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REPORT TO PARLIAMENT ON ALL NEW LOANS
CONTRACTED BY GOVERNMENT FROM 15T JANUARY 2026
TO 30™ APRIL 2026

Section 1- Introduction

This report on new loans is prepared in accordance with section 31 (3)
of the Public Finance Management Act, CAP 412 A and covers the
period from 15 January 2026 to 30" April 2026. Section 31(3) requires
that “the Cabinet Secretary shall submit a report to Parliament stating
the loan balances brought forward, carried down, drawings and
amortizations on new loans obtained from outside Kenya or
denominated in foreign currency, and such other information as may
be prescribed by regulations, specifying—

(a) the names of the parties to the loan;

(b) the amount of the loan and the currency in which it is expressed
and in which it is repayable,

(c) the terms and conditions of the loan, including interest and other
charges payable and the terms of repayment,

(d) the amount of the loan advanced at the time the report is

submitted,

(e) the purpose for which the loan was used and the perceived

benefits of the loan.”

Section 2 - Details of the new loans.

This section of the report contains 6 new loans and one international
Sovereign Bond (ISB) contracted between Government of Kenya and
multilateral and commercial creditors. The total value of the 7 new
loans signed is equivalent to about Ksh. 416,170,394,680. The ISB has
already disbursed by the time of submitting this report. The loans and
ISB contracted are as follows:



1. Support to Higher Education Science and Technology — Phase
I1

i. The parties to the loan

The loan was signed on 10" February ,2026 between the African
Development Fund as the lender and Government of Kenya as the
borrower.

ii. The amount of the loan and the currency
The amount of the loan is UA 55,160,000 approximately equivalent to
Kshs. 9,783,894,680.00 and will be repaid in Euro.

iili. The terms and conditions of the loan

The loan will be repaid in 50 equal semi-annual repayments of Euro
1,103,200.00 from 15" April 2031 through to 15" April 2056. The
interest rate of the loan is 1.00 per annum of disbursed loan balance in
Units of Account, service charge of 1.0 per cent per annum of the
disbursed loan balance and commitment fee of 0.75 percent per annum
on undisbursed loan balance. The loan has a grace period of 5 Years.

iv. The purpose of the loan

To support for the higher education science and technology phase II.
"The project is to impose relevance and equitable access to quality
higher education training and research in STE M for inclusive
economic growth and employment in Kenya by 2030.

2. NEXI Samurai loan Facility
i. The parties to the loan
The loan was signed on 31 March, 2026 between The Sumitomo

Mitsui Banking Corporation (SMBC) Bank International as the lender
and Government of Kenya as the borrower.



ii. The amount of the loan and the currency

The amount of the loan is JPY 25,000,000,000 approximately
equivalent to Kshs. 20,327,500,000.00 and will be repaid in JPY

ili. The terms and conditions of the loan

The loan will be repaid in 8 equal instalments of JPY 3,125,000,000.00
from 30™ September 2029 to 30 March 2033. The interest on the loan
shall be floating rate per annum (TOFR) plus a margin of 0.95%
percent per annum (Floating Interest Rate) on disbursed loan amount.
Commitment fee of 35% of the margin per annum, agency fee of USD
50,000 payable per annum, arrangement fee of USD 2,460,000 paid
once.

iv. The purpose of the loan

For general budget support, implementation of National Automotive
Policy (NAP) and reduction of energy losses.

3. International Sovereign Bond
i. The parties to the loan

The bond was issued on 26" February 2026, between the Citibank
Europe plc Germany Branch as the lender and Government of Kenya
as the borrower.

ii. The amount of the loan and the currency

The amount of the loan is USD 2,250,000,000 approximately
equivalent to Kshs. 291,487,500,000.00 and will be repaid in USD. The
[SB was split in two tranches, one at USD 1,350 million and USD 900
Million.

ili. The terms and conditions of the loan

Tranche A of US 1,350 million will be repaid in three equal instalments
of USD 450,000,000 on 26™ February 2037 (the First Amortisation
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Date), 26" February 2038 (the second Amortisation) and on the
maturity Date 26™ February 2039.

Tranche B of US 900 million will be repaid in two equal instalments of
USD 450,000,000 (the (First Amortisation) 26™ February 2033 and on
maturity Date on 26" February, 2034. The interest rate is 8.70 percent
per annum for the USD 1,350 million notes and 7.875 percent per
annum for the US 900 million notes of the outstanding principal
amount of the notes.

iv. The purpose of the loan

To carry out liability management operations and budget support.

4. Second Additional Financing for the Primary Education Equity
in Learning Program

i. The parties to the loan

The loan was signed on 6" February 2026 between the International
Development Association (IDA) as the lender and Government of
Kenya as the borrower.

ii. The amount of the loan and the currency

The amount of the loan is USD 225,000,000 approximately equivalent
to Kshs. 29,148,750,000 and will be repaid in US Dollar.

iii. The terms and conditions of the loan

The loan will be repaid in 40 equal semi-annual repayments of USD
5,625,000 from 15" December 2030 through to 15" June 2050. The
interest rate of the loan is 1.5 percent per annum plus the Basis
Adjustment to the interest charge. The commitment charge rate is 0.5
per cent per annum on the unwithdrawn financing balance.



iv.

The purpose for the loan

To reduce regional disparities in learning outcomes, improve the
retention of girls in Junior School, and strengthen systems for
delivering equitable education outcomes.

5. Additional Financing for Financing Locally Led Climate Action
Program

i. The parties to the loan

The loan was signed on 17" March 2026 between the International
Development Association (IDA) as the lender and Government of
Kenya as the borrower.

ii. The amount of the loan and the currency

The amount of the loan is USD 30,000,000 approximately equivalent
to Kshs. 3,886,500,000 and will be repaid in US Dollar.

ili. The terms and conditions of the loan

The loan will be repaid in 40 equal semi-annual repayments of USD
750,000 from 15" April 2031 through to 15" October 2050. The
interest rate of the loan is 1.5 percent per annum plus the Basis
Adjustment to the interest charge. The commitment charge rate is 0.5
per cent per annum on the unwithdrawn financing balance.

iv. The purpose for the loan

To deliver locally led climate resilience actions and strengthen county
and national governments’ capacity to manage climate risks.



6. Housing Finance, Lands, and Sustainable Investments Project
i. The parties to the loan

The loan was signed on 22™ April 2026 between the International
Development Association (IDA) as the lender and Government of
Kenya as the borrower.

ii. The amount of the loan and the currency

The amount of the loan A is USD 168,000,000 approximately
equivalent to Kshs. 21,764,400,000 and USD 182,000,000 for loan B
approximately equivalent to Kshs. 23,578,100,000. Both will be repaid
in US Dollar.

iii. The terms and conditions of the loan

Loan A will be repaid in 40 equal semi-annual repayments of USD
4,200,000 from 15" April 2031 through to 15™ October 2050. Loan B
will be repaid in 11 equal semi-annual repayments of USD 15,160,600
from 15" April 2032 through to 15" April 2037 and 1 instalment of
USD 15,233,400 on 15™ October 2037. The interest rate of the loan A
is 1.5 percent per annum plus the Basis Adjustment to the interest
charge. The commitment charge rate is 0.5 per cent per annum on the
unwithdrawn financing balance.

iv. The purpose for the loan

To expand access to affordable housing finance to underserved
beneficiaries, improve efficiency in property registration, and support
Kenya’s commitments on environment and energy access, effectively
contributing to job creation.



7. Housing Finance, Lands, and Sustainable Investments Project

i. The parties to the loan

The loan was signed on 22™ April 2026 between the International Bank
for Reconstruction and Development (IBRD) as the lender and
Government of Kenya as the borrower.

ii. The amount of the loan and the currency

The amount of the loan is USD 125,000,000 approximately equivalent
to Kshs. 16,193,750,000 and will be repaid in US Dollar.

ili. The terms and conditions of the loan

The loan will be repaid in 17 equal semi-annual repayments of USD
6,950,000 from 15" October 2029 to 15" October 2037 and |
instalment of USD 6,850,000 on 15" April 2038. The interest rate of
the loan is the reference rate plus the variable spread and a front-end
fee 0f 0.25 per cent of the loan amount. The commitment charge rate is
0.5 per cent per annum on the unwithdrawn loan balance.

iv. The purpose for the loan

To expand access to affordable housing finance to underserved
beneficiaries, improve efficiency in property registration, and support
Kenya’s commitments on environment and energy access, effectively
contributing to job creation.



8 GOVERNMENT FROM 1ST JANUARY 1036 TO J1ST APRIL 03¢

No. | Purpose of the Loan Percetved benefits Creditor Borrower | Original loan Ksh Equivalent Exchange rate Loan Curency |Agreement | Maturity during amount as at| Grace Iterest rate Terms of repayment

amount Currency |of Date Date during the period | the period in (Ksh) April 2026 period
payment (Foreign currency)

A EDUCATION

1 [Support 1o Higher Education | To assist in Financing the support to Higher African GOKE $5.160,000.00 9.783.894,680 00 17737 JUA EURO [ 10t 15th October | Not Disbursed Not Dusbursed Nil Syears 6 | The rate of imterest applicable to the loan shall | The loan will be repaid in 50 equal sems
Science and Technology Education Science and Technology Phase I Development February 2026 2056 monthe be ane porcent. (1%) per anmum. The raie annual repayments of Euro 1,103,200 from
project-Phase [ Fund ‘applicable to the service foe shall be one percent | | 3th October 2031 10 10th Oxtober 2056

(1%} per anmum. The rate applicable 1o the
| sommutment foe shall be zero pows Twenty Five
percent (0.75%) per anmam.

2 |Second Additional Financing | To reduce regronal disparities n leaming, Imemational | GOKE 223,000,000.00 29,148.750.000.00 12955 [USD USD 6th February | 15th Jume | Not Disbursed Not Disbursed 4years 10 | The interest rate of the loan s | 5 percent per | The loan will be repaid in 40 squal semi-
for the Primary Education | outcomes, improve the retention of girls in Junior | Development 2026 2050 months ‘annum plus the Basis Adyustment to the imerest | anmual repayments of USD 3,623,000 from
Equity in Learming Program | School, and strengthen systems for delivering | Assocaation charge. The commitmers charge rate is 0.5 Pt | 15® December 2030 through 1o 15* hune

equitable s ation cutcomes cent per armum on the unwithdrawn financing | 2050
balance
ECONOMIC
3 [NEXD S b Facibty Fox gemcral budget support, umplementation of | Samuras GOKE 23,000,000,000.00 003000000 [ omim Y I s 30k March | Not Disbuarsed Not Dusbursed Nil Vycan 6 | The imerest on the koan shall be floating rate per | The loan will be repasd i § equal mstalments |
National Automctsve Polacy (NAP) and reduction| March 2026|2033 monthe. annum (TOFR) phus & margin of 0.95% percent [of JPY 3,125,000,000 00 from Voth
energy losses. por anoum (Floating Inferest Rate) on disbursed | September 2029 to 30th March 201
loan amount. Commitment fee of 5% of the
margin per annum, facility angeny fee of USD
(30,000) per anmum payable 1o the facility agent.
arrangement foe of USD 2. 460,000
4| Itermatscal Soveresgn Bond For liability management and budget support | Citibank GOKE 1.250,000,000 00 91.4%7.300,000 00 12935 |USD UsD 26th February, | 2640 2.250,000,000.00 291.457.500,000 00 | Nil and The merest raie is & 70 percent per anoum for | Tranche A 50 mullion will be repaid
Germany 2026 ebruary cans the 50 million motes and 7 875 percent | in three equal instalments of L'SD
Beanch 20 per annum for the US 900 mullion notes of the | 450,000,000 on 26th February 2037 (the
| ntstanding principal smount of the notes. First Amortisation Date). 26th February
2038 (the second Amorisation) and on the
maturity Date 26th February 2029 Tranche
B o US 900 mllion will be repaid in wo
equal instalments of USD 430, 000,000 (the
(Furst Amortisation) 26% ¥ ebwsary. 3013 wnd o
matursty Dute on 26° February, 2026

C. HOUSING

5 [Honmng P, Lanch. and expand access 1o affordable housing finance 10| International GOKE 168.000.00000 | 21.764.400,000 00 3 UsD USD 2 aget 2028 | 15t October | Not Disbursed Not Dusbursed e The imterest rate of the loan A is | 3 percent per | Loan A will be repaid i 40 equal sem-
Sustmnable lvestmans Frosst | underserved beneficianies. improve efficiency Development 2030 months anem phus the Bass Adjustment 10 the interest | annual repayments of 1'S[) 4,200,000 from

property registration. and support Kemya s Assocustion charge The commutment charge rate is 0.5 per | 1 5™ Agril 2001 dhwongh to | 5% Ccnober 3050
commtments on covroament and encrgy acoem. cent per anmum on the uswithdrawn financing
effectively contributing to job creation halary ¢
§§§§§ 78.100.000.00 . Sth October | Not Drsbursed Dubursed Sy The commitment charge rate is 0.5 per cont per | Loan B will be repaid in || equal sem-
20 monthe annum on the umwithdrawn financing balance | anewial repayments of USD 15.160.600 from
15™ Apnl 2032 through to 1 5% Agnl 3037 and
atalamens of USD 18,233, e
Housing Finance, Lands. and | To expand access to affordable housing finance | International GOKE 000,000 00 '50,000.00 3 1™ ok 2028 Sth April | Not Dusbursed Not Disbursed s The interest rate of the loan is the reference rate | The koan will be repasd equal scm-
improve efficiency | Bank for 20 et phas the variable spread and 2 fromt-end fee of | anmual repayments of USD 6,930,000 from
Progect = property regrstration. and suppont Kenva s | Reconstruction 025 per cent of the loan amount. The 15° Cotober 207 R -
| commutments on environment and energy access. | and commutment charge rate s 0  per cont per bk of USD 6,850,000 am |5 Agrsd
effectively contnbuting 1o job creation | Development aneum on the umwithdrawn loan balance
Additional Financing for To deliver locally led climate reshence actions | Iternational | GOKE 30,000,000.00 3.886.300,000.00 12935 [UsD UsD Not Disbursed Not Dusbursed 4y 7 The ilerest raie of the loan is | S percent per | The loan will be repasd in 40 equal semi-
mancing Locally Led Climate | and strengthen county and national governments” | Development months anensen plus the Basis Adjustment io the imterest | snemual repayments of USD 70,000 from
Action Frogram | capacity to manage climate risks. Asseciation charge. The commutment charge rate i 0 5 per 15 gt 2001 thromagh 1o | £ Ustobar 2040
cont per annum on the unwithdrawn financing
balance
Total 416,170.394.680.00 291,487.500,000.00
GOKE 1 Government of Kemya
Exchangs rate s as 29th May 2026







