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L KEY CONSTITUENCY INFORMATION A}{D MANAGEMENT
(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as the
Fund) formerly Constituencies Development Fund (CDF), is a fi.rnd established in 2003 through an Act
of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed through the
enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013. The latter was

subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF is represented by
the Cabinet Secretary for Devolution, who is responsible for the general policy and strategic direction of
the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is tot

a) Recognize the constituency as a platform for identification, performance and implementation of
national government fu nctions;

b) Facilitate the performance and implementation of national government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2Xa) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, nondiscrimination and protection of the marginalized pursuant to Article 10 (2)

(b) of the Constitution;
e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (2) (d)

of the Constitution;
f) Provide a legislative and policy framework pursuant to Article Zl (7) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 (7) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special provisions for
marginalized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 706 (Z)

(c) of the Constitution;
j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the fi.rnctions of the national government at that level in accordance with
the Constitution

a
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KINANGO CONSTITUENCY
Reports and Financial Stalements
For the year ended June 30, 2020

Vision
Equitable Socioeconomic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
Z. Participation of the people- We involve citizens in making decisions about programmes we fund
3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs.

(b) Key Management
The NGCDF Kinango Constituency day-today management is under the following key organs

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management
The key management personnel who held office during the financial year ended 306 June 2020

and who had direct fiduciary responsibility were:

No. Designation Name
1. A.I.E holder Beatrice Kulaphira Tembe

7. SubCounty Accountant Maxwell Buni I

3. Chairman NGCDF Committee Fredrick Ndegwa

4. Member NGCDF Committee Lilian Nyanje

(d) Fiduciary Oversight Arrangements
The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF - Kinango Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.
Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(e) NGCDF Kinango Constituency Offices
Kinango NGCDF Office Building
Kinango Sub<ounty Head Quarters

P.O. Box 4l
Kinango, Kwale County - Kenya

)
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a

a (f) NGCDF Kinango Constituency Contacts
Telephone: (75$ 7L0 679 633
Email: cdfkinango@ngcdf. go. ke

Website: www.cdf.go.ke

(g) NGCDF Kinango Constituency Bankers
KCB Bank (K) Limited
Kwale Branch
A/CNO 1108631142
P.O. Box 6040500
Kwale, Kenya

(h) Independent Auditors
Auditor General
Office of the Auditor General
Anniversary Towers, University'Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal I-egal Adviser
The Attorney General
State law Office
Harambee Avenue
P.O. Box 40llz
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KINANGO CONSTITAENCY
Reporls and Ftnancial Statement
For thc year ended June 30, 2020

I

III.FORWARD BY THE CTIAIRMAN NGCDF COMMIT]SE
Background
Kinango Constituency is geo$aphically located in Kwale County in the southern region of coastal Kenya.

It covers a total area of 4,01 1 square kilometers and boarders Lungalunga in the south,Matuga and

Changamwe in the east,Kaloleni, Ganze in the North and Voi in West. According to the most recent
census data, it has a total population of 749,560 people with a poverty index of 84.5o/o. Most of Kinango
land mass is semi arid.

Administratively, Kinango Constituency is composed of 7 electorate wards; namely, Kinango ward,
Mwavumbo ward, Kasemeni ward, Puma ward, Samburu ward, Mackinnon road ward and Ndavaya

ward.

Financial Statement Y\ 2OL9-2020
I am pleased to forward the Financial Statements and Reports for NGCDF Kinango Constituency for
the period ended 30s June 2020 as the expended Budget for the Financial Year 7019/7020. The actual

budget from the NGCDF Board for the referred period was kshs.137 ,367 ,724.10 which represents the
total annual Project Proposal Budget for the F{ 2019/2020. The actual final budget for the referred
period was kshs.126,019,? 13 backed up by an Adjustment (unutilized funds balances brought forward)
of kshs.63,519,?17.
Total expenditure for the period was kshs.1 18,7 60,334 which is equivalent to 59. 1% of the actual final
budget closing with a unutilized funds balance of kshs.82,1Z7 ,l0Z representin g a 37 .3o/o of the final
actual budget for the referred period

Budget allocations for the period have been summarized in a piechart as captured below

6 t,



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF), 
KINANGOCONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

1. SECTOR ALLOCATION OF FUNDS FY 2019.2020
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As depicted in the piechart, education has remained a major priority as it takes a lion's share of the entire
budget totaling 55.4o/o comprised of 31.3o/o being for education infrastructure projects such as

construction of classrooms, dormitories, libraries, laboratories, administration blocks, ablution blocks
among others and 74.1o/o being bursaries for needy and bright students both in secondary and tertiary
institutions of learning.

Environment allocation has gone along way to conserve the environment through implementation of
projects such as construction of MP toilets to improve waste disposal and planting of trees in schools and
public compounds.

Sports allocation has awoken talents harnessing for the youths as they engage in various sporting activities
and competitions.
Emergency allocation has come in hand to arrest life threatening calamities mostly caused by mother
nature that may not have been prior planned for as they are unforeseen in nature
Administration allocation capacitates the committee to manage the fund efficiently and effectively

7. PROJECTS OUT PUT AND LEVEL OF FLIND UTILIZATION
The low level of project implementation was due to delays occasioned by late disbursement of funds by
the Board coupled with the bureaucracies in the procurement laws which makes it virtually unviable to
expend the budget within the required time frame

7t
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Hence the less than 1007o utilization is as shown in the bar,graph below
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PERENTAL ISSUES
Kinango Constituency suffers from pre-independence challenges of;
i) Diseases,

Ii) Illiteracy
Iii) Poverty

As a result, the fund has continuously endeavored to lead in the fight against illiteracy by supporting
education 1007o through infrastructure development and students sponsorship, construction of security
facilities notable chiefs offices and police posts in every village of the constituency and more so

promotion of sports and conservation of the environment.

EMERGING ISSUES

i. Economic collapse caused by covid-l9 pandemic
ii. Climatic changes causing droughts, unpredictable rainfall
iii. Ban on charcoal burning
iv. High rural-urban migration by youth due to joblessness thus stripping the community of much

needed man power for development

Despite a few challenges here and there, NGCDF continues to be one of the most preferred devolved

funds at the grassroots by the society due to its broadened and inclusive management style and the visible
tangible results that have brought hope to many villages that not so long ago were leaving in despair and

ravaging poverty.

Signed
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KINANGO CONSTITUENCY
Reports and Financiql Statements
For the year ended June 30, 2020

UI. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S PREDETERMINED
OBJECTIVES

lntroduction
Section 81 (2) (0 of the Public Finance ManagementAct, 2012 requires that, at the end of
each financial year, the Accounting officer when preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board including a statement of the national government

entity's performance against predetermined objectives.

Kinango Constituency is mainly made up of the semi-arid lands of Kwale County. Thus the main
economic activity is small scale farming and animal husbandry. Arable land is majorly semi-arid though
the population practice some crop production mainly food crops such as maize, beans, green grams and

sim-sim. They also keep some livestock such as cows and goats.

The constituency has people of diverse culture that co.exist and participate in the development of the
constituency but majority of the population is composed of the duruma community
Majoriry of the population is poor and records high illiteracy rate and perennial food deficit. This is one

of the biggest challenges that faces the population of Kinango Constituency. In terms of infrastructural
development, the constituency lags behind in poor road network, inadequate safe drinking water, schools,

security infrastructure and health facilities.

Majority of the population of Kinango Constituency derive their livelihood from subsistence agriculture
and livestock keeping. The area experiences unreliable rainfall and the population has perennial shortage

of food and has repeatedly to depend on the government for food relief. Thus 65 per cent of the
populations are food poor, 43 per cent are hardcore poor meaning that they cannot meet the basic

minimum food requirements even after spending all their income on food alone. About 60 per cent of
the adult population cannot meet the minimum cost of food and non food items essential for human life
hence are absolutely poor. In terms of gender, 45 percent of the poor are male and 55 percent are female.

The highest poveffy incidence is found in the hinterland areas of the constituency where majority
inhabitants are duruma.

Lack of sufficient and reliable sources of potable water supply and sanitation services in Kinango
Constituency have greatly contributed to the high poverty levels inherent of the area. Provision of readily
available potable water supply and improved sanitation will impact positively on the livelihoods of the
communities by availing adequate time for engagement in farming and other economic activities,
eradication of water borne related diseases, improved food security and better health care services.

The constituency has endeavored to come up with strategic objectives and related programmes and
projects that have been formulated to better the livelihoods of the constituents as envisaged in the five
year strategic plan (7018-7022). This is a commitment by the Kinango NGCDF Committee to initiate
projects for a period of five years that is expected to transform the livelihoods of the constituents for the
better.

9J



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KINANGO CONSTITUENCY
Reports and Finsncial Stalements
For the year ended June 30,2020

The vision statement is "To be a leader in promoting citizen's driven socimconomic programmes for
sustainable development".

The strategic objectives include:

o To improve the quality of the socioeconomic well-being of the marginalized and vulnerable local

communrtres.

o To conffibute in enhancing infrastructure improvement.

o To promote conservation and management of the environment.

o To conuibute in reducing unemployment among the youth in the constituency

o To develop and sustain institutional capacity of Kinango Constituency NGCDF Committee

)

The key development objectives of NGCDF Kinango Constituency's 2018-2022 plan are to

Constituency
Program

Objective Outcome lndicator Performance

Education To have all
children of school
going age

attending school

Increased enrollment in
primary schools and
improved ffansition to
secondary schools and
tertiary institutions

Number of
usable phpical
infrastructure
build in primary,
secondary, and
tertiary
instinrtions

Number of
bursary
beneficiaries at
all levels

ln the F'{ 7019/7070
we increased number of
classrooms, sanitation blocks,
School buses, Multipurpose
halls, Administration offices, -

Staff quarters, Desks, etc in the
following institutions
- Zno classrooms to each of the
the following primary schools -

Mbita, Mwangea, Kituoni,
Mnyenzeni, Kaluweni, Mazola,
Chizini, Ngonzini, Dzivani,
Mwashanga, Busho, Kafuduni,
Mgandini, Miyani, Mbwaleni,
Dzombo primary Schools
- Ndavaya secondary school bus
- Desks to 15no primary schools
each allocated kshs.2 10,000
- Staffquarters at Makamini
secondary school
- Bursary beneficiaries at all
levels were sponsored with
tuition fees totaling
Iahs.35.000,000

!l0
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF)
KINANGO CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

Security To have all
government
security agencies

within the
constituency
provided with
administration
offices and secured
working
environment

Heightened security
within the constituency
that guarantees safe

working environment
and peaceful

co-existence of
communities and
improved service

delivery to the citizens

Number of
police posts

constructed and

furnished

Number of
chiefs offices
constructed and
furnished

In the F{ 2019/2020 the
following infrastructure was

implemented:-
Construction of Chiefs Offices
at:-
- Makamini Location
- Mtaa Location
. Gandini Location

Environment Rehabilitation and
Conservation of
environment

Restoration of nature
and protecting nature
from degradation and
pollution

Number of tree
seedlings

planted, gabions

constructed,
water harvesting
facilities
initiated and
pit-latrines
constructed

In the F\ 70t9/2020, we

constructed 15no primary
schools were each funded with
kshs.100,000 to buy and plant
tree seedlings - Nyango,
Mwangani, Bumani,
Lutsangani, Ndavaya, Sembe,

Bandi, Kumbulu, Gangani,
Makululu, Muungano primary
school

Sports Promotion of
Sports and
Sporting activities

Harnessing of youth
talents and promotion
of peaceful coexistence

of communities through
social welfare activities

such as ball games, boat
racing and donkey
competitions

Number of
teams

participated in
sponsored
sporting events

Infrastructures
constructed in
institutions that
providing
sporting space

Sporting gear

and equipment
procured for
sporting teams

In the FY 2019/2020, we

procured sports wear, sporting
gear and distributed to foot ball
teams - 5no teams in each of our
7no electoral wards that were

competing in a tournament that
we were sponsoring for the
constituency

Social Security
Programs

Promotion of
social welfare
programs and
activities

Provision of public
amenities that cater for
public udlities

Construction of
public Dias

Procurement of
Office motor
vehicles that
enhance service

delivery to the
public

In the FY 7019/7020, we

purchased a NGCDF Office
motor vehicle to assist in service

delivery

tl



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KINANGO CONSTITUENCY
Reports and Financial Statements
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING
NGCDF - Kinango Constituency exists to transform lives. This is our purpose; the driving force behin
everything we do. lt's what guides us to deliver our strategy, which is founded on social sector, namely;

Education & Training, Security Sector Support, Environment, and Sports. This pillar also makes special
provisions for Kenyans with various disabilities and previously marginalized communities.

1. SUSTAINABILITY STRATEGY AND PROFILE.
Kinango NGCDF Committee endeavored to work within the existing policy guidelines that
help in focusing on the service delivery and drive to better performance with the involvement
of both internal and external stakeholders on matters of development. The relevance of this is
amibuted to our vision, mission and core values as provided for in our strategic plan.
Vision
To be a lcadcr in promoting citizen's dnuen socio<conomic programmc,s for stuioa;inir,bb dcuelopment

Mission
To providz an enabling environment to accebrak implnmenution of socio<conomic programmes and prqects for thc

bercfit of thc communities in Kinango Constitucncl.

Goal
The goal of Kinango Constituency Development Fund Committee is to improve the socioeconomic well
being of the marginalized and underprivileged communities.
Core Values
The core values are integral part of an organization's culture and create a sense of identity belonging and
purpose. Kinango NGCDF Committee has therefore agreed to uphold the following principles as its

core values-
Team work - 'Ve are dcliberarcLy nurturing team spint, colhboration and consulwtion and we slwL maximize our

synergies in working togethrr.

Customer Satisfaction -'Ve are committcd to satisfiingboth our internal and external cxstomers.

lntegrity - 'We aim to be accounablc, transparent, ethical andhanesq and at tlv same time adnpt a zero tolcrance

to corru,ption.

Gender Equity - 'We shnll embrace tl:c pnn iples of genlzr equiq, fairness anl balance aooss genfur.

Creativity and Innovativeness - 'We shalJ remain open and pruoctiue in seeking bettcr metlwds of dclivery of

sentice.

Commitment - We willbe committed to out set objectiues.

Respect to diverse culture -'We will accommodate everl stal<clwldzr regardbss of culturalbackground.

It2
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KINANGO CONSTITAENCY
Reports and Financial Slatements
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2. ENVIRONM ENTAL PERFORMAN CE
Environment Policy and Action Plan
Protection of the environment in which we live and operate is part of Kinango NGCDF
initiatives
Care for the environment is one of our key responsibilities and an important aspect in the way
in which we carry out our operations.
Our Environmental Policy
In this policy statement Kinango NGCDF commits to:
o Comply with all relevant environmental legislation, regulations and approved codes of
practice
o Protecting the environment by striving to prevent and minimize our contribution to
pollution of land, air, and water
o Seeking to keep wastage to a minimum and maximize the efficient use of materials and
resources
o Managing and disposing of all wastage in a responsible manner;
o Providing training for our CDFC and staff so that we all work in accordance with this
and within an environmentally aware culture
o Regularly communicating our environmental performance to our employees and other
significant stakeholders
o Developing our management processes to ensure that environmental factors are

considered during planning and implementation
O Monitoring and continuously improving our environmental performance.
a Seeking to leverage our environmental impact by encouraging stakeholders to improve
their environmental performance
Our Environmental Action Plan
Kinango NGCDF has identified four areas in which we as an office have direct or indirect
environmental impact, and where we can implement initiatives to manage and reduce these

These four areas with our and for each are shown belowt

a Promote environmental awareness by sensitizing the KiTTgpNGCDFC,NG
CDFC staff and PMCs on good conservation practices

To encourage, through regular communication to KinangoNGCDFC, staff, and
other stakeholders in individual behaviour to reduce

o To maximize use of available technologies to remove the need to use paper
o To encourage our clients to engage with us using electronic means where

possible
o To maximize on rain water harvesting
o Tomakeenerg:yefficiencyakeyfactorintheselectionofanynewenergydevise being

purchased
o Toinvestinavailableenergysavingtechnologiesanddeviceswithinourexisting premises

o To promote use of volt guards to control power surges
o 'We have constructed culverts and gabions to prevent soil erosion
o To encourage tree planting in the constituency to improve the forest cover
o To promote purchase and installation of fire extinguishers to aid in

Impact Area
Capacity Building

Conservation of
Energy and
Resources

Environmental
Protection and
Conservation

,

and
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o To ensure that all paper waste is recycled
o To ensure segregation of waste

o Toensureproperhumanwastedisposalthroughconstructionofpitlaftines, septic
and soak tanks

3. EMPLOYEE WELFARE.
Employee welfare is a specialty within the broader field of management that focuses on managing

employees. It is the efficient and effective process of acquisition, development, motivation and

maintenance of labour at optimum levels. It is strategic; and it matches people to the strategic and
operational needs of the organization, and ensures that the human resources are fully utilized.
It is also holistic in nature, and is concerned with the overall people requirements of an organization. It
ensures that an organization's people as the most important resource are taken in consideration, as well
as, its financial and technological resources.

Categories of Employment
Kinango NGCDF offers two categories of employment, namely - Contractual employmennvhich engages

employeesfor3yearsonarenewablecontract subject to satisfactory performance and Temporary
employment that offers a 1 year open contract also renewable subject to satisfactory performance and
assignments availability.
Casualemployeesarehiredtoperformspecificdutiesonadailyorweeklybasisonapiecerate
paymentsystem.Casualsarenotallowedtoworkcontinuouslyformorethanthree(3)months
andarenoteligibleforanyemployeebenefitsinlinewithstatutoryrequirements.

Recruitment Procedure
Available job vacancies are advertised by the NGCDF Office, Kinango constituency
with the blessings of the NGCDF Committee Kinango constituency
The Advertisement contains the following:

o Job title
o Main purpose of the job
o A brief description of the key responsibilities of the job
. Education, experience, skills and competencies required for the job

o Location of the job.

Clearinstructionsonhowtoapplyandinformationtobesubmittedintheapplication
o Closing date for receipt of applications

Appointment of a selection and lnterview subcommittee
A selection and interview subcommittee is appointed to oversee the selection strategy for
application review, determination of testing methodology, administration of tests and scoring, and
reference check criteria.
Interviews
I nterviewsforstaffemploymentarecondu cted inaman nerthatcomplieswiththe office's
commitment to equal employment opportunity, to ensure that qualified candidates are not
discriminatedbasedonethnicity,religion,gender,age,disability,statusetc.

Offer of Appointment
Apersonappointedtotheofficewillbegiventheappropriateletterofofferofappointment,as the

case may be, which may be accepted or rejected by the candidate within the stipulated time

tion
Control and
Waste
Management

t4 (
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Letters of Appointment
A wriften contract of service that is signed by the NGCDF Committee Chairman is then
issued, which stipulates specififfiic,nsof emplol'rnent which Include, the name and
addressoftheemployee,jobdescription,dateofcommencementofthejob,formandduration
ofthecontract,placeofivork,hourso6vork,remuneration,termination,termsandconditions of
employment which the employee is entitled to.

Health, Safety and Well Being
This provides guidelines on the health, safety and well-being of the office staff

Guidelines to General Safety
Theofficehasmaintainhealthyandsafeworkingconditionsforitsemployeestoensurethere is no
personal injury caused by accidents.
All the staff must always consider safety to themselves and others when performing their
duties.Theyshouldnotcompromiseonquality,causeinjury,illhealth,lossorenvironmental
damage.

Emergency Preparedness
EveryDepartmentdepe nd ingonthenatureofiuorkandservicesshallplan forfores eeable
incidentssuchasaccidents,explosions,fire,floodsetc.andprepareandoutlineproceduresto be
followed in such events.

Fire precautions
Thefireprotectionfacilitieshavebeenprovidedbothinsideandoutsidethebuildingandthey are
adequate and maintained annually
Generalinformationonfireprecautionsandfireequipmentiscontainedinstickersonthewall next
to the fire extinguishers
Provision of protective equipment and clothing

TheFundAccountManagerensuresthatofficerswhoareemployedinanyprocessinvolving
exposure to wet or to any injurious or offensive substances are provided with adequate,
effective and suitable protective clothing andappliances.

Reporting of an Accident
Immediately an accident or development of an occupational disease resulting in death or
injurytoanofficercomestothenoticeoftheofficerunderwhomhe,/sheisdirectlydeployed,
thesupervisorshouldmakeaclaimforcompensationinaccordancewiththeproceduresetout in the
Occupational Safety and Health Act 2007 and'Work Injury Benefis act2007.

Guidance and Counseling
Thecurrentchallengesintheworkplaceandfamilyenvironmentaffectstheperformanceand well
being of an officer. To address these challenges, the office undertakes guidance and counseling
of the affected staff however, consultation with family members or support system may be sought
when deemednecessary.

Health Care Services
Thestafiincludingspousesandchildren,areeligibletoaffordablehealthcareservicesandto
benefit from the NHIF medical scheme as statutory deductions are done and remitted on a
monthly basis
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HIV/AIDS
HlVandAlDSisamajorchallengefacingofficersinandoutofthelnstitute. Itposesabig
threattotheindividual,thefamilyandthepublicService.Itisincognizanceofthisthatthe
Institutehasputinplacecareandsupportprogramsfortheinfectedandaffectedofficersto
enable them remainproductive.
HIV/AIDSshallbetreatedlikeanyotherchallengingissueattheworkplace.Allofficersofthe
Instituteshallhavearoletoplayinthewiderstruggletomitigatetheeffectsofthepandemic.
AnofficershallnotbediscriminatedorstigmatizedonthebasisofHlVstatus.ltisanoffense
foranypersontodiscriminateanotheronthegroundofactual,perceivedorsuspectedHlV status.
ItistheresponsibilityoftheFundAccountManagerinliaisonwithN G CDF
Committeetominimizethe
riskofHIV/AIDStransmissionbyadoptingfirstaid/universalinfectioncontrolprecautionsat
theworkplace.

HIV/AIDSscreeningshallnotbearequirementforjobseekers,recruitmentorforpersonsin
employment.Screeningshallbeconfidential,voluntaryandshallbeaftercounseling.There
shallbenodisclosureofHlV/AlDStestresultsofanyrelatedassessmentresultstoanyperson
without the written consent of theofficers.

Drug and Substance Abuse
Addiction to drugs or substance will be treated like any other disease. An officer who is
determined to deal with drug and substance abuse problem by engaging in rehabilitation
serviceswillbereferredbytheofficebyaGovernmentdoctorforevaluation,withinthelimits and
budgets endorsed by the NGCDF Committee.

Persons Living with Disability
Anemployeewithanimpairmentinhis/herbodyrvillbeexpectedtoconfirmtheirdisability
statuswithadoctoraftermedicalexamination.Onceitisconfirmedthathe/sheisdisabled,
theemployeewillregisterwiththeNationalCouncilforPersonwithDisabilities.Theemployee will
then present the registration certificate from the National Council for Persons with
Disabilitiestothelnstitutewhichwillthenrecognizethemasemployeeslivingwithdisabilities
The office shall provide facilities and effect such modification, whether physical,
administrative or otherwise, in the workplace as may be reasonably required to accommodate
persons with disabilities

Sexual harassment and other Forms of Harassment
Anystaffoftheofficeshouldnotharassanotherofficersexuallythrough,directorindirect
requestforfavours,useoflanguagewhetherwrittenorspokenofasexualnature,usevisual
materialofasexualnatureandshowphysicalbehaviourofasexualnaturewhichdirectlyor
indirectly subjects the person to behaviour that is unwelcome oroffensive.

Disciplinaryactionwillbetakenagainstanofficerofthelnstituteforharassinganother
person.
Harassmentmaybebasedonracial,tribal,gender,maritalstatus,religiousorethicalbelief,
disability,age,politicalopinion,employmentstatus,familystatus,sexualorientation,or
involvement in the activities of an employee's organization.

TheimproperuseofoowerbasedonadministrativeorManagerialstatus(i.e.theuseofa
positiontoinsult,bully,dominate,manipulate,disadvantageordiscriminate)mayalso
constitute harassment.

Bulying-whichmeansrepeated,deliberateandtargetedconductbyapersontowardsastaff
memberwhichisoffensive, intimidatingo
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rhumiliatingandwhichdetrimentallyaffectsthat member's well.being

Reporting Harassment Cases
Anystaffivhobelievesthattheyhaveexperiencedsomeformofharassmentshouldreport
harassment cases as outlined in the office complaints procedures manual

4. L,IARKET PI.{CE PRACTICES

The National Government Constituencies Development Fund NGCDF was designed to
support constituencies at the grassroots fight inequalities of the marginalized and alleviate
poverty. It is aimed to achieve equitable distribution of development resources across
regions and to
controlimbalancesinregionaldevelopmentbroughtaboutbypartisanpolitics.Ittargetsall
constituency-leveldevelopmentprojects,particularlythoseaimingtocombatpovertyatthe
grassrootsandentrenchequitabledistributionofdevelopmentinlinewiththeNGCDFCAcI
2015 (as amended in 2016)

The objective of the Fund is to provide mechanisms for supplementing implementation of the
National Government development Agenda at the constituency level.

a) Responsible competitionpractice.
During projects implementation the office transfers funds to the Project Management
Committeeswhoarethereafterguidedduringtenderingprocess,toensurethatthelocals
benefitcompetitivelyintheprovisionofservicesandmaterialstotheprojects.

How the organization ensures responsible competition practices with issues like anti.
corruption, responsible political involvement, fair competition and respect for competitors

b) Responsible Supply chain and supplierrelations
Payments to suppliers are done promptly upon presentation of requisite supporting
documents

c) Responsiblemarketingandadvertisement outlineeffortstomaintainethicalmarketing
practices
Advertisementfortendersisdonepubliclyandnoformofdiscriminationisappliedto
unfairly lock out interestedbidders

d) Productstewardship
In order to safeguard consumer rights and interests, Kinango NGCDF came up with a

servicecharterandthecomplaintshandlingpolicy,principlesandproceduresbrochure.
The servicecharterpointsoutourcommitmentinensuringthanveprovidequalityservicestoour
customers with high level professionalism, dignity, integrity and courtesy, whereas complaints
handling policy, principles and procedures shows our commitment to consistent, fair and
confidentialcomplainthandlingandtoresolvecomplaintsasquicklyaspossible

5. COTr,O,rUMrY ENGAGEMENTS
Public Participation in Project ldentification, Implementation and Monitoring and Evaluation is a core
indicator of transparency and accountability in the management of public resources
TheNGCDAct}}ls (as amended in 2016)stipulatesinpart5section2Tsubsectionland2 that
the chairperson of the NGCDF Committee shall, within the first year of the commencement
of a new Parliament and at least once every two years thereafter, convene open forum public
meetingsineverywardintheconstituencytodeliberateondevelopmentmattersintheward and in
theconstituency.

The NGCDF Committee shall then deliberate on project proposals from all the wards
intheconstituency and any other projects
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which the Constituency Committee considers beneficial to the constituency, including joint
projects with other constituencies, consider the national development plans and policies and
the constituency strategic development plan, and identifr a list of prioriry projects, both
immediate and long term, out of which the list of projects to be submitted in accordance with
the Act shall be drawn from. There after the list of proposed
constituencybasedprojectstobecoveredunderthisAcshallbesubmittedbyNGCDF
Committeetothe NGCDF Board.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.

Public'sengagementisavitalpartofmanyprojectsandthebenefitsofitarewelldocumented,
suchasbetteroutcomesforallstakeholders,communityownershipandlowerprojectcosts.

'Whenthepublicisinvolvedinaproject,theyfeelmotivatedtoworktogether,recognizethe

benefitsoftheirinvolvementandhaveownershipoftheprojectsandthedecisionmaking
process,whichiskeytoasuccessfrrlprojectoutcomeandtheirsustainability.

Effective public engagement is about recognizing that involving the public in a project is no
longeraboutinformationdisseminationandtellingthepeoplewhatisbeingdone,butisatwo.
wayinformationsharingtool.Themoreviewsgatheredintheprocessofmakingadecision, the more
likely the final product will meet the most needs and address the most concerns possible.

In summary stakeholders participation is important since:
o Providing information helps them understand the issues, options, and

solutions available for theprojects
. Consultingrviththepublicaidsinobtainingtheirfeedbackonalternativesordecisions
o Involvingthepublictoensurestheirconcernsareconsideredthroughoutthedecision

process,particularlyinthedevelopmentofdecisioncriteria,optionsandpreferred
solutions that are workable, efficient and sustainable.

Public Awareness
Thisincludesmechanismsforparticipationandcooperationwithlocal,regionalandnational
agencies, and for conducting communityEbased needs assessments and public awareness

campaigns and holding communitymeetings

Public Awareness and Sensitization Exercise Provide
o Amenuofoptionsforincludingindividualsandorganizationalactorsinidentifring

development priorities and selecting NGCDFprojecs.
o Ensuring implementation of NGCDF funded projects are transparent and known to

everybody within thecommunity.
o Increaseaccountabilityhenceensurelocalcitizensgainskillsandconfidencetocarryout

social audits as means to enhanced accountability in management of other devolved
fu ndsapartfr omNGCDFatconstituencyandotherlevelswithintheconstituency.

o Increase public participation at all stages of project cycle funded under NGCDFkitty
o ldenti& control and report any irregularities witnessed during NGCDF project

implementationcycle
o Measure the impact of the projects funded byNGCDF
. Enablepeopletoexercisetheirrightsbyinstillingdemocraticculrurethroughenhanced
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a

social accountability and transparency among state and non stateactors.

Promoteawarenesscreationonconstitutionanddevolvedgovernances),rsteminKenya

Covi& 19 Mitigation Measures
TakingintoconsiderationthecurrentCoronaVirusepidemic,inlinewiththeGovernments
directive on reducing the chances of being infected or spreading COVIDl9, the office
resolved in aiding by taking the following precautiona4rmeasures.

o Through Kenya Ports Authority distributed 2,000 bottles of 500mls alcoholic sanitizers to
the community free ofcharge.

o Theofficepurchased 1 20handwashpotsandbasinsthatweredistributedtothe
Government offices within theconstituency

. Through The National Youth Senice the office distributed 4,000 facialmasks
o Printing of brochures disseminating information regarding Corona Virus

protection measures
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES
Section 8 1 ( 1) of the Public Finance Managemen t Act,2012 requires that, at the end of each financial year,

the accounting officer for a National Government Entity shall prepare financial statements in respect <

that entity. Section 81 (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed the Public Sector Accounting Standards Board of Kenya from
time to time.

The Accounting Officer in charge of the NGCD Kinango Constituency is responsible for the preparation
and presentation of the entity's financial statements, which give a true and fair view of the state of affairs of
the entity for and as at the end of the financial year (period) ended on June 30, 2020. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that these continue
to be effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the entity; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial statements,

and ensuring that they are free from material misstatements, whether due to error or fraud; (iv)

safeguarding the assets of the entity; (v) selecting and applying appropriate accounting policies; and (vi)

making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF Kinango Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that NGCDF Kinango Constituency
financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2020, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF Kinango Constituency further confirms the completeness of the accounting records
maintained for NGCDF Kinango Constituency, which have been relied upon in the preparation of the
entity's financial smtements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF Kinango Constituency confirms that the entity has

complied fully with applicable Government Regulations and the terms of external financing covenants
(where applicable), and that the entity's funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the entity's financial statements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF Kinapgo
officer.,., 3o\ oq I

Constituency financial statements were approved and signed by the Accounting
2020

ffi &_€
Fund Ac&Jnt Manager
Name: Beatrice Kular:hira Tembe
ICPAK Member Number:

SubCounty Accountant
Name: Maxwell Buni.

ICPAK Member Number:.......
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kinango Constituency set out on pages 22 to 68,
which comprise the statement of assets and liabilities as at 30 June, 2020, statement of
receipts and payments, statement of cash flows and summary statement of appropriation;
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kinango Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituency Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

lnaccurate Bank Balance

The statement of assets and liabilities as at 30 June, 2020 reflects Kshs.7,259,378 in
respect of bank balance. The supporting bank reconciliation statement as at
30 June, 2020 reflects unpresented cheques amounting to Kshs.28,235,110. However,
included in the unpresented cheques of Kshs.28,235,110 were stale cheques totalling
Kshs.421,426 which had not been reversed in cash book, thereby understating the cash
and bank balance by the same amount.

Further, the bank reconciliation reflected Kshs.42,052 as payments in bank statements
not yet recorded in cashbook. No explanation was provided for the failure to record the
same in cashbook.

Consequently, the accuracy and completeness of bank balance of Kshs.7,259,378 as at
30 June, 2020 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Kinango Constituency

for the year ended 30 June, 2020



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kinango Constituency in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Controls and Performance

The statement of appropriation: recurrent and development combined for the year ended
30 June, 2020 reflects a revenue budget of Kshs.200,887,436 against actual receipts of
Kshs.126,019,713 , resulting to an under collection of Kshs.74,867,723 or 37o/o of thee
budget. Similarly, the statement reflects expenditure budget of Kshs.200,887,436 against
actual expenditure of Kshs.1 18,760,334, resulting to under absorption of
Kshs.82,127 ,102 or 41o/o of the approved budget.

Based on the approved estimates, under funding and expenditure affected the planned
activities and may have impacted negatively on service delivery to the public.

2.0 Project lmplementation Status

The project implementation status report availed for audit review indicated that sixty-four
(64) projects worth Kshs.57,750,000 were budgeted to be implemented. However,
twentytwo (22) projects with a budget of Kshs.4,550,000 (34%o) were completed and in
use as at 31 December,2020 while fourteen (14) projects with a budget of
Kshs.30,500,000 (22Yo) were ongoing and twenty-eight (28) projects with a budget of
Kshs.22,700,000 (44Yo) had not started.

Further, audit inspection of ten (10) projects with a total allocation of Kshs.27,363,429.81
in the month of February,2021 revealed that eight (8) projects were completed and in
use; one (1) project for construction of administration block at Gandini Chief's office had
cracks on the pavement and wall was falling and one (1) project for purchase of school
bus for Ndavoyo Secondary School, confirmed the existence of the bus. However, the log
book was not provided for review.

Poor implementation of development projects may impact on service delivery to the
residents of Kinango Constituency. Further, the defects noted in workmanship means that
value for money may not have been realized from the projects.

Report of the Auditor-General on National Government Consliluencies Development Fund - Kinango Constituency
for the year ended 30 June, 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS ]N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Bank Balances for Closed Projects

Annex 5 to the financial statements reflects bank balances in fifty-six (56) project
management committees' bank accounts totaling Kshs.11,473,853.77. lncluded in the
annex are bank balances for eight (8) closed projects totaling Kshs.369,486 and which
had not been refunded to the Fund's main account.

This is contrary to Section 12(8) of National Government Constituencies Development
Fund Act, 2015 which states that "all unutilized funds of the Project Management
Committee shall be returned to the constituency account".

Therefore, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Kinango Constituency
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Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financialstatements, management is responsible for assessing the ability
of the Fund to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Au d itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015

Report of the Auditor-General on National Governmenl Constituencies Developmenl Fund - Kinango Constituency

for the year ended 30 June, 2020

4



and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Kinango Constituency
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA ,CBS
AUDITOR.GENERAL

Nairobi

10 February,2022

Reporl of the Auditor-General on National Governmenl Constituencies Development Fund - Kinango Constituency
for the year ended 30 June, 2020
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VII. STATEMENT OF RECEIPTS AI{D PAYMENTS FOR THE YEAR ENDED 3OTIi JTINE
2020

The accounting policies and explanatory notes to these financial statements form an integral part of the
fina+cial statements. The NGCDF Kinango Constituency financial statements were approved on

iPJ-eg,.L- --?oloand signed by,

ffi
Fund Accolt Marrag.,
Name: Beatrice Kulaohira Tembe
ICPAK Member Number'

National SubCounty Accountant
Name: Maxrvell Buni

ICPAK Member Number:...

Note 20t9.2070 2018.2019
IGhs IGhs

RECEIPTS

Transfers from NGCDF board 1 117,540,876 65,379,310

Proceeds from Sale of Assets z 0 0

Other Receipts 3 0 a

TOTAL RECEIPTS 1L7,540,876 65,379,3L0

PAYMENTS

Compensation of employees 4 1,454,278 7,259,669

Use of goods and senrices 5 9,179,749 8,511,680

Transfers to Other Government Units 6 51,500,000 48,800,000

Other grants and transfers 7 47,146,376 38,692,500

Acquisition of Assets 8 9,530,431 314,980

Other Payments 9 0 a

TOTAL PAYMENTS 1L8,760,334 98,577,829

SURPLUS/(DEFICIT) fi.219.450\ (33. U&sjrel
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VM. STATEMENT OF ASSETS AND LIABILITIES AS AT 3OTH 2020

2018-20t9

lGhs

8,478,837

0

9,479,937

0

78 837

41,677,356

0

(33,198,519)

The accounting policies and explanatory notes to these financial statements form an integral part of the
finapcial statements. The NGCDF Kinango Constituency financial statements were approved on

_3_:L:f_!__ __2020 and signed by:

%4
Fund nt Manager

0

0

Name: Beatrice Kulaphira Tembe
National Sub-County Accountant

Name: Maxwefl Buni
ICPAK Member Number'........

I

Note 70t9.2070

lGhs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A '1,759,378

Cash Balances (cash at hand) 10B 0

Total Cash and Cash Equivalents 7,259,378

Accounts Receivable

Outstanding Imprests 11 0

TOTAL FINA}.I CIAL AS SETS 7,259,378

FINANCIAL LIABILITIES
Accounts Payable

Retention t7A 0

Deposits (Gratuity) tzB 0

TOTAL FINANCIAL LIABILITES 0

NET FINANCIAL ASSETS 7.259.378

REPRESENTED BY
Fund balanceb/fwd 13 8,478,837

Prior year adjustments I4 0

Surplus/(Deficit) for the year (1,219,459)

NET FINANCIAL POSITION 7.259,313

ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KINANGO CONSTITAENCY
Reports and Financial Stalements
For the year ended June 30,2020

IX. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH 2020

IGhs

The accounting policies and explanatory notes to these financial statements form an integral part of the
statements. The NGCDF Kinango Constituency financial statements were approved on

2020 and signed by:

Fund Account Manager
Name: Beatrice Kulaphira Tembe
ICPAK Member Number:

National SubCounty Accountant
Name: Maxwefl Buni
ICPAK Member Number,...

70t9.2070 2018.7019
lGhs

Receipts for operating income
1 r17,540,876 65,379,310Transfers from NGCDF Board

0Other Receipts 3 0
65,379,31OTotal receipts 117,540,876

Payments for operating expenses

Compensation of Employees 4 1,454,278 2,758,669

Use of goods and services 5 9,129,249 8,51 1,680

6 51,500,000 48,800,000Transfers to Other Government Units
7 47,146,3?6 38,692,500Other grants and transfers

0 0Other Paymens 9

98,262,849Total payments 109,229,903

Total Receipts bss Total Payments 8,310,972 (32,883,539)

Adjusted forr
Prior year adiustments r4 0 0

Decrease/(Increase) in Accounts receivable:
(outstanding imprest)

15 0 0

16 0 0
Increase/(Decrease) in Accounts Payable,
(depos its/gratu ity and retention)

8,3L0,972 (32,883,539)Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of fusets 2 0 0

Acquisition of fusets 9 9,530,43L 314,980

Net cash flows from Investing Activities (9,530,431) (314,980)

(33,198,519)NET INCREASE/ (DECREASE) IN CASH AND
CASH EQUIVALENT

(t,219,459)

t3 8,478,837 41,677,356
Cash and cash equivalent at BEGINNING of the

year

Cash and cash equivalent at END of the year 1J59"1Jj. gJ,zgd.lz
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KINANGO CONSTITUENCY
Reports snd Financial Statements
For the year ended June 30r 2020

XII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set ouL

below,

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public Sector

Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board (PSASB)

and set out in the accounting policy note below. This cash basis of accounting has been supplemented
with accounting for; a) receivables that include Imprest and salary advances and b) payable that include
deposits and retention.

The financial statements complywith and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

Z. Reporting Entity

The financial statements are for the NGCDF KINANGO Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currenry

The financial statements are presented in Kenya Shillings (kshs), which is the functional and reporting
currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognizes all receipts from the various sources when the event occurs and the related cash has

actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered as received

when notification of tax remittance is received. (Check if this policy is applicable to entiry)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the boola of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

enriry.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF)
KINANGO CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral development
partners.

Grants and loans shall be recognized in the boola of accounts when cash is received. Cash is considered

as received when a payment advice is received by the recipient entity or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment advice.

A similar recognition criteria is applied for loans received in the form of a direct payment.

During the year ended 30'h June 2070, there were no instances of noncompliance with terms and
conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets and

sale of tender documents. These are recognized in the financial statements the time associated cash is

received.

b) Recoenition of payments
The Entity recognizes all payments when the event occurs and the related cash has actually been paid out
by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the period when
the compensation is paid.

IJse of Goods and Serrzices

Goods and services are recognized as payments in the period when the goods,/services are paid for. Such

expenses, if not paid during the period where goods/services are consumed, shall be disclosed as pending
bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payrnents and receipts items

respectively.'Where an asset is acquired in a non-exchange transaction for nil or nominal consideration
and the fair value of the asset can be reliably established, a contra transaction is recorded as receipt and as

a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _

KINANGO CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES
5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as receipts and

as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short4erm deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible
to known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances

include amounts held at the Central Bank of Kenya and at various commercial banla at the end of the
financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorized public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year are

treated as receivables. This is in recognition of the government practice where the imprest payments are

recognized as payments when firlly accounted for by the imprest or AIE holders. This is an enhancement
to the cash accounting policy. Other accounts receivables are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retention held on behalf of third parties have

been recognized on an accrual basis (as accounts payable). This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfillment of obligations by the
contractor and to hold deposits on behalf of third parties. This is an enhancement to the cash accounting
policy adopted by National Government Ministries and Agencies. Other liabilities including pending
bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or
services during the year or in past years. fu pending bills do not involve the payment of cash in the
reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the overall
net cash position of the Entity at the end of the year. When the pending bills are finally settled, such
payments are included in the Statement of Receipts and Payments in the year in which the payments are

made.

10. tlN-utilized Fund
UN-utilized funds consist of bank balances in the constituency account and funds not yet disbursed by

the Board to the constituency at the end of the financial year. These balances are available for use in the
subsequent financial year to fund projects approved in the respective prior financial years consistent with
sec 6(2) and sec 7(2) of NGCDF Act, 2015.

a
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KINANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for Imprest and deposits,
which are accounted for on an accrual basis), the same accounts classification basis, and for the same

period as the financial statements. The original budget was approved by Parliament on June 2019 for the
period 1" July 2019 to 30'h June 2020 as required by hw and there was one supplementary adjustment to
the original budget during the year. Included in the adjustments are the UN-utilized funds.

A comparison of the actual performance against the comparable budget for the financial year under
review has been included in the financial statements.

12, ComparativeFigures
'Where necessary, comparative figures for the previous financial year have been amended or reconfigured
to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended 306 June 20?,0.

L4. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets^quity for the earliest prior
period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature and
amounts

15. Related P".ty Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KINANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

)(M. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

3. OTHER RECEPTS

Description ?019.2020 20t&z019
FlI2019/2020 AIE NO IGh6 IGhs

Receipts from NGCDF Board
B 047t77 49,540,875.50
B 047477 4,000,000.00
B 04t479 20,000,000.00
B 047978 6,000,000.00
B 049318 14.000.000.00
B 104343 15.000.000.00
B 096588 9,000,000.00
B 005352 8,000,000.00

B 03003 1 3,379,310.00
B 030074 10.000.000.00

B 030446 12,000,000.00

B 00691 8,000,000.00
A699133 11,000,000.00

13,000,000.00

TOTAL 117,540,876 65,379,310

Description 2019.2020 201&2019

IGhs IGb,A

Receipts from sale of Buildings 0 C

Receipts from the Sale of Vehicles and Transport Equipment 0 c

Receipts from sale of office and general equipment 0 c

Receipts from the Sale Plant Machinery and Equipment 0 c

Total 0 c

Description 2019.2020 zoL&20t9
IGhs IGb6

Interest Received 0 0

Rents 0 0

Receipts from Sale of tender documents 0 0

Other Receipts Not Classified Elsewhere 0 0

Total 0 0
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a NATIONAL GOWRNMENT CONS TITAE NCIES DEYE LOPMENT FUND (NGCD F) -' KINANGOCONSTITT]ENCY
Repora snd Fhanclal Stalements

For thc year cnded June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Contiwzd)

4. COMPENSATION OF EMPLOYEES

Basic wages of temporarv emplovees 1,405,4551 ?,?59,669

0.0d 0.0cBasic wages of Casual labour
0.0d 0.0cPersonal allowances paid as part of salary

Pension and other social securiw contributions (Gratuitv) 0.0q 0.0c

Emolover Contributions ComDulsorv - NSSF 48,8231 0.0c

Iotal t,454,2?d 2,259,669

39



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KINANGO CONSTITUENCY
Reports and Financial Statemenls
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

5. USE OF GOODS AND SERVICES

20t9.2020
IGhs IGhs

Committee Expenses 2,579,990 7.,913,877

Other Committee Expenses 2,490,000 7,340,500

Utilities, supplies and services 45,903 0.00

Office Rent 0.00 0.00

Communication. supplies and services 0.00 0.00

Domestic travel and subsistence 0.00 0.00

Printing, advertising and information supplies & services 0.00 0.00

Rentals of produced assets 0.00 0.00

Training expenses 1,537,r?0 1,278,500

Hospitality supplies and services 0.00 0.00

Insurance costs 532,602 0.00

Specialized materials and services 0.00 0.00

Office and general supplies and services 1,405,855 1,978,803

Fuel, Oil & Lubricants 459,414 0.00

Other operatinq expenses 0.00 0.00

Routine maintenance - vehicles and other transport equipment 76p98 0.00

Bank service commission and charges 1,317 0.00

Routine maintenance - other assets 0.00 0.00

Total 9,129,249 8,511,680

201&2019
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KINANGO CONSTITUENCY
Reports and Financial Statements
Forthe year ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTMES

z. OTHER GRANTS AND TRANSFERS

Description 2019-2020 2018-2079
Kshs IGhs

Transfers to National Government entities

Transfers to primary schools 44,000,000 40.800.000

Transfers to secondary schools 7,500,000 8,000,000

Transfers to tertiary institutions 0.00 o.oo

TOTAL 51,500,000 48,800,O00

Description 2019-2020 2018-2079

Kshs Kshs

Bursary - secondary schools t7.o25.OOO 15,036,000

Bursary - tertiarv institutions 12,517,00O 13,001,000

Bursary - special schools o.oo 0.00

Mock & CAT o.oo 0.oo

Security projects 4,488,203 5,OO0,OOO

Roads and Bridces o.oo 0.0

Sports proiects 1,693,393 1,500,000

Environment proiects 1,,024,880 o.oo

Emerqencv proiects 10,397,900 4.005.500

Prcparation of 5 year Strategic Plan o.oo 150,000

Total 47,146,376 38.692.500
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KINANGO CONSTITUENCY
Reports and Financial Statements
Forthe yearended June 30,2020

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

OF ASSETS

9. OTHER PAYMENTS

8

Description 2019-2020 2078-2019
Kshs Kshs

Purchase of Buildings 0.00 0.oo
Construction of Buildings 0.oo 0.00
Refurbishment of Buildinqs o.oo 314,980
Purchase of Vehicles and Other Transport Equipment 9.530.431 0.00
Overhaul of Vehicles and Other Transport Equipment o.oo 0.00
Purchase of Household Furniture and Institutional Equipment 0.00 0.oo
Purchase of Office Furniture and General Equipment o.oo 0.00
Purchase of ICT Equipment, Software and Other ICT Assets o.oo o.oo
Purchase of Specialized Plant, Equipment and Machinery o.oo 0.00
Rehabilitation and Renovation of Plant, Machinery and Equip. o.oo o.oo
Acquisition of la.nd o.o0 o.00
Acquisition of Intangible Assets 0.00 0.00
Total 9,530,431 314,980

Description 2019-2020 2018-2019

Kshs Kshs

Strategic plan o 0

ICT Hub o 0

Total o 0
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF) -
KINANGO CONSTITUENCY
Rcpor8 and Fhanclal Statamcn$
For theycu cndcd Junc 30, 2020

I
NOTES TO THE FINANCIAL STATEMENTS (Contiruud)

10A.r Bank Accounts (cash book bank balance)

7.259.378 8.478.837
Kcb Bank - Kwah Branch - NGCDF Khwngo Corsaatency

Account No.A/C NO 1108631142

Total 7.259,378 8.478.837

Location 1 0 0

Location 2 0 0

0 0Other locations (sPeafy)

0 0Total

tPrcluida cash count ctrtificatzs fct eachl
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KINANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

Name of Olficer Amount Taken
Amount

Surrendered

Date imprest taken .Ksfts Kshs Kshs

0 o

TOTAL

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

12A. RETENTION

12B. GRATUITY DEPOSITS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. BALANCES BROUGHT FORWARD

Balance
(30/6/2020)

Description 20ts .202d 20L&20t9

IGhJ IGlu

Supplier 1 d 0

Supplier 2 d 0

Supplier 3 d 0

Total 0l 0

lzots .202d 20r&20L9

IGhI IGhs

Name 1 d c

Name 2 d c

Name 3 d C

Total ol c

2019.2024 201&20L9

l<sbs 0/7/2019\ lGhs (1/7/2018)

Bank accounts 8.478.837 4r.677,356

Cash in hand 0 0

Imprest 0 0

Total 8,478,837 41,677,356
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KINANGO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

14. PRIOR YEAR AD

15. CHANGES IN ACCOLINTS RECEIVABLE - OUTSTDING IMPREST'

16. CHANGES IN ACCOLINTS PAYABLE - DEPOSITS AND RETENTIONS

Balance b/f
FY 2OL8/2019 as

per Financial
statements

Adjustments Adjusted Balance
b/f

Yy 2018/2019

Description of the error IGhs IGhs IGtrs

0 0 0Bank account Balances

Cash in hand 0 0 0

0Accounts Payables 0 0

Receivables 0 0 0

Others (specifi) 0 0 0

0 0 0

Description of the error 2019 .2020 20L8.20L9
KShs KShs

Outstanding lmprest as at l't Julv 2019 (A) 0 0

lmprest issued during the year (B) 0 0

Imprest surrendered during the Year (C) 0 0

Net changes in account receivables D- A+B-C 0 0

Description of the error 20t9.2020 20L8.20t9
KShs KShs

Deposit and Retentions as at 1" July 2019 (A) 0 0

Deposit and Retentions held during the year (B) 0 0

Deposit and Retentions paid during the Year (C) 0 0

Net changes in account receivables D= A+BC 0 0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KINANGO CONSTITUENCY
Reports and Financial Stalements
For the year ended June 30, 2020

NOTES TO THE FINANCTAL STATEMENTS (Continued)

17. OTHER IMPORTANT DISCLOSURES

17.L PENDING ACCOLINTS PAYABLE (See Annex 1)

17.2r PENDING STAFF PAYABLES (See Annex 2)

17.3: UNUTILIZED FTIND (See Annex 3)

Description 2019.2020 201&20L9

IGhs IGhs
Construction of buildings 0 0

Construction of civil works 0 0

Supplv ofgoods 0 0

Supply of services 0 0

Total 0 0

Description 20L9.2020 20L&20L9

IGtrs IGhs

NGCDFC Staff 0 130,749.00

Others (specifu) 0 0

Total 0 0

Description 20t9-2020 20r&20t9

IGhs IGhs

1. Compensation of Employees 1,802,452 116,73C

2. Use of Goods and Services 14?,425 48,579

3. Transfer to Other Government Units 58,848,041 42,668,041

4. Other Grants and Transfers 19,489,087 10,910,834.72

5. Acquisition of Assets 1,695,096 9,675,577

6. Other Paynents 150,000 150,00c

Total 82,127,102 63,5L9,712

46



a NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) -
KINANGO CONSTITUENCY
Repor* and Flnanclal Statemcn$
For thc year endcd Junc 30, 2020j

a

SUMIvIARY OF ASSET REGISTER (Annex 4)

17.4r PMC account balances (See Annex 5)

Total 40,2L5,959.00 9,530,431.00 0.00 49,746,390

PMC account Balances
11,473,853.77 17,537,667,60

Toal
11,473,853.77 17,537,667.60
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