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NATIONAL GOVERNMENT CONSTITUES DEVELOPMENT FUND (NG-CDD NORTH
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year endedlune 30,2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) BackSround information

The Constituencies Developrnent Furrd (CDF) was established under the Constituencies Development

Fund (CDF) Act, 2003, amended in 2007 and repealedby the CDF Act of 2013.ln 2075, the CDF Act

of 201,3 was declared unconstitutional and a new Act was enacted in 2075, being the National

Government Constituencies Developnrent Fund Act, NG-CDF Actr 2075. The National Government

Constituencies Developnrent Fund (NG-CDFA) is under the Ministry of Devolution and Planning. The

objective of the Fund is to provide nrechanisms for supplementing implementation of the National

Government developnrent Agenda at the constituency level.

(b) Key Management
The Constituency's day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board (NG-CDFB)
ii. National Government Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management
The key nlanaSellrerrt personnel who held office during the financialyear ended SOthJune
2078 and who had direct fiduciary responsibility were:

No. Desiqnation Name
1 Chief Executive Offrcer Yusuf Mbuno
2 Fund Account Managet Wilson Okumu
3 District Acconntant Chrispinus lbalai
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NATIONAT GOVERNMENT CONSTITUIS DEVETOP&IENT FUND (NG-CDT) NORTI{
MUGIRANGO CONSTITUENCY
Reports and linancial Statements
For the year endedJune 30, 2Ol8

a) Entity Headquarters
North Mugirango NG-CDF
P.O. Box, 105-40500
Nyamira
Kenya

b) Entity Contacb
Telephone: 07 227 00485 / 07 34700485
E-mail: northmugi rungo@ngcdf.go.ke
Website: www.ngcdf.go.ke

c) Entity Bankers
Equity Bank
Nyamira Branch
A/C NO.o520262712242
P.O. Box 650-40500,
Nyamira

(d) Independent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084,
GOP 00100
Nairobi, Kenya

(e) Principal l*,gal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
Cify Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUES DEVELOPMENT FUND (NG-CDF) NORTH
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year endedJune 3Or 2018

FOREWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT
FUND COMA{ITTEE (NGCDFC)

On behalf of the North Mugirango National Government Constituency development fund committee,

it gives nre great pleasure to present to you the financial statements and reports for the financialyear

2017 / 2018.

North Mugirango NG- CDF received a total of Kshs. 43,405,172 against its allocation of Kshs

86,810,345, as you call see this was a significant difference, nevertheless we endeavored to allocate a

big portion towards construction of classroonls both in prinrary and high schools to help in

improvement of infrastructure.

The North Mugirango National Government Constituency development fund committee allocated

nrore than 23 million toward bursary support for needy students in the constituency. By the closure

of the financial year all the bursary allocation hadbeen exhausted with over 1000 students benefiting

fronr the kitty.

Our rrrairr challenge was the reduced allocation against increasing constituency needs; we do hope

tlrat this year the National Governnrent will allocate more to help we achieve equrtable and improved

socio economic progress for the people of North Mugirango.

I wish to finally sincerely thank the arca MP and the civil servants that have been a great team in

guiding us on financial regulations and constitutional expectations of the North Mugirango National

Governrrrent Constituency developutent fund coutntittee

Thank you

NG-CD

Yuvinalis Tera Nyaanga

Sign
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NATIONAL GOVERNMENT CONSTITUES DEVELOPMENT FUND (NG-CDF) NORTH
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year endedJune 30r 201,8

STATEMENT OF CONSTIruENCY MANAGEMENT RESPONSIBILITIES

Section tll (l) of thc t'trblic Finance Management Act, 2ol2 requires that, at the end of each financial year, the
accoutrtitr.g officcr tbr a nittic-rttal govcrtrtttent entity shall preparc financial statements in respect of that entity. Section 81
(l't) r.Qu,... the financial .statelllcrlt.s so prepared to be in a fonn that complies with relevant accounting standards as

prescribed by the Public Scctor Accourtting Standards lloard of Kenya from tinrc to time.

I'he Fund Account Manager in charge of the North Mugirango-CDF is responsible for the preparation and presentation of
the Constituency's financial statenlents, which give a true and fair view of the state of affairs of the Constituency as at the
end of the financial year erlded on June i1O,2077. This responsibility includes: (i) maintaini ng adequate financial
lllana8cn1ent arrangctrlenls iind ctrsut'itrg that these continue to be effective throughout the reporting period; (ii)
ntaintaining proper accoutrting rccords, which disclose with reasonable accuracy at any time the financial position of the

constituency; (iii) dcsigning, inrplententing and maintaining inlernal controls relevant to the preparation and fair
presentation of the financial statemerrts, and ensuring that they are free from material, misstatements, whether due to
error or fraud; (iv) safeguardirtg the assets of tlte constituency; (v) selecting and applyingappropriate accounting policies;

and (vi) makin.g accorrnting estimates that are reasonable in the circumstance.s.

'l.hc Fund Account Mana.gcr in chargc of thc North Mugirango NG-CDF .iccepts responsibility for the Constituency,s

financial statelilents, which lurvc becn prcpnrcd on the Cash Basis Methocl of t'inancial Reporting, using appropriate
accountin.g policics in accordance with lntcrnational Public Sector Accounling Standards (IPSAS) and relevant legal

framework of the tlovcrnnlcllt of I(cnya. l'he fund Account Manager is of the opinion that the North Mugirango NG-CDF

financial statements g,ive a true and fair view of the state of Constituency's transactions during the financial year ended

June 30, 2078, and of the Constituency's financial position as at that date. The Fund Account Manager in charge of the

North Mug,irango NG-CDf further confirms the completeness of

Thc accounting, records rttaintained lor the Con.stituency, which have bcen reliecl upon in the preparation of the

Constituency financial staterncllts as well as the adcquacy of the systems of internal financial control.

The Fund Account Manager in charge of the North Mugirango NG-CDF confirms that the entity has complied fully with
applicable (lovernment Re.gulations and that the Constituency's funds receivecl during, the year under audit were used for
the eli.gible purposes for which thcy we re intended and werc properly accounled for. Further the Fund Account Manager
confirms that the Conslituency's fitratrciitl stalellrents have been prepared in a form that complies with relevant
accoutrtinll slandards prcscribccl by thc I'ublic Sector Accotrnting, Standards Board of Kenya. 

1(

Approval of the financial sratements Xoil OUr.i-q
The North Mugirango NG-CDf financial statements were approve d and signed4-445rctfi76.

Bbs=SIGN

fund AccountManager

Name: Wilson Okumu
Name:
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REPUBLIC OF KENYA

Telephone: +25 4-20-3 42330
Fax:. +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.karao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NORTH MUGIRANGO
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - North Mugirango Constituency set out on
pages 7 to 23, which comprise the statement of assets as at 30 June 2018, and
the statement receipts and payments, statement of cash flows and summary
statement of appropriation - recurrent and development combined for the year
then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
allthe information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for
Qualified Opinion section of my report, the financial statements present fairly, in all
material respects, the financial position of National Government Constituencies
Development Fund - North Mugirango Constituency as at 30 June 2018, and of its
financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply
with the National Government Constituencies Development Fund Act, 2015 and
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Misclassification ofExpenditure

Disclosed in Note 5 to the financial statements under use of goods and services is
an expenditure'of Kshs.1 ,725,000 on utilities, supplies and services which includes
an amount of Kshs.375,000 incurred on purchases of two hundred and fifty school
mattresses for two primary schools whose dormitories were burnt down by fire.
Although the expenditure oJ Kshs.375,000 relates to emergency item, it was
instead charged to utilities, supplies and services. Consequently, the expenditure
on utilities, supplies and services is not fairly stated.

2. Unsupported Expenditure on Employees Compensation

lncluded in the compensation of employees' expenditurd of Kshs.582,704 is an
amount of Kshs.166,171 which was not adequately sgpported by payroll and
payment vouchers. ln the circumstances, the validity and propriety of the
expenditure of Kshs.166,171 could not be ascertained.

Report of the Auditor-General on the Finq.ncial Statements of National Government Constituencies

Development Fund - North Mugirango Constituencyfor lhe year ended 30 June 2018

Promoling Accountability in the htblic Sector



3. Stale Cheques

lncluded in the bank balance of Kshs.954,336 is an amount of Kshs.135,141
relating to stale cheques which had not been reversed in the cash book for
unexplained reasons. The bank balance is therefore not fairly stated.

4. Net Financial Position

The statement of assets as at 30 June 2018 reflects total financial assets of
Kshs.954,336. However, contrary to the guidelines issued by the Public Sector
Accounting Standards Board, the net financial position has been presented as net
liabilities.

5. Transfers from CDF Board

The summary statement of appropriation reflects transfers from the CDF Board of
Kshs.43,474,013 which differs with the amount of Kshs.43 ,405,172 reflected in the
statement of receipts and payments, leading to unexplained variance of
Kshs.68,841. As a result, the accuracy of the receipts could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of National Government
Constituencies Development Fund - North Mugirango Constituency in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgment, are of most
significance in the audit of the financial statements. Except for the matters
described in the Basis for Qualified Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections, I have
determined that there are no key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on Lavvfulness and.Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has comb to my attention to cause
me to believe that public resources have not been applied lawfully ind in an
effective way. .

Basis for Conclusion

1. lncomptete Projects

A physical verification of the projects on 14 and 15 January 2019 revealed that
projects worth Kshs.6,700,000 were incomplete and were at different stages of
construction as shown below:

Report of the luditor-Geneial on the Financial Statements of Nationiil Goverhment Constituencies
Developmenl Rrnd - North Mugirango Constituencyfor the year ended 30 June 20'18
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Project Amount-
Kshs

Status

Esanige Special School
construction of school
dormitorv

2,000,000 The main structure including the roof has been done.
However, the main fittings i.e. windows, doors, floor,
paintinq and electrical works have not been done.

Mogongo Girls secondary
school construction of a
dormitory

1,500,000 The project has been done from foundation to roofing,
windows, 2 doors and plastering of the inner walls
have been done. However the floor, fixing of 1 door,
plastering, painting and electricalworks, and the
latrines are still pendinq.

St. Claire Gekendo
secondary school
dormitory project

2,200,000 The foundation, substructure, frame work and walling
are complete. However, shuttering, roofing windows,
doors, floor, painting and electrical works have not
been done.

Enkinda S.D.A
Secondary school dining
hall project

1,000,000 Roofing, windows and doors are fitted, internal and
part of external plastering done. However, the floor,
painting and fittings and electrical works have not been
done.

Total 6.700,000

The delay in completion of the projects impacted negatively on service delivery to
the residents of the Constituency.

2. Construction of Classrooms at Nyamonge Primary School

lncluded in the transfers to other government units expenditure of
Kshs.10,800,000 is an amount of Kshs.2,000,000 for construction of five
classrooms at Nyamonge Primary School. Physical verification done in January
2019 revealed that the project was still incomplete with only one classroom in
place. ln addition, the management did not provide returns from the PMCs to show
how the funds disbursed were utilized. Consequently, the regularity and value for
money of the expenditure could not be confirmed.

3. Construction of Classrooms, Administration Block and Library at Okano
Primary School

lncluded also in the transfers to other government units expenditure of
Kshs.10,800,000 is an amount of Kshs.3,000,000 disbursed to Okano Primary
School for construction of a classroom, an administration block and a library.
Physical verification done in January 2019 revealed that the projects were still
incomplete. Further, the management did not provide returns from the PMCs to
show how the funds were utilized. Consequently, the regularity and value for
money of the expenditure could not be confirmed.

4. Construction of Dormitory and Water Project

The transfer to other government units' expenditure of Kshs.10,800,000 also
includes an amount of Kshs.1,800,000 which further comprise Kshs.500,000
transferred to Misambi secondary school for installation of a 10,000-liter steel water
tank and Kshs.1,300,000 transferred to Eronge mixed secondary school for
construction of a dormitory. Physical veriflcation of the projects done in the month
of January 2019, revealed that the projects were yet to be implemented six months
after the funds were received by the project management committee and
transferred to the respective bank accounts.

Reporl of the Auditor-General on lhe Financial Slatemenls of National Government Consliluencie.s

Development F-und - North Mugirango Constiluencyfor the year ended 30 June 2018
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5. Budgetary Performance

According to the statement of appropriation for the year ended 30 June 2018 the
North Mugirango NG-CDF management had budgeted to receive and spent
Kshs.98,258,496. However, the actual receipts were Kshs.43,474,013 leading to
under-realization of receipts by Kshs.54,784,483 or 56%.

ln addition, the fund spent a total of Kshs.42,469,104 against a budget of
Kshs.98,258,496 leading to under expenditure of Kshs.55,762,392, which is
equivalent to 57% of the approved budget. Significant under expenditure occurred
under the following items:

The significant under expenditure on the above items is an indication that some
planned projects, programmes and activities were not executed and which in turn
impacted negatively on effective delivery of services to the constituents.

6. Project lmplementation Status

The fund had an approved budget of Kshs.98,258,496 out of which a total of
sixteen planned projects with a combined value of Kshs.23,095,560.92 were not
executed as shown below:

Project Name Project Activity Amount
(Kshs)

Emeroencv To carter for unforeseen occurrences 4,193,965.52
Constituencv strateqic olan Drawinq the 5 year strateqic plan 3,500,000
Gisaoe Primarv School Construction of classroom 800,000
Rianvamaoe Primarv School Renovation of 5 classrooms 500.000
Mesobwa Primarv School Renovation of 5 classrooms 500,000
Itibo chief s office Construction of chief s office 1.200.000
Itibo chiefs camp Construction of chief s office 800,000
Maqwaqwa Police Post Construction of police houses, 6 door pit latrine 2,093,825
Matongo secondary school Roofing, fitting of windows, doors and painting

of 1 classroom
500,000

lkonqe Admin. police post Construction of residential blocks with 8 cubes 2,000.000
Nyairanqa Sec School lnstallation of 10,000 litres steel tower stank 500,000
Youth Empowerment center lnstallation of internet system 1.169.256.80
Misambi Chiefs Camo lnstallation of internet system 1,169,256.80
Maowaowa Chiefs Offlce lnstallation of an internet system 1 ,169,256.80
Nvamauro Sec Sch Roofing, plastering, painting 1,500,000
Esanioe Technical Sec Plastering, fitting of windows, paintinq 1,500,000

Total 23,095,560.92

The audit was conducted in accordance with ISSAI 4000. The standard requires
that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, flnancial transactions and information
reflected in the financial statements are in compliance, in all material respects, with

Report of the Auditor-General on the Financial Slatemenls of National Government Constituencies
Developmenl Fund - North Mugirango Constituencyfor the year ended 30 June 20t8
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Expenditure ltem
Final Budget -

Kshs

Actual
Expenditure -

Kshs

Under
Expenditure -

Kshs

Under
Expenditure

in
o,,o

Compensation of emplovees 1,740,000 582,704 1.157.296 67%o

Transfers to other
qovernment units

35,023,276 10,800,000 24,223,276 69o/o

Other qrants and transfers 37,189,351 21,063,000 16,126,351 43o/o

Acquisition of Assets 13,277,786 0 13,277,786 100o/o



the authorities that govern them. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lavufulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my
attention to cause me to believe that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about
whether processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for maintaining effective internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management
and governance.

ln preparing the financial statements, management is responsible for assessing
the ability of National Government Constituencies Development Fund - North
Mugirango Constituency to sustain services, disclosing, as applicable, matters
related to sustainabillty of services and using the applicable basis of accounting
unless the management either intends to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the flnancial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that
public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and

Reporl of the Auditor-General on the Financial Stalements of National Government Constituencies

Development lirnd - North Mugirango Constituency for the year ended 30 June 20 ] 8
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responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 ol the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSA|s will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with
Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes
and systems in accordance with the provisions of Section 7 (1) (a) of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal controlwould not necessarily disclose
all matters in the internal control that might be material weaknesses under the
lSSAls. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls
may become inadequate because of changes in conditions, or that the degree of
compliance with the policies and procedures may deteriorate.
As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

lleport of the Auditor-General on the Financial Stalements of Nalional Government Constituencies
Development Fund - North Mugirango Conslituencyfor the year ended 30 June 2018
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a

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's ability to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the flnancial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the National Government Constituencies
Development Fund - North Mugirango Constituency to express an opinion on
the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

a

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

18 June 2019

Report of the luditor-General on the Financial Statements of National Government Constiluencies

Development Fund - North Mugirango Constituencylor the year ended 30 June 2018
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NATIONAL GOVERNMENT CONSTITUES DEVELOPMENT FUND (NG-CDD NORTH
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year endedJune 30, 201,8

Note 201.7 - 201,8 201,6 - 201,7

Kshs Kshs
RECEIPTS

Transfers from CDF board-AIEs' Received
1 43,405,172 81 ,096.5 s 1

TOTAL RECEIPTS
43,405,1,72 81.096.551

PAYMENTS

Contpensation of employees
4 582,704 1.750.473

Use of goods and serices
5 10,023,400 9,519,054

Transfers to Other Government Units
6 10,800,000 48,984,517

Other grants and transfers
7 21.063.000 58,878,666

Acquisition of Assets
8 710,000

TOTAT PAYMENTS
42,469,704 119,242,710

SURPLUS/DEFICIT
936,068 (38,146,I59)

IV. STATEMENT OF RECEITTS AND PAYMENTS FOR THE YEAR ENDED 30 201,8

The accounting policies and explanatory notes to these financial statements form an integral pafi of
the financial stateutents. The North Mugirango NG-CDF financial statements were approved bn f+
Aug4frl6 and signed by:
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NATIONAL GOVERNMENT CONSTITUES DEVELOPMENT FUND (NG-CDF) NORTH
MUGIRANGO CONSTITUENCY
Reports and Frnancial Statements
For the year endedJune 30, 201,8

V. STATEMENT OF ASSETS

Note 2077 - 201,8 201,6 - 201,7

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 954,336 68,84'1,

Cash Balances (cash at hand) 108

Outstanding Inrprests
11

TOTAL FINANCIAL ASSETS 954,336 68,841
REPRESENTED BY

Retention 72

Fund balance b / fwd 1 st July... 13 68,841 38,27 5,000

Surplus/Deficit for the year 936,068 (38,146,159)

Prior year adiustnrents
14 (50,573)

NET LIABITITIES 954,336 68,84"1,

The accounting policies and explanatory notes to these financial statentents form an tntegral part of
the finarrcial statenrents. The North Mugirango NG-CDF ftnancial statements were approved on #
,ffi1* ancl signccl by:

Aot* &rrn"nry\o\l
I(l

, -.:-.'
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Sub-

Sign
fund AccountManager

Name:

g

Name: Wilson Okumu'- ICPAK





NATIONAL GOVERNMENT CONSTITUES DEVETOPMENT ruND (NG-CDD NORTH
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year endedJune 30r 201.8

VI: STATEMENT OF CASHFLOW
Receipts for operating income 2017 - 2018 2016 - 2017
Transf'ers fronr CDF Board 1 43,405,172 81,096,551

43,4O5,772 81,096,551
Payments for operating expenses

Compensation of Employees 4 582,704 71750'473
Use of goods and services 5 70,023,400 9r5'19r054
Transfers to Other Govenrnrerrt Units 6 10,800,000 48,984,577
Other grants and transfers 7 27,063,p00 58,878,666
Other Paynrents 9

421469r'1,04 '1,'l,8r532r7lO

Adjusted for:
Adjustments during the year 74 (50,573)

Net cash flow from operating activities 885,495 (37,436,159)

CASHFLOW FROM INVESTING
ACTIVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 9 710,000

Net cash flows from Investing Activities (710,000)

NET INCREASE IN CASFI AND CASH
EQUIVALENI' 885,495 (3811,4611.59)

Cash and cash equivalent at BEGINNING
of the year 1.3 68,847 381275,O00

Cash and cash equivalent at END of the
year 954,336 68,841

The accounting policies and explanatory notes to these financial statements form an integral part of
the firrancial stateutents.'fhe Nolth Mugilango NG-CDF frnancial statenrents were approved on 1+-

by,

?o \or

Sign SiSn
Fund Account

Name: Chrispinus Ibalhi '

ICPAK Member Number: 20432Name: Wilson Okumut
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NATIONAL GOVERNMENT CONSTITUES DEVELOPMENT FUND (NG-CDD NORTH
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year endedJune 30, 2018

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT

The accotrrrting policies and explanatory rrotes to these financial statenrents form an rntegral pafi of
the financial statenrents. The Nolth Mugirango NG-CDF firrancial statetrtents were approved on*{ib
Wand signec-l by:

lJt FoE,t" '.'tt"to
'v--)"*

Eh8-Sign
fund AccountManager

Name: Wilson Okumu

SiSn

Name:
ICPAK

Receipt/Expense
Item

Original
Budget Adjustments

Final
Budget

Actual on
Comparable

Basis

Budget
Utilization
Difference

o16 of
Utilization

a b c=a*b d e=c-d f=d/ c o/o

RECEIPTS

Transfers front
CDF Board

86,810,345 17,448,157 98,258,496 43,474,073 54,784,483
44.20/o

TOTAL RECEIMS 86,81,O1345
1,"1,,448,751 98.258.496 43.474,O1,3 54,784,483

44.2o/o

PAYMENTS

Compensation of
Enrployees 1,658,000 B2,O0O 1,740,000 582,704 1,1,57,296

33.5o/o

Use of goods and
servlces 10,654,932 373,151 1,1,o28,083 70,O23,400 1.004.683

90.9o/o

Transfers to Other
Governnrent Units

25,200,000 9,823,276 35,023,276 10,800,000 24,223,276
30.80/o

Other grants and
transf'ers

:16,620,386 568,965.51 37,189,357 27,063,000 16,126,351
56.6%

Acquisition of
Assets 72,677,027 600,758.62 73,277,786 1,3,277,786

0.0%

TOTAL 96,810,345 7"1,,448,757 98,258,496 42,469,1O4 55.789.392
43.2o/o

fo
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NATIONAL GOVERNMENT CONSTITUES DEVELOPMENT FUND (NG-CDD NORTH
MUGIRANGO CONSTITUENCY
Reports and Financial Statements
For the year endedJune 30, 201.8

Cash and Cash equivalents

Bank Balances 954.336
Cash Balauces

Outstanding Imprest
Payments

Conrpensation of Employees 582,704
Use of goods and services 10,023,400
Trarrsfers to Other Governrnent
Llnits 10,800,000
Other grants and transfers 21,063,000
Acquisition of Assets

Other Payments

Receipts

Transfers fronr the Board 43,405,1,72
Proceeds fronr sale of assets

Others receipts

Prior Year Adjustment (50.573)

FundBalanceb/f 68,841
TOTAL 43,423,440 43.423.440

TRIAT BALANCE AS AT 3OTH 201.8

Sign
fund AccountManager

Name: Wilson Okumu

t.V2

Name: Chrispintfs Ibalal .

ICPAK Member l{l,Nntr;n2}492 '

The accotttttirtg policies atrd explanatory rrotes to these financial statements form an integral paft of
tlre financial statetrteuts. The North Mugirango NG-CDF financial statements were approved on{#-
lHgW*S and signed by:

ArG fi-br,rar1 2vtl

Shk Sign
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NATIONAT GO\IERNMET.IT CONSTITI.'ES DEVELOPMENT FUND (NG-CDD NORITI
MUGIRANGO CONSTITI.JENCY
Reports and Financial Statements
For the ye,ar ended,June 30, 2Ol8

urr. STGMFICANT ACCOLJNTTNG POITCIES FOR THE rAR ENDED SoIJNE 2018

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

a) Statement of compliance andbasis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and relevantlegal framework of the Government
of Kenya. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the Constituency and all values are rounded to the nearest thousand (Kshs'000).
The accounting policies adopted havebeen consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the Constituency.

b) Recognition ofrevenue and expenses

The Constituency recognises all revenues from the various sources when the event occurs and
the related cash has actually been received by the Constituency. In addition, the Constituency
recognises all expenses when the event occurs and the related cash has actually been paid out
by the Constituency.

c) In-kind contributions

In-kind contributions are donations that are made to the Constituency in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Constituency includes such value in the statement
of receipts and payments both as revenue and as an expense in equal and opposite amountsl
otherwise, the contribution is not recorded.

d) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various commercial banks at the end of
the financi al year. For the purposes of these financial statements , cash and cash equivalents also
include short term cash Imprests and advances to authorised public officers and/ or institutions
which were not surrendered or accounted for at the end of the financial year.

l2



t NATIONAI GO\TERNMENT CONSTITI.JES DEVEIOPMENT FUND (NG-CDT) NORTTI
MUGIRANGO CONSTITI.JENCY
Reports and Financial Statements
For the year endedJune 30, 2Ol8

0

e) Receivablesandpayable,s

Receivables are funds due to the Constituency at the end of the financial year from the CDF
Board and other sources but not yet received while payables are funds due to other parties at
the end of the financial year but not yet paid. As receivables and payables do not involve the
receipt or payment of cash in the reporting period, they are recorded as 'memorandum'or 'off-
balance'items to provide a sense of the overall net cash position of the Constituency at the end
of the year. When the receivables or payables are finally settled, such payments are included in
the statement of receipts and payments in the year in which the payments are made.
Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The Constituency's
budget was approved as required by Law and as detalled in the Government of Kenya Budget
Printed Estimates. A high-level assessment of the Constituency's actual performance against the
comparable budget for the frnancial year under review has been included in an annex to these
financial statements.

g) Comparative figures

This is the first year the Constituency is preparing financial statements and hence we do not
have comp arative figures.

h) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year endedJune 30, 201,8.

l3



NATIONAT GOVERNMENT CONSTTN'ES DEV-EIOPMENT RJND (NG-CDT) NORI}I
MUGIRANGO CONSTITI.'ENCY
Reports and Financial Statements
For the year endedJune S0, 2018

I)(. NOTES TO THE FINAI{CI,AI STATEMEI.ITS

1. TRANSTER^S TROM OTHER GOVERNMENT ENTITIES

Description 2017-2018 2016 - 2017
Kshs IGhs

Normal Allocation
ArE NO. A 855074 36.853.449.00

ArE NO. A 855631 40.148,275.00

AIE NO. A 4.094.827.00

ArE NO. A 855974 5.500.000.00

AIE NO. A892970 37.905.172.00

Conditional grants AIE NO

TOTAL 43.405.172.O0 81,096,551.00

l+



Ir NATIONAI GO\IERNMET.IT CONSTITI.'ES DWEIOPMENT FI.'ND (NG-CDD NORTTI
MUGIRANGO CONSTITI.]ENCY
Reports and Financial Statements
For the yeat ended,June 30, 2Ol8

4. COMPENSATION OF EMPIOTES

Description 2017 -2018 2016 - 2017
IGhs Kshs

Basic wages of contractual employees 560,021.98 1,150,473.00
Basic wages of casual labour
Personal allowances paid as ptrtcf salary

House allowance

Transport allowance

l*,ave allowance

Other personnel payments

Employer contribution to NSSF
22,682.00

Gratuity-co ntractual employees

TOTAT 582,703.98 1,150,473.00

l_{



NATIONAT GOVERNMET.IT CONSTITLTES DEVEIOPIVIENT FLrND (NG-CDI) NORTH
MUGIRANGO CONSTITI.'ENCY
Reports and Financial Statements
For the year endedJune 30, 2Ol8

5. USE OF GOODS AND SERVICES

Descriution 2017 - 20t8 2016 - 2017
Kshs Kshs

Utilities, supplies and services 1.725,000.00 992,080.00

Electricity
Office rent
Communic ation,supplies and services

Domestic travel and subsistence

Printing, advertising and information
supplies & services 800,000.00
Rentals of produced assets

Training expenses 399,400.00 3.632.069.0O
Hospitality supplies and services

Other committee expenses 68,000.00 1.000,905.00

Committee allowance 7.831.000.00 2,368,000.00
Insurance costs

Specialized materials and services 726,000.00
Office and general supplies and services

Fuel ,oil & lubricants

Other operating expenses

Bank Service Commission and Charges

Security Operations
Routine maintenance - vehicles and other
transport equipment
Routine maintenance - other assets

TOTAT 10,023,400.00 9.519.054.00

ic
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6. TRANSTER TO OfHER GOVERNMENT ENTMESJ]
ii-l

i

,-'

l'l)(il

t,Il

ii

Derripdon 2017 - 2018 2016 - 2017
Kshs KstrE

Transfers to Primary schools 15.850.000.00

Transfers to Secondary schools 10.800.000.00 21.858.517.00

Transfers to Tertiary institutions 11.276.000.00
Transfers to Health institutions

TOTAT 10.900.000,00 48.9E4.517.00
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NATIONAT GO\IERNMET.IT CONSTTflIES DEVEIOPMENT F'trIvD (NG-CDD NORII{
MUGIRANGO CONSTTTI.]ENCY
Reports and Financial Statements
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7. OTHER GRANTS AND TRANSFERS

Description 2017 - 2018 2016 - 2017
Kshs Kshs

Bursary -Secondary 21.063.000.00 1,3.297.309.00

Bursary -Tertiary 10.945,504.00
Bursary-Special schools

Mocks & CAT

Water 6,380,000.00

Food security 4,709,230.O0
Electricity

Security 4,900,000.00

Roads and Bridges 72,969,597.O0

Sports 600,000.00

Environment 600.000.00
Provincial Administration
Cultural Projects

Agriculture

Emergency Projects 5.177.026.00

TOTAL 21.063.000.00 58,878,666.00

ls
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MUGIRANGO CONSTITUENCY
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8. AQUISITION OF ASSETS

Non Financial Assets 2017 - 2018 2016 - 2017
Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fittings 710,000.00
Purchase of computers ,printers and other
IT equipments

Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

TOTAT 710,000.00

l1



a



l

-t NAIIONAL GOVERMVIEI{T CONSTIUES DEVEIOPMEM FLrND O.IG-CDD NORTI{
MUGIR,ANdO CONSTITI,'E}.ICY
Rcpot'ls and Financial StaEments
For thc endcdJune 9Or2018

I1i
t,\

I

li
I

I

.

i'liltt
il

1OA. BANK BALANCE (CASHBOOK BANK BATANCE)
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Namc of Bank, Account No. &
swrenqt Accomt Number 2017 - 2018 2016 - 2017

Kshs
(30/6/2018)

Kshs
(so/6/201n

Equity Bank Nyamira Branch
A/C No. 05202621 12242

A/C
No.O5202621 12242 954,336.4O 681841.05
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13. BAI,ANCE BROUGITT FORWARD

- t4.PRrOR EARADJUSTMENTS

2017 - ?.018 2016 - 2017
Kshs

0/7 /2018)
Kshs

(t/7/201n
Bank accounts 68,841.50 36,555,000.00

Imprest 1.660.000.00

TOTAT 68341.50 gE*z15.000.00

2017 - 2018 2016 - 2017
Kshs rchs

Bank accounts (50.573.00)
Imprest

TOTAT (50,579.00)

l
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AI\NEX 4 - sr4lrMARY OF TDGD ASSET NEGISIEN,
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l

Land 5.762.239.00 5.762.239.A0
Buildings and structurQs

4.057.402.00Transport equipment 4,057,402.00

1.919.177.00Offrce equipment, furniture and fittings 1.919.171.00

1.t26.634.O0
ICT Equipment, Softwaile and Other ICT
Assets 1

1,1

Other Machinery and Equipment 20.880,000.00 20,880,000.00
Heritage and cultural adsets

Intangible assets

33.745.446 33.748.446,00Total

/.2.
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NATIONAT GOVERNMENT CONSTTTUES DEVELOPMENT FUND (NG-CDT) NORII{ MUGIRANGO
Reports and Financial Statements
For the yeat endeAJune 30, 2018
ANNEX 4 -PMC BAl.lK BALANCES AS AT 3grHJuNE 2Ol8

PMC Bank Account number Bank
Bdance

2016/17

Bank
Balance

2015/16

Okano Primary School
PMC

Equity Bank -
Nyamira

0520271573934 116.00 0

Matongo Secondary School
PMC

Equity Bank -
Nyamira

0520171563205 1,7.00 0

Nyamonge Primary School
PMC

Equity Bank -
Nyamira

0520270928584 .60 0

Riomego SDA Mixed
Secondary School

KCB-Nyamira 11,03266993 103.00 0

Nyamusi Market PMC Equity Bank -
Nyamira

0520171,746863 45.00 0

Gitwebe DEB Secondary
School PMC

KCB-Nyamira 117354651,0 25.00 0

Nyamonge DOK Primary
School

Equity Bank -
Nyamira

0520270928584 .-30 0

Misambi water supply
PMC

Equity Bank -
Nyamira

05201715663075 211.00 0

Total 492.30 0

L3
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NATIONAL GOVERNMENT CONSTTruES DEYETOPMENT ruND NG-CDT) NORII{
MUGIRANGO CONSTTTI.JENCY
Reports and Financial Statements
For the year endedJune 30, 2018

PROGRXSS ON FOLI,OW UP OF AUDITOR RECOMIVIENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

Referenc

e No. on
the
extemal
audit
Report

Issue /
Observations from
Auditor

lManagement comments

Focal Point
person to
rerclve the
isslae Nane
and
designation)

Stafirs:

(Rc,slvd
/ Not
Reslved)

Timeframez(htta
date when 1ou
etrpt the issue to
fu rcslved)

2

Transfers from the
NG CDF Board
Statement of
receipt and
expenditure
showed
ksh.1 17,067,847
while the bank
statement showed
total receipts as

ksh.144,680,045

The difference of ksh.

27,612,1,98 was
previous years funds
and could not be

included in the current
years appropriation

Wilson
Okumu FAM

Resolved
Auditors satisfied
with the
explanations

3

Stale cheques
outstandingfor a

long period still
incorporated in
the bank
reconciliation

The physical cheques

hacl not been returned
for cancellation,but
since they are now stale
havebeen reversed in
the cashbook

F Wilson
Okunru FAM

Resolved

Auditors satisfied
with the
explanations

4

Some payrolls and
personnel files not
avalled for audit
purposes

The said payrolls and
staff personnel files
have since been availed
for proper audit

Wilson
Okumu FAM

Resolved

Auditors satisfied
with the
explanations

5

Some payment
schedules and
payment voucher
to bhogals auto
world not availed
for audit purposes

The schedules and
vouchers have now
been availed and
audited accordingly

Wilson
Okumu FAM

Resolved
Auditors satisfied
with the
explanations

L+
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