

a
J FIon Douglas Isumba Beru Member

4 Hon Victor Ijaika Bulemi Member

5 Hon Patrick Akhwale Member

1
Ambaka Kilinga Fund Administration Manager

2 Oscar Miyinzi Jagona Principal fi nance offi cer

-)
Francis Rakewa Principal legal counsel

4 Michael Oloo Payroll Manager

5 Stephen Masambu Fund accountant
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e) Registered

P.O. Box 90 503
Clerk's
Majengo-Luanda
Maragoli, KENY

way

f) Fund

Telephone:(254) 20e4140
E-mail: vihi @gmail.com
Website: www.

g) Fund Ban

Cooperative of Kenya
Mbale Branch
P.O. Box 816 503
Maragoli, Kenya

h) Independent

Auditor General
Office of the A General

University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

go.ke
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Anniversary

i) Principal

The Attorney
State Law Office
Harambee A
P.O. Box 40112
City Square
Nairobi, Kenya

Adviser
?
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2. Thc Board of Management

l. Joab Ambaka Kilinga Born in 1962,

Bachelor of Education in Economics & Business Studies
from Kenyatta University

Executive Masters degree in Education, Leadership and

Policy Managernent fiom Moi University

Certificate in Strategic Leadership from KSG

Llaving served in public sector in senior positions for more
than a decade, he has a wealth of experience in
transformative leadership and management best practices.

2. Hon Henry Asava Chairman

3. Patrick Akhwale Member

4. Francis Rakewa Principal Legal Counsel

Name Details of qualifications and experience
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3. Management Team

L-

1. Insert each key Manager's passport-size
photo and name,

Provide a concise description of each Trustee's
date of birth, key academic and professional
qualifications and work experience.

Also, indicate the main area of responsibitity -
without details

2. Manager 2

3. Manager 3

Note: The Fund Administrator willfeature under both the 'Board'and 'Management',

VI
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4. Manager 4

5. Etc.
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4. Fund Chairperson's RePort

It is my pleasure to present, on behalf of the county assembly service board, the vihiga car loan

and moitgage fund financial statements for the year ended 30tl' June 2022.The financial

statements present the financial performance of the fund over the past year.

Sustainability

The fund and its stakeholders are increasingly emphasizing on tl're need to ensute sustainability

for its resource mobilization and financing capabilities with an objective of ensuring that the

funds going concern is secured. However this changed when a total of kshs8O million was

converted to grant thus reducing the capital to Ksh 120 million.

The fund has conducted a basic assessment of available options fbr feasible financing tools that

would assure the fund of its long term sustainability. The fund will ensure that additional

resource mobilization done to bridge the gap created as a result of conversion of Kshs 80million

to grant. Due to cash flow problems, the fund borrowed Kshs 38million to finance the car grants

to mcas. A total of Kshs 27 million has been refunded leaving a balance of Kshs I 1 million.

Board and management changes

There were no significant board and management changes during the year under review' The

organisation arrangement is expected to enhance efficiency in service delivery.

Review of performance

Income

The income from interest amounted to Ksh 2,572,701 representing 64% of the budgeted amount

of Kshs 4,000,000. There is no other income other than interest income.

During the period a total of Ksh 5,820,000 was disbursed as new and additional loans.

Expenditures

The total expenditures during the period amounted to kshs. 4,260 all of which were bank

charges.

Future outlook

'fhe outlook of the fund for 202212023looks not so promising unless the National Treasury

offers more funding. Imprest account borrowed a net of Ksh 5 million during the year as part of
the inter account borrowing leaving a balance of Ksh 80,91 8,081 . The fund looks forward to

continued support from the county government and development partners to the realisation of its

mandate.
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Appreciation

I take this
government,
achieve these

to express my sincere gratitude and appreciation to the county
, management and stalf lbr tlreir continued support which made us

I look fbrward to continued support in the year 202212023

Signed:
FIon Manoah Mboku
Fund Chairman

k

vlll



Vihiga County Assembly Members and StafJ'Mortgage and Car Loons Scheme Fund
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5. Report of The Fund Administrator

It is my pleasure to present the Viliiga county assembly members and staff mortgage and car loan

scheme fund's flnancial statements for the year ended 30tl' June 2022.The financial statements

present the financial performance of the firnd over the past year.

flre fund was established on I't may 2014 and started with an initial amount of kshs.200M since

then a total of 120 loan beneficiaries have made borrowings amounting to kshs.348M

Financial performance

a)Revenue

ln the year ended 30tl'June 2022the fund had projected revenues of kshs 4,000,000. Out of the

projected revenue the fund was able to realise kshs 2,572,701 in actual revenues representing

640/o performance a drop from the previous by 30%.

In the table below we present an analysis of the revenue performance during the year

Revenue classification Revenue
budget(kshs)

Actual(kshs) Realization(%o)

Revenue Kshs Kshs

Interest income 4,000,000 2,572,101 64'h

Total income 4,000000 2.572,701 64'h

b) Loans

During the financial year 202112022, the fund disbursed new loans plus top ups totalling to kshs
5,820,000 bringing the loan beneficiaries to date to 144.

c) Cash flows

In the FY 202012021,we have had liquidity issues. This was a result of previous borrowings by
the county assembly totalling to kshs 80,918,081 and the fact that the number of potential
borrowers have increased by over 100 beneficiaries. The cash and cash equivalents increased
from kshs 2,110j28 as at 30tl'June 2021 to kshs 6,133,895 as at 30th J,,ne2022. However due to
delays from treasury disbursements, payroll deductions for car loan and mortgage for June had
not been received which results to our debtors.

1X
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d)Conclusion

i FY 202U2022
fund borrowed

not a good year in general. As a result of convcrting car loans into grants, the
38Million to l.rnance this unforeseen event. So far 35 Million has been repaid

leaving a balance f kshs 3 Million. Also hampering the fund's liqLridity are the borrowings by
the county

I take this

which stand at kshs 80,918,081.

to thank the board of management for their support. I would also want to
thank all staff who we have worked hand in hand to ensure that vihiga county assembly car loan
and mortgage achieves its rnission,

L
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Vihiga County Assembly Members and Str{f Mortgage und Cor Loans Sclreme Fund
Annual Report and Financial Statements for the year cndccl ,lune30r2022

6. Statement of Performance Against the County Fund's Predetermined Objectives

The fund's capital reduced by Ksh 80 million when all the car loans for members of county

assembly were converted to grants. This has greatly impacted on the fund's sustainability since

in the next 5 year cycle, it may not meet the needs of would be beneficiaries. This financial year,

the Fund had purposed not to issue out any new loans so as to shore up capital for the incoming

mcas. However loans amounting to Ksh 5,820,000 were issued out.

Introduction

Section 164 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each

County Government entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the

county government entity's performance against predetermined objectives.

The key development objectives of the Vihiga County Assembly Car Loan and Mortgage

Fund 5year strategic plan are to:

a) Provide quality mortgage facilities for the members of the county assembly and staff

b) Provide car loans to enable members and staff purchase their own cars.

The fund started with a seed capital of 200M. This however has not been reduced as a result of

grants worth Ksh 80 million and therefore new loan applicants have to wait for monthly

repayments to access the facility. This is after all the members of county assembly being given

car loans and mortgage.

In the year the fund has given 5 staff members mortgage facilities amounting to about 5,820,000.

The rest of the staff members who quali$, are given loans when funds are available.

The fund has further depleted its capital by ksh.80M after the conversion of the car loan of 2M

for MCAs to a grant.

xl
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Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

Car Loan and

Mortgage

To provide car

loan and

mortgage

facilities to

members

Increased uptake of

loans

Increased home

ownership and

mobility

In FY 21122 we

gave out a total c

Kshs 5.8 million

loans

f
as

Program I Objective Outcome Indicator Performance
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Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
Annual Report and Financial Statcmcnts for the year ended June 30,2022

Introduction

Section 164 (2) (f1 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County
Government entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a staternent of the county government
entity's performance against predetermined obiectives.

Progress on attainment of Strategic development objectives
Below we the o11 the stated ob ectives:

Mortgage and
Car Loans
Scheme

To provide
Members of
county assembly
and staff acquire
decent housing
and personal
transport.

Increased
ownership of
modern housing

Over 125 mcas
and staffhave
had access to
modern housing
or bought motor
vehicles for
personal use...or
both.

In FY 2ll22we
increased the
loans uptake by
5.8 million

x11r
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Corporate Governance Statement

7, THE FUND MANAGEMENT COMMIT'IBE
The Vihiga county assernbly car loan and mortgage scheme is a revolving fund established
pursuant to the salaries and remuneration commission(SRC) circular number
sRC/TS/wHl3l14 of l4tl'February 20l4.Section 167 of the public finance
management(PFM)act2012.Its mandate is to provide car loans to staff members. The fund is
committed to ensuring cornpliance with regulatory and surpervisory corporate governance
requirements .Essential to the establishment of a corporate governance fiamework in the
fund is a formal governance structure with board management at its apex. The operations of
the fund are governed by the vihiga county assernbly car loan regulations 20l5.The structure
is designed to ensure an informed decision making process based on accurate reporting to the
cornmittee.

The 2015 provides that the committee members shall be made up five trustees,
including the and shall consist of a chairman and six other members identified for
appointment thlough a competitive process .The board of management is responsible for the
Long term strategic direction of the fund and recruitment of the fund administrator and senior
management. The board of management exercises leadership, enterprise, integrity and
judgement in directing the fund.

The management is provided with full, appropriate and timely information that enables them
to maintain full and eff'ective control over the strategic, financial, operational and compliance
issues. The day to day running of the operations of the fund is delegated to the fund
administrator but the board of management is responsible lbr establishing and maintaining
the funds system of internal controls for the realization of its mandate of providing financial
support for improved access to water and sanitation in areas without adequate services.

All members of the fund management committee have been taken through a comprehensive
induction programme and are adequately trained on their roles as boald members. The
members are professional, committed and guided by the mission, vision and core values of
the fund in execution of their duties. At the end of each financialyear,the board, its
committees, individual members and the fund administrator are evaluated by an independent
body against targets agreed at the beginning ofthe year.

FUND MANAGEMENT COMMITTBE MEETINGS

The committee meets quarterly or as required in order to monitor the implementation of the
funds strategic plan and achievement of the targets and to approve loans by members and
staff. The committee also plays an oversight role over all financial operational issues. The
members held five full board and two special board meetings during theFY2O2ll2022.

AUDIT AND RISK COMMITTEE
In ensuring that corporate governance and integrity is enhanced in between the governance of
the fund, the county assembly service board has established an audit and risk committe.The
committee was established to advice the board on institutional risk management and
compliance.

xlv
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The members of this committee during the year under review were

S/NO NAMB POSITION IN
COMMITTE

PERIOD SERVED

1 Mr Nebert Avutswa Chairman
2 Ms.Lucy Anangwe Member
3 Ms.Harriet mahasi Mcmber
4 Ms.Linet mugalitsi Secretariat
5 Ms.Brenda Aiema Secretariat

STATEMENT OF COMPLIANCE
The board confirms that the fund has throughout the FY202012021 complied with all statutory
and regulatory requirements and that the fund has been managed in accordance with principles of
good corporate governance.

INTERNAL CONTROL AND RISK MANAGEMENT

Internal control

The board is responsible for reviewing the efTectiveness of the fund systems of internal control
which is designed to provide reasonable but not absolute assurance regarding the safeguarding of
assets against unauthorized use or disposition and maintenance of proper accounting records and
reliability of financial information used within a business or for publication. These controls are

designed to manage rather than eliminate the risk of failure to achieve business objectives due to
circumstances which may reasonably be foreseen and can only provide reasonable and not
absolute assurance against material misstatement or loss.

Standing instructions
The fund has a code of ethics and service charter that is applicable to all employees. These have
a number of standing instructions to employees of the fund designed to enhance internal control

Organization structure
A clear organisation structure exists detailing lines of authority and control responsibilities. The
professionalism and competence of the staff is maintained through both rigorous recruitment
policies and performance appraisal system which establishes, targets and reinforces
accountability and awareness of controls. It identifies appropriate training requirements, training
plans are prepared and implemented to ensure that staff develop and maintain the required skills
to fulfil their responsibilities and that the fund can meet its future management requirements.

Strategic plan
The business of the fund is determined by the strategic plan. The strategic plan sets out the
objectives of the fund and the annual targets to met to attain those objectives. The strategic plan
is evaluated annually to assess the achievement of those objectives. The board on an annual basis
approves the work supported by the financial plan for the year. Progress against the plan is
monitored on quarterly basis.

XV
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8. Management Discussion and Analysis

'i'he tund has continued to grow over the years and the management has put measures in
place to safeguard against risks.
The fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks
to minimise the potential adverse effect of surch risks on its performance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to staff with an established credit history.
The management has ensured that we comply with statutory requirements relating to the
functions of the fund and also making sure that statutory deductions are remitted on time
to avoid incurring penalties and interests fbr non-compliance.

BUSINESS PERFORMANCE

Revenue

The fund earned revenues amounting to KShs. 2,512,701from interest on loans.

Cash flow

The cash and cash equivalents increased from KShs2,110,728 as at 30 June202l to
KShs6,133,895 as at 30 |une2022. There was not a significant cash outflow as only a
total of 5.8 million was disbursed as loans.

OPERATIONAL PERFORMANCE

The fund's core operating activity has been the offering car loans and mortgage to
members of county assembly (mcas) and staff. The county assembly has supported the
fund and increased collections from members of staff has also added to the fund's better
performance.

Conclusion

We appreciate the unrelenting support fiorn the board of management, staff, the county
government, National Treasury and all the key stakeholders. We look fbrward to the
continued partnerships and cooperation in areas of mutual interest in the FY 202112022.

xvl
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9. Report of The Fund Administration

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2022which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund continue to be provision of car loans and mortgage.

Results

The results ofthe Fund for the year ended June 30, 2022 are set out on page l9 to page 35

Trustees

The members of the Board of management who served during the year are shown on page 2.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

{f
Chair of the Fund Administration Committee

Date: $o- q^ 'Lo1-'L I

xvu
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10. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by shall prepare financial
statements for the Fund in accordance with the standards and formats prescribed by the Public
Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end of the financial year ended on June 30,2022. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining interr-ral controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are fiee from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts lesponsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements ar-rd estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and. The
Administrator of the Fund is of the opinion that the F'und's financial statements give a true and fair
view of the state of Fund's transactions dr"rring the flnancial year ended June 30,2022, and of the
Fund's financial position as at that date. The Adrninistrator fufther confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation of the
Fund's financial statements as well as the adequacy of the systems of intemal'financial control.

In preparing the financial staternents, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concem basis of preparation of the financial statements. Nothing has come to the
attention of the Adrninistrator to indicate that the F'und will not rernain a going concern for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on
signed on its behalf by:

..........W.*. i.'#E -.....,. r...

3o,'s{. 2022and

Administrator of the County Public Fund

xvlll
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GEilERAL

E n ha nc in g A c c ou ntab i I i ty

HEADQI

Towers
M Street

P.O. Box oo
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REPORT OF THE AUDITOR.GENERAL ON VIHIGA COUNTY ASSEMBLY MEMB
AND STAFF MORTGAGE AND CAR LOANS SCHEME FUND FOR THE YEAR EN
30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial stateme
are fairly presented in accordance with the applicable financial reporting framewo
accounting standards and the relevant laws and regulations that have a direct
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which consi,
compliance with applicable laws, regulations, policies, gazette notices, circu

d

guidelines and manuals and whether public resources are applied in a
efficient, economic, transparent and accountable manner to ensure Governme
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governan
which considers how the entity has instituted checks and balances to guide i

operations. This responds to the effectiveness of the governance structure, the k
management environment, and the internal controls developed and implemented
those charged with governance for orderly, efficient and effective operations of
entity.

An unmodified opinion does not necessarily mean that an entity has complied with
relevant laws and regulations, and that its internal controls, risk management a
governance systems are properly designed and were working effectively in the finan
year under review.

The three parts of the report are aimed at addressing the statutory roles a
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of Vihiga County Assembly
and Staff Mortgage and Car Loans Scheme Fund set out on pages 1 to 33, which

Report of the Audllor-General on Vihiga County Assembly Members and StaffMortgage and Car Loans Scheme

for theyear endeQ 30 June, 2022
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of the statement of financial position as at 30 June, 2022, and the statement of performance,
statement of changes in net assets, statement of cash flows and statement of comparison _

of budget and actuat amounts for the year then ended, and a summary of significana
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained allthe information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements do present fairly, the financial position of the
Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance ManagementAct, 2012 and the Public Finance Management
(Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund)
Regulations, 2015.

Basis for Qualified Opinion

1. Lack of Trial Balance

The trial balance for the Fund as at 30 June, 2022 was not provided for audit verification
in support of the balances reported in the financial statements. This is contrary to
paragraph 27 of the lnternational Public Sector Accounting Standards (IPSAS) 1 which
requires financial statements to present fairly the financial position, financial performance
and cash flows of an entity.

ln the circumstances, the Management contravened paragraph 27 of the lnternational
Public Sector Accounting Standards (IPSAS) 1 and thus the financial statements
balances could not be confirmed.

2. Unsupported Statement of Cash Flows

The statement of cash flows for the year ended 30 June, 2022 reflects an additional
borrowings of Kshs.5,000,000 under cash flows from financing activities. However, the
additional borrowings are not disclosed in the statement of financial position in these
financial statements or under Note 8 to the financial statements in respect to borrowings.
Further, no supporting documents for the loans advanced during the year amounting to
Kshs.5,820,000 were provided for audit review. ln addition, the comparative balance of
Kshs.38,000,000 in respect to grants given out is not disclosed under cash flows from
investing activities.

ln the circumstances, the correctness of the statement of cash flows could not be
confirmed.

3. Gurrent Portion of Receivables from lmprest Account

The statement of financial position as at 30 June, 2022 reflects current portion of
receivables from Imprest account amounting to Kshs.80,918,081 which relates to

Report of the Auditor-General on Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
for the year ended 30 June, 2022
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amounts borrowed from the Fund by the County Assembly. However, the recalculated
account balance indicates a balance of Kshs.82,748,881 resulting to a variance of
Kshs. 1,830,800 as follows;

Details
Amount

(Kshs)
Balance brouqht down 75,918,081
Undated/Unnumbered payment to Vihiga County Assembly
lmprest account on 26 Oclober,2021

2,240,000

Undated/Unnumbered payment to Vihiga County Assembly
lmprest account on 26 October, 2021

760,000

Repayment by Vihiga County Assembly (3,000,000)
Undated/Unnumbered payment to sundry persons on 13
September 2021

6,830,800

Total 82,748,881

Further, the two payments to Vihiga County Assembly lmprest Account of Kshs.760,0(
and Kshs.2,24o,000 were stated as refunds of overcharged interests to thirty-eight (3
Members of the County Assembly (MCAs) and one hundred and twenty-four (124) stz
members, respectively but there was no evidence that all the MCAs and staff had ar
loans under the Fund while those holding loans had not been overcharged interests.
addition, the payment of Kshs.6,830,800 relates to mortgages issued while Kshs.760,0(
and Kshs.2,240,000 was in respect to refunds which does not qualify as borrowings t
Vihiga County Assembly and therefore the transactions are misclassified.

)0

8)
rff
ry
ln
)0

)y

ln the circumstances, the accuracy and completeness of current portion of receivab
from lmprest account balance Kshs.80,918,081 could not be confirmed.

4. Interest lncome

The statement of financial performance reflects interest income of Kshs.2,572,701wh
is equivalent to interest received as reflected in the statement of cash flows for the

T'

r
ended 30 June, 2022. The amount of Kshs.2,572,701 has therefore excluded inte
receivable of Kshs.227,zOG and the brought forward interest receivable of Kshs.261,9
as disclosed in Note 4 to the financial statements.

ln the circumstances, the accuracy and completeness of the interest income amount
Kshs.2,572,701 could not be confirmed.

5. Unsupported Current Portion of Long-term Receivables from Excha
Transactions

The statement of financial position as at 30 June 2022 reflects current portion of lon
term receivables from exchange transactions balance of Kshs.36,295,458 and which, S

disclosed under Note 4 to the financial statements comprise of current loan repayme
due of Kshs.36,068,252 and interest receivable of Kshs .227 ,206. However, the schedul
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supporting the financial statements reflected a balance of Kshs.22,517,092 resulting to a
variance of Kshs.13,778,366 which has not been explained or reconciled.

ln the circumstances, the accuracy of the current portion of receivables from exchange
transactions balance of Kshs.36,295,458 could not be confirmed.

6. Long Outstanding Loan Balances

The statement of financial position as at 30 June, 2022 reflects current portion of long-
term receivables from exchange transactions balance of Kshs.36,295,458 and which, as
disclosed under Note 4 to the financial statements includes long overdue debts owing
from two former members of County Assembly (MCA) which were not repaid by the end
of the Assembly term in August, 2017. The two MCAs are indicated in the schedules
supporting the financial statements to hold debts amounting to Kshs.1,414,533 and
Kshs.831,629. However, the reported balances are different from the amounts in the
demand letters issued by County Assembly Service Board (CASB) to the defaulters dated
12 March, 2018 for Kshs.2,180,000 and 28 February, 2018 for Kshs.1,058,110
respectively. ln addition, the CASB filed a civil suit against the defaulters at the Principal
Magistrate's Court in Vihiga which decreed on 4 August 2019 and 14 August, 2019 that
the defaulters should pay the amounts as reflected in the CASB demand letters. Further,
the warrants of arrests for the defaulters which were issued in June, 2022 reflects that the
two MCAs should pay a total of Kshs.3,098,958 and Kshs.1,580,289 inclusive of interests,
taxes and costs respectively.

ln the circumstances, the accuracy of the current portion of longterm receivables from
exchange transactions of Kshs.36,295,458 could not be confirmed.

7. Lack of Disclosure Notes for Receivables

The statement of financial position reflects current portion of receivables from imprest
account and long-term receivables from exchange transactions of Kshs.80,918,081 and
Kshs.36,617,053 which are referenced to Notes 5 and 6 to the financial statements
respectively. However, the two notes do not reflect any amounts.

ln the circumstances, no disclosure has been made for current portion of receivables from
imprest account and long-term receivables from exchange transactions.

8. Statement of Financial Position

The statement of financial position reflects total net assets and liabilities of
Kshs.156,964,746 while the re-casted balance is Kshs.156,964,486 resulting to a
variance of Kshs.260 which has not been explained or reconciled.

ln the circumstances the accuracy of the statement of financial position could not be
confirmed.
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9. Unsupported Long-Term Receivables from Exchange Transactions

The statemeqt of financial position as at 30 June 2022 reflects long-term receivables frofn
exchange trahsactions balance of Kshs.36,617,053. However, schedules supporting tl'fe
financial statements reflect a balance of Kshs.50,395,420 resulting to an unexplaindd
variance of Kshs. 13,778,367 .

ln the circumstances, the accuracy of long-term receivables from exchange
balance of Kshs.36,617,053 could not be confirmed.

10. Non-compliance with Public Sector Accounting Standards Board

The annual report and financial statements of the Fund for the year ended 30 June,
revealed the following inaccuracies and misstatements: -

The financial report erroneously indicate that the Fund has Board of Managemea

a

a

a

instead of Fund Administration Committee. Further, the members' passport
dates of birth, key academic and professional qualifications, work experience
the members and whether the member is independent or executive were
included.

The Management team part has not indicated the members of the Managemei
together with their passport photos, dates of births, key academic and professionl
qualifications, work experience and main area of responsibility as required by tfl
reporting template prescribed by the Public Sector Accounting Standards Boaf
(PSASB).

The environmental and sustainability reporting has not been prepared as requi
by the reporting template.

The General lnformation under Note 1 of notes to the financial statements
to Vihiga County Assembly instead of Vihiga County Assembly Members and
Mortgage and Car Loans Scheme Fund.

The numbering of the notes to the financial statements has not clearly sepa

rt
al
e
'd

a

a

a

between the significant accounting policies and notes to the financial statemen
and thus appear like notes 1 to 5 are repeated.

a Notes 5 to 7 do not indicate the amounts, while pages 21,22 and 25 are blank.
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The Report of the Fund administrator has not been signed by the
administrator as required.

The statement of performance against the County's Fund

transactions

objectives has not separated the car loans program from the mortgage
program to show the performance of each separately. Also, pages xii and
should be merged and reconciled.
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The header on pages 22 to 33 do not indicate the name of the entity as required

The notes to the financial statements in respect to cash generated from operations
is not provided.

Note 9 on other disclosures in respect to related party balances does not give; (i)
related party transactions, (ii) key management remuneration, (iii) due from related
parties, and (iv) due to related parties.

Note 10 on other disclosures in respect to credit risk, does not show the table
analysing the receivables and bank balances for the current and previous financial
years so as to determine the credit risk of the fund.

Note 10 on Other disclosures in respect to liquidity risk management, does not
indicate the figures in the table for ageing of payables and borrowings.

Note 10 on Other disclosures in respect to capital risk management, does not
analyse balances relating to fund balance, borrowings, cash and cash equivalents
and gearing level.

The progress on follow-up of prior year auditor's recommendations has not been
populated.

In the circumstances, the annual report and financial statements are incomplete and not
fairly stated.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Vihiga County Assembly Members and
Staff ttlortgage & Car Loans Scheme Fund Management in accordancewith ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Performance and Control

The statement of comparison of budget and actual amounts for the period ended
30 June, 2022 indicates original budgets of interest income and bank charges of
Kshs.4,000,000 and Kshs.20,000 respectively against nil balances in the final budget.
However, no adjustment amounts were stated to explain the differences between the
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original and final budget amounts. ln addition, Note a(b) to the financial statements
Significant Accounting Policies under budget information, indicates that the Fund's
was approved by the County Assembly on 1 July,2021. However, no approved bud
was provided for audit review. Further, the budget notes to the statement of compariso
of budget and actual amounts for the year ended 30 June, 2022 does not provide a
explanations on the budget performance but instead contains guidance notes
preparation of the financial statements.

ln the circumstances, the Fund l\Ianagement did not exercise any budgetary controls
required by the Regulations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PU
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedu
performed, except for the matters described in the Basis for Conclusion on LaMuln
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothi
else has come to my attention to cause me to believe that public resources have not
applied lavrrfully and in an effective way.

Basis for Conclusion

1. Failure to Charge Properties

r

The statement of financial position as at 30 June, 2022 reflects long-'
from exchange transactions balance of Kshs.36,617,053 which includes
loans totalling to Kshs.5,820,000 advanced during the year under review

term receivabl*
five (5) mortgag!
as listed below:l-

Loan Date Beneficiary
Loan Amount

(Kshs)
31January,2022 Raychelle Syamba 3,200,000
31January,2022 Vincent Mwatia 1,000,000
31 January, 2022 Joan Jai 700,000
30 April, 2022 George Kibisu 670,000
30 April, 2022 Victor Chadiva 250,000
Total 5,820,000

However, the titles to the properties were not registered in joint ownership with the B
contrary to Regulation 20(1) of the Vihiga County Assembly Members and Staff Mortg
and Car Loans Schemes Fund Regulations,2015 which requires that the Co
Assembly Service Board shall have a charge registered on the property financed throu
a loan granted under these regulations and shall be entitled to have its name entered
all documents of title for that property.

ln the circumstances, Management was in breach of the law.
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2. lllegal and Long Outstanding Loan to County Assembly

The statement of financial position reflects current portion of receivables from lmprest
account opening balance of Kshs.75,918,081 which increased to Kshs.80,918,081 as at
30 June, 2022 comprising of cash lent to the County Assembly. Although, Kshs.3,000,000
was repaid during the year under review, no reason has been provided for not recovering
the full amount from the County Assembly to enable the Fund to execute its mandate of
providing car loans to members and staff of the County Assembly. ln addition, the name
of the account in the statement of the financial position implies that the Fund has an
imprest account which is not the case.

ln the circumstances, the recoverability of the loan is doubtful and the County Assembly
and the Fund are in breach of the law and regulations governing the Fund.

3. Non-adherence to Fund Regulations

During the year under review, payments amounting to Kshs.6,830,800 were made to
eighty (80) persons as approved by Car and Mortgage Committee vide Car Loan and
Mortgage Technical Committee minutes dated 13 September,2021 and approved by
County Assembly Service Board (CASB) minutes dated 10 September,202'1. However,
all the beneficiaries, two (2) of whom are not members of the Fund did not make any
applications for the mortgage loans but were paid mortgages of between Kshs.16,800 to
Kshs.226,000. Further, the payments were not recorded in the debtors' ledger and the
title deeds were neither jointly owned with CASB nor were they in the custody of CASB
as required of Regulation 2O(1) of the Vihiga County Assembly Members and Staff
Mortgage and Car Loans Schemes Fund Regulations, 2015 that the County Assembly
Service Board shall have a charge registered on the property financed through a loan
granted under these regulations and shall be entitled to have its name entered in all
documents of title for that property. ln addition, although the repayments for the said
borrowings were overdue, no recovery had been made as the MCAs were out of office
and no justification was made for the small allocation of mortgage funds to beneficiaries.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
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Effectiveness of lnternal Controls, Risk Management and Governance section of
report, I confirm that, nothing else has come to my attention to cause me to believe
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Withdrawal of Car Loans Gapital from the Fund

The statement of changes in net assets for the year ended 30 June, 2022
revolving fund balance of Kshs.120,000,000 in respect to capitalfunds for mortgage
due to a reduction of Kshs.80,000,000 withdrawn from the fund balance in the
201912020 during the conversion of MCAs car loans to car grants thus technically maki
the Fund a mortgage scheme although the conversion only affected the Members of t
County Assembly and not staff members of the Assembly. Since the Fund reported
existing car loan by a staff, it lmplies that mortgage funds were irregularly reallocated
car loans since the capitalfor car loans has not been replenished.

ln the circumstances, Management was overriding its internal controls.

2. Incomplete Entries in the lndividual Debtors Ledger Accounts

The individual debtors' ledger accounts for car loans and mortgage loans revealed t
following inconsistencies ;

(i) Dates and type of loans were not indicated for all beneficiaries.

(ii) The monthly principal balances were not recorded for purposes of computation
interest income using reducing balance method.

(iii) The interest income for all the months were indicated using pencilwhich could
be altered

(iv) The total interest incomes, and principal loan repayments for individual debtors
not recorded in the respective debtor's ledger account.

(v) Note 1 to the financial statements in respect to interest income does not provide
brief explanation for the revenue as required.

(vi) Note 4 on receivables from exchange transactions under additional disclosure
interest receivable does not indicate any balances as required by the reportin
template.

Due to the weak internal controls, we could not confirm the accuracy of interest i

loan principal repayments, and loan balances as reported in the financial statements.
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3. Use of Different Names for the Fund's Bank Account

The bank reconciliation statements for the Fund for the year under review reflects the
name of the account as Vihiga County Assembly - Mortgage while the bank statements
reflect the name as Vihiga County Assembly Car and Mortgage Account. Further, Note
3 to the financial statements in respect to cash and cash equivalents reflects Vihiga
County Mortgage account which refers to the same bank account. ln addition, the detailed
analysis of the cash and cash equivalents in Note 3 to the financial statements reflects
the Fund account as a fixed deposit account instead of a current account as indicated in
the bank statements.

ln the circumstances, the correct account name and type of account for the Fund could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless Management
is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
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governance and risk management, and ensuring the adequacy and effectiveness
control environment.

the

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the fina cial
statements as a whole are free from material misstatement, whether due to fraud or rror,

ions
with
ut is

and to issue an auditor's report that includes my opinion in accordance with the

and

of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,

design or operation of one or more of the internal control components does not reduce
relatively low level the risk that misstatements caused by error or fraud in amounts
would be al in relation to the financial statements being audited may occur and
detected a timely period by employees in the normal course of performing

not a guarantee that an audit conducted in accordance with lSSAls will always d a
material misstatement and weakness when it exists. Misstatements can arise from fra or
error and are considered material if, individually or in the aggregate, they could blv
be expected to influence the economic decisions of users taken on the basis of
financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned
performed to express a conclusion about whether, in all material respects, the activ
financialtransactions and information reflected in the financial statements are in compli ce
with the authorities that govern them, and that public resources are applied in an
way, in accordance with the provisions of Article 229(6) of the Constitution and subm

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
the
ight
the

the

of
of
in
it

audit report in compliance with Article 229(7) of the Constitution

Further, in planning and performing the audit of the financial statements and aud
compliance, I consider internal control in order to give an assurance on the effective
internal controls, risk management and overall governance processes and

the audit report in compliance with Article 229(7) of the Constitution. My consideration
internal control would not necessarily disclose all matters in the internal control that
be material weaknesses under the lSSAls. A material weakness is a condition in wh

materi
within

a

be
eir

nt

assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the Fund's policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudge
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
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risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

o Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

GPA CBS
AUDITOR.GENERAL

Nairobi

09 March,2023
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Viltiga County Assembly Memhers and Staff Mortgage and Car Loans Scheme Fund
Annual Report and Financial Statenrents tbr the year ended Jurre30,2022

12. Statement Financial Performance For The Ycar Ended 30tl'June 2022

(The notes set out pages 31 to 35./brm an integral part of Financial Statements)

.......... I{IE. !=J-=r.....'...
Name:

Administrator of the Fund
Name: Stephen Masambu

Fund Accountant

ICPAK Member Number: 10533

TransactionsReven ueFromExchange

lnterest Income I 2,572,701 3,767,381

3,767,391

Total Revenue 2r572,70L 31767,391

Expenses

F'und administration expenses 2 2,760,092

Bank Charges 2 4,260

Total Expenses 4,260 2,760,092

Other Gains/Losses

GairVloss on Disposal of Assets

Surplus For The Period 21569,441 1,0071299

1

t:2022; 2[i,2}:.ifr2:lii.|,

Kshs :,.'



Vihiga County Assembly Members and Staff Mortgage ond Car Loans Scheme Fund
Annual ort and Finnncial Statements for the ended June 30 2022

13. Statement of Financial Position As At 30 June 2022

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on ] o, "s: -2022
and signed by:

.....8S[A#n

I

Name: Ambaka Kilinga
Administrator of the Fund

Name: Stephen Masambu

Fund Accountant

ICPAK Member Number: 10533

2

Assets

Current Assets

Cash and Cash Equivalents J 6,133,895 2,110,728
Current Portion of Long- Term Receivables From
Exchange Transactions 4 36,295,458 38,569,459

Current portion of receivables from Imprest account 5 80,91 8,081 75,91 8,081

123,347,434 116,598,263

Non-Current Assets

Long Term Receivables fiorn Exchange Transactions () 36.617.0s3 65,783,733

36,617,053 65,783,733

Total Assets 159,964,487 182,381,996

Liabilities

Current Liabilities
Provisions

I

Current Portion of Borrowings 3,000,000 28,000,000

3,000,000 28,000,000

Non-Current Liabilities
Long Term Portion of Borrowings 7

Total Liabilities 3,000,000 28,000,000

Net Assets 156,964,497 154,381,981

Revolving Fund 120,000,000 120,000,000

Accumulated Surplus 36.964.486 34,396.045

Total Net Assets and Liabilities 156,964,746 154.396,045

Note 2$21,:2022 2$21)-2$2t

Kshs Kshs

(



Vihiga County Assembly Members and Staff Mortgage and Car Loans Sclrcme Fund
Annual ort :rnd Financial Statements for thc year ended June 30,2022

t 14. Statemen Of Changes in Net Assets for the year ended 30th June 2022

(Provide details on the nature and purpose o.f reserves)

ar(

Name: A\\BA\q V.rr\N\(
Administrator of the Fund

Name: Elt?t\tN \fr^S\\BU
Fund Accountant

ICPAK Member Number:

Balance As At I July 2020 33,388,7 56 233,388,156

Surplus For the Period 1,007,289 7,007 ,289

Funds Received
Year

During the
(80,000,000) (80,000,000)

BalanceAsAt3O June 202 I 34,396,045 154,396,045120,000,000

Balance As At I July 2021 120,000,000 34,396,045 154,396,045

Surplus For the Period 2,568,447 2,568,441

Funds Received During the
Year

BalanceAs At30 June 2022 120,000,000 36,964,486 156,964,486

J

Ac0riniirtrlterl
surplus",''-:,,:: '-, Total

KClrsI

I Ituhs KShs

200,000,000



Vihiga County Assembly Members and Staff Mortgage and Car Loans Scheme Fund
Annuirl lleport and Financial Stntemcnts for the year cndcd ,lune 30,2022 .I

15. Statement Of Cash Flows For The Year Ended 30 June 2022

Cash flows from operating activities

Reccipts

Public contributions and donations

Transfers from the county government 3 8,000,000

lnterest received 2,572,707 3,167,381

Receipts from other operating activities

Total receipts 2,572,701 41,767,391

Payments

Fund administration expenses 2,760,092

Bank charges 4,260

General expenses Total expenses 4,260 2,760,092

Net cash flows from operating activities 2l 215681441 39,007,299

Cash flows from investing activities

Rrepayments to Executive (25,000,000)

Proceeds from loan principal repayments 37,274,725 34,g66,432

Loan disbursements paid out (5,820,000) (42,140,000)

Net cash flows used in investing activities 6,454,725 (45,273,567)

Cash flows from financing activities

Additional borrowings (5,000,000) (6,654,900)

Repayment of borrowings (xxx) 3,621,246

Net cash flows used in linancing activities (5,000,000) (3,033,554)

Net increase/(decrease)in cash &cash
Equivalents 4,022,566

Cash and cash equivalents at I July 11 2,770,729 1 1 ,410,561

Cash and cash equivalents at 30 June li 6,133,894 2,110,729

..tm.l*.o...........
Name: A\(B\KA U\t\NqA
Atlministrator of the Fund

Name: ({kPt\EN \]Aq\N\Bt)
Fund Accountant

4

Note 2021t2022 21t20-2$21

Kshs Kslrs
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ICPAK Member Number: I O ( 3_3
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Vihiga County Assembly Members and Staff Mortgage und Car Loans Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2022

KshsKshs KshsKshsKshsRevenue
(1,427 ,299)2,572,7014,000,000Interest Income

xxxOther Income
(1,427,299)2,572,701(xxx) xxx4,000,000Total Income

Expenses

Xxx (xxx)xxxxxx
Fund Administration
Expenses

Xxx (xxx)xxxxxx xxx( )General Expenses

4,260 (15,740)xxx20,000 (xxx)Bank charges

(15,740)xxx 4,26020,000 (xxx)Total Expenditure
1,231,5592,568,441xxx xxx3,8o0,oooSurplus For The Period

16. Statement Of Comparison Of Budget And Actual Amounts For The Period

Budget trotes

1. Ptovide explanation of diferences betwee actual ahd budgeted a ounts (10o,6 ow/ under) IPSAS 24 14

2. Protide an expla ation of changes between original and final b dget indicating whether the difrere ce is due to rcallocdtions or

other cduses. (IPSAS 24.29)

3. Where the totdl of actual on comparable bdsis does ot tie to the statemern offnancial perfotmance totals due to difere ces in

.rccountiig basisbudget is cash basis, statemefi ofrtnanciql perlormance is accrual) provide d leconciliation.
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Vihigu County Assembly Menthers And Stuff Mortgage ancl Car Loanr' Sclteme Fund
Anrrual Report and Financial Statements lbr the year ended June30r2022

17. Notes to the Financial Statements

1. General Inlbrmation

The Vihiga county assembly is established by and derives its authority and accountability

frorn the Salaries and Remuneration Commission (SRC) circular number SRC/TS/WHI3|14

of l4tr' February 2014 and the VIHIGA COUNTY ASSEMBLY MEMBERS (CAR LOAN

SCHEME FUND) REGULATIONS 201 4and 2015 on I ltr' July 2014 at'td 19tr' January 2016.

The Fund is rvholly owned by the County Assernbly of Vihiga and is dorniciled in Kenya.'fhe

entity's principal activity is to provide car loans and mortgage facility to members of county

assembly and staff.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and cornply with
International Public Sector Accounting Stanclards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 June2022

IPSASB deferred the application date of standards from I't January 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral

was set for l't January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the
ended 30 June2022

IPSAS 41: Financial

Instruments

Applicable: l't January 20232

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevarrt

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

7

Standard. ' Effective rlatc irntl impact:



Vihiga County Assembly Members And Staff Mortgage and Car Louns Schente Fund
Annual Report and Financial Statcrncnts for the year ended .lru.ne 30,2022

IPSAS 41 provides users of financial statements with more useful

inforrnation than IPSAS 29,by:

. Applying a sirrgle classification and measurenrent rnodel for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an irnproved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

managernent strategies and the accounting treatment for

instruments held as part of the risk management strategy.

(State the impact of the standard to the Entity if relevant)

IPSAS 42: Social

Benefits

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and cornparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The inforrnation provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

flnancial performance, financial position and cash flows.

Amendments to

Other IPSAS

Applicable: 1st .Ianuary 2023:

a) Atnendments to IPSAS 5, to update the guidance related to the

8
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Vihiga County Assembly Members Antl Staff Mortgage und Cur Loans Scheme Fund
Annual Report antl Financi:rl Statements for the year entlctl Junc 30, 2022

resulting from IPSAS

41, Financial

Instruments

components of borrowing costs which were inadvertently

omitted when [PSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadveftently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently ornitted when IPSAS 4l was issued.

Amendrnents to IPSAS 33, to update the guidance on classifying

financial instrunrents on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other improvements

to IPSAS

Applicoble I't January 2023

. IPSAS 22 Disclosure of Financial InJornration about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Entployee Bene/its

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 292 Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

srrperseded by IPSAS 4l which is applicable fiom I't January 2023.

IPSAS 43 Applicahle I't January 2025

The standard sets out the principles for the recognition, measurement,

presentatiou, and disclosure of Ieases, 'I'he objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have

on the financial position, financial performance and cashflows of an

9
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Entity.

The new standard requires entitics to recognise, measure and prescnt

information on right of use assets and lease liabilitie

IPSAS 44:Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carryirrg amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and tlie

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Vihiga County Assemhly Members And Staff Mortgui;e and Cur Loans Scheme Fund
Annual Report and Financial Statements for the ycnr endcd June30,2022

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2022.

I

l
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Vihiga County Assemhly Mambers Antl Sttrff Mortgage untl Cur Louns Sclteme Fund
Annual Report and Financial Statements for the year ended June30,2022

4. Significant Accounting Policies

a) Ilcvenue recognition

i. Revenue from non-exchange transactions

1'ransfers from other government entities

Revenues from non-exchange transactions with other government entities are treasured at fair
value and recognized on obtaining control of the asset (cash, goods, services arrd property) if
the transfer is free frorn conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to tl,at asset's
net carrying amount. The rnethod applies this yield to the principal outstandirrg to determine
interest income each period.

b) Burlget information
Tlie original budget for FY 2021-2022was approved by tlre County Assenrbly on I't July
2021. Subsequent revisions or additional appropriations were rnade to the approved budget in
accordance with specific approvals from the appropriate authorities. Tlre additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

'fhe entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. 'fhe financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
preserrtation to be on the same basis as the approved budget. A comparison of budget and
actual atnounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of conrparison of budget aud actual amounts.

In addition to thre Basis difference, adjustments to amounts in the financial staternents are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a cornparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx olthese financial statements.

ll



Vihiga County Assemhly Memhers And Staff Mortgage and Car Louns Scheme Fund
Annual Report and Financial Statements for the year ended June30r2022

Summary Of SigntJicant Accounting Policies (Continued)

a) Financialinstruments

Financial assets

Initial recognition and meas urement

Financial assets within the scope of II'>SAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value tlrrough surplus or deficit, loans
and receivables, held-to-rnaturity investrlents or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets atinitial
recognition.

Loans and receivables

Loans and receivables are non-derivative firrancial assets with fixed or detenninable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amoftized cost using the effective interest method, less

impairrnent. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising frorn irnpairment are recognized in the surplus or deficit.

l2



Vihigo County Assemltly Members And Sttrff Mortguge snd Car Locuts Scheme Fund
Annu:rl Report antl Finirucial Statements for the ycirr ended June 30, 2022

Sumnrury Of Signtficunt Accounting Policies (Continued)

Held-lo-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to rnaturity wlren the Entity has the positive intention and ability to hold it
to maturity. After initial measuren'lent, -to-maturity investrnents are measured at amortized
cost ttsing the effective interest method, less irnpainnent. Amortized cost is calculated by
taking into account any discount or prernium on accluisition and feesor costs that are an
integral part of the effective interest rate. The Iosses arising from irnpairment are recognized
in surplus or deficit.

I mp air me nt of /in a nc iul ussets

The Entity assesses at each reporting date rvhether there is objective evidence that a flnancial
asset or a entity of financial assets is irnpaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if ,there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of thi asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Finoncial liabilities

Initial recognition ond measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entiry
determines the classification of its financial liabilities at irritial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transactiorr costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
method arnortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

l3



Vihiga County Assembly Memhers And Stull'Morlguge and Cur Loans Sclteme Fund
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Summury O.f SigniJicant Accounting Policies (Cotttinued)

b) Inventories

Invcntory is measured at cost upon initial reoognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

fbr, as fbllows:

of manufacturing overheads based on the nolmal operating capacity, but excluding

borrowing costs

After initial recogrrition, inventory is measured at the lower of cost and net realizable value.

I-lowever, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

c) Provisiolts

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the staternent of financial performance
net of any reimbursement.

C o ntin g e nt lia b il it ies

The Entity does not recognize acontingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying econotnic benefits or service potential is remote.

t4
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Summory Of Acco unt in g Po I icies (Co ntin ued)

Contingent

The Entity d

future events not wholly within tlie control of the Entity in the rrotes to the financial
statements. assets are assessed continually to ensure that developments are
appropriately ected in the financial statements. If it has become virtually certain that an

whose exi

inflow of
measured
of the period

d) Natu

not recognize a contingent asset, but discloses details of a possible asset
is contingent on the occllrrence or non-occrlrrence of one or more uncertain

ic benefits or service potential will arise and the asset's value can be
ly, the asset and the related revenue are recognized in the financial statements
which the change occurs.

and purpose of reserves

The Entity and rnaintains reserves in terms of specific requirernents.

c) in accounting policies and estimates

The Entity the effects of changes in accounting policy retrospectively. The effects
ng policy are applied prospectively.ofchanges in

I

i

l

..t
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Summury Of Significant Accounting Policies (Continued)
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Vihiga Courtty Assembly Members Arul Stttff Mortguge antl Car Losns Scheme lTuntl
Annual and Financial Statcrncnts for thc r cncled June 2022

0 Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash irnprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

h) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

i) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

j) Ultimate and Holding Entity

The entity is a County Public Fund established by SRC circular SRC/TS/WH/3/14.lts
ultimate parent is the County Government of Vihiga.

k) Currency

The financial statements are presented in l(enya Shillings (Kshs).

l7



Vihiga County Assemhly Memhers And Sttrf/'Mortgage and Cw Louns Sclteme Fund
Annual Report and Financial Statemcnts for the year ended June30,2022

Summury Of Signtficont Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to rnake judgments, estirnates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. I lowever, uncertainty about these assumptions and estirnates

could result in outcomes that require a rnaterial adjustrnent to the carrying amount of the asset

or liability affected in future periods.

a) Estimates and assumptions - Tlre key assurnptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on paralneters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS I . 140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
infonn potential future use and value fiom disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are lneasured at the lnallagement's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.

(lnclude provisions applicable for your organisation e.g provision for bad debts, provisions
of obsolete stocks and how monagemenl eslimates these provisions)

r8
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6. Notes To The Fin:rncial Stntcments

l. Interest income

2. Use of and Services

3. Cash and cash equivalents

(The amount should agree with the closing and opening balances as included in the statement
of cash /lows)

Detailed anal is of the cash and cash equivalents are as follows:

Interest Income From Mortgage Loans 2,572,701 3,374,459

Interest Income From Car Loans
I

392,922

Totallnterest Income 2,,572,701 3,767,391

Administration Fees 2,752,532

Bank Charges 4,260 7 560,

Total 4,620 2,760,092

Vihiga Car Loan Account

Vihiga County Mortgage Account 6,133,895 2,110,728

TotalCashAndCashEq uivalen ts 6,I33,895 2,110,728

a) Fixed Depo sits Account

Cooperative Bank of Kenya 0l r4 l 4727s7300 6,133,895 2,110,728

Sub- Total 6,133,994 2,,110,728

t9
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4. Receivables from exchange transactions

Additional disclosure on interest receivable

5. Inventories

Current Receivables

227,206 261,915lnterest Receivable

36,068,252 38,307,539Current Loan Repayments Due

Other non Exchange Debtors 80,91 8,081 75,918,081

117,213,539 114,487,535Total Currcnt Receivables

Non-Cu rrcnt Receivablcs

Long Term Loan Repayments Due 36,617,053 65,783,733

Total Non- Current Receivables 36,617,053 65,7831733

153,830,592 180,211,268TotalReceivables From Exchange Transactions

Interest Receivable

xxx Xxx
Interest receivable from current portion of long-term loans of
previous years

Accrued interest receivable from of long-term loans of
previous years xxx xxx

Xxx xxx
Interest receivable from current portion of long-term loans
issued in the currentyear

Current loan repayments due

Current portion of long-terrn loans from previous years xxx

xxx
Accrued principal from long-terms loans from previous
periods xxx

Current portion of long-term loans issued in the current year xxx xxx

ConsumableStores xxx xxx

xxx xxxSparePartsAndMeters

xxx xxxCatering

xxx xxxOther Inventories (Specify)

xxx xxxTotallnven toriesAtTh cLowerOfCostAndNetRcaliz:r bleVal u e

20
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Notes To The Financial St:rtements (Continued)
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XXX Cottrrty XXX Fund/Bourd (Indicate actuttl name of thc entity)
Annual Report and Financial Statcmentsfor the ye:rr endcd June30r2022

Notes To The Financial Statements (Continued)

6. Trade :rnd other payables liom exchangc translctions

7. Provision

T'radePayables xxx xxx
Refundable De :osits xxx xxx
Accrued Expenses xxx xxx
OtherPayables xxx xxx
TotalTradeAnd OthcrPayables xxx xxx

Balance At The Beginning Of The Year
(t.07.2021) xxx xxx xxx xxx
Additional Provisions xxx xxx xxx xxx
Provision Utilised (xxx) (xxx) (xxx) (xxx)
Change Due To Discount And'l'ime Value
For Money (xxx) (xxx) (xxx) (xxx)

Transfers From Non -Current Provisions xxx xxx xxx xxx
Balance At The End Of The Year
(30.06.2022) xxx xxx xxx xxx

23
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XXX Countlt XXX Fund/Board (lndicate actual name o.f'the entity)
Anrrual Report and Financial Statementsfor the year cndetl June30,2022

Notes To The Financial Statements (Continued)

8. Borrowings

28,000,000 0Balance At Beginning of The Period

External Borrowings During the Year xxx xxx

Domestic Borrowings During the Year xxx 3 8,000,000

Repayments Of External Borrowings During the
Period (25,000,000) ( 10,000,000)

Repayments Of Dornestics Borrowings During the
Period (xxx) xxx)(

3,000,000 28,000,000Balance At End of The Period

24

Description 2,$21-2022 ,2020.2021

Kshs Kshs



XXX Count.y XXX Fund/Bourd ('lndiccttc uctuol name of the entity)
Annual Report and Financial Stntcmcntslbr the year ended June 30,2022

Notes To The Financial Statements (Continued)
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XXX County XXX Fund/Board (lndicate actual name of the entity)

Annual Report irntl Financial Statcmentsfor the year cnded Jrune30,2022

Other Disclosures

9. Related party balances

a) Nature of related party rclationships

Entities and other parlies related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial

decisions. Related parties includc management personnel, their associates and close

farnily members. The fund/sclreme is related to the following entities:

a) The County (iovernment;

b) The Parent County Government Ministry;
c) Key management;
d) Board of Management;etc

b) Related party transactions

c) Key management remuneration

d) Due from related parties

xxxTransfers From Related Parties'

xxxxxxTransfers To Related Parties

xxx xxxBoard Of Trustees

xxx xxxI(ey Management Compensati on

xxxxxxTotal

xxx xxxDue From Parent Ministry

xxx xxxDue From County Government

xxxxxxTotal
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Annu:rl :rnd Financial Statementsfor thc ended June 30 2022

Other ures Continucd

e) Due to parties

Due To Pare nt Mirristry xxx xxx

Due To Cou rty Government xxx xxx

Due To Key Management Personnel xxx xxx

Total xxx xxx

27
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XXX County XXX Fund/Board (lndicate actual nante of lhe entity)
Annual Report and Financial Statementsfor the year ended June30,2022
Other Disclosures Continued
10. Financial risk management

The Fund's activities expose it to a variety of flnancial risks including credit and liquidity
risks and effbcts of changes in foreigrr currency. The Fund's overall risk rnanagernent
progralxme focuses on unpredictability of changes in the business environmeut and seeks

to minimise the potential adverse effect of such risks on its perfonnance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to custorners with an established credit history.

'lhe F'und's frrrancial risk managernerrt objectivcs and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale finanoial
investments.

Management assesses the credit quality of each custorner, taking into account its financial
position, past experience and other factors. Individual risk lirnits are set based on internal
or external assessment in accordance with lirnits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's management based on prior experience and their
assessment of the current economic environment.

The carrying amount of frnancial assets recorded in the financial statements representing
the entity's maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

(NB. The totals column should tie to the individual elentents of credit risk disclosed in the
entity's statement offinancial position)

The customers under the fully perforrning category are paying their debts as tlrey continue
trading. The credit risk associated with these receivables is minimal and the allowance tbr

28
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uncollectible amounts that the errtity has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable anrounts.

'['he entity has significant concentration of credit risk on amounts due fiomxxxx

'fhe board of trustees sets the Fund's credit policies and objectives and lays down
pararneters within which the various aspects of credit risk management are operated.

b) Liquidity risk managemcnt

Ultimate responsibility fbr liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management framework flor the management of
the entity's short, medium and long-term funding and Iiquidity management requirements.
The entity manages liquidity risk tlirough continuous rnonitoring of forecasts and actual
cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balarrces, as the impact of discounting is not significant.

At 30 June 2022

Trade Payables xxx xxx xxx xxx

Current Portion Of Borrowings xxx xxxxxx xxx

Provisions xxx xxxxxx xxx

Employee Benefit Obl igation xxx xxx xxx xxx

Total xxx xxx xxx xxx

At 30 June 2021

Trade Payables xxx xxx xxx xxx

Current Portion Of Borrowings xxx xxx xxx xxx
I

Provisions xxx xxx xxx xxx

Employee Benefi t Obl igation xxx xxx xxx xxx

Total xxx xxx xxx xxx

c) Market

The board has put in place an internal audit function to assist it in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operationaI controls.

risk
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Market risk is tlie risk arising fronr changes in rnarket prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's incorne or the value of its
holding of financial instruments. The objective of market risk rnanagement is to manage

and control nrarket risk exposures within acceptable parameters, while optirnising the
return. Overall responsibility for managing market risk rests with the Audit and Risk
Managemerrt Comrn ittee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Comrnittee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currcncy risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days frorn the date of the invoice and
conversion at the tirne of payrnent is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

The Fund n'tanages foreign exchange risk form future contntarcial lransactions and
recognised assets and liabilities by projecting for expected sales proceeds and matching
lhe same with expected payments,

At 30 June 2021

Financial Assets xxx xxx xxx

Investments xxx xxx xxx

Cash xxx xxx xxx

Debtors/ Receivables

Liabilities

Trade And Other Payables XXX xxx xxx

Borrowings xxx xxx xxx

Net Foreign Currency Asset/(Liabi I ity) xxx xxx xxx

Foreign currency sensitivity :rnalysis
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The f'oll ing table demonstrates the ef-fect on the Fund's statement of finanoial
pertbrmance on applying the sensitivity lor a reasonable possible change in the exchange
rate of the three main transaction currencies, with all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected
as a result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. 'fhis exposes the Fund to cash flow interest rate risk. The interest rate risk
exposure arises mainly from interest rate rnoventents on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, managernent has endeavoured to bank with institutions
that offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynarnic basis by conducting a sensitivity
analysis. This involves determining the irnpact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes tlrat all other variables, in particular
foreign excfrange rates, rerrain constant. The analysis has been performed on the same
basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if, current floating interest rates increase/decrease by
one percentage point as a decrease/increase of KShs xxx (2022: KShs xxx ). A rate
increase/decrease of 5% would result in a decrease/increase in profit before tax of KShs
xxx (2021r KShs xxx)

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

2022
I

Euro t0% xxx xxx

USD t0% xxx xxx

2021

Euro t0% xxx xxx

USD t0% xxx xxx

:il

Effcct on surplus/
delicit

Kshs
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Revaluation reserve xxx xxx

llevolving fund xxx xxx

Accumulated surplus xxx xxx

Total funds xxx xxx

'l'otal borrowings xxx xxx

Less: cash and bank balances (xxx) (xxx)

Net debt/(excess cash and cash equivalents) xxx xxx

Gearing xxYo xxYo

)
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18. Progress On Follow Up Of Prior Year Auditor's Recommendntions

The following is the surrlmary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frarne within which we expect
the issues to be resolved.

Guidance

a) Use the same reference numbers as conlained in lhe external audil report;

b) Obtain the "lssue/Observation" and "management contments", recluired above,from
final external audit report that is signed by Managentent;

c) Before approving the report, cliscuss the timefrante with the appointed Focal Point
persons within your entity responsible for implementation of each issue,'

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this
report to county Treasury.

-) -)

Ileference ;

No: on the i

audit Report

lssue /
ObServations
from Auditor

comments
Status:

(Risolved

'l'irnolranie: . .' :

(I>ut a date tilieh '

you expq.ct the.issye
to be resolved) ,',..




