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L. Key School Information And Management

[Customise the details in this section (o suit your School ]

(2) Background information

The School is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is located in Nyeri County. Mathira Fast Sub- County.

The school was registered in 1978 under registration number 195 0030 ) 0078 and is currently
categorized as County Public school established. owned and operated by the Government of
Kenya.

The School is a Girls” Bo: uding Secondary School and had 653 students as at 30" June 2022, 1t 1s
three streamed and 30 teachers of whoml12 teachers are employed by the School Board of
Management and 18 teachers cmployed by Teachers Service ¢ ommission (TSC) .

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013;
is composed of the following members:

= e R R g g o |
L:;Rcf:’ {N ame of Board Mcml)e J_cswn.ltnon l)atc of appointment

| Chairman/Sponsor _| 5" March 2022

e TR

| ; Simon I\pu“u

2 #_Rahab (uthm;l unji Secretary - Principal o __7!_-1”1 March 7()’”7

| 3 | Stanely Mwangi - 7_71‘77 Member - %'72(7)7\1'1\' 2022 - "_me
‘ 74;&1]1}& W mnhm | Member - S ﬂqu May 2022 ]
L_\ | Hildah ildah W Vanjiru - k}‘ Member S ,ﬁ_J, »{”[71-1 May 2 022 S 7}
};_(L | Carol Nijiiri 7 _ | Member I arch 2 T’_ - j
| 7| EvelyneNjeri ﬁ‘s_.\icmlm-_ S _L_Ql\lmh {)3: ]
8 7L51111L\J\1\\‘111“1 e \lcmlur RLJ‘U,I},,,_ > March 2022
f 9 J Loise l\dldl]}l_l__-_ | \Iunbu Rep luuhus 7”‘ March \“33____}
{IU_ 7( Peter "Njogu N } Members - Sponsor ] “m March 2022 - ’
[T | Josc seph Githae | Members - Sponsor - ’ 5™ March 2022 - .‘
" .l.lLoh_Mytl}ul_‘f | _‘j;\mnhcr B ___ijlf‘§"'ih_3g-3 o
N [MHI]HIIIL . [ Member S 7;!_‘:”_1‘\]"‘“]’ 2022 - #
Prof. WdchlmI\ dthl’l& 7 )L\lcmhcr B _j_‘m“_h_lpj _h_k»‘
15 | Kennedy Gug mdaru j J\Iunhcn___ B o L March qm?“_ﬂ/
h T Edwin Lhangari . Member -(ommuml\ o J i,, larch 2022 .
L 17 | Francis (Jutmdﬂy_q_ﬁ ”llr_gpljuﬁ_.\pccil_ms___ F 5 March 2022 N *‘J
S March 2022

Gloria Kamua ,J,I_Q_E'_D_S!“QE!‘L“
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Keports and Financial StatementsFor (he yYearended 30™ June 2022
i ———————rmentstor the —— = JuLls

& Name of Bank: Kenya Commercia) Bank
Branch: Karatina
Account Number-: 1138218030

0. Name of Bank: Equity Bank Limited
Branch: Karatina
Account Number: 0040297148634

7. MPESA Pay Bill No.407878 attached to Account 004029148634 held at Equity
bank Karatina,

(Ensure all bank dccounts operated by the school are disclosed and that 4] Pay Bill Numbers

are also disclosed)

(2) Independent Auditors
Office of the Auditor General
Anniversary Towers. University Way
P.O. Box 30084
GPO 00100
Nairobij, Kenya

VI

—_— — —
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} NO. of Candidates Who S: at for the Exam - - ? 87 | 100 | 168 |

L = . o |

[} Capacity of the school:
e
INFRASTRUCTU RE | LABOR, ATORAY ' nnmmom

LIBRARY |[STORE
NEED |
AVAILABLE I’z : - f7 - 'Uﬁ'%qi 1
NEED I J:\ | ‘—_—Ll_ - 1 ﬁ__f_* |

Summary Report of the Performance of the School(Continue)
2) Development projects carried out by the school;

1. Construction of 2 classrooms

’ Bunldmg Materials 7- 1 640 6 i ;j
‘Construction Labour | 690, rMO ]
Total _LZ 331 095 |

Llassrooms c,onstructlon funded from Free
Secondary education Infrastructure Fund

_Renovation of the school kitchen and addutlonal of big Jiko.
( Bunldmg Materials 1 1,432,000
\
f

Construchon Labour | -260,4(_]70_—* ]

ot [’1‘592 400 |
S . ]

Kitchen renovation funded from savings the School
Fund Account(RMI)

3. Renovation of Two Dorms (Tile work)

Renovatlon 352 040 -
_Materials f -
Renovation Labour | 120,000
Total  a;20s0

.......................................

School Principal
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Reports and Financial StatementsFor the year ended 30" Jupe 2022
L Statement Of School Management Responsibility
Section 81 (1) of the Public Finance Management At 2012requires that, at the end of cach financial

year, cach NationalGovernment Schoolshall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements S0 prepared (o be in a form that complies with relevant

accounting standards as prescribed by the PublicSector Accounting Standards Board (PSASB)of

Kenya from time 10 time,

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
nstitution of basic education to be keep all Proper books and records of accounts of the income,
expenditure and assets of the institution.

d

The Board of Management of (Nume of School)accepts responsibility for the school's financial
statements, which have been prepared on the CashBasis Method of Financial Reporting, using
appropriate accounting policies in accordance witly International Public Sector Accounting Standards

(IPSAS),

The Board of Management is of the opinion that the school’s financial statements give a true and [air
view of the state of theschool's transactions during the financial year ended 30" June, 2022, and of the
school’s financial position as at that date.

Name: vl e AL BT
Designation:  Chairman. School Board of Management

Date: VAN D¢y -y

Sreccrrstonnnns L I AT P desesnsias

" r ) A = pri
Name: Z»/r? Milk—y T f"'///

Designation:  Schodl Principal& Secretary to Board of Management

Date: /7//0 /4,14.

...... A

Name;' t{l Cave e Mua o
Designation: Bursar/ Finance Officer

Date: |3 llo |QD&L-f

XII



REPUBLIC OF KENYA

HEADQUARTERS
Telephone: +254-(20) 3214000 !
L Anniversary Towers
Email: info@oagkenya.go.ke .
, Monrovia Street
Website:www.oagkenya.go.ke

P.O Box 30084-00100
OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON MAGUTU GIRLS HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022 - NYERI COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Magutu Girls High School - Nyeri
County set out on pages 1 to 13, which comprise of the statement of statement of financial
assets and financial liabilities as at 30 June, 2022, and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts for
the year then ended, and a summary of significant accounting policies and other

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 2022 - Nyeri County



explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Magutu Girls High School - Nyeri County as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion
1. Inaccuracies in the Financial Statements

i) The statement of receipts and payments reflects an amount of Kshs.45,694,243 in
respect to parents’ contribution - school fund account as disclosed in Note 3 to the
financial statements. However, the corresponding Note 3 to the financial statements
reflects an amount of Kshs.17,632,315 resulting to an unexplained variance of
Kshs.28,061,928. Further, review of respective supporting ledger revealed an
amount of Kshs.46,759,436 resulting to a variance of Kshs.1,065,193.

i) The statement of receipts and payments reflects payment for infrastructure amount
of Kshs.2,955,197. However, review of the trial balance revealed a corresponding
amount of Kshs.2,240,945 resulting to an unexplained variance of Kshs.714,252.

iii) The statement of receipts and payments reflects a nil amount against school fund
income - other receipts. However, Note 4 to the financial statements reflects other
receipts - school fund account amount of Kshs.28,061,786.

iv) The statement of receipts and payments reflects proceeds from borrowing amount
of Kshs.2,557,500 whose details and supporting documents were not provided for
audit review.

v) The statement of receipts and payments reflects an amount of Kshs.42,886,873 in
respect of boarding and school fund. However, the corresponding Note 7 to the
financial statements reflects a recomputed amount of Kshs.43,386,873 resulting to
an unexplained variance of Kshs.499,900.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Rental Income from Staff Houses

Note 3(a) to the financial statements reflects rent income amount of Kshs.17,000.
However, review of the housing record revealed the six (6) houses with a monthly rent of
Kshs.1000 each with a total expected annual rent income of Kshs.72,000 were occupied
resulting to a variance of Kshs.55,000. Further, Management did not maintain a register

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 2022 - Nyeri County
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of the number of houses, signed contracts/agreement, or any guiding policy on the rent
charged.

In the circumstances, the accuracy and completeness of the rental income amount of
Kshs.17,000 could not be confirmed.

3. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects total cash and cash
equivalents balance of Kshs.7,652,670 as disclosed in Note 8 and 9 to the financial
statements. The balance includes bank balances of Kshs.6,917,943. However, the
corresponding Note 8 to the financial statements reflects bank accounts balance of
Kshs.7,111,712 resulting to a variance of Kshs.193,769 which has not been explained.
Further, Management did not maintain a cashbook for the three (3) bank accounts. In
addition, bank reconciliation statements and board of cash survey report were not
provided for audit.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.7,652,670 could not be confirmed.

4. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.17,027,357 in respect of fees arrears as disclosed in Note 11 to the
financial statements. Included in the balance are receivables amounting to
Kshs.6,646,916 which had been outstanding for more than two (2) years. However, there
was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

In the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.17,027,357 could not be confirmed.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAls). | am independent of the Magutu Girls High School
Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 2022 - Nyeri County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:-

() The statement of receipts and payments reflect proceeds from borrowings and
payments for infrastructure amounts of Kshs.2,557,500 and Kshs.2,955,197 but
which has not been cross-referenced to an explanatory note to the financial
statements.

(i) Note 10 to the financial statements on short term investments has no data populated
and does not appear in the statement of financial assets and financial liabilities.

(i) Note 11 and 12 to the financial statements on page 27 includes generic text “include
an aging of fees/ non-fees arrears below” and “Include an ageing of creditors’ arrears
below” provided by the reporting template which have not been deleted.

(iv) The statement of cash flows includes generic text provided by the template which
ought to have been deleted.

(v) The statement of budgeted versus actual amounts for the year ended
30 June, 2022 includes blank fields without any data which should be omitted
altogether. Further, the statement is incomplete as it does not disclose total amounts
for the year ended 30 June, 2022.

(vi) Note 14 to the financial statements on other important disclosure reflect comparative
bank loan balance of Kshs.4,484,828. However, No.16 to the financial statements
on borrowings has not been populated with information on borrowings movement
during the year under review.

In the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users’ reliance on the financial statements for decision-
making.

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 2022 - Nyeri County
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2. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to
the Auditor-General on 17 February, 2023 instead of the statutory deadline of
30 September, 2022. This was contrary to the Ministry of Education circular
Ref MOE/DSAS/FIN/17/1/17 dated 19 August, 2022 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance which Section
81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

In the circumstances, Management was in breach of the law.
3. Unapproved Fees on Boarding Equipment and Stores

The statement of receipts and payments reflects school fund income-parents’
contributions amount of Kshs.45,694,243. However, examination of the records revealed
that the school charged an amount of Kshs.10,500 per student on Boarding Equipment
and Stores above the approved by the Ministry of Education for Boarding School's Fees
Structure-Category B* translating to an overcharging of revenue amounting to
Kshs.6,856,500. This is contrary to Government Circular No. MOE.HQS/3/13/3 dated
16 June, 2021 on guidelines on implementation of Free Day and Secondary Education
programme which stipulates that parent will only pay for school uniforms, boarding related
costs as reflected in the boarding fee’s structure and lunch for the day scholars.

In the circumstances, Management was in breach of the law.

4. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.51,764,754 and
Kshs.50,145,742 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that ‘a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process’.

In the circumstances, Management was in breach of the law.

5. Inaccuracies in Capitation Grants

The statement of receipts and payments reflects an amount of Kshs.2,218,027 in respect
to capitation grants for operations as disclosed in Note 2 to the financial statements.
Review of the bank statements for operations account for the year ended 30 June, 2022
revealed capitation grants for operations received amounting to Kshs.5,690,810. The
school transferred to the infrastructure account Kshs.2,557,500 leaving a balance of
Kshs.3,133,310 for operations which differs with Kshs.2,218,027 disclosed in the
statement of receipts and payments resulting to an unexplained variance of
Kshs.915,283.
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In the circumstances, the accuracy and completeness of capitation grants for operations
amount of Kshs.2,218,027 disclosed in the financial statements could not be confirmed.

6. Failure/Late Transfer of Infrastructure Funds

The statement of receipts and payments reflects operations grants amount of
Kshs.2,218,027 as disclosed in Note 2 to the financial statements. Included in this amount
is Kshs1,024,000 in respect of infrastructure grants which were to be transferred to the
infrastructure bank account for maintenance and improvement of the School’s facilities.
However, the grants which were received in two tranches on 3 August, 2021 and
6 January, 2022 were transferred on 7 October, 2021 and 8 February, 2022 respectively
which was 65 days and 33 days respectively after the date of receipt.

Further, the School received capitation grants for operations amounting to Kshs.2,995,914
on various dates out of which an amount of Kshs.805,000 was expected to be transferred
to the infrastructure account within fifteen days upon receipt of the funds. However, these
funds were not transferred to the school infrastructure account.

In addition, the School received capitation grants for operations amounting to
Kshs.3,174,247 on various dates out of which Kshs.1,380,000 was expected to be
transferred to the infrastructure account. However, the School Management transferred
to the School infrastructure account Kshs.1,533,500 which was Kshs.153,500 more than
the expected.

This was contrary to Paragraph 3.0 of the Ministry of Education Guidelines on
Implementation of Free Day Secondary Education (FDSE) dated 16 June, 2021 which
directed that infrastructure grants as well as maintenance and improvement funds should
be transferred to the school infrastructure account fifteen (15) days upon receipt of the
funds in the operations account.

In the circumstances, Management was in breach of the law.

7. Failure to Prepare School Improvement Plan

During the year/period under review, the School did not have an approved School
Improvement plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAI) 4000. The Standard requires that | comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. | believe that the

Report of the Auditor-General on Magutu Girls High School for the year ended 30 June, 2022 - Nyeri County
6



audit evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weak Information Communication Technology Controls

The School has implemented a School Accounting System as its core financial
information system and an examination and timetable Management Systems. However,
audit of the systems revealed weak Information Technology (IT) controls in place. The
School has insufficient controls over information technology systems and processes
which increases the risk of unauthorized access, data breaches, and potential
manipulation or loss of critical data. Further, The School has not entered into service level
agreements with the service providers. In addition, although Management demonstrated
that data back-up is done weekly, this provides a wide window for data loss with no back-
up policy, and hence no recovery point/time objectives.

In the circumstances, the Schools IT Control environment is weak and the integrity,
availability, and confidentiality of financial information may be at risk.

2. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.185,550,000 in respect of fixed assets which includes land with a balance of
Kshs.70,000,000. However, the School Management did not provide a title deed for the
land on which the School is built. Records provided for audit indicated that the last search
on the land was done on 01 April, 2021.

In the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

3. Ineffective Management of Textbooks

Examination of the schools’ textbook records provided for audit revealed that the school
does not maintain complete records of books in the library. The physical records
maintained are for delivered books and issued books which are prone to tare and ware
resulting to loss of books. Despite the growth in students’ data and textbooks the school
uses a manual system to manage its library/textbooks data. There were cases of
unquantified number of textbooks with some were lying idle (in cartons) in the library, yet
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there was no evidence of communication to the Ministry of Education to stop supplying
or returning the excess text books for redistribution to other needy schools.

In the circumstances, without a proper control system, there could be underutilization of
textbooks at the expense of other deserving cases.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs) 2315 and 2330. The standards require that | plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, management is responsible for assessing the
School's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
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exists related to events or conditions that may cast significant doubt on the School’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

24 September, 2024
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iKeports and Financial StatementsFor the year ended 30" Jype 2022
— T Tinancial . —pinricye —_—
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V. Statement Of Receipts And Payments Period 1o 300 June 2022

Receipts S

Capitation grants for tuition
-Apitation grants f; —_—

Capitation grants for o crations

School fund income- arents” contributions A 45,694,243 . 13.789.049

- . ‘ J
School fund income- Other Receipts o _L_ 4 541,640 |

R e, R
Lroceeds from borrowings o R YTy 790,000 |
Total Reccipts S— 51,764,754 | 19,874,571 |

| | | .

——
Pavments
«_‘lxi_\_,_ —eee i . _— .l —— — —— .-—_____,____‘_

Pa ments for tuig_i_gL 939.275 5_48_.‘)55 E

—— o
_Payments for operations o | I__ 3364397 2,981,579 {

Boarding and school fund payments 42886873 | 11,122,991 |

.'L Payments for infrastructure ] # 2,955,197 - 769,5 IE;
Totl Payments I L 50,145,742 | Jfﬁiﬂﬁi
- ,_____/ e |
leu-plis@ﬁcl____- B L eon] T aEnas |

E = . 2= | ) i
The school financial statements were approved on l-’Pl o IQO,\q and signed by:;

Name: <, Ml Name: [ jrid £'6’7ﬂ’5f7’ Name: e s Cavehina Mhﬂb
Chair BOM BOM Bursar/ Finance Officer

Date: 13 L6\ 9 o> Date: [7/1 0, /)J-f Date: |\ ':f'l (O I 0y
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VL. Statement OFf Financial Assets And Financial Liabilities As At 30 June 2022

Cash balances o e

Short term nvestment

1

Total cash and cash equivalent i !
—————c"2 tquivalent = =0 1 1l

6,917,943
734,727 | 681,679 |

‘k_;gggzr_ﬁ_ﬁhég%%é

—

| |

/

- — - . —
i 10 7,027,357 | 9.938.907
— - = e s
‘l l
- _— —— =
B | ! 124,680,027 ,‘ wt) 132 |
e e, D B A N |
__Eh_m__ﬁ_p.__t_ %ﬁ‘ﬁ___"ﬁﬁhj
| | |
B S S = .
; . |
— — = A = S | ——
I T ___(J_--?_‘_’E;LUQ) | X 044 f’.ﬂ
| | |
P s e .
elinancialasse,s | a3 _ 14664491
] B |
Represented by -— I |
Accumulated fund b/fwad. R 12 - 15,327,924 | - l().ff?.i(_)"il‘
_§urplus/dcﬁcit for the year o {_ ,’ - _ 1619, 102 \ 7 4,_451._?'»378_ _'
Add : Increase in receivables ! 7 (J‘\Q “h() J ,
Less : lncrc:lsc_i_n_m:)ml)lcs - ‘__ B ﬁ___ | ()()_7 -1‘@;)_1 B 7‘_%
Net financial position R R ‘ o 23,371,921 { o 14,604491

The school’sfinancial statements were approved o 13- Ll_o

Lpuir12 )
School l’rmup al/ Seeretary rn
BOM

Date: ]7//0/217

Name: S\ (non w. bty | Name:
Chair BOM
Date: (AR X

_ 2024 and

signed by:

------------------------

Name: qu[L CQW]H’U. ’\4‘—8\)

Bursar/ Finan ce Ofticer

Date: |3+ \D]A L
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VII.  Statementof Cash FlowsforThe Period

Deseription

i
LS

Operating activities

Receipts

— 12949841 ez |
2218027 | 4122562
15.694.243 | 13.789.049

|
2557500 790.000 |
|

Capitation grants for tuition

Capitation grants for o berations
| -apiation gran SES R

[ School fund income- parents contributions/ fees

! T—

—_—

School fund income- other receipts - A58,

- - - L 341,640 .
Total receipts S ~__SL765500 | 19874571
Payments o | ]
Payments for tuition B 9?3‘).27757!__ 548,955 ¥’I
Payments for operations - 3.364.397 l_ _ 2.981,579 j!
Boarding and school fund payments - - 42,886,873 11,122,991 |

_Payment for infrastructure

| 2.955.197 | 769.518 |
e +— 2955197) @ 769518 |

— SO45T742 | 15423043
Cnemon aasisy

R E——

Total payments

Net cash flow from operating activities

— —_— e — —_— N = 1 = — - ——— —_— !

Cashiflow from investing activities 7 R R 3 11
; . ; : r
Proceeds from sale of assels . |
s ; — R Tt s D ]
Ac uisition of assets - N h == R e
|

Proceeds from investments | " )
e I S e S
Purchase of investments B o o i i ‘

. N S

Net cash flows from investing activities | | ? —?

LCashﬂuw from borrowing activities ‘___F'_¥_ f - T -
i

Proceeds ﬁ‘oﬂ _b‘unl)_wi;nu&:/ loans

Repayment of principal borrowinos : " )
O principal borrowings — —
Net cash flow from financine activities ‘} | ) f ) |
LLLgLItE €S SRS S TN S |

Net increase‘_iLcusljgtldiglpgll:i\':llcllls S 1 Lol Z”,,'?J__ __ 4,451,528 J
C_}L‘hﬁ"’i‘é“,”}Ilﬂl'i"i"‘_““igj_"'ﬂ"g,!i‘l&!,‘EL L 5370,.226 k 918,698 |
5 : ; ‘ : e -
Cash and cash equivalent at end of the year I _ 0,989,238 | 5.370,22¢

(The above presentation of cash flow statement uses the direct method of cash flow presentation which is
encouraged under IPSAS. Schools” should therefore adopt the direct method of cashflow as recommendedd

by PSASB).
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Underutilization

-Inflation

-Most parents faced difficulties in fees pavment
Overutilization

-Inflation
- Doubl ing of commaodities prices.
- Elections
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IX.

—_— —_—

Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

1.

9%}

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and complywith International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financigl statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements dre presented in Kenya Shillings, which is the functional and reporting
currency of the school, and all values are rounded (0 the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to al] the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources hen the event oceurs. and the related
cash has actually been received by the school. In addition. the sehool recognises all expenses

When the event oceurs. and the related cash has actually been paid out by the school.

In-kind contributions

In-kind contributions are donations that are made to the school in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-Kind contributions can pe reliably
determined, the schoo/ includes such value in the statement of receipts and payments both as a
receipt and as a payment in equal and Opposite amounts: otherwise. the contribution is not

recorded.

Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash ar bank. short-term deposits on call
and highly liquid mvestments with an original maturity of thyee months or less, which are readily
convertible to known amounts ot cash and gre subject 1o msignificant risk of changes in
value.Bank account balances include amounts held at variousfinancial institutions at the end of
the financial vear.
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6.

10.

Significant Accounting Policies (Continued)

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial yearare treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprest or
AIE holders.This is an enhancement to the cash accounting policy.Other accounts receivables are
disclosed in the financial statements.

Accounts Payable

For the purposes of these financial statements. deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalt of third parties. This is an enhancement to the
cash accounting policy adopted by National Government Ministrics and agencies.Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilitics at the end of the financial year arising from contracted goods or services
during the vear or in past vears.

Non-current assets

Non-current assets are expensed at the time otacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The schoo! sbudget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial vear have been amended or
reconfigured to conform to the required changes in presentation,

Subsequent events
There have been no events subsequent to the financial vear end with a significant impact on the
financial statements for the year ended 30" June 2022,



MAGUTU GIRLS' SECONDARY SCHOOL.

Reports and Financial StatementsFor the vear ended 30 June 2022

Notes To The Financial Statements
1 Capitation Grant for Tuition

X.

Textbooks And Reference Materials

167,400

2 Capitation Grant for Operations

Exercise Books

Laboratory Equipment M 202.780

Internal Exams ) 570.394

Teaching / Learning Materials n ~ 110500 | _37.040
Chalks . - -
Exams And Assessment 176,910 47.500
Teachers Guides 67.000 %9,500
Total 1,294,984 | 631,320

Ksh

Personnel Emoluments 693348 |

Repairs And Maintenance . 665,000 | ].597.()()?

Local Transport / Travelling - . 372.000

Electricity And Water - 450012 l«%’_j 0 “

Medical . 33,000

Administration Costs 4()3_7(,72»' 501,592
Activiy ‘ e 185,970
L]‘otal 2,212,027 | 4 122 362

3 Parents Contribution/Fees - School Fund Account

Personnel emoluments [ 3.740.435 764 )b-l

Repairs and maintenance - l 7 2.069.567 001.938 g
Local transport / travelling | 961.719 160, 1’787\
Electricity and water - | - _; - 5.117.801 176.344 J
Administration costs » - 2.()6‘)7.57();7_—* o mTE).\ 434 |
Activity | 360.858 | 38,400 !
Arrears 7 _'m‘J- - 2,382,812 3 1.410,599 |
Prepayments - '1 7 ()2()._\3(, ) 319,963 |
Total | 17,632,315 | 5,140,390
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MAGUTU GIRLS' SECONDARY SCHOOL
Keports and Financial StatementsFor the vear ended 30™ June 2022

Notes To The Financial Statements (Continued)

6  Payments For O erations

Personnel Emoluments 980,410 846,647

Service Gratuity B S A - -

Administration Cost 212,260 481,050

Repairs And Maintenance & Improvements - 230,340 - 54,680

Local Transport / Travelling 341,500 329,300 |
Electricity And Water - 205,052 300.57;
Medical . - 4,350
Activity Expenses . 462,000 108,980 |
Smasse N - - - I
Insurance Cost S . S 7
Bank Charges - D :
Acquisition Of Assets - i f
Infrastructure -MOE 93000, 79(:,0@
Tuition Inter borrowing T\ 80, ]
Total . 3304397 2981579

14



MAGUTU GIRLS’ SECONDARY SCHOOI
Keports and Financial StatementsFor the year ended 30" June 2022

Notes To The Financial Statements (Continued)

7 Boarding And School Fund Payments

: 2021202208 020-2021

TR 7 20 e Kooy R e
Personnel Emoluments 1,004,255 343,193
Service Gratuity - -
Repairs And Maintenance &Improvements 2,631,411 1,327,859
Local Transport / Travelling 1500508 @@ 132,250
Electricity And Water S B 3,727,169 . 1,255,635 |
Medical Expenses - - J
Administration Costs - 2,649,506 595,315 |

Lunch Programme .

Bank Charges

Expenses On Income Generating Activities -

Fee On Boarding Equipment andStores

18.124.708 |

4,031,649

(Expenses on income generating activities** should include all cosis relating

otherreceipts as recorded in note 4. These costs should include farm maintenanc

Rent Expenses 12,000 | - - f
Insurance Cost (Life Properry) ) - - 5 |
Loan Principal Repayment e - - |
Loan Intercst Repayment - _E__ - - *_ﬁ]
Acquisition Of Assets - o ) - I
Farming Activities expenses - - 702518 [ 670,124 |
Bursary Allocation o 1,688954 | 264,500
Prepayments - - R 1,033,045 l.7ll.§2(>—[

_Tuition Inter-borrowing B _L B 6,000 565840
Activity ,' 465,445 25.100 |
Development - j 7 9.841,354 ’

|
Total T 42,886,973 11,122,991 J*

1o the school carnings on
e, posho mill mainienance,

ground maintenance and costs incurred during hire of school bus among others).



MAGUTU GIRLS’ SECONDARY SCHOOL

S R‘eports and Financial StatementsFor the year ended 30" June 2022

Notes To The Financial Statements (Continued)

8  Bank Accounts

Tuition Account

Operations Account 1105566951 107,583 _ 1,474,592
110559513

School Fund Account/Boarding 0040207148634 6,131,223 3.086231

Savings Account 1105258378 125,688 296,531

Parent Association Development Account 7 - -

Income Generating Activities Account 2 &

Infrastructural Account 1210466694 423,754 44,451
UTaNRMP Donor Account 1138218030 - 68,080 68,580
Total 7,111,712 5,053,663

9 Cash In Hand

Tuition Account - - vl
Operation Account 37,245 | (253,425)

School Fund account 697,482 935,104

Total 734,727 - 081,679 B

10 Short Term Investments

Cooperative Shares XEx XXX
Treasury Bills NN XXX
Fixed Deposit XXX . XXX .
Equity Stock XXX ' XXX ’
Other Investments - o NAX i XXX
Total XXX AXNX

e
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. MAGUTU GIRLS’ SECONDARY SCHOOL
Keports and Financial StatementsFor the year ended 30" June 2022

Notes To The Financial Statements (Continued)

13 Fund Balance Brought Forward

Sk 3 e

SIS IISE

s N

Bank Balances - - 7,111,712 854,531
Cash Balances 734,727 64,166
Short Term Investments - - -
Receivables 17,027,357 | 0,938,907
Payables - (1,308,1006) (644.641)
Total 23,565,690 10,212,963
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MAGUITU GIRLS' SECONDARY SCHOOL

- Reports and Financial StatementsFor the year ended 30" June 2022

Other important disclosure notes

IPSAS 1 encourages an entity to disclose accrual rel
and liabilities. The notes outlined below are disclosu
assets and liabilities.

14 Non-current Liabilities Sum mary

ated information in relation to an entity’s assets
re notes in relation to the school’s non- financial

2021-2

Bank Loan(S)

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision
| 4,584

15 Biological assects

Cattle
Goats R

J l\-l'sl‘)2j

R R e AT

1-2022

616.000 | : I

Trees . 439
Coffee Or Tea Plantation

Poultry

Totl

- __1‘, N
Jl L —
B | 1,843 bOOhm_i 1,476,000 |
o 480,000 | 600 000)
|
S S
‘)3‘) 8()0 f 2,571,000 |

16 Borrowings

Borrowings
Borrowing at beginning of the year ‘L XXX ‘ XXX ]
Borrowings during the year S N ' XXX J
Repayments of during the year: o [ (XXX) [ (\\‘;rﬁ —T
L}alancc atend of the vear [ AN B ;[ ; \\Z—i_ﬁ-_ y

9
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Other important disclosure notes

17 Stoel/ Iuveutory

859940
purchased during the yeqr 16,430,453

Stock/ inventory issued during the year - l _ 14.828.265

Balance at eng of the yeqr - 32,1‘1‘&@(_)9%_

Stock/ inventory at beginnine of the vear
DI0CK/ nvent, .

Stock/ inventor

——
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