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Taita Ta Countl Emergency Fund
Annual
For the

and Financial Statements
ended June 2022.

I. KEY TI TY INFOR]\{ATI ON AND I\,TANA GE]\{ENT

a) Ba nd information

Taita County Emergency Fund is established by and derives its authority and accountabiliry

from Ta Taveta county Acts, 2020 on l9'h June 2020. The Fund is wholly owned by the counry

Gorrernm of Taita Taveta and is domiciled in Kenva

The fund' objective is to:

To caler for expenditure in respecl of urgent and unforeseen events for rvhich there

may be no specific legislative aulhority.

To provide a legal and regulalory framework with regard to such expenditure and for

matters related and incidental thereto.

Tlre Fund' principal activiq, is 1o meel all urgent and unforeseen expenses relating to disasters

and in the County for u,hich there is no specific iegislative authorily

b) Prin I Activities

The activity/mission/ mandale of the Fund js to facilitate urgent and unforeseen expenses

relating to

autllorit),

disasters and emergencies in the County for rvhich there is no speclfic legislative

c) Fund ministration Committee

tl

l CE( I lt4enrber, ]r4entber Finance and Planning Mr. Ardreu,Kubo Mlarvasi. ACCA
2 Cliit :f Officer. Finance and Planning Ms. Jofe Karnbe Mu,achia, CPA (K)
J Dire clor - Accounling Mr. Fredrick Nganga, CPA (K)
4 Dirt ctor-Supply Chain Management Patrick Lerveri
5 Fun I Administrator Godfrey Kalaghe
6 Fun I Accountant Peter Mri,azighe
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d) Ke1,

Adrlinistralor
F Accountant

e) Fidu Oversight Arrangements

rectorate lntemal Audit

It4r Kala
Mr. Peter M e

CPA MOHAMMED ALI

l
2

F

f) Regi Offices

P.O. Box 066-80304

Wundan

g) Fund ntacts

Telepho 0788 1 8643 6 / 07 189887 1.7

@taitataveta.go. ke

taitataveta.go. ke

h) Fund kers

Conlmercial Banl<

w Branch

i) Indep ndent Auditors

Auditor

Office of Auditor General

Anni Towers. Universitv Wav

P.O. Box

GPO 00r

0084

Nairobi.

j) Prin al Legal Adviser

The General

E-mail: in
Website:

State Law

Harambee

P.O. Box

City Squ

Nairobi.

venue

112

00200

3ll';r:r.'

ya



Taita Taveta County Emergency Fund
Annual Repofis and Financial Statements
For the yearended June 30,2022.

.2. Ilfi FU[I'{D ADMINISTRATION CO]\{MITTEE

Name Details of qualifications and experience

1) Mr

ll
I

.t-

il

, Andrew Kubo Mlawasi - CECM Finance & Planning

-MSc Finance

.ACCA

-CPAK
-Vast Experience ln Finance

-CCO Finance & Planning

-Holds a MSc Business Admn
-CPAK
-BCOM (BA)
- has Vast experience in Finance & accounling

2) Ms
I

Joyce Kambe Mwacliia

h
- Director - Accowrting

-CPAK
-BCOM

- lias Vast experience in Finance & accounting

3) Mr. Fredrick Nganga, CPA (K)

I

Godfey Kalaglrc -Fud Administralor.

-BCOM -Accourrting
-Vast Experience in Finance & Accounting

4) Ir4r

-Fund Accountant

-CPAK

_Vast Experience in Finance &Accounting

5) Mi. PeterMwazighe
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County Emergency Fund
and Financial Statements

r ended June 30 ,2022.

GE]\{ENT TEAI\{

-CCO Finance & Planning

-Holds a It4Sc Business Admn
-CPAK
-BCOM (BA)
- has Vast experience in Finance & accounling

Name Details of qualifications and experience

Ardrew Kubo Mlatvasi

s. Joyce Kambe Mwachia

r)

2)

I

.t G

- CECN4 Finance & Planning

-MSc Finance

-ACCA
-CPAK

-Vast Experience In Finance

Godfrel, Kalaghe

I

It.l.
l8.vlihr:

3) -Fund Adntinistrator.

-BCOM -Accounring
-Vast Experience in Finance & Accounting
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Reports an d Financial StatementsFor th ended June 2022.

\\/ARD NOTE BY THE CEC _FINANCE AND PLA]\NING
pjeasul'e 1o presenl the Taita Tarrela Eurel.gencv Furrd ro fin

h June 2022. Tlte financial statentenls have been

ancial staleJlenls for lhe year

PrOvi
prepared in accordance u,i1h theof the Publjc Financial Managemen t Act. 2012. The financial statements presenl rhefi performance of the fund over the past year

Review performance

Income

In the ended 30th June 2022, the fund had projeoed revenue of Kshs 13,400,000 fromExchequ lss.tes, hon ever the fund u,as able to realise Kshs 366.909

tures during the period arnounred to KShs 5.417 representing an absorplion rateexpenditure conrprised of KShs 5,417 spent on recurrenl activilies only

Future look

The fund' lbcus is to build a robusl and sustainable fund rvirh an aint of n:itigating all forms of:ntpacls of Iife-tlrreating djsasters that nta1, be occasioned b1, unforeseen e\/enls u,ilh easl,. Thefund looks ard to conljnued supporl fronl the counl)i governntenl and developmenl partuers1o the reali ion of its nrandale

CPA Darvs Ka tuu Mzenge

and Economic planning

ent of Taita Taveta

CEC]\{. ance

6f));rre



Revenue C assification Revenue Budget (ksh) Actual (Ksh) Realisation (%)

Exchequer lssues 13,000,000 0%

Bank Balar ces 400,000 365,909 92%

Total 13,400,000 366,909 3%

E (clrequer
tsse3
97'/o.

BankBal.ne3
3yc

5

County Emergency Fund
and Financial Statements

ended June 2022.

OF THE FLND ADIVIINTSTRATOR

It is rn1,pl sure 1o present the Taita Tavela Countl, Emergency Fund Fjnancial Statements for the
year end

over the
30tli.lune 2022.The firtancialslaten.rents presenl the financialperfornrance of the fund

The Taita
Fund Act,

aveta Counly Emergency Fund was established by the'Taita Tavela County Emergency
through a spe cial issue "Kenya Gazetle Supplement No. 5 (Taita Taveta County

Acls No dated I9'h June 2020.

Financial

a)

ln the year ded 30th June 2022. the fund 11s61 projected a revenue of Kshs I 3,400,000 consistirig
of; KShs i ,000,000 frorn Exchequer issues, and KShs 400,000 from bank balances. A graphical

of the revenue budget is as shown belou,:

Taita T
Annual
For the

I

year

I Ex(hequer lssues

r Bank Balaoces

Figure 1:

Out of th
repres

The table

d's sources in FY 202112022

projected re\renue. the fund u,as able to realize KShs 0 fronr exchequer issues
0o/o and Kshs 366.909 fronr 92oh in aclual rerrenues. represerling3%o perfonnance.

lou, shows an analysis of revenue perfonnance during the year ended 3Oth June, 202 i .

Table 1:

7ll':r -'.'

ue perfornrance in F\' 2020/2021

f
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Taita County Emergency Fund
Annual
For the

and Financial Statements
ended June 2022.

b)

In the under revieu,. tlre Fund had projected expendirures of Kshs. I3 .400.000 and u,as ableto ulilize total of Kshs.5,q7 representing an absorption rate of 0o%. The expenditure comprisedof KShs ,4 l7 spent on recurent act jvit jes only

c)

In the

flows

2021 to

d) clusion

FY 2021 was a good year in general. Good progress was made and the monrentum has beencrealed to e Taita Taveta County Emergency Fund continue on a lrajectory inro prosperity
I take rhis lo thank the Fund Comminee Members for their supporl. I rvould also wanllo thank staff who we have worked hand in hand to ensure that l}e Taita Taveta CountyEnt Fund achieves its nrission

Signed

Godfrey laghe

Fu

202'1122'the cash and cash equi,alents decreased fronr KShs 366.909 as ar 3,th.Iune361,492 as ar 30rh June 2022.

8 | l';r.-. t
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In

Secti

each

The

a)

b)

c)

Pro

Below rve

County Emergency Fund
and Financial Statements

ended June 2022.

OF PERFORMANCE AGAINST COUNTY ENTIT)"S
ETERMINED OBJECTI\/ES

uction

164 (2) (l) of the Public Finance Managemenl Acr,20r2 requires rha1, al rhe end of
year, the Accounring ofllcer when preparing financial staremenrs of each

Government entl'ty Go\/emmenl entilies in accordance u,ith the standards and formals
by the Public Sector Accounting Standards Board includes a stalemenl of the counly

ment entity's performance againsl predelermined ob-iectives

development objecli,es of the Taita Ta,eta Emergency Fund,s pran are to
Provide emergency fund( for roads rehabiljtation damaged duriug the rainy seasons.
Provide funds for supply of relief food stuff ro families affected by floods and orher
natural calamities

Pro,ide for funds for orher Enrergencies occasioned by co,rd- l9 pandemic.
s on attainment of Strategic development objectives

de the progress on attaining the stated objectives

To provide for

urgenl and

ulrforeseen

evenls for u,ht'ch

there may be no

specific

legislatlve

aulhorjty.

Mitigation of rhe

risk. inrpact or

effects ofa disaster

or threal ofdisaster.

Yo mitigated

effects ofa

disasler

-No Unforeseen

Evenl Reforted

9 l l'rr r,.

lrilicrir:-
Taita Tallera
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Enrergenfy Fund



7.C TE GO\/ER]\'ANCE STATE]\{ENI'

1'IIE

The Taita Taveta County Emergency Fund was Gazerted on l gth June. 2020 in the TAITA
TAVETA COUNTY ACI'S, 2020Kenya Gazette Supp)ernenl No. 5 (Taira Tavera Counry Acrs
No. 3)

The fund , performs all functions vested in the fund legislation and other Regulations

Tlre Fun is commitled to ensuring compliance u,ith regulatory and supervisor), corporate
requirements. Essential to the establishment of a corporate go\/ernance framework in
a formal governance structure with the Fund committee a1 its apex. The slructure is
ensure an informed decision-making process based on accurate repofling 1o the bcard.

Taita Ta County Emergency Fund
Annual
For the

and Financial Statements
r ended June30,2022.

the fund

designed t

TIIE CO]\{N{ I TTEE ]\{EMBERS

be the

legislation provides that tlie CEC Finance and Plaruling designared person y,ho shall
administrator as directed by the funds Act. The Fund Commitree exercises leadership.

The Fund

tl:e Mern

enlerpn integrity and judgmenr in direcring rhe Fund.

The N4em are provided u,ith full, appropriate and limelv information that enables them 1o

ntalntain

The day-

I and effective control over the stralegic, financial, operalional and complialce issues
y running of the operations of the fund is delegated to the fund Administraror bur
are responsible for establishing and maintaining the fund's syslent of inrernal

conlrols the realization of its mandale of providir,g financial supporl for Mongage and car loan

F-UND C ]\I]\IITTEE ]\I EETINGS

The fund ds meelings as n')ay be required in order to monitor the implementalion of the fund's
stralegrc

other fin

The

and achievemenl of the largels. The Cornmjllee also pla1,s an oversiglil role overall
and operational issues

AUDIT RISK CO]\{N{ITTEE

intemal Audil cornmittee and inlernal Audilors are tasked with ensuring that corporate
and inlegrity is enhanced in belrveen the governance of the fund. The commitlee u,as

establi

l0l l'}rr l

lo ad'ice the board on instjtutional rrsk management and compliance
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r ended June 30 2022.

STA OF COMPLIANCE

The iltee confims thal the fund has throughout the FY202112022 cornplied u,ith all statulor/
and reguJ

good

The fund I conduct an extemal legal audit u,hich u,ill confinn thal the instirution had complied
u,ith all lau,s, regulations and requirements

INTERN COnNTROL AND RISK ]\{ANAGEN{ENT

Internal

ttee is responsible for revieu,ing the effectiveness of the fund's systent of internal
conlrol is designed to provide reasonable, but nol absolute, assurance regarding the

safeguardi of assels against unaulhorized use or disposition and the maintenance of proper
accounlrn records and the reliability of financial infonriatjon used u,ithin the business or for

These controls are designed 1o nranage ralher than eliminate the risk of failure topublica

achieve

provide
objectives due to circumstances u,hich ma)r reasonablv be foreseen and can only

sonable and nol absolule assurance againsl material misstatement or loss.

Standing nstructions

Tbe fund a Code of Ethics and S':n ice that is applicable to all ernployees. These ha.,e a numbe,

of standin instruclions 1o employees of the fund designed 1o enhance internal control

Orga on Structure

A clear izational structure exists. detailing lines of authorit,v and conlrol responsibilities

Strategic an

The bus s of the fund js determined by the stralegic plan. The strategic plan sets out the

objectives the fund. and the annual largels 1o be mel to altain those objectives. The slrategic
plan is eva ualed annually 1o assess the achieverrent ofthose objectives

requiren:ents and that tbe fund has been nranaged in accordance u,ith tl're principles of
I governance.

The

llll):rr



Taita T
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For the

The fund

effective

decisions

1C) ensure

ongolng A risk-based audil plan, u,hich provides assurance over key business processes and

operall and financial risks facing the fund. is approved by rhe audit and risk committee

The audit risk comrnitlee considers sig:rificant control mallers raised by lxanagemenl and bolh
the and exlernal auditors and reports its findings to the board. Where rveaknesses are

identified,
failings or

the committee ensures that management takes appropriate action. No significant
esses were identified during the FY 2021122

l\{an Teanr

The enl team headed by the Fund Adminislrator implemenls the Fund Commjttee

County Emergency Fund
and Financial Statements

r ended June 30 2022.

Internal ontrol Framevydrk

inues 1o ret,ieu' its intenral conlrol frar:reu,ork 1o ensure it nraintains a stronp and

al control enviromrenl. Business processes and controls are revieu,ed on an

policies through aclion plans. The leam rneets regularly 10 revieu, these action plans

the board's objectives are achieved effeclivelv and efficientlr,.

Auditor

The fund audited by the Auditor-General

12 ll'rrut'
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Taita County Emergency Fund
Annual
For the

and Financial Statements
ended June 2022.

GEI\{ENT DISCUSSION AND ANALYSIS

The ittee has conlinued to grou' since ils inception and the management has put nreasures in
place to against any risks

The has ensured thar we comply wilh st:rtutory requirements relating ro the functions
of the and also making sure that there is no any form of non_compliance.

BUSINE

Ret,enue

The fund

this has g

county.

S PERFOR]\{ANCE

s so far received over 122 M as revenues from the exchequer issues since its inception.
a long way lo see mitigation cf all impacts from the unforeseen e,entualitjes in 1he

Empl

Cash

The cash d cash equivalents decreased from KShs 366,gog as ar 30 June 2021 to KShs 361.4g2
as ar 30 2022

OPI'RA NAL PERFOIU\,IANCE

The fund' core operating aclivities i.;10 nreet all urgenl and unforeseen expens?s relating to
d i sasl crs d enrergencies in the county for r,,,hich there is no specific legislative authority

Human is a critjcal ingredient lou,ards ensuring realisation ofour kel,slraleglc objecliyes
e' As our stakeholders increase lheir expectations. it is imperative lo ensure adeguale

and moti human resource capacity is available to provide sen,ices.

Conclu

We appreci the unrelenting support from the commirtee members, stafl the counly govemment,
developm partners and all the key stakeholders. We look foru,ard to the conlinued partnerships

13 | l';r .r c
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The Fun

RT OF THE FUND AD]\,IINISTRATION COM]\{ITTEE

Adnrinistration Cot:rmittee subnril tJreir reporr logelher u,irh lhe audired financjal
for the year ended June 30. 2022. rvhich shorv rhe srale ofthe Fund affairs.

9

9.2

The

9.1 acti'r,ities

The princ acljvilies of the Fund are 10 meel all urgent and unforeseen expenses relating to
disasters d emergencies in the county for u,hjch rhere is no specific legislative authonry

ofthe Fund for rhe year ended June 30. 2022. are set oul on page g and 9

9.3 l\{em

The of the Administration committee u,ho sen ed during the year are shou,n on page 4

9.4 Au

The A General is responsible for the stalulory audit of the Fund in accordance u,jth Artjcle
229 ol rhe itution of Kenya and rhe Publjc Audjr Acr 2015.

By Order the Fund

CPA Da Katuu tr{zenge

CECN{ - and Economic Planning

Coung, ment of Taita Taveta

Date: ..11 it - 1':-

l4 ll);r r-,c



Taita Ta County Emergency Fund
Annual
For the

and Financial Statements
ended June 30 2022.

IO. S OF 1\4ANAGE]\4ENT'S RESPONSIBII,ITIES -

Section I 6 of the Public Finance It4anagenrent Act. 2012 requires tha1. a1 the end of each financial

year, the inislrator of a County Public Fund established by Kenya Gazelte Supplement No. 5

County Acts No. 3) shall prepare financial statements for the Fund in accordance

with the and fomals prescribed by the Public Sector Accounting Standards Board.

The A stralor of the County Public Fund is responsible for the preparation and presenlation of

lnancia! slatenrents, u,hich give a true and fair vierv of the state of affairs of the Fund for

end of the frnancial year ended on June 30. 2021. This responsibility includes:

(Taita Tav

(i

the Fund's

and as al

adequate financial nlanagemenl arangements and ensuring that these conlinue to be

effeclive the reporring period; (ii) maintaining proper accounling records, which disclose

u,itlr accuracy al any ti:ne the financial position of the fund; (iii)Designing. irnplementing

and nr intenral conlrols relevant to the preparaljon and fair presenlation of the financial

statemenl and ensuring that they are free from material misstalements, whelher due lo error or

fraud; (iv afeguarding the assets of the fund: (r,)Selecting and applying appropriate accounting

policies; (r,i)\4aking accounling eslimates thal are reasonable in the circumstances

stalemenl

Accou

that the

the

The A istrator of the Counn, Public Fund accepts responsibilitl, ;or the Fund's financial

u,hich have been prepared using appropriate accounting policie- supporled by

reasonable and prudent judgements and estiniates. ir conformity u,ith htemational Publjc Sector

Standards (IPSAS). and in the mamer required by the PFM Act. 2012 and Kenya Gazete

Suppl No. 5 (Taita Tavela Counly Acts No. 3). The Adminislralor of the Fund is of the opinion

d's financial slalenients -e.ive a lrue and fair vieu' of lhe slale of Fut:d's transactions

during the ancial year ended June 30,2021. and ofthe Fund's financial position as at tlral dale

The Adm slralor further confirm the conrpleleness of the accounling records maintatned for the

Fund. u,hi have been relied upon in the preparation of the Fund's financial slalemenls as well as

of the systems of intemal financial conlrol.

,r,',*l



(

16 | )) r, r: c

Taita veta County Emergency Fund
Ann Reports and Financial Sta tements
For th ended June 30,2022.

L: g the financial slatentents, tlle Adminislralor of llte County Public Fund has assessed theFund's bilitl'to conrirue as a goirrg corcer.n and discrosed. as applicable. n.lallers relating lo the useof concenr basis ofpreparation ofthe financiar sralem ents

Nothing come 10 'he attention of the Administrator to indicate thar rhe Fund u,ill not remain agoing for at leasl the next tu'errze monlhs from the date of this statemenl

of the linancial statements

The

signed

Tavela counly Emergency Fund's financial slalenrenls wel.e approved on ,z< _ \\ -penA
its behalf by: +- qrru

Godfrey aghe
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REPUBLIC OF KENYA
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HEADq RTERS

Anni' Towers
Street

P.O. Box 3o 0100
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THE AUDITOR.GENERAL ON TAITA TAVETA COUNTY EMERGENC
YEAR ENDED 30 JUNE 2022

THE FINANCIAL STATEMENTS

the accompanying financialstatements of Taita Taveta County E
on pages 18 to 44, which comprise of the statement of financial position

Report of the A on Taita Tqveta County Emergency Fundfor the year ended 30 June, 202 I

I draw your attention to the contents of my report, which is in three parts: I

| 
'", I tv sr rv vvr rsvr rse vr I rr !'r rrvr 

I

A. Report ori the Financial Statements that considers whether the financial statemenls
are fairly presented in accordance with the applicable financial reporting frameworf,
accountinp standards and the relevant laws and regulations that have a direct effept
on the finbncial statements. 

Ill
B. Report ori Lawfulness and Effectiveness in Use of Public Resources which considefs

complian{e with applicable laws, regulations, policies, gazette notices, circularp,
guideline$ and manuals and whether public resources are applied in a pruderft,
efficient, leconomic, transparent and accountable manner to ensure Governmeirt
achieves Malue for money and that such funds are applied for intended purpose. 

Itl
C. Report ofr Effectiveness of lnternal Controls, Risk Management and Governancp,

which coirsiders how the entity has instituted checks and balances to guide interrial
operation$. This responds to the effectiveness of the governance structure, the ri$k
managentrent environment, and the internal controls developed and implemented pY

those chArged with governance for orderly, efficient and effective operations of tltre
entity. 

I

I

An unmodififd opinion does not necessarily mean that an entity has complied with fll
retevant lav!.s and regulations, and that its internal controls, risk management a1\d

governance lystems are properly designed and were working effectively in the financfal
year under rfview. 

I

The three farts of the report are aimed at addressing the statutory roles 
"hdresponsibilitips of the Auditor-General as provided by Article 229 of the Constitution afd

the Public nirOit Act, 2015. The three parts of the report, when read together constit{te
the report of,the Auditor-General. 

i



at 30 June, 2022, and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and ictual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Articie 22g of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained ail
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of the Taita Taveta County Emergency Fund as at 30 June, 2022, and of its
financial performance and its cash flows fir the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with tnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Taita Taveta County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled otneietnicat
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of the Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.13,400,000 and Kshs.366,g09 respectively,
resulting to an under-funding of Kshs.13,033,091 or g7o/o of the budget. Similarly, the
Fund expended Kshs.5,417 against an approved budget of Kshs.13,4OO,OO0, resulting to
an under-expenditure of Kshs.13,394,S83 or gg.g% of the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the residents of Kilifi county.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND
RESOURCES

EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report of the Auditor-General on Taita Tqveta County Emergency Fundfor the year ended 30 June, 2022
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Basis for clusion

The audit s conducted in accordance with ISSAI 4000. The standard requires
comply with ical requirements, plan, and perform the audit to obtain assurance
whether th
statements

activities, financial transactions and information reflected in the finan
in compliance, in all material respects, with the authorities that rn

them. I beli that the audit evidence I have obtained is sufficient and appropriate to
provide a s for my conclusion

REPORT EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEM
AND E

Gonclusion

As required
procedures 

I

believe that

by Section 7(1Xa) of the Public Audit Act, 2015, based on the au it
rformed, I confirm that, nothing has come to my attention to cause me

ternal controls, risk management and governance were not effective

Basis for C nclusion

The audit conducted in accordance with ISSAI 2315 and ISSAI 2330. The standa S

require that plan and perform the audit to obtain assurance about whether proces
and sys of internal control, risk management and overall governance were
effectively,
sufficient a

all material respects. I believe that the audit evidence ! have obtained
appropriate to provide a basis for my conclusion

Responsibi ities of Management and those Charged with Governance

Mana is responsible for the preparation and fair presentation of these fina
statements i

Basis) and
accordance with lnternational Public Sector Accounting Standards
r maintaining effective internal controls as Management determines S

necessary enable the preparation of financial statements that are free from mate
misstateme whether due to fraud or error and for its assessment of the effective
of internal , risk management and overall governance

ln preparing the financial statements, Management is responsible for assessing
Fund's abi to sustain its services, disclosing, as applicable, matters related
sustainabil of services and using the applicable basis of accounting un

is aware of the intention to terminate the Fund or to cease operations.

is also responsible for the submission of the financial statements to

Managemen

Managemen

is

Auditor-Gen
2015.

ln addition
statements

in accordance with the provisions of Section 47 of the Public Audit

the responsibility for the preparation and presentation of the fi
escribed above, Management is also responsible for ensuring that

activities, fin cial transactions and information reflected in the financial statements a
in complian with the authorities which govern them, and that public resources
applied in an effective way

on Taitq Tavetq County Emergency Fundfor theyear ended 30 June, 2022
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-General on Taita Taveta County Emergency Fundfor theyear ended 30 June, 2022
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t
a !dentify nd assess the risks of material misstatement of the financial stateme

whether ue to fraud or error, design and perform audit procedures responsive to
those ri , and obtain audit evidence that is sufficient and appropriate to provid a
basis for my opinion. The risk of not detecting a material misstatement resulting
fraud is
forgery,

igher than for one resulting from error, as fraud may involve collusi
ntional omissions, misrepresentations, or the override of internal cont

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounti estimates and related disclosures made by Management

a Concl on the appropriateness of the Management's use of the applicable basis
and, based on the audit evidence obtained, whether a material uncertai

to events or conditions that may cast significant doubt on the F S

sustain its services. lf I conclude that a material uncertainty exists, I

draw attention in the auditor's report to the related disclosures in
nts or, if such disclosures are inadequate, to modify my opinion v

conclusi ns are based on the audit evidence obtained up to the date of my au it
report. H , future events or conditions may cause the Fund to cease to su

exists re
ability to
required
financial

in
its servi

a Evaluate the overall presentation, structure and content of the financial statem
including the disclosures, and whether the financial statements represent
underlyin transactions and events in a manner that achieves fair presentation

a Obtain cient appropriate audit evidence regarding the financial information
business activities of the Fund to express an opinion on the financial statements

a Perform uch other procedures as I consider necessary in the circumstances

lcommun with Management regarding, among other matters, the planned scope
timing of th audit and significant audit findings, including any significant deficiencies
internal con I that are identified during the audit.

I also provid Management with a statement that I have complied with relevant ethi
requrreme regarding independence, and communicate with them all relationships d
other that may reasonably be thought to bear on my independence, and whe

lated safeguards.applicable,

CPA , CBS

Nairobi

21 Feb

on Taita Taveta County Emergency Fundfor the year ended 30 June, 2022
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12. FIN S1'ATEMENTS

12.1 STA ENT OF }-INANCIAI, PERFORIUANCE FOR THE YEAR ENDED 3O'h

2022.

Revenue non-exchange
trans NS

Public ons and donations

Transfers from the Count,v Governmenl 7,500.000

Fines, and other levies

ReveDue exchange transactions
lnleresl

Other in

Tolal 7,50o,ooo

Expenses

Empl Costs

Use of and sen,ices 5,417 4,764,590

Finance S

Total ,

Other
5,411 4,764,590

Gain/loss

Surplus/(

disposal ofassels

deficit) for tbe period (s.417) 2,735,470

The policies and explanatoD,noles lo these financial slatenrenls form an integral pan

of the cial statements. Tbe enlily financjal slalemerrts \\'ere approved on ?-( - i\. 2022

and signed

Fund Ad strator

I

2

J

4

5

e

e

SES

6

1

8

SSCS

9

Name: Kalaghe

Fund Accountant

Name: Peter I\{vvazighe

ICPAK ]\{ember Number: 25666

18ll'r,r,'.
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OF FINANCIAL POSITION AS AT 30 JUNE 2022'

County Emergency Fund

ended June30,2022
and Financial Statements

Taita Ta
Annual
For the

I2.2 STA

Assets
Current ssets

Cash and cash equivalents
Currenl
lransacti
Prepayn S

a ssets
plant and equipment

Intangl aSSeIS

Long receirrables from exchange transactions

Total a

Liab
Current
Trade

Current ion of borrou,ings
benefit obligations

Non-cu liabilitics
N employee benefi t obligation
Long pofljon of borrou,ings

i!it!es

Net ass

R Fund
Resen,es
Accumul
Net \/al of tbe Fund

Fund A inistrator

Nanre

oflong term receivables from exchange

abilities
other payables from exchange transaclions

surplus

361,492

I 1,526,855 11,526,

l0

ll
t2
r3

t4
i5
il

16

11

18

r9

5

1I 717

9

8
'I'otal lia

1I 771

41 tl

93

893il 888

The accou ing policies and explanalory noles 10 these financial statements form an integral pan

of the I statements. The entity financial slalemenls u,ere approved on :x - \t- 2022

and by:

e
Fund Accountant

Name: Peter N{u,azighe

ICPAK I\lember Number: 25666

19 lJ' ;r '.' .
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Taita Taveta County Emergency Fund
Annual Reports and Financial Statements
For tbe year ended June 30,2022

12.3 STA+EMENT OF CIIANGES IN NET ASSETS AS AT 30 ruNE 2022

Balance ts at I JuI1,2020

Surplus/(aleficit) for the period

Fuuds received during the year

Revaluation gain

Balance 4s a( 30 June 2021

Balance as at 1 Jul1, 2021

Surplus/({eficit) for the penod-1
Funds redeived during the year

Revaluation garn

Balance as al 30 June2022
l

9,158,354
2.735.410

9,158,354
2,735,470

71,893,',764 11,993,764

71,893,764

(s.417)
71,893,764

(5,477)

11,888,347 11,889,347

The accounting policies and explanatory noles 10 lhese financial slalements fon:r an integral part

of the finaircial slatements. The entity financial statements \ryere approved

and signedl by:

on q-i-\\- 2022

@ P
Fund Accountant

Name: Peter l\{n,azighe

ICPAK I\{ember Number: 25666

Fund Administrator

Name: Godfrev Kalaghe

20 ll':r '.'{
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Taita Ta County Emergency Fund
and Financial Statements

r ended June 2022

OF CASH FLOWS FOR THE YEAR ENDED 30 ruNE 2022

Cash fl from operating activities

Public s and donations
from the County Government
Lalties and olher levies

lnteresl

Other

Total
Pa

Empl Cosls
Use of and sen,ices

Annual
For the

I2.4 STA

Fines,

Purchase
ASSClS

Proceeds

Proceeds

Addiri
Repal,m

Net cash

I
2

3

4

5

property. piant. equipment and inrangib)e

sale of propeny. plant and equipment
loan principal repaymenls

7,500

5.41',7 4,764,

5.4)1 4 164

735.41

(3.7 44,17 4

(s.417) (1,009.364

7

6

1

9Finance
'fotal

Net caslr

s

from operating activities
Cash from in'r,esting activities

14

Loan rsements paid oul
Net caslr used in investing activities
Cash from fi nancing activities
Proceeds revolving fund receipls

borrou,ings
of borrowings

Net i
lon,s used in financing activities
se/(decrease) in cash and cash equivalents

Name:

t9
t9

Cash and equivalents ar I fULY
Casb an cash equi.r,alents at 30 JLNE
Financia Position

The policies and explanalory notes 10 these financial slatemenl
of the cjal stalements. The entily financial statemenls u/ere approved
and signed

fr
Fund Ad strator

J

361.492

361,492

s fonn an
on 7r\ -

integral parr
\i- 2022

1

Fund Accountanl
Name: Peter l\{u,azighe
ICPAK I\{enrber Number: 25666

2lll';r -'.

reY Kalaghe

I

- (3,744.774)

I
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County Emergencl,Fund
and Financial Statements

ended June 2022.
13. N TO THE FINANCIAL STATEMENTS

Significan Accounting Policies

l. Gen lnfornration

Taita Tav County Emergency Fund is established by and derives its authoritv and

ty from Taita Taveta County Emergency Fund Act. The entity is wholly owned by

County Government and is domiciled in Kenya. The entity's principal activity

ls to cater expenditure in respect of urgent and unforeseen evenls for which lhere may be no

Iative authorityspecific

2. of compliance and basis of preparation

The Fund financial statenrents have been prepared in accordance rvith and comply with
Public Sector Accounting Standards (IPSAS). The financial statements are

Kenya shillings, u,hich is the functional and reporting currency of the Fund. The
In
presented

accoun policies have been consistently applied to all the years presented

Taita T
Annual
For the

accounta

the Taita

3. Adoptic

(i) Relet'a
\rear eI

IPSASB dr

This u,as dr

sel for I sr

(ii) Netv a
r

The financ

otheru,ise.
stalenlents

fial statements have been prepared on the basis of historical cost, unless staled

I 
The cash flow statement is prepared using the direct method. The financial

rare prepared on accrual basis.

rn of neu, arrd revised standards

nt nerv standards and amendments to published standards effective for the
rded 30 June2022

:ferred the application date of standards frorr l''.lanuary 2022 oring to Covid 19.

one to provide entities u,ith lime to effectively apply the standards. Tlre deferral u,as

2023

amended standards and interpretatious irr issue but not ),et effective in the
ed 30 June 2022

IPSAS 4

Instrunl

: Financial

1S

Applicable: 1'r JanuarT, 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabiljties thal u,ill present relevanl

and useful information to users of financial statements for their

assessmenl of the amounls, timing and uncertainty of an Enlily's

furure cash florvs.

23 ll'rr :'
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Taita
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and Financial Statements

ended June 2022.

IPSAS 41 provides..users of financial statements with more useful

infonration than IPSAS 29,by:

. Applying a single classification and measuremenl model for

financial assets that considers the characteristics ofthe assel's

cash flows and the objectrve for which the asset is held:

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subjecr to

impairment testing; and

. Applying an improved hedge accounting model thar

broadens the hedging arangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management stralegies and the accounting treatment for

instrumenls held as part of the risk managemenl strategy.

IPSAS 4

Benefits

: Social Applicable: I'r Januarl, 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and conrparability of the informatjon that a

reporting Entity provides in jts financial statemenls about social

benefits. The informalion provided should help users of the financial

staten'lenls and general-purpose financial reporls assess:

(a) The nature of such social benefits provided by the Entiti,:

(b) The key features of the operalion of those social benefil schemes;

and

(c) The inrpact of such social benefits provided on the Entity's

financial performance, financial position and cash flotvs.

Amendrr

Other IPi

resulting

enls 10

;AS

from

Applicable: 1st Januar), 2023:

24 | l' ;r :-,
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, Financial

LtS

a) Amendments to IPSAS 5, to update the guidance related to

the components of bon'orving costs \\'hicll u'ere inadvellently

omitted ri,hen IPSAS 4l u'as issued.

b) Amendments 10 IPSAS 30, regarding illustrative examples

on hedging and credit risk which rvere inadvertently omitted

when IPSAS 4l rvas issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadverlently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, lo update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

u,hich u,ere inadverlently omined u,hen IPSAS 4l u'as issued.

IPSAS 4I

]nstrur.tret:

enlsilnprovent

to IPSAS

Other Applicable l" Jonuant 2023

. IPSAS 22 Disclosure of Financiol lnforntation about the General

Governntenl Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS i9: Entplol,ee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

r IPSAS 29: Financial instruments: Recognition and

I{easurenrent

Standard no longer included in the 202I IPSAS handbook as il is nou'

superseded by IPSAS 4l rvhich is applicable from l '' January 2023.

Applicable l" Januont 2025

The standard sets oul the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is 1o ensure that

lessees and lessors provide relevanl urformation in a manner that

faithfully represenls those transactions. This information gives a

basis for users of financial statements to assess the effect that leases

have on the financial position. financial perfonuance and cashflor,'s

of an Entity.

IPSAS 43

25 ll';rr
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(iii)Earl1, doption of standards
The entity id no1 early - adopt any ne\\/ or anrended standards tn 5'sur rOD

The nerv standard requires entities lo recognise, measure and present

irrfonrration on right of use assels and lease liabilities.

Applicable lst January 202 5

The Standard requires,

Assets thal meel the criteria to be classified as held for sale to be

measured at the lorver of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meel the criteria 1o be classified as held for sale to be

presented separately in the stalement of financial position and the

results of discontinued operations lo be presented separately in the

statement of fi nancial performance.

IPSAS 44

Current

for Sale

Opera

Non-

Held

26 ll';r r'.



Taita County Emergency Fund
Annual
For the

and Financial Statements
ended June 2022.

4.S Accounting Policies

a) e recognition

i) Revenue from non-exchange transactions

Transfers ]from other go\/errunenl enti ti es

Revenues from non-exchange transactions with other goveflment enlities are measured at fai:.
value an{]recognized on obtaining control of the assei(cash, goods, services and property) if
the transfbr is free fronr conditions and it is probable rhat the economic benefiti oi sen,ice
polential related 10 the assel rvill flow to the entity and can be measured reliabl-v.

ii) Revenlue from exchange transactions

Ittteresl itttconte
l

Interesl rricome is accrued using the effeclive ),ield merhod. The effecrive yield discounts
estimated future cash receipts through the expected life of the financialassel lothal assel's nel
carrying J*ount. The nleihod ,ppli.. this yield to rhe principal ourstanding ro derermine
interest inpome each period.

b) Budg{t informarion
The al budget for FY 2021-2022 was approved by the Countl, Assembly on 25,h June
2021. Su

u,ith
revisions or additional appropriations u,ere made to the approved budget in
specific approvals from rhe appropriate authorjries. The additional

appropna are added to rhe original budger by the enrity upon receiving the respective
approvals in order to conclude rhe final budger. Accordingly. the Fund recorded reduction
appropnal ons of 17.000.000 on the FY 2021-2022 budger follorving the governing bodr,'s
approval

The.entitll's budget is prepared on a differerrt basis to rhe actual incorre and expendilure
disclosed in the financial statements. The financial stalements are prepared on accrual basjs
using a cla[sification based on the narure of expenses in the statement of financial performance.
u'hereas tlJe budget is prepared on a cash basis. The amounls in the financial staiements u,ere
recast fronp the accrual basis to the cash basis and reclassified by presentation to be on llre same
basis as-tlie-approved budget. A comparison of budger and airual an'lounts, prepared on a
contparablb basis to the approved budgel. is then presenled in the statemenl of comparison of
budget and acrual amounls.

In additio! to the Basjs difference, adjustments to amounts in the financial slalements are also
made for differences in the formats and classification schemes adopled for the presenlation of
the financial slatements and the approved budget.

i

A statement 1o reconcile the actual amounls on a contparable basis included in the statement of
compan
perfonnr

rof

'nl'
of budget and actual amounls and the actuals as per the statement of financial
has been presenled under seclion xxx of these financiar sraremenrs.

2',7 lt'
.l



of Significant Accounting Policies (Continued)

c) Propenty, plant and equipment
All propdlry, planr and equipment are stated at cosl less accunrulaled depreciation and
impainneflt losses. Cost includes expendirure that is directly artnbutable ro the acquisirion of
the items. When significant parls of property. plant and equipment are required to be replaced
at interval[, the entity recognizes such parts as individua] assets with specific useful lives and
depreciateb them accordingly. Likewise, when a major inspection is performed, its cosr is

in the carrying amount of the plant and equipment as a replacement jf the
criteria are satisfied. All other repair and maintenance costs are recognized in

Annual
For the
Summ

reco
reco

Loans and i

thal are no'
subsequentl
Amorrized
and fees ot

Taita Ta County Emergency Fund
and Financial Statements

ended June 2022.

receivables are non-derivative financial assets with fixed or detem:inable payntents
t quoted in an active markel. After initial measuremenl. such financial assets are
Iy measured al an:orljzed cosl using the effectjve interest method. less impairment.
cosl is calculaled by taking into account any discount or premium on acquisition
' costs that are an integral part of the effective inlerest rate. Losses arising from
are recognized in the sulplus or deficit.

surplus or as incun'ed. where an assel is acquired in a non-exchange transactjon for ni]
or consideration lhe asset is initially measured at its fair value.

d)r gible Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
aSSe(S in a non-exchange transaclion is their fair value ar the date of the exchange
Following initial recognilion, intangible assets are carried at cost less any accumulated
amorl and accumulated impairmenl losses. Internally generaled intangible assets,
excluding
surplus or

The usefu

Iized developmenl cos1s, are not capitalized and expendirure is reflected in
eficit in the period in rvhich rhe expendirure is incun'ed

hfe of the intangible assets is assessed as either finite or indefinire.

a) Financialinstruments
I..1

F tnorl ctal lasss/s

Initial recQgn ition and measurenrent

Firrancial lssets u,ithin the scope of IPSAS 29 Financial Instrunrents: Recognirion and
Measuren:fnt are classified as financial assels at fair value through surplus or deficit. loans and
receivablel, held-to-marurity investments or avajlable-for-sale financjal assets. as appropriare.
The Entity delermines the classification of its financial assels at initial recognirion.

Louns and rcceivables
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For the r ended June 2022.
Summ of Signifi cant Accounting Policies (Continued)

Held+o-tnaturitt,

Non-d-eri{r'a1i,e financial assels wirh fixed or delenr:inable payments and fixed nlaturjtjes areclassified as held to marurity when rhe Enrity has the positir,'e jnrention and abiliti, to hold ir romatunty' Afteri,itial measurement. held-to-maturiry investments are measured at amortized
:-".t1::1i$ 'le 

effective interest method, Iess impairment. Amortized cosl is catcutateo by takingmto account any discounl or premium on acquisirion and fees or costs thal are an integral part

;*:i"'1'"tive 
inlerest rare' The losses arising from impairmenr are recognized in surplus or

I

Impairm ent of fin on ciol assets

The Entit[' assesses,at each reporting date whether there is objective evidence that a financjalassel or a'entity of financial u.r.r. is-impaired. a r-.r.irlrJi", o, a enrity of financial assetsis deemed to be impaired iI, and only if. there is objecrive evidence of impairment as a resultof one o']to" events thal has o..rrr.i afler the initial recognjtion of the assel (an incurred'loss evenlt'1 and thar loss evenl has un irpr.t on lhe estimated future cash flows of the financjalassel or tlr[e entity of financia] assets th;t can be reliably estimated. Evidence of impairmenrmay inclupe the follou,ing indicators:
I

o The dlbtors or a entity of debtors are experiencing significanl financial difficulty
l. Defaull or delinquency in inleresr or principal payments

' The plobabiliry that debtors rvill enter banJ<n:ptcy or orher financial reorganizalion
l

"obt+?lt"i::l 
indicates a measurable decrease jn estimared furure cash flou,s (e.g.cnanges rn arrears or econonric conditions that correlate *,ith defaults)

l

F i n o n ci a tll i s bil iti es

In itiol recygn ition an d m easut em ent

Financjal lflabiliries u'ithin the scope of IPSAS 29 are c]assified as financial liabjliries ar fair
'alue 

throrigh surplus or deficit or loans and borrou,ings. as ufproprirr.. The Enrirl, j"t.-rir"s
the cJassifipation of irs financiar Iiabiriries ar iniriar recognirion.

AII financlal liabiliries are recognized initially at fair value and, in the case of loans andborrou,ingi, plus direcrly anriburlble transaoion cosrs.

Loans and borroning

Afla initiaf recognition- inlerest bearing loans and borrorvings are subsequently measured atamorTized (ost using the effecti'e intereit merhod. Gains and-losses are recognized in surplus
::-if:11]ife-n lhe 

liabilities are derecognized as *,elt as through rhe effecrj,e inreresr merhodamortrzallo[] process.

Amortized
and fees or

Taita T4veta County Emergency Fund
Annual Reports rod Firro.ial Statements

[::l ,: calcu]ared by raking inro accounr any. discounr or premium on acquisition
posts that are an integral part ofthe effective inleresl rate.

I

I
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]nventory

Taita County Emergencl,Fund
Annual R s and Financi al Statements

2022.For the ended June
Sum of Significant Accounting Policies (Continued)

es

srons

are recognized u,hen the Entity has a present obligation (legal or constructive) as a

s measured a1 cost upon initial recognition. To the exlenl thal invenlory was receit,ed
through -exchange transaclions (for no cosl or for a nominal cost). the cost of the inventoD,
is its fair al the date of acquisition

Costs incupred in bringing each product to its present location and conditions are accounted for,
as followsl

goods and work in progress: cosl of direct materials and labour and a proportion
facturing overheads based on the normal operating capacity, but excluding

borrovfinB costs

I

After initif l recognition. inventory is measured al the lou,er of cosl and net realizable value.
However, [o the extent that a c]ass of inventory is distributed or deployed at no charge or for a

nominal cIiarge, that class of inventory is measured al the lou,er of cost and currenl replacement
cosl.

l

Net real ble value is the estimated selling price in tlre ordinary course of operations, less the
estinrated of completion and the estimated costs necessarv 1o make the sale, exchange, or
distributi

are recognized as an expense when deployed for utilizarion or consumption in the
of operations of the Entity.ordinary

Finished
of manu

c)

Provi
result of a

or sen,ice

\\/here

sl et,enl, it is probable that an outflou/ of resources embodying econonric benefits
I rvill be required 10 setlle the obligation and a reliable estimate can be made

of the am of the obligation

rnsurance
Entitl, expecls sonte or all of a provision to be reimbursed. for exanrple. under an

contract, the reinrbursen')enl is recognized as a separate assel onl1, u,hen the
relm is virn:ally certain

The e relating Io any provision is presented in the statement of financial performance
net ofany reimbursement

t liabiliries

The Enti does nol recognize a contingent liability but discloses details of any conlingencies
in the to the financial stalements. unless the possibilit,v of an ourflow of resources

economic benefits or sen,ice polential is renrole

,'af.30



County Emergency Fund
and Financial Statements

ended June 2022.
Summary of Significant Accounting Policies (Continued)

Contin o.s.sel.s

The Entity does not recognize a contingent asset. but discloses details ofa possible assel u,hose

exlstence conlingenl on the occurrence or non-occun'ence of one or more uncenain furure
events nol wholly within the control of the Entity in the notes to the financial statements.

assels are assessed continually to ensure thal developmenls are appropriately

Taita T
Annual
For the

reflected
economtc

the financial statements. If it has become virrually cenain that an inflow of
rts or servrce potential will arise and the assel's value can be measured reliabll,.

the asset apd the related revenue are recognized in the financial stalements of the period in
u,hich the fhange occurs.

I

d) Nalure and purpose of resen,es

The Entity creates and maintains reseryes in terms of specific requirements. Enfiqt b state the
reserves ntbintained and appropriate policies adopted.

l

e) Chbnges in accounting policies and estimates

The Enrity recognizes the effects of changes in accounting policy retrospectively. The effects
of changef in accounting policy are applied prospectj\/el), if retrospective application rs

impracticai.
I

f) En{plo1,ee benefits - Retirement benefit ptans

The En provides retirement benefits for its employees and directors. Defined contribution
plans are

separate

ployment benefit plans under u,hich an entity pays fixed contributions into a

tity (a fund) and rvill have no legal or constructive obligation to pay further
contributions i f the fund does nol hold sufficient assets to pay all emplol,ee benefits relating to
employee len,ice in the current and prior periods. The contribulions to fund obligations for the
paynrent o[ retirement benefits are charged against income in the year in u,hich they become
pa1,able.

l

Defined blnefit plans are post-employrnent benefit plans other than defined-contrjbulion plans.
The definep benefit fi:nds are actuarialll, r,alued tri-amually on the projected unit credit method
basrs. Deflcits identified are recovered through lump sum palrnents or increased furure
contributigns on proportional basis to all panicipaling employers. The contribulions and lump
sunl pa1'nrtnls reduce the post-emplol.rnent benefit obligation.

Ig) Foieign currenc], transactions

Transacti s in foreign currencies are initially accounted for at the ruling rate of exchange on
the date o the lransaction. Trade credilors or debtors denominated in foreign currency are

reponed
that date

the slatement of financial position reporting date by applying the exchange l'a1e on
change differences arising from the settlement of credilors. or from the reporting

of at rales different from those at rvhich they were initially recorded during the period
are reco

lf f f',,,4 
].

as income or expenses in the period in u,hich they arise.



Taita County Emergency Fund
Annual
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and Financial Statements
ended June 30 2022.

Summary Signilicant Accounting Policies (Continued)

h) costs

Bon'ou,ing cosls are capitalized against qualifi,in" assets as part of properry, planl and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired o[ constructed and borrowings have been incurred. Capitalization ceases u,hen

constructioh of lhe assel is complete. Furtherbrrrowing costs are charged to the stalement of
financial pfrformance.

l

i) ReXated parties

The Entity] regards a related party as a person or an entity with the ability to exert control
individuall[ or jointly, or to exercise significanl influence over the Entity, or vice versa.

Members of key management are regarded as related panies and comprise the directors, the

CEO and sBnior managers.
l

Ij) Cash and cash equivalents

Cash and c]ash equivalents conrprise cash on hand and cash at bank. short-tern deposits on call

and highlil liquid investments u,i1h an original marurity of three monlhs or Iess. rvhich are

readily convefiible to krou,n amounls of cash and are subject to insignificant rjsk of changes

in value. accounl balances include anounls held at the Central Bank of Kenva and at

\/anous al banks at the end of the financial ,vear. For the purposes of these financial
stat cash and cash equivalents also include shorl term cash imprests and advances lo
aurhorised]publjc officers and/or instirutions which were nol surrendered or accounled for at

the end of lhe financial year.

k)

Where

parative figures

comparalivr figures for the previous financial year have been amendid or
to conform 1o the required changes in presenlalion.

l) Er'pnts afler the reporting period

Tlrere u,ert no nraterial adjusting and non- adjusting events after the reponing period

nl) mate and Holding Entin'

The entity a County Public Fund established by 'Tai1a Taveta County Emergency Fund

Acr.2020 througlr a special issue "Ken1,a Gazele Supplenrent No. 5 (Taita Tavela Countl,

C

) dated l9th .lune 2020 under the Ministry of finance & Planning. Its ultimate
County Government of Taita Taveta.

n) Ctrrrenc)'

ttre finanlial statemenls are presenled in Kenya Shillings (Kshs)

32 ll'rr .'
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertaintY

tion of the Entily's financjal statements in confornritl, lryj15 lPSAS requires
to make judgments. eslimates and assumptions thal affect the reponed amounts
expenses, assels and Iiabilities, and the disclosure of contingent liabilities, at the

inform
Iives and residual values of assets are assessed using the following indicators to

ential future use and value from disposal:

of the asset. its susceptibility and adaptability to changes in technology and

of the processes in u,hich the assel is deployed

end of the period. However, uncenainty aboul these assumptions and estinrates could
that require a malerial adjustment to the carrying amount of the asset orresult in

liability in future periods.

State allj estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key
sources estimation uncertainty at the repofiing dale, that have a significant risk of causing a

material ent to the carrying amounts of assets and liabilities within the nexl financial
year, are escribed below. The Entity based its assumplions and estimates on paramelers
available hen the consolidated financial statements were prepared. However, existing

es and assumplions about future developments may change due to markel changes
or tances arising beyond the control of the Entity. Such changes are reflecled in the
assumptl rvhen they occur. IPSAS I .140

b) Useful iives and residual values

The u

i) The tion of the asset based on the assessntent of experls entployed by the Entit,v

ii) The nalure
processes

iii) The nature

iv) Availalbility of funding to replace the assel
I

v) Changps in the market in relation lo the asset

I

c) Provisions

Provision{ rvere raised and managemenl deternined an estimate based on the information
available. Additional disclosure of these estimales of provisions is included in Note xxx.

I

Provision$ are measured at the management's best estimate of the expendirure required to setlle
the obligafion al the reporting date and are discounted to presenl r,alue u,here the effect is
malerial. I

33
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Annual
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and Financial Statements
r ended June 30 2022

NOTES THE FINANCIAL STATEMENTS (coNTTNUED)
c contributions and donations

brief explanation for this revenue)

2 sfers from County Government

3 penalties and other levies

brief explanation for this revenue)

4ln rDconre

de briefexplanation for rhjs revenue)

50r tncome

I

Do natjon from development Partners
Co Cfrom the
To

Exr :hequer releases 7,500,000
Tot I

7,500,000

Lat : pa).,rnent penal tres
Fin
Tol I

Inte 'esl received from Loans
Inte accrued from Loans
Tot interest income

Insurance Ieco\tenes
salefrom of tender document S

MJ ellaneous income
To other income

li.ltr.r,).1 I

li,:
0rl

\1' l{)li). r,\

lr.l lt t
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Taita County Emergency Fund
Annual and Fin cial Statements
For the ear ended June 2022.
N TO THE FINANCIAL STATEMENTS (coNTTNUED)

6 plot,ee Costs

7U ofgoods and services

8 Fin e costs

Ar
Lo

Cost

I

servrces costs

costs
Prr

Tc

41',7

Rou

17

Sta

costs

ES

n SCS

EI

D

I l-)nta lenance vehicl andES eroth transport
1en

lravel and bSU srstence

ntaalised sterial sen/and ces
on and anlortlzali on CoSTS

FueI oil and LuLbri canls
e marnlenance - ot]ler assels

Lbles

and water ex

and oil costs
COSTS

costs

catlonTeI
H

R
To

3.958.050

6 540

800,000

7

]ntert
Inlert
Total

on Bank overdra fts
on loans from banks

. ir.: 1r."

-T
I

;l_

I

i'i;r ;l r-r

li.Shs

--\ \'\\l f

\.r; \l\)l

l'.Slrs
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County Emergency Fund
rts and Financial Statements
ended June 2022.

THE FINANCIAL STATEMENTS (CONTINUED)
on disposal of assets

and cash equivalents

Ied analysis ofthe cash and cash equivalenls are as

Prop erty, plant and equipmenl
Intar
Tota

aSSetS

I

Fixed deposits account
On - call deposits
Currbnt account
Cun[nt account 361,492 366,909
Totdl cash and cash equivalents 367,492 366,909

a) Fixed deposits account
K :nya Commercial bank
Er luity Bank. etc

Sr rb- total

b) On - call deposits
K :nya Commercial bank
Et tuity Bank - etc

Sr b- total

c) Current Account-CBK

Sr rb- total

d) Current Account -KCB
Ti ita Taveta County Emergency Fund 11-t122',781',7 361.492 366 909

M Pesa

Sr b- total 361,492 366 909
G 'and total 361,492 366 909
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Annual
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ended June 30 2022.

NOTES THE FINANCIAL STATEMENTS (CONTINUED)

11 bles from exchange transacti6ns

1) aYments

13 In

rent ReceivablesCur

Inte rest receivable

Cur :ent loan repaymenls due

Oth :r exchange debtors

Lesr ;: impairment allowance

Tot ll Current receivables

Nor -Current receivables

Lon g terrn loan repayments due

Tot al Non-curren( receivables

Tot al receivables from exchange transactions

Prey raid rent

Prel raid insurance

Prel raid electrjcity costs

Tot rl

Con sumable slores

Spa 'e parts and meters

Calt Inng

Totr
real

tl inventories at the lon,er of cost and net
izable value

iirhs
1-l t) n- lirl0-l(')

it$iiS
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Taita Tavcta County Emergency Fund
Annual Regrrts and Financial Statemcnts
For thc yea r ended .Irrne 30, 2022.

NOTE,S TO THE FINANCIAL STATIiMENTS (CONTTNUED)

l4 Prcperty, plant and equipment

7,782,0813,200,4814,581,600At !sr.Irrly 2020

3,744.7742.984.400Additions 760,374

Disposals

Trarrsfers/ad.i u st me nts

3,960,855 11,526,8554,581,6002,984,400At 30th ,lt,nc 2021

3,960,855 11,526,8554,581,6002,984,400At lst.Irrly 2021

Additiorrs

Disposals

Tra nsfer /ad.i us t nre nts

3,960,855 11,526,8554,581,6002,984,400At 30rh ,lvnc 2022

Depreciation and impairment

At lst .luty 2020

Depreciation

hnpair',rent

At 30tr' .Iunc 2021

At'lst.Irrly 2021

38ll'irr:c
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Taita Taveta County Emcrgency Fund
Annual Reports antl Financial Statements
For the r cnded .Iune 2022.

l5 Intangiblc assets-software

Dcpreciation

Dis ls

Imoairrnent

Tra ns ferlad.i u stln ent

At 30th .lune 2022

Net book values

At 30th.Irrnc 2021 4,581,600 3,960,855 11,526,955
At 30th ,lune 2022

2,994,400

2,984,400 4,581,600 3,960,855 ,526,9551l

Cost

Additions

At crrd of thc year

Amortization and im rmcnt
At ntn of the r
Amortization
At end of the
Im rment loss

At end of the ycar

NBV

39 ll';rr,.'
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Taita Taveta County Emergency Fund
Annual Reports and Financial Statements
Ior the year ended June 2022.

NOTES TO THE FINANCIAL STATEI\{ENTS (CONTINUED)

Trade and other payables from exchange
transactionsI6

17 Provisions

Trade payables

expenses

ble SI tS

biesOther a

Total trade and other payables

yearBalance at the beginning of the
Additional Provisions
Prorrision ulilised
Change d

value for
ue 1o discount and time

Tran]sfers from non -current
ons

:r:'41-1,\l l:

i\)'l i

j'lri::rs [\...::-
j)i')i-i:\inn ir-..,rr-1.i.:-i.

\) its liS.'s

T)s:iiiriiirit

40 ll';rr.

i )riii'i1rfirrl'1

,
l1tl1t.l1)ll

,l{.rlt.i

.(St:

L .l:,-.- r

Totql provisions



4l j l' ;r r-, r,

Taita
Ann
For th ended June 3 2022.

TO THE FINANCIAL STATEMENTS (CONTINUED)

r8

The

aveta County Ernergency Fund
Reports and Financial Statements

ngs

Br ce at of thentn d
Er

Dr

Rr

Re

pe.

Ba

table belotv shows the classification of borrorv

the

'rngs lnto external and domestic

during the year

during the year

oenls f domestics durinborrowings theo
od

nce at end ofthe period

temal

estlc

ofexternal

Ext

Dol

Eur,

Dor
Ken

Ken

Ken

Bon

Totz

Sh

Long

TotaI
lernl

al Borrou,in
denom ltlated loan from 'xxx orga n sation

ng Pound denom inated I oan fronr yy),
sal Ion

d el.!onrinated loan fronr ZZZ isation'
estic Borron,in

shill loan from KCB
loan from Barcla Bank

shitl lns loan from Cons olida ted Bank
fronr other t institutions

balan ce al end ofthe r

ble belou, shotvs the classificalion of borrou,i ngs long-ternt and currenl

lerm current

'i

-l

1
-1':r:1-1n,

, liShs: ,\.\ _i

Ste

org

'I 'it l

i\ 
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2022.ended June
NOTES THE FINANCIAL STATEMENTS (CONTINUED)

19 vee benefit obligations

20c

KShs KShs KShs
Cun ent benefil obligation
Non -current benefi t obligation

Totz I emplol,ee benefits obligation

generated from operations

s for the before tax
for:

G losses on di of assets

lncome

cost

\\/, ustments

se in receivables

In bles

Net flou,from operating

4?l.l' rr .r

;\.. - .
i. \.

. !. \

, \ .:. ...
l:.

'' ,'isi"'i
\

. . i', il.r rl

I

l:- -/- , -L' .-L 
j-

Depteciation

Increase in inventory



Taita County Emergencl,Fund
rts and Financial StatementsAnnual

For the ended June 30 2022.
NOTES THE FINANCIAL STATEMENTS (CONTINUED)

21 ted part'r,balances

c Due from related

d) Due to related

22 Con t assets and contingent liabilities

a) Relatedpar{,transactions

from related S,

to related artres

ent remunerationb) Key ma

Board of Trustees

Key Management Compensation

Total

Dud fronl parent Ministry
Dug from County Governmenl

Total

Du& to parenl Ministry
Dug to County Government

Dud to Key management personnel

Total

Cor rrl case against the Fund

Bar k guarantees

Tol al

, 43 1 l'rr ::
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Taita Ta eta County Emergency Fund
Annual
For the

and Financial Statements
ended June 2022.

I4. PR ON FOLLOW UP OF PRIOR YEAR AItrDITOR'S
I\{MENDATIONS

The fol ng is tlie summary of issues rajsed by the external auditor. and managemenr

conlm that \\/ere provided to the auditor. We have nominated focal persons to resolve the

vanous l as shou,n below u,ith the associated time fiame within rvhich rve expect the

lssues to resolved-

1.0 Presentation of

financial

slatent ents.

Obsen,ation

Noted and

Necessary

Amendment done

Resolved 30'h }une 2021

2.0 Cash and Cash

Equivalents

Obsen ation note.

Bank

reconciliation and

cert ofbalance

atlached

Resolved 301h June 2021

44 ll'-i g
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Taita Tavcta County Emcrgency Fund
Annual Rcports and Financial Statemcnts
For the ycar ended .Iunc 30,2022.
15. APPENDIX I: INTER-ENTITY TRANSFE,RS

The abo ve arnounts have been comrnunicated to and reconciled with the parent Ministry
Fund Administrator

Taita Taveta County Ernergency Fund

Head of Corrnty Treasury

Taita Taveta County Governnrent

@Sign

FY 202U2022

a Rccurrcnt Grants Bank Statctnent Datc lndicatc thc FY to rvhich thc anrounts rclateAnrount (KShs)

0

Total 0

h. Devclopment Grants Bank Statorent Datc Anrount (KShs) Indicatc thc FY to which thc anrounts rclate

Total

c Dircct Pavmcnts Bank Statcnrcnt I)atc Anrount (KShs) Indicatc the FY to which thc amounts rclatc

Totel
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