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M0MBASA COUNTY ALCOHOLIC I)RINKS CONTROL FUND
Rcports and Financial Statem ents
l'or thc ear ended June 30, 2019

I. KI'\'ENTITY INFORMATION ANI) MANA(;I'MENT

a) llackground information

-l'he Fund is constituted as per the Mombasa County Liquor Licensing Act. 2014 and is
administcred b1, the Director, sub.iect to the general directions of the County Executive Member in
charge of'Trade. 'l'ourism & lnvestment.

I'hc lirrrd's oh.lective is to control grorvth ol'alcoholic rctail outlets and rehabilitate alcoholics.

I'he l:und's principal activity is levying lecs on alcoholic outlets to control their growth and using
thc lirnds ohtained to educate and rehabilitate alcoholics.

h) l'rincipa I Activitics.

I'he Board has the follorving activities/ mandate:
a. Receive and consider applications lor liquor licenses in accordance with the Act
b. Provide advice to the County Executive Committee on matters of policy relating to control

and regu lation of liquor
c. Collaborating with relevant government agencies for el-fective implementation of the Act;
d. Carrying out public education in collaboration with other public and private players on liquor

cuntrol in thc County
e. lnvolvement with citizen through public participation in matters related to liquor control
l'. l)ert'orrning any other functions as may he assigncd to by the County Executive Member l'rom

tirnc to timc.

c) lloartl of 'frustees/Fund Administration Committce

I)csigr{ ti(,n I'c riotl

Ag Chairperson Victor Shitakha
October 2018- 30 Jun
2019

l
\lcmber

Farrah Abdirahirn
October 20 | 8- 30 .lun
20t9

\lcrnher
Dr June Mwaiuma

October 201 8- l0 Jun
l0l9

.t

lllcnrbcr October 201 8- l0 Jun
20 r9

l\,1cnrbcr
Tuni lllrvalukumbi

October 201 8- 30 Jun
20t9

1

\lcl]rher

\ lcrlrbcr

Asha Abdi
October 201 8- .10 Jun
20 t9

.\isha Abubakar
October 201 8- 30 Jun
2019

s

i\lcnrbcr
Sarn lkrvaye

I October 2018- -10 Jun

i zo r,)

I
\lcrnhcr

L ilian Kalela
I october 2018- 30 Jun

I :o rs

l0
\lenrbcr

Rcrshr l'arikh
I october 201 8- -10 Jun

20t9

rl

I

Eng Keno
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\ lcrnber
Stellah Sululu

October 2018- l0 Jun
2019

I]
\ lcrn bcr

Edrvard Junra
October 2018- l0 Jun

2019

rl) Koy Managemcnt

l)c\iInnlir)n Nr rc l>criod

I

('.O l-ourisnr lnnoccnt Mugabc
Aug 2018 -30 June

20t9

[)ir cctLrr Veronica Citonga Jan 2018 - l'o date

Acting Chairrnan \ ict,rr Shit:rkha October 2018- I-o dale

ilil
e) Rcgistcrcd Offices

Bctting Control & Licensing Building
Ncar Mornbasa tlospital

f) Fund ('ont cts

l). ( ). Ilox 90-l+0-tl0100
Mornhlsrr- KIINYA.
'l clcphonc: (l5l) ,+ l-21 I l5l I

I r-nrai I : coLrntvsecidlnronrbasa.g().kc
We bsitc: www.lnonr basac0unt () .kc

g) l'und lia n kcrs

Kcnya Commercial Bank Limited
T reasury Square B ranch,
P.O. Ilox 90254
GPO 80r00
Mombasa, Kenya.

h) I ntlcpcntlen t Autlitors

Auditor Ceneral
Kenya National Audit Olfice
A nn iversary Towers. University Way
P.O.Box 3 0084
GOP 00 t 00
Nairobi. Kenya

i) I'rincipal Lcgal Adviser

'I hc Attorncr ( iencral

I
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Reports and Financial Statcments
car cntled June 30,2019I or tlrc r

2. TII[, I}OAttD OF TRUSTEE,S

I)ctails of tprl lilicittions :tnd crpcrienceNl meNo.

Bache lors of science- 'fourism Management
Innoccnt Nlugabe

l Farrah r\bdirahirn

PhD - Environmcntal Sciencc
Dr Junc N'lrvajuna

BSC. Science- Civil Engineer. Registered graduate [:ngincer
!-ng Kcnol

U.A Social scicncc' MBA Finance, CPA-K
5

ILrrri MrvllLrkLrrrbi

Bachelors in l:.conomics' M-A(PPM)- Ongoing. DiP in

internatiorral studies()

Bsc- N ursing
1

Aisha Abubakar

Bachckrr's ln Ir.trtrepreneurship. Masters

Diploma in hospital ity Managerrlent

lr.rttrcprclleursll iP..ln

Sanr Ikrval'e
tt

Bachelor's dcgree in Journalism and media studics

I
I -ilian Kalela

BSC- Hospitality and Tourisln Management

l0
Victor Sh itakha

BSc in I.1'. lecture and PublisherRcishi Parikh
II

BSc in Biochemistry
StcllahSululu

ll
Diploma in textile technologY

[:drvard .luma
li

{ll'rr:.

L

Asha Abdi

I

L

I

I

I



MOMBASA COI.INTY ALCOHOLIC DRINKS CONTROL FTINI)
Rcports and Financial Statcmcnts
I'or thc r cnded.lunc 30.2019

J. MANA(;EMT]NT TEAM

Nanrc I)etails of qualifications and experiencc

I

C O Tourism
Innocent Mugabe

Bachelors of science- Tourism Managcment

l

Director

Veronica Citonga B.E D-Maths & Economics. M.A-PPM. PhD- Economics

( Ongoing)

Ag. ( ha irnrart

Victor S h rtak ha
BSC- Hospitality and Tourism Managemenl

i



MOMI}ASA CoUNTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statcmcnts
l-or the year cndcd June J0.2019

{. l}(),\lt l)/1.'t N I) ('t t,.\ I l{ l,t.t ltsoN t{EPoltT

The fund has been managcd lor the last one year ol the tlnancial year by acting Chairpcrson
Victor Shitakha rvho has competently ensured the smoolh running of Fund activitics

The Fund saw the Nel assets growing by Kshs. 27 .602.650 compared to Net Assels ol F inancial
year 201712018 of'Kshs 17.415,697. The nct Assets for Financial year 2018/2019 is 45.038,355.
'l'he Revenue ol'the Fund increased by Kshs. 12.866910 as compared to year 2017/2018 ol'
Kshs.20.90l 770. l'his rvas attributed to improved compliance with liquor laws by Mombasa
resident thus they avoided the levies. However, we had few cases where some retail owners
petitioned the levies in Court of Law.

As people are not going to forsake drinking any time soon, there was need to encourage moderate
drinking and help t'ew who may become alcoholics. This was to be achieved by enforcing control
mechanism through licensing to only those that obey the stipulated laws.

It has been expressed that lhe Mombasa County Liquor Licensing Act does not deline the f'unctions
ofthe Fund and provide lbr winding up procedures. These and any other shorlcomings in thc law
will be looked at and rectillcd.

I wish to thank all stakeholdcrs rvho are giving us support to pursue this rvorthrvhilc causc and it
is nry bclicvc. rvc slrall havc residents who drink responsibly.

Vic Shitakha
Ag. ('hairperson of the Fund

6



MOMBASA COUNTY AI,COHOLIC DRINKS CONTROL FI.JNT)

Reports antl Financial Statcmcnts
For thc vcar cncled Junc 30, 2019

5. REPOR-I OF THE FTINI) AI)MINIS-I'RAT0R

ln accordance with section 22. (l) olthe Mombasa County I-iquor Licensing Act20l4. which
statcs that the Director shall errsure lhat the accounts for thc Fund and the annual financial
statenrents relating to those accounts comply with the requirements of the Public Finance
Management Act and the Public Audit Act.

I am therefbre glad to oversee the presentation of the final statements for the financial year

ended 30 June 2019 rvhich have been prepared in accordance rvith the accounting standards

prescribed and published by the Accounting Standards Board from time to time.

Notable ach ievements during the Period were:
Successful engagement in public sensitizaton,workshops and crackdowns on illegal liquor
outlets to cducate stakcholders and public on irnplementation ol'the Act:rvon court cases rvhich
rvere brought by liquor outlet operalors: support youth and cultural activities on anti-alcohol
abusc thematic activitics including rehabilitations:Automation on liquor licensing procedure.

lnrplcmentation chal lengcs of strategic objectives were:
InsutJlcicnt support from NACADA: Poor working relations bctween the National and County
Covernment due Io somc grey area in the Actl lack of key stafls especially in Accounting.
Auditing, Procurement and other technical areas: inability to address several complains from
the public against Liquor outlets flouting the Act due to poor work relations between the two
levels of Governmenl: reluctance by the National Government to recognize mnazi drinks as

legal Liquor.

On thc rvay lbrward. the Fund is enhancing revenue collcction through automation to seal

collcct ion leakages.

It is nry bclieve thal the annual financial statements presents [airly the state ofaffairs ol the

Monrbasa County Alcoholic Drinks Control Fund.

Veron ica Gitonga

Funds Administrator

7l
a



MOMBASA COUNTY AI,COHOLIC DRINKS CONTROL FTINI)
Reports and Financial Stntements
For the year ended June 30,2019

6. CORPORATE GOVERNANCE STATEMENT

a. No. of Board mectings

The Board held 6 rneetings in the year under review whose major agenda under discussiorr

included: 201712018 Audit reports; Crackdown on unlicensed liquor outletsl l)roposals ot'

2018/2019 budgetl Mombasa county E-Services challenges/2019. Liquor Licensing progress

and renewal of the board members. The quorum for the meetings was attained.

b. Succession Plan

The Board has an elaborale succession plan where incoming oulcers are given 6 months'

probation period to undergo induction while under close supervision olthe out-going officers.

The Board has a lifetime of 3 years (renewable once).

c. lloard Charter

The Board has initiatcd thc process of conring up with a service charter to enable the public to

understand its mandatc.

d. Proccss of appointmcnt and removal of trustees

The trustees are appointed by the CECM in charge ofthe Liquor Licensing lbr period ol3

years (renewable once)

e. Role and functions of the Board

The Board has the following mandate:

o To receive and consider applications for liquor licenses in accordance with the Act;

o 'lo advise the Counly Executive Committee on matters of policy relating to control and

regu lation of liquor;

o To collaborate r.vith relevant government agencies for eflective implementation of the Act;

o To carry out public education in collaboration with other public and private players on

liquor control in the County:

o l-o f'acilitate citizen participation in matters related to liquor control;

. l'o perform any other l'unction as may be assigned to it by the County Executive Member

as the County Executivc Member may from time to time determine.

8 | I'ri r' ,.r
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M()MIIASA COTINTY ALCOHOLIC I)RINKS CONTROL FTiND
Reports and Financial Statenlents
For the t'ear ended ,func J0, 2019

7. i\,IANA(;EMENT DISCUSSION AND ANALYSIS

Revcnue generated through online licensing of liquor outlets as shown on chart and graph

M()Nt'H BETWEEN.ItTLY 20r8 AND.ttiNU 20t9
Mon th Amount (Kshs)
.lull 20ltl 4,184,000,/ =
Aug 2018 2,890,000/ =
Scpt 20 I ll 3,108,500/ =
Oct 20 l ti 1,574,000/ =
Nov 20 I tl 402,000 / -
Dc'c 20 | 8 7,265,996/ =
Jan 2019 121,000/ =

l cb l0I9 178,tt00 / =
Mar 2019 1,146,000 / =
Apr 201 9 e68,050 / =
Mav 20 l9 2,144,00t\/ =
Jun 2019 1,866,000/ =
'lirtal :{.050,56{/=

Firr;rnai]l YP.r St.rli

JULY 2018 . JUNE 2019 REVENUE , KES

.,

,.

T I H
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oN I-t \ Ft t.lotioR l,t('t.t :!st N(; ItEVI.tN uE cot,l,ti("tEl) PlilR



MOMI}ASA COUNTY ALCOHOLIC DRINKS CONTROL FI-]NI)
Rcports and Financial Statements
For tlre lelr cnrletl .lune 30,2019

The management held five meetings in the financial year under revicw rvhose main agenda touched

on ths prospects of raising revenue. ln two of the meetings it was resolved that entbrcemcnt

measures should be laken on unlicensed liquor outlcts to increase revcnue.

'I'he members also discussed on the ways to reduce challenges faced by the liquor outlets on the

issue ol'using the e - licensing platlbrm.

l0 ll'rr'.'



MOMI}ASA COUNTY ALCOTIOLIC DRINKS CONTROL FUNI)
I{cports and Financial Statemcnts
For the vear endcd June 30, 2019

II. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
ITIiPORTIN(;

Today most larue companies in the alcohol industry. like other corporate sectors, undertake

corporate social responsibility (CSR) initiatives. The details in ISO 26 000 is that'business and

organizations do not operate in a vacuunr.'Iheir relationship to the society and environment in

rvhich thev operate is a critical factor in their ability to continue to operate effectively' and

dellnes a 'CSR initiative' as 'programme or activity expressly devoted to meeting a particular

aim related to social responsibility'.

Some of the CSR strategies undertaken were: -

Provision ofeducation and information through publications and media advertising outlets on

issues such as personal and/or parental responsibility, moderation, under-age drinking, health

etTccts oldrinking alcohol through partnership with private manufacturers and retailers within

thc county.

'l'hrough activi(ics designed to inlluencc policy making rcgarding consurnplion and production of

alcoholic drinks in lhe county. Such activities includes and not limited to publication and

disscrnination of policy documcnts e.g. reviews ofalcohol policy issues, charters, working

papcrs and guides to policy implernentation and policy tool kits; support through partnership in

charities that are active in alcohol policy implementation.

ll



M()MBASA C()I.INTY ALCOIIOLIC I)RINKS CONTROL FI.]NI)
Ilcports and Financial Statcmcnts
l'or the vear cndctl June 30.2019

9. I ,]'()tt',t oF I',l S',l l,.l,ls

TNTRODUC't-tON:

The Direclorate ofliquor control and licensing is established by Mombasa county liquor

licensing Act,20l4. lt comprises of Director, Secretary and twelve members appointed

by the county executive member ofthe Department ofTradc, 'lourism and Invcstment.

}lenr hcrships of thr: trustces:lre:

s/N NAMI.] QtrAl,ll'lcA'l-loN l)t.lst(;NA f toN
I

Innocerrl \luuabe
Bachelors of sc ience- 'I'ourisnr

Management

Aug 2018 --10 June

2019

Veronica Gitonga B.ED(Maths & Econom ics ), M. A- PP M
PhD- Econornics ( ongoing)

[)irc'ctor(.lan 201 ll-
t0(lalc )

Mr. Victor Shitakha BSC- Ilospitality and 'l'ourism

Management
Ag. ( hairrnan

1 Mr. Re ish Parikh IlSc in l.'1. leclurc and I'ublishcr Nl cnrbcr
Ms. Stclll Sululu BSc in Biochemistrv Menrbcr

6 Mr. [:d*'ard Juma Diplonra in textile teclrnologv Mcnrhcr
7 Ms l-ilian Kalela Bachelor's degree in Journalism and

media studies

Me nrbcr

It Mr. Sarn Iku'avt' Bachelor's in Enlrcpreneursh ip.
Mastcrs in Entreprcneursh ip..
Dirrloma in hospital it), Managcnrent

Nl enrhcr'

Nlcnrbcr

lVl cnr hc r

9

l0

Asha Abcli

Ijarrlh \hdirahinr

Bachelors in Econom ics. M.A( PPM )-

Ongoing. Dip in international studics

ll Eng Keno BSC. Science- Civil Engineer Mernhcr

ll Tun i Mrvalukumbi B.A Social science. MLIA F inance .

CPA.K
Mcrr hcr

ll Aisha Abubakar Bsc- Nursing l\lcnibcr

ll Dr Junc lvlrvajuma PhD Environmental Science Me nrbcr

12 | I' ,r l c
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M()MBASA C()TJNTY ALCOHOLIC DRINKS CONTROL FUND
Rcports and Financial Statements
For thc vear cndcd .Iune 30, 2019

il

lJi

Achievements

The of'llce introduccd & implemented e-licensing
o Revenue gencrated was Kshs24,050,56{/=

Activitics in the year under revicu
o I'rustee perfornred the fbllorving aclivities:
; Received and considered applications tbr liquor license in accordance with the act
i Advised the County Executive Committee on matter of policy relating to control a

regu lation of liquor
i Carried out public education in collaboration with public & private player on

liquor control in the county



M0MIIASA (]OTINTY AI.COHOLIC I)ITINKS CON'TROL T-I.JNI)

I{cl)orts an(l [-ina ncial Statcnlents
l'or thc vear cntlctl .lunc 3(1,2019

IO. S'IATEMT]N't ()F MANA(; E,M I]NT RESPONSI III LITI ES

Scction I 67 of'the Public [r inance Managernen( Act. 20 I 2 requ ires that. at the end ol each flnanc ial

)ear. the Administrator of the Mombasa County Alcoholic Drink Clontrol Fund established by

Nlonhusu County Liquor Liccnsing Act, 2011, shall prepare financial statements for the Fund in
accordance with the standards and lormats prescribed by the Public Sector Accounting Standards
[]oard.

'l'he Administrator ol'the Mombasa County Alcoholic Drink Control l"und is responsible fbr thc
preparation and presentation of the Fund's financial statcments, which give a truc and lair vicw ol
the state of aflairs of the Fund for and as at the end ol the financial year ended on June 30, 20 I 9.

This rcsponsibility includes: (i) maintaining adequate financial management arrangements and

ensuring thal these continue to be effective throughout the reporting period: (ii) maintaining propcr
accounting records, which disclose rvith reasonable accuracy at any time the flnancial position ol'
the [;Lrndl (iii) designing, irnplementing and maintaining internal controls relevant to the preparation

and l-air presentation of the tlnancial statements. and cnsuring thal they are liee f'rum matcrial
misstatements. rvhether due to crror or tiaud: (iv) sat'cguarding the assets ofthe [:und; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonuble in the c ircumstanccs.

'l'he Adrninistrator of the Monrbasa County Alcoholic Drink Control liund accepts responsibilitv
lbr thc Fund's financial statements, rvhich havc been prepared using appropriate accounting policics
supponed by reasonable and prudent judgements and cstimates. in conformity rvith Intemational
Public Sector Accounting Standards (IPSAS). and in the manner required by the PFM Act.20l2 and

Monrhusa County Liquor Licensing Ac'1, 20l1.The Administrator of the Fund is ol'the opinion that

the Fund's financial statements give a true and fair view ofthe state of Fund's transactions durints
the llnancial year ended June 30.2019. and of the Fund's financial position as at that date.'lhe
Administrator f'urther confirm the completeness of the accounting records maintained for the I'und.
rvhich have been relied upon in the preparation of the Fund's financial statemcnts as well as the
adequacy ofthe systems ol internal financial control.

ln preparing the financial stalcments. the Administrator of the Mombasa County Alcoholic Drink
Control Fund has assessed the Fund's ability to continue as a going concern and disclosed. as

applicable. matters relating to the use of going concern basis of' preparation of' the linancial
statements. Nothing has come to the attention of the Administralor to indicale that thc F'und will not
remain a going concern tbr at least the ncxt twelve months fiom the datc of this statement.

Approval of the financial statements

The Fund s financial stalemenls were approved by the Board on 27'l' Sept 2019 and signed on its
behalf by:

Fund dm inistralor

lC l l)l5 c
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REPUBLIC OF KENYA

OFFICE OF THE AUDITON.GENERAL

E n h a nc i ng A c cou n t ab i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MOMBASA COUNTY ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 20.I9

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mombasa Alcoholic Drinks Control
Fund set out on pages 16 to 47, which comprise the statement of financial position as at
30 June, 2019, the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the purpose
of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial stalements present fairly, in all material respects,
the financial position of Mombasa County Alcoholic Drinks Control Fund as at
30 June, 20'19, and of its financial performance and its cash flows for the year then ended,
in accordance with lnlernational Public Sector Accounting Standards (Accrual Basis) and
comply with the Mombasa County Liquor Licensing Act, 2014 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy of the Financial Statements

The statement of financial position as at 30 June, 2019 reflects net assets figure of
Kshs. t7,443,697 while re-casted balance is Kshs.42,507,23 resulting to an unreconciled
and an unexplained variance of Kshs.25,063,537.

ln the circumstances, the accuracy and completeness of the statement of financial position
as at 30 June, 2019 could not be confirmed.

2. Transfers from Gounty Government

The statement of financial performance for the year ended 30 June, 2019 reflects hansfers
from County Government of Kshs.3,627,436 of which the supporting schedules were not
provided for audit verification.

Report of the Auditor-General on Mombosa County Alcoholic Drinks Control Fundfor the leor ended 30 June, 2019



ln the circumstances, the accuracy and completeness of the transfer from County
Government of Kshs.3,627,436 for the year ended 30 June, 2019 could not be confirmed.

3. Unsupported Prior Year Adjustment

The statement of financial position as at 30 June, 2019 reflects a cash and cash equivalents
balance of Kshs.138,723 for the year 2017120'18 after prior year adjustment of Kshs.8,000
from the certified balance of Kshs.130,723. However, no explanatory note or journal
voucher was provided in support of the restatement or prior year adjustment.

Conseguently, the validity of the prior year adjustment of Kshs.8,000 and the accuracy and
completeness of the cash and cash equivalents balance of Kshs.138,723 as at
30 June, 201 9 could not be conflrmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). lam independent of Mombasa Alcoholic Drinks Control Fund in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other elhical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

These financial statements are transitional statements from cash basis accounting
framework to lnternational Public Sector Accounting Standards (Accruals Basis).
Therefore, the audit is in cognizant of IPSAS 33 (first time adoption of accrual basis) which
grants the entity certain exemptions for fair presentation of the financial statements and its
ability to assert compliance with lnternational Public Sector Accounting Standards (Accrual
Basis) for a period of at least 3 years before full compliance. This is the client's second year
of adoption of the standard.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budget Controls and Performance

1.1 Unrealized Revenue

The Fund had an approved revenue estimates of Kshs.55,000,000 voted for the financial
year 201812019 against actual revenue of Kshs.27,678,000 or 50%, resulting to unrealized
revenue of Kshs.27,322,000 or 50% of the voted budget .

The revenue shortfall of Kshs.27,322,000 or 50% is significant and may have impacted
negatively on the object and purpose of the Fund which is to control production, sale,
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distribution, promotion, use of alcoholic drinks, and promotion of research, treatment and
rehabilitation for persons dependent on alcoholic drinks and drugs.

Therefore, the Fund Management needs to device more strategic budget making
mechanisms to ensure that all the budgeted revenue is collected and that the revenue
budget is as realistic as possible.

1.2 Expenditure

The Fund had an approved expenditure budget of Kshs.13,000,000 voted for the financial
year 201812019 against actual expenditure of Kshs.2,614,463, resulting to under
absorption of Kshs. 10,385,537 or 80% of the voted budget as shown below;

The low utilization of funds is an indicator that activities and strategies aimed at controlling
liquor consumption in Mombasa County were ineffective. The Fund managemenl needs to
devise more effective strategies and mechanisms of ensuring that all voted funds are
utilized on intended purposes within the fiscal year. Further, the budget should be as
realistic as possible.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on Lavvfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

'1.0 lnadequacy of the Enabling Legislation

As previously reported, audit review of the Mombasa County Liquor Licensing Act, 2014,
noted the following inconsistencies in the Act:

Item
Budget
(Kshs.)

Expenditure
(Kshs.)

Budget
Under

Absorption
(Kshs.)

to

Under
Absorption

(Kshs.)
Fund Administration Expenses 8,000,000 2,539J20 5,460,880 68
General Expenses 5,000,000 75,343 4,924,657 98
Total Expenditure 13,000,000 2,614,463 10,385,537 80

(i) Section 21 of the Act does not define the functions of the Fund in line with Section
197(1-e) of Public Finance Management (County Governments) Regulations, 2015
which states that "the County Executive Committee Member responsible for the
county government entity shall certify in writing that the functions and the public
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services to be delivered through the Fund cannot be delivered through the structure
of budget appropriations"

(ii) Contrary to Section 198 of the Public Finance Management (County Governments)
Regulations, 2015, the Act does not provide for the winding up procedure of the
Fund.

2.0 Appointment of Board of Trustees

The Key Entity lnformation and Management for year ended 30 June, 2019 indicates that
the Board of Trustees' terms of service ended on 30 June, 2018 and new members were
appointed in October, 2018. However, appointment letters of the new Members were not
provided for audit verification, contrary to Section 14 of the Mombasa County Liquor
Licensing Act, 2014 which states that'where a vacancy occurs in the direclorate, the
County Executive Member shall appoint a new member'.

ln absence of the appointment letters, it has not been possible to confirm if the
appointments were valid and consistent with the law.

3.0 Non-Deduction of Pay As You Earn (PAYE)

The statement of financial performance for the year ended 30 June, 2019 reflects Fund
administration expenses of Kshs.2,539,120, out of which Kshs.1,053,120 is in respect of
sitting allowances paid to Board of Trustees. However, no evidence was provided to confirm
that PAYE was deducted from the allowances, contrary to lncome Tax Act, Cap.470
(PAYE) Rule 4(1) which slates that "an employer who makes a payment of, or on account
of, emoluments during a month to an employee of his who is liable to payment of tax shall
deduct tax from those emoluments in accordance with these Rules."

ln the circumstances, the Fund Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm that,

ln the circumstances, lhe enabling legislation was not consistent with the Public Finance
Management (County Governments) Regulations, 2015 for the year ended
30 June, 2019.
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nothing else has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

Lack of Strategic Plan

Audit of available records indicated that Mombasa County Alcoholic Drinks Control Fund
had not established a Strategic Plan in line with Section 30(2) of the Public Finance
Management (County Governments) Regulations, 2015 which states that "all budget
proposals shall be supported by the county government entity's Strategic Plan".

Therefore, the Fund's effectiveness of internal controls and risk management is not assured
in the absence of a Strategic Plan.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual)
and for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related lo
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to dissolve the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Seclion 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the aulhorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
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systems are in place to address key roles and responsibilities in relation to governance and
risk management, and ensuring the adequacy and effectiveness ofthe control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exisls. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, lconsider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7('1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal conlrol that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subjecl to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the Fund's policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
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my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Fund's ability to
continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumslances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

lalso provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

N n
AUDITOR-GENERAL

Nairobi

'17 September, 2021
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MOMBASA COUNTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statements
For the year ended Junc J0, 2019

I2. FINANCIAL STATEMENTS

I2.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
30iiJUNE 2019

Notc FY20 I 8/201 9 F\',2017i20t8

Kshs KShs

Revenue from non-exchange tra nsactions

Publ ic contributions arld donations I

Transfers fiom the County Covernrrent 1 256,620

Fines, penalties and other Ievies )
24,050,564 20,645,150

Total 27,678.000 70,901,770

Reverrue from excha n gc transactions

lnterest income 4

Other income 5

Total revcn uc
27,678,000 20.901,770

Flxpenses

Fund administration expenses 6 2,539,120 3,290,67 I

Ceneral expenses 7 15,343 2,803,685

[" inance costs ll

Total expenscs 2.6r4,463
6,09,1,356

Gain/loss on disposal of assets I
Surplus/( deficit) for the period 25,063,537 14,807,414

The accounting policies and explanatory notes on page 34 to 44 form an integral part of the
financial statements. The entity financial statements were approved on and signed
by

Fund Adnr in istrator
Name: Veronica Citonga

Fund Accountant
Name: Joshua Rume Otieno
ICPAK Member Number:2 I I52

l6

Other gains/losses
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MOMI]ASA (]OT]N'I'Y ALCOHOLIC DRINKS CONTIIOI, FTJNI)
Rcports and Financial State ments
For the vcar endetl .lunc 30, 2019

I2.2. STATEMIiNT ()F FINANCIAL POSITIONAS AT 30.II.]NE 20I9

Notc F\'20m/2019 t'Y201 7/2{) l8
RT]S1'ATEI)

,\sscls Kshs K Shs
('urrent Asst: ts
( ash and cash cquivalents l0 t.r5.0tt I

+ 118.723
('urrent ponion ol' lontl-tcrm receivables
lionr exchirngc trirnsacl ions

n

I)cblors t2 45.000.000 t7.-I1.0(x)
In\cr)t()ri!^s ti
'l otlrl ( urrcrrt Asscts
Non-cll rrtn t tssets

{5,l-15 08I l7 .t60 ,723

Propony. plant and equipment IJ 1S1)7t 324.97 4

Intanqiblc.lsscts t5
[.ong term receivables lrom exchange
transactions

lt

'l'otal r\sscls .t5..388,35{ t7,785,697
l, ir hilitics
('urrrnt l. ia bilit ics

Tradc and othcr par-ablcs tiom exchange
transactions

l6 2.81J l. D0 .il1.000

l'rov is ion s t7
('Lrrre rrt porlion ot'borrowings t8
I:rn plot cc hcncllt ob liuat ions l9
-l'otal ('urrcnt t,iahilitics 2.til|I.120 3{2.0(X)
\orr-( urrrrrI l, ia hili( ics

Non-currcnt smplor-ce henellt obl igation l9
I-onu tcrnr port iorr ol'horrowings I8

'Iotal Liabilitie s 2,tt8 I ,120 3.12.000
Nct Assets 17.{J3,697 17,{{J.(r97
l'und []a lancc hrought firnvard
ll.cscn cs

,\ce trrn rrlatctl surplLrs 2s.063.s3 7 t7.413.697
'I otlI \ct ,\sscts Antl l,iahilities {2.507.2.1{ ,, I7,1.|J,697

t'h
tin
lrr

I Lrn Adrninistrator
Nanrc: Vcronica Citonga

c accounling policies and explanalory notes on pages -14 to 44 form an.integral pan of the
ancial stittcmcnts. I-hccntitv tlnancial stalements wcre approvL.d on . . )f .[ c1[ ;ig and signed

Fund Accountanl
Nanrc: Joshua Rume Otieno
lCl'AK Mernbcr Number:2 I 152

lT l i'rr L' .



N'lOll Ilr\SA ('O t I N'I'Y A l,(lollol-lC DRI N KS ('O N'II{Ol, }'t I N l)
Ileports antl !'inl ncia I Statcnrr:rrts
For (he vcar endctl .lune 30. 2019

I2.J. STATEMF:,NT OF CHANGES IN NET ASSETS FOR TI{F], YEAR ENDED 3OTH
.il-rNE,2019

Revolvin
g Fund

Revaluatio
n

Reservc

Accumulatcd
surplus

Tot:rl

Rt-tst'A'il:D

Il:rhntc as at I .lulr'21)l(r

KShs Kshs

2.128,21t.1

Kshs.

2.1 2li.28J

SLrrplUS/l dcl'icit) li)r' thc
periotl

t4.l{07.4 I 4 I 4.tt07.4 l4

l)r'ior Ycar A d.iustnrcnt 5(X).(X)0 500.000

[(cva lLrtrt iorr tairr

Ilalance as a1 J0 .l u rrq 2017 2.128.2nJ 2.1 28.2ri3

llllancc as at I Jull'2017 2.128.21tJ 2.128.28J

S Lrrplu s'1tlc Ii c it llir r thc pcriod t.1.807.'l l4 1.1.807..1 r4

l'rior Ycar Adjustrncnt 500.(xx) _i(xt.(x)0

llcvaluation gain

Ilalrrncc as lt J0 .lu rrc 2(llll t 7,JlJ.697 17,{{3,697

llaluncr ls at | .lulv 20lti t 7,.1{3,697 . t 7,t{J,697

Surplus/(dcllcit) li)r thc
pcriod

25.061.5 3 7 25,063,537

l)rior Ysar Ad justnrcnt

lLcvr lLrat ion gain

llalancc as at J0.lune 2019 {2,507.2J{ *{2,507,23{

l8 ll'ri1'c

I



MOMBASA COUNTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statements
for the year endcd June 30, 2019

I2..I. STATEME,NT OF CASHFLOWS FOR THE YT]AR ENDED 30.IUNE 20I9

Notc FY 2018/2019 FY20l7t20t8

Kshs RI,STAE,t)
KShs

Cash flows from operating activities

l{evenuc

Public contribtrtions and donalions I

'l'ranslbrs liom the County Covemmcnt ') 3.627.436 256.620

Inlerest received

Fines. penalties and other levies ) 24 050 5 64 20,645,l 50

'lirtll Ilcvtnuc 27,678,000 20,901,770

Expcnses

Fund administration expenses 6 (3,290.6'71)

(icneral expenses 7 ( 7s,3.r3 ) (2,803,68s )

F-inance cost 8

Total Expenscs (2,6 t 4,463) (6,094,3s6)

Prior Year Adjustments 500.000

Decrease/(lncrease) in Debtors/Prepayments t2 (17,322,000)

( Decrease)/lncreasc in Payables l6 2,539,120 ( l 58,000)

Net cash flows from operating activities (75,3,13) (2,172,586)

Cash flows from invcsting activitics

Purchase ol property, plant, equipment and intangible
assets

t4

Proceeds lrom sale of property, plant and equipment

Depreciation l4 7 |,701 97,165

Loan disbursernents paid out

Net cash flows uscd in investing aclivities 71,701 97,t65

Cash flows from financing activitics

Proceeds liorn lirnd receipts

Additional borrowings t8

Repaynrent of borrowings l8

Net cashflows uscd in financing activitics

Net increase/(decrease)in cash and cash
equivalents

(3,6J2) (2,075,d21 )

Cash and cash equivalents at lJuly 2018 t38,723 2,206,t44

l9l l',r r .

(2,s39, r20)

(27,678,000)



MOMBASA COUNTY ALCOHOLIC DRINKS CONTROL FUNI)
Ileports and Financial State ments
l'or the year ended June 30,2019

('ash anrl cush ctluir altnts at -10 .lu nt 2019 l0 l -j5.081 1r3tl72.r
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MOMI}ASA COUNTY ALCOHOLIC DRINKS CONTROL FTJNT)

Reports and Financial Statements
For thc ycar endcd,lunc 30,20t9

I 2.6. STIM MAITY OI- SI(;NI I.-I(]AN'I' ACCOTI N'TI N(; POLICI IiS

l. Statcment of compliance and basis of preparation

The l"und's llnancial statcmenls havc bccn prepared in accordancc with International Publrc
Sector nccollnting Standards (IPSAS). I'he linancial slalemenls are prescntcd in Kcnya
shillings. which is the flnctional and rcporting currency of'the Irund. 'l he accounting policics
havc bcen consistcntll'applied to all thc 1'ears prescntcd.

The financial statemcnts have been prcpared on the basis of historical cost. unlcss stated

otherwise. 'l-he cash llow statemenl is prepared using the dircct nrethod. 'I'hc llnancial
statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Ilelel'ant new standards and amentlments to publishcd standards cffcctivc for thc y'ear
cndcd -10 .lunc 2019

liffcctive datc and impact:S(a ntla rtl

lI,SAS -19:

l:.rnplor cc
llcnclits

Applicable: l".lanuary 2018
'l'he objective to issue IPSAS 39 was to creatc c()nvergerlcc to changes

in IAS l9 [imployee beneflts. The IPSASB needed to create

convergence ol'l PSAS 25 to thc amendmenls donc to IAS I 9.'l'hc main
objective is lo ensure accurate information relating to pension
liabilities arising fiom the delined benefit scheme by doing away with
the corridor approach.

b) Nerv and amended standards and interpretations in issue but not yet effcctive in the
year ended 30 June 2019

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2018.

Standartl l,ll'li,ctivr rl:ttc and imp:tt1:
IPSAS ,10: Public
Sector
Combinations

Applicable: l" January 2019:
'l'he standard covers publrc scctor comhinations arising liom
exchange transactions in uhich case they are trealed similarly rvith
II]RS 3(applicable to acquisitions onlv) Busincss corrbinalions and

combinalions arising lionr non-exchangc transactions rlhich are

covered purely under Public Sector cornbinalions as arnalganratious.

22 ll'.rr: c



MOMI}ASA COTINTY ALCOHOLIC DRINKS CONTROL FT]ND
Rcports and Financial Statements
For thc year ended,lune 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3, Revcnue recognition

i) Revcnue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods. services and property) if
the transfer is tiee liom conditions and it is probable that the economic benefits or service
potenlial related to lhe asset will llow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

lnteresl income

Intercst income is accrucd using the effective yield method. 'fhe effective yield discounts
eslimated t'uture cash receipts through the expected lif'e ofthe financial asset to that asset's nel
carrf ing amount. The rnethod applies this yield to the principal outstanding to determine
intcrest income each period.

{. llud get information

The original budget lbr FY 2018/2019 was approved by the County Assembly on shs.0,.No
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with spccitic approvals from the appropriate authorities. 'fhe additional
appropriations are added to the original budget by the entity upon receiving the respeclive
approvals in order to conclude the final budget. Accordingly. the Irund did not record additional
appropriations on lhc 201 7-201 9 budget follo* ing the governing bod1"s approval.

'l'he cnti$'s budgct is preparcd on a difl'erer.rt basis to the actual income and expenditurc
discloscd in the llnancial slaten)cnts. 

-l 
hc linancial statemenls are prepared on accrual basis

using a classilication hased on the naturc ol'expenscs in the statcrncnt offlnancial porlbrmancc.
shcrcas the budgcl is prcpared on a cash basis. Ihc arlrounls in thc llnancial statements $crc
rccast liorr the accrual hasis to thc cash basis and rcclassilled b!' prescntation to be on the sarnc
basis as the approved budget. A conrparison ol'budget and actual amounts, prcpared on a

comparable basis 1o the approvcd budget. is lhen prcscnted in tlrc slatemcnl of comparison o1'

budget and aclual anlounts.

In addition to the Basis dillerence, adjustments to amounts in the financial statements are also
made lilr differences in the lormats and classification schemes adopted tbr the presentation of
the tjnancial statements and the approvod budget.

A statcmcnt to reconcile the actual amounts on a comparable basis included in thc statement ol'
comparison of budget and actual anrounts and the actual as pcr the statement ol llnancial
perfirrnrance has been presented under scction l6 ol'lhcse financial statements.

2.ll',r ,'



MOMI]ASA COUNTY ALCOHOLIC DRINKS CONTROL FUND
Rcports and Financial Statements
F-or thc ear cntltrl .lunr:30 2019

ST] N,I MAIIY OF SI(; N I FICANT A(-COt]NTIN(; P0LICI IiS ((]oNTI NTI I'I))

5. Propertl', plant and equipmcnt

All property. plant and equipmenl are stated a1 cosl less accumulated deprcciation and
impairmcnt losses. C'ost includes expenditure that is directly attributable to the accluisition ol'
the itcms. When significant pa(s ot'property. plant irnd cquipnrent are required to bc replaccd
at intcrvals. the entity rccognizes such parts as individual assets u'ith specific usclul lives and
deprcciales them accordingly. Likewise. when a maior inspection is perfbrmcd. its cosl is

recognized in thc carrying amount ol'the plant and equipment as a replaccmcnt il' the
recognilion criteria are satislled. All other repair and maintenance costs arc rccognized in
surplus clr deticit as incurred. Where an asset is acquired in a non-cxchange transaction lbr nil
or nominal consideration the asscl is initiallv mcasured at its tair value.

6. I ntangible asscts

lntangible assets acquired separately are initially recognized a1 cost. The cost of intangible
asscts acquired in a non-exchange transaction is their tair value at the date o{'the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulaled
amorliation and accumulaled impairment losses. Intemally generated intangible asscts.
excluding capitalized developmenl costs, are not capitalized and expenditure is retlected in
surplus or deficit in the period in which the expenditure is incurrcd.

'l he uselul Iil'e of the intangible assels is assessed as eilher tjnite or indetjnite

7. !'in rncial instrumcnts

l'in uttt'iu I rlssels

Initial recognition ond measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classilled as financial assets at fair value through surplus or deficit. loans and
receivables. held-to-maturity investments or available-fbr-sale financial assets. as appropriate.
The Entity determines the classification of its financial assets initial recognition.

Loans an receivahles

Loans and receivables are non-derivative financial asscts with flxed or determinable payments
that are not quoted in an active market. After initial measurement. such flnancial assets arc
subscquently measured at amortized cosl using thc efl'ective intcrest nrethod, lcss inrpairment.
Amortizcd cost is calculated by taking into acc,runl any discount or prcmiurl orr acquisition
and f'ocs or costs that are an integral part ol'thc ell'cctive intcrcst rate. l,osscs arising fiom
impairment are recognized in the surplus or deflcit.
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strMNIARY Ot- st(;NIt'l('AN'l'A('('()r.rN]'tN(; POt_l('tES (CON't'lNtrED)

Held-u>rtu urity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to
nlaturit)'. Alter initial measurement, he ld-to-maturity invcstments are measured at amortized
cost using the el'lective interest method. less impairment. Amortized cost is calculated by taking
into account any discounl or premium on acquisition and l'ees or costs that are an inlegral part
of the eflective interest ratc. fhc losscs arising liom impairment are recognized in surplus or
dc flc it.

I mpa i r men I of fi tta n c iol assels

The Entity assesses at each reporting date whether there is objective evidence that a linancial
asset or an entity of linancial assets is irnpaired. A linancial assel or an entity of financial assets
is deemed to be impaired i1. and only if. there is objective evidence of impairment as a result
of one or more events that has occuned after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of tlnancial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

i The debtors or entity ofdebtors are experiencing significant tinancial difficulg,'

i Det'ault or dclinquency in interesl or principal payments

z The probability that debtors will cnter bankruptcy or other financial reorganization

z Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

l-in u ncinl liuhilities

lnitial recognitiot, ut d nreusurt!nrerrt

Financial liabilities within the scope ol'IPSAS 29 are classillcd as llnancial liabilities at fair
value through surplus or deficit or loans and borrowings. as appropriate. 'l'he Entity determines
the classitication of its llnancial liabilities at initial rccognition.

All llnancial liabilitics are rccognized initially at lair value and. in the case of loans and

borrowings. plus dircctly attributablc transaclion costs.

l-ouns und horrowittg

After initial rccognition. intcrcst bcaring loans and borrorvings are subsequently measured at
amorlizcd cosl using the cll'cctivc intcrest method. (iains and losscs are recognized in surplus
or deflcit rvhcn the liabilities are dcrecognizcd as rvcll as through the cll'ectivc interest method
anrrlrtization process.

Amortized cost is calculated hy taking into account anl discount or premium on acquisition
arrd l'ees or costs that are an integral part ol'the el'lective interesl rate.
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SI.]MMARY OF SIGNIFICANT ACCOI.]NTIN(; POLICIES (CONTINUE,D)

8. I nventories

Inventory is measured at cost upon initial recognition. 'fo the extenl that invenlory was received
through non-exchange transactions (fbr no cost or fbr a nonrinal cost). the cost olthe inventory
is its lair valuc at thc date ol'acquisrtion.

Costs incurred in bringing each product to its prcsent location and conditions are accounted tbr.
as tilllo'ivs:

Raw materials: purchasc cost using thc rlcightcd a!crage cost nrothod

Finished goods and work in progress: cosl ofdirecl materials and labour and a proportion
of manufacturing overheads based on the normal operaling capacity. but excluding
borrowing costs

Alier initial recognition, inventory is measured at the lower ol'cost and net realizable value.
However, to the exten( that a class of invenlory is distributed or deployed at no charge or lbr a

nominal charge. that class ofinvcntory is measured at the lower ofcost and current replacemenl
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale. exchange. or
distribution.

Inventories are rccognizcd as an expense rvhen dcployed lirr utilrzation or consunrplion in the
ordinary coursc ofopcrations ofthc lintity.

9. I)ror isions

Provisions arc rccognized whcn thc l]ntily has a prcsent obligation (lcgal or constructivc) as a

resull ol'a past event. it is probable that an outllow ol'resources cmbodying economic benellts
or service potential will be required to settle the obligation and a reliable estimale can be made
of' the amount ol'lhc obligation.

Wherc the Entity expects sorne or all ot'a provision to be reinrburscd, fbr examplo. under an

insurance contracl. the reimburscment is recognized as a separate asset only when the
reirnhursemcnt is virtual ly cr-'rtain.

-fhe 
expense relating to an1' provision is prescnted in thc slatement ol'llnancial performance

net of any reimbursemcnt.

Con tin gent I iu hil ities

The Entity does not recognize a contingent liability, but discloses details ol'any contingcncics
in the notes to the linancial slatements. unless thc possibility ol'an oulllow ol resources
ernbodying economic benetlts or service polential is rcnrote.
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I
SIIMMARY OF SIGNIFICANT ACCOTINTING POLICIES (CONTINUED)

('ottlingenl assels

'l'hc [intitl does not recognize a contingent assel. but discloscs details ofa possible asset whose
cxistcnce is contingent on the occurrence or non-occurrenco of'onc or more uncertain lulurc
cvcnts nol rvholly within thc control ol'lhe EnIity in thc noles to the financial statcnrcnts.
('ontingent assets are asssssed continually to ensure that dcvelopments are appropriately
rclicctecl in the llnancial stalenrents. lf it has become virtualll- certain that an inllow of
cconornic bcneflts or scrvicc potential will arise and lhe asset's value can be measured reliably.
thc assct and thc related rcvenue arc rccognized in the tinancial statements of the period in
r,r,hich thc change occurs.

I hc Entity creates and maintains rcserves in terms of specilic requirements

I l. Changes in accounting policies and estimates

'l hc lintitl' recognizes the efl'ects ol'changes in accounting policy retrospectively. I'he el)'ects
of'changes in accounting policy are applied prospectively il' retrospective application is

inrpract ical.

12, l,inrplolcc bcncfits- Rctirenrcnt hcncfit plans

lhc l:ntit1 provides rctirclnclrt bcnel'its firr its enrployccs and clirectors. [)etined contributitrrt
plans arc post-cmployment bencllt plans under uhich an cntit)" pays Ilxcd contributions into a

scparatc entity (a fund). and wrll have no legal or constructive obligation to pay lurthcr
contributions i1'the tund does nol hold sullicient assets to pay all enrployee benefits relating to
cnrplovcc- service in lhc current and prior periods. The contributions to lund obligations lirr thc
payment of retirement bcncllts arc charged againsl income in the ycar in which they becon.rc
pavablc.

I)etlnc'd benetlt plans arc posl-emplol'ment beneflt plans other than defined-contribution plans.
Ihc dellne benefit lunds arc actuarialll r,alued tri-annualll'on the proiccted unit credit method
basis. [)cticits identilied are rccovcrcd through lump sun] payments or increased luture
contributions on proporlional basis to all participating emplovers.'fhc contributions and lump
sr.r'n pavments reduce tho post-cmplovment bcnellt obligation.

l-1. l"orcign currcnct l ra nsacl iolrs

I ransaclions in f'oreign currcncics arc initially accountcd lor at lhc ruling rate ol exchangc on
thc tlatc ol thc transaction. 'l'rade creditors or debtors dcnonrinatcd in lbreign currencv arc
rcporlcd at the slatement ol'linancial position reporting date by applying the exchange rate on
that date. Exchange diilerenccs arising tiom the settlement of'creditors. or fiom the reporting
ot'creditors at rates dil'ferent liom those at u'hich they were initially recorded during the period.
are recognized as income or expenses in the period in which they arise.

11 |
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SI.IN,IMARY OF SIG NI FICANT ACCOUNTIN(; P0LI(]I ES (('ONTI NU ED)

I {. I}orron'ing costs

l]orrowing costs are capitalizcd againsl qualilying assets as part of property. planl and
equipment. Such borrowing costs are capitalized over the period during which the asset is bcing
acquircd or constructed and borrowings have been incurred. Capitalization ceascs when
construclion of the asset is complete. Further borrowing costs are charged to the staternent ol'
linancial perfbrmance.

15. llelated parties

'fhe Entity regards a related party as a person or an entity with the ability to exerl control
individually or jointly. Orto exercise significant intlucncc ovcr the Entity. or vice versa.

Members of key management are regarded as related parties and conrprise the directors, the
CEO and senior managers.

I (r. ('ash antl cash ct;uivalrnts

Cash and cash equivalents comprise cash on hand and cash al bank. short-term deposits tx call
and highly liquid investments with an original maturity of' three months or less. which are
readily convertible to known amounts of cash and are sub.ject to insignilicant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these tlnancial
statements. cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted lbr at

the end ofthe financial year.

17, Comparative figures

Whcre necessary comparative figures lbr the previous financial year have been anrended or
rcconligured to conlbrm k) the required changes in presentati()n.

I fl. Iivents after lhe rcJrorling pcriod

'l'here were no material adjusting and non- adjusting evcnts afier the reporting period.

19. llltimrtc and Holding l.)ntitv

20. (lurrencv

I'he tlnancial statements are prescnted in Kenya Shillings (KShs)

28 
I

'l-hc cntity is a County Public Irund established by Mombasa alcoholic control drinks acl,
201 4lts ultimate parent is the County Govemment of Mombasa



MoMI}ASA COTINTY ALCOHOLIC DRINKS CONTROL FTJNI)
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SI.lM]!IAITY OF SI(;NIFICANT ACCOT]NTING POI,ICIES (CONTINIIED)

21. Significant.judgnrents antl sourccs of estimation unccrt:lint\'

'l'he prcparation of the [:ntity's financial statements in conlbrmity with IPSAS requlres
manaSenrent to make.judgments. estimates and assumptions that aflect the reporled amounts
of revcnues. expenses. assets and liabilities, and the disclosure of conling,ent liabilities, at the
end ol'the reporting period. However. uncertainty about these assumptions and estimales could
result in outcomes that require a malerial adjustment to the carrying amount of the asset or
liability atfected in Iuture periods.

Statc all.judgements. estimates and assumptions made: e.g.

Estimatcs and assumptions -'['he key assumptions concerning thc luture and other kcy
sourccs ol estirnation unccrtainty at the reporting date. that havc a signilicant risk ol'causing a

rnaterial adiustnrent (o thc carrying amounls of'assets and liabilitics within the next financial

_v-ear. arc dcscribcd below. fhe lintity based its assunrptions and cstimatcs on paranreters
a'"ailahlc w'hcn thc consolitlatcd linancial statenlcnts rvcrc prcparcd. llowcvcr. exisling
circurrslanccs and assunrplions about firture dcvclopments may changc tluc to market changcs
or circunrstanccs arising bc1'ond the control o1'the Iintitl . Such changcs ars rcllcctcd in the
assurnptions rvhcn thcv occur. IPSAS L 1.10.

['sclirl livcs antl rtsidual valucs

'l'hc uscful lives and residual values ol assets are assessed using the fbllowing indicators to
inlbrm potential t'uture use and value liom disposal:

D '[he condition ofthe asset based on the assessment olexperts employed by the Entity

D -I'hc 
nature of the asset. its susceptibility and adaptability lo changes in technology and

processcs

F The nature ofthe processes in which the asset is deployed

D Availability ol tunding to replace the assel

F Changes in the market in relation to the asset

Provisions

Provisions wcre raised and management determined an estimate based on thc inlomration
availablc. Additional disclosure ofthese estimates ofprovisions is includcd in Notes.

Provisions are measured at the management's best estimate olthe expenditure required to settle
the obligation at the reporting date and are discounted to presenl value where the efl'ect is
material.
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llcports and F'inancial Statemcnts
For the vear endcd,lune -i0,2019

stl lvt MARY O!' St(; N I I-ICANT ACCOUNTING POLtCt ES (CONT| NTIED)

22. l-inancia I risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquiditv risks
and el'lccts of'changes in lirreign currenc),. The Fund's overall risk managcnrclll programnte
locuses on unpredictabilitl' ol changes in the business environment and sccks to rninirrise the
potcntial advcrse ctlect ot'such risks on its perlbrmance b1, setting acccptable levels of risk.
'fhc [rund docs nol hedge any risks and has in place policies to ensure that credit is only
cxtendcd to customers with an established credit historv.

'l he [und's linancial risk nranagemcnt objectives and policies arc detailcd below:

a) (ircdit risk

'I hc lrund has cxposurc to credil risk. which is the risk that a countcrparty will hc unablc to pay

an'lounts rn lirll when duc. Credit risk arises fiom cash and cash cquivalcnts. arrd cloposits with
hanks. as 'ulcll as tradc arrd other receivablcs and available- lirr-salc llnarrcial invcstrrrcnts.

Managerncnt assesses the credit quality o1'each customer. taking into account its llnancial
position. past cxpericnce and other factors. lndividual risk limits ars set based on intornal or
cxtcrnal asscssurcnt in accordance u'ith linrits sct b)' thc dircctors. lhc anrourrts prcscntcd in
the s(atenrent ol'Iinancial position are net olallowances Iirr doubtlul rcccivablcs. estimatcd b!
the eompanl's nrilnagenrent based on prior experience and their asscssment ol' thc current
economic environmcnt.

'fhe carrying amounl ol'flnancial assets recorded in the {inancial statcments rcpresenting the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

Totll
tm ou nl
KShs

l'ull1
pcrfornring
KShs

Past
duc
KShs

lnrpaircd
KShs

At 30 .lunc 20l9
Ilcccivablcs lirrrl cxchangc transacti()ns

I{cccivablcs li-trrn rron-crclrarrgc transactions .+5.000.0(x) .+5.(XX).{)(X)

Ilarrk llrlrrrrecs ti5,0ll I I r 5.0It I

'l olal {5, t 35,(}8 r {5,I.15,0tt I

At -10 ,lunc 2() I ll
Receivables fiom exchange transactions

Receivables from non-cxchange transactions t7.322.000 17.322.000

Bank balances 110.723 110.723

'l'otal 11,152,72i 11,152,723

30 ll'lL: r



MOMBASA COTINTY ALCOHOLI(' DRINKS CONTROI, FUN!)
l{cports and Financial Slateme nts
l or thc t clr endcd Junc 30 , 20l9

STIMMARY OF SIGNI FICANT ACCoUNTING POLICIES (CONTINI.IED)

'l'lrc cuslomers undcr thc f'ully perfbrming category are paying their debts as they oontinus
trading. -l'he credit risk associated with these receivables is minimal and the allowance lbr
uncollectible amounts that the company has recognised in the Ilnancial stalements is considercd
adequate to cover any potentially inecoverable amounts.

'l'he board ot'trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredil risk management are operated.

h) l,iquitlitr risk nranagcmcnl

[]ltimate responsihility' tirr liquidity risk managcnrent rL'sts wilh the lrund Administrator. who
has huilt an appropriate liquidity risk rranagcrncnt liamework fbr thc managenrent of thc
cntit\''s short. metliurn and long-tcrnr lirntling and liquiditl'nranagcnrcnl rcquiremcnts. Thc
cntin nranages liquidity' risk through continuous rnonitoring ol lirrecasts and actual cash llows.

'l'hc tablc hclou rcprescnts cash llo$'s payablc by thc lrund under non-derivative llnancial
liabilities by their rcmaining conlractual nraturities at thc reporling date. 'l'he amounts disclosed
in the tablc are the conlractual undiscounted cash llows. lJalanccs duc vyithirr l2 months cqual
lheir carrl"ing balances. as the impacl ofdiscounting is not signiticant.

Lcss than I
month

Betu'een I -
-3 months

Ove r 5
months

Total

KShs KShs KShs KS hs

At .10 .lunc 2019

I rade pavables

( tttrr'rtl prrrlion ol'horrrru ittgs

[)rur isions

linrplor cc benc lit ohligation

'fotal

,\t .1().f une 20|lJ
'l'rade payables

Current grrtion of bonowings

I)ror isiorrs

[:rnplovce bcnelit obligation
'l otlrl

3ll'

I



NIOMBASA COIINTY ALCOIIoLI(' DRINKS CoNTRoI, FUNI)
Ilcports and Financial Stale mcnts
For the lcar endcd Junc -10,2019

STIMMARY OF SIGNIFICANT ACCOT]NTING P()I,ICIE,S (CONTINTIED)

c) Markct risk

'l'hc board has put in place an internal audit linction to assisl it in assessing the risk taccd b1'

thc cntity on an ongoing basis. evaluale and test the dcsign and ef'tcctiveness of its intcmal
accounting and opcrational controls.

Market risk is the risk arising fiom changes in nrarket prices. such as intsrest ratc. equity priccs

and lbreign exchange ratcs which rl'ill all'ect the entit)"s income or the value ol'its holiling ol'
financial instrumcnts. 'l'hc objective of market risk ntanagement is to managc and control
markct risk exposures within acceptable paramcters. while optimising thc return. Overall
responsibility lbr managing market risk rests with the Audit and Risk Managenrent Comnrittee.

'lhe Fund's Finance Departmcnl is responsible fbr the dcvelopment of detailcd risk
managemenl policies (subject to review and approval by Audit and Risk Management
Committee) and lbr the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
nranages and measures the risk.

l'oreign currencl risk

'I'hc carrying anrount of the entit)'s lbreign currency denominatcd monelary asscts antl
monetary liabilities a1 thr: end ot'the reporting pcriod are as lirllows:

'l hc F-und manages lbreign exchange risk lbrm luture commercial transactions and recognised
asscts and liabilities by projecting lbr expected sales proceeds and matching the same with
expected payments.

()tlrer cu rrencics 'l'otal

KShs KShs K Shs

.\r.10.lunc 20l9

Financial assets (investmcnts, cash .debtors)

L iabilit ics

'l rade and other payables

llorron'ings

Nct foreign currcnc)' asset/(liahilitl')

t) I

'l'hc cntitl, lras lransactional currcncy c\posurcs. Such cxposurc ariscs through purchases ol
goods and scrviccs thal are donc in currencies othcr than thc local currcncy. lnvoiccs
dcnominatcd in tirrcign currencies are paid alicr 30 days lionr thc datc ol'thc inloice antl
convcrsion at lhc tinre ol'pay'menl is done using the prevailing exchangc rate.

I
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strNIMARY ()F- SIGNTF TCANT ACCOTTNTIN(; pOLtCtES (CON-t'tNUED)

Foreign currency sensitivity analysis

The lbllowing table demonstrates the effecl on the Fund's statement of financial perforrnance
on appl,v"ing the sensilivity lbr a reasonable possible change in the exchange rale of the three
main transaction currencies. with all other variables hcld constant. 'fhe reversc would also
occur i1'lhe Kenya Shilling appreciated with all other variables held constarrt.

Change in

cu rrency rate

Effcct on su rplu s/

d clic it
Effect on

cquity

KS hs KShs KShs

20t9

Iiuro 1 0".,,

USI) to%

20t8

Euro I00

[]SI) 101/o

ii. I nlrrcsl ratc risk

Interest rate risk is the risk thal the entity's financial condition may be adversely all'ected as a
result of changes in interest rate levels. Thc oompany's interest rate risk arises tiom bank
deposits.'fhis exposes the l-und to cash flow interest rate risk. l-he interest rate risk exposure
arises mainll' tiom interest rate movements on the Fund's deposits.

Monugantenl ty' interest rale risk

To manage the interest rale risk, management has endeavoured to bank with instilutions that
olfer favourable interest rates.

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves delermining the irnpact on prolit or loss of defined rate shitis. Thc
sensitivity analysis lbr interest rate risk assunles that all other variables. in particular fbreign
cxchange ralcs. rcnrain constant. 'l'lre analysis has boen perfbrmed on the samc basis as the
prior 1ear.

Using the end ol'thc year ligures, the sensitivity analysis indicates the impact on the statement
olcomprehensive inconrc ifcurrent lloating interest rales increase/decrease by one percentagc
point as a decrease/increase. A rate increase/decrease of57o would result in a decreasc/increasc
in protit befbre tax.

-13 |
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sU M MARY Ot' stGNt FICANT ACCOT-TNTIN(; POLICT ES (CONTT N ti El))

d) (iapital risk manage mrnt

'l he objective of the Fund's capital risk management is to sal'eguard the Fund's ability to
continue as a going concern.'fhe entity capital struclure comprises olthc lbllowing funds:

201 9 2t) I l,l

KShs KShs

[{cvaluation rcscrve

Fund rcccipts

Accunrulated surplus

'[ota I lirntls

'fotal borrowings

Less: cash and bank balances ( I 35.081 ) ( l i0.723 )

Net debt/(excess cash and cash
equivalents)

Gearing 0 0

34 ll) ar c

I

l



M0MI}ASA COI.IN'I'Y AI,(]OHOLIC DRINKS CONTROL FUND
Reports and Financial Statcme nts
For thc ycar cndcd ,lune -10, 2019

I2.7. NO"[ES TO I'Hi] tr'INANCIAL STATEMENTS

l. I'uhlic contributions and donations

2. Transfers from Countv Govcrnment

3. liincs. pcnallirs :rnd othtr ler ics

{. I n tcrcst inconre

5. ( )thcr inconre

l)cscription t.'\'20tri/20I9 I.'\',20I 7/201ll

KS hs KShs

Irtsurarrcc rccovcrics

1( I '

l)cscription F\'20I 8/2019 F\',20t7120r8

KShs KShs

I )onation l)'onr dcvclopnrcnt partncrs

('ont ributions lionr the pLrblic
-l ot:rI

l)escription !'\'2018/2019 t'\'20 r 7/20 lll
KShs KShs

Inrnslc'rs Iirrtt ( ourttr (itrrt. ()pcratir)r'ts 3.627.436

I)a1, nrcltts b-v ('ount1.' on behal I' ol' the entit)'
'l'otal

-i,627,-t-i6

l)cscription l.\'2r)18/20t9 !'\'2() I 7/201 tt

K Shs KShs

Latc llayn)cnt pcnaltics

F ines

Other incornes 21.050.56.r 10.645. t50

-I'otnl 2{,050,56{ 20.6{5.150

l)cscriJrtion FY20t7/20I8

KShs KShs

Intersst incomc fiom loans(mortgagc
or car loans

'I oIirI in tcrest inconre

F\',2018/20 t 9



M0M I}ASA (]OT J NTY AI,(]OI IoI,IC I)I{I N KS CONTROL FI-JNI)
lLcJrorts and F'inancial Stnaonrcnts
For the 1'car e ndcd Junc -30, 2019

lncolnc ll-ort't salc ol'tgndcr d()cunrcnts

M iscc llancous incorrrc

'l otitl otlrcr incotrt c

(r. F un<l adnrinistration r\prnst's

l)cscription [,'\'201 8/2019 F\',20I 7/2018

KShs K Shs

Stlr ll c()sts ?.539. r20 3.190.671

Loan proccssing c()sts

I)rolcssional scrv iccs cosls

'f otal 2,539,120 3,290,6? I

36 1'



MOMBASA COUNTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statements
l'or the vear endcd.func -30,2019

NoTES TO THE FINANCIAL STATEMENTS (CONTINTIED)

7. (Jeneral cx pcnsos

I )cscription l-Y20 I 8i 201 9 !'\'2() 1 7/2018

KShs KShs

lJurrk charucs 3.642
Electricity and water expenses

I;ucl and oil costs 6.000

Itrsu rancc costs

l)ostag.e 45.000

Printing and stationery 745.045

llcntal costs

Scc uritv costs
'I'clccomm rrnicatiun

Ilospitalitl l |.190
I)cprcciation and amonization costs 71 .7()t 97.16-)

( )tltcl t'rpcrtscs 1.029.285
.l olal 75,-j{-1 2,8r)-1,685

.17 l

a



MOMBASA COT]NTY ALCOHOLIC DRINKS CONTROL FTIND
Rcports and Financial Statements
F or Iht cur cnrk:d .lunc -10 21)19

\() l IS 'l () .l'lII'. t'l\.\\( l.\l. S'l'..\'l l']]lltYI'S (( O\'l'l\t Ill))

tl. l'inantr cosls

9. (iain on disposal ofasscts

l)cscriplion I,-Y20 t ltl2019 t. \'20I 7i 20 I u

K Shs KSh.,

I)ropcrtr'. plant and equipmcnt

Irrtang ihle usscts

'l'otal

10. ('ash and c:lsh cquivalcnts

I)cscription ['\'20 t 8/201 9 l-Y20 t 7/20 ilt

K Shs KShs

Intr: rcst on IJank ovcrdralis

Irltcrcst on loans litm banks

'l'otnl

l)escription l'\'20I 8i 20 I 9 t-\'201 7/20I tt

K Shs KShs

l ir,ctl tlcpos its irccottnl

On -call dcposits

( urrcnt acc()un[ I i5.0n I I -l0.7ll

( )t hcrs

'l'otal cash and cash equivalents I -15,08I l -10.72-1

.18 
I

r



MOMI}ASA COT]NTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statements
l'or lhc r car cndcd .lunr -10 ,2{)t9

NoTES'I'O THE T'I NANCIAL STATEMENTS (CONTINI.IED)

[)ctailcd irnalvsis of'the cash and cash equivalents are as follou,s:

I l. l{r:ceilahles fronr erchange transactions

'l'olal Non-cu rrcnl rcceil'a hles
'l otuI roceivrlllcs lronr rxchan

-1e I

t'Y20I tt/20 t 9 t'Y201 7/20 I n

l'inancial institution ,\cro u n I n u nr hrr' KS hs K Shs

a) I ired dcposits account

Kcnl'a Commercial bank

[:quity Bank e.t.c

Sul)- total

b) ()n - call deposits

Kcnva Commcrcial bank

I:quitv l)ank c.l.c

Suh- total

c) ('u rrcn t account
Kcrrr ir ('orlnrcrc ilr l blnk I I 7l 29091 tt l]5.081 l:'10.71.1

Su h- totxl t-r5.08I l -i0,72-1

d) ()thcrs(spccifr')

Cash in transit

C'ash in hand

\11'csl

Su b- total
( J r;r nrl total l -15.0tt I 130.72-l

l)cscription F \',20I tt/2() t 9 I,'Y201 7/2() I tt

KSh s KS hs
('urrrnt Reccil ables

Interest receivahle

Currcnt loan repaymcnts due

Otlicr cxclrange debtors

[.css: inrpairnrent al lou'ance
'l'otal( urrcnt rccciva bles

Nott-( tr rrcnl rcccir a hles

l.()nr lcnll l.ran rcpar tncnts drrc

0 (runsactions



MOMI}ASA COUNTY ALCOHOLIC DRINKS CONTROL FTIND
Rcports and Financial Statements
For thc ca r cndcd .lu nr: -30 20t9

NOTES TO THE, FINANCIAL S'TATEMENTS (CONTINT]I]D)

12. I)cbto rs

13. lnr entories

l)cscription !'\'20 r8/20l9 I.'\',2017/2r)lri

KShs KShs

I)rcpaid rent

l)rcpaid insurancc

l)rcpaid clectricity costs

Monrbasa Countl [Jxecutive .15.(x)0.000 17.322.000

'l'otaI J5,000,000 17,322,000

Description !-\'20 r ril20r 9 l'Y20I 7/201 8

KSh s KShs

( onsun)able storcs

Sparc parts and meters

Clatcring

Total inventories at the lower of cost and net
realizable value

-10 
|



MOMBASA COUNTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statements
For the year ended June 30.2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Property, plant and equipment

Land and
Buildings

lVlolor r ehiclcs Fu rn itu re rnd fittings Computers and
office equipment

Total

Cost KShs KShs KShs KShs KShs
At l"July 2017 220.000 {95.900 715.900
Additions
Disposals
'Iransfers/ad justments

At 30th June 2018 220,000 {95.900 715.000
At l't.lulv 2018 220.000 {95.000 7 r 5.000
Additions
Disposals
Transfer/adjustments
At 301h.lune 2019 220.000 195.000 715.900
Depreciation and Impairmcnt
At l''Jul.r* 2018 72,617 318.309 J90.926
Depreciation | 8.423 \\ )17 7 t ,701
Disposals
lmpairnrent
Transfer/adjusonenl
At 30th Ju ne 2019 9l,0{0 371,586 162,627
Net book values
At 30rh June 2018 I {7J81 177.59t 32t,971
At 30 June 2019 128,960 l2{.31.1 253.273

4ll



MOMBASA COUNTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statements
For the ycar ended Junc 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 5. Intangible assets-sofhvare

16. Trade and other payables from exchange transactions

17. Provisions

Description t'\'2018/2019 t-\'20r7l20ll,i

KShs KShs

Cost

At nning of the ycar
. \.ltlit iorrs

At end of thc )'ear
Amortizalion antl intpairmcnl
AI llll lt of the 1'ear
Amorlization

At end of lhc lear
Irnpainnent loss

At end of lhc l car
\ llv

l)cscription F\',2018/20 r 9 l \'20I 7/201lr

KShs
'Iradc pa; ables

Relirndable deposits

Accrued expenses

Other payables 2.881. 120 342.000
'l()tltl tril(lc arrd othcr ;lalablcs 2,881,120 3{2.000

Lcal'c
provision

lJon us

p rovision

()lher
pror ision

'I otll

KShs KShs KShs KSlts

Balance at thc beginning ot'the ycar

Aclditional ['rr'rvisions

l'ror isiort utiliscrl

Changc duc to discount and time valtte lttr tnoney

Transltrs tionr rron -current provisions

'Irrtal grrovisions

KShs

l)cscription

42t"'



NIoMBASA COI.INTY ALCOHOI-IC DRINKS CONTROI, FI.INI)
Rcports and Financial Statcments
For the 1'ear ended.rune 10,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUE,D)

18. Borrowings

'l he table below shows the classillcation of borrowings into external and domestic borrowings:

Stcrlin Pound tlcnominated loan

I)cscription ['\'20t n/20t 9 F\',201 7/2() I 8

K Shs KS hs

Short ternr borrorvings( c urrent portion)

[.on,] terrn borro$'ings

l)escription t'\'20t ri/z() l9 FY20t7/20ttt

KShs K Shs

Ilalance at beginning of the period
Erternal borrou'ings during the year

[)onrestic borrou'ings during the year

lLcpal,'ments o1'cxtcrnal borrowings during thc period

Repayments ot'donrestics borrowings during the
pcriod

llalance at r:nd of the period

t'\'20t8/20re FY2()17l20ilr

KS hs KShs

IlrternaI lirrrou ings

[)ollar denominatod loan

Ii uro denominatcd Ioan

l)onrestic liorrol ings

Kcny'a Shilling loan liom KCII
Kenl'a Shilling loan liom Barclays Bank

Kenl'a Shilling loan fiom Consolidated Bank

Borrou ings fiom other govemment institutions

Total balancc at end of the year

{.1 I

'I he tablc bclow slrows thc classillcation ol'horrowings long-ternr and currenl borrowittgs:

'l'otaI



MOMI}ASA CoU NTI' ALCOHOLIC I)RINKS CONTROL l'UNI)
Rcports and Financial Statements
l-or thc lear cndcd Junc -10, 2019

NOTES TO I'Hll t'INANCTAL STATEMIiNTS (CON'ilNUUt))

19. Lmploye e bcntfit obligations

20. ('ash gcneratrd fnrm opcrations

21. Ilclatcd party halanccs

n) Nature of rclatcd partl' relationships

L..ntities and other parties related to the Fund include those parlics who have ability lo cxcreisc
control or exercisc signilicant influence over i1s operating and tlnancial decisions. Relalcd partics
include managernenl pcrsonnel, their associates and close t'anrily nrcmbers. The fund/schcmc is
related to the lbllowing entities:

a) '['he County Govcrnnrent:
b) 'l-l.re Parent (iounty (iovcrnment Ministry,:
c) Key nlanaSenrcntl
d) Iloard ol'-l-rustecs e.t.c

JJI

l)cscription l)efined
bcnefit

plan

l'os I
Em plovmcnt

nrcdical
hrnefils

Other
Provisions

'l otal

KS hs K Shs KShs KShs
( urrcnt bcnclit obligation
N()n-current bcnc li t obligation
l otal rnrpkrvre hrncfits obligation

I \',20llt/2019 l'\'201 7/20l r,l

K Shs KShs

Surplus firr lhe rear boforc tax

;\dj ustcd frrr:

Depreciaticx

Gains/losses on disposal of assets

lnlercst incornc

l:inance cost

Working (':rpitul :rdj ustnr cnls

lncreasc in lnvcntorv

lncreasc in rcccir ahlcs

lncrease in pa.'. ablcs

Nct cash flon from opcrating activities

l



MoMI}ASA COUNTY ALCOHOLIC DRINKS CONTROL FUNI)
Rcports and Financial Statements
For the vear cnded June 30, 2019

NoTES T0 THE FINANCIAL STATEMENTS (CONTINUED)

h) Re lated partl'transactions

l-\'20t ti/2019 l'Y201 7/20l tt

K Shs KShs

I ranslers lionr rclated partics'

lransltrs to related parties

c) Kcl'management rcm uneration

l'\'2018/201 9 F \ 2r)t 7/2r) ilJ

KShs K Shs

lloard ol"l'rustccs

Kcv Managcnrcnt ('orn pensal ion
.l 

otal

d) l)uc from rclated parties

l''l'20 I tt/2019 F\',201 7/20l tt

KShs KShs

l)Lre liom parent \4 inistrr

I)uc li'onr (lounty Go!crnnlent
'l'otal

c) Due to relatcd parties

['Y201 rJ/201 e I,-\'20I7l20Ilt

KShs KShs

I)ue to parent Ministry

I)u!'to ('0untv ( ioYcrnnrent

l)uc to Kcv managcnlcnt pcrsonncl
'l'ota 

I

22. (.ontingcnt rsscls and contingrnt liahilities

t'Y201tt/20 l9 F\',2017/2()18

KShs KS hs

(lourt case against lhe Fund

Bank guarantees
'l'0tal

/()iv de tuils )

{sr

t

t-

('ontin gent Liabilitics

L_



MOMI}ASA COI-INTY AI,COHOLIC DRINKS CONTRoL FI-INI)
Itcports and Financial Statcments
l,'or tlrc vcar rntlrd .lunc.10. 20l9
1.1. ptto(;lU.tss o\ l'ol.l.()\\' t l, ot ,\t l)l l ()l{ l{1..('o\l\lla\l),\'il()\s
'I'he lbllowing is thc sumnrarl' of issues raised by the external auditor. and nranzrgcnrcnt

comments thal were provided lo thc audilor. We have nominated lbcal persons to rcsolve
the various issues as shown below with the associated tirnc lramc within which we expect

the issues to bc rcsolved.

Rcfercnce
No. on
the
external
audit
Report

l

Lt

11

I ssuc /
Obsen'ations
from Auditor

[,trte
Submission ol'
the Financial
Statements

Presentation ol'
the Accounting

Management
comments

Focal Point
person to
resolve thc
issue l'Norze
tttttl
designation)

Strtus:
(Rcsolve

Resoh'ed)

Ilcso lr etl

Statcments
anrended

llcsolr ed

l

(r

Rcsolved

Resolvc'd

Not yet
resolved

Belore the
t-Y
201912020

Documents
availed

,\ccount ing
lrrantcrr ork

Ilcsolr etlMissing
lntbrmation

Statcmcnts
anrcnded

Documents
availed

Rcsolved[]ank llalancc

Docunrents
availed

('ash llulance

Quarterly
Reporr Availed

5 ( )thcr l{.-ce ipts

[]udgetary
Control and

['erlbrmance
n ccounls

Inadequacy oi
the enabling
legislation use
of goods and
service

I)ocuments
availcd

{6 I l',r r e

The Act is under
a review

lResorved I

] 
nesor,ea 

I

'l-inrclramr:

(Put ( dote
*'hen vtu
e.rpccl lhe
issue to hc
rcsolvcl)

-I

1
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MOMBASA COI.JNTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statcments
For the year ended June 30, 2019

Guidance Noles:

a) Use the same rel-ercnce numbors as contained in the extemal audit report;

b) Obtain thc " lssue/Obscrvation" and "management comments". required above. fiom
final external audil report that is signed by Management:

c) Befbre approving the report. discuss the timefiame with the appointed Focal Point
persons within your entity responsible tbr implementation of each issuei

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this
report to County Treasury.

17t,
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