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l. Acronl,nrs, Abbrcviations, and Dcfinition of Kcv Tcrms

A: Acronynts and Abbrcviations

CBK

CECM

CEO

CO

DG

TCPAK

IPSAS

MD

NT

oAc
OCOB

OSHA

PFM

PPE

PSASB

SACAs

SC

WB

Central Bank ofKenya

County Executive Committee Member

Chief Executive Officer

Chiel Officer

Director Ceneral

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Managing Director

National Treasury

Office of the Auditor General

Oflice of the Controller of Budget

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Government Agencies

State Corporations

World Bank

I|: Dcfinition of Kcv Tcrms

Fiduciary Management- Members of Managementthat arc directly entrusted with the
responsibi I ity ol fi nancial resources of the organisation.

Comparative Ycar- Mcans the prior period
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2. Ke1' E,ntity' Information and Managemcnt

(u) Background information

Baringo County Executive Car loan Scheme Fund is established by and derives its authority and

accountability from Public Finance Management20l2Act(Baringo County Govemment Car Loan

Scheme Fund) Regulations 2016 on 31212016. The Fund is wholly owned by the County

Government of Baringo and is domiciled in Kenya.

The fund's objective is to provide a loan scheme for the purchase of motor vehicles by members of

County Executive Committee, County Public Service Board and County Chief Officers and other

County Public Officer eligible under provisions of the Salaries and Remuneration Commission

(SRC/ADM/CIR/l/13/Vol. III (l23) of lTth December, 2014).

The Fund's principal activity is the provision of car loans to the Members of County Executive and

ensuring that loans advanced are recovered

(b) PrincipalActivities

The principal activity/mission/ mandate of the Fund are to provide loans to Members of County

Executive at affordable rates. The detailed core objectives ofthe fund are:

r Proper administration of the fund.

r Loan disbursement.

r Timely Loans repayments.

o Security discharge upon loan clearance.

. Vehicles are comprehensively insured.

o Proper books ofaccounts are kept.

(c) Key Management

Baringo County Executive Car Loan Scheme Fundday-to-day managementis under the following

key organs:

I Lekonaya K Kibwalei Chairperson

2

Wilson Cheserek
Jacob Chepkwony
Joscph Korir
Samson Kibii Comrrrittee Members

lll
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Synron Kiuta
.lulius Tarus
Gikono Kiptoo

-l
David Rcrimoi Fund Administrator

(d) FiduciaryManagement

The key management personnel who held ollice during the financial year ended 30'l' Junc

2024 and who had direct fiduciary responsibility were:

Kcy t)ntity Information and Management (continucd)

(e) Fiduciarl'OversightArrangemcnts

(0 Entity Headquarters

P.O Box 53-30400

AFC Building

Kabarnet -lten Road

Nairobi, Kenya

(g) Entity Contacts

Telephone:(2 54) 053 -221 I 5

E-mai I : baringocountyexecutive@gmail.com

Website: www. baringoexecut ive. go. ke

I Gikono Kiptoo Chiel'Officcr Finance

2 David Rerin.roi Fund Administrator/ Head of Finance

.J
Nicholas Kiprotich Fund Accountant

4 Festus Kiptui Acco untarlt

I Directorate I nternal Audit Catherine Kibet

) StatT Mortgage and car Loan Advisory

Committee

Julius Tarus

Patricia 
-l'ororci

l\'
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h) Entity llankers

Kenya Commercial Bank

Kabamet Branch

P.o. Box 175-30400

Kabamet

A/C No. 1179328914

ey Entity Information and Management

i) Independent Auditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O.Box 30084

GPO 00100

Nairobi, Kenya

) Principal Legal Adviser

i) The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

ii) County Attorney

P.O Box 53-30400

Office of the Governor

Kabamet Referral Hospital Road

Kabarnet, Kenya.

Annual Rcpo
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3. F und Adnrinistration Conrnrittce

Hon. Lekonaya Kibwalei holds a Master Degree in

Mechanical Engineering (Energy Management) from

University of Nairobi and Degree in Energy Engineering

from Kenyatta University. He is a member of Engineers

Registration Board. Before joining cabinet, I-lon. Kibwalei

was Head Technical Department East, Central and West

Africa Region after serving as Technical Services and

Facilities Manager CBRE-lBM Kenya.

2. Wilson Cheserek

I

I

I

tt
a

tt t

Hon.Wilson Ruto holds a Master of Business

Administration degree from Moi University and bachelor's

degree in Commerce from Marathwada University in

India. Before joining Baringo Cabinet, he worked in

Access Bank Kenya, PLC as a General Manager having

risen tiom Branch Manager and a Manager corporate

Banking. Hon. Ruto also worked at Oriental Commercial

Bank as branch manager. He also worked as an Assistant

Projects Officer in ICDC Central Province.He is Certified

Trustee College of Insurance, Certified Trustee Access

Bank Kenya PLC and a Fit and Proper Person Certification

Central Bank of Kenya.

3. Jacob Chepkwony H.U Jacob Chepkwony holds a Master's of science in Applied

Mathematics from Egerton University, Njoro Campus and a

Bachelor of Education (Science) with specialty in Education,

Mathematics and Physics. He is currently undertaking Doctor of

Philosophy in Applied Mathematics tiom University of Eldoret.

I{on.Chepkwony started his teaching career on January 1997 at

Sacho High School and later became a senior graduate teacher

at Kapropita Cirls High school lrom January 2005 to Deccnrber

Nanrc l)ctails of qu:rlilications and crpcrience

I . l-ekonava Kibwalei

-.1

I
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2006.

After leaving the teaching career, HE. Chepkwony joined the

Ministry of youth affairs and sports in January 2007 as a district

youth officer and rose through the ranks until he become

assistant director, youth training in the state department of

vocational and technical training in 2017. He has also taught at

Moi University and University of Eldoret (Chepkoilel) since

2005 to 2012 as a part tirne lecturer having tought students

ranging from l' to 4'i years. He brings on board 20 years'

experience in public service in the field ol education. training

and management which is very instrumental in steering the

County's affairs.

4, Joseph Korir Member of the Committee. Chairman Public Servrce
Board

5. Samson Kibii Member olthe Committce. Secretary County Public
Service Board

6. Symon Kiuta Hon. Rev. Symon Lonyayo holds a Masters of

Divinity(M.DIV) fiom African Intemational University as

well as a Bachelor of Theology(B.Th) from Scott Christian

University. He is currently pursuing a PhD Church History

at African International University. Rev Lonyayos' career

spans for 33 years having worked in the lbllowing

institutions; Director Water Resources Authority, Director

Postal Corporation of Kenya, BOD Member Pemwai Girls

High School, Chairman Spiritual aftairs Committee

Kabarak University, BOD Member Kenya Broadcasting

Corporation, Lecturer Kabarak University, Board

Chairman AIC Churo Secondary School, Board Member

Kabarak Primary School, Chaplain Moi High School

Kabarak and Churo Secondary School, teacher AIC Churo

Secondary School, Chairman AIC Churo District Church

Council, Vice Chairman AIC Baringo Regional Church

vlI
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Council, part time lecturer Baringo Bible College and

Chairman AIC Churo l{ealth Centre. He has also worked

as a teacher at Tangulbei primary and Chemolingot

Secondary School.

7. Gikono Kiptoo Year of Birth: 1980

Key Qualifications: Masters in Business Adrninistration
(JKUAT),BCOM,CPA(K)

Senior Management Course.

8. Julius Tarus Member of thc Committce. County Attorney

v l

E g
/

f,L



aringo Countl' Exccutivc Car loan Schcmc Fund
nnual llcport and Financial Statcnrents f<rr thc year cndcd June 30,2024.

Kc1' Managenrent Tcam

Chief Officer Finance and Revenue Management

Year of Birth:1980

Key Qualifications: Masters in Business

Administration (JKUAT),BCOM.CPA(K)

Senior Management Course.

GikonoKiptooI

Director Accounting Services. Fund Administrator

Year of birth 1980

Key Qualifications: Masters in Business

Administration(UON),BCOM,CPA(K)

Senior Management Course, SLDP

David l{erimoi2

Chief Accountant

Year of birth 1 98 I

Key Qualifications: Masters in Business

Administration(UON),BCOM

Senior Management Course, SLDP

Nicholas Kiprotich3

Accountant

Year of Birth 1988

Key Qualifi cations: BCOM,CPA(K)

Festus Kiptui4

t\
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5. Chairman'sStatement

It is my pleasure to present the Baringo County Executive Car Loan Scheme Fund financial

statements for the year ended 30 June 2024. The financial statements present the financial

perflormance of the Fund over the past year. During the year under review, the fund did not witness

a change in the composition of its loan management team. Lekonaya Kibwalei remained as the

Chairman while members were Wilson Cheserek, Jacob Chepkwony, Symon Kiuta,, Samson Kibii,

Joseph Korir, and Julius Tarus.

During the period under rcview, the fund did not receive additional Fund capital for onward lending

to the Members from the exchequer. However, total revenue from interest and other operating

activities was Kshs.481,307. During the year ended 30 June 2024, car loan disbursements was

Kshs.3,500,000 and a total of Kshs. 7,115,,389.82 was received as proceeds from loan principal

repayments. During the year ended 30 June 2024, the lrund realized a surplus of Kshs.435,898.

Total assets held at the end of tlnancial year was Kshs. 30,793,241 with Long Term Receivable

from exchange transaction being Kshs.7,315,376. Total revolving fund as at the end of 2023/2024

financial year was Kshs. 30,357,343.

The Fund reviewed its regulations in order to incorporate CRB and transfer its lending activity to a

rcputable Commercial Bank. In conclusion, FY 202312024 was not a good year in general since the

demand for loans by staffwas low and also funding was not received from executive. The Fund has

been instrumental in facilitating Members purchase personal motor vehicles to facilitate their

movements and enable them deliver on their mandate. I thank all Members and staff in the entire

County Executive fo

their loan obligation.

Chairperson ofthe Fund

r thcir continued commitrncnt and dc d work in meeting
))t\

*,rlulaa,,S rgnatur Date

\

Name
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6. llcport of thc Fund Administrator

lt is yet another season of the year for me to present the Baringo County Executive Car Loan

Scheme Fund performance for the year ended 30 June 2024. The llnancial statements present the

financial performance of the Fund over the past year in detail. During the year under review, the

fund management team were Gikono Kiptoo, David Rerimoi, Julius Tarus, Nicholas Kiprotich and

Festus Kiptui.

During the period under review, the fund did not receive additional Fund capital for onward lending

to the Members from the exchequer unlike prior years but utilized proceeds from principal loan

repayments.

Total income was ksh 481,307 (202212023 was ksh573,698). For the year under review, total

expenses were kshs. 45,409 of which insurance cost was kshs.43,167 and bank charges was Ksh

2,242 whlle in FY 202212023 administration cost was Kshs.305,200, other payments made of kshs.

1,657,142 were meant for members life covers and general expenses of ksh 6,939.During the year

ended 30 June 2024, the Fund realized a surplus of Kshs. 453,898 compared to deficit of

Kshs.1,395,582 in FY 202212023. During the year ended 30th lune2024, a total of Ksh 3,500,000

unlike Ksh 8,600,000 in 202212023 FY was disbursed. Current assets were made up of cash and

cash equivalent of Ksh 8,365,756.35 and receivables from exchange transactions was Ksh

15,541,160. Non-current assets included receivable from exchange transactions of Ksh 7,315,376.

(kshs.l I,084,004 inFY 202212023). The total revolving fund was kshs. 30,357,343

The Loans Management Committee plans to disburse loans in the fluture to the members of staff

subject to the availability offunds. l'he physical progress ofthe fund has not been impressive based

on recovery and legal adherences. Therefore, the committee plans to strengthen loan controls by

engaging financial institutions so as to ensure full compliance to loan requirements otherwise value

for money will not be realized.

From the above flnancials, it is clear that the fund budgetary allocation is not consistent. Baringo

County Executive Car Loan Scheme Fund faced a myriad of challenges while implementing its

annual objectives. Key challenge was allocation of limited resources to an ever-increasing demand.

This curtailed the scope ol impact the tlnd could have made. Going lbrward, the fund will analyse

its prior year's income and expenditure so as to present a realistic budget. Further, the fund has laid

strategies to increase its revenue by partnering with several financial institutions. To eft'ectively

xl
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manage risk, the fund through its comnrittee has adopted thc lbllowing risk management strategies:

risk idcntification, risk analysis, risk evaluation, risk treatnrent, risk n.ronitoring, risk avoidance, risk

reduction and risk sharing. This was adopted liom Baringo County Risk Management Policy.

ln conclusion,FY 202312024 was a bad year in general. I thank all Members and staff in the entire

County Executivc for their continued commitment and dedication in repaying their loans.

xll
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7. Statement of Performance against Predetermined Objectives for FY 202312024

Baringo County Executive Car Loan Scheme Fund has three strategic pillars and objectives within

the current Strategic Plan for the FY 202312024-1. These strategic pillars are aligned with Kenya's

Vision 2030 strategic Pillars:

Pillar l: Economic Pillar

Pillar 2: Social Pillar

Pillar 3: Political Pillar

Baringo County Executive Car Loan Scheme Fund develops its annual work plans based on the

above -l pillars. Assessment of the Committee performance against its annual work plan is done on a

quarterly basis. Baringo County Executive Car Loan Scheme Fund achieved its performance targets

set for the FY 2023l2024period for its 3 strategic pillars, as indicated in the table below:

Maintain a constant

fund growth and

minimizc losscs

from dcfault

Change in

fin ancia I

parameters like

assct base,

defaulted loans,

su rplus and

lncomc

Asset base,

surplus and

income

increased,

defaulted loans

increascd

Asset base

increased by

5.3"

Surplus

increased by

212"/" defaulted

loans increased

by 5o/o

Economic

Pillar

Gender balance

in loan

approval.

Balancc in staff

cadres.

Loan arvard to

disabled

The

d isbu rsem ent

was balanced

depending on

ability in

payslip and

terms of service.Social Pillar

Maintain j usticc and

fairncss in loan

approval

Political Pillar

Minimal political

intcrfcrence during

Objectivity'

during

All emplol'ccs

rverc subjcctcd

x r

Strategic Pillar I Objective

Kel'
Pcrforma ncc
Indicators tctivitics {chievcm ents

Fairness and

transparency in

loan award to

both gcnders,

all staffcadres

and disablcd

Suhject

em ployees to
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appraisal appr:risal,

disbursemcnt

ancl interest on

loans.

thc sa nrc

contlitions of

lo:rn appraisal

antl cost

to the sanrc

co nd itio ns

xlv
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8. Corporate Governance Statement

Baringo County Executive Car Loan Scheme Fund remains committed to the highest standards of

corporate govemance and ethics in order to deliver long term and sustainable stakeholder value. It

continues to adhere to its obligations as a public entity in Kenya in compliance with Code of

Corporate Govemance Practices.

The primary role ol Baringo County Executive Car Loan Scheme Fund is to:

. Process applications for loans in accordance with the existing terms and conditions of

borrowing;

e Liaise with the financial institution to set up a revolving fund for the disbursements of the

loans; and

r Supervise the day-to-day running ofthe Fund so as to achieve sustainable long-term success.

The Committee is solely responsible for its agenda. However, it is the responsibility of the chairman

and the fund secretary to come up with the annual committee work plan and an agenda for the

meetings. Baringo County Executive Car Loan Scheme Fund meets at least fbur times a year and

the meetings are structured in a way that allows for open discussions. During financial year 2023-

2024, the Loans Management Committee held 3 meetings. The meetings of the Committee are

convened by the Chairperson or in the absence of the Chairperson, by a member designated by the

Chairperson and shall be convened at such times as may be necessary tbr the discharge of the

Committee's functions. The quorum for a meeting of the Committee shall be Chairperson and any

other four members.

Comprehensive Committee papers are prepared and circulated to all fund committee members for

all substantive agenda items at least two weeks prior to the meeting. This allows time for the

committee members to undertake an appropriate review of the papers to facilitate full and effective

discussions at the meetings.

The Board Charter is critical to the funds governance framework, and off-ers guidance on matters

including but not limited to the following; The separation of the roles, functions, responsibilities and

powers of the fund management committee and its individual members; Powers delegated to the

fund committees; Matters reserved for final decision-making and approval by the fund management

committee; Policies and practices of the fund management on matters of corporate governance,

committees' declarations and conflict of interest, conduct of fund and fund comnrittee meetings; and

nomination, appointment, induction. on-going training and performance evaluation of the lund and

its committee.
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The committce menrbers and chairrnan are obligated to fully disclose any real or potential conflict

of interest, which comes to any committee's attention, whether direct or indirect. The statutory duty

to avoid situations in which the committee have or may have interests that conflict with those o1'the

fund has been observed by the board in the financial year under review. All business transactions

with all parties, committee or their related parties are carried out at arm's length. An

acknowledgement that should it come to the attention ol a committee member that a matter

concerning the fund may result in a conflict of interest, obligates the fund committee member to

declare the same and exclude himself / hersell from any discussion or decision over the matter in

question.

Baringo County Executive Car Loan Scheme Fund committee members are expected to act with

honesty, integrity and fairness in all their dealings with one another and with stakeholders and to

respect the diverse cultures ol the Kenyan people. The fund adopted Baringo County Government

code of conduct. When joining the Fund management, all conrmittee members are provided with a

copy of the code and must commit to abide by its requirements.

Committee members undergo regular training and to enable them fulfil thcir responsibilities through

respective departments. All members receive an induction upon joining. '[his provides an overview

of the fund, new developments in the environment in which the fund operates, accounting and

financial reporting developments, as well as any regulatory changes. Comnrittec members are

appointed depending on the departmental representation however the committee is made up of

employees on contract and permanent tcrms. This ensurcs that there is continuity at all times. The

annual financial statements of the Fund are subject to audit by the Auditor- General. Fund

committee members are not paid a sitting allowance for every meeting attended since it is deemed

part of their responsibility.
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9. Managcment l)iscussion antl Analysis

During the period under review, the fund did not receive additional Fund capital to boost its

revolving fund for onward lending to the Members fiom the exchequer unlike prior years.

Therefore, the fund utilized its revolving fund colfers to meet its obligations. Total income was

kshs. 48 1,307 (202212023 was kshs.573,698.86). For the year under review, total expenses were ksh

45,409 of which insurance cost was kshs. 43,167 and bank charges was Ksh 2,242 while in FY

202212023 administration cost was Kshs. 305,200, other payments made of kshs. 1,657,142 were

meant lbr nrembers life covers and general expenses of kshs. 6,939. During the year ended 30 June

2024,the Fund realized a surplus of Kshs.435,898 compared to a deficit of kshs. 1,395,582 in FY

202212023. During the year ended 3Oth June2024,a total of Ksh 3,500,000 unlike Kshs 8,600,000 in

FY 202212023 was disbursed. Current assets were made up of cash and cash equivalent of Ksh

8,365,756 and receivables from exchange transactions was Ksh 15,541,160.83. Non current assets

included receivable from exchange transactions of Ksh 7,315,376.39. (ksh11,084,004 in FY

202212023). Total revolving fund'*'as ksh 30,357,343.

Baringo County Executive Car Loan Scheme Fund is in the process of engaging financial institution

to manage the fund. The major risk facing the Fund is loan default in case of the death of a member.

However, this risk has been mitigated by insuring all the members' loans lor the benefit of the

member of the scheme. This ensures that in the unfortunate death of a member of the Fund, the loan

balance due to the Fund will be reimbursed by the insurance company. Further, the fund has never

met its statutory obligation on the Fringe Benefit tax. This is also a major risk to the fund.

Where a repayment of loan is not made in accordance with the terms and conditions of the

Regulations, the sums of money due and owing to the Fund shall be recoverable by the Loans

Committee, without prejudice to any other remedy, in civil proceedings in the High Court.

AII loans granted to the Members are currently being recovered through the payroll check-off

system from the members' monthly emolument. Those members who exited service are allowed to

pay through standing orders or cash. There is currently no nrajor flnancial improbity as reported by

internal audit/Board audit committee, extemal auditors, or other County Government Agencies

providing oversight. The sumrnarised performance statistics over the years is depicted in the table

below.

t) E,t{['()li Nl,,\N(] li FINANCIAI, YIiAII.S

xvll
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INI)ICATOII 2023t2024

KSH, Mitlion

202212023

KSII. Million

2021/2022

KSH, Million

202012021

KSFI, Million

Total

income

Interest 0.45 0.57 0.17 0.53

Total assets 31.2 29.6 3l 30.4

Ilcvolving tund 292. 30.6 30 24.4

D isburscment 3.5 u.6 It 2

Recoveries 7.t 7.3 tt.5 4.5

\\'l
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10. Environmcntal and Sustainabilig' Rcporting

Baringo County Executive Car Loan Scheme Fund exists to transform lives. We recognize that

Corporate Social Investment (CSI) issues are of increasing importance to our stakeholders. Thus, a

tradition that ensures we operate our business in a responsible manner at all times for the benefit of

our customers, staft, suppliers, and the wider community. We exercise CSI by partnering with and

investing in communities to find sustainable solutions. We also encourage employees of Baringo

County Govemment to take part in CSI initiatives aimed at improving the standards of living of the

communities that they come fiom. Our CSI activities lbr the financial year under review are

disclosed herein.

i) Sustainability stratery and profile

Sustainable efforts adopted by the fund include recycling, reducing and reuse programs. Further, the

fund has adopted responsible disposal and promotion of sustainable consumption of motor vehicle

materials.

ii) Environmental performance

Baringo County Executive Car Loan Scheme Fund aims to minimize any harmful effects and

consider the development and implementation of environmental standards that are compatible with

the topography of Baringo County. As such, we strongly encourage the intemationally established 3

Rs: Reduce, Re-use and Recycle. T'hrough the County department of E,nvironment, the fund has a

policy to guide its operations. Further, fund regulations stipulate adoption of environmentally

compatible motor vehicles and respect fbr environment. We seek to identify opportunities to

optimise consumption of energy, water and other natural resources by striving to re-use and recycle

where possible and dispose of non-recyclable items responsibly, thereby minimizing negative

impact of waste on the environment.

iii) Employee welfare

Hiring process is guided by the Human Resource Manual. This is undertaken by the department of

Hruman resource after receiving request from Baringo County Executive Car Loan Scheme Fund.

Staffis trained periodically on professional issues.

iv) Marketplacepracticcs-

a) Rcsponsiblccompetition practicc

\lx
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Baringo County Executive Car Loan Scheme Fund has maintained responsible competition

practices by adopting various strategies. Code of ethics and anti- corruption declaration lbrnr is used

to reduce instances of corruption malpractices. Opcn tenders, liamcwork contracts and quotations

are used to maintain fair competition amongst suppliers. Dcclaration of contlict of interest is usually

adopted to avoid instances where stakeholders intcrf-cre with the activities o1-the fund.

b) Responsible Supply chain and supplier relations

Baringo County Exccutive Car Loan Scheme Fund maintains good business practices with suppliers

through timely provision of information, prompt payments, good communication and propcr rccord

keeping of supplier documents. This has resulted in harmonious relationship.

c) Responsible marketing and advertisement

During members' awareness and loan recovery, Baringo County Executive Car Loan Scheme Fund

ensures that advertisements are structured in such a manner that it does not infringe the rights of

citizens and also ensures that cont'rdentiality is kept.

d) Product stewardship

While making car loans approval, Baringo County Executive Car Loan Scheme Fund comnrittee

ensures that members' rights and interest are protected apart from adhering to the recommended

quality standards for the purpose ofensuring safety ofbeneficiaries.

r') Corporate Social Responsibility /Community Engagements

o Training staff on car [oan.

r Advisory services to its members on energy conservation by adopting hybrid motor

vehicle technology.
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I l. Report of the Fund Committee

The Fund Committee submits their report together with the audited financial statements for the year

ended June 30,2024, which show the state of the Baringo County Executive Car Loan Scheme Fund

affairs.

i) Principal activities

The principal activities of the Fund continue to be provision of loan scheme for the purchase of cars

by members of the County Executive as prescribed by the Salaries and Remuneration Commission.

ii) Results

The results ofthe Entity fbr the year ended June 30,2024, are set out on page 1-8

iiD Fund Committee

The members of the Fund Administration Committee who served during the year are shown on page

vi-viii.

iv) Auditors

The Auditor-General is responsible for the statutory audit of the fund in accordance with Article 229

of the Constitution of Kenya and the Public Audit Act 20l5for the period ended June 30,2024.

By Ordc
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12. Statement of Fund Committee Responsibilitics

Sectionl6Tof thc Public Finance Management Act,2012 and Baringo County Govemment Car Loan

Scheme Fund) Regulations 2016 require thc Fund Committee to prepare frnancial statements in

respect of Baringo County Executive Car Loan Scheme Fund which give a true and lair view of thc

state ofaffairs olthe lund at the end ofthe llnancial year and the operating results ofthc lund lbr

that year. The Irund Committce are also required to ensure that the fund keeps proper accounting

records which disclose with reasonable accuracy the tlnancial position of the tund. The Fund

Committee is also responsible fbr saf'eguarding the assets of the fund.

The Fund Committee are responsiblc fbr the preparation and presentation of the Fund's flnancial

statements, which give a true and tair view of the state of atlbirs of the Fund tbr and as at the end of

the financial year ended on June 30, 2024. 1'his responsibility includes: (i)Maintaining adequate

llnancial management arrangements and ensuring that these continue to be eflbctive throughout the

reporting period; (ii)Maintaining proper accounting records, which disclose with reasonable

accuracy at any time the llnancial position of the Fund; (iii)Designing, implementing and

maintaining internal controls relevant to the preparation and fair presentation of the llnancial

statements, and ensuring that they are free liom material misstatements, whether due to error or

flraud; (iv)Saf-eguarding the assets of the Fund; (v)Selecting and applying appropriate accounting

policies; and (vi)Making accounting estimates that are reasonable in the circumstances.

The Fund Conrmittee accept responsibility for the ['und's llnancial statements, which have becn

prepared using appropriate accounting policies supported by reasonable and prudent jirdgments and

estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Act,2012 and Baringo County Govcmment Car Loan Scheme Fund

Regulations 2016. The Fund Committee are of the opinion that the Fund's financial statements give a

true and fair view of the state ol the Fund's transactions during thc financial year ended June 30,

2024,and of the Fund's financial position as at that date. The Fund Committee further conlimrs the

completeness ol the accounting records n.raintained fbr the Fund, which havc been relied upon in the

preparation of the Fund's financial statements as well as the adequacy of the systems of intemal

financial control.

x\l I
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In preparing the financial statements, the Fund Committee have assessed the fund's ability to

continue as a going concern. Nothing has come to the attention of the Fund Committee to indicate

that the Fund wilt not remain a going concern for at least the next twelve months from the date o[this

statement

Approval of the financial statcments

The Fund's financial

signed on its behalf by

statements were approved bY the Board on 2024 and

Namc

Chair pc rs und Committec

N 1l

Fund Administrator

ol
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f- n h u n t i n g A c u nt n t a h i I i t.r'

REPORT OF THE AUDITOR.GENERAL ON BARINGO COUNTY EXECUTIVE CAR
LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on the Lav'rfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for specific
issues, the financial statements present a true and fair view in accordance with the
applicable financial reporting framework. The report on the Financial Statements should
be read together with the report on the Lawfulness and Effectiveness in the Use of Public
Resources, and the report on the Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

i Qualified Opinion

i I have audited the accompanying financial statements of Baringo County Executive Car
Loan Scheme Fund set out on pages 1 to 63 which comprise of the statement of the
statement of financial performance, statement of changes in net assets, statement of cash

Report of the Audilor-Cenerol on Baringo County Executive Car Loan Scheme Fundfor the year ended 30 June, 2024



)

flows and statement of comparison of budget and actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo County Executive Car Loan Scheme as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management (Baringo County Executive Staff Car Loan
Scheme Fund) Regulations, 2023 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in Comparative Balances

The statement of changes in net assets reflects accumulated surplus and revolving fund
comparative balances which differ with the corresponding balances reflected in the prior
year audited financial statements as detailed below;

Item Description

Balances as per
2023t2024

FinancialYear
(Kshs.)

Balance as per
audited 202212023

financial
statements

(Kshs.)
Variance

(Kshs.)
Accumulated Surplus (1,395,582) '1,395,582

Revolving Fund 29,222,198 30,617,780 (1,395,582)

The variances have not been explained or reconciled.

ln the circumstances, the accuracy and completeness of the prior year revolving fund and
accumulated surplus comparative balances could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Baringo County Executive Car Loan
Scheme Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.1,685,145 and Kshs.481,308 respectively
resulting to an under-funding of Kshs.1 ,203,837 or71o/o of the budget. Similarly, the Fund
spent Kshs.45,410 against actual receipts of Kshs.481,308 resulting in an under-
utilization of Kshs.435,898 or 91% of the actualreceipts.

Report of the Auditor-General on Baringo County Executive Car Loan Scheme Fundfor the year ended 30 June, 2024
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The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion Section of my report, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

Prior Year Audit lssues

ln the audit report of the previous year, issues were raised under the report on financial
statements and Lawfulness and effective Use of Public Resources. The Management had
however not resolved the issues or given an explanation for failure to resolve the
recommendations as at 30 June, 2024.

Other lnformation

The Loans Management Committee and Management team are responsible for the other
information set out on page iii to xxiii which comprise of Key Entity lnformation and
Management, Loans Management Committee, Management Team, Report of the Fund
Administrator, Statement of Performance Against the County Fund's Predetermined
Objectives, Corporate Governance Statement, Management Discussion and Analysis,
Report of The Trustees and Statement of Management's Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover Other lnformation and accordingly,
I do not express an audit opinion or any form of assurance conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect(s) of the matter(s) described in the Basis for Conclusion
on the LaMulness and Effectiveness in Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Report of the Auditor-General on Baringo County Executive Car Loan Scheme Fundfor the year ended 30 June, 2024
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Basis for Conclusion

1. Failure to Charge Motor Vehicle Log Books

The statement of financial position reflects current and non-current receivables from
exchange transactions balances totaling Kshs.22,856,537. However, motor vehicles
acquired through loans granted to members did not have comprehensive insurance
policies contrary to Regulation 14 (1) of the Fund Regulations,2023 which requires the
borrower to comprehensively insure any vehicle purchased through the scheme. This
exposes the Fund to possible loss of public funds in case of any unforeseen occurrence.
ln addition, one motor vehicle bought through the Fund at a cost of Kshs.6,300,000 and
two vehicles worth Kshs.5,500,000 were still registered in the name of the supplier of the
vehicles and had not been registered in both the name of Fund and the Loanee. This is
contrary to Regulation 9(2) of the Public Finance Management (Baringo County Executive
Staff Car Loan Scheme Fund) Regulations, 2023 which states that the log-book of a
vehicle subject to a loan from the Fund shall be issued jointly between the Baringo County
Government and the member of the scheme and shall be kept in the custody of the officer
administering the Fund until the loan is repaid in full by the member of the scheme.

ln the circumstances, Management was in breach of the law.

2. Loan Defaulters

Records provided for audit indicate that loan balances of Kshs.6,857,383 owed by
nineteen (19) former county executive committee members and staff were in default in
repayments. ln addition, the Loan Management Committee had not repossessed the
motor vehicles and no measures have been taken to recover these long outstanding loans
contrary to Regulation 15(1) of the Public Finance Management (Baringo County
Government Car Loan Scheme Fund) Regulations, 2023 which states that where a
repayment of a loan is not made in accordance with the terms and conditions, the sums
of money due and owing to the Committee will institute recovery measures against the
defaulters, including adverse listing with Credit Reference Bureau.

ln the circumstances, Management is in breach of the law.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report ofthe Auditor-General on Baringo County Executive Car Loan Scheme Fundfor the year ended 30 June, 2024
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Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual

Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those Charged with Governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(41 of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are

Report of the Auditor-General on Baringo County Executive Car Loan Scheme Fundfor the year ended 30 June, 2024
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considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a)of the PublicAuditAct, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo. ke/audilqr-qeneralg-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA nc BS

Nairobi

31 December,2O24

Report ofthe Auditor-General on Baringo County Exectttive Car Loan Scheme Fundfor the year ended 30 June, 2024
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.1. Statcment of Financial Pcrformancc for the y'ear ended 30thJunc 2024

II :ven ue from non-exchangc trairsactions

6'tr 'ansfers fiom other governrnents entities

7Public contributions and donations

tiTranslers in-kind

Itl :r'en uc from cxchange transactions

9 481,307.83 573.698.86lrt lerest income

l0I{r :ndering of services

llI{rrntal revenue from facilities and equipment

t2Fees and other charges

her income r3Or

.l8l,307.83 573,698.86Total reven ue

Expenses

45,409.75 1,969,281 .00t4Use of goods and services

t5Employee costs

l6Uc ,ard Expenses

t7I)r preciation and amortization expense

IttRepairs and maintenance

t9Cc ntracted services

20Grants and subsidies

)tFinance costs

I ,969,281.00.15,409.751'o tal cxpcnses

J-35,tt9tt.08 ( I,395,582.14)Su rplus/deficit from opcrating activities

()t her gains/(losses)

11Ga in/Loss on salc of assets

23Ca in/Loss on foreign exchange transactions

21Ga in /Loss on fair value of investments

25Irn pairment loss

(t,395,582.14)Su rplus/ (tlcficit) bcforc t:rx {35,tt9tt.08

la [atrorl 26

-l-15,ti9tt.08 ( I,395,582.1,1)Su rplus/(dcficit) for the Ycar

.135.898.0tt ( I,395,582.14)Net Surplus for the year

FY 2022t21r23

Kshs Kshs

s

Nolc 
I FY 2023t2021

I
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The notes set out on pages 25 to 60 tbrm an integral part ol these Financial Statements. The

Financial Statenrcnts set out on Pilges25to60w SI gncd on bchall'ol'thc lrund committcc by
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5. Statcmcnt of Financial l'osition as at 30il'Junc 2024

sels

u rrcnt Assets

21 8.365.756.35 3,163,823.45sh and Cash equivalents

Receivables from Exchange 
-l-ransactions

28 15.541,160.83 t5,394,242.71

Receivables frorn Non-Exchange 1'ransactions 29

l0ventories

3lvestments in financial assets

Total Currcnt Assets 2-1,906,9 I 7.1 8 I8,5511,066. l6

Non-Cu rrent Assets

28 7,315,376.39 I I,084,004.18c ivables from Exchange Transactions

I vestments in financ ial assets 3t

[)ropcrty, Plant and Equipment J.

Intangible Assets JJ

34Ir lvestment Propefty

Total Non- Current Asscts 7,31 5,376.39 I1,084,00{.18
'I.otal Assets (A) 31,222,293.56 29,642,070.35

Currcnt Liabilitics
'I'rade and Other Payables J) 429,05t.45 418,230.50

Refundable Deposits from Customers l6
C lrrent Provision 37

i8Finance Lease Obligation

39I) :fcrred Income

l:t nployee Benefit Obl igations 40

Cr rrrent Portion ol Borrowings 4t

Te ,xatlon 42

T rta I Cu rrcnt l,i:rhilitics 429,051.45 4l 8,230.50

N rn-Cu rrent Liabilities

37Non-Current Provisions

N rn-Current Employee Bcnefi t Obl igation 40

I

-)

r--r FY 21t22t2023

Kshs

I Notcs I rt zo::t:o:r
K-shs

l,iuhilitics
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Borrowings ;1 I

Service Conccssion Liabi I ity 4)

Deferred Tax Liabi lities 44

Total Non- Currcnt Liabilitics

Total Liabilitics (B) 429,t)51.45 .l I tt,2-10.50

Net Asscts (A-I|) .10,793,212.I I 29,22-i,8-19.85

Rcprcsented By:

Reserves

Accurnulated Surplus {-j5,89tt.08 ( I ,395,582.1 4)

Revolving Fund -10,-157,-1:l-1.3{ 30,61 7,780.{tt
Capital Fund

Nct Asscts 311,793,211.42 29,222,198.34

'l'hc financ

Dire

N

l)atc

set out on were signed d ol'

A(; I \li :\ i

lei Gikpno Kiptoo ol
n

C'hairman und Committcc Accounting Officcr llcad of Financc
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ml6. Statemcnt of Changes in Net Assets for the year ended 30th June 2024

Kshs Kshs Kshs Kshs Kshs Kshs

As at July l,2022 30.617.780.48 30,617,780.{8
Revaluation gain

Surplus/ dellcit for the year

Funds received During the year

Transfers from accumulated surplus to revolving fund ( r,395,582. r 4) (1,395,s82. r J)

Capital/development grants received during the year

As at June 30,2023 29,222,198.34 29,222,199_31

As at July l,2023 29,222,198.34 29,,222,198.34
Revaluation gain

Fair value adjustment on investments

Surplus/ (delrcit) lor the year 435.898.08 ,135,898.08

Funds received During the year 1.135,145.00 I,135,1.15.00
Transfers from accumulated surplus to revolving fund

Capital/development grants received during the year

As at Junc 30,,2024 435,tt98.08 30,357,343.34 30,793,211.12

5

l.'air
valur
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17. Statcnrcnt of Cash I'lou's for thc vcar cndccl 3(lrr'.lunc 202{.

Cashflows from opcrating activities

Rcceipts

Transfers from other governments entities

Public contributions and donations

496.807.83 563,003.26Interest reccived

Rendering of serv ices

Rental revenuc lrom facilities and equiprncnt

Fees and other charges

Mortgage payments erroneously banked in car loan
fund

205,999.75

Other Inconrc

496,807.8-3 769,003.01Totnl reccipts

l)aynrcn ts

Fund adrninistration expenses (45,409.7 5) 305,200.00

General expenses 6.939.00

Board Expenses

Repairs and nraintenance

Contracted services

Grants and subsidies

Other payments I,657,142.00

(-ls,{09.75) 1,9(,9,2t|1.00Total paynrcnts

45 {51 ,-j9tt.08 (1,200,277.99)Net cashflnws from/(uscd in) opcrating activitics

Cash florvs from investing activitics

Purchase of I)PE

Purchase of lntangible assets

Proceeds frorn sale of PPE

7,I 15,389.82 7,35 1,871 . 14Proceeds from loan principal repayments

(3,500,000.00) (8,600,000.00)Loan disbursements paid out

Purchase of investrnents

Proceeds tiorn sale ol investrnents

-1,(r 15.-jtl9.tl2 (l,2-18,128.86)Net cash flows from/(used in) investing actil'itics

Cashflolvs fronr fi nancing activitics

Revolving fund receipts r . r 35.145.00
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Pr oceeds fronr borrowings

llr rpayment of borrowings

I,135,145.00Nr :t cash flows from financing Activities

5,201,932.90 (2'448,'106.85)
Nr

Cr

:t increase/(decrease) in cash&

rsh equivalents
27

3,163,823.30 5,6t2,230.15
Ct

20

rsh antl cash equivalents at thc bcginning l",luly
23

27 8,365,756.35 3,163,823.30Cr rsh and cash equivalents at thc end 30th June 2024
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18. Statcmcnt of Comparison of Budget and Actual amounts for the year ended 30th June 2024

il b 6=(a+b) d e:(c<l) f=d/c* 100

Reven ue

Transfers lrorn Other Governments entities

Public Contributions and Donations

ss0,000.00 550.000.00Interest income 481,307.83 68.692.17 86%

Rendering of Services

Rental Revenue lrom Facilities and Equipment

Fees and other charges

1,135, t 45.00 r.r35.r45.00Other lncome(refund)

Total I nconrc I ,685,I {5.00 I,685,145.00 .l8l,307.83 I,203,837.17 28"h

Expenses

870,000.00 870,000.00Use ol Coods and Services 45,409.75 824.590.25 5%

Employee costs

Board Expenses

Repairs and Maintenance

Contracted Services

Grants and Subsidies

Finance costs

Total Iir pend it u re 870,000.00 870,000.00 .15,{09.75 82{,590.25 5"h
Surplus for the period 815,1.15.00 815,115.00 t35,898.08
Capital Expenrliture

8

Original
budgct

Adjustnrent
Fioal budget

Actual on

co m par:rble

basis

l'cr[ormancc
rlill'e rcnce

tli <tl'

utiliz:tlions

K"" TKshs Kshs Kshs Kshs
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19. Notes to thc Financial Statcments

l. Gcncral Information

The fund's objective is to provide a loan scheme for the purchase of motor vehicles by members

of County Executive Committee, County Public Service Board and County Chief Officers and

other County Public Officer eligible under provisions of the Salaries and Remuneration

Commission (SRC/ADM/CIR/l/13/Vol. Ill (128) of l7'h December,20l4). The Fund's principal

activity is provision of car loans to the Members of County Executive and ensuring that loans

advanced are recovered.

9

2. Statement of Conrpliancc and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment, marketable

securities and financial instruments at fair value, impaired assets at their estimated recoverable

amounts, and actuarially determined liabilities at the ir present value. The preparation of financial

statements in conformity with lnternational Public Sector Accounting Standards (IPSAS) allows

the use of estimates and assumptions. It also requires management to exercise judgment in the

process ol applying the Fund's accounting policies.The areas involving a higher degree of
judgment or complexity, or rvhere assumptions and estimates are significant to the financial

statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Fund. The financial statements have becn prepared in

accordance with the PFM Act 2012, Baringo County Government Car Loan Scheme Fund)

Regulations 2016, and International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.
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J. Adoption of Ncw and Revised Standards

Ncw und anrcneled slandards and inlerpretulions in issue hul not lel effective in lhe

ycur cndul 30 June 2024.

IPSAS 43

Leases

Applicobte I't January 2025
'Ihe standard sets out the principles lor the recognition, measurement.

presentation, and disclosure of leases. 1'he objective is to ensure thal

lessees and lessors provide relevant information in a manner thal

faithlully represents those transactions. This inforrnation gives a basis

fbr users of financial statements to assess the elfect that leases have

on the financial position, financial perfbrmance and cashflows of an

E,ntity.

The new standard requires entities to recognise, measure and presenl

information on right of use assets and lease liabilities.
Not rele+,ant.

IPSAS 44:

Non- Current Assets Held

for Sale and Discontinued

Operations

Applicabte I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower ofl carrying amount and fair value less costs tc

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Nol relevanl.

IPSAS45: Prope(y Plant

and Equipment

Applicable lst JanuaTy )Q25

The standard supersedes IPSAS l7 on Property, Plant and EquipmentJ

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infrastructure assets and measurement. Heritage assets were

previously excluded from the scope of IPSAS 17 in TPSAS 45,

heritage assets that satisfy the definition of PPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure assets,

implementation guidance and illustrative examples. The standard has

clarified existing principles e.g. valuation of land over or under the

infrastructure assets, under- maintenance of assets and distinguishing
significant parts of infrastructure assets.

Not relevant.

IPSAS 46:

Mcasurernent

Appticable I't January 2025

The objective of this standard was to improve measurement guidance

across IPSAS by:

i. Providing further detailed guidance on the implementation ol

St:rndarrl ffectivc date and impact:

t0
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commonly used measurement bases and the circumstances

under which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency

across IPSAS.

iii. Amending where appropriate guidance across IPSAS related

to measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measuremenl

bases called the current operational value.

Expected to affect valuation ofsecurities,

IPSA54T

Revenue

Appticabte I't January 2026

This standard supersedes IPSAS 9- Revenue from exchange

transactions, IPSAS ll Construction contracts and IPSAS 23 Revenue

lrom non- exchange transactions. This standard brings all the

guidance of accounting for revenue under one standard. The objective

ofthe standard is to establish the principles that an entity shall apply

to report useful information to users of financial statements about the

nature, amount, timing and uncertainty of revenue and cash flow

arising from revenue transactions.

Relevant. Proper projection.

I PSAS48:TransferExpenses Appticabte I't January 2026

The objective of the standard is to estabtish the principles that a

trinsfer provider shall apply to report useful inlormation to users o1

financial statements about the nature, amount, timing and uncertainty

of expenses and cash flow arising from transfer expense transactions,

This is a new standard for public sector entities geared to provide

guidance to entities that provide transfers on accounting for such

transfers.

Nol relevanl.

IPSAS49: Retirement

Benefit Plans

Applicable I't January 2026

The objective is to prescribe the accounting and reporting

requirements for the public sector retirement benefit plans which

provide retirenrent to public sector employees and other eligible
participants. The standard sets the financial statements that should be

presented by a rctirenrent benefit plan.

Nol relcvanl

Early adoption of slandards

The Fund did not early - adopt any nerv or amended standards in the financial year

il



Baringo County Fl,xccutivc Car Loan Schcme Funtl
Annual lleports antl Financial Statcmcnts for thc 1'car cndcd June J0,202;[.

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenuc from non-exchange transactions

Fees and other charges

The Fund recognizes rcvenues from fees and other charges when the event occurs, and

the asset recognition criteria are met. To the extent that there is a related condition

attached that would give rise to a liability to repay the amount, deferred incorne is

recognized instead of revenue. Other non-exchange revenues are recognized when it is

probable that the future economic benefits or service potential associated with the asset

will flow to the Entity and the lair value of thc asset can be measured reliably.

Transfers from other government entities

Revcnucs t'rorn non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control ofthc asset (cash, goods, services, and

property) if the transler is free frorn conditions and it is probable that the economic

bencfits or service potential related to the asset will flow to the Fund and can bc

measurcd reliably. To the extent that there is a related condition attached that would

givc risc to a liability to repay the amount, the amount is recorded in the statement ol'

financial position and realised in the statement ol financial performance over the useful

lile of the assets that have been acquired using such funds.

ii) Revcnue from exchange transactions

Rendering of services

The Fund recognizes revenue from the rendering ofservices by reference to the stage of

corrrpletion when the outcome olthe transaction can be estirnated reliably. The stage of

cornpletion is measured by ref-erence to labour hours incurred to date as a percentage ol

total estirnated labour hours. Where the contract outcome cannot be measured reliably,

revenue is rccognized only to the cxtent that the expenses incurred are recoverable.

l2
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Interest income

Interest income is accrued using the efl'ective yield method. The effective yield discounts

estimated future cash receipts through the expected lile ofthe financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to

determine interest income each period.

Rental income

Rental income arising from operating leases on investment prope(ies is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budgct inforntation

In the original budget for the Current FY, allocation to car loan was not factored in the

budget approved by the Fund Committee on 24th August 2023. The fund utilized its

revolving fund to meet its obligations. Subsequent revisions or additional appropriations

were made to the approved budget in accordance with specific approvals from the

appropriate authorities. The additional appropriations are added to the original budget by

the Entity upon receiving the respective approvals to conclude the final budget. The Fund

did not record additional appropriations on the 2024 budget following the governing

body's approval. The Fund's budget is prepared on a different basis to the actual income

and expenditure disclosed in the financial statements. The financial statements are

prepared on an accrual basis using a classification based on the nature ofexpenses in the

statement of financial performance, whereas the budget is prepared on a cash basis. The

amounts in the financial statements were recast from the accrual basis to the cash basis and

reclassifled by presentation to be on the same basis as the approved budget. A comparison

of budget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. In addition to

the Basis dilference, adjustments to amounts in the financial statements are also made for

differences in the forrnats and classification schemes adopted for the presentation of the

financial statements and the approved budget.

ti
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c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used

to conlpute the amount are those that are enacted or substantively enacted, at the reporting date

in the area where the Fund operates and generates taxable income. Current income tax relating to

itetns recognized directly in net assets is recognized in net assets and not in the statement of

financial perlormance. Management periodically evaluates positions taken in the tax returns with

respect to situations in which applicable tax regulations are subject to interpretation and

establ ishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date. Deferred tax liabilities are recognized lor all taxable temporary differences,

except in respect of taxable temporary differences associated with investments in controlled

entities, associates, and interests in joint ventures, when the timing of the reversal of the

temporary differences can be controlled and it is probable that the temporary differences will not

reverse in the floreseeable future. Deferred tax assets are recognized for all deductible temporary

diffbrences, the carry forward of unused tax credits, and any unused tax losses. Deferred tax

assets are recognized to the extent that it is probable that taxable profit will be available against

which the deductible temporary differences, and the carry florward of unused tax credits and

unused tax losses can be utilized, except in respect of deductible temporary differences

associated with investments in controlled entities, associates and interests in joint ventures,

delerred tax assets are recognized only to the extent that it is probable that the temporary

differences will reverse in the foreseeable future and taxable profit will be available against

which the temporary differences can be utilized.

The carrying amount ofdeferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized delerred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future

taxablc profits will allow the delerred tax asset to be recovered. Deferred tax assets and

liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realized or the liability is settled, based on tax rates (and tax larvs) that have been enacted or

substantively enacted at the reporting date. Deferred tax relating to items recognized outside

t4
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surplus or deficit is recognized outside surplus or deficit. Deferred tax iterns are recognized in

correlation to the underlying transaction in net assets. Deferred tax assets and defcrrcd tax

liabilities are ollset if a legally enforceable right exists to set off current tax assets against

current income tax liabilities and the delerred taxes relate to the same taxable fund and the same

taxation authority.

Sales tac

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incurred on a purchase ofassets or services is not recoverable from

the taxation authority, in which case, the sales tax is recognized as part of the cost of

acquisition ofthe asset or as part of the expense item, as applicable.

ii) When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part o[receivables or payables in the statement offinancial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The

carrying amount includes there placement cost of components o[ an existing investment

property at the time that cost is incurred if there cognition criteria are met and excludes the

costs of day-to-day maintenance of an investrnent property. lnvestment property acquired

through a non-exchange transaction is measured at its fair value at the date of acquisition.

Subsequent to initial recognition, investment properties are measured using the cost model

and are depreciated over a period, or investment property is measured at fair value with

gains and losses recognised through surplus or deficit Investment properties are

derecognized either when they have been disposed of or when the investment property is

permanently withdrarvn from use and no future economic benefit or service potential is

expected from its disposal. The dilference between the net disposal proceeds and the

carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are made to or from investnrent property only when there is a change

.l use

l5
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e) Property, plant, and equipment

All property, plant, and equipment are stated at cost less accumulated dcpreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the iterns. When significant parts ol property, plant and equiprnent are required to be

replaced at intervals, the Entity recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is

perfbrmed, its cost is recognized in the carrying amount ol the plant and equipment as a

replacement il thc recognition criteria are satisfied. All other repair and maintenance costs

arc recognized in surplus, or deficit as incurred. Where an asset is acquired in a non-

exchangc transaction lor nil or nominal consideration the asset is initially measured at its

fair value.

f) Leases

Finance leases are leases that transler substantially all thc risks and bcnefits incidental to

ownership of the leascd itern to the f'und. Assets held under a finance lease are capitalized at

the commencement of the lease at the l-air value of the leased prope rty or, if lower, at the

present value of the future minimum lease payments. The Entity also recognizes the

associated lease liability at the inception ol the lcase. The liability recognized is measured

as the present value olthe luture minimum lease payments at initial recognition. Subsequent

to initial recognition, lease payments are apportioned between finance charges and

reduction of the lease liability so as to achieve a constant rate o[ interest on the remaining

balance ofthe liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the uselul life of the asset. However,

if there is no reasonable certainty that the Entity rvill obtain ownership of the asset by the

end of the lease term, the asset is depreciated over the shorter of the estimated useful life of

the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased itern to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.

t6
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g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost ol intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accurnulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets with an

indefinite useful life are assessed for impairment at each reporting date.

h) Research and development costs

The Entity expenses research costs as incurred. Devcloprrent costs on an individual

project are recognized as intangible assets when the Entity can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be available

for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

arnortization and accumulated impairment losses. Amortization of the asset begins when

development is cornplete, and the asset is available for use. It is amortized over the period

of expected futurc benefit. During the period of development, the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.

t1



Ilaringo Count-v Executive Car Loan Schcme Funtl
Annual Reports and Financial Statcmcnts for thc ycar endcd Junc 30,2024

Financial instruments

IPSAS 4l addresses the classification, measurement, and de-recognition of financial assets and

financial liabilities, introduces new rules lor hcdge accounting and a new impairrnent model for

financial assets. The entity does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's financial statements. A financial instrument

is any contract that gives rise to a tlnancial asset ofone entity and a tlnancial liability or equity

instrument of another entity. At initial recognition, thc entity measures a financial asset or

financial liability at its fair value plus or minus, in thc casc ol a financial asset or financial

liability not at fair value through surplus or deficit, transaction costs that are directly attributablc

to the acquisition or issuc ofthe financial asset or financial liability.

a) Financial assets

Classification of financial assets

Thc entity classifics its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity, or lair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost whcn the financial asset is

held within a management model rvhose objcctive is to hold flnancial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments ol principal and interest on the principal outstanding. A

financial asset is measured at lair value through net assets/ equity if it is held within the

managcment model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be nreasurcd at fair value through surplus or deficit unless it

is measured at amortized cost or fair value through net assets/ equity unless an entity has made

an irrevocable election at initial recognition for particular investments in equity instruments.

I8
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Subsequent measu rement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amo(ized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Fair value through net assets/ equity

Financial assets that are held lor the collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and interest,

are measured at fair value through net assets/ equity. Movements in the carrying amount are

taken through net assets, except for the recognition of impairment gains or losses, interest

revenue, and foreign exchange gains and losses which are recognized in surplus/deficit. Interest

income from these financial assets is included in finance income using the eflective interest rate

method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances lor any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review ol all outstanding amounts at the

year-end.

l9

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amo(ized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part of a hedging relationship is recognized

in profit or loss when the asset is de-recognized or impaired. Interest income from these

financial assets is included in finance income using the eflective interest rate method.



Baringo County Exccutivc Car Loan Schcnre Funtl
Annual lleports antl Financial Statcmcnts for thc year endctl Junc J0,2021.

Fair value through surplus or deficit

Financial assets that do not meet the criteria lor amortized cost or fair value through net assets/

equity are measured at lbir value through surplus or deflcit. A business model where the entity

manages financial assets rvith the objective ol realizing cash florvs through solely the sale of the

assets would result in a lair value through a surplus or deficit model.

Impairment

The entity assesses, on a forward-looking basis, the expccted credit loss ('ECL') associated with

its financial assets carried at amortized cost and lair value through net assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date.

b) Finnncial liabilitics

Classification

The entity classifies its liabilities as subsequently measured at amortizedcost except for financial

liabilities measured through profit or loss.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or a nominal cost), the cost of the inventory is its

fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for. as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct nraterials and labour and a proportion

of manulacturing overheads based on the normal operating capacity but excluding

borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or lor a

norninal charge, that class of inventory is measured at the lower of cost and current replacement

cost.Net realizable valuc is the estimated selling price in the ordinary course of operations, less

thc estirmated costs ol cornpletion and thc estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense rvhen deployed for utilization or

consurnption in the ordinary course ol'operations of the Entity.

20
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j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow ofresources embodying economic benefits or

service potential will be required to settle the obligation and a reliable estimate can be made of

the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement.

k) Contingent liabilities

The E,ntity does not recognize a contingent Iiability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

l) Contingent assets

The Entity does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not whotly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. lf it has become virtually certain that an inflow of economic

benefits or service potential will arise and the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial statements of the period in which the

change occurs.
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m)Nature and purpose of reserves

The E,ntity does not create and nraintain reserves in tcrrns of specific requirements

n) Changes in accounting policies and estimates

The Entity recognizcs the effects of changes in accounting policy retrospect ively. The eff-ects of

changes in accounting policy are applicd prospectivcly ifretrospective application is impractical.

o) Employee benefits

Retirement benefit plans

The E,ntity provides retircment benefits for its employces and directors. Defined contribution

plans are post-employrnent benefit plans under which an Entity pays fixed contributions into a

separate Entity (a lund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employcc service in the current and prior periods. l'hc contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable. Defined benefit plans are post-employrrcnt benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on thc projected

unit credit method basis. Deficits identified are recovcred through lump sum payments or

increased future contributions on a proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-ernployment benefit obligation.

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted lor at the ruling rate oIexchange on the

date of the transaction. Trade creditors or debtors denominated in foreign currency are reported

at thc statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reporting of creditors

at ratcs diflerent from those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.
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Annual Reports and Financial Statements for the year endcd June 30,2021.

q) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equ ipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when the construction of

the asset is complete. Further borrowing costs are charged to the statement of financial

performance.

r) Related parties

The Fund regards a related party as a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the Fund, or vice versa. Members

o[ key management are regarded as related parties and comprise the Fund Committee, Fund

Administrator, and senior managers.

s) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters in determining

the appropriate accounting treatment and disclosure requirements. In particular, where a private

party contributes an asset to the arrangement, the Entity recognizes that asset when, and only

when, it controls or regulates the services the operator must provide together with the asset, to

whom it must provide them, and at what price. In the case of assets other than 'whole-of-life'

assets, it controls, through ownership, beneficial entitlement, or otherwise - any significant

residual interest in the asset at the end of the arrangement. Any assets so recognized are

measured at their fair value. To the extent that an asset has been recognized, the Entity also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.
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t) Cash and cash equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, shoft-term deposits on call,

and highly liquid investrnents with an original nraturity of three months or less, which are

readily convertible to known amounts olcash and are subject to an insignificant risk o[changes

in value. Bank account balances includc amounts held at the Central Bank of Kenva and various

commercial banks at the end of the financial year.

u) Comparative figu res

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

v) Subsequent events

There havc been no events subsequent to the financial year end with a significant irnpact on the

financial statements for the year endcd June 30,2024.
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Fund's financial statements in conformity with IPSAS requires

management to rnake judgments, estimates, and assumptions that affect the reported amounts of

revenues, expenses, assets and Iiabilities, and the disclosure ol contingent liabilities, at the end

of the reporting period. However, unce(ainty about these assumptions and estimates could result

in outcomes that require a material adjustment to the carrying amount of the asset or liability

affected in future periods. State alljudgements, estimates, and assumptions made:

Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control of

the Entity. Such changes are reflected in the assumptions when they occur. IPSAS L140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility, and adaptability to changes in technology and

processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note

3T.Provisions are measured at the management's best estimate ol the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect is

material.
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6. Transfers from Othcr (iovcrnment entities

b)Transfers from County Departments

Unconditional C rants

Operational Grant

Unconditional development grants

Other Crants

Total U ncond itional (irants

Conditional Grants amortised/ transferred to revcnue

Development Crant

Operational Crant

Other Organizational Grants

Ks hs Kshs Ksh s Kshs Kshs

-l-otal

26

I)cscription
FY 2023t2021

Kshs

FY 2022t2023

Ks hs

Total Government Crants and Subsidies

Namc of The Entitl
Sending the C rant

lArnount

I recognizerl ro

I Statement of
lFinancial

lp.rfnrrnn.".

A m()u nt
deferred
under
defcrred
income.

Amounl
recognised in

capital fund.

'l'otal

transfers(Cu
rrent FY)

I nscrt
Compa rative
FY



B:rringo Coung, Exccutive Car Loan Schcme Fund
Annual llcports and Financial Statcments for the ycar cnded June 30, 2024.
'7. l'uhlic Contributiorrs itntl l)onalions

8. T ra ns fers in-kind.

9. I ntcrcst incomc

Research Donations

Donations transferred to revenue on conditions being

met.

Other Public Donations

Total Transfers and Sponsorships

Reconciliation oI Putrlic Contributions and

Donations

Balance lJnspent at Beginning ofThe Year

Current Year Receipts

Conditions Met - Transferred to Revenue

Conditions To Be Met - Rernain Liabilities

Others

Total 'l'ra nsfcrs in-kind

48 r.307.83 573.698.86Interest Inconre Fronr Car Loans

Othcrs

181,307.83 57t,698.tt6Total I ntcrest incomc

27

FY 2022t2023
Description

KshsKshs

tr'2023t2024

FY 21t23t2$21

Kshs ,

FY 2022t2023
Dcscription

Kshs

Payments by County Department on behalfofthe entity

Dcscription
FY 20?3t2024

Kshs

Fy 21t22t2023

Kshs
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10. llcndcring of Scrviccs

I l. Ilcntnl Rcvcnuc from Facilitics antl Equipmcnt

12. Fees and other chargcs

Training F'ees

Others (specify)

Total Rcvcnue fronr The Rendering of Scrviccs

Operating Lease Revenues

Contingent Rentals*

Total ltcn tals

Fees

Charges from defaults

Others

Total Fccs and other chargcs

28

F Y 202J/202,1 F\ 2022t2023
Description

Kshs Kshs

Description
Fv 21t23t2021 FY 2022/2023

Kshs Kshs

FY 2023t2$21

I
FY 2022t21123

Kshs
I)e-scrirrtion

K,shs
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13. Othcr Incontc

lnterest on cash investments and fixed deposits

lnterest on Bank balances

Intcrest incornc liom 'l'rcasury []ills

lntcrest income lrom Treasury Bonds

lnsurance recoveries

Incornc lrorn sale of tcndcr

Services concession income

Skills development levy

Miscellaneous incomes

Total Othcr incomc

29

I n zo:-lrzozr I FY 202212023
Description

Kshs Kshs

Bad debts recovered



Baringo Count-v Exccutive Car Loan Schcmc Fund
Annual Reports and Financial Statcmcnts for thc year cntlctl June J0,202.1.

14. Use of Goods antl Sen,iccs

Water

Subscriptions

Advertising

Administration Fees 305.200.00

Audit Fees

Conferences and Delegations

Loan Processing Costs 84.00
Consumablcs

Fuel and Oil

lnsurance 43. t67.00 1,657,t42.00
Legal Expenses

Licenses and Permils

Postage

Printing and Stationery

Hire Charges

Rent expenses

Security Costs

Ski I ls Developrnent Levies

Inventory Scrapping

Telccornmun icat ion

Training

Travel, Subsistence & Other Allowances+

Barrk charges 2,242.75 6.85 5.00

Other - refund to car loan

Total {5..109.75 I ,,969,281.00

-10

I ry zo:.lrzozr

I x.n'
FY 2022t2023

!)cscription
Kshs

Electricitv
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15. Emplol'ce Costs

I6. Board Expcnses

17. Dcpreciation and Amortization Expcnse

Salaries and wages

Employer contribution to health insurance schemes

Employer contribution to pcnsion schemes

Travel, accommodation, subsistence, & other allowances

Housing benefits and allowances

Overtime paynlents

Performance and other bonuses

Social contributions

Cratuitv

Extraneous

Other employee related costs *

Employec costs

ChairmarVDirectors' Honoraria

Sitting Allowances

Medical Insurance

lnduction and Training

Travel and Accommodation

Other Allowances

Tota I

Property, plant, and equiprnent

Intangible assets

Investrnent property carried at cost

Total depreciation and amortization

ll

F\'2022t2023FY 2$23t2021

KshsKshsf)cscription

Descriptior I nv zozv:oz.l
T tt"t*

FY 2022t2023

IGht

Description
F\',2023t2024

K.Lt
{

FY 2022t2023

K.ltt
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Annual Reports and Financial Statenrents for the ycar cndcd June 30,2024.
18. Ilc pa irs antl Maintenancc

19. Contracted Sc rv iccs

20, (irants antl Subsidics

Property and equiprnent

Investnrent Propcrtl,

Equipment and Machinery

Vchiclcs

Furniture and Irittings

Computers

Others (specify)

Total Repairs and Maintenancc

Actuarial Valuations

lnve stment Valuations

Property Valuations

Others (specify)

Total Contracted Services

Education Initiatives and Programs

Social Dcvcloprnent

Community Trust

Sporting Bodies

Others (specify)

Total (J rants and Subsirlics

-t:

FY 2023t2021

Kshs

FY 2022t2023

Ksht
Dosc ription

Dcscription
Fv 20?3t21)21 Fv 2{127t2023

Iftt*l(shs

FY 2023t2021 FY 2t122t2023

Kshs
Dcscription

Kshs

Community Development
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21. Finance Costs

22. Gain/Loss on Salc of Assets

23. Gain/Loss on foreign exchange transactions

Borrowings (amortized cost) *

Finance leases (amorlized cost)

Unrvinding of discount on leasc liabilities

Interest on bank overdralts

lnterest on loans fiom commercial banks

Total finance costs

Property, plant and equipment

lntangible assets

Other assets not capitalised

Total gain on sale of assets

Gain on foreign exchange transactions

Loss on foreign exchange transactions

Total Gain/Loss

.,J

I Fl 2o2J/l()2{

t Krt.t-
I F)',2oZ2l2r)2J

I)escription
Kshs

FY 2023i202{ FY 2022t21t23
I)cscriptiort

Kshs K.shs

FY 21t23t2021 FY 2022t202J

Kshs
Description

Kshs



Baringo County Fl,xccutivc Car Loan Scheme Fund
Annual Rcports and Financial Statcnrcnts for thc )cirr cndcd ,Iunc J0, 202{.
21. Gnin/ (loss)on Fair Value Invcstnrents

25. Impairment Loss

26. Taxation

Investments at Fair Value- Equity investrnents

Fair value - Investment property

Fair value- other financial assets (specify)
-l'otal (iain

Propcrly, Plant and Equipnrent

Intangible Assets

Total lnrpairmcnt Loss

Currcnt inconrc tax charge

Tax charged on rental income

Tax charged on interest income

Dcferrcd tax: [note 44]

Original and rcversal of temporary dillerences

lnconre tax expensc reported in thc statcmcnt of
financial pcrformancc

34

bY 2022t2023
Description

Kshs Kshs
+

Fv 202it2021

Description I FY 2{t23t202{ I FY 2122t21t2J

Kshs Kshs

Descri ption
Fy 202Jt2$21

Kshs

1.'l' 2022/202J

Kshs
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27, Cnsh and Cash Equivalents

Dctailed Analysis of thc Cash and Cash Equivalents

8,365,756.35 3,163,82J.,{5Bank balances

On - Call Deposits

Fixed Deposits Account

Others

3,163,823.45Total Cash and Cash Equivalents 8,365,756.35

a) Bank balances

Kenya Commercial Bank I t793289t4 8,365,756.35 3,163,823.45

Bank

Su b- Total 8,365,756.35 3,163,823.45

b) On - Call Deposits

Bank

Bank

Su b- Total

c) Fixed Deposits Account

[]ank

Bank

Su b- Total

d) Others

Cash In Transit

Cash ln Hand

Mobile Money Accounts

Su b- Total
(lrund-lirtal 8,J65,756.35 J,163,823.45

3-5

FY 2023/2021 F Y 2022/2()23

Kshs
Dcscri ption

Kshs

I inancial lnstitution Account numbcr
I FY 2o2J/202{

I xsns

ItY 2022t2023

Kshs
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Annual llcports and Financial Statcments for the ycar entled Junc 30,2024
28. Rcccivablcs from Exchange Transactions

(b) Ageing analysis for Receivatllcs from exchange transactions

('u rrcnI llcccir':r hlcs

Loan interest receivable r38.690.88 154. t90.88

Current Loan Repaynrents Due t4,839,922.t0 15,240,05 1.84

Fees and other charges due

Accounts receivables 562,547.85

Less: lnrpairrnent Allowancc

Total ('u rrcnt l{ecciva bles I5,51I,t60.81 15,391,,212.72

Non-('u rrcnl llcccivahlcs

Long Terrn [,oan Repayments Due 7,315,376.39 I t,084,004.18

Total Non- (lurrcnl ltccciva h lcs 7,J 15,376.39 I I,0tt{,00{.t8

Total lleceil'ablcs fronr Erchangc f'ransactions 22,856,537.2t 26,,178,216.90

Current FY
7o of the

total
Com pa rative

FY
7" of the

tolal

Less than I year 7,24t,249.2s 32% 154, r90.88 t%

Between l- 2 vears 0% r2,348.106.14 47%

Between 2-3 years 5t2,234.t6 2o/o 2,89t,745.50 t7%

Over 3 years 15, r03,053.80 66% I 1,084,004.l8 42%

Total (a+b) 22,856,537.21 26,178,246.90

36

FY 2022/201J

Kshs

FY 21J23t2021
Dcscription

Kshs

Description
FY 2023t2021

Kshs

FY 2$22t2073

Kshs
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At the beginning of the year

Additional provisions during the year

Recovered during the year

Written ofl'during the year

At the end ofthe year

(c) Reconciliation for Impairnrcnt Allorvance on Rcccivablcs from Exchange Transactions

29. Receivables from Non-Exchange Transactions

Rcconciliation for Impairment Allorvancc on Receivablcs from Non-Exchangc Transactions

Specify

Total receivablcs

Cu rren t

rY

o/o of
the

total

Compar
ative
FY

o/" of
the total

Ageing Analysis- Receivables from non-

exchange transactions
o/ /oLess than I year

% %Between I -2 years

/oOver 3 years

/oTota I

At the beginning of the year

Additional provisions during the year

Recovered during the year

Written olf during the year

At the end of the year

I rt roz:lzozr FY 2022t2023
lmpai rnrcnt allowance/ provision I

K.shs Kshs

t'Y 2023t2024 FY 2022t2023
Description

Kshs Kshs

F Y 2023/202{ FY 2022t2023

DescriDtion Kshs Kshs

-tt
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Annual Rcports and Financial Statcnrcnts for thc ycar entlcd June 30,202,1.

30. I nvcn torics

31. Investments in financial asscts

Consumable stores

Other goods held for resale

Catering

Others (specify)

Less: allowance for irnpainnent

Total inventories at the lower of cost and net realizable
value

a) Investment in Treasury bills and bonds
Financial institution

CBK

CBK

Sub- total

b) Investment with Financial Institutions/ Banks
Bank x

Bank v

Sub- total

c) Equity investments (specify)

Equity/ shares in Entity

Sub- total

C rantl tolal

i8

I rv zo:llznz+ FY 2022t2023
Dcscription

Kshs Kshs

Dcscriplion
FY 21t23t2021

Kshs

FY 2022t2023

Kshs



Baringo County Executive Car Loan Schcmc Fund
Annual Rcports and Financial Statemcnts for the ycar ended.Iunc 30,2024.

tl) Movcmcnt of Equity Invcstments

e) Shareholding in other entities

For investments in equity share listed under note 3l above, list down the equity investments

under the fotlowing categories:

At the beginning ofthe year

Purchase of investments in the year

Sale of investments during the year

Cain/(loss) in fair value of investments through surplus or deficit

At the end ofthe year

(t/ Kshs Kshs Kshs

I.lntitv A

Entitv B

Ilntitv C

39

I n uozJl:nr.r I rr zo::lzozJ
I rn pairment allowance/ provision

Kshs Ks hs

Nltrrte ol
[," ul it.r' rvhcrc

invcsttncnt is

hcltl

No of shares

,r- om i nal

valuc of
shares

Fair valuc ol'
sha rcs

t I +
Dirccr I I ntl irect

ng I shnrchokling
Effectivc

shareholtling
Com pa ral ive

eho l'e rr
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32. Property, Plant and Equipment

Depreciation rate

As At lJuly 2023

Additions

Disposals

Transfers/Adj ustmenls

As at 30'h June2023

Additions

Disposals

As at J0'h,l u nc 2024

Depreciation And Impairment

At I Julv 2023

Depreciation

lmpairment

Transfers/ Adj ustments

As At 30'hjune 2024

Depreciation

Disposals

Irnpairment

Transfer/Adj ustment

As at 30'hJune 2024

Net Book Values

As at 30'hJune 2023

As at 30'h June 2024

40

Cost/llevalucd amount
La nd Buildings

i\lotor
veh iclcs

Furniture
and fittings

ICT
Eq u ipment

Officc
Eq u ipncn t

Other
Assets

(specifl')

Capital
Work in
pr0gress

Tota I

Kshs Kshs Kshs Kshs Ksh s Kshs I Kshs Kshs Kshs

Transfer/Adj ustments
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Annuirl li.eports and Financitl Statements for the year ended June 30,2024,

Val uation

Land and buildings/ Equipment were valued by valuers in line with the National Assets and

Liabilities Management Policy and Guidelines (issued 30'h June 2020).

(b) Property, Plant and Equipment at Cost

lf the freehold land, buildings, and other assets were stated on the historical cost basis the amounts

would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated

Land

Buildings

Plant And Machinery

Motor Vehicles, Including Motorcycles

Computers And Related Equipment

Office Equipment

Furniture and Fittings

Others (specify)

Total

PIant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment

Iru rn itu rc and [rittings

Others (specify)

1t

I

Cost
{ccu nr uhtctl
Dcprcciation

Kshs

NBV

Kshs
Description

+
Kshs

Dcscripl ion
Cost or valuation

Norrnnl annual
dcprcciatiort cha rgtr

Total



Baringo County Exccutivc Car Loan Schcmc Funtl
Annual Rcports and Financial Statcmcnts I'rr r thc r-car cnrletl .f unc 30,2021
J3. Intangible Assets

31. I nvcstment Propcrty

Cost

At bcginning of thc year

Additions

At end ofthe year

Anrortization and impairnrcnt

At bcginning of thc ycar

Amort izat ion

Impairrrcnt loss

At end of thc year

NItV

At beginning of the year

Additions

Disposal during the year

Depreciation

hrpairnrcnt

Gain/(loss) in fair value (il I'air value is elected)

At cntl of thc vcar

1l

Description
FY 2023t2021

Kshs

I Fv 2022t21t23
I

I Krh.

FY 2023t21t21 FY 2022t2023
Description

Kshs Kshs



Ilaringo Coung'Executivc Car Loan Schcme Fund
Annual Ileports and Financial Statcnrents for the year ended June 30,2024.

35. Tradc and Othcr l)avablcs

36. llcfu n da blc l)cposits (lustonrcrs

429,051.45Trade payables

Employee payables

Third-party payments

Other payables

Total trade and other payables 429,051.45

Cu rrent FY '/o of the
Total

Com parative
FY

7o of thc
TotalAgeing analysis: (Trade antl other pa1'ables)

) -/oUnder one year l0,820.25

418,231.45 97 0h
I -2 years

/o2-3 years

Over 3 vears %

Total (tie to above total) 429,051.45 100"4

Custorner deposits

Prepayments

Othe r deposits

Total deposits

Cu rrcnt FY
7. of the

Total
Com pa rative

FY

o% of the
TotalAgeing anall'sis: (Rcfundablc tl cposits)

U nrler onc t'cl r %

I -2 vears

/o2-3 years

Over J vears
-I-ota 

I

4)

FY 2023t2024 I Fv 2022t2023
Description

Kshs Kshs

I FY 2022t2$23

i t{.tt.
I-ni z-ozriioli

DcscriDtion
Kshs



Ilaringo County lixccutivc Car Loan Schcnrc Fund
Annual Rcports and Financial Statcnrcnts for thc ycar on(led Junc 30,2024

37. I'rov isio ns

38. Financc Lcase Obligation

Maturity Analysis

Analvsed as:

Balance brought forward at the beginning
of the year

Additional provisions during the year

Provision utilised during the year

Change due to discount and time value for
money

Total provisions at thc end )ear
Analvsetl as:

Currerrt Provisions

Non-Current Provisions

II I

At thc start of the ycar

Discount interest on lcasc liabilitv

Paid during the year

At end of the vear

Year I

Y ear 2

Year 3

Year 4

Year 5 And Onlvards

[-ess: [Jnearned lnterest

Tota I

Current

Non- Current

l'ota I

44

Leave
l)escri tion tsI(tn

Kshs

Bonus
rovision

(iratuity
Provision

()ther
rov ision

Kshs Kshs Kshs

I'otal

Kshs

l)cscription Amount (Kshs)

FY 2023t2021 Fy 2022t2023
Dcscription

--+-

Kshs Kshs

I'eriotl Anrount ( Kshs)



Baringo County Exccutive Car Loan Scheme Fund
Annual Reports antl Financial Statements for the year ended Junc 30,2021.

National/ County Government

Publ ic Contributions and Donations

Total Defcrred I nconre

Thc deferred inconre movement is as follows:

39. Deferred Income

40. Employee Bcnefit Obligations

Retirement benefit AsseU Liability

The Entity does not operate a defined benefit scheme for all full+ime employees from July l, 2023. The

scheme is administered by the custodian of the scheme. The scheme is based on percentage ofthe salary ol
an employee at the time of retirement. An actuarial valuation to fulfill the financial reporting disclosure

requirements of,lPSAS39was carried out as at by actuarial valuers on this basis the present value of the

defined benefit obligation and the related current service cost and past service cost were measured using the

Projected Unit Credit Method. The principal assumptions used for the purposes of valuation are as follows:

Kshs KshsKshs

Balance Brought Forward

Additions

Translers To Capital Fund

Transfers To Income Statemenl

Other Translers

Balance Carried Forward

Kshs Kshs KshsKshs Kshs

Current Benefi t Obl igation

Non-Current Benefi t Obligation

Total Employee Benefits

Obligation

45

Description
F\' 202J/2024

Kshs

FY 21t22t2023

Kslrs

National/
CountI'

(iovernrnenl

Public I

conlrihutions I

and donations I

Total

Dcscription

)efined

bencfit

Post-

employmcn

t medical
bencfits

0thcr
llenefils

(Current
FY)

(Cont pa rat
ive F'Y )
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Recognition of Retirement Benefit Asset/ Liability

a) Amounts recognised under other gains/ Losses in the statement ofFinancial Perfonnance

Discount Rates

Future Pension Incrcases

Mortality (pre- retirenrent)

Mortality (post-retirement)

W ithdrau'als

I ll I Icaltlr

Rctircnrcnt

Thc return on defined plan assets

Actuarial gains/ losses arising from changes in

demographic assumptions

Actuarial gains/ losses arising from changes in

financial assumptions

Actuarial gains and losses arising from experience

adjustments

Others (specify)

Adjustments for restrictions on the defined benefit

asset

Rc measurement of the nct defincd bencfit
liability (asset)

4(t

F\',2023t2021 Fv 2022t21t23
I)cscription I
Future Salary Increases

tsY 2023t2024 FY 2022t2023
Descriptior

Kshs I(s hs
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Present value ol' dcflned benefi t obl i gations(a)

Fair value of plan assets(b)

Funded status(=a-b)

Restrictions on asset recognised

Others(specify)

Net asset or liability arising from defined benefit

obligation

b) Amounts rccogniscd in thc Statcnrcnt of Financial Position

The Entity does not contribute to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The Entity's

obligation under the scheme is limited to specific contributions legislated from time to time and is

currently at nil per employee per month. Other than NSSF the Entity has no defined contribution

scheme operated by Pension Fund. Employees contribute 0% while employers contribute 0o% of

basic salary. Employer contributions are recognized as expenses in the statement ol financial

performance within the period they are incurred.

41. Borrowings

a) External borrowings

Balance at beginning of the year

External borrorvings during the year

Repayments of during the year

Balance at end of thc year

b) Domestic borrowings

Balance at beginning ofthe year

Dornestic borrowings during the year

Repayments during the year

Balancc at end ofthe )ear

Balance at end of the period- domestic and
External borrowings c = a+b

Short Tcrm llorrorvings (Current I'ortion)

Long Ternr Borrorvings

Tota I

FY 2023/2024

Kshs

FY 2022t2023

Ksl*Description

I Fv 2023/2021

K-shs

Y 2022t2023

Kshs
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I'he analyses of both external and domestic borrowings are as lollows

42. Taxation

External Borrowings
Dollar Denonrinatcd [,oan Frorrr'X Organisation'

Sterling Pound Dcnominated Loan From

'YOrgan isat ion'
Euro Denornirrated Loan from Z Organisation'

Domestic Borrorvings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan lrom Consolidatcd Bank

Total Balance at End Of The Year

At beginning olthe year

Income tax chargc lor the year (note 26)

Under/(over) provision in prior yearls (note 26)

Income tax paid during the year

At end ofthc year

18

Fl'202J/202.t I Fy 2o22t21t23

KshsKshs

)escriotion
Fy 2t)23t2021

l(-t t
FY 2022t202J

Kshs
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Fair value o[ service concession assets recognized

under PPE

Accumulated depreciation to date

Net carrying amount

Service concession liability at beginning ofthe year

Service concession revenue recognized

Scrvice concession liability at end of the year

43. Scrvicc Conccssion Liability

44. Deferred Tax Liability

Deferred tax is calculated on all temporary differences under the liability method using the enacted

tax rate, currently 30%. The net deferred tax liability at year-end is attributable to the following

items:

Accelerated capital al lowances

Unrealised exchange gains/(losses)

Revaluation surplus

Tax losses carried forward

Provisions for liabilities and charges

Net dcfcrrcd tax lia bility/(asset)

Thc movement on the defcrred tax account is as

follows:

llalancc at bcginning of the year

Credit to revaluation reserve

Under provision in prior year

Income statement charge/(credit)

Balancc at end of thc year

49

Description
I F\'2023/202.1

I K"h.
FY 2022t21t23

Kshs

FY 201J,'202.1

Kshs

FY 2022t2023

Kshs
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45. Cash Generated from Operations

46. Financial Risk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on the unpredictability oI changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Entity does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history. The Entity's financial risk management objectives

and policies are detailed below:

Surplus/Dcficit for thc year {J5.898.0tt (r,39s,s82.r4)
Adjusted for:
Deprec iation

Non-cash grants received

Contributed asscts

lrnpairnrcnt

Gains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance

Working capital adjustments

lncrcasc in invcnlory

Increase in receivablcs t5.500.00 ( r0,69s.60)
Increase in deferred income

lncrease in payables 206,000.25
Increase in payments received in advance

Nct cash flow from operating activitics l5 r ,398.08 (1,200,277 .49)

-s0

t Y 202J/202{

K-shs

FY 2022/202J

Krl"
Description
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and availab le-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience, and other factors. Individual risk limits are set based on internal or external

assessments in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables, estimated by the Entity's

management based on prior experience and their assessment of the current economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

As at 30tr'June 2024

Receivables from non-exchange

transactions

Bank balances

Total

Receivables from exchange

transactions

Receivables from non-exchange

transactions

Bank balances

Total

5l

Total
am()unl

Fully
perfrrrrning

Past tluc I nr pairctl

Dcscriqrtion

Kshs ICshs Kshs Kshs

Receivables from exchange

transactions

As at 30 Junc 2023
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Financial Risk Management

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the Entity has recognised in the financial staternents is considered adequate to cover

any potentially irrecoverable amounts. The Entity does not have a significant concentration of

credit risk. The board of directors sets the Entity's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who have

built an appropriate liquidity risk managernent framework lor the managernent of the Entity's

short, medium, and long-term funding and liquidity management requirements. The Entity

manages tiquidity risk through continuous monitoring of forecasts and actual cash flows. The table

below represents cash flows payable by the Entity under non-derivative financial liabilities by their

remaining contractual maturities at the rcporting date. The amounts disclosed in the table are the

contractual undiscounted cash flows. Balances due within l2 months equal their carrying

balances, as the impact ofdiscounting is not significant.

As at 30thJune 2024

Trade payables

Current portion ol borrowings

Provisions

Deferrcd income

Employee benefi t obligation

Others (specifi)

Total

As at 30il'June 2023

Trade payables

Current portion of borrowings

Provisions

Deferred income

Ernployee benefi t obligation

Others (qtecify)

Total
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F-ina ncial Risk Managentcnt

iii) Market risk

The Entity has put in place an internal audit function to assist it in assessing the risk laced by the

Entity on an on-going basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market prices,

such as interest rates, equity prices, and foreign exchange rates which will affect the Entity's

income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters while

optimising the return. Overall responsibility for managing market risk rests with the Audit and

Risk Management Committee. The Entity's Department is responsible for the development of

detailed risk management policies (subject to review and approval by the Audit and Risk

Management Committee) and for the day{o-day implementation of those policies. There has been

no change to the Entity's exposure to market risks or the way it manages and measures the risk.

a) Foreign cu rrcncy risk

The Entity has transactional currency exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after days from the date of the invoice and conversion at the time of

payment is done using the prevailing exchange rate. The Entity manages foreign exchange risk

from future commercial transactions and recognised assets and liabilities by projecting expected

sales proceeds and matching the same with expected payments.
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Financial Risk Management

The carrying amount of the Entity's foreign currency-denom inated monetary assets and monetary

liabilities at the end of the reporting period are as follows:

Current FY

Foreign currency sensitivity analysis

Current FY

As at J0'hJune 202.{

Financial Assets

lnvestments

Cash

I)cbtors

Total Financial Assets

Financial Liabilitics

Trade And Other Pavables

Borrowings

Total Financial Liabilitics

Nct Forcign Currency AsseU( Liability)

As at J0'hJune 2024

Financial Asscts

lnvestments

Cash

Dcbtors

Total Financial Assets

Financial Liabilitics

Trade And Other Pavables

Borrowings

Total Financial Liabilitics

Nct Foreign Currcncl' Asset/(l,iability)
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'total

Kshs

I n Kshs
l)cscription

Kshs Kshs
llrcr currencies 

i

l)cscrirltion ln Kshs

Kshs

(ltt, aa a,r aaa.rrai"t Total

Kshs
I

Kshs
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Financial Risk Management

The following table demonstrates the effect of the Entity's statement of comprehensive income on

applying the sensitivity for a reasonable possible change in the exchangc rate of the three main

transaction currencies, with all other variables held constant. The reverse rvould also occur if the

Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises mainly

from interest rate movements on the Entity's deposits.

Management of intercst rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

Sensitivity analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis

for interest rate risk assumes that all other variables, in particular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as the prior year. Using the end ofthe

year figures, the sensitivity analysis indicates the impact on the statement of comprehensive income if
current floating interest rates increase/decrease by one percentage point as a decrease/increase of

Kshs (Current FY: Kshs).

FY 202{
t0%Il u rt'r

USD t0%

l0o/oStcrling pound

FY 2O2J

t0%Euro

USD t0%

t0%Sterling pound
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Changc in
cu rrcncy ratc

Effe ct on l)rolit
befrrre tax

Kshs

Effect on

Bquit)'/Nct assets

I(shs

Desc riplion
I
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I"air valuc of financial rsscts anrl liabilitics

a) Financial instruments are measured at fair value.

Detcrmination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy ol valuation techniques bascd on whether the inputs to those

valuation techniqucs are observable or unobservable. Observable inputs reflect market data

obtaincd from independent sources; unobservable inputs reflcct the Entity's market assumptions.

These trvo types o[ inputs have created the following fair value hierarchy:

a Level I - Quoted prices (unadjusted) in active nrarkets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

Level 2 - Inputs other than quoted prices included rvithin Level I that are observable for

the asset or liability, either directly (that is, as priccs) or indirectly (that is, derived from

prices).

Level 3 - inputs fior thc asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unobservable components. This hierarchy requires the use of observable

market data when available. The Entity considers relevant and observable market prices in

its valuations where possible.

a

a
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Financial Risk Management

The following table shows an analysis of financial and non-financial instruments recorded at fair

value by level of the fair value hierarchy:

There were no transfers between levels l, 2, and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying amounts

are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

As at J0 June 2024

F-iua ncial Asscts

Quoted Equity lnvestments

Non- Financial Asscts

lnvestment Property

I-otal

As at 30tr'June 2023

Financial Asscts

Quoted Equity Investments

Non- Financial Asscts

Investnrent Property

Total

Revaluation Reserve

Retairred Earnings

Reserve

Total Funds

Total Borrowings

Less: Cash and Bank Balances

Net Debt/(Excess Cash And Cash Equivalents)

0% 0%Gearing
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Dcscription Level I

Kshs

Lcvel 2

Kshs

Lcvel J

Kshs
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Kshs
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Kshs

FY 2022t2023

Kshs



Illringo (huntv Exccutivc (lar l,oan Schcnrc I.-u ntl
An n ual Rcports and liinancial Statcmcnts for thc Icar cndctl .lunc 30,202.1
41 . Related Party Disclosures

Naturc of related BarE relationshiDs

E,ntities and other parties related to theEntity include those parties who have the ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel. their associates, and close flamily members.

Government of Kenya

The Governrnent of Kenya is the principal shareholder of the Entity, holding 100% of the Entity's

equity interest. The Government of Kenya has provided full guarantees to all long-term lenders of

the Entity, both domestic and external.

Other related rrarties include:

i)

ii)

iii)

iv)

v)

vi)

The Parent Ministry.

County Governments

Other SCs and SAGAs

Key management.

Board of Directors/Fund Comm ittees

Others (specify)

Transactions lvith related partics

a) Sales to related parties

Rent income fiom govt. Agencies

Others (specify)

T'ol:r l

b) Purchases from rclatcd parties

Purchases of elcctricity fiorn KPI,C

Purchase of water lrom govt service providers

Rent expenses paid to govt agencies

Training and conlerencc l'ces paid to govt. Agencics

Others (specify)
-['o 

l:r I

c) Grants /transfcrs fronr thc govcrnnrcnt

Crants tionr National governmcnt

Grants fionr County govcrnrrent

Donations in k ind

Total

a) I,)xpcnscs incurrctl on behalfofrclatcd partl'
Salaries and wages for ernployees
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F\',21t23t2021 FY 2022t2023
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Kshs Kshs
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48. Segment Information

Where an organisation operates in different geographical regions or in departments, IPSAS l8 on

segmental reporting requires an Entity to present segmental information of each geographic region

or department to enable users understand the Entity's performance and allocation of resources to

different segments

49. Contingent Assets and Contingent Liabilities

Contingent Assets

Goods and serv ices

Others (specify)

Total

b) Key management compensation

Directors'emolumcnls

Compensation to key rnanagement

'f otal

Contingent Assets

Insurance Reimbursements

Assets Arising frorn Determination of Court Cases

Reirnbursable Indemnities and Guarantees

Receivables From Other Govemment Entities

Others (Specify)

Tota I

Contingent Liabilities

Court Case againsttheEntity

Bank Cuarantees in Favour of Subsidiary

Contingent Liabilities arising from Contracts Including

PPPs

Others (Specify)

Tota I

59

Contineent Liahilitics

FY 21t2212023

K.shs

FY 2023t21t24
f)cscription

Kshs

I

l)r:scriotion
FY 2023/2024

Kshs

FY 2022t21t23

Kshs

Dcscriptior
I F\'2023/2024
I Kshs

Fy 2022t2023

lGt.t
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50. Capital Commitments

51. Evcnts after the Reporting Period

There were no material adjusting and non-adjusting events after thc reporting period.

52. Ultimate And Holding Entity

Baringo County Executive Car loan Scheme lund is established by Public Finance Management

(Baringo County Car loan Scheme Fund) Regulations 2016 Act. The Fund is wholly owned by the

County Government of Baringo and is domiciled in Kenya.

53. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

Authorised for

Authorised and contracted for

Total
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20. Appendices

Appendixl: Implementation Status of Auditor-General's Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

t.l

The statement of financial position reflects interest

received amounting to Kshs.573,699 while the

statementof cash flows reflects Kshs.563,003 resulting

to an unexplained variance of Kshs. I 0,696

The interest reflected in the

statement of the performance is

interest earned as per accrual

basis of accounting while as the

interest reflected in the statement

of cashflow is the actual interest

received in our bank accounts.

Not resolved

In the statement of net assets the

opening balance for revolving
fund is Kshs. 30.005,464.38 but

accumulated surplus brought forward

and the surplus for period were

translerred to the revolving fund

i.eKshs. 408,589.52 and Kshs.

203,'1 26.58 respectively.

Not resolvedt.2

The statement ofchanges in net assets reflects revolving

lund opening balance of Kshs.30,617,780 while the

prior year audited financial statements reflects closing

balance of Kshs.30,005,464 resulting to an unexplained

and unreconciled variance of Kshs.6l 2.3 l6;

Kshs. 612,316 comprises of
accumulated surplus blf and

surplus for the period under

Not resolved

The statement of changes in net assets reflects nil

opening accumulated surplus while the prior year

audited financial statements reflects a balance of

6t

I{efcrcnce No. I lssuc / C)hscrva(iorrs front .\uditor
l

on lhr r'rtcrnlrl J

l

rrrrrlit llepurt l

I ll{rrnagcnrcnt comnre nts S tat us:

(Rcsolreil /
Nut

Rcsolved)

lTinrefrirnre:

1.3
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Kshs.6l2,3 I 6resulting to an unexplained and

unreconciled variance of Kshs.6 I 2.3 l6
review of Kshs. 408.589.52 and

Kshs. 20i.726.58 respectively. This

amounl waswas translerred from

accumulated surplus to revolving
fund.

t.4

The statement of cash flows reflects mortgage payments

erroneously banked in car loan fund amount of
Kshs.206,000, general expenses amount of Kshs.6,939

and other payments amount of Kshs. 1,657, 142 which

are not retlected in the statement of financial

performance;

In the statement of financial
performance the total expenditure

reflected there is of Kshs.

1,969,28L00, included in this

amount is kshs. 6,939(bank

charges kshs. 6855 & processing

fees ksks.84) and insurance

expenditure of Kshs. 1,657, I 42.

Kshs.206,000 was not an expense

but relates to Mortgage funds that

were banked in the Car loan bank

account.

Not rcso lved

1.5

The statement of financial performance reflects interest

income amount of Kshs.573,699 while Note 25 to the

financial statements reflects an amount of Kshs.l0,695

resulting to unexplained variance of Kshs.563,004

Kshs. 10,695 reflected in note. 25

was erroneously indicated as

interest income instead of
Increase/decrease InReceivables

Not resolved

t.6
Note 25 to the financial statements reflects increase in

payables amount of Kshs.206,000 while casting
Not resolved

62

llcfercncc No. I Issue / Obscrvations from Auditor
I

on thr ertcrnal i

i

a u rlit Rcport 
i

I Management comments lStutus:
I

| 
(Rcxtlvel /

I 
^r,,I Resolvtil)

Timeframr::

ln FY 202112022 there was an

princ ipal overpayment of kshs.



Baringo County Erecutive Car Loan Scheme Fund

Fund Administrator

Baringo County Executive Car Loan Scheme

Date:

June 30. 2024.
a

revealed an amount of Kshs.l 7,025 resulting to

unexplained variance of Kshs.188,975.

287,496 that was not supposed to

be treated as payable hence the

actual payable for the year should

have been kshs. 147,759. Hence,

recalculated increase in payable

for FY 202212023 amounts to

Kshs. 206,000 as reflected in

note. 25.

2
Inaccuracy of Long-Term Receivables from Exchange

Transactions
Not resolved

Not resolvedBasis for
conc lus ion

I

Lack ofApproved Budget

Ineligible insurance costs Not resolved)

J Irregular Disbursement of car loans Not resolved

OJ

Rcferencc No.

on lhc extcrna I

audit llcport

Issue / Obsen'ations from Auditor Ilanagcmcnt conuucnts lStutus:

l(R,,:s,tlt'.',t 
/

Tim efra nr c:

Ravlvtd)
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Appendix II: Projects implemented by Baringo County Executive Car Loan Scheme Fund

Projects implemented by the Fund Funded by development partners and/ or the Covernment

Status of Projcct Conrplction

64

,

/r'

Projcct tille Project Nunrber I Donor Period/
duration

Donor commitrnenl Separatc donor
reporting
required as per
the donnr
agreerncnt
(YcslN o)

I Cousolitlltrtl in t hcsc
I li n,r n cia I strtcnrcnts.
I r Ycs/Not

S/No Project Nlrne Total project
Cost

Total erpentlctl to
tlate

Complction '2, to tlate Butlgct l .\ctuul Sou rces of
fu nds
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Appendix IV: Transfers from Other Government Entities

Tota I

65

Where Reco rded/recogn ized

Nu nr e of the

Entitl'
Transfcrring
the funds

Datc
reccived as

per bank
state ment

N rtu re:

Ilecurrent/D
evelopment/

Othcrs

Tota I

Amount -

KES

Staterncnt of
Financial
Pcrfornrnnce Resen'e

Capital I)efc rred
Incomo

Others -
nl ust bc

spccificReceivlbles

Total
Transfers
d uring thc
Yea r
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Appendix V- Inter-Entif.v Confirmation Lettcr

Name of transferring entity: Baringo County Government

Name of beneficiary entity: Baringo County Executive Car Loan Scheme fund

Recurrent (A) Dcvelopment (B)Reference Numbcr Date Disbu rsed
Total

(c)=(A+B) Remlrks

\-
Total ,16\,

si

..r,rr..Af. . Date

+

Nlnre I

ld,,r# e..... Dat

{.

a l}+

p,Avrl) Q-:rA,rtro asJlr

lleutl of, Accou nts:

Nrtme
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a

Confirnration ofanrounts receivcrl by llaringo County Exccutive Car Loan Schemc Fund as at 30th Junc 202{

z#
t',\\

I confirm that the amounts shorvn above are correct as ofthe date indicated.

Fu nd Ad m in ist ra to r:
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Appendix VI: Reporting of Climate Relevant Expenditurcs

l'roj ect
Ohjcctiles

Project
Ictivitics

Qu artcr Source of 
I

Funrls I

Im plem cn ting
PlrrtncrsProiect

Na nrc
I'roject

I)escription
_Q-l_ lQz_l a3 I Q1 l r
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Appendix VII: Reporting on Disaster Management Expenditure

Program me Sub-
program me

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/m it i gat ion/preparedness)

Expend iture
rtclI

Amount
(Kshs.)

Comments
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