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l. Acronyms And Glossary O[Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board ol Management

lnstitute oICertiFred Public Accountants oI Kenya

lnternational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms

Fiduciary Management The key management personnel who had financial responsibility
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) Entify Information And Managcment

a)B ckground in[ormation

Kirin aga County Assembly Mortgage Fund is established by and derives its authority and
acco ntability Section l5 (l) (d) of the Public Finance Management (Kirinyaga counry
Mort ge (Members) Scheme Fund Regulations, 2014. The Fund is wholly owned by the countv
Asse bly of Kirinyaga and is domiciled in Kenya.

The nd's objective is to offer car loan to its members

b)P incipal Activitics

The rincipal activity/mission/ mandate of the Fund are to gives car loan

c)B ard of Trustees/Fund Administration Committec

County Assembly Service Board
Oft]ce Of S aker
Olfice Of Clerk

d) ey Managcmcnt

Kamau Aidi
Cpa Michael Muncne Njogu
Ms Leah lreri

: Fund Administrator -Clerk
Fund Aicoun tant-Director Fin & Account2

_)

4

5

e)F u cla Ovcrsi ht Arran cmcn ts

Peter Nyaga Njoroge

___ -L

Principal Intcrnal Auditor

I Directorate [nternal Audit
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t

4- I__{

. Fund Secretary
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0 llegistered Offices

P.O. Box 55-10300
Kirinyaga County Assembly
Along Kutus-Karatina road
Kerugoya- Kenya

g) Fund Contacts

Telephone: (060) 0602 I 800
E-mai[: kirinyagacountyassembly@grnai l.com

Website: kirinyaga. go.ke

h) Fund Bankers

Fortune Sacco Ltd
P.O Box 559 - 10100

Kerugoya

i) IndependentAuditors

Auditor General
Othce of the Auditor General
Anniversary Towers, Universlty Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya
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3. Thc Board Of Trustccs / County Assembly Service Board
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I Hon. Muteti Julius Murimi
Speaker - Chair of The Board Of Trustees
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Hon. Daniel Muriithi Mbungu
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Kamau Aidi
Clerk - Secretary

:i* Hon. Thomas Mwangi Muriuki
Member
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Member
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4. Managemcnt Tcam

Name Details oI qualifications and expcrience

2

Mr. Michael Munene Njogu is the Director
Finance and Accounting.

He possesses a Master of Science in Finance and

Economics from KCA university and a Bachelor
oI Commerce; Finance flrom the same university.

He is also Certified Public Accountant (CPAK)
and a member ol ICPAK member no: 803 I

Mr.Munene is an expert in financial management
and reporting, budgeting, accounting, other
financial matters and wealthy experiences
spanning over 20 years ln financial matters.

)

Ms. Leah lreri is the Director HR and

Accounting.

She possesses a Master of Business
Administration flrom Kenyatta university and a
Bachelor of Art Human Resources flrom the same

university.

MS treri is an expert governance and strategic
management and human managements with
wealthy experiences spanning over 20 years in
financial matters.

vll

I

Mr. Kamau Aidi is the Clerk o[ the County
Assembly.

He possesses a Master's Degree in Management
and Organizational Development from the United
States Intemational University (USIU), and
Bachelor's Degree in Education. Mr. Aidi, an
expert in pedagogy, govemance and strategic
management, has a wealth of experience spanning
over 20 years gained from multi-sectoral ftelds.

*
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5. Report Of The Fund Administrator

Kirinyaga County Assembly Mortgage flund was established to perform among others carrying

out ttle functions of the directorate which are broad, and giving loan schemes that ls, mortgage

schemes to its members. The Fund caters for county assembly state and public officers who are

eithel on perrnanent employment or on contract for a period of three years or more.

Ouri{re 2022/2023 financial year the Kirinyaga Assembly Mortgage Fund recorded an average

number of bonowers and it operated with interest received from car loans. However, the fund

had tfre foltowing challenges;

o The County Government is new set o[ Public Management which has never been

practised anywhere in the world, this caused tack ol previous experiences and retbrence

to refler to in times of uncertainties. There were no existing structures to operate tiom and

the devolved units together with former Local Authorities never had a transitional

platfornr.

r The delay in disbursements ol flunds to County Assemblies by the County government

has persisted since inception. The Kirinyaga County Assembly Mortgage Fund theretbre

had limited resources, hurting tirnely implementation of the budget during the period

under review.

Further the fund management wi[[ cngage the county Assembly committee in charge of
department with an aim oIconveying clear inlormation regarding the functions of the Kirinyaga

County Assembly Mortgage lund with an aim oI having more allocation lor the [und.

CONCLUSION

The [und has great potential to provide services to its members hence this can only be achieved if
ade{uate funding is provided. t would also like to thank the officers lrom the National Treasury,

the Qffice oI the Controller of Budget, the Commission on Revenue Allocation and Office of the

Audltor General tbr the adv e and guidance

Namc: Kamau Aidi

CLER.K
COUNTY ASSEI'IBLY OT i(IRINYAOA

2'l iAi'l ?0ztt

Slgn:.,,,,.,,,,,,,
P, 0, 8ox t3 '1tJ'iCA' KE'.:Uil0YA

Fund Administrator
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6 Statement 0[ Pcrformance Against The County Fund's Predctermined Objectives

Key objectivcs

l. To provide a loan scheme for purchase of vehicles by staff and members oIcounty

assemb 1y

2. Raise funds for the implementation of the above stated objectives

In FY 22123 we

increased loan

disbursements by

3|Y".

J I %o increase in

number of

beneticiary

lncreased number oI

staffs and members

accessing loan

To support

Staffs and

Members to

access loan

Mortgage

IX

Introduction

Section 164 (2) (f1 oithe Public Finance Management Act,20l2 requires that, at the end o[each

Frnancial year, the Accounting officer when preparing ftnancial statements o[ each County

Govemment entity in accordance with the standards and lormats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county govenunent entity's

performance against predetermined objectives.

The key objectives of the Kirinyaga County Assembly Mortgage Fund are to:



Secti

Coun Government Of Kirinyaga
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7. Corporate Governance Statement

164 (2) (f) of the Public Finance Management Act,20 l2 requires that, at the end of each

tin ial year, the Accounting officer when preparing financial statements of each County

Gov ent Entity Government entities in accordance with the standards and lormats prescribed

by th Public Sector Accounting Standards Board includes a statement oI the county government

entrt ' s performance agai nst predeterm i ned obj ectives

The y mandate of the Kirinyaga County Assembly Mortgage Fund is to provide loan scheme

tbr embers and stafss ol the scheme and refinancing loan schemes. To achieve this, the lund

prog m is to document in terms ol objective, key pertbrmance indicators, and output, to enable

n1enl ers and statts to grow in the Assembly has being giving Mortgage Loan to them

x
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8. Management Discussion And Analysis

The Administrator submit their report together with the audited frnancial statements for the year

ended June 30,2023 which show the state of the County Assembly of Kirinyaga Mortgage Fund

affairs.

Results

During the f,rnancial year ending June 30, 2023, the Fund made a Surplus of Kshs. 14,i54,899

from its operation as indicated in the statement of financial perlormance. The outstanding

principte amount at the close of ftnancial year stood at Kshs.365,085,763. Further,

Kshs. 174,911,651 had been repaid during the same period. This comprised otboth Principle and

lnterest.

Am glad therefore to lorward the financial statement in respect of Kirinyaga County Assembly

Mortgage Scheme Fund for Financial year 202212023 to the Office of Auditor General, CEC-

Finance, Controller of Budget and The Commission on Revenue Allocation for necessary action.

xl



Ann

Cou fy Gove rnment Ot Kirinyaga
Kiri aga County Assembly Mortgagc Fund

al Rcport and Finan cial Statements [or the ycar ended June 30, 2023

xlt



County Government Of Kirinyaga
Kirinyaga County Assembly Mortgage Fund
Annual Report and Financial Statements for thc year endcd Junc 30' 2023

9. Environmental And Sustainability Rcporting

As management of Kirinyaga County Assembly Mortgage Fund understand that we have a

responsibility to our society and we have made Corporate Social Responsibility as an integral

part of our organization's culture. 'though our Corporate Social Responsibility Programme

(CSR), the Kirinyaga County Assembty Mortgage Fund works with employees and other

stakeholders to identify areas that need participation and attention. As an institution, we are

responsible [or the community and environment in which we operate.

l. Sustainability strategy and profile
The CSR activities and policies are centered on improving the Iives of the communities around

given that one of our core responsibilities is representation of the people at the County Assembly

level.

We have developed our CSR programs with our employees in mind and we strive to focus our

energies and resources allocated to CSR to activities that make our employees proud.

We are very adaptive to the need of our communlties and strive to ensure that we remain relevant

and connect to the needs of our communities.

The Kirinyaga County Assembly County Mortgage Fund's CSR policy aims to meet and exceed

the needs o[ our stakeholders such as, employees, Members ol the County Assembly, suppliers

and the community at large.

Our CSR programs are lunded from resources a[located by the exchequer and beflore we engage

in CSR we ensure that our financial pertbrmance is capable of sustaining such initiatives. The

Kirinyaga County Assembly Mortgage Fund commits a substantial amount fiom its annual

budgets to CSR activities.

2. Environmentalperformance
We are actively involved in environmental conservation programmes. We are aware that our

some ol activities impact on the environment and for this reason we embedded CSR in our

operations, with the environment being at the center olour focus.

Together with the Ministry of Environment and other partners the Kirinyaga County Assembly

Mortgage Fund has embraced the national tree planting canrpaign. This is part of our

contribution to ensuring improved lorest cover and biodiversity in our areas o[ work and our

surroundings.

The Kirinyaga County Assembty Mortgage Fund also worked with and other organizations to

lead and sustain environmental clean-ups in the major towns within the county and to promote

the use oIalternatives to plastics.

\lll
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We have further taken advantage of the latest technologies like the use of tablets, computers and
smari phones to store and share our flles to save on printing paper.

3. Employee wel[are

The (irinyaga County Assembly Mortgage as a practice treats all its employees tairty and
provifles tbr a sale and conducive working environment. There is strict adherence to the public
servige code of conduct and proflessional standards guiding operations in public service. We
activlly encourage participation of CSR activities so that employees can volunteer their time and
skills towards community service as well as contribute to develop a strategy tor CSR initiatives
lor better outcomes in the communitv.

We do encourage our employees to develop their abilities and improve their skills and
comfttencies by facilitating career planning through guidance, training, and mentorship and
coaching programmmes.

Caredr progression is based on pertbrmance, qualitications and other requirements as provided in
the prlblic service guidelines career progression guidelines

The qaf'ety and welflare olour employees is guaranteed with measures to be undertaken by both
the management olthe Kirinyaga County Assembly Mortgage Fund and the employees provided
for in our Human Resources Manual. We also have a Health and Sat'ety Committee in place to
ensure the management complies with the provisions ol the Health and Sat'ety Act, 2007 and to
advisb on the adequacy of the sat'ety measures undertaken by the management.

4. Market place practices

The pirocurement process in the Kirinyaga County Assembly Mortgage Fund is regulated by the
Publib Procurement and Disposal Act, 20 l5
We have also adopted best practices to provide ample room lor the implementation of
sustalnable procurement practices and innovation. These include supplier integration, supplier
accrepitation, training and capacity building, and in[ormation sharing. 'through these the
Kirinyaga County Assembly Mortgage Fund has not only met its target but also reduced
procurement costs in the process.

XIV

The Kirinyaga County Assembly Mortgage Fund has also set the practice to strictly adhere to
the laws and policies guiding the disposal and management of waste within the assembly
prec incts.

Hiring ol staff is on merit with strict adherence to tair competition and merit as the basis ol
appointment and promotion within the County Assembly. We have managed also put in place
measures to achieve the2l3 gender principal and have attained a 50:50 ratios in terms of gender
tbr oqr employees.
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We have also put in place measures to avoid disadvantaging small and medium sized enterprises.

Professionalism, integrity, etticiency, flairness and honesty are at the core oI all our procurement

processes. We have in place a structured supplier assessment process designed to elfectively

evaluate the capabilities of potential and existing suppliers.

j. CommunityEngagements-

We are keen to implement corporate social responsibility initiatives that help strengthen

partnerships with our partners and with local communities

The Kirinyaga County Assembty Mortgage Fund has constantly participated in programs aimed

at supporting the healthcare olthe communities by partnering with the Rotary Club oIKirinyaga

to undertake a lree medical camp on annual basis.

We are also actively involved in the promotion ol sports talents amongst the youth through our

participation and sponsorships to various sports ventures. For the third year running the Count

Assembly has been a proud sponsor olthe Kerugoya Spikers ladies volley balI team.

We do also conduct school outreach programs and encourage student visits to the Kirinyaga

County Mortgage Fund as part o[our elforts to promote education.
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. Rcport Of -the Trustccs

rustees submit their report together with the audited financial statements for the year ended
0,2023 which show the state of the Fund atfairs.

pal activities

incipal activities o[the Fund is to give out Mortgage loan to staflti and Members

uditor General is responsible tbr the statutory audit olthe Fund in accordance with Article

f the Constitution ol Kenya and the Public Audit Act 20 t5 is to carry out the audit ol the

bly tVortgage tbr the yearlperiod ended June i0,2023 in accordance to section 2i of the

Audlt Act,20l5

I
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1 1. Statemcnt of Management's Responsibilities

Section 167 of the Public Finance Management Act, 20 12 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by (the Fund should state

the appropriate legislation establishing the Fund) shalI prepare tinancial statements tbr the Fund

in accordance with the standards and lormats prescribed by the Public Sector Accounting

Standards Board.

The Administrator oIthe County Public Fund is responsible tbr the preparation and presentation ol
the Fund's financial statements, which give a true and lair view o[ the state of affairs of the Fund

for and as at the end olthe t-rnancial year ended on June ]0, 202i. This responsibility includes: (i)
maintalning adequate tinancial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position ol the Fund; (iii) designing,

implementing and maintaining intemal controls relevant to the preparation and flair presentation ol
the financial statements, and ensuring that they are fiee from material misstatements, whether due

to error or fraud; (iv) sat'eguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Pubtic Fund accepts responsibility lor the Fund's Unancial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,20t2 and (quote the

applicable legislation establishing the County Public Fund). The Administrator ol the Fund is ol
the oplnion that the Fund's tlnancial statements give a true and tair view of the state o[ Fund's

transactions during the tinancial year ended June i0, 202i, and ol the Fund's tinancial position as

at that date. The Administrator further contrrm the completeness of the accounting records

maintained lor the Fund, which have been relied upon in the preparation o[ the Fund's tinancial

statements as well as the adequacy oIthe systems of intemal financial control.

ln preparing the tinancial statements, the Administrator o[ the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed,:ias applicable, matters relating to
the use of going concem basis of preparation of the financial statements. Nothing has come to the

attention of the Administrator to indicate that the Fund will not remain a going concem tbr at least

the next twelve months tiom the date oIthis statement.

Approval of the financial statemcnts

ncial stateme were approved by the Board on 7'h September, 2023 and signed

CLER.I<
Administrator of thc Coun Public Fund

COUNW ASSEilEtY OF KIRINYAGA

?2 JAN 2f,Z4

Sign:......,....,..,
F: ,1. Box 55 ..1

The Fund s fina
on its behall by:

xvlt
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

En hanci n g A ccountab i li tY

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

RE RT OF THE AUDITOR-GENERAL ON KIRINYAGA COUNTY ASSEMBLY
MO TGAGE FUND OR THE YEAR ENDED 30 JUNE,2023

PR MBLE

td your attention to the contents of my report which is in three parts:

A eport on the Financial Statements that considers whether the financial statements
re fairly presented in accordance with the applicable financial reporting framework,
ccounting standards and the relevant laws and regulations that have a direct effect
n the financial statements:

B eport on LaMulness and Effectiveness in Use of Public Resources which considers
ompliance with applicable laws, regulations, policies, gazette notices, circulars,
uidelines and manuals and whether public resources are applied in a prudent,

cient, economic, transparent and accountable manner to ensure the Government
chieves value for money and that such funds are applied for the intended purpose;
nd,

C eport on the Effectiveness of lnternal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal

perations. This responds to the effectiveness of the governance structure, risk
anagement environment and internal controls, developed and implemented by those

harged with governance for orderly, efficient and effective operations of the entity

An nmodified opinion does not necessarily mean that an entity has complied with all
ant laws and regulations and that its internal controls, risk management and
rnance systems are properly designed and were working effectively in the financial
under review.

three parts of the report are aimed at addressing the statutory roles and

rel
go

res onsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Pu lic Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General

RE ORT ON THE FINANCIAL STATEMENTS

Op nion

th audited the accompanying financial statements of Kirinyaga County Assembly
age Fund set out on pages 1 to 37, which comprise the statement of financialMo

of the Auditor-General on Kirinyaga County Assembly Mortgage Fund for the year ended 30 June, 2023



ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kirinyaga County Assembly Mortgage Fund as at 30 June, 2023 and of its
financial performance and its cash flows for the year then ended, in accordance with the
lnternational Public Sector Accounting Standards ( Accrual Basis) Kirinyaga County
Assembly Mortgage (Members) Scheme Fund Regulations, 2014 and the Public Finance
Managemenl 4ct,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kirinyaga CountyAssembly Mortgage
Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.30,000,000 and Kshs.14,380,655 respectively
resulting to an under collection of Kshs.15,619,345 or fifty-two (52o/o) per cent of the
budget.

ln addition, the statement of comparison of budget and actual amounts reflects final
expenditure budget and actual on comparable basis of Kshs.30,000,000 and Kshs.25,756
respectively resulting to an under expenditure of Kshs.29,974,244 or ninety-nine
(99%) percent of the budget.

The underfunding and underutilization of approved budget affected the planned activities
and may have impacted negatively on service delivery to the members of the Fund.

Report of the Auditor-General on Kirinyaga County Assembly Mortgage Fund for the year ended 30 June,2023
2

position as at 30 June, 2023 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Emphasis of Matter

Budgetary Control and Performance



My opinion is not modified based on this mafter.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

Basis for Conclusion

The audit was conducted in accordance with the ISSAI 4000. The Standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the ISSAI 2315 and ISSAI 2330. The
Standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and the County Executive

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on Kirinyaga County Assembly Mortgage Fund for the year ended 30 June, 2023
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As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.



ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the basis of accounting unless Management is aware
of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The County Executive
process, reviewing the
relevant legrslative and
systems are in place to
and risk management,
environment.

is responsible for overseeing the Fund's financial reporting
effectiveness of how Management monitors compliance with
regulatory requirements, ensuring that effective processes and
address key roles and responsibilities in relation to governance
and ensuring the adequacy and effectiveness of the control

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that

Report of the Auditor-General on Kirinyaga County Assembly Mortgage Fund for the year ended 30 June, 2023
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might be materialweaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compllance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
ftaud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

o

a

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Repor| ofthe Auditor-General on Kirinyaga County Assembty Mortgage Fund for the year ended 30 June,2023
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

FCP ung BS

Nairobi

16 February,2024
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

AUDITOR-GENERAL
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18. Notes To The Financial Statcmcnts

l. Genera! Information
Kirinyaga County Assembly Mortgage Fund is established by and derives its authority and

accountability Section l5 ( l) (d) o[ the Public Finance Management (Kirinyaga County
Mortgage (Members) Scheme Fund Regulations, 20 14. The Fund is wholly owned by the

County Assembly ol Kirinyaga and is domiciled in Kenya.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance rvith and comply with
lnternational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency olthe Fund. The
accounting policies have been consistently applied to alI the years presented.

The tinancial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended J0 June 202J

IPSASB deferred the application date olstandards lrom l" January 2023 owing to Covid [9.

This rvas done to provide entities with time to elfectively apply the standards. The deferral

was set tbr l " January 2023.

(ii) Nerv and amended standards and intcrpretations in issue but not yc( effective in the
car ended J0 June 2021

Applicable: I't January 2023:

The objective olIPSAS 4l is to establish principles for the financial

reporting o[ financial assets and liabilities that will present relevant

and use[ul information to users of financial statements for their

assessment o[ the amounts, timing and uncertainty o[ an Entity's

luture cash flows.

TPSAS 4l provides users ol financial statements rvith more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

7

IPSAS 4t: Financial

lnstruments



County Government Of Kirinyaga
Kirinyaga County Assembly Mortgage Fund
Annual Report and Financial Statements for thc year ended June 30,2023

financial assets that considers the characteristics o[ the asset's

cash flows and the objective lor which the asset is held;

. Applying a single [orward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope oI the guidance.

The model develops a strong link benveen an Entity's risk

management strategies and the accounting treatment [or

instruments held as part of the risk management strategy.

IPSAS 42: Social

Bene fits

Applicable: I't January 2023

The objective o[ this Standard is to improve the relevance, taithtul

representat iveness and comparability of the inlormation that a

reporting Entity provides in its financial statements about social

benefits. The inlormation provided should help users ol the financial

statements and general-purpose financial reports assess:

(a) The nature ol such social benefits provided by the Entity;

(b) The key leatures oI the operation of those social benefit schemes;

and

(c) The impact ol such social benefits provided on the Entity's

t'inancial pertbrmance, financial position and cash flows.

Amendments to

Qther IPSAS

resulting from IPSAS

41, Financial

lnstruments

Applicable: Ist January 2023:

a) Arnendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Arnendrnents to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

rvhen IPSAS 4l was issued.

c) Arnendments to IPSAS 30, to update the guidance for

It
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accounting fior financial guarantee contracts which were

inadvertently omined when TPSAS 4l was issued.

Amendments to TPSAS 33, to update the guidance on classilying

financial instruments on initial adoption oI accrual basis TPSAS

which were inadvertently omitted when TPSAS 4 [ was issued.

Applicable I't January 202J

. IPS/S 22 Disclosure of Financial Information about the General

Governmenl Sector.

Amendments to reler to the latest System of National Accounts (SNA

2008).

. /PSIS )9: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in tPSAS.

. IPSAS 29:. Financial instruments: Recognition and

Measu rem en t

Standard no longer included in the 2022 IPSAS handbook as it is now

superseded by TPSAS 4l which is applicable from [" January 2023.

Other improvements

to IPSAS

IPSAS 4] Applicable I't lanuary 2025

The standard sets out the principles lor the recognition, measurement,

presentation, and disclosure o[ leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

laithfutty represents those transactions. This inlormation gives a basis

lor users o[ financial statements to assess the elfect that leases have

on the financial position, financial performance and cashflows oI an

Entity.

The new standard requires entities to recognise, measure and present

information on right ol use assets and lease liabilities.

Applicable l" January 2025

The Standard requires,

Assets that meet the criteria to be classified as held lor sale to be

measured at the lower of carrying amount and fair value lcss costs to

sell and the depreciation of such assets to cease and:

IPSAS 44: Non-

Current Assets Held

for Sale and

f)iscontinued

Operations

9
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Assets that meet the criteria to be classified as held flor sale to be

presented separately in the statement o[ financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

t0

Standarrl

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 202J.



County Government Of KirinYaga
Kirinyaga County Assembly Mortgage Fund
Annual Report and Financial Statements for the year ended Junc l0' 2023

[. Signilicant Accounting Policics

a) Rcvenue rccognition

Revenue from non-exchange tra nsactions

Translers from other government entities

Revenues flrom non-exchange transactions with other government entities are measured at lair
value and recognized on obtaining control oIthe asset (cash, goods, services and property) iI
the transler is lree from conditions and it is probable that the economic benefits or service

potential related to the asset will tlorv to the entity and can be measured reliably.

Revenue from exchange transactions

Inleresl income

lnterest income is accrued using the effective yield method. The effective yietd discounts

estimated future cash receipts through the expected life o[ the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

b) Budget information
The original budget tbr FY 2022-202i was approved by the County Assembly on xxxx.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specitic approvals lrom the appropriate authorities. The addltional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional

appropriations ol 27'h June, 2023 on the FY 2022-2023 budget following the governing

body's approval.

The entity's budget is prepared on a dilferent basis to the actual income and expenditure

disclosed in the tlnancial statements. The financial statements are prepared on accrtral basis

using a classification based on the nature ol expenses in the statement of financial

perflormance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast tiom the accrual basis to the cash basis and reclassitied by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts.

tn addition to the Basis ditflerence, adjustments to amounts in the financial statements are also

made lor differences in the lormats and classification schemes adoptcd tbr the presentation oI
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in thc statement

ol comparison ol budget and actual amounts and the actuals as per the statement of financial

perlormance has been presented under section ol these [inancial statements.

ll
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Summary ol Sigttificant Accounting Policics (Continued)

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumutated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

a[ intervals, the entity recognizes such parts as individual assets with specific uselul lives and

depreciates them accordingty. Likewise, when a major inspection is perflormed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement il the

rgcognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deticit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) lntangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost ol intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Foltorving initial recognition, intangibte assets are carried at cost less any accumulated

amortization and accumulated impairment [osses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
gurplus or deficit in the period in which the expenditure is incurred.

The use[ul lile olthe intangible assets is assessed as either finite or indefinite.

a) Financialinstruments

Financial assels

Inilial recognilion and meas uremenl

Financial assets within the scope ol IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at lair value through surplus or deticit, loans

and receivables, held-to-maturity invcstments or availab le- tbr-sale tlnancial assets, as

appropriate. The Entity determines the classification of its [inancial assets at initial

recognition.

Loans and receivahles

lLoans and receivables are non-derivative financial assets with fixed or determinable
lpayments that are not quoted in an active market. After initial measurement, such financial
j assets a." subsequently measured at amortized cost using the ettective interest method, less

i impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and iees or costs that are an integral part of the etlective interest rate. Losses

' arising lrom impainnent are recognized in the surplus or detlcit.

lz
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Summary of Signiticant Accounling Policies (Continued)

Heltl-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at
amortized cost using the ellective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and lees or costs

that are an integral part of the effective interest rate. The losses arising lrom impairment are

recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity ol financial assets is impaired. A financial asset or a entity o[ financial assets

is deemed to be impaired ii and only ie, there is objective evidence of impairment as a result
o[ one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows o[ the

financial asset or the entity o[ financial assets that can be retiably estimated. Evidence of
impairment may include the [ollowing indicators:

) The debtors or a entity oIdebtors are experiencing significant tlnancial difficulty

) Detault or delinquency in interest or principal payments

)> The probability that debtors will enter bankruptcy or other tinancial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate rvith defaults)

Inilial recognition and meas toement

Financial tiabilities within the scope ol IPSAS 29 are classified as trnancial liabilities at [air
value through surplus or deficit or loans and borrorvings. as appropriate. The Entity
determines the classillcation oI its financial liabilities at initial recognition.

All tinancial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrorvings are subsequently measured at

amortized cost using the effective interest method. Cains and losses are recognized in surplus

or deficit rvhen the liabilities are derecognized as rvell as through the effective interest

rnethod amortization process.

Arnortized cost is calculated by taking into account any discount or premium on acquisition
and lees or costs that are an integral part of the effective interest rate.

ll

Financial liabilities
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Summary ol Significanl Accounting Policies (Conlinued)

h) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (tbr no cost or lor a nominal cost), the cost ofthe
inventory is its fair value at the date oI acquisition.

Costs incuned in bringing each product to its present location and conditions are accounted
{br, as lollows:

ts Raw materials: purchase cost using the lveighted average cost method

) Finished goods and ',vork in progress: cost oI direct materials and labour and a proportion
o[ manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lorver o[ cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or tbr
a nominal charge, that class of inventory is measured at the lower o[ cost and current
,replacement cost.

Net realizable value is the estimated selling price in the ordinary course oloperations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

lnventories are recognized as an e.\pense rvhen deployed fbr utilization or consumption in the
ordinary course oloperations olthe Entity.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ol a past event, it is probable that an outflolv of resources embodying economic
benefits or service potcntiaI will be required to settle the obligation and a reliable estimate
can be made of the amount olthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only rvhen the
reimbursement is v irtually certain.

The expense relating to any provision is presented in the statement ol financial perlorrnance
net oI any reimbursement.

Con tinge nt I ia b il it ie s

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow o[ resources
embodying economic benefits or service potential is remote.

l4
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d) Nature and purpose of reserves

The Entity creates and maintains reserves in terms ol specific requirements. Entity to state the

rcserves mainlained and appropriate policies adopted.

e) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospective [y. The efflects

of changes in accounting poticy are applied prospectively iI retrospective application is

impractical.

f) Employee benetits - Retirement benefit plans

The Entity provides retirement benefits tbr its employees and directors. Defined contribution
plans are post-employment benefit plans under rvhich an entity pays fixed contributions into a
separate entity (a [und) and rvill have no legal or constructive obligation to pay lurther
contributions iIthe fund does not hold sufflcient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to lund obligations lor
the payment o[ retirement benefits are charged against income in the year in which they
become payable.

Detlned benefit plans are post-employment benetit plans other than detined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

l-t

Summary of Significant Accounting Policies (Conlinued)

Conlingenl assels

The Entity does not recognize a contingent asset, but discloses details of a possib[e asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
luture events not wholly rvithin the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. lf it has become virtually certain that an

inflorv o[ economic benefits or service potential will arise and the asset's value can be

measured retiabty, the asset and the related revenue are recognized in the financial statements

oI the period in which the change occurs.

g) Foreign c u rrcncy transactions

J'ransactions in loreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. l'rade creditors or debtors denominated in loreign currcncy are

reported at the statement of financial position reporting date by applying the exchangc rate on

that date. Exchange difierences arising from the settlement oIcreditors, or lrom the reporting
ol creditors at rates different from those at which they rvere initially recorded during the

period, are recognized as income or expcnses in the period in which they arise.



C-ounty Governmcnt Of Kirinyaga
Ifirinyaga County Assembly Mortgage Fund
.{nnual Report and Financial Statements for the year ended June 30,202J

Summary of SigniJicml Accounling Policies (Continued)

h) Borrowing costs

Borrowing costs are capitalized against qualiflying assets as part ol property, plant and

equipment. Such borrowing costs are capitalized over the period during rvhich the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases rvhen

construction of the asset is complete. Further borrorving costs are charged to the statement of
financial perlormance.

i) Related pa rties

The Entity regards a related party as a person or an entity rvith the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members oI key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments rvith an original maturity ol three months or less, rvhich are

readily convertible to knorvn amounts of cash and are subject to insignificant risk ol changes

in value. Bank account balances include amounts held at the Central Bank o[ Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese tinancial
statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public otTicers and/or institutions rvhich were not surrendered or accounted tbr at

the end of the financial year.

k) Comparative figu res

Where necessary comparative figures [or the previous financial year have been amended or
reconfigured to contbrm to the required changes in presentation.

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

n) Ultimate and Flolding F.ntity

Kirinyaga County Assembly Mortgage Fund is established by and derives its authority and

accountability Section l5 ( l) (d) o[ the Public Finance Management (Kirinyaga County
Mortgage (Members) Scheme Fund Regulations,20l4. The Fund is rvholly orvned by the
County Assembly of Kirinyaga and is dorniciled in Kenya.

m) Currency

t6

The financial statements are presented in Kcnya Shillings (Kshs).
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Summary of Significant Accounting Policies (Conlinued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conlormity with TPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

oI revenues, expenses, assets and liabitities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the canying amount olthe asset

or liability affected in luture periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the luture and other key

sources of estimation uncertainty at the reporting date, that have a significant risk olcausing a

material adjustment to the carrying amounts ol assets and tiabilities rvithin the next [inancial
yeat, arc described below. The Entity based its assumptions and estimates on parameters

available rvhen the consolidated tlnancial statements were prepared. Horvever, existing
circumstances and assumptions about luture developments may change due to market

changes or circumstances arising beyond the control oI the Entity. Such changes are retlected

in the assumptions when they occur. IPSAS t . 140.

b) Useful lives and residual values

The useful lives and residual values o[ assets are assessed using the follorving indicators to
inform potential luture use and value from disposal:

) The condition olthe asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

D The nature oIthe processes in which the asset is deployed

F Avaitabitity of funding to replace the asset

! Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the intbrmation

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the eflect
is material.

ll
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Notcs to the Financial Statements

Pu blic contributions and donations

Transfers from County Government

J. Fines, penalties and other levies

1. Interest income

Donation From Development Partners

Contributions From The Public

Total

50,000,000franslers From County Covt. -Operations

Payments By County On BehaltOtThe Entity

Total 50,000,000

Late Payment Penalties

F ines

Total

14. 191.4 t6 3,236,573lnterest Income From Mortgage Loans

lnterest Income From Car Loans

lnterest lncome From Investments

Interest Income On Bank Deposits

I {, I 9J,{ l6 t,2J6.'571Total Interest [ncome

In

Kil,i

:7 tt
:l Kslrs

il)*Iiillidli,: -:r: -:..-

-r-)ll? l'202

5*
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Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. Use of Goods and Scrviccs

lnsurance Recoveries

lncome From Sale Of Tender Documents

276,670187.219

2'76,6'70187,2J9Total Other Income

Salaries And Wages

Stalf Cratuiry

Staf[ Training Expenses

Social Security Contribution

Other (Specifyl

Total

Ceneral Oflice Expenses

Loan Processing Costs

Prolessional Services Costs

25.756 t5,723Adrninistration Fees

Committee Allowances

Bank Charges

Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

[{ental Costs

t9

Miscellaneous Income
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Depreciation and Amortization Expense

Finance costs

10. Gain/(loss) on disposal of assets

S ( :curity Costs
't :lephone And Communication Expenses

A ud it Fees

Provision For Doubt[ul Debts

C Ithcr

l 'otal 25,756 15,72J

)roperty Plant and Equipment

lntangible Assets

Iotal

Interest On Bank Overdrafts

lnterest On Loans From Banks

Total

Property, Plant And Equipment

lntangible Assets

Total

20

Bank Charges

,Dcjr:tip.ti6ir i.;:i:2021;2$22
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Notes to the Financial Statements Continued
I t. Cash and cash equivalents

Car Loan Account

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

B, r50,0097,430, 199Current Account

13,150,009Total Cash And Cash Equivalents 7,4J0'199

a) Fixed Deposits Account

Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya CommerciaI Bank

Equity Bank - Etc

Sub- Total

c) Cu rrent Account
1,798,767 10,00 r ,914Fortune Sacco 10il156i25210011

10 u 5 t8645270016 5,6i r,412 3, r48,075Fortune Sacco

Sub- Total

d) Others(Specify)

Cash [n Transit

Cash [n Fland

Sub- Total
7'4J0,'199 lJ, r 50,009Crand Total

2l

Detaited analysis oI the cash and cash equivalents are as follows:

:,,iti.ib{zifol3
E

Others

a0rfr5022.S

I'iii
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t Rcccivables from exchangc transactions

Additional disclosure on interest receivable

lJ. Prepayments

(lu rren t Receivables

28,59 1,49241.024,1i6I terest Receivable

( urrent Loan Repayments Due

ther Exchange Debtors

)()(-ess: Impairment A llorvance

{ I,02,1,J36 28,59 t,{92

Non-Cu rrent Rcceiva bles

25 8,06i,4l li65,085,761Long Term Loan Repayments Due

2s8,065,{Jl165,085,76JTotal Non- Cu rren t Receivables

286,656,925.106,110,099Total Receivables From Exchangc Transactions

lnterest Receivable

Interest receivable lrom current portion of long-term loans o[
prevlous years

Accrued interest receivable [rom of long-term loans ol
previous years

lnterest receivable lrom current portion of long-term loans

issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principat lrom long-terms loans from previous
riods

Current portion oI long-term loans issued in the current year

Prepaid Rent

Prepaid Insurance

Prepaid Lllectricity Costs

Other Prepayments (Speci fy)

Total

22

Total Cu rrent Receivables
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[4. Inventorics

Consumable Stores

Spare Parts And Meters

Catering

Other [nv€ntories (S pec ify)

Total [nventories At The Lorver Of Cost And Net
Realizable Value

L)

202iat,ti
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-\otes Tr-r The Financial Statenrents (Continurd)

15. Propcrty, plllnt lnd cquipnrent

At l" JulY 2020

Additions

Disposals ( ) (-) (-)

Trans f'e rs/Adj ustments

-At 30tr'June 2022

At l" Juh,2022

Add itions

(-)Disposals (-)

(-) (-)'l'ran 
st'e r/Adj u strnents (-)

At J0'r' June 2023

De p reciation And lnrpairnrent
(-)Ar l" July 2020 (-) (-) (-) (-)

(-)(-) ( ) ( ) (-)De prec iation

(-)(-)lrnpairrnent

At 30'r'June 2022

At l" Julv 2022

(-) (-) (-)Deprec iat ion (-)

Disposals

(-) (-)lm pa irrn ent (-)

24
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(-) (-)Transler/Adj ustment

.{t 30'h June 2023

Net Book Values

.4.r 30'r'June 2022

At 30'r' June 2023

75

' I , l;f

,I', rit

I



Cost

At Beginning Of The Year
I

Additions

At End Of The Year

Amortization And Impairment

At Beginning Of The Year

Amortizat ion

At End O[The Year

lmpairment Loss

At End Of The Year

NBV

un ty Governmcnt Of Kirinyaga
rinyaga County Assembly Mortgage Fund

nnual Report and Financial Statements for the year ended Junc 30, 2023

otes To The Financial Statements (Continued)

6. Intangible assets

17. Trade and other payables from erchange transactions

[8. Provisions

Trade Payables

Relundable Deposits

Accrued Expenses

Other Payables

Total Trade And Other Payables

Balance At The Beginning OlThe Year

(t.07.2022)

Additional Prov isions

(-))( ( ) )(Provision Utilised

)( (-)( ) (-)
Change Due To Discount And Time Value

For Money

Translcrs From Non -Current Provisions

Balance At The End Of The Year
(J0.06.2023)

26
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Notes to The Financial Statcments (Continued)

19. Borrowings

The table below shows the classification oI borrowings into external and domestic
borrowings:

The table betow shows the classification oI borrowings long-term and current borrowings

(NB: the total of this statenrcnt should tie lo nole I8 total.s. Currenl porlion of borro+vings are
those borrowings that are payable within one ycar or thc next financial year. Adclitional

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

( ) (-)
Repayments OI External Borrowings During the

Period

)( (-)
Repayments Of Domestics Borrowings During the
Period

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X Organisation'

Sterling Pound Denominated Loan From'Y
Organisation'

Euro Denominated Loan lrom Z Organisation'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shitling Loan flrom Barclays Bank

Kenya Shilling Loan lrom Consolidated Bank

Borrowings From Other Covernment Institutions

Total Balancc at End Of The Year

Short Term Borrowings(Current Portion)

Long Term Borrowings

Total

27

' . it
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Notes To The Financial Statements (Continued)

20. Employec benelit obligations

21. Cash generated from operations

(fhe total of this statement should tie to lhe cash.flow section on net cash Jlows from
operating aclivities)

Kshs KshsKshs K.shsKshs
Current Benefit
Obligation
Non-Current
Benefit Obligation

Total

J,,497,52014,154,899Surplus/ (Deficit) For the Year Before Tax

Adj usted For:

Depreciation

A mortisat ion

)((-)Gains/ Losses On Disposal Ol Assets

)()(lnterest Income

Finance Cost

Working Capital Adjustments
(-)(-)lncrease In lnventory
(-)(-)Increase In Receivables

lncrease In Payables

1,497,52014,t51.'899Net Cash Flow From Operating Activities

29
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Other Disclosu res

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial

decisions. Related parties inctude management personnet, their associates and close

lamily members. The fund/scheme is related to the follorving entities:

a)
b)
c)
d)

The County Covemment;
The Parent County Covernment Ministry;
Key management;
Board o I Trustees; etc

b) Related pa rty transactions

c) Key management remu neration

d) Due from related Parties

Transt'ers From Related Parties'

Translers To Related Parties

Total

Due From ['arent Ministry

Due From County Covernment
'fotal

.10

ni)1-2(12lj: :

'KSriS'

Board OITrustees

Key Management Compensation

2022.1023.

.Klhs'
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Other Disclosures Continued

e) Due to related parties

2J. Contingent assets and contingent liabilities

(Give detailsl

Due To Parent Ministry

Due To County Covernment

Due To Key Management Personnel

Total

Court Case Xxx Against The Fund

Bank Cuarantees

Total

.'i I

2Azt?,t)zz

'l rlr':

'_rl irt. l'rii.i '-l
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Other Disclosures Continued
24. Financial risk managemcnt

The Fund's activities expose it to a variety ol financial risks including credit and liquidity
risks and effects o[ changes in foreign currency. The Fund's overall risk management

programme locuses on unpred ictab ility oI changes in the business environment and seeks

to minimise the potential adverse ellect ol such risks on its perlormance by setting

acceptable levels o[ risk. The Fund does not hedge any risks and has in place policies to

ensure that credit is only extended to customers with an established credit history.

The Fund's tinancial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, rvhich is the risk that a counterparty wilt be unable to

pay amounts in lull when due. Credit risk arises flrom cash and cash equivalents, and

deposits rvith banks, as well as trade and other receivables and available- lor-sale financial

investments.

Management assesses the credit quatity of each customer, taking into account its financial

position, past experience and other factors. [ndividual risk limits are set based on internal

or external assessment in accordance with limits set by the directors. The amounts

presented in the statement of financial position are net of allorvances lor doubtlul

receivables, estimated by the entity's management based on prior experience and their

assessment of the current econom ic environment.

The carrying amount of financial assets recorded in the financial statements representing

the entity's maximum exposure to credit risk without taking account of the value o[ any

collateral obtained is made up as lollows:

At J0 June 2021

Receivables From Non-Exchange
Transactions

Bank Balances

Total

At f0 Junc 2022

Receivables From Exchange Transactions

Receivables From Non Exchange
Transactions

Bank Balances

Total

,,!

'l'ot)rl. ','.'
iInr0unt.:.,

Receivables From Exchange Transactions

----------t--
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0{8. The totals coluntn should tie to the individual elements of credit risk disclosed in tha

entily's stateme nt offinancial posilion)

The customers under the [ully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance [or
uncollectible amounts that the entity has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration olcredit risk on amounts due lrom x.xxx

The board o[ trustees sets the Fund's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

b) Liqu idity risk management

Ultimate responsibility tor liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management flramework lor the management of
the entity's short, medium and long-term funding and tiquidity management requirements.
The entity manages tiquidity risk through continuous monitoring oI lorecasts and actual
cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within [2
months equal their carrying balances, as the impact of discounting is not signiticant,

At J0.Iune 2023
-frade 

Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation
'l'otal

At l0 Junc 2022

Trade Payables

Current Portion Ol Borrowings

Provisions

Employee Benefit Obtigation

c) Markct risk

)-)

,:.: r(

'fotal
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The board has put in place an internal audit lunction to assist it in assessing the risk laced

by the entity on an ongoing basis, evaluate and test the design and effectiveness of its

internal accounting and operationaI controls.

Market risk is the risk arising lrom changes in market prices, such as interest rate, equity
prices and floreign exchange rates which rvill atlect the entity's income or the value ol its
holding ol financial instruments. The objective ol market risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the

return. Overall responsibility flor managing market risk rests with the Audit and Risk
Management Committee.

The Fund's Finance Department is responsible for the development o[ detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and lor the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices

denominated in loreign currencies are paid after l0 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end oIthe reporting period are as lollows:

The Fund nqnages foreign e.rchange risk fornr rttture conmercial transactions and
recognised assat.s and liahilities by prolccting Jbr expacteet sales proceeds and natching
thc sanrc with expected paynrcnts.

At J0 Junc 2022

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilitics

Trade And Other l'ayables

Borrowings

Net Foreign Currency Asset/(Liabi lity)

i4

l[ otil ',

:I(sI&

othi+. ,,,i
.curr,cnclcs

-f
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Foreign cu rrency sensitivity analysis

The tollowing table demonstrates the effect on the Fund's statement of financial
perlormance on applying the sensitivity lor a reasonable possible change in the exchange

rate of the three main transaction currencies, with all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

II ln tcrcst rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely atflected

as a result ol changes in interest rate levels. The entity's interest rate risk arises lrom bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk
exposure arises mainly from interest rate movements on the Fund's deposits.

Management of inlerasl rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. 'fhis involves determining the impact on protit or loss ol defined rate shifts. The

sensitivity analysis lor interest rate risk assumes that all other variables, in particular
foreign exchange rates, remain constant. The analysis has been perlormed on the same

basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income il current tloating interest rates increase/decrease by

one percentage point as a decrease/increase of KShs xxx (2023: KShs xxx ). A rate

increase/decrease of 59lo would result in a decrease/increase in profit belore tax ol KShs

xxx (2022 - KShs xxx)

202J

Euro t0%

USD t0%

2022

t0%Euro

USD t0%

d) Capital risk nranagement

l5
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The objective of the Fund's capital risk management is to saleguard thc Fund's ability to
continue as a going concern. The entity capital structure comprises olthe lollowing funds

Revaluation reserve

Revolving lund

Accumulated surp lus

Total fu nds

Total borrorvings

(-) ( )Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

o/Gcaring o/-/o

:i6

20ii?022

Kshs.

:2022"2t;23
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[9. Progress On Follow Up Of Prior Year Auditor's Recommendations

The [ollowing is the summary oI issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect

oAG/c Ro/l(t R.cAiMSF/202 r /2022/(29)

the issues to be resolved

Clerk of the County A

Da te

mbly

CLER.K
COUNTY ASSEMBLY OF XIRINYAGA

2 2 JAN 2024

Sign:.,.,.,,.,.,,.
P,0. Box 55'10300, l{EftUGOYA

Resotved

t.0 Budgetary

C0ntrol and

performance

All audit

quarries were

dealt with

REPORT OF AUDITOR.GENERAL ON

COLINTY ASSEMBLY

)l

._ ,, r '. ir ;('r:

'.- i,,,i1,..,, ,,.,.

Done


