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The Nolionol Treosury ond Plonning
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Annuol Rep orls & Finonciol Stolements for the yeor ended June 30,2021

1. Key Entity lnformolion qnd Monogement

(o) Bockground I nformolion

The Notionol Treosury wos estoblished vio the Executive Order No. 2 of Moy
2013. The bosis for estoblishment of the Notionol Treosury is found in Arlicle 225 (l
of the Constitution of Kenyo which slotes thot on Act of Porliomenl sholl provide
for the estoblishment, functions ond responsibilities of the Notionol Treosury. This

hos been octuolized in Section ll ond 12 of the Public Finonce Monogement
(PFM) AcI20t2.

At Cobinet level, the Notionol Treosury is represented by the Cobinet Secretory
for Notionol Treosury ond Plonning, who is responsible for the generol policy ond
strotegic direction of the Ministry with the ossistonce of the Chief Administrotive
Secretory.

Vision

"Excellence in economic ond public finonciol monogement, ond development
plonning' '.

Mission

To provide leodership in economic ond public finonciol monogemenl, for
shored growth through formulotion, implementotion ond monitoring of
economic ond finonciol policies".

Core Volues
The Notionol Treosury is guided by the following core volues: Customer Focus,
Results Oriented, Slokeholder Porticipotion, Professionolism, Accountobility,
lntegrity ond Tronsporency ond Teomwork oll geored towords excellence in

service delivery.

Mondote of the Nqlionol Treosury

The Notionol Treosury derives its mondote from Article 225 of the Constitution,
Public Finonce Monogement Act 2012ond the Executive Orders No.2/20.l3 ond
No.1/2018. The Notionol Treosury will be executing its mondote in consistency
with ony other legislotion os moy be developed or reviewed by Porlioment from
time to time.

The core functions of the Notionol Treosury os derived from the obove legol
provisions include;

Formulote, implement ond monitor mocro-economic policies involving
expenditure ond revenue;
Monoge the level ond composition of notionol public debt, notionol
guorontees ond other finonciol obligotions of notionol government;
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Formulote, evoluoie ond promote economic ond finonciol policies thot
focilitote sociol ond economic development in conjunction with other
notionol government entities;
Mobilize domestic ond externol resources for finoncing notionol ond
county government budgetory requirements;
Design ond prescribe on efficient finonciol monogement system for the
notionol ond county governments to ensure tronsporent finonciol
monogement ond stondord finonciol reporting.
ln consultotion with the Accounting Stondords Boord, ensure thot uniform
occounting stondords ore opplied by the notionol government ond its
entities;
Develop policy for the estoblishment, monogement, operotion ond
winding up of public funds;
Prepore the onnuql Division of Revenue Bill ond the County Allocotion of
Revenue Bill;

Strengthen finonciql ond fiscol relotions between the notionol
government ond county governments ond encouroge support for county
governments;
Assist county governments io develop their copocity for efficient,
effective ond tronsporent finonciol monogement;
To prepore the Notionol Budget, execute/implement ond control
opproved budgetory resources to MDAs ond other Government
ogencies/entities; ond
Coordinotion ond integrotion of public ports, roilwoy ond pipeline
services.

Role of the NqtionolTreosury in lhe Devolved System of Government

The Notionol Treosury is mondoted by low to:
. Strengthen finonciol ond fiscol relotions between the Notionol Government

ond County Governments ond support for county governments in performing
their functions;

o lssue guidelines on the preporotion of county development plonning;
. Prepore the onnuol legislotive proposols on intergovernmentol fiscol tronsfers;
. Provide logisticol support to intergovernmentol institutions overseeing

intergovernmentol fiscol relotions;
. Coordinote the development ond implementotion of finonciol recovery

plons for County Governments thot ore in finonciol distress;
. Build copocity of County Governments on public finonce monogement

motters for efficient, effective ond tronsporent finonciol monogement os well
os plonning, monitoring ond evoluotion ond;

o Administer the Equolizotion Fund.

(b) Key Monogemenl

The Notionol Treosury doy-to-doy monogement is under the following key
offices;
Office of the Principol Secretory
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The Office of the Principol Secretory is responsible for the doy to doy
odministrotion of the Notionol Treosury operotions ond is the Accounting officer.
ln oddition, the Principol Secretory is chorged with the responsibility of providing
odvice to the Cobinet Secretory in order to enhonce efficiency ond collective
responsibility.
Orgonizolionol struclure of the Nolionol Treosury

The Notionol Treosury is orgonized into five (5) technicol Directorotes heoded by
Directors Generol ond (l) Administrotive ond Support Services Direciorote
heoded by o Principol Administrotive Secretory. Eoch Director Generol is

responsible for o Directorote comprising o cluster of Deportments responsible for
reloted policy functions. ln oddition, the Treosury hos two independent
deportments nomely Public Procurement ond lnternol Auditor Generol both of
which ore heoded by Directors. The Directorotes ond Deportments ore os

follows:

Directorote of Budget, Fisco! ond Economic Affoirs

The Directorote is heoded by o Director Generol, reporting to the Principol
Secretory, Notionol Treosury. lt is orgonized into the following five (5) Technicol
Deportments eoch heoded by o Direclor:
. Budget Deportment;
. Mocro ond Fiscol Affoirs Deportment
. Finonciol ond Sectorol Affoirs Deportment;
. lnter-Governmentol Fiscol Relotions Deportment

Directorote of Accounting Services ond Quolity Assuronce

Ihe Directorote is heoded by o Director Generol reporting lo the Principol
Secretory, Notionol Treosury. lt is orgonized into the following four (4) Technicol
Deportments eoch heoded by o Director:
. Government Accounting Services;
. Finonciol Monogement lnformoiion Systems (FMIS)

. Notionol Sub-County Treosuries.

. Government Digitol Poyments Unil.

Directorote of Portfolio Mono gemenl
The Directorole is heoded by o Director Generol, reporting to the Principol
Secretory. lt is orgonized into the following four (4) Technicol Deportments eoch
heoded by o Director:
. Government lnvestment ond Public Enterprises;
. Notionol Assets ond Liobilities Monogement;
. Pensions Deportment.
. Public lnvestment Monogement Unit

4
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Directorote of Public Debl Monogement Office
The Directorote is heoded by o Director Generol, reporting to the Principol
Secretory. lt is orgonized into the following three (3) Technicol Deportments
eoch heoded by o Director:
. Resource Mobilizotion (Front Office);
. Debt Policy, Strotegy ond Risk Monogement (Middle Office);
. Debt Recording ond Settlement (Bock Office).

Directorote of Public Privole Porlnership Unit
The Directorote is heoded by o Director Generol, reporting to the Principol
Secretory on motters reloting to Public Privote Portnership.

Directorote of Administrotive ond Support Services (Common Shored Services)
The Directorote is heoded by o Principol Administrotive Secretory, reporting to
the Principol Secretory. lt is orgonized into twelve (12) speciolized functions
offering common shored services. The common shored services of the Notionol
Treosury consist of functions thot ore not core to the Notionol Treosury but offer
criticol support services to the Notionql Treosury. The functions include:
. Accounting,
. Finonce,
. Humon Resource Monogement ond Development,
. Centrol Plonning ond Project Azlonitoring,
. Supply Choin lrzlonogement,
. Legol,
. Public Communicotions,
. GenerolAdministrotion,
. Records Monogement;
. lnternol Audit;
. ICT
. Government Cleoring Agency

(c) Fiduciory Monogement

The key monogement personnel who held office during the finonciol yeor
ended 30th June 2021 ond who hod direct fiduciory responsibility were:

S/No. Designotion Nome

l. Principol Secretory Dr. Julius Muio. PhD, CBS

2. Principol Administrotive Secretory Mr. Amos Gothecho, EBS

3. Director Generol, BFEA Mr. Albert Mwendo, HSC

4. Director Generol, Accounting Services Mr. Bernord Ndung'u, MBS

5. Director Generol, PIPM Eng. Stonley Komou

6. Director Generol, PDMO Dr. Horon Sirmo, OGW

7. Director Generol, PPP Mr. Christopher Kiriguo. OGW

8. Director, Mocro ond Fiscol Affoirs Deportment Mr. Muso Gothonje
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Director. Budgei Deportment i

Director, Finonciol ond Sectorol Affoirs Deportment

Director. Public Procurement Deportment
:

Director, lntergovernmentol Fiscol Relolions
Deportment
Deputy lnternol Audilor Generol

Director, Government Accounting Services
Deporlment
Ag Director, Notionol Sub Codnty Treosuries

l

Director, Finonciol Monogement lnformotion System

Director, Public Privote Portnership Unit

Director, Notionol Assels ond Liobility Monogement

Director, Government lnvestnjent ond Public

Director, Pensions Deportment

Director, Resource Mobilizotioh Deportment

Director, Debt Policy, Strotegy ond Risk Monogement
Deportment
Director, Debt Recording ond Setllement Deportmenl

Secretory Administrotion

Heod, Accounts Division

Heod, Finonce

Heod, SCM

Heod, lnlernol Audit Unit

Director, Humon Resource
Development

Monogemen.t &

Director, lnformotion Communicotion ond Technology

Heod, Centrol Plonning ond Project Moniloring Unil

Heod, Public Communicotions

Progromme Coordinotor, Public Finonciol
Monogement Reform Secretoriol
Direclor, Government Cleoring Agency

Mr. Froncis Anyono, OGW

Prof. Golgolo Boroko

Mr. Eric Korir

Mr. Albert Mwendo, HSC

Ms. Jone Micheni

Mr. Jonoh Wolo

Mr. Frqncis Koriuki

Mr. Stonley Komonguyo

Mrs. Veronico Okoth

Mrs. Beolrice Gothirwo

Mr. Kennedy Ondieki

Mr. MichelKogiko, EBS

Mr. Moses Konogi

Mr. Doniel Ndolo

Mr. George Koriuki

Mr. Hirom Kohiro

Mr. Nemwel Motonyo

Mr. Kimothi Mugombi, HSC

Mr. Aggrey kituyi

Mr. Esther Ngeru

Ms. Suson Mucheru

Mrs. Lynn Nyongeso

Mr. Antony Muriu, HSC

Ms. Cotherine Njoroge

Mr. Julius Mutuo

Mr. Felix Ateng
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(d) Fiduciory Oversight Anongemenls

To monoge the fiduciory risk, the Notionol Treosury hos put in ploce fiduciory
oversight orrongements including setting up committees. Ihe key oversight
orrongements include:

lnternol Audit Unit

The Notionol Treosury hos on internol Audit Unit chorged with the responsibility of
identifying risks in the monqgement ond doy to doy operotions of the lr4inistry
through the risk-bqsed oudits. The Unit reports directly to the Accounting Officer
on o regulor bosis.

Audit Committees

ln line with the Public Finonce Monogement Act, the Notionol Treosury hos
estqblished o Ministeriol Audit Committee comprising five members, three of
whom ore independent. The Committee provides overoll oversight ond quolity
ossuronce including follow up on the effectiveness of implementotion of oudit
recommendotions.

Further, the Notionol Treosury estoblished on oudit committee comprising
officers from oll deportments of the Ministry, under the choirmonship of the
Senior Chief Finonce Officer. The Committee reviews ond onolyses oll oudit
queries ond mokes recommendotions on how to reduce fiduciory risks. ln
oddition, the committee prepores responses to oll oudit queries for presentotion
to the relevont committees of porlioment.

Projecl !mplementotion Committee

To monitor the implementotion of the Government's lnfrostructure Projects, the
Notionol Treosury hos estoblished o Project Steering Committee Comprising
Principol Secretories from implementing Ministries ond oppointed o technicol
committee comprising officers from the technicol deportments of the Ministry.
The Committees review ond onolyse the progress mode by ministries in the
implementotion of domesticolly ond externolly funded projects ond odvises
occordingly.

Porlio mentory Activilies

ln order to effectively monoge the porliomentory octivities reloting to the
Ministry, the Notionol Treosury hos estoblished o committee ond designoted o
lioison officer to coordinote the octivities under the Office of the Cobinet
Secretory in consultotion with the Office of the Chief Administrotive Secretory.

7
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Development Portner Oversight

To effectively monoge Officiol Development Assistonce to the Government, the
Notionol Treosury hos under the Public Debt Monogement o deportment
responsible for oll motters reloting to

Development Portners. The Deportment hos vorious Units thot coordinote
different development portner octivities in the Country.

Other fiduciory oversight orrongements include the following committees with
specific objectives;

Top Monogement Commitlee ond Other Commitlees

To monitor the implementotion of the Ministry's progrommes ond performonce,
the Notionol Treosury hos oppointed Top Monogement Committee comprising
of Directors Generol. The Committee receives reports from deportments, build
consensus on Notionol Treosury responses to emerging issues, chollenges ond
risks ond ensures thot the decisions mode ore implemented in o timely monner.
Additionolly, the Treosury constltuted Adhoc Committees to hondle specific
ossignments in the Finonciol Yeor 2020/21.

Public Finonciol Monogement Sector Working Group

To focilitote the implementotion of finonciol monogement reforms, the Notionol
Treosury hos oppointed senior officers to lhe Public Finonciol Monogement
Sector Working Group. The Committee ploys on oversight role in the
implementotion of finonciol reforms in the public service in colloborotion with
the development porlners.

Budgel !mplemenlolion Sleering Commitlee

ln order to effectively monitor the implementotion of the Notionol Government
budget implementotion, The Notionol Treosury hos estoblished o steering
Committee choired by the Cobinet Secretory, Notionol Treosury ond Plonning.
The Principol Secretories for the Notionol Treosury ond Stote Deportment of
Plonning provide generol oversight in the Budget implementotion.

Budget lmplemenlotion Technicol Commitlee

The Committee is choired by the Principol Administrotive Secretory qnd
comprises the Directors Generol ond vorious Heods of Deportment. The
Committee is responsible for monitoring the octuol implementotion of the
identified meosures ond progrommes ond reporting detoiled progress on the
some regulorly.

8
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Budget lmplementolion Minisleriol Committee
To monitor the implementotion of the Ministry's budget, progrommes ond
octivities, the Notionol Treosury hos oppointed o committee comprising of
officers from oll the Deportments of the Ministry. The Committee reviews ond
onolyses the progress mode by Deportments in the implementotion of budget
ond the plonned progrommes ond octivities ond odvises the monogement
occordingly.

Moniloring ond Evoluotion

The Ministry undertqkes monitoring ond evoluotion exercises to estoblish
progress mode in the implementotion of vqrious progrommes ond projects
including those thot ore funded by the development portners.

(e) The Notionol Treosury Heodquorters
P.O. Box 30007- 00100,
Treosury Building,
Horombee, Avenue
Noirobi Kenyo

The Notionol Treosury Contocts
Te I e p ho n e : Q5 \ 020-225229 9

Emoil :info@treosury.go.ke
Website: www.treosury.qo.ke

(f) The Notionol Treosury Bonkers
Centrol Bonk of Kenyo
Hoile Selqssie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

(g) lndependent Auditors
Auditor Generol
Kenyo Notionol Audit Office
Anniversory Towers, University Woy
P.O Box 30084
GPO 00100
Noirobi, Kenyo

(h) Principol Legcrl Adviser

The Attorney Generol
Stote Low Office
Horombee Avenue
P.O. Box 40112
City Squore 00200
Noirobi, Kenyo
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2. Key Monogemenl Profile

Hon. Amb, Ukur Yotoni, EGH

Cobinel Secretory

Hon. Amb. Ukur Yotoni Konocho born in 1957, hos over 27-
yeor experience in public odministrotion, polltics, diplomocy
ond governonce in public sector. Before his oppointment os
Cobinet Secreiory for ihe Notionol Treosury he served os the
Cobinet Secretory for Lobour ond Sociol Protection since
Jonuory 2018.
Between the yeors 2006 - 2007 while Member of Porlioment for
North Horr constituency, he olso served os on Assistont minister
for science ond technology. At the height of his coreer (Morch
2013-Augusl 20171, he served os o pioneer Governor of

Morsobit County, ihe lorgesl County in the Republic of Kenyo.
Between June 2009 ond October 2012, he served os Kenyo's Ambossodor to Ausirio with
Accreditotion to Hungory ond Slovokio ond Permonent Represenlotive to the United Notions in
Vienno. ln this posiiion, he oggressively pursued ond odvonced Kenyo's foreign interests. He
held senior leodership positions of vorious diplomotic ond internotionol ogencies such os

lnternotionol Atomic Energy Agency (IAEA), United Notions Orgonizotion on Drugs ond Crimes
(UNODC), United Notions lndustriol Development Orgonizotion (UNIDO). Vice Choirperson of
United Notions Convention Agoinsl Tronsnotionol Orgonized Crime (UNTOC), Vice President of
Convention on Crime Prevention ond Criminol Juslice (CCPJ), ond choir of Africon Group of
Ambossodors omong others.
Between 1992- 2015. he served in different positions in Kenyo's Public Administrotion including o
District Commissioner, where shorpened his monogement ond odministrotive skills. He hos
Moster of Arls in Public Adminislrotion ond Public Policy, University of York, United Kingdom, 2005;
ond Bochelor of Arts in Economics, Egerlon Universily, Kenyo, 1991.

Dr. Julius M. Muio, Phd, CBS.
Principol Secrelory

Dr. Julius is currently ihe Principol Secretory, The
NotionolTreosury & Ministry of Plonning. Before this
oppointmeni, he wos the Director Generol of the
Vision 2030 Delivery Secretoriot which operotes
under the Office of ihe President. Prior to this, Dr.
Muio served os the Secretory, Notionol Economic
ond Sociol Council, Office of the Presideni. He
holds o First Closs Honours Degree in Accounting;
Mosters Degree ond PhD in Finonce from the
Universily of Noirobi's School of Business. He is olso
o Certified Public Accountont (CPA-K); Certified
Public Secrelory (CPS-K), Associoie Kenyo lnstitute
of Bonkers; Associote Chortered lnstitute of
Arbitrotors; ond Certified Cooch.
Dr. Muio hos over 20 yeors' experience in

leodership in the privote sector in Kenyo ond UK. Dr. Julius Muio serves os o non-
executive boord member in severol componies ond o number of not-for profit
orgonizotions.
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3. Foreword by The Cobinel Secretory

ln occordonce with Section 12 of the Public
Finonce Monogement Act, 2012, the Notionol
Treosury is responsible for coordinoting the country's
economic ond finonciol monogement. Overoll, the
Notionol lreosury hos continued to mointoin o
policy environment thot is conducive to economic
growth ond development of the country.

Economic growth in the first three quorters of 2020
controcted by on overoge of 0.4% compored to o growth of 3.5 percent in the
corresponding period of 2019. ln 2020, the Kenyon economy wos odversely
offected by the outbreok of Covid-I9 Pondemic ond the swift contoinment
meosures, which disrupted ond scoled down economic octivities within the
country ond in most of the country's mojor troding portners. Additionolly, Kenyo
foced two other shocks: the invosion of sworms of desert locusts thot domoged
crops ond occurrence of floods following receipt of more thon normol roinfoll in
Moy 2020. As q result, growth in 2020 is estimqted to hove contrqcted by 0.6
percent from q growth of 5.4 percent in 2019 (figure 1).

Flgure l: Annuol Reol GDP Growlh roles (Percent)

The ogriculture sector recorded on improved overoge growth of 6.4 percent in
the first three quorters of 2O2O compored to o growth of 3.6 percent in the
corresponding period of 2019. The non-ogriculture (service ond industry) sectors
were odversely offected by the Covid- 19 pondemic. As o result, the sectors
controcted by on overoge of 2.1 percent in the first three quorters of 2020 down
from on overoge growth of 6.1 percent in o similor period in 2019. (Figure 2).
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Figure 2: Annuol Percenloge Economic Growth Roles in 2020/21
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Additionolly, the economic slowdown in fourth quorter wos oggrovoted by
controction in Accommodqtion ond Food Service octivities to negotive 6 per
cent from 6.7 per cent on occount of Corono Virus contoinment meosures
instituted In our mojor tourist source morkets.

Despite lhe difficult circumstonces foced lost yeor, the country wos oble to
preserve mocroeconomic stobility wilh inflotion, interest rotes ond exchonge
rotes remoining lorgely stoble. Leoding economic indicotors for the fourth
quorter of 2020 ond the first quorter of 2021 point to strong recovery from the
odverse impoct of the COVID-19 pondemic.

Budgel performonce

ln terms of budget performonce, the Notionol Treosury expenditure stood ot
Kshs.I07.6 Billion ogoinst on opproved budget of Kshs.Il4.5 Billion tronsloting to
on overoll obsorption rote of 94% os demonstroted in thot pie chort below:

Figure 3: Tolol Allocolion ogoinst Totol Expendilure (Kshs. Billion)

Total Allocation aSainst Total Expenditure (KSh- Billion)
. Gros Alloc.tlon r Tot.l Expandltur€
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The Notionol Treosury implemented lhe 2O2O/21 budget within five economic
clossificotions/progrommes. These were Generol Administrotion, plonning ond
Support Services, Public Finonciol Monogement, Economic ond Finonciol policy
Formulotion ond Monogement, Morket Competition ond Creotion of on
Enobling Business Environment,ond Government Cleoring Agency. As
demonstroted in the bor chort below, the Morket Competition progromme hod
the highest obsorption of 100% followed by Generol Administrotion 96%,
Economic ond Finonciol Policy Formulotion ond Monogemenl 94%, ond public
Finonciol Monogement Progromme of 82% while Government Cleoring Agency
oI 307 .

Figure 3: Budget Execution (KSh. Billions) ond proportio n (%) by progrommes
The .l00% 

obsorption rote in Morket Competition ond Creotion oJ on Enobling
Business Environment progromme is ottributed to tronsfers to Semi Automonous
Government Agencies (SAGAs) under the Notionql Treosury which implemented
this progromme.
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The Nolionol lreosury ond Plonning
Petroleum Development Levy Fund
Annuol Repo rts & Finonciol Stotements for lhe yeor ended June 30,2021

The Public Service Superonnuotion Scheme commenced on lst Jonuory 2021,

with the Boord of Trustees hoving been constituted in line with the provisions of

the Act thot estoblished the scheme. The scheme covers oll employees below

the oge of 45 yeors of the Public Service Commission, the Teochers Service

Commission ond the Notionol Police Service. This will be the lorgest pension fund

in ihe country ond will generote growth of copitol morkets ond bring growth in

unlocking vqlue in reol estote.

The Performonce Controci Evoluotion report for oll Ministries. Stote Corporotions

ond Tertiory lnstitutions releosed in Moy 2021 ronked the Notionol Treosury ond
Plonning os the best performing Ministry for Fiscol Yeor 2029/2020.

Other key ochievements during the period under review ore os follows;

i. Mobilizotion of externol resources omounting to Kshs.622 blllion for

projects ond Kshs.423 billion for budget support to meet the budget
deficit equivolent to 403% of the fiscol gop;

Focilitoted the Notionol Police Service by leosing 3,400 vehicles towords

enhoncing security;

iii. Developed two Public Privote Portnership (PPP) Projects Stondordized

Tronsoctionol Tem Plotes.

l4
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Developed Governmetrt Investment Manage nrent Inlormation Systern (GIlvllS);
Conducted 245 vahre for money (Vf\.{) audits;'l-rained 1,271 Public Irinance Vlanager.ent (PIrM) users on fi.ar-rcial reporting o. IITMIS
systetx;

Iimerging Issues

Ihe ernerging issues that have impacted the operations of the National Treasurl, include;
' covid-i9 Pandemic and the containment measures led to depressed business environmenrhence pushing many enterprises and business to scale dovrn operations. This negativelyimpacted revenue performance, thus execerbating the presssure for resource at tlie Ministrylevel, the containment measures included but notlmitei to work shift plans and restriction ofmovements' These constrained the implementation of planned activities for the Natioral

1 reasury.

' Re-allocation of resources to finance Covid-19 related expenditures thus affecti,g
implementation of some programmes and projects.

' Leveraging on ICT innovations in the delivery of services to the citizenry.
' Change in Government Policies that led to adjustment in the impiementation of plannedprogrammes and proj ects.

Challen ges

Some of the challenses the Natinnal 'l-.ea.,,"., f.^o,l ,,,L:r^ :.-^

include:_ 
,rrrrv rrrrprLrrrurrlrrrB LLLE LvLvt L I ultoqel

. Resource Constraint

' The rationalization of the budget, occasioned by underperfbnnance of revenue collection andemerging government priorities affected the implernentation of programmes on training,hospitality, transfer of conditional grants to county Goverrunen,r'*a to semi-autonomousAgencies (SAcAs)' The underperformance in rerenue also caused delays in disburserrent offunds by the National rreasury to MDAs. The underperformance of county goverrunents ownsource revenue led to overreliance on transfers from the National Government occasioningmore pressure on the exchequer.
. Shortage of Key Technical Staff
' The National Treasury experienced staff shortage across all cadres. -I'his is attributed tonatural attrition and departure of staff to the county goverrunents and other constitutionalbodies' The planned recrltitment and promotion of tLrr by the appointing authorities hasbeen slow hence affecting service delivery and succession manag.-.n, initiatives.
' Shortage of office space especially for key technicar staff.
' Lack of a Project Implementation, Monitoring and Evaluation fran-rework.

To armount the above challenges and ensure successful implementation of the National 1'reasurygoals and objecrives, rhe Ministry undertook the ro[owing: -
' Continued to implement borrowing policy that provides for domestic borrowing to plug thefinancing gap created by non-performing i.r.nu.,

ts



THE NATIONAL TRE,ASURY
Reports and Financial Statentents

For the year ended lune 30, 2021

. Undertook expenditue reduction strategies such as austerity' measures and relevant re-

prioritization of projects funding to those with greatest impact.

. Continued to implernent succession planning towards progressively filling in staff shoftage,

continued training and timely promotions.
. Engaged other developnients partners for concessional loans and grants as well as pursued

strategies to finance government projects.

Recommendations
. ' Increasing allocation to the sub-Sector to facilitate effective mobiiization of resources to

finance public expenditure particularly towards facilitation and implernentation of post

COVID- 19 recovery prograrnmes and strategies

. R'efomrs in Public Financial Management shall be sustained to enable the National Treasury

to mobilize adequate financial resources and enhance absorption capacity;

. Sustained implementation of succession planning, especially with respect to recruitment of

key technical staff;
. Strengthening Monitoring and Evaluation Framework and capacity.

. Leveraging on the use of ICT in the face of COVID 19 containment measures to ensure

timely-dellvery-of-targerrand-through-acquLs-ition- of Lnod-e-tL-c-omln-qnigaligl"quipp.-qt3-l-{

Enhancing working environnrent and refurbishment of offices to provide accommo ono

staff.
. Prioritization of ongoing projects and fast tracking to ensure timely completion

Going forwald, the National Treasury rvill implement a risk management strategy that will

identify, monitor and control risks associated to its activities. This will include government

investments and cash flows, its bzmking, money markets and capital market transactions as well

as borrowing.

HON. KUR YATANI, EGH

CABI NET SECRETARY/N ATIONAL TR EASURY & PLANNING
MB.
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The Notionol Treosury ond Plonning
Petroleum Development tevy Fund
Annuol Reports & Finonciol Stolements for lhe yeor ended June 30,2021.

4. Slolemenl of Performonce Agoinst Predetermined Objeclives

lntroduction

Section Bl (2) (f) of the Public Finonce Monogement Act, 2012 requires thot, ot
the end of eoch finonciol yeor, the Accounting officer when preporing finonciol
stotements of eoch Notionol Government entity in occordonce with the
stondords ond formots prescribed by the Public Sector Accounting Stondords
Boord includes q stotement of the notionol government entity's performonce
ogoinst predetermined objectives. The key development objectives of the
Notionol Treosury's 2018-2022 Plon ore to:
(a) Strengthen orgonizotion copocity for quolity service delivery;
(b) Enhonce mobilizotion, ollocotion ond utilizotion of public resources;
(c) Ensure stoble ond sustoinoble mocro-economic environment;
(d) Ensure morket structures thot encouroge competition ond orderly conduct of

business;
(e) Progress on Attoinment of Strotegic Development Objectives

For purposes of implementing ond coscoding the obove development
objectives to specific sectors, oll the development objectives were mode
specific, meosuroble, ochievoble, reolistic ond time-bound (SMART) ond
converted into development outcomes. Attendont indicotors were identified for
reosons of trocking progress ond performonce meosurement: Below we provide
the progress on ottoining the stoted objectives:
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MDA Progrom Slrotegic
Obiective

Outcome lndicotor Performonce

Generol
Administrotion,
Plonning ond
Support
Services

Strengthen
orgonizotion
copocity for
quolity service
delivery

Efficienl ond
effective service
delivery

No. of vehicles 3,400 securily
vehicles were
leosed for the
Notionol Police
Service towords
enhoncing
securitv

No. of systems Developed one
Government
lnvestmenls
Monogement
lnformotion
System (GlMlS)

% levelof
complionce
to PSSS

On Boorded ond
mointoined oll
Permonenl ond
Pensionoble (P&P)

Public servonts of
oge 45 yeors ond
below in the
Public Service
Super Annuolion
Scheme (PSSS)

Public Finonciol
Monogement

Enhonce
mobilizotion,
ollocotion ond
utilizotion of
public
TCSOUTCCS.

Tronsporent ond
occounloble
monogement of
public resources

Consolidoted
Annuol
Accounts

Annuol occounts
prepored

Annuol
notionol
budget
presenled to
Porlioment by
30lh April

Budget presented
to porlioment

No. of
stondordized
templotes

Developed two
PPP Projects
Stondordized
Tronsoclionol
Temploles

No. of
Strotegies

Developed one
Medium Term
debl stroteqy

No. of VFM
Audits reports

Conducted 245
Volue for Money
Audits due to
increosed
requests for
speciol oudit by
MDAs

No.
Registered
AGPO

of Registered 26,28O
AGPO Enterprises
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Annuol Reporls & Finonciol Slolemenls for lhe yeor ended June 30,2021

Enterprises
No. of Policies Developed the

Assets ond
Liobilities
Monogement
Policy

Economic ond
Finonciol Policy
Formulotion
ond
Monogemenl

Ensure stoble
ond
sustoinoble
mocro-
economic
environment.

Stoble
mocroeconomic
environment for
economic growth

Reol GDP
growth role
(%)

0.6%

lnflotion rote
(%t

s.3%

Months of
import cover

4.8 months of
import cover

% of fiscol
deficit

(7.7) % of GDP

No. of Policies Developed the
Kenyo Digitol
Finonce. Policv

County
Allocotion of
Revenue Bill
(CARB) &
Division of
Revenue Bill
(DORB)

Prepored the
County Allocotion
of Revenue Bill

(CARB) & Division
of Revenue Bill

(DORB)

Morket
Competition
ond Creotion of
on Enobling
Business
Environment

Ensure morket
slructures thot
encouroge
competition
ond orderly
conducl of
business.

Sustoined high
productivity ond
competitive
morkets

Percentoge of
consumer
comploints
investigolions
concluded

94% of the
consumer
comploints
investigoted

No. of
guidelines ond
Merger
Nolificotion
Forms

Developed the
Joint Venture,
lnformonl Reword
ond Exemption
guidelines in order
to coler for
emerging issues in
competition.
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The Nolionol Treosury ond Plonning
Petroleum Development levy Fund
Annuol Repo rts & Finonciol Stolements for the yeor ended June 30, 2021

5. Corporole Sociol Responsibilily Stotemenl/Sustoinobility Reporting

The Notionol Treosury exists to tronsform lives. This is our purpose; the driving
force behind everything we do. lt's whot guides us to deliver our strotegy, which
is founded on the following core volues: customer/Citizen first, delivering
relevont goods ond services, ond improving operotionol excellence. Below is o
brief highlight of our ochievemenls In eoch pillor:

Sustoinobility Strolegy ond Profile

To ensure economic sustoinobility, the Notionol Treosury hos put in ploce severol
meosures geored towords protecting the economy ond its citizens ogoinst
mojor economic shocks. Some of them include; reduction of VAT ond review of
income tox to cushion citizens during the COVID 19 pondemic, reorgonized the
budget to reflect the reolities of the current situotion ond to monoge
expenditure omong others. Going forword inlo the medium term, the
Government will continue in its fiscol consolidotion poth with ihe overoll fiscol
deficit being mointoined broodly of the levels outlined in the Budget Policy
Stotement (BPS). This will ensure debt is mointoined within sustoinoble levels. The
fiscol deficit is expected to decline from 7.7 percent of GDP in FY 2O2O/21 to 6.3
percent by FY 2023/24. This wos occosioned by COVID - l9 pondemics though
the desired torget is to lower it to the Eost Africon Monetory Union's (EAMU)
protocol torget ceiling of 3.0 percent of GDP. To ochieve this torget, the
Government will continue to restrict growth in recurrent spending ond double its

effort in domestic resource mobilizotion. ln the FY 2020/2], the Government
continued to implement o roft of tox policy meosures through the Budget Policy
Stotement, the Tox Amendment Low ond the Finonce Act, 2019.|n oddition, the
modernized lncome Tox Bill currently undergoing legol drofting, will olso eose
odministrotive bottlenecks, improve complionce ond boost revenue collection,
thereby supporting the government's fiscol consolidotion efforts. Further, the
estoblishmenl of Public lnvestment Monogement (PlM) Unit ot the Notionol
Treosury continues to ploy o greot role in enhoncing efficiency in identificotion
ond implementotion of priority sociol ond investment projects. This tokes into
occount the Government's efforts to increose efficiency, effectiveness,
tronsporency, ond occountobility of public spending. ln porticulor, the
implementotion of PIM regulotions under the Public Finonce Act will streomline
the initiotion, execution ond delivery of public investment projects. lt will olso
curtoil runowoy project costs, eliminole duplicotions ond improve working
synergy omong implementotion octors for timely delivery of developmeni
pro.lects.

Environmenlol performonce

The Notionol Treosury hos constituted o Committee comprising officers from the
key Deportments of the Ministry to oversee oll motters reloting to environmentol
sustoinobility. The Committee hos since developed o ministeriol policy on the
sorne in line with the Notionol Policy on environmentol monogement.
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Employee welfore

Employee welfore is criticol for effective implementotion of the progrommes
ond projects of on orgqnizotion. Noting the importonce of humon resources, the
Notionol Treosury hos o Deportment estoblished to hondle Humon Resources
Monogement ond Development. The Ministry hos olso estoblished o Humon
Resource Monogement Advisory Committee thot process oll the promotions,
discipline, troining, opproisol ond generol employee motters in line with the
Public Service guidelines ond procedures. ln oddition, o committee on
occupotionol sofety ond heolth hos been estoblished to follow up of the sofety
conditions in the work ploce. ln order to ensure ottrocting ond retoining
competent officers, the Notionol Treosury continued to conduct copocity ond
troining needs ossessments 2020/2021- 2021/22 os well os development ond
implementotion of the troining projections plon to fill skills gops. tn oddition, the
Notionol Treosury continued to implement succession monogement plon by
decloring the number of the posts to be filled under the delegoted powers ond
continuolly implementing the provision of the guidelines on the policy on
odvoncement to the next grode of the entry level in the scheme of service ond
implementotion of the Authorised officers ond the PSC decisions. Further, the
importonce of knowledge monogement wos reinforced through: identificotion
of doto needs ond doto gops; preporotion of o dotobose of sources of
knowledge ocross oll levels in the Stote Deportment, preporotion of o
comprehensive report on potterns, trends ond ottributes of the processed doto
ond informotion in the Stqte Deportment; preservotion ond shoring of
knowledge os well os opplicotlon of knowledge to policy ond problem solving
within the Notionol Treosury. The Notionol Treosury hos continued to build the
copocity on the online stoff opproisol monogement system in colloborotion with
the Public Service Commission to ensure seomless implementotion of the system.

Morkel ploce proclices
The Notionol Treosury is responsible for promoting foir trode proctices in the
economy. To ensure effective implementotion of this function bssigned by the
Constitution, one of the progrommes implemented by the Treosury is ensuring
thot existing morket structures encouroge competition ond orderly conduct of
business in order to support high productivity ond competitive morkets. ln
oddition, the Notionol Treosury developed the Joint Venture, lnformont Reword
ond Exemption guidelines in order to coter for emerging issues in competition.

Community Engogemenls

To mitigote technologicol hozords, terrorism, fire ond noturol disosters, the
Notionol Treosury engoged o professionol security services firm controcted for
purposes of enhoncing security in the Ministry. The Notionol Treosury continued
to improve security within the building ond its environs by use of CCTV comeros
instolled of the Treosury Building ond of the entronces ond mointoined
firefighting focilities of the premises in colloborotion with the Stote Deportment
for Public Works.
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6. Reporl of The Fund Monogement

The Monogement submits the report together with the oudited finqnciql
stotements for the yeor ended June 30,2021, which show the stote of the Fund's

offoirs.

o) Principol octivities

The principol octivity of the fund is to provide funds for development of
common focilities for the distribution or testing of oil products ond motters
reloting to the development of oil industry ond the stobilizotion of oil prices

b) Resulls

The results of the entity for the yeor ended June 30,2021, ore set out on poge
Ito35

c) Auditors

The Auditor Generol is responsible for the stotutory oudit of the Fund in

occordonce with Article 229 ol the Constitution of Kenyo ond the Public Audit
Act 201 5.

By Order of the Monogement of the Fund.

Julius M. Muio, PhD, CBS. NemwelM.

Princlpol Secretory
ICPAK Member No.2367
Heqd of Accounting Unit
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7. Overview of the Petroleum Development Levy fund

l. Bockground of lhe Fund

The Petroleum Development Levy Fund wos estoblished under section   (l) of
Petroleum Development Fund Act I 991 . The Objectives ond purpose of the f und
is to provide funds for development of Common focilities for the distribution or
testing of oil products ond motters reloting to the development of oil industry
provided the funds ore not used for purposes in competition with the Privote
Sector.

Pursuont to the petroleum Development Fund Act, 1991, the Cobinet Secretory
published the Petroleum Development Levy Order,2020 LEGAL NOTICE No. 124
on l0 July 2020, revoking the petroleum Development Order, 1992.

The regulotory objective ond justificotion of the Levy Order is to provide
sufficient funds for the development of the petroleum sector including the
stobilizolion of petroleum pump prices in instonces of spikes occosioned by high
lqnded costs obove o threshold to be determined by the Energy ond Petroleum
Regulotory Authority (EPRA). The Levy Order will ensure growth of the Petroleum
Development Fund thereby enobling ochievement of the following:

(i) Creotion of o stobilizotion mechonism for petroleum pump prices to
cushion consumers from spikes in the londed costs.

(ii) Enhoncement of copocity building in the petroleum supply choin
thereby creoting stobility in supply

The expenditure from the fund is on the bosis ond limited to the onnuol budget
which sholl be submitted to the Notionol Treosury for opprovol before beginning
of the Finonciol Yeor to which the budget relotes.

The PDL holding Account is held of the Centrol Bonk of Kenyo ond is operoted
ond mqintoined by the Notionol Treosury. The funds ore releosed to the
lmplementing Ministry - Ministry of Petroleum, Tronsport & lnfrostructure ond
Energy on request.

ln line with section 8l of the Public Finonciol Monogement Act 2012, the
Notionol Treosury is required to not loter thon lhree months ofter the end of eoch
finonciol yeor, prepore ond submit to the Auditor-Generol Finonciol Stotements
for thot yeor in respect of the holding occount. This report therefore covers the
operotions of the Petroleum Development Levy Fund Holding Account for the
finonciol yeor ended 30th June 2021.

2. Administrolion of lhe Fund

The Principol Secretory. The Notionol Treosury os the Administrotor of the Fund or
ony person oppointed by him in writing for thot purpose is required to prepore
the Finonciol Stotements of the Fund. pursuont section 8l of the Public Finonciol
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Monogement Acl 20ir2. Funds ore tronsferred from the Notionol Treosury Holding
Account to the operotion occounts, of the Stote Deportments of Petroleum,
Tronsport & lnfrostructure ond Energy.

All receipts, sovings ond occruols of the Fund ond the bolqnce of the Fund ot
the close of eoch finonciol yeor sholl not be poid to the Consolidoted Fund, but
sholl be retoined for the purpose for which the Fund is estoblished.

3. Finonciol reporling orrongement for the Fund Accounl

The Principol Secretories of A/inistry of Petroleum ond Mining, Ministry of Energy
ond Stote Deportment for lnfrostructure ore required to occount for the funds
tronsferred from the holding occount to their operotions occount, ond prepore
the Finonciol Stolements of the Fund, pursuont section Bl(4) of the Public
Finonciol Monogement Act 2012.

4. Commentory on the finonciol stolements of the fund

At closure of the Finonclol Yeor 2019-2020, the bolonce in ihe Petroleum
Development Levy Fund Holding Account wos kshs. 874,243,507.75 ond the
occumuloted Fund Bolonces os of 30th Jvne 2O2l omounted to KShs.3,

380,385,841.75. The totol receipts for the Finonciol Yeor 2020-2021 totoled
KShs. 26,076,177,416.05 ond totol disbursements to the Stote Deportments of
Energy, lnfrostructure, Petroleum ond Exchequer omounted to KShs.

23,570,000,000.00 ond KShs. 35,082.05 respectively.

The totol receipts for the finonciol yeor 2020-2021 of KShs. 26,076,177,416.Os

comprised of KShs.25,201,494,945.55 received from Kenyo Revenue
Authority, KShs. 874,682,470.50 unspent bolonce for the finonciol yeor 2019-

2O2O, received from Stote Deportments of Petroleum ond Energy.

The huge increose in totol receipts from KRA in the finonciql yeor 2020-2021 ol
KShs. 25,201,494,?45.55 ogoinst collections from KRA in the finonciol yeor

2019-2020 of KShs. 1,986,101,670.40 is due to the increose in Rote of Levy

which wos increosed from .40 cenis to KShs.5.4O, on increose of 5.00 shillings

by Legislotive Supplement No.75 - Legol Notice No.l 24 of l01h July 2020.

The opproved/revised estimotes for the finonciol yeor 2020-2021 wos
KShs. 23,570,000,000.00 ogoinst octuol collections from Kenyo Revenue

Authority of KShs. 25,201,494,945.55. This implies on over collections of
KShs. 1,631,4?4,945.55, 106.5% for the finonciol yeor 2020-2021. The over

collection is due io increose in petrol soles volumes.
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8. Stotement of Monogemenf Responsibilities
Section 8l of the Public Finonce Monogement Act. 2012 requires thot, ot the end of
eoch finonciol yeor, the occounting officer for o Notionol Government entity sholl
prepore finonciol stotements in respect of thot entity. Section 8l requires the finonciol
stotements so prepored to be in o form thot complies with relevont occounting
stondords os prescribed by the Public Sector Accounting Stondords Boord of Kenyo from
time to time.
The Accounting Officer in chorge of The Notionol Treosury is responsible for the
preporotion ond presentotion of the Petroleum Development Levy Fund (pDL) report,
which give o true ond foir view of the slote of offoirs of The Notionol lreosury for ond os ot
the end of the finonciol yeor ended on June 30,2021. This responsibility includes:

i) Mointoining odequote finonciol monogement orrongements ond ensuring thot
these continue to be effective throughout the reporting period;

ii) Mointoining proper occounting records, which disclose with reosonoble occurocy
of ony time the stotus of the revenue collecled by the notionol treosury;

iii) Designing, implementing ond mointoining internol controls relevont to the
preporotion ond foir presentotion of the revenue report, ond ensuring thot they
ore free from moteriol misstotements, whether due to error or froud.

Ihe Accounting Officer in chorge of The Notionol Treosury occepts responsibility for the
Notionol Treosury's Petroleum Development Levy Fund (PDL) report, which hos been
prepored on the Accruol Bosis Melhod of Finonciol Reporting, using oppropriote
occounting policies in occordonce with lnternotionol Public Sector Accounting Stondords
(IPSAS) ond relevont legol fromework of the Government of Kenyo. The principol
Secretory is of the opinion thot this Fund report gives o true ond foir view of The Notionol
Treosury's Fund performonce during the finonciol yeor ended June 30, 2021. The principol
Secretory in chorge of The Notionol Treosury further confirms the completeness of the
occounting records mointoined for The Notionol Treosury, which hove been relied upon in
lhe preporotion of this report os well os the odequocy of the systems of internol finonciol
control.
The Accounting Officer in chorge of The Notionol Treosury confirms thot the Fund hos
complied fully with opplicoble Government Regulotions. Further the Accounting Officer
confirms thot this report hos been prepored in o form thot complies wilh relevont
occounting stondords prescribed by the Public Sector Accounting Stondords Boord of
Kenyo.

Approvol of the Finonciol Stotements
The FinonciolStolements were opproved by on

)

3dtrs*S

Julius M. Muio, PhD, CBS

.2021

Nemwel M.
ICPAK Member No. 2367
Heod of Accounting UnitPrincipol Secretory

25



REPUBLIC OF KENYAt
Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
L nhunc in9 ..1 c c o u nta h t I i tt,

REPORT OF THE AUDITOR.GENERAL ON PETROLEUM DEVELOPMENT LEVY
FUND (HOLDING ACCOUNT) FOR THE YEAR ENDED 30 JUNE 2021 - THE
NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Petroleum Development Levy
Fund (Holding Account) set out on pages 27 to 44, which comprise the statement of
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financial position as at 30 June, 2021, the statement of financial performance, statement
of changes in net assets, the statement of cash flow and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. l

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, the financial position of the
Petroleum Development Levy Fund (Holding Account) as at 30 June, 2021, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the International Standards of Supreme
Audit Institutions (lSSAls). I am independent of the Petroleum Development Levy Fund
(Holding Account) Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources were not applied lav,rfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit
The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229 (7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.
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. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. !f I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

10 January,2022

Report of the Auditor-General on Petroleum Development Levy Fund (Holding Account) for the year ended

30 June, 202 I - The National Treasury
5



Petroleum Development levy Fund - Notionol Treosury
Annuol Reporls & Finonciol Slqtements for lhe yeor ended June 30,2021

I 0. Stotement of Finonciol Performonce for the yeor ended 30 June 202 t

Nole 2020-2021 2019-2020

Kshs Kshs

Revenue- Non- Exchonge lronsoclions

Tronsfers from olher Government
Entities

6 26,076,177,416.05 2,4s6,127,763.90

Totolrevenue 26),076,177,416.05 2,456,127,763.90

Expenditure

Tronsfers to MDAs 7 23,570.035.082.05 3,648,183,447.4s

Totol Expenses 23;570.035,082.05 3,648,r83,447.4s

Surplus/Deficit for the yeor 2,506,142,334.00 (r . r e2,05s,583.ss)

Remission to Treosury

Net Deficll/Surplus for lhe yeor 2,:506,142,334.00 (r ,1 92,05s,68s.s5)

Jullus M. Muio, PhD, CBS.

Principol Secretory

NemwelM. M
ICPAK Member No. 2367
Heod of Accounting Unit
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Petroleum Developmenl Levy Fund - Notionollreosury
Annuol Rep orts & Finonciol Stotements for the yeor ended June 30, 2021.

I l. Stolemenl of Fincrnciol Posilion os of 30 June, 2021

Note 2020-2021 2019-2020

Kshs Kshs

Assets - Current Assets

Cosh ond Cosh Equivolenls B 3,380,385,841.75 874,243,507.75

Iotol Assets 3,380,385,841.75 874,243,507.75

Net Assels 3,380,385,841.75 874,243,507.75

Accumuloted Surplus 3,380,385,841.75 874,243,507.75

Toto! Net Assels 3,380,385,841.7s 874,243,sO7.75

Dr. Julius M. Mulo, PhD, CBS.

Principol Secretory

NemwelM. Molonyo
ICPAK Member No. 2367
Heod of Accounting Unil
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Annuol Reporls & Finonciol Stotemenls for lhe yeor ended June 30,2021.

I2. stotement of chonges in Net Assets for the yeor ended 30 J une 2a2l ,

Accumuloted Surplus Totol

KshssKsh

At July 1,2019 2,066,299,191 .30 2,066,299,r9r .30

Deficit for the Yeor (r ,l 92.oss,683.ss) (r , r 92,0ss.683.ss)

At June 30,2O2O 874,243,507.75 874,243,507.75

At July 1.2020 874,243,507.75 874,243,507.75

Net Surplus for the Yeor 2,506,142,334.00 2,506,142,334.00

At June 30,2021 3,380,385,841.75 3,380,385,841 .7 5

lius M. Muio, PhD, CBS.

Principol Secretory

NemwelM. Motonyo
ICPAK Member No. 2367
Heod of Accounting Unit
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Pelroleum Developmenl Levy Fund - NotionolTreosury
Annuo! Reporls & Finoncio! Stotements for the yeor ended June 30, 2021.

I3.slcrtenrenl of Cssh Flows for fhe yeor ended 30 June 2021.

Notes 2420-2021 201?-2020

Kshs Kshs

Cosh flows from Operoling Aclivilies

Receipts

Tronsfers from Other Government
Entities

6 26,076,177,416.O5 2,456,127,763.90

Tolol Receipts 26,07 6,177 ,416.05 2,456,127 ,7 63.90

Poymenls

Tronsfers to Government Agencies 7 23,570.035.082.05 3,648,183,447.45

Totol Poyments 23,570.035,082.05 3,648,183,447.45

Net cosh flows from Operoling
Activities I 2,506,142,334.00 (r,r 92,055,68s.5s)

Net tncreose in Cosh & Equivolenls 2,506,142,334.00 (r,192,055,683.ss)

Cosh & Equivolents ot the yeor Stort B 87 4,243,507 .75 2,066,299,1 9l .30

Cosh & Equivolents ot Yeor End 8 3,380,385,841.75 874,243,507.75
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Petroleum Development Levy Fund - N
Annuol Reports & Finonciol Stotements

otionolTreosury
for the yeor ended June 30,2021.

14. Stqtement of Comporison of Budget ond Acluol Amounls for lhe yeor ended 30 June
2021.

Orlglnol
budgel Adjuslmenh Flnol budget

Acluol on
comporoble

bqsls
Vorlonce /o

Revenue Kshs Kshs Kshs r Kshs Kshs

Irqnsfers from KRA 3,S84.OOO,OOO 19,986.000,000 23,570,000,000 25,201 ,494,945.55 I ,631,49 4,945.55
r06.9

Tronsfers from MDAs 87 4,682,470.5 87 4,682.470.5

Iolol Revenue 3,584,000,000 r9,986.000,000 23,57o,O0o.OOO 26,076,177,416.0s 2,506,177,4r6.0s

Expenses

TronsferstoAgencies 3,584.000,000 19,996,000,000 23,s70,000,000 23,520,000.000 100%

Tronsfers to
Exchequer* 3s,082.0s 35,082.05

Tolol expendllure 3,s84,000,000 t9.986,000,000 23,s7o,ooo,ooo 23,570,000,000

Nel Surplus 2,s06 ,177 ,416 .05 2,506,177 ,416.O5

Budget notes

-The difference between the originol budget ond the finol budget wos occosioned by
the supplementory budget.

-Tronsfers from MDAs were remittonces from the implementing ogencies.
-Tronsfers to Exchequer wqs 3% commission revenue erroneously credited to pDL

occount in FY20l9/20.
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The Notionol Treosury ond Plonning
Petroleum Development levy Fund
Annuol Repo rts & Finonciol Stolements for the veor ended June 30,2021.

15. Notes to the Finonc iol Stotement

'1. Generol lnformotion

The Petroleum Development Levy Fund wos estoblished under seclion   (l) of

Petroleum Development Fund Act .l99.l. 
The Objectives ond purpose of the fund is

to provide funds for development of Common focilities for the distribution or

testing of oil products ond motters reloting to the development of oil industry

provided the funds ore not used for purposes in competition with the Privote

Sector.

2. Stolement of Complionce ond Bosis of Preporotion

The finonciol stotements hove been prepored on o historicol cost bosis. The

preporotion of finonciol stotements in conformity with lnternotionol Public Sector
Accounting Stondords (IPSAS) ollows the use of estimotes ond ossumptions. lt olso

requires monogement 1o exercise judgement in the process of opplying the

Petroleum Developmenl Levy Fund's occounting policies. The oreos involving o

higher degree of judgement or complexity, or where ossumptions ond estimotes ore

significont to the finonciol stolements, ore disclosed in Note 5 of these finonciol

stotements.

The finonciol stotements hove been prepored ond presented in Kenyo Shillings,

which is the functionol ond reporting currency of The Petroleum Development Levy

Fund

The finonciol stotemenis hove been prepored in occordonce with the PFM Act,

ond lnternotionol Public Sector Accounting Stondords (IPSAS). The occounting
policies odopted hove been consistently opplied to qll the yeors presented.
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3. Adoption of New ond Revised Stondords

New ond omended stondords ond interpretotions in issue effective in the yeor ended 30
June 2021.

Applicoble: l'r Jonuory 2021:

o) Amendments to IPSAS i3, to include the oppropriote
references to IPSAS on impoirment, in ploce of the current
references to other internotionol ond/or notionol occounting
fromeworks.

b) IPSAS 13, Leoses ond lpsAS 17, property, plont, ond Equipment.
Amendments to remove tronsitioncrl provisions which should
hove been deleted when lpsAs 33, First Time Adoption of
Accruol Bosis lnternotionol pubric Sector Accounting stondords
(lPSASs) wos opproved.

c) IPSAS 21, lmpoirment of Non-cosh-Generoting Assets ond
IPSAS 26,lmpoiment of Cosh Generoting Assels.
Amendments to ensure consistency of impoirment guidonce
to occount for revolued ossets in the scope of lpsAs 17,
Property, Plont, ond Equipment ond IpSAS 31, lntongible Assets.

d) IPSAS 33, First-time Adoption of Accruol Bosis tnternotionot
Public Sector Accounting Stondords (lpSASs).
Amendments to the implementotion guidonce on deemed
cost in IPSAS 33 to moke it consistent with the core principles in
the Stondord.
The omendments did not hove impoct on The petroleum
Develo ent Lev Fund

New ond omended stondords ond interpretotions in issue but not yet effective in the
yeor ended 30 June 202i.

Stondord lmpocl

Other
lmprovements to
IPSAS

Slondord Effeclive dole ond impoct:
IPSAS 4I:
Finonciol
lnstruments The objective of IPSAS 4l is to estoblish principles for the finonciol

reporting of finonciol ossets ond liobilities thot will present relevont ond
useful informotion to users of finonciol stotements for their ossessment
of the omounts, timing ond uncertointy of on entity's future cosh flows.
IPSAS 41 provides users of finonciol stotements wiih more useful
informotion thon IPSAS 29. by'.

rement model for finonciolo srn le clossificotion ond meosu

Applicoble: I't Jonuory 2023:
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The Nolionol Treosury ond Plonning
Pelroleum Development Levy Fund
Annuo! Re & Finonciol Stotements for the r ended June 30,2021.

Slondord Effective dote ond impoct:

ossets thot considers the chorocteristics of the osset's cosh flows ond
the objective for which the osset is held;

Applying o single forwqrd-looking expected credit loss model thot is

opplicoble to oll finonciol instruments sub.iect to impoirment testing;
ond

Applying on improved hedge occounting model thot broodens the
hedging orrongements in scope of the guidonce. The model develops
o slrong link between on entity's risk monogement strotegies ond the
occounting treotment for instruments held os port of the risk

monqgement strotegy.

did not hove ony impoct on The PetroleumStondord
ment Le Fund

The
Devel

IPSAS 42:
Sociol Benefits

Applicoble: I't Jonuory 2023
The objective of this Stondord is to improve the relevonce, foithful
representotlveness ond comporobility of the informotion thot o
reporting entity provides in its finonciol stotements obout sociol
benefits. The informotion provided should help users of the finonciol
stotements ond generol purpose finonciol reports ossess:

(o) The noture of such sociol benefits provided by the entity;
(b) The key feotures of the operotion of those sociol benefit schemes;
ond
(cl The impoct of such sociol benefits provided on the entity's
finonciol performonce, finonciol position ond cosh flows.
The Stondord did not hove ony impoct on The Petroleum
Development Levy Fund
Applicoble: lst Jonuory 2023:

o) Amendments to IPSAS 5, to updote the guldonce reloted to the
componenls of borrowing costs which were inodvertently
omitted when IPSAS 4l wos issued.

b) Amendments to IPSAS 30, regording illustrotive exomples on
hedging ond credit risk which were inodvertently omitted when
IPSAS 4l wos issued.

c) Amendments to IPSAS 30. to updote the guidonce for
occounting for finonciol guorontee controcts which were
inodvertently omitted when IPSAS 4l wos issued.

Amendmen'ts 1o IPSAS 33, to updote the guidonce on clossifying
finonciol inslruments on initiol odoption of occruql bosis IPSAS which
were inqdvertently omitted when IPSAS 4l wos issued.

The Stondord did not hove ony impoct on The Petroleum
Developmenl Levy Fund

Amendments to
Other IPSAS

resulting from
IPSAS 4I,
Finonciol
lnstruments
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Eorly odoption of slondords

The entity did not eorly - odopt ony new or omended stondords in year 2020/2021

4. Summory of Significont Accounting policies

o) Revenue recognition- Tronsfers from other government entities

Revenues from non-exchonge tronsoctions with other government entities ore
meosured of foir volue ond recognized on obtoining control of the osset (cosh,
goods, services ond property) if the tronsfer is free from conditions ond it is proboble
thot ihe economic benefits or service potentiol reloted to the osset will flow to the
entity ond con be meosured reliobly. Recurrent gronts ore recognized in the
stotement of comprehensive income. Development/copitol gronts ore recognized
in the stotement of finonciol position ond reolised in the stotement of
comprehensive income over the useful life of the ossets thot hos been ocquired
using such funds.

b) Budget informotion

The originol budget for FY 2020-2021 wos opproved by the Notionol Assembly in June
2020. Subsequent revisions or odditionol oppropriotions were mode to the opproved
budget in occordonce with specific opprovqls from the oppropriote outhorities. The
odditionol oppropriotions ore odded to the originol budget by the entity upon
receiving the respective opprovols in order to conclude the finol budget. The budget
is prepored on the some bosis os the Finonciol stotements thus there ore no need for
o reconciliotion stotement.

c) Provisions

Provisions ore recognized when the Petroleum Development Levy Fund hos o present
obligotion (legol or constructive) os o result of o post event, it is proboble thot on
outflow of resources embodying economic benefits or service potentiol will be
required to settle the obligotion ond o relioble estimoie con be mode of the omount
of the obligotion.

Where the Fund expects some or oll of o provision to be reimbursed, for exomple,
under on insuronce controct, the reimbursement is recognized os o seporote osset
only when the reimbursement is virtuolly certoin. The expense reloting to ony
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Annuol Repo rts & Finonciol Stotemenls for the yeor ended June 30, 2021.

provision is presented in the stotement of finonciol performonce net of ony

reimbursement.

d) Conlingent liobililies

The Petroleum Development Levy Fund does not recognize o contingent liobility but
dlscloses detoils of ony contingencies in the notes to the finonciol stotements, unless

the possibility of on outflow of resources embodying economic benefits or service

potentiol is remote.

e) Contingent ossets

The Petroleum Development Levy Fund does not recognize o contingent osset but
discloses detoils of o possible osset whose existence is contingent on the occurrence
or non-occurrence of one or more uncertoin future events not wholly within the

control of the Fund in the notes to the finonciol stotements. Contingent ossets ore

ossessed continuolly to ensure thot developments ore oppropriotely reflected in the

finonciol stotements. lf it hos become virtuolly certoin thot on inflow of economic
benefits or service potentiol will orise ond the osset's volue con be meosured reliobly,

the osset ond the reloted revenue ore recognized in the finonciol stotements of the
period in which the chonge occurs.

f) Noture ond purpose of reserves

There is on occumuloted surplus reserve thot focilitotes the core mondote of the

entity.

g) Chonges in qccounting policies ond eslimoles

The Petroleum Development Levy Fund recognizes the effects of chonges in

occounting policy retrospectively. The effects of chonges in occounling policy ore
opplied prospectively if retrospective opplicolion is improcticol.

h) Foreign currency tronsoctions

Tronsoctions in foreign currencies ore initiolly occounted for of the ruling rote of
exchonge on the dote of the tronsoction. Trqde creditors or debtors denominoted in

foreign currency ore reported of the stotement of finonciol position reporting dote by
opplying the exchonge rote on thot dote. Exchonge differences orising from the
settlement of creditors, or from the reporting of creditors of rotes different from those
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ot which they were initiolly recorded during the period, ore recognized qs income or
expenses in the period in which they orise.

i) Reloled porties

The Petroleum Development Levy Fund regords o reloted porty os o person or on
entity with the obility to exert control individuolly orjointly, or to exercise significont
influence over the Entity, or vice verso. Members of key monogement ore olso
regorded os reloted porties.

j) Cosh ond cosh equivolents

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term
deposits on coll ond highly liquid investments with on originol moturity of three months
or less, which ore reodily convertible to known omounts of cosh ond ore subject to
insignificont risk of chonges in volue. Bonk occount bolonces include omounts held ot
the Centrol Bonk of Kenyo ond of vorious commerciol bonks of the end of the
finonciol yeor.

k) Comporolive figures
Where necessory comporotive figures for the previous finonciol yeor hove been
omended or reconfigured to conform to the required chonges in presentotion.

l) Subsequenl events
There hove been no events subsequent to the finonciol yeor end with o significont
impoct on the finonciol stotements for the yeor ended June 30,2021 .

m) Significonl Judgmenls ond sources of Estimotion uncerlointy
The preporotion of the Fund's finonciol stotements in conformity with IPSAS requires
monogement to moke judgments, estimotes ond ossumptions thot offect the reported
omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of contingent
liobilities, of the end of the reporting period. However. uncertointy obout these
ossumptions ond estimotes could result in outcomes thot require o moteriol odjustment
to the corrying omount of the osset or liobility offected in future periods.

Estimotes ond ossumptions
The key ossumptions concerning the future ond other key sources of estimotion
uncertqinty of the reporting dote, thot hove o significont risk of cousing o moteriol
odjustment to the corrying omounts of ossets ond liobilities within the next finonciol yeor,
ore described below. The Entity bosed its ossumptions ond estimotes on porometers
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ovoiloble when the consolidoted finonciol stotements were prepored. However, existing

circumstonces ond ossumptions obout future developments moy chonge due to morket

chonges or circumstonces orising beyond the control of the Entity. Such chonges ore

reflected in the ossumptions when they occur. IPSAS 1 .l 40

Useful lives ond residuol volues

The useful lives ond residuol volues of ossets ore ossessed using the following indicotors to

inform potentiol future use ond volue from disposol:

-The condition of the osset bosed on the ossessment of experts employed.
-The noture of the osset, its susceptibility ond odoptobility to chonges in

technology ond processes.

-The noture of the processes in which the qsset is deployed.
-Avoilobility of funding to reploce the osset.

-Chonges in the morket in relotion to the osset
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Note 6

Tronsfers From Other Government Entilies

2020-2021 2019-2020

Kshs Kshs

Levy from KRA

MDAs: Ministry of Energy

25,201,49 4,945.55 1,986,1Cl,670.40

249 ;480,453.00 235,929,432.35

Dept. of Petroleum & Mining 625)202,0t 7.50 233,895,270.90

Erroneous Revenue Credit to pDL A/C 201,390.2s

Tolol 26,O7 6,,.777,41 6.05 2,456,1 27,7 63.90

Note 7

Tronsfers to Other Government Agencies

2020-2021 2019-2020

Kshs Kshs

Tronsfers MDAs: Energy 2,207,000,000 2,026,000,000

Petroleum 3,222,000,000 1,622,000,000

lnfrostructure I8,l14l ,000,000

Other Tronsfers *-Exchequer 35,082.05 183,447.45

Tolol 23,570,035,092.05 3,649, 1 93,447.45

Tronsfers* This is the refun d of 3% commission revenue erroneously credited to pDL

occount in the FY 2019/20
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Note 8

Cosh ond Cosh Equivolents

2020-2021 2019-2020

KShs KShs

Cosh ln Bonk (CBK - A/c 1000205024) 3,380,385,841 .7 5 87 4,243,507 .7 5

Totol 3,380,385,841 .7 5 87 4,243,507 .7 5

Note 9

Cosh From Operoting Aclivilies

Net Surplus/Deficit for Yeor

2020-2021 2019-2020

Kshs Kshs

2,506,142,334.O (1,192,055,683.55)

Adjustments

Net Cosh From Operoting Activities 2,506,142,334.O (1.192,055.683.55)

Finonciol Risk Monogemenl
The Fund octivities expose it to o voriety of finonciol risks including credit ond liquidity risks

ond effects of chonges in foreign currency. The entity's overoll risk monogement
progromme focuses on unpredictobility of chonges in the business environment ond
seeks to rninimise the polentiol odverse effect of such risks on its performonce by setting

occeptoble levels of risk. The entity does nol hedge ony risks ond hos in ploce policies lo

ensure thot credit is only extended to customers with on estoblished credit history.

The Fund's finonciol risk monogement objectives ond policies ore detoiled below:

i) Credit risk

The Fund hos no exposure to credit risk, which is the risk thot o counterporty will be
unoble to poy omounts in full when due. The omounts presented in the stotement
of finonciol position ore net of ollowonces for doubtful receivobles, estimoted by
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the entity's monogement bosed on prior experience ond their ossessment of the
current economic environment.
The corrying omount of finonciol qssets recorded in the finonciol stotements
representing the entity's moximum exposure to credit risk without toking occount of
the volue of ony colloterol obtoined is mode up os follows

Totol omounl
Kshs

Performing
Kshs

lmpoired
Kshs

At June 2021

Bonk bolonces 3,380,385,841 .7 5 3,380,38s,841 .7 s

At 30 -Jvne 2020

Bonk bolonces 874,243,507.75 974,243,507.75

ii) Liquidity risk mqnogement

Ultimote responsibility for liquidity risk monogement rests with the entity's directors,
who hove built on oppropriote liquidity risk monogement fromework for the
monogement of the entity's short, medium ond long-term funding ond liquidity
monogement requirements. The entity monoges liquidity risk through continuous
monitoring of forecosts ond octuol cosh flows.

iii) Copitol Risk Monogement

The objective of the entity's copitol risk monogement is to sofeguord the entity's
obility to continue os o going concern. The entity copitol structure comprises of
the following funds:

2020-2021 2019-2020

Kshs Kshs

Copitol

Accumuloted surplus 3,380,385,841 .7 5 87 4,243,507 .7 5

Totol borrowings

Net debt/(cosh ond cosh equivolents)

4l

3,380,385,841 .7 s 87 4,243,507 .7 sLess: cosh ond bqnk bolonces
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Georing 0% 0%

Reloted Porty Disclosures

Noture of reloted porty relotionships

Entities ond other porlies reloted to the entity include those porties who hove obility
to exercise control or exercise significont influence over its operoting ond finonciol
decisions. Reloted porlies include monogement personnel, their ossociotes ond
close fomily members.

Government of Kenyo

The Government of Kenyo is the principol shoreholder of the Petroleum
Development Levy Fund, holding 100% equity interest. The Government of Kenyo

hos provided full guorontees to oll long-term lenders of the entity, both domestic
ond externol,

Other reloted porties include:
i) The Porent Ministry;

ii) Other SCs ond SAGAs
iii) Key monogement;

Tronsoctions with reloled porlies 2020-2021 2019-2020

Kshs Kshs

o) Tronsfers from the Government

Tronsfers from Other Government Entities 26,076,177,416.05 2,456,127,763.90

Totol 26,O7 6,177 ,416.05 2,456,127 ,7 63.90

b) Key monogemenl compensolion

Directors' emoluments

Compensotion to key monogement

Totol
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Surplus Remission

The fund does not remit funds to the consolidoted fund

Events ofter the Reporting Period

Ihere were no moteriol odjusting ond non- odjusting events ofter the reporting period.

Ultimole ond Holding Entity
The entity is o Semi- Autonomous Government Agency under the Notionol Treosury ond
Plonning.

Currency
The finonciol stotements ore presented in Kenyo Shiilings (Kshs)
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Annuol Re orls & Finonciql Slolements for lhe ended June 30,202'1.

Appendix ll: Projecls lmplemented by The Enfity

Projects funded by the Petroleum Development Levy Fund ore implemented by other
stote ogencies.
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