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Jlepol'ts lrrtl liin:rnci:rl Strrlcrrrcr rlsli'or'(lrt, ) otlt'on(lc(l .l0'h
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g) I)cr cloprrrcrrl pr.,.ict.ls c:tr.r.ierl .rrf lrr llrc sctlool:
l. ('o rrs t ru ct io n ol'2 clu ss r.oo rrr s

1.,640,655
Construction La bou r 690,440

2,3 31,095Tota I

Cla ssroorns construction fLr n ded fronr Free
Seconda ry education. Ir)frastrrJcture FUnd

2. Renova tion of t he school k itch en and additional of big Jiko
Building Materials 432.0001,

Construction La tlo r/ r 260,400

Total 1,692,400

3. Renovation of Two Dornt s (Tile work)
Renovation
Materials

352,O40

Renova tion La bour 120,000
Total 472,040

Kitchen renovation funded from savings the School
Fund Account(RMt)
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REPORT OF THE AUDITOR.GENERAL ON MAGUTU GIRLS HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022 - NYERICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2O12 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Magutu Girls High School - Nyeri
County set out on pages 1 to 1 3, which comprise of the statement of statement of financial
assets and financial liabilities as at 30 June, 2022, and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts for
the year then ended, and a summary of significant accounting policies and other

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 2022 - Nyeri County

tl



explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,2015. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Magutu Girls High School - Nyeri County as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Managemenl Act,2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. Inaccuracies in the FinancialStatements

i) The statement of receipts and payments reflects an amount of Kshs.45,694,243 in
respect to parents' contribution - school fund account as disclosed in Note 3 to the
financial statements. However, the corresponding Note 3 to the financial statements
reflects an amount of Kshs.17,632,315 resulting to an unexplained variance of
Kshs.28,061,928. Further, review of respective supporting ledger revealed an
amount of Kshs.46,759,436 resulting to a variance of Kshs.1,065,193.

ii) The statement of receipts and payments reflects payment for infrastructure amount
of Kshs.2,955,197. However, review of the trial balance revealed a corresponding
amount of Kshs.2,240,945 resulting to an unexplained variance of Kshs.714,252.

iii) The statement of receipts and payments reflects a nil amount against school fund
income - other receipts. However, Note 4 to the financial statements reflects other
receipts - school fund account amount of Kshs.28,061,786.

iv) The statement of receipts and payments reflects proceeds from borrowing amount
of Kshs.2,557,500 whose details and supporting documents were not provided for
audit review.

v) The statement of receipts and payments reflects an amount of Kshs.42,886,873 in
respect of boarding and school fund. However, the corresponding Note 7 to the
financial statements reflects a recomputed amount of Kshs.43,386,873 resulting to
an unexplained variance of Kshs.499,900.

ln the circumstances, the accuracy and completeness of the financial statements could
not be epnfirmed.

2. Unsupported Rental lncome from Staff Houses

Note 3(a) to the financial statements reflects rent income amount of Kshs.17,000.
However, review of the housing record revealed the six (6) houses with a monthly rent of
Kshs.1000 each with a total expected annual rent income of Kshs.72,000 were occupied
resulting to a variance of Kshs.55,000. Further, Management did not maintain a register
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of the number of houses, signed contracts/agreement, or any guiding policy on the rent
charged.

ln the circumstances, the accuracy and completeness of the rental income amount of
Kshs.17,000 could not be confirmed.

3. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects total cash and cash
equivalents balance of Kshs.7,652,670 as disclosed in Note 8 and 9 to the financial
statements. The balance includes bank balances of Kshs.6,917,943. However, the
corresponding Note 8 to the financial statements reflects bank accounts balance of
Kshs.7,111,712 resulting to a variance of Kshs.193,769 which has not been explained.
Further, Management did not maintain a cashbook for the three (3) bank accounts. ln
addition, bank reconciliation statements and board of cash survey report were not
provided for audit.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.7,652,670 could not be confirmed.

4. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.17,027,357 in respect of fees arrears as disclosed in Note 1'1 to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.6,646,916 which had been outstanding for more than two (2) years. However, there
was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.17,027 ,357 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Magutu Girls High School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:-

(i) The statement of receipts and payments reflect proceeds from borrowings and
payments for infrastructure amounts of Kshs.2,557,500 and Kshs.2,955,197 but
which has not been cross-referenced to an explanatory note to the financial
statements.

(ii) Note 10 to the financial statements on short term investments has no data populated
and does not appear in the statement of financial assets and financial liabilities.

(iii) Note 1 1 and 12 to the financial statements on page 27 includes generic text "include
an aging of fees/ non-fees arrears below" and "lnclude an ageing of creditors'arrears
below" provided by the reporting template which have not been deleted.

(iv) The statement of cash flows includes generic text provided by the template which
ought to have been deleted.

(v) The statement of budgeted versus actual amounts for the year ended
30 June, 2022 includes blank fields without any data which should be omitted
altogether. Further, the statement is incomplete as it does not disclose total amounts
for the year ended 30 June, 2022.

(vi) Note 14 to the financial statements on other important disclosure reflect comparative
bank loan balance of Kshs.4,484,828. However, No.16 to the financial statements
on borrowings has not been populated with information on borrowings movement
during the year under review.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision-
making.
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2. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to
the Auditor-General on 17 February,2023 instead of the statutory deadline of
30 September, 2022. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/FIN/17l1117 dated 19 August, 2022 which stated that the School's
financial statements should be ready by 30 September,2021in compliance which Section
81 of the Public Finance Managemenl Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

3. Unapproved Fees on Boarding Equipment and Stores

The statement of receipts and payments reflects school fund income-parents'
contributions amount of Kshs.45,694,243. However, examination of the records revealed
that the school charged an amount of Kshs.10,500 per student on Boarding Equipment
and Stores above the approved by the Ministry of Education for Boarding School's Fees
structure-category B* translating to an overcharging of revenue amounting to
Kshs.6,856,500. This is contrary to Government Circular No. MOE.HQS/3/13/3 dated
16 June, 2021 on guidelines on implementation of Free Day and Secondary Education
programme which stipulates that parent will only pay for school uniforms, boarding related
costs as reflected in the boarding fee's structure and lunch for the day scholars.

ln the circumstances, Management was in breach of the law.

4. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.51 ,764,7s4 and
Kshs.50,145,742in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

5. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects an amount of Kshs.2,218,027 in respect
to capitation grants for operations as disclosed in Note 2 to the financial statements.
Review of the bank statements for operations account for the year ended 30 June,2022
revealed capitation grants for operations received amounting to Kshs.5,690,810. The
school transferred to the infrastructure account Kshs.2,557,500 leaving a balance of
Kshs.3,133,310 for operations which differs with Kshs.2,218,027 disclosed in the
statement of receipts and payments resulting to an unexplained variance of
Kshs.915,283.
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ln the circumstances, the accuracy and completeness of capitation grants for operations
amount of Kshs.2,218,027 disclosed in the financial statements could not be confirmed.

6. Failure/Late Transfer of lnfrastructure Funds

The statement of receipts and payments reflects operations grants amount of
Kshs.2,218,027 as disclosed in Note 2 to the financial statements. lncluded in this amount
is Kshsl ,024,000 in respect of infrastructure grants which were to be transferred to the
infrastructure bank account for maintenance and improvement of the School's facilities.
However, the grants which were received in two tranches on 3 August, 2021 and
6 January, 2022 were transferred on 7 October,2021 and 8 February,2022 respectively
which was 65 days and 33 days respectively after the date of receipt.

Further, the School received capitation grants for operations amounting to Kshs.2,995,914
on various dates out of which an amount of Kshs.805,000 was expected to be transferred
to the infrastructure account within fifteen days upon receipt of the funds. However, these
funds were not transferred to the school infrastructure account.

ln addition, the School received capitation grants for operations amounting to
Kshs.3,174,247 on various dates out of which Kshs.1,380,000 was expected to be
transferred to the infrastructure account. However, the School Management transferred
to the School infrastructure account Kshs.1,533,500 which was Kshs.153,500 more than
the expected.

This was contrary to Paragraph 3.0 of the Ministry of Education Guidelines on
lmplementation of Free Day Secondary Education (FDSE) dated 16 June, 2021 which
directed that infrastructure grants as well as maintenance and improvement funds should
be transferred to the school infrastructure account fifteen (15) days upon receipt of the
funds in the operations account.

ln the circumstances, Management was in breach of the law.

7. Faiture to Prepare School lmprovement PIan

During the year/period under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
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audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AN D GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Gonclusion

1. Weak lnformation Gommunication Technology Controls

The School has implemented a School Accounting System as its core financial
information system and an examination and timetable Management Systems. However,
audit of the systems revealed weak lnformation Technology (lT) controls in place. The
School has insufficient controls over information technology systems and processes
which increases the risk of unauthorized access, data breaches, and potential
manipulation or loss of critical data. Further, The School has not entered into service level
agreements with the service providers. ln addition, although Management demonstrated
that data back-up is done weekly, this provides a wide window for data loss with no back-
up policy, and hence no recovery poinUtime objectives.

ln the circumstances, the Schools lT Control environment is weak and the integrity,
availability, and confidentiality of financial information may be at risk.

2. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.185,550,000 in respect of fixed assets which includes land with a balance of
Kshs.70,000,000. However, the School Management did not provide a title deed for the
land on which the School is built. Records provided for audit indicated that the last search
on the land was done on 01 April,2021.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

3. lneffective Management of Textbooks

Examination of the schools' textbook records provided for audit revealed that the school
does not maintain complete records of books in the library. The physical records
maintained are for delivered books and issued books which are prone to tare and ware
resulting to loss of books. Despite the growth in students' data and textbooks the school
uses a manual system to manage its library/textbooks data. There were cases of
unquantified number of textbooks with some were lying idle (in cartons) in the library, yet
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there was no evidence of communication to the Ministry of Education to stop supplying
or returning the excess text books for redistribution to other needy schools.

ln the circumstances, without a proper control system, there could be underutilization of
textbooks at the expense of other deserving cases.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
School's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any dvaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professionalskepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty



. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
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exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

AUDITOR-GENERAL

Nairobi

24 September,2O24
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IX. SignificantAccountirrgl,oticies

ill;,.i,1"',r'n,,' 
accou.ri,g Policics acloptccl i, rrre lrrcJr.rurio. .l'rrresc ,i,,,ciar

l. StutcnrenI ol. c0rrl r)'fhc lina,ciar r,r,";,li::ii:t Irl,h:tsis ttl' prcprtt':tIiorr

p, b, i c S ec tor 
^..,i];il-_1{.;,,[:i: ?i;tj[i li ;ii ;:I,,fi :,,:l]];; jxf :li ii;, H ::llil illReporting under thc Cash llasis ,i A..,,t,

reguratio,s.rrrc nntr.ciar. srare,,enrs ;;;,;;i'l;,1'l,,ll]l;lif i:'il,,];I :i'il1:ffiliprcscribcd by thc I'}ubiic scctor.t\ccountirrg Stirrrtrar.ris IJorir.tr of.hcrr.r,.'.

fhis cash trasis of a,

H.*:}rffi;ffi |l*lffi i: lHllil':i',,lll'i,.;iili: li,,lll ;:[i::,:;tH: :l]l;

'l'he li,anci,l statclllcllts atc prescntttl i, KL',-\'il shilli.-'s. rr iricrr is tht rirrrctiurrirl .rrr rcp.rri,ucurlellc)' ttl't''tc s'c'hrtttL rrtcl rtil 
'rtlLtcs rt.c r'.,urr.'lcri tt, thc ,cirr.est Kcrrra Srriirirrg (rrshs). .r 

lrcaccottttlin-tl p,licics atitrptctl ha'c lrc'e, consistc,trr aPprietr to ,lr Ihe \ eilr.s r)r.cser)te(i.

Ilccognitiou ol. rcceipts antt pavnrcnts
'I-he sc'hool tccogniscs all rcccipts liortr tlrc'ariorrs sor.rrucs rrhcn rrte c\fL.r., occrrs. uncl trrc r.r-.r.tccrcash has itctttullt'bcctt.cccivctl h1,rhe ,clt,totll.ltt atltlrtirlr. llv t,tlrr.lrt'1tcn the r'\'c.t occtrrs' ltrtcl tlre 

'el.rcti crrsrr r,,,r,,.r,,,,il, bee,,iritr ..,,, ,r,:;":i;;srrtil 
cxpc111;s5

In-l<ind contl,ibuliorrs

lx;liillliilillill;",,Ti" 
dottations that ,r.c rr*dc r. rhc .s<'/ttxtli, rrre ri,r.r, ,r.acrLrar u,ocrs u,crlor.

rm**:;m:iliH ilt l;r;ili1*r,;ltxlr;,ltt;lltj:il:ilill,
:il[;:,.,s a p.,.\/,,,c,r i1!.!r .,J ,,,,, ,rf",,il.:lililll:l]:;:i:i:li]::ffiil"::ll.l;l

Cash and cash et;uivalen rs
crsh and cash cqtrivalerrts c.trrpt'isc citslt on ha,tl ir.rl c,srr rt rr,,k. srr.rr-terrr ciep.sits., clr,:llJlilll 'll"l,]:]l;i':l:::::i:':]'1,::Ti;il, ,,, ,r, ri,,ce ,,u,,,,,.,,,rr",,s *,rich,,,c,e,,c,ir'

Jl[,]:,:,'i"""" b'r'".,"s incrt crc ,,,oL ,,Ls i;.;,,llll:,;1,,:;, ;illifl]i':;]l',,i,lll,,ll,,'1,]" i::.:l

ool
r thc yc

stlttcl.)1cltls llrc scI out

-)

I (,)

1.
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llcports lnrl l,'inlncill Stltcru clr ts lio r tlrc ve:rr entlt,tl -l{},r,.lunc l(}22

Signilicant Accounting l)olicics (Continuetl)

Accounts llcce it'l hlc
For thc' purposcs tll these linlncial stotenrents. inrl)rests arrtl arlvunces to utrtliorisccl prrblic
ol'ficers and/or inslitr.ttiotts u,hich \velu not surrenrlcrccl or accorrntcd lbr. ut thr: crrrl ol'the
firtartcial veal'are trcatecl as lcccivlrtrIe.s. This is in recosnition ol'thc uovcntrnctrt ltr.acticc rr hcrc
the inlprest pa\/ltlen(s arc rcc()gnizerl us c.rpcrrrlitLrlc lhclr lirllr accoLrntcrl lbr b1 thc ipll)rcsl ()r.

AIE holdcrs.'l'his is an cnhanccurcnt to tlre clrslr lccorrrrtirtr, policl,.Otlrer ltccoullts rcce ivlrtrlcs iirc
discloscd in thc llnlnciul stuteurents.

Accounts l)ny'ablc
f oI the frtll'p!)sL's ol'tltc'st' finerrcial stittcnrcnts. clcl-rrlsils l rrl rcterrtittns lrclrl orr lrclrlr]l'ol' tlrirtl
partics llavc lreelt I'ccogrtizcd as accourtts pulir[.,lcs. 'llris is irr rc.coqrrjtion ol'the sr)\.L.r.llt)cltt
pt'acticc o[-r'ctainirlg a portion () [' c() Ittl'ilc tccl selviccs irtrl \\()r'lis penrlirig Iirlljlrrrurrt trl:951i!i.rtigls
b1'the colttractor atttcl to holcl cleposits on bclrall'rrl'rhiltl plrrtiu's. lhis is irn crrllrrrceprerritg t5c
cash accoltnting policl atloptetl b.v Nationrl (itrvernnrerrt \,linistrics irntl irgclc ics. o tIe r.

Iilbilities inclucling pr;nclirru bills rrre rlisclose'cl in tlic lrnarrcial statcnrcnts. lrclrlilg bills copsist
ol' ttll1'riticl lrabilitics itt tltc crt(l ol' thc lirutrrciul r elrl lrrisin! lionr e()ntrirctcrl r:onrls or. scrr ict's
tlurirrg tltc ) ci.ll ()I irr past r culs.

7

li

Non-currcnt:rssels
Non-current asscts Al'Lt t'xpcnserl lll lhe tirne ol ucrlrrisilitrrr rrltilu r.iisllos:rl procccils aLc rucosrriz..rl
as receipts at the tinre ol'disposal. lloncvcr. tlrc ircqrrisitions irncl tlisposlls lrc r.cllectecl irr r5c
school fixed asscl reqistcr a stlrl'lrttirl) ol'u lriclr is pror itlctl ,,. ,, ,,r.,,,.r,n,,rlrrrrr ttr tlrcsc ljp;rrrcial
stat!'lr)ents.

lludgct
'l'he brrdgct is devclopcrl trn tlrc srn)e llcc()unlirrLl [rusis (clrs]r lrlsis). tlrc santc itccounls
classilication basis. ancl lbr tltc sarttc peritrtl irs tlrr' llrurncill stalr'nte nls. 'l he .r.r,irrrpl r'ltrrtllct ur.rs
approved by the School Boarcl ol'Ivlartilgenrerlt.A corrrprrr.isorr ol.tlrc irctLral pcr.lbr.rulnce auuipst
tlte cotttparable budgct Iol Lltc llrrarrcial vcAr untl,.'r r!'\ ir.\\' has lrccn incltrclctl i. rhc ljnrr,ci.l
sI t('ntet]ls.

9. Clonrpl rutive figrr rcs
Wherc ncccssar.y contptrrativc trgurcs lbr thc lltcvi()us lirlrncilrl I.clrr
recontigured to confbrnt trt thc're.cltrircrl chlrntrr,s in lr1..,s.,111.,11,,,,

10. Subscqucnt o,cnts
'l'ltcre havc bccn Iro evctlts sLtlrscclucnt to thc linarrcill rcirr cnrl rvitlr a sigrriliclu]t iprplct ()p tltc
financial slatemcnts f<tr lhcr ycar entlcd 3()rt,.lrrrre l0ll.

ltlLvc bcctt lrntcrrtlctl trl

il

6.
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X. Notes'l.o'l hc liin:rnci:lI Slul0ulents
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