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Rural Kenya Financial lnclusion Facility

Annual Reporl and Financial Sfatements

For the Financial Year ended June 30, 2025

I. ACROl,lYttij, A:'lD GLi)SSARY QF TERMS

A/C Account
AFD Agence Frongoise de D6veloppement
AWPB Annuol Work Plon ond Budget

BDS Business Development Services

BETA Bottom-Up Economic fronsformotion Agendo
Comporotive FY Finonciol yeor preceding the current finonciol yeor.
CGS Credit Guorontee Scheme

DT-SACCO'S Deposit Toking SACCO's

ESM Environmentol ond Sociol Monogement
Eur Euro

FMS RKFINFA Finonciol Monogement System

GFF Green Finoncing Focility
GOK Government of Kenyo

IFAD lnternotionol Fund for Agriculturol Development
IFR lnterim Finonciol Report

IPSAS lnternotionol Public Sector Accounting Stondords

Ksh Kenyo Shilling

MFB Micro Finonce Bonks

MSME Micro, Smoll ond Medium Enterprises

MTEF Mid Term Plon ond Expenditure Fromework
NT NotionqlTreosury

PBAS Performonce Bosed Allocotion System

PSASB Public Sector Accounting Stondord Boord

PFI Porticipoting Finonciol lnstitutions

PIM Project lmplementotion Monuol

PMU Project Monogement Unit

PSC Project Steering Committee

R-CGS Rurol- Credit Guorontee Scheme
RK FINFA Rurol Kenyo Finonciol lnclusion Focility

SACCO Sovings ond Credit Cooperotive Orgonizotions

USD United Stotes, Dollor

HFC HFC Bonk

ICPAK lnstitute of Certified Public Accountonts of Kenyo

USD United Stotes, Dollor

(

llt



Rural Kenya Financial lnclusion Facility

Annual Report and Financial Sfafements
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:I, PROJEC:T INTORMATION AND OVERALL PERFORMANCE

-r r, '-i. .-j L.Jr. ) !,1_ r' i..t r. ",r'

Rurol Kenyo Finonciol tnclusion Focility (RK FINFA)

Obiective
The objective of the Project is increosed rurol finonciol inclusion ond green investments
by ogriculture volue choin stokeholders, leoding to equitoble employment
opporiunities, innovotive ond resilient production systems, ond increosed incomes for
smollholders, poor ond morginolised rurol households, women ond youth.

Address
The Project Monogement Unit, RK FINFA
Directorqte of Budget, Fiscol ond Economic Affoirs
The Notionol freosury,
P.O Box 30007 00]00,
Nqirobi- Kenyo.

Contocls
Principol Secretory
The NotionolTreosury
Telephon e: (2541 20 2252299

- | t'.: , :^,i t , ' i(,f '- -, .1 '-) :-

Focility Stort Dcte The Project Finoncing Agreement come into force on June
02,2022.

Focility End Dote The Project Completion Dote sholl be 30 June 2028: ond the
Closing Dote sholl be 3l December 2028.

Project Monoger The Project is under the leodership of Mr. John Kobutho, the
Project Coordinotor.

The Focility is ovoiled under IFAD Loon no. 2000004121/22.Development
Portner

'tv
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The Project is under the supervision of the Directorote for the
Budget, Fiscol & Economic Affoirs, under the Notionol
Treosury.

IFAD Loon No. 2000004121122

The Project gool is "Poverfy Reduction, Climofe Chonge
Resi/ience ond lmproved Livelihoods in Ruro/Areos".

The objective of the focility is increosed rurol finonciol
inclusion ond green investments by ogriculture volue choin
stokeholders, leoding to equitoble employment
opportunities, innovotive ond resilient production systems,
ond increosed incomes for smollholders, poor ond
morginolised rurol households, women ond youth.

The Focility consists of the following three Components:

i) PFI Copocity Building for Rurol Outreoch ond lnnovotion
sub-component is designed for the copocity building of
porticipoting commerciol bonks, MFBs ond DT-SACCOS
(PFl's) to provide rurol ond ogriculture finonciol services, to
implement green investment portfolios, ond for effective
ESM systems.
ii) Business Development Services for Agribusinesses ond
Smollholders (BDS) sub-component is designed lo build
MSME ond smollholder sustoinoble investment copocities
ond finonciol literocy skills porticulorly toilored to reoch
women, youth ond morginolized groups.

i) Rurol Credit Guorontee Scheme (R-CGS) is designed to
provide o risk shoring mechonism to promote rurol outreoch
innovotions ond cotolyse funding from moinstreom finonciol
institutions into the rurol ond ogriculture sector.
ii) Green Finoncing Focility (GFF) is designed to support the
innovotive ond sustoinoble tronsformotion of Kenyo's rurol
economy. The GFF will contribute to the sustoinoble rurol
tronsformotion, growth, ond income generotion through
ollevioting the liquidity constroints of non-bonk finonciol
institutions ond micro-finonce Bonks thot ore the moin
finonciol service providers to smollholders ond rurol
micro-enterprises, ond by encouroging smoll-scole formers
ond micro-firms to invest in climote smort ond
environmentolly friendly octivities.



Siluotion thot the
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Enobling Rurol Finonce Environment oims to promote
policies ond institutionol orrongements thot support the
development of o more conducive operotionol
environment of the R-CGS ond the GFF, therefore, fostering
the copocity to improve rurol finonciol intermediotion. The
Project Coordinotion is oimed of ensuring on efficient ond
cost- effective use of Focility ond complementory donor
resources to ochieve the development objective.

The Focility is projected to benefit 190,000 rurol Kenyon
households, including both direct ond indirect clients. This

includes direct finonciol ond technicol services to 68,000
households ond MSMEs, covering: (i) on estimoted 66,000
economicolly octive smollholder households; ond (ii) 2,000
rurol MSMEs engoged in smollholder-inclusive volue choins.
lndirect outreoch of the project includes: (i) estimoted
32,000 persons through employment in the Focility
supported ogribusinesses ond forms; ond (ii) 90,000
smollholder households through porticipotion in the volue
choin strengthened by the supported ogribusinesses. The
torgeting focus is on low-income, economicolly octive rurol
households, with specific torgets on 50 per cent of women
ond 30 per cent of youth porticipotion in both copocity
building ond finoncing octivities. The Focility design provides
comprehensive strotegies ond guidelines for poverty,
gender ond youth torgeting.

The Project Finoncing Agreement come into force on June
02, 2022 with o completion dote of June 30, 2028. The
finoncing closing dote sholl be 3l December, 2028. The
current loon is finonced under the IFAD Performonce Bosed
Allocotion System (PBAS) ll with on odditionol ollocotion of
USD 28 million expected from PBAS 12.

vt
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Euro Accounls:
Centrol Bonk of Kenyo
Account No. 

.l000607254

Account No. 
.l000607262

Ksh Accounts:
HFC Bonk
Account No. 9783828000
Account No.9783828002

Auditor-Generol
Anniversory Towers, University Woy
P.O. Box 30084 00.l00
Noirobi- Kenyo
Iel: +254 2034233

.: l,ig,t lf,.i f .i

The PMU teom is bosed in Noirobi ond is responsible for the Focility monogement ond
coordinotion functions. The following were the key Stoff of the PMU during the
reporting period.
Nome Title qnd Designotion Key Quolificolion Responsibilities
KABUTHA Project Coordinotor BA (Hons) Project Coordinotion
John (Economics)

MA (Economics)

(

NJERU
Michoel

NEKESA
Potrick

Finonciol Controller

Senior Rurol Finonce
Speciolist

FA, CPA, BCOM
(Hons), MSC
(lnternotionol
Development),
Moster in Public
Policy ond
Monogement
Bochelor of Science
in Agriculture,
Moster of Philosophy
in Agriculture
Economics ond
Monogement

Logisticol
Monogement of
Project Resources
ond Deputising
Coordinotor

Heod, Rurol Finonce

vil
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MUSYOKA
Philip

Senior Monitoring
ond Evoluotion
Speciolist

5,843,91 3

2,327,245

BA (Economics),
University of Noirobi
MA (Economic Policy
Monogement), PhD
(Economics).

Heod, Monitoring
ond Evoluotion

A. Sources of Funds
Fvnding Summory; The Focility runs from June 02, 2022 to December 3l ,2028. The drown
focility os of June 30,2025 of Eur 8,171,i58 represents 42%ot the loon focility os shown on
the toble below. Overoll, the Project outturn is of 2l% including the Counterport budget
outturn of 3%. The Government of Kenyo contribution is bosed on the Government PDR

commitment of USD 24Million of Focility design. The USD 24M is consistently tronsloted using
the overoge Euro rote for the loon drowdowns. The overoge rote to dote is Ksh i 43.09 to the
Euro. The Bonk of Englond Euro/Dollor closing spot rote for June 2025 is used os o bose for
the Counterport commitment of design, equivolent to Euro 21,998,4O0. Counterporl
Commitment is consistently given os Euro 21,998,400 ond tronsloted using overoge rote for
drowdowns to give current motching volues

Source of funds Loan/Counterpart Commitment
Amount received to date - (30th

June 2025)
Absorption

Ksh Eur Ksh

850,934,561Loan 2000004121 6,240,000 908,913,157 5,843,913

Loan 20000041 22 12,660,000 1,U4,044,962 2,327 ,245 318,242,439 10,332,755 1,525,802,523

Total Loan Facilily 18,900,000 2,752,958,1't9 8,171,158 't,169,'t77,000 10,728,U2 1,583,781,119 420k

Govemment of Kenya 21,998,400 3,204,268,460 619,338 82,800,000 21,379,062 3,121,468,460 3Yo

Total Facility 10,898,100 5,957,226,579 8,790,196 1,251,977,000 32,107,904 4,705,219,579 210k

Eur

94%

Undrawn closing balance

Eur Ksh

396,087 57,978,s96

B. Applicotion of Funds

Application of Funds Amount received to date

Loon
currency

(Eur)

(A)

Cumulative amount paid to date

Loon
currency Ksh

(Eur)

(B) (B',)

Unutilised balance to date
(June 30 2025)

Loon
currency Ksh

(Eur)

(A-B) (A')-(B')

i)Loon

IFAD- Loon I

IFAD- Loon 2

Ksh

(A')

850,934,561

318,242,439

5,843,913

181,726

850,934,56 r

26,002,438 2,145,519 249,702,777

vllt



Rural Kenya Financial lnclusion Facility

Annual Report and Financial Sfatements

For the Financial Year ended June 30, 2025

8,r 71,158 1 ,169 ,177 ,OO0 6,025,639 876.936,999 2,145,519 24? ,702,777
Sub - Totol

ii)Counterport funds

Government of Kenyo

Tolol

6 r9,338

8,790,496

82,800.000

't,251,?77,OOO

6r9,338

6,644,?77

82,800,000

959,736,99? 2,145,519 249,702,777

r lOnrl€l

Government Preporedness ond Beneficiory Outreoch: The third yeor of the Project wos
geored towords stortup octivities thot included resources mobilizotion ond portners
engogement in line with the Project Design commitments. The totol focility of design is

estimoted ot USD 134M. The Government commitment is USD 24M or obout 17.9%

compored to IFAD Loon commitment of USD 22M or 16.4%. The difference of USD BBM is to
be leveroged with the Portner lnstitutions. Mobilizotion of Resources ond portners
engogement in the third yeor wos criticol in enhoncing project outreoch. The project
resources were enhonced through portnership with AFD for on equivolent commitment of
Ksh 146M ond Finish Government of obout Euro 2,]50,000 or Ksh 308M. The odditionol
resources will be recognised revenue for the finonciol yeor 2025/6. Additionol resources of
Ksh 6.7Al wos roised through Cordoid portnership.

IFAD ond Governmenl Finoncing: The budget outturn for the yeor closed of 76% or Ksh

604M of the budgeted Ksh 800M. Non ochieved octivities during the yeor hove been rolled
over to finonciol yeor 2025/6 ond hqve received relevont opprovols.

i i : t';rlionce
The Project ensures thot oll its octivities ore corried out within the enobling legol fromework
ond thot relevqnt procedures hove been followed.

: r i tsp,6,11eii>ilitt'rs

Governonce relotes to the woy power ond outhority is exercised ond distributed within the
Project. RK FINFA's policy of good governonce is obout moking sure thot this power ond
outhority is not concentroted in the honds of o single individuol or group. Therefore, checks
ond bolonces hove been put in ploce within the Focility to seporote ond bolonce the
power between the Project Monogement Unit, the Leod Agency (NT) ond the Focility
Steering Committee, with cleor lines of occountobility between them. RK FINFA recognizes
thot sound governonce orrongements ore necessory to support effective finonciol
monogement ond to ensure proper occountobility over the use of Focility funds ond
effective implementotion.

RK FINFA's governonce structure is os follows:

lx
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The Focility steering committee is composed os follows:
Nome Agency

l. Dr. Chris Kiptoo, CBS Principol Secretory, Notionol Treosury (Choir
Person)

2. Mr. Albert Mwendo DG-BFEA - The Notionol Treosury (Alternote to PS

Notionol Treosury)
3. Ms. Rosemory Nyomu Kenyo School of Agriculture; (Alternote to PS)

4. Ms. Jone Ciociumio Centrol Bonk of Kenyo (CBK); (Alternote to
Governor)

5. Mr. Benson Kimoni Stote Deportment for Plonning; (Alternote to PS)

6. Ms. Jockline Mokokho Stote Deportment for Gender (SDfG); (Alternote
to PS)

7. Mr. Churchill Amotho Stote Deportment for Cooperotives (SDC);
(Alternote to PS)

8. Dr. Dovid Kohuthu Socco Society Regulotory Authority (SASRA)

9. Mr. Lewis Suke Ministry of Environment & Forestry; (Alternote to
PS)

10. Ms. Emmo Mburu The NotionolTreosury & Plonning (RMD), RMD IFAD
Desk Officer

I l. Ms. Noncy Chotero Associotion of Microfinonce lnstitutions (AMFI
Kenyo)

12. Dr. Somuel Tiriongo Kenyo Bqnkers Associotion (KBA),l3. 
Ms. Domiono Ndombuki Stote Deportment for Micro. Smoll ond Medium

Enterprises (Alternote to PS)

14. Mr. John Moino Stote Deportment for Livestock (Alternote to PS),l5. 
Ms. Rebecco Muritu Stote Deportment for Blue Economy ond Fisheries

(Alternote to PS).l6. 
Mr. John Kobutho RK FINFA Coordinotor -Secretory

PSC hos oversight responsibility for the Focility ond its role include the following:

ilt.

iv.

Advise the Project ond the other RK FINFA implementing portners on policy
issues to ensure thot octivities undertoken ore in line with Focility objectives,
notionol policies ond procedures;
Encouroge coordinotion with other rurol finonciol sector portners ond
progrommes to build synergies ond ovoid duplicotion;
Approve Focility Annuol Work Plons ond Budget;
Receive ond review Focility progress reports.

x
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3

3

3

2

3

During the yeor, the PSC met os follows;

Nome Designotion

Dr. Chris Kiptoo, CBS Choirperson

Mr. Ronold lnyongolo Alternote Choirperson

Ms. Rosemory Nyomu
Alternote Member, PS

Crops
Alternote member, PS

Agriculture- reploced
Ms. Rosemory Nyomu

Alternote Member,
Governor CBK

Alternote Member, PS

Plonning

Alternote Member, PS

Gender

4

5

6

7

Eng. Jonoh Kibeney

Plonned
Meelings

3

3

Atlendonce

3

2

Jone Ciocumio

Mr. Benson Kimoni

3

3

3

3

Ms. Jockline Mokokho

Mr. Churchill Amotho Alternote Member, PS

Cooperotives

Dr. Dovid Kohuthu Member, SASRA

l0 Mr. Lewis Suke
Alternote Member, PS

Environment

Alternote Member, PS

Environment (reploced
Lewis Suke)

il Ms. Pouline Mugombi

12 Mr. Kennedy Nyochiro Member, RMD IFAD Desk

l3 Ms. Noncy Chotero Member AMFI

14 Dr. Somuel Tiriongo Member KBA

33

3

3

2

3

3

3

8

9

3

3

3

3

23

3

3

t5 Ms. Domiono
Ndombuki

Alternote Member, PS

MSME

Alternote Member, PS

Livestock
316 Mr. John Moino

XI
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Alternote Member, PS

Blue Economy ond
Fisheries

2

3

3

3r8 Mr. John Kobutho Secretory

The Project Monogement Unit (PMU) is housed qt the Notionol Treosury within the
Directorote of Budget, Fiscol ond Economic Affoirs. PMU is responsible for the doy to doy
running of the Focility ond is olso directly occountoble to the Director, Finonciol ond
Sectorol Affoirs. lts specific roles include:
o) Secretoriot to the Focility Steering Committee;
b) Doy-to-doy operotionol responsibility for RK FINFA implementotion;
c) lnter-linkoge between different orms of government, IFAD, Development Portners
ond privote sector orgonizotions involved in rurol finonce octivities;
d) Compilotion of RK FINFA Annuol Work plon ond Budget;
e) Prepore ond submit comprehensive ond informotive Focility implementotion
progress ond finonciol reports to GOK ond IFAD
f) Work with on-going IFAD initiotives in the country to estoblish relevont linkoges ond
synergies;
g) Disburse ond control the flow of funds, under vorious controctuol ond portnership
ogreements;
h) Monoge Focility finonces prudently ond consistent with the GOK ond IFAD

req uire ments o nd internotionolly occepto ble proctices;
i) Monitor ond evoluote oll octivities under the Progromme;
j) Ensure thot oll subsidiory ogreements with the porticipoting finonciol institutions ond
technicol providers ore performonce-bosed controcts ond thot they ore regulorly
monitored.

xll
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The key development objectives of RK FINFA ore increosed rurol finonciol inclusion ond
green investments by torgeted volue choin stokeholders, leoding to equitoble employment
opportunities, innovotive ond resilient production systems, ond increosed incomes for
smollholders, poor ond morginolised rurol households, women ond youth.

.:iStri;le,lic <ir:,

ln line with Section 8l (2)(f) /Section I 64 (2)(f) of the Public Finonce Monogement Act, 2012
thot requires the entity disclosure of performonce ogoinst predetermined objectives, the
project continued oligning to the Government Mid Term Plon ond Expenditure Fromework
(MTEF). This wos ochieved by ensuring thot the Project continued its recognition in the MTEF

os o Bottom-Up Economic Tronsformotion Agendo (BETA). Below is the Focility ochievement
of its strqtegic objectives during the yeor;

Strotegic Key Deliverobles During the Yeor

Objective

Promote the MSMEs
sector to ochieve BETA

Outcome

Strengthen the copocities for
rurol-bosed finonciol institutions
to innovote, enhonce rurol
outreoch ond green finonce
services

Strengthen the bonkobility,
business plonning copocity,
investment stort-up ond
finonciol monogement skills of
the rurol-bosed MSMEs ond
smollholder formers

Operotionolize rurol credit
guorontee scheme (RCGS) for
improved occess to finonce by
the rurol-bosed MSMEs ond
smollholder formers

lmplement the green finoncing
focility (GFF) to olleviote the
liquidity constroints of
rurol-bosed finonciol institutions
ond promote investments in
climote smort ond
environmentolly friendly
octivities

lndicotor

Number of
finonciol
institutions
strengthened
Number of MSMEs
ond smollholder
formers receiving
business
development
services

Number of
commerciol
bonks onboorded
into RCGS

Performonce

6outof8

I lO out of 150
MSMEs ond 3,818
out of 4,000
smollholder
formers
The procurement
process for the
commerciol bonks
wos compleied
ond is owoiting
rotificotion

Number of rurol
finonciol
institutions
onboorded into
GFF ond number
of formers
occessing finonce

6 out of 8 finonciol
institutions
onboorded ond
354 out of 2000
smollholder
formers occessed
finonce

xill
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Contribute in creotion of
conducive policy ond
institutionol environment for
increosed rurol finonciol
intermediotion, to support rurol
ond ogriculture tronsformotion
in Kenyo

Portnership
ogreement with
FSDK os the policy
portner

The portnership
with FSDK wos
completed

rlhollenge:;

The toble below summorises the key chollenges encountered during the Focility
implementotion ond relevont intervention during the yeor.

Chollenges lnterventlon

Onboording of
lmplementing
Portners.

The Project Monogement Unit in colloborotion with IFAD entered into o
working motrix in order to ensure thot the lmplementing Portners ore
timely onboorded. The oction plon yielded onboording of oll the
lmplementing Portners. The lmplementing portners hove emborked on
their vorious roles thot hove yielded the outcome of the strotegic
objectives.
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4. EIIJ ,/IRONMEIT.TAL AND SUSIAINABILITY REPC,RTIhIG

The Focility continue to pursue sociol objective in line with the Government Development
Plons, ond is focused to build on sustoinoble instruments in moinstreoming rurol ogriculture
finonce. The design of the project is deliberote on the Environmentol ond Sustoinobility
objectives. The GFF focility which is on environmentol initiotive is intentionolly designed to
offer o permonent focility for ogriculture green rurol finoncing post RKFINFA. Reporting of
climote relevont expenditure is given os Annex 6.

Similorly, the fromework for the R-CGS implementotion ensure thot the rurol ogriculture
continue receiving finoncing post RKFINFA through support for on enobling policy
fromework ond portners copocity building. Furthermore, the Notionol Credit Guorontee
Scheme estoblished os o permonent Government Credit Guorontee Scheme wos
conceived under the first Rurol Finonce pilot phose.

t. .- .,,'tt, i,, ; 'l,1r.f €,-t gfrti
The Project is community centric. The Focility core focus is on the poverty reduction, climote
chonge resilience ond improved livelihoods for the rurol community.
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The Principol Secretory, the Notionol Treosury ond the Project Coordinotor for the Rurol
Kenyo Finonciol lnclusion Focility (RK FINFA) ore responsible for the preporotion ond
presentotion of the Progromme's finonciol stotements, which give o true ond fqir view
of the stote of offoirs of the Focility for ond os of the end of the finonciol period ended
on June 30, 2025. This responsibility includes (i) Mointoining odequote finonciol
monogement onongement ond ensuring thot these continue to be effective
throughout the reporting period; (ii)Mointoining proper occounting records, which
disclose with reosonoble occurocy of ony time the finonciol position of the project;
(iii)Designing, implementing ond mointoining internol controls relevont to the
preporotion ond foir presentotion of the finonciol stotement, ond ensuring thot they
ore free frorn moteriol misstotements, whether due to enor or froud;(iv) sofeguording
the ossets of the progromme; (v)Selecting ond opplying oppropriote occounting
policies; ond (v)Moking occounting estimotes thot ore reosonoble in the
circumstonces.
The Principol Secretory, the Notionol lreosury ond the Focility Coordinotor for RK FINFA
occept responsibility for the Project's finonciol stotements, which hove been prepored
on the Accruol Bosis Method of Finonciol Reporting, using oppropriote occounting
policies in occordonce with lnternotionol Public Sector Accounting Stondords.
The Principol Secretory. the Notionol Treosury ond the Focility Coordinotor for RK FINFA
ore of the opinion thot the Progromme's finonciol stotements give q true ond foir view
of the stote of Frogromme's tronsoctions during the finonciol yeor ended June 30,2025
ond of the Project's finonciol position os of thot dote. The Principol Secretory, the
Notionol Treosury ond the Focility Coordinotor for RK FINFA further confirm the
completeness of fhe occounting records mointoined for the Project, which hove been
relied upon in the preporotion of the Focility finonciol stotements os well os the
odequocy of the systems of internol finonciol control.
The Principol Secretory, the Notionol Treosury ond the Focility Coordinotor for RK FINFA
confirm thot the Focility hos complied fully with opplicoble Government Regulotions
ond the terms of externol finoncing covenonts, ond thot Focility funds received during
the finonciol yeor/period under oudit were used for the eligible purposes for which they
were intended ond were properly occounted for.
Approvol ol the Fociti?y tinoncill stqlei-.,r nls
i''-,g Fui-ilrl','fi -c;r.rf i:. rtiri,lr-rir-:r-r', .\,pro l ,l-:,()r,rial h:, ,, l. E p; ti:;i:ol Sg:-.t;1,;rv ilt+ r;r:lirll
Tt".r't\ rf 1,'r-.trt(-r -f,p..F.8,_' r'i, ].,_:lr:rit ,.-tlU' : , [((. I llr:,r.. r,Fr _l*r l;'2:r ','il?5 '-l;,- ';lii,-rcll [;r.,r l]'r:r1'r

{-
Dr iptoo. C85
Principol Secrelory/ i,lT

_-:!.{-

John, obutho
Projicl Coordinotor

xvl



triH:6:il;'ili:;H:',
Website:www.oagkenya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEilERAL
Enhdtu: itg .4 &\tw krbi I h.r

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
NEPU Trc OFXENYA

REPORT OF THE AUDITOR.GENERAL ON RURAL KENYA FINANCIAL INCLUSION
FACTLTTY (RK FINFA) (!FAD LOAN NO. 2000004121 AND |FAD LOAN NO.
2000004122) FOR THE YEAR ENDED 30 JUNE, 2025 - THE NATTONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent, and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnterna! Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the Rural Kenya Financial
lnclusion Facility (RK FINFA) (IFAD Loan No.2000004121 and IFAD Loan
No.2000004122) set out on pages 1 to 28, which comprise of the statement of financial

Report of the Auditor-General on Rural Kenya Financial Inclusion Facility (RK FINFA) (IFAD Loan No. 2000004121
and IFAD Loan No. 2000004122)for the year ended 30 June, 2025 - The Nationol Treasury



position as at 30 June, 2025 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and the statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
poficies and other explanatory information in accordance with the provisions of Article229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and beliel were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in atl material respects, the financial
position of Rural Kenya Financial lnclusion Facility (RK FINFA) (IFAD Loan
No.2000004121and IFAD Loan No.2000004122) as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Loan Financing
Agreements No.2000A04121 and No.2000004122 between the lnternationa! Fund for
Agricultural Development (IFAD) and the Republic of Kenya dated 2 June, 2022 and the
Public Finance Management Act, 2012.

ln addition, the special account statements present fairly, transactions for the year, and
the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Rural Kenya Financial lnclusion Facility
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted and actual
receipts of Kshs.650,000,000 and 650,262,267 resulting in excess receipt of
Kshs.262,267. Further, the statement reflects total payments of Kshs.4M,412,573
against total receipts of Kshs.650,262,267 resulting in an under expenditure of
Kshs.185,849,694 or 29o/o of the budget.

The under-utilization of the budget may have impacted negatively on service delivery to
the public.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Rural Kenya Financial Inclusion Facility (RK FINFA) (IFAD Loan No.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Delay in Meeting Project Milestones

The Project is designed to boost rural financial inclusion and green investments through
three main components: technical support, rural investment instruments and creating an
enabling finance environment. The Project has a planned completion date of
30 June, 2028. Review of the project status report for the year ended 30 June, 2025
indicated that only 357 beneficiaries comprising of 339 farmers and 18 Micro, Small, and
Medium Enterprises were onboarded against a combined target of 1,660 for the year
under review. Cumulatively only 4,529 beneficiaries have been onboarded, representing
17% of the beneficiary target level of 26,400 set for the upcoming 202512026 mid-term
review.

Consequently, it is not clear whether the Project will achieve its intended objectives within
the scheduled timeframe given this low rate of onboarding target beneficiaries.

Other lnformation

Management is responsible for the other information set out on page iv to xvi which
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Predetermined Objectives, Environmental and Sustainability Reporting and
Statement of the Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Project's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financialstatements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work ! have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS ]N THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report of the Auditor-General on Rural Kenya Financial Inclusion Facility (RK FINFA) (IFAD Loan No.
2000004121 and IFAD Loan No. 2000004122) for the year ended 30 June, 202 5 - The National Treasury
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financialtransactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Rural Kenya Financial Inclusion Focility (RK FINFA) (IFAD Loan No.
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Those charged with governance are responsible for overseeing the project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Res ponsi bi I ities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

!n conducting the audit, Article 229(6) of the Constitution also requires that ! express a
conclusion on whether or not in all material respects, the activities, financialtransactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. !n addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-oenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCPA
AUDITOR.GENERAL

Nairobi

15 October,2025

Report of the Auditor-General on Rural Kenya Financisl Inclusion Facility (RK FINFA) (IFAD Loan No.
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9 STATEMENT OF CHANGES IN NET ASSETS
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IO. SI/,.TEMENT OF CASHFLOW FOR THE YEAR ENDED 30 JTINE 2025
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I I. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30
JUNE 2025
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Rural Kenya Financial lnclusion Facility

Annual Report and Financial Sfatements

For the Financial Year ended June 30, 2025

'12. 
J-,, ; IES TO Tl-.E FINANCIAI- STATEMENTS

l. Generol lnformolion

Rurol Kenyo Finonciol lnclusion Focility (RKFINFA) is o Government Project under the
Notionol Treosury whose mondote is to focilitote finonciol inclusion to the rurol populotion,
especiolly within the ogriculturol volue choin.

2. Slolement of Complionce ond Bosis of Preporqtion

The finonciol stotements hove been prepored in occordonce with the Public Finonce

Monogement Act, 2012 ond with the lnternotionol Public Sector Accounting Stondords

(TPSAS).

These finonciol stotements were outhorized for issue by the occounting officer on July 25,

2025.

3. Adoption of New qnd Revised Stondqrds

i) New ond omended sfondords ond interprelolions in issue effecfive in the yeor ended

30 June 2025.

Stondord Effeclive dole ond impocl

IPSAS 43 Applicoble lst Januory 2025

The stondord sets out the principles for the recognition, meosurement,

presentotion, ond disclosure of leoses. The objective is to ensure thot

lessees ond lessors provide relevont informotion in o monner thot foithfully

represents those tronsoctions. This informotion gives o bosis for users of

finonciol stotements to ossess the effect thot leoses hove on the finonciol

position, finonciol performonce ond coshflows of on Entity.

The new stondord requires entities to recognise, meosure ond present

informotion on right of use ossets ond leose liobilities.

RKFINFA did not hove o leosing focility os ot the dote of the reporting.
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Slondqrd

IPSAS 44: Non-

Current Assets

Held for Sole

ond

Discontinued

Operotions

IPSAS 45-

Property Plont

ond

Equlpment

IPSAS 45

Meosurement

Rural Kenya Financial lnclusion Facility

Annual Report and Financial Sfafements

For the Financial Year ended June 30, 2025

Effective dqte ond impocl:

Applicoble Ist Jonuory 2025

The Stondord requires,

Assets thot meet the criterio to be clossified os held for sole to be meosured

of the lower of corrying omount ond foir volue less costs to sell ond the

depreciotion of such ossets to ceose ond:

Assets thot meet the criterio to be clossified os held for sole to be presented

seporotely in the stotement of finonciol position qnd the results of

discontinued operotions to be presented seporotely in the stotement of

finonciol performonce.

RKF/NFA is non-commerciol project

Applicoble Is, Jonvory 2025

The stondord supersedes IPSAS 17 on Property, Plont ond Equipment. IPSAS

45 hos odditionol guidonce/ new guidonce for heritoge ossets,

infrostructure ossets ond meosurement. Heritoge ossets were previously

excluded from the scope of IPSAS l7 in IPSAS 45, heritoge ossets thot sotisfy

the definition of PPE sholl be recognised os ossets if they meet the criterio in

the stondord. IPSAS 45 hos on odditionol opplicotion guidonce for

infrostructure ossets, implementotion guidonce ond illustrotive exomples.

The stondord hos clorified existing principles e.g voluotion of lond over or

under the infrostructure ossets, under- mointenonce of ossets ond

distin guishin g significont ports of infrostructure ossets.

Assefs under this c/oss ore recognized in the first yeor using the purchose

price ond thereofter will be deprecioted using the Nofiono/ Treosury

depreciofion rofes.

Applicoble Is, Jonvory 2025

The objective of this stondord wos to improve meosurement guidonce

ocross IPSAS by:
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Effeclive dqle ond impocl:

i. Providing further detoiled guidonce on the implementotion of

commonly used meosurement boses ond the circumstonces

under which they should be used.

ii. Clorifying tronsoction costs guidonce to enhonce consistency ocross

IPSAS;

iii. Amending where oppropriote guidonce ocross IPSAS reloted to

meosurement of recognition, subsequent meosu;ement ond

meosurement reloteO Oisctosures.

The stondord olso introduces o public sector specific meosurement boses

colled the current operotionol volue.

Sfofements in fhis report ore meosured using the exchonge volue of fhe

dote of the fronsocfion.

Effeclive dole ond impoct:

47- Applicoble I't Jonuory 2026

This stondord supersedes IPSAS 9- Revenue from exchonge tronsoctions,

IPSAS I I Construction controcts ond IPSAS 23 Revenue from non- exchonge

tronsoctions. This stqndqrd brings oll the guidonce of occounting for

revenue under one stondord. The objective of the stondord is to estoblish

the principles thot on entity sholl opply to report useful informotion to users

of finonciol stotements obout the noture, omount, timing ond uncertointy

of revenue ond cosh flow orising from revenue tronsoctions.

48- Applicoble I" Jonuory 2026

The objective of the stondord is to estoblish the principles thot o tronsfer

provider sholl opply to report useful informotion to users of finonciol

stotements obout the noture, omount, timing ond uncertointy of expenses
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ond cosh flow orising from tronsfer expense tronsoctions. This is o new

stondord for public sector entities geored to provide guidonce to entities

thot provide tronsfers on occounting for such tronsfers.

IPSAS 49- Applicoble lst Jonuory 2026

Retirement The objective is to prescribe the occounting ond reporting requirements for

Benefit Plons the public sector retirement benefit plons which provide retirement to

public sector employees ond other eligible porticiponts. The stondord sets

the finonciol stqtements thot should be presented by o retirement benefit

plon.

RKFINFA does nof operote o retiremenl benel'its plon.

Applicoble ls, Jonuory 2027
The objective of this Stondord is to specify the finonciol reporting for the
explorotion for ond evoluotion of minerol resources. The Stondord requires:

i. Limited improvements to existing occounting proctices for
explorotion ond evoluotion expenditures.

ii. Entities thot recognize explorotion ond evoluotion ossets to ossess

such ossets for impoirment in occordonce with this Stondord ond
meosure ony impoirment in occordonce with IPSAS 26.

iii. Disclosures thot identify ond exploin the omounts in the entity's
finonciol stotements orising from the explorotion for ond evoluotion
of minerol resources ond help users of those finonciol stotements
understond the omount, timing ond certointy of future cosh flows
from ony explorotion ond evoluotion ossets recognized.

RKFINFA does not conduct explorqtion for ond evoluotion of minerol

resources

New ond omended sfondords ond interprefofions in issue but not yet effective in lhe

yeor ended 30 June 2025

iii) Eorly odoplion of slondords

RKFINFA hos odopted relevont stondords in line with the PSASB guidonce

IPSAS 50:

Explorotion

For &

Evoluotion of

Minerol

Resources

ii)
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4. Summory of Significont Accounling Policies

o) Revenue recognition

i) Revenue from non-exchonge lrqnsoclions

Tronsfers from other governmenl enlilies

Revenues from non-exchonge tronsoctions with other government entities ore meosured ot
foir volue qnd recognized on obtoining control of the osset (cosh, goods, services ond
property) if the tronsfer is free from conditions ond it is proboble thot the economic benefits
or service potentiol reloted to the osset will flow to the entity ond con be meosured reliobly.
To the extent thot there is o reloted condition ottoched thot would give rise to o liobility to
repoy the omount, the omount is recorded in the stotement of finonciol position ond
reolised in the stotement of finonciol performonce over the useful life of the ossets thot
hove been ocquired using such funds.

ii) Revenue from exchonge lronsoclions

lnlerest income

lnterest income is occrued using the effective yield method. The effective yield discounts
estimoted future cosh receipts through the expected life of the finonciol osset to thot
osset's net corrying omount. The method opplies this yield to the principol outstonding to
determine interest income eoch period.

b) Budget informolion

The originol budget for FY 202415 wos opproved os per the Notionol Budget opprovol
process. Subsequent revisions or odditionol oppropriotions were mode to the opproved
budget in occordonce with specific opprovols from the oppropriote outhorities. The

odditionql oppropriotions ore odded to the originol budget by the entity upon receiving
the respective opprovols to conclude the finol budget. RKFINFA budget is prepored on o
different bosis to the octuql income ond expenditure disclosed in the finonciol stotements.
The finonciol stotements ore prepored on occruol bosis using o clossificotion bosed on the
noture of expenses in the stotement of finonciol performonce, whereos the budget is

prepored on cosh bosis. The omounts in the finonciol stotements were recost from the
occruol bosis to the cosh bosis ond reclossified by presentotion to be on the some bosis qs

the opproved budget. A comporison of budget ond octuol omounts, prepored on q
comporoble bosis to the opproved budget, is then presented in the stotement of
comporison of budget ond octuol omounts. ln oddition to the Bosis difference,
odjustments to omounts in the finonciol stotements ore olso mode for differences in the
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formots ond clossificotion schemes odopted for the presentotion of the finonciol
stotements ond the opproved budget.

c) Property, plonl ond equipmenl

All property, plont ond equipment ore stoted of cost less occumuloted depreciotion ond
impoirment losses. Cost includes expenditure thot is directly ottributoble to the ocquisition
or construction of the item of property, plont ond equipment. When significont ports of
property, plont ond equipment ore required to be reploced of intervols, the entity
recognizes such ports os individuol ossets with specific useful lives ond depreciotes them
occordingly. Likewise, when o mojor inspection is performed, its cost is recognized in the
corrying omount of the plont ond equipment os o replocement if the recognition criterio
ore sotisfied. All other repoir ond mointenonce costs ore recognized in surplus, or deficit os

incurred. Where on osset is ocquired in o non-exchqnge tronsoction for nil or nominol
considerqtion the osset is initiolly meosured of its fqir volue.
d) leoses

Finonce leoses ore leoses thot tronsfer substontiolly the entire risks ond benefits incidentol to
ownership of the leosed item to the Entity. Assets held under o finonce leose ore copitolized
of the commencement of the leose of the foir volue of the leosed property or, if lower, ot
the present volue of the future minimum leose poyments. The Entity olso recognizes the
ossocioted leose liobility of the inception of the leose. The liobility recognized is meosured
os the present volue of the future minimum leose poyments of initiol recognition.
Subsequent to initiol recognition, leose poyments ore opportioned between finonce
chorges ond reduction of the leose liobility to ochieve o constont rote of interest on the
remoining bolonce of the liobility. Finonce chorges ore recognized os finonce costs in

surplus or deficit. An osset held under o finonce leqse is deprecioted over the useful life of
the osset. However, if there is no reosonoble certointy thot the Entity will obtoin ownership
of the osset by the end of the leose term, the osset is deprecioted over the shorter of the
estimoted useful life of the osset ond the leose term.

e) Intongible ossets

lntongible ossets ocquired seporotely ore initiolly recognized of cost. The cost of intongible
ossets ocquired in o non-exchonge tronsoction is their foir volue of the dote of the
exchonge. Following initiol recognition, intongible ossets ore corried of cost less ony
occumuloted omortizotion ond occumuloted impoirment losses. lnternolly generoted
intongible ossets, excluding copitolized development costs, ore not copitolized ond
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expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intongible ossets is ossessed os either finite or indefinite.
lntongible ossets with on indefinite useful life ore ossessed for impoirment of eoch reporting
dote.

f) Reseorch ond developmenl costs

The Entity expenses reseorch costs os incurred. Development costs on on individuol project
ore recognized os intongible ossets when the Entity con demonstrote:

i. The technicol feosibility of completing the osset so thot the osset will be ovoiloble
for use or sole.

ii. lts intention to complete ond its obility to use or sell the osset.

iii. How the osset will generote future economic benefits or service potentiol

iv. The ovoilobility of resources to complete the osset.

v. The obility to meosure reliobly the expenditure during development.

Following initiql recognition of on osset, the osset is corried of cost less ony occumuloted
omortizotion ond occumuloted impoirment losses. Amortizqtion of the osset begins when
development is complete, ond the osset is ovoiloble for use. lt is omortized over the period

of expected future benefit. During the period of development, the osset is tested for
impoirment onnuolly with ony impoirment losses recognized immediotely in surplus or

deficit.

g) Finonciol instrumenls

IPSAS 4l oddresses the clossificotion, meosurement ond de-recognition of finonciol ossets

ond finonciol liobilities, introduces new rules for hedge occounting ond o new impoirment
model for finonciql ossets. The enfity does nof hove ony hedge relotionships ond therefore
the new hedge occounfing rules hove no impoct on the Compony 's finonciol slotemenfs.
Finonciol ossefs

Clossificofion
The entity clossifies its finonciol ossets os subsequently meosured of omortised cost, foir

volue through net ossets/ equity, or foir volue through surplus ond deficit on the bosis of
both the entity's monogement model for finonciol ossets ond the controctuol cosh flow
chorocteristics of the finonciol osset. A finonciol osset is meosured of omortized cost when
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the finonciol osset is held within o monogement model whose objective is to hold finonciol
ossets in order to collect controctuol cosh flows ond the controctuol terms of the finonciol
osset give rise on specified dotes to cosh flows thot ore solely poyments of principol ond
interest on the principol outstonding.A finonciol osset is meosured of foir volue through net
ossets/ equity if it is held within the monogement model whose objective is ochieved by

both collecting controctuol coshflows ond selling finonciol ossets ond the controctuol
terms of the finonciol osset give rise on specified dotes to cosh flows thot ore solely

poyments of principol ond interest on the principol omount outstonding. A finonciol osset

sholl be meosured of foir volue through surplus or deficit unless it is meosured of omortized
cost or foir vqlue through net ossets/ equity unless on entity hos mode on irrevocoble
election of initiol recognition for porticulor investments in equity instruments.

Subseq uenl meosuremenl
Bosed on the business model ond the cosh flow chorocteristics, the RKFlNFAclossifies its

finonciol
ossets into omortized cost or foir volue cotegories for finonciol instruments. Movements in
foir volue ore presented in either surplus or deficit or through net ossets/ equity subject to
certoin criterio being met.

Amortized cost
Finonciol ossets thot ore held for collection of controctuol cosh flows where those cosh

flows represent solely poyments of principol ond interest, ond thot ore not designoted ot
foir volue through surplus or deficit, ore meosured of omortized cost. A goin or loss on on
instrument thot is subsequently meosured of omortized cost ond is not port of o hedging
relotionship is recognized in profit or loss when the osset is de-recognized or impoired.
lnterest income from these finonciol ossets is included in finonce income using the effective
interest rote method.
Fqir volue through nel ossels/ equity
Finonciol ossets thot ore held for collection of controctuol cosh flows ond for selling the
finonciol ossets, where the ossets' cosh flows represent solely poyments of principol ond
interest, ore meosured of foir volue through net ossets/ equity. Movements in the corrying
omount ore token through net ossets, except for the recognition of impoirment goins or

losses, interest revenue ond foreign exchonge goins ond losses which ore recognized in

surplus/deficit. lnterest income from these finonciol ossets is included in finonce income
using the effective interest rote method.

Foir volue through surplus or deficit
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Finonciol ossets thot do not meet the criterio for omortized cost or foir volue through net
ossets/ equity ore meosured of foir volue through surplus or deficit. A business model where
the entity monoges finonciol ossets with the objective of reqlizing cosh flows through solely

the sqle of the ossets would result in o foir volue through surplus or deficit model.

Other receivobles

Other receivobles ore recognized of foir volues less ollowonces for ony uncollectible
omounts. Other receivobles ore ossessed for impoirment on o continuing bosis. An estimote
is mode of doubtful receivobles bosed on o review of oll outstonding omounts of the
yeor-end.

!mpoirment

RKFINFA ossesses, on o forword-looking bosis, the expected credit loss ('ECL') ossocioted
with its finonciol qssets corried of omortized cost ond foir volue through net qssets/equity.

RKFINFA recognizes o loss ollowonce for such losses of eoch reporting dote. There wos no

Criticol estimotes ond significont judgments mode by monogement in determining the

expected credit loss (ECL) during the yeor..

Finonciol liobiltftes

Clossificofion
RKFINFA clossifies its liqbilities os subsequently meosured of omortized cost except for
finonciol liobilities meosured through profit or loss.

h) lnventories

lnventory is meqsured of cost upon initiol recognition. To the extent thot inventory wos

received through non-exchonge tronsoctions (for no cost or for o nominol cost), the cost of
the inventory is its foir volue of the dote of ocquisition.

Costs incurred in bringing eoch product to its present locotion ond conditions qre

occounted for, os follows:

i. Row moteriqls: purchose cost using the weighted overoge cost method.
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ii. Finished goods ond work in progress: cost of direct moteriols ond lobour ond o
proportion of monufocturing overheods bosed on the normol operoting copocity
but excluding borrowing costs.

After initiol recognition, inventory is meosured of the lower of cost ond net reolizoble volue.
However, to the extent thot o closs of inventory is distributed or deployed of no chorge or

for o nominol chorge, thot closs of inventory is meosured of the lower of cost ond current
replocement cost.
Net reolizoble volue is the estimoted selling price in the ordinory course of operotions, less

the estimoted costs of completion ond the estimoted costs necessory to moke the sole,

exchonge, or distribution. lnventories ore recognized os on expense when deployed for
utilizotion or consumption in the ordinory course of operotions of RKFINFA.

i) Provisions

Provisions ore recognized when the RKFINFA hos o present obligotion (legol or constructive)
os o result of o post event, it is proboble thot on outflow of resources embodying economic
benefits or service potentiol will be required to settle the obligotion ond o relioble estimote
con be mode of the omount of the obligotion. Where the RKFINFA expects some or oll of o
provision to be reimbursed, for exomple, under on insuronce controct, the reimbursement is

recognized os o seporote osset only when the reimbursement is virtuolly certoin. The

expense reloting to ony provision is presented in the stotement of finonciol performonce
net of ony reimbursement.

C o nti n g e nt liobiliti e s

RKFINFA does not recognize o contingent liobility but discloses detoils of ony contingencies
in the notes to the finonciol stotements unless the possibility of on outflow of resources

embodying economic benefits or service potentiol is remote.

Conlingenf ossefs

RKFINFA does not recognize o contingent osset but discloses detoils of o possible osset

whose existence is contingent on the occurrence or non-occurrence of one or more
uncertoin future events not wholly within the control of the Enfity in the notes to the finonciol
stotements. Contingent ossets ore ossessed continuolly to ensure thqt developments ore
oppropriotely reflected in the finonciol stotements. lf ii hos become virtuolly certoin thot on
inflow of economic benefits or service potentiol will orise ond the osset's volue con be
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meosured reliobly, the osset ond the reloted revenue ore recognized in the finonciol

stotements of the period in which the chonge occurs.

j) Nolure ond purpose of reseryes

RKFINFA creotes ond mointoins reserves in terms of specific requirements. There were no

reserves during the yeor.

k) Chonges in occounling policies ond eslimotes

RKFINFA recognizes the effects of chonges in occounting policy retrospectively. The effects
of chonges in occounting policy ore opplied prospectively if retrospective opplicotion is

improcticol.

l) Employee benefils

Relirement benefil plons

The Entity provides retirement benefits for its employees ond directors. Defined contribution
plons ore post-employment benefit plons under which on entity poys fixed contributions
into o seporote entity (o fund) ond will hove no legol or constructive obligotion to poy
further contributions if the fund does not hold sufficient ossets to poy oll employee benefits

reloting to employee service in the current ond prior periods. The contributions to fund

obligotions for the poyment of retirement benefits ore chorged ogoinst income in the yeor

in which they become poyoble. Defined benefit plons ore post-employment benefit plons

other thon defined-contribution plons. The defined benefit funds ore octuoriolly volued
tri-onnuolly on the projected unit credit method bosis. Deficits identified ore recovered
through lump sum poyments or increosed future contributions on proportionol bosis to oll

porticipoting employers. The contributions ond lump sum poyments reduce the
post-employment benefit obligotion.

m) Foreign currency lronsoclions

Tronsoctions in foreign currencies ore initiolly occounted for qt the ruling rote of exchonge

on the dote of the tronsoction. At eoch reporting dote, foreign currency monetory items

ore tronsloted using the closing rote. Non-monetory items meosured in historicol cost ore
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tronsloted using the exchonge rote of the dote of the tronsoction, ond those meqsured ot

foir volue ore tronsloted using the exchonge rotes of the dote when the foir volue wos

determined. Exchonge differences orising from the settlement of monetory items or

tronslotion of monetory/non-monetory items of rotes different from those of which they

were initiolly reported ore recognized in surplus or deficit in the period.

n) Borrowing cosls

Borrowing costs ore copitolized ogoinst quolifying ossets os port of property, plont ond
equipment.
Such borrowing costs ore copitolized over the period during which the osset is being
ocquired or constructed qnd borrowings hove been incurred. Copitolizotion ceqses when
construction of the osset is complete. Further borrowing costs ore chorged to the stotement
of finonciol performonce.

o) Reloled porties
RKFINFA regords o reloted porty os o person or on entity with the obility to exert control
individuolly or jointly or to exercise significont influence over the Entity, or vice verso.

Members of key monogement ore regorded os reloted porties ond comprise the directors,
the Principol ond senior monogers.

p) Service concession orlongements

RKFINFA onolyses oll ospects of service concession orrongements thot it enters into in

determining the oppropriote occounting treotment ond disclosure requirements. ln

porticulor, where o privote porty contributes on osset to the orrongement, RKFINFA

recognizes thot osset when, ond only when, it controls or regulotes the services. The

operotor must provide together with the osset, to whom it must provide them, ond of whot
price. ln the cose of ossets other thon 'whole-of-life' ossets, it controls, through ownership,
beneficiol entitlement or othenarise - ony significont residuol interest in the osset of the end
of the orrongement. Any ossets so recognized ore meosured of their foir vqlue. To the
extent thot on osset hos been recognized, RKFINFA olso recognizes o corresponding liobility,

odjusted by o cosh considerotion poid or received.
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q) Cosh qnd cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term deposits

on coll ond highly liquid investments with on originol moturity of three months or less, which
ore reodily convertible to known omounts of cosh ond ore subject to insignificont risk of
chonges in volue. Bonk occount bolonces include eorned omounts held of the Centrol
Bqnk of Kenyo ond of vorious commerciol bonks of the end of the finonciol yeor.

r) Subsequenl events

There hove been no events subsequent to the finonciol yeor end with o significont impoct
on the finonciol stotements for the yeor ended June 30,2025

s) Currency

The finonciol stotements ore presented in Kenyo Shillings (Kshs) rounded to the neorest Kshs

5. Significont Judgments ond Sources of Eslimolion Uncerlointy

The preporotion of RKFINFA finqnciol stotements in conformity with IPSAS requires

monogement to moke judgments, estimotes qnd ossumptions thot offect the reported
omounts of revenues, expenses, ossets ond liobilities, ond lhe disclosure of contingent
liobilities, of the end of the reporting period. However, uncertointy obout these ossumptions

ond estimotes could result in outcomes thot require o moteriol odjustment to the corrying
omount of the osset or liobility offected in future periods.

Eslimoles ond ossumplions.

The key ossumptions concerning the future ond other key sources of estimotion uncertointy
of the reporting dote, thot hove o significont risk of cousing o moteriol odjustment to the

corrying omounts of ossets ond liobilities within the next finonciol yeor, ore described below
The Entity bosed its ossumptions ond estimotes on porometers ovoiloble when the

consolidoted finonciol stotements were prepored. However, existing circumstonces ond
ossumptions obout future developments moy chonge due to morket chonges or

circumstonces orising beyond the control of the Entity. Such chonges ore reflected in the
ossumptions when they occur. IPSAS I .l 40
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Useful lives ond residuol volues

The useful lives ond residuol volues of ossets ore ossessed using the following indicotors to
inform potentiol future use ond volue from disposol:

The condition of the osset bosed on the ossessment of experts employed by the Entity.

The noture of the osset, its susceptibility ond odoptobility to chonges in technology
ond processes.

The noture of the processes in which the osset is deployed.
Avoilobility of funding to reploce the osset.

Chonges in the morket in relotion to the osset

Provisions

Provisions were roised ond monogement determlned on estimote bosed on the
informotion ovoiloble. Ihere were no provisions during the yeor.

Provisions ore meosured of the monogement's best estimote of the expenditure required to
settle the obligotion of the reporting dote ond ore discounted to present volue where the
effect is moteriol.
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>totetne'-,.t ltc' 
='

Revenue Tronsfers

l. Tronsfers ftom Governmenl

During the finonciol yeor there were no disbursements from the government

2. loon from Externql Development Psrlners

During the finonciol yeor, the project received Ksh. 604,241,997 from IFAD Loons os
shown in the comporotive toble below.

IFAD

IFAD

IFAD

IFAD

Totol

Nome of
Development
Portner
IFAD

Dote received
(Operotionol
Account

ouag12024

Amount received
in donor curency
{EURO)

I ,586,1 87

Loons received in
cosh (Kshs)

225,746,408

45,068,78

272,173,651

22,446,O33

37,807,117

5U,241,r?7

Loons received
os direct
poyment (Kshs)

Totol omounl in
Kshs

225,746,408

46,068,788

272,173,651

22,446,033

37,807,117

60,,211,997

23t1212024

271011202s

141041202s

30106/2025

337,535

1,989,710

r 60,6r 0

250,316
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Bonk
lnterest
Tolol

Description

Cordoid
Totol

Stoff emoluments

Employer - Notionol
Sociol Security Scheme

Employer - NITA

Employer - Affordoble
Housing Scheme

Totol
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Receipts controlled
by third porties Totol Receipts

KSh KSh

39.270,270

39,270,270

tY 2024125
KSh

6.750,000

6.750,000

3. Olher Receipls

Receipts controlled
by the entity in Cosh

KSh

39,270,270

3i,270,270

During the yeor, the Project received o gross of Ksh. 39,270,270 in respect to Bonk deposit interest
eornings.

4. Proceeds from lmplemenling Porlner

Cumulotlve
Ksh

6.750,000

6,750,000

ln line with the lmplementotion fromework, Ksh 6,750 000 wos received ond utilised by Cordoid ln

the lmplementotion of TSIS controct.

5. Compensolion of Employees

FY 2024/2025

Poyments mode
by the Entity in
Cosh

Poyments
mode by third
porties

Totol
poyments

Ksh

70,305,406

460,080

7,400

1,080,747

71,853.633

Ksh Ksh

70,305,406

460,080

7,400

1 ,080,7 47

71,853,633

Compensotion of Employees include June solory eorned but not poid, Ksh 6,359,408. This is poyoble
in the month of July 2025.
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6. Purchqse of Goods qnd Servlces

Utilities, supplies ond services

Communicotion, supplies ond
services

Domestic trovel ond subsistence

Gender moinstreoming

Troining Poyments

Hospitolity supplies ond services

lnsuronce costs

Other operoting poymenis

Routine mointenonce - vehicles
ond other tronsporl eguipment

Totol

Poyments
mode in Cosh

Ksh

3,172,583

972,081

8,618,859

10,428,r00

217,150

8.659.063

4,597,426

65,419,516

955.028

103,039,807

tY 202412025

Poyments
mode by thkd

porties

Ksh

Totol
poyments

Ksh

3, r 72.583

972,081

8,618,859

r0,428,r00

217,150

8,659,063

4,597,426

65,419.516

95s,028

103,039,807

7. Acqulsltion of Non-Flnonciol Assels

Below ore the non-finonciol ossets ocquired during the finonciol yeor

Poyments mode
by the Entity in

Cosh

Poyments
mode by

third
porties

Totol
Poyments

KSh

798,100

798,100

KSh

798.100

7?8,r00

KSh

Purchose of Office Furniture & Generol
Equipments

Totol

The summory of fixed osset register is given os Annex 4 of this report
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8. Tronsfers lo olher Government Enlities

Poyments
mode by

the Entity in
Cosh

Rural Kenya Financial lnclusion Facility

Annual Report and Financial Sfatemenfs

For the Financial Year ended June 30, 2025

Poyments mode
by third porties

KSh

240,000,000

KSh

Tronsfer to Agriculturol Finonce
Corporotion

Totol

Totol
Poymenls

KSh

240,000,000

240,m0,0(x)

Expendlture
mode by

entlty

Kshs.

39,1O7,914

Cumulotive
poyments to

dote

KSh

540,000,000

540.000,000240,m0,000

9. Poymenls by Non- government Entities

Tronsfers lo
Non-Governmenlol

Orgonizollons

Kshs.

41,910,440

lmplemenllng
Portners
Revenue

Tolol
Conhlbutlon

Bolonce Due
to the ProJecl

Kshs.

9,552,526
Kshs.

6,7s0,000

Kshs.

48,660,440lmplementing
portner- Cordoid

lmplementing
portner- FSD

Tolol

5, r 20,000 0 6,120,000 104,768 6,015,232

48,030,t040 6,750,000 54,780,440 3?,212,682 15,567,758

Poyments by non government entities relotes to reported expenditures by the implementing
portners. Cosh bolonces held by these entities ore recognized os receivobles os per obove.

10. Cosh ond Cosh Equivolents

Bonk occounts (Note l0A)
Administrolion
Cosh Equivolents (Cosh on tronsit) -
Development Dl07l

KSh

957,658,344

200,000

37,807,117

Tolol 995.665,461

Ihe project hos two foreign occounts thot ore operoted by the Notionol Treosury. At
the operotionol level, the project operotes two locol currency occounts. Revenue
eorned omount of Ksh 37.8M wos on tronsit os of end of period. The bolonces for eoch
of the occounts os of June 30, 2025 is given below.
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l0A. Operqtionol Bonk Accounls

HFC -9783828000-0

HFC -9783828002-0
Totol locol cunency bolonces

Cenlrol Bonk of Kenyo - 1000607262

Opening bolonce

Totol omount deposited in the occount

Totol omount withdrown (os per Stotement of Receipts &
Poyments)

Closing bolonce

249,702,777

707,9s5,s67

957,658,344

l0B. Speciol Deposit Accounls

The bolonces in the Progromme's Speciol Deposit Account if ony of the end of Focility
reporting period ore not included in the Stotement of Finonciol Assets since they ore
below the line items ond ore yet to be drown into the Exchequer Account os o voted
provision. Below is the speciol deposit occount movement schedule which shows the
flow of funds voted in the yeor. These funds hove been reported os receipts in the yeor
under the Stotement of Receipts ond Poyments.

Speciol Deposit Accounts Movement Schedule

KSh Euro

Cenhql Bonk of Kenyo - 1000607254
Opening bolonce
Totol omount deposited in lhe occount
Totol omount withdrown (os per Stotement of Receipts &
Poyments)
Closing bolonce

226.429,420
60,253, r 50

285.999,558

318,242439

318,242439

r,586,I87
410,926

1 ,997 ,113

2,327,245

2,327,245

Ihe Signed NotionolTreosury Speciol Deposit Account reconciliotion stotements hove been
ottoched os Appendix 5 to support the closing bolonce.
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11. Deferred lncome

Defened lncome Movement Schedule
The Project consistently omortizes reflows ogolnst counterport budgetory ollocotion when
finoncing for the counterport contribution. There wos no omortizotion during the yeor.

Bolonce os ot I si July 2024

Additions
Tronsfers To Finonciol Performonce Slotement os Revenue

Bolonce os ol 30h June 2025

12. Prepoymenls

Description

Totol Energies

Tolol prepoyment

Cosl
13. Property, Plant and Equipment

Furniture ond fittings

Kshs

As At lJuly 2024 (opening bolonces)

Totol

Kshs

289,214,853

377,215,000

666,429,853

2024/2025
Kshs

300,00r

300,00r

1't July 2024

Kshs

Additions
As ol 30th June 2025

Net Book Volues
As ol l'r July 2024
As ot 30rh June 2025

80s,02r

798. I 00

1,603,r2r

80s,02r
r,603,r2r

2.970,000

2,970,ON

2,970.000

2.?70,000

ICT

Equipment
Kshs

Totol

Kshs

3,775,021

798,r00

4,573,121

3,77s,021

4,573,121

On tronsltion to occruol occounting, Property plont ond Equipment ore recognised of Book
volue in line with the PSAB guidelines. There wos no depreciotion during the yeor.
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14. Reconciliation of Statement of Budget and Statement of Cashflows
Description of Particulars Amount in Ksh

Surplus as per the statement of Budget 185'849'694

Add: 
432,600,767

Opening Cash Balance

Deferred Income 377 '215'ooo

Closing Cash and Cash Equivalent as per the 995,665,46l
statement of Cash flows

o. Additlonol resources

During the yeor the Project concluded o gront negotiotion of Euro 2,,l 50,000 equivolent
to Ksh 307,634,554.37 from government of Finlond. Similorly, on implementotion
orrongement for Ksh146,428,317 wos concluded with French Embossy in support of
enobling policy component.

Amounts disbursed lo porlners
The project is implemented through five portners nomely; nfc, CGS, AGRA, CORDAID
ond FSD. The following is the cumulotive expenditure to dote.

b

Agriculturol Finonce

Corporotion

Cordoid

FSD

Tolol

Poyments mode to
the portners in Cosh

KSh

240,000,000

32,607,914

104,7 68

272.712,682

Poyments mode
by portners in

Cosh
KSh

5,500,000

6,500.000

Totol Poyments

KSh

240,000,000

Cumulotive
poyments to

dote
KSh

540,000,000

3?,107,914 39,107,914

104,768 104,768

279,212,682 s79,212,682
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c. Contrlbutions ln Kind
The project recognizes contributions in kind for ossets under its control whose service
potentiol flow to RKFINFA. For services, recognition is limited to those thot require speciolized
skills. The foir volue of the dote of donotion or service is opplied in the meosurement.
Asset Cotegory Donor Foir Volue $sfl 202015 Foir Volue (Ksh)

Cumulotive
Motor Vehicles Notionol Treosury I 0,891 ,81 9 10,891 ,8'l I
Speciolised Stoff NotionolTreosury 4,200,000 4,200,000
Rent Notionol Treosury 1,200,000 1,200,000
Tolql 16,2?1,81? 16,291,81?
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I3. ANNEXES

ANNEX I: PRIOR YEAR AUDITOR-GENERAI'S RECOMMENDATIONS

flpbo, Cll
ftlnclpolSrcclory/ N?

3tta

eooldlnolor

FA CP JltU [ilchoel
Flnsnelol Cenlrellor

2E

lciucnco
No. on lhc
cxlernol
oudll
Rcport

Obrrvollonr lrom Audllor Monqgrmonl commonh

Slotus:

Ilmelromc lor Rerolvlng

(Rcrolvrd / Not Rcrolvcd)

177 Poyoe dotolls on the ledger
Iha lodger roport hos bacn cu*omEcd to
Inelude Boyee delolls.

Regolved By October 31,2021

178 Prolce t budget undorfundlng,
The eumulstlvr undcrfund$tg hor bmn
loctond in thr govcrnmmtMTEF. Fesolved By Octobor 31, 202,{

178
Projoet budgot
undsrutilizqtlon

Iha undrutlllzotlon hol bocn rGolvad
through llvc lmplamentlng podntr
eommltmentr followlng lhe eonelusion of
tha portnershlp ogreemants in the yesr
202U25,

Recolved By October 31, 2024

t7? Secondment of proiect stoff
The Publle $crvlee eommhJon hsr dnea
previded ne obfeetion te the profeet ctqff,

Remlvsd By October 31,2024

t

,
t
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ANNEX 2: VARIANCE EXPTANATIONS . COMPARATIVE BUDGET AND ACTUAI AMOUNTS

Receipts/Payments ltem Final Budgel

Receipts

Pmceeds from Borrowings 650,000,000

Other receipts

lmplemenling Partners Revenue

Pirylr rt rtts

Compensation to employees 73,055,419

Purchase of goods and services 210,673,s34

Acquisition of non-fi nancial assets 1 1,717,650

Transfers to other govemment enlities 240,000,000

Paymenh by non govemment entities 1 14,553,397

Actual on Comparable

Basis

604,241,997

39,210,270

6.750,000

65,4%,225

103,339,808

798,100

240,000,000

54,780,440

Budget Utilization

Difference

c=a{

Ksh

45,7s8,003

-39,270,270

-6,750,000

7,561,194

'107,333,726

10,919,550

59,772,957

% of Utilization
Comrnenb on Variance (below 900/0 and over
100%)

b

Ksh

a

Ksh

d=b/a

93% Realised

Thb relates to cumulative bank interest received

during he year.

Thb relates to own cash parlner contdbulion

spent at source.

90% Realised

The difuience of '107M is atbibutable to non

disbused funds to the implementing parhem. A
494/o fast{rac*ing implemenhtion matrix has been

agBed wit! he implementing partnec in orderto
catdt up on the lagging activities.

The project was adequately facilitated by he
national treasury. This gain is reflected under fie
note on contribution in kind - procurement of
motor vehicles.

l00o/o Realised

The diffeence of 59M relates to budgeted

disbursements to the implementing partners. A
480/o fast-kacking implementatnn matrix has been

agrced with he implementing partners in order to
realise the partner commihents.

7o/o

0
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ANNEX 3: INTER-ENTITY TRANSFERS

o. Counlerport Funding through Nolionol lreosury

NOIE Bonk Stohm;nl Dolc

|FAD O2lo9l2o21

IFAD 2311212021

IFAD 27l91l202s

|FAD t1l}4l2025

rFAD 30/06/2025

Iotql

Amount (Krh)

225,746,108

46,068,788

272,173,651

22,446,033

37,807, r l7

6ol,2al,917

CIA Ororgr Olchuru
Dhrclor Accounllng t.rvlc.t/Hrod ol Accounllng Unll
Tho Nallonollrroru'ry

Tho sbove omounts hova been communlcqtrd to qnd roeoncllod wlth rdrvont enlltlos,

taa l la t rl ! t ala t ta t a aa r rr t

qbulhs
Coordlnslor

IA

s
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ANNEX 4: ANALYSIS OF PENDING BIILS

There were no pending bills incurred during the finonciol yeor under review
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ANNEX 5: SUMMARY OF FIXED ASSEIS REGISTER

Asset closs
Opening

Cosl
Donotions in

form of ossets

*Purchoses/ Additions
in lhe Yeor

(Ksh)

FY 2024125

(c))

**Disposols in lhe
Yeor

Tronsfers in/(oul) Closing Cost

(Ksh)

FY 202412s

(o)

(Ksh)

tY 2024125

(b)

(KSh)

FY 2024125

(d)

Kshs

FY 2024/25

(d)

(Ksh)

FY 2024/2s

(e)= (o)+
(b)+c)-(d)+(-)d

Office equipment,
furniture ond fittings

80s,02r 798,1@ 1,603, t21

Computers
2,970.000

2,970,0W

Totol
3.7

75,O21
798,100 4,573,121

On trqnsition to occruol occounting, Property plont ond Equipmenl ore recognised ot Book volue in line wilh ihe PSAB
guidelines. There wos no depreciotion during lhe yeor.

I
,
I

,
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ANNEX 6: NATIONAt TREASURY SPECIAL DEPOSIT ACCOUNTS RECONCIIIATION

FIURAL I<E'\|YAFINAIrIGE INC5LUST(>I|I FAGLfTV 41 21
STATEil|ENT OF SPECIAL (tlESIGl{ATEDt ACC'clI rrlT RECONCIL|AT|O}{

F(,R THE YEAR E'{DED 3OTH JI.I,T,€ 2025
PAF.T B: AOCOUNT RECONCILIATTO. STATEXTENT

IFA.D Lqn No. zOOOOOalz'l

ttSOTES A-UOIJNT
ELMIO

ADIC'L,NT
EUFTO

rmoun( altvancod Dv IFA[, s aaa 913 2?

2
L#a
Tdrl rfrartht rrEril:d ro IFAD 5 0s! 4ft6 59
CluH.ndlho rmdDl to bG aurttta6d 7?2-4,.6-63

a
Faclrrctcntcd !ry:
Fi.l'n6 t)-3innated Ae.ounl St-lalta ti 30 f)B ?O?S
,moJnt cl.lred but 4ol crEd,lgd a3 at 30.06 2025
AmoJnl rilhd.awn ad nol cl.imGd ra st 3I}.06.2(125 79) aaG, A3

Laas
lnt-rd arhih6 ttl imhffi m l.]*6|utad Aaadrrilla

to

tca:
1 Explarn ahe di3crepBrcy batffi tot.lE appsarrng an lrnse 3 -rjd I tErra (a.g amouot dua to be relunded to gouer

iffiligible cxpandhurcs paid tron lhG Spcci€ly'D6ignat€d /+@rrni,
2 lndrEEt€ it amourrl afp€aring on lirc 6 is cligisrB ,or ftnarcrarrg by IFAD .tri provid€ reaEn6 tor not clairnn€ lhe

€xpBnditurE

l'he mount.ppe.rlng m lihe 6 iB eligable fer financaFg by IFAD and t ral! lr€ docurrntGd in
Subaqsant lFRs

iiz1l-r'1,."r
AUTHGf,tIzED FIEPRESENTATI\,E

'TESOUFIOEIi 
I'OEILTZATIO'{ DEFAFITrIEI{T G,ATE:

THE 
'{ATTONAL 

TREAEURY
,a t - lt /i!l . r<Ii NY A[rlf\.rt':s('f: I.ft(-l,t:!r t (r:!{ FA(- t l,l TY 4 I 2 2
sTA,'t't:lri1f,:.\T (tl' lt.f,IlclAt, (DE-!i|(;.\A-rEIrt Ac<'(rt;x-f' tlF:<:()rYc-'It.t.^'r'to N
FOta l']t!: Yr-/\l. 3:N-Irtit) rttTlr .rtrNrl 2t}25

-1<tTE!; /\lrtouN'l'
I,t-! rt(,

.r-vl()trniT
ti1;ltc,

AlnLrurrt rrclsartcrC tr* IF/ll) 2.i27 -245.O9
Lcxs
'l'(rtltl iln)ltrrrrl lrrxti t-rcd

-3 {}ol$l.endiEe lEu{nt tar hc iustific.l 2.127215-{19

4
RcF.t'a.Dc[tcd b!':
l-: rxl i rr rr rI L..\ i r:.rtEcd A cc oQrr t [lq I nocu. rrt -1(1 . 

(|(r 
- 3t):. 5

5 Artxrtrtil clsirrrtxl trut rlu.c'cdirod as :it a(l (}(r aO25
(t .Arn(iunt s ithclrurvn arrd $ol cl&irrrcrl {} rt -iO.()6-3(135 ?.r27.245.O9

.osn'ieg cl:url:c> (it'nat irB:l!d<.rl i:r 5 & 6 utloar)

9 'l'ut:rl rd!'rncc to lrctifrrt(d /t..cou[t ]ear rnilcd JO-O6-2O2S 2-t2.?-215.tt9

l)cscrio*nsl trclttsco t(r(&l unurinc tro lirx-s ! und (,

f frrll) Irran No. 20OI0,OO4122,
lloal< Account .:vr- I O$llHt7262

t*rs
lrtlcresl cclrrir

l(*:

t i l' i rrclndcd i rr :l /\ccortnt

T"lat umsunt apfEariEE on linc G ir eligitrlc for fiarrciog try IS.AD rEd rhell b( docurncoled ln
rutEc(rucol IFf,af,

t(lr- 't t' ' '

/tL-f I l(rlll7.li f, FLt:t'n li.{C IiN'f /tTl VE
R.IIllOtlIt(.liS :}'l()BILIZlATt(tlt'i t>!:r..l,R'l'ltEl\T DA'I'll:i ' { .; -
-t-! I L: \r$I't('rAt. T&LI.'-AS(;rr)',

I {'.*plnirr ;hc disuelxrrc_\' trolr\ ecn krl$l-s alrrrcarirrg .rn lalruT f und 9 atrrre (c-g anrourrl drrc tr; hc rc!-undcrt to
i rrcligi hlc cr1:crrrlit rr rcs pn i<l tiNl t hc Sp<v i n l JDcs ig natr<t /1<a)urrt ]

: lttdicak il ar:ttrrr:ri all:urtitr1: orr linq 6 i.s cligiltlr- frrr li:ranciirrrg hy IlrAI):rncl 1:rr.r.idc .cirxrls li)r ffrl cl.rirn
erpcrrclif rrlcs
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ANNEX 7: REPORTING OF CTIMATE RETEVANT EXPENDIIURES

Prolect
Nome

RKFINFA

Tolol

ProJect
Descriptlon

Green
Finoncing
Focility
(GFF)

Profecl
Oblectlves

Rurol
tronsformotion,
growth, ond
income
generotion
through climote
smort ond
environmentolly
friendly
octivities.

Profect
Acllvllles

Amount
(Ksh)

Source
of

Funds

lmplemenllnl
Portners

climote
smort
finoncing

QI Q2 Q3 Q4

240M 240.000.000 rFAD AFc

240,000,000
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