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I NATIONAL TIIEASUITY INFOITMATION AND MANAGEMENT
(a) Background Information

The National Treasury was established via the Executive Order No. 2 of May 2013.

The basis for establishment of the National Treasury is found in Article 225 (i) of
the Constitution of Kenya which states that an Act of Parliament shall provide for

the establishment, functions and responsibilities of the National Treasury. This has

been actualized in Section ll and l2 of the Public Finance Management (PFM)

Act2012.
At Cabinet level, the National Treasury is represented by the Cabinet Secretary for

National Treasury and Planning, who is responsible for the general policy and

strategic direction of the Ministry.

Vision
"Excetlence in economic and public financial management, and development

planning"

Mission
'To provide leadership in economic and public financial management, and development

planning for shared growth through formulation, implementation and monitoring of

economic, financial and development policies"

Core Values
The National Treasury is committed to providing quality services to all and is

guided by the following core values: Customer Focus, Results Oriented,

Stuk"hotALr Participation, Professionalism, Accountability, Integrity and

Transparency and Teamwork'

Mandate of the National Treasury
The National Treasury derives its mandate from Article 225 of the Constitution, Public

Finance Management Act 2012 and the Executive Orders No.2/2013 and No'l/2018. The

National Treasury will be executing its mandate in consistency with any other legislation

as may be developed or reviewed by Parliament from time to time. The core functions of

the National Treasury as derived from the above legal provisions include;

. Formulate, implement and monitor macro-economic policies involving

expenditure and revenue;
. Manage the level and composition of national public debt, national guarantees and

other financial obligations of national govemment;
. Formulate, evaluati and promote economic and financial policies that facilitate

social and economic development in conjunction with other national government

entities;
. Mobilize domestic and external resources for financing national and county

government budgetary requirements;
. besign and prescribe an efficient financial management system for the national

and iounty governments to ensure transparent financial management and standard

financial rePorting.
. In consultation *itn tn" Accounting Standards Board, ensure that uniform

accounting standards are applied by the national government and its entities;

. Develop folicy for the esiablishment, management, operation and winding up of
public funds;

1



a'

The Nalionol Treasury
Asicn OfJicers Family Pension Fund
Annual Reports and Financial Statetnents
For the vear en.ded t.::"::;"'!::annuar 

Division of Revenue Bil and the county Anocation of
Revenue Bill;
Strengthen financial and fiscal relations between the national government and

county governments and encourage support for county governments

Assist county governments to develop their capacity for efficient, effective and

transparent fi nancial management; and

To irepare the National Budget, execute/implement and control approved

budgetary resources to MDAs and other Government agencies/entities.

Itole of the National Treasury in the l)evolved System of Government
The National Treasury is mandated by law to:-

. Strengthen financial and fiscal relations between the National Government and

County Governments and support for county governments in performing their

functions;
, Issue guidelines on the preparation of county development planning;
. prepaie the annual legislative proposals on intergoverntnental fiscal transfers;

. provide logistical support to intergovernmental institutions overseeing inter-

governmental fiscal relations;
, Coordinate the development and implementation of financial recovery plans for

County Governments that are in financial distress;
. Build tapacity of County Governments on public finance management matters for

efficient, effective and transparent financial management as well as planning,

monitoring and evaluation and;
. Administer the Equalization Fund.

(b) Key Management

The National Treasury' day-to-day management is under the following key offices;

Office of the PrinciPal Secretary
This office is responsible for the administration of the National Treasury

operations. In addition, the Principal Secretary is charged with the responsibility of
providing advice to the Cabinei Secretary in order to enhance efliciency and

col lective responsibilitY'

Organizational structure of the National Treasury
The National Treasury is organized into four (4) technical Directorates headed by

Directors General und 1t; Administrative and Support Services Directorate headed

by a principal Adminisirative Secretary. Each Director General is responsible for a

Directorate comprising a cluster of Departments responsible for related policy

functions. The Directorates and Departments are as follows:

Directorate of Budget, Fiscal and Ilconomic Affairs
The Directorate is 

'headed by a Director General, reporting to the Principal

Secretary, National Treasury. it is organized into the following five (5) Technical

Departments each headed by a Director:-
Budget Department;
Macro and Fiscal Affairs Department

Financial and Sectoral Affairs Department;

Inter-Governmental Fiscal Relations Depaftment

Publ ic Procurement DePaft ment.

2
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Directorate of Accounting Services and Quality Assurance
The Directorate is headed by a Director General reporting to the Principal Secretary,

National Treasury. It is organized into the following four (4)'fechnical Departments each

headed by a Director:-

Government Accounting Services;

Internal Audit Services Depaftment;
Financial Management Information Systems (FMIS)

National Sub-County Treasuries.

Government Digital Payments Unit.

Directorate of Portfolio Management
The Directorate is headed by a Director General, reporting to the Principal Secretary. It is
organizcd into the following four (4) Technical Departments each headed by a Director:

Government Investment and Public Enterprises;

National Assets and Liabilities Management;

Pensions Department.
Public Private Partnership Unit.
Public lnvestment Management Unit

Directorate of Public Debt Management Office
The Directorate is headed by a Director General, reporting to the Principal Secretary. It is

organized into the following three (3) Technical Departments each headed by a Director:

. Resource Mobilization (Front Office);

. Debt Policy, Strategy and Risk Management (Middle Office);

r Debt Recording and Settlement (Back Office)'

Directorate of Administrative and Support Services (Common Shared

Services)
The Directorate is headed by a Principal Administrative Secretary, reporting to the

principal Secretary. It is organized into twelve (12) specialized functions offering common

shared services. The common shared services of the National Treasury consist of functions

that are not core to the National Treasury but offer critical support services to the National

Treasury. The functions include:-

Accounting,
Finance,
Human Resource Management and Development,

Central Planning and Project Monitoring,

Supply Chain Management,

Legal,
Public Communications,
General Administration,
Records Management;
Internal Audit;
ICT
Government Clearing AgencY

3
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Public Financial Management Sector Working Group
To facilitate the implementation of financial management reforms, the National
Treasury has appointed senior officers to the Public Financial Management Sector

Working Group. The Committee plays an oversight role in the implementation of
financial reforms in the public service in collaboration with the development
partners.

Iludget Implementation Committee
To monitor the implementation of the Ministry's budget, programmes and

activities, the National Treasury has appointed a committee comprising of officers
from all the Departments of the Ministry.'l'he Committee reviews and analyses the

progress made by Departments in the implementation of the budget and the

planned programmes and activities and adviscs the management accordingly.

Monitoring and Evaluation
The Ministry undertakes monitoring and evaluation exercises to establish progress

made in the implementation of various programmes and projects including those

that are funded by the development partners.
(a) The National Treasury Headquarters

P.O. Box 30007- 00100,
Treasury Building,
Harambee, Avenue
Nairobi Kenya
The National TreasurY Contacts

Te I ep hone : (25 4)020 -22 52299

Emai I : info@treasury. go.ke

Website: www.treasurv.qo'kc

(b) The National Treasury Bankers
Central Bank of KenYa
Haile Selassie Avenue
P.O. Box 60000-00200
Nairobi, Kenya

(c) Independent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University WaY

P.O Box 30084
GPO 00r00
Nairobi, Kenya

(d) Principal Legal Adviser
The Attorney General

State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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2. FORWARD BY THB CABINET SECRBTARY
The National Treasury is mandated to coordinate economic and financial management of the

country in accordance with section l2 of the Public Finance Management Act,2012. Overall, the

National Treasury has strived to maintain a policy environment that is conducive to economic

growth and development of the country.

As a result of consistent implementation of bold economic policies, structural reforms and sound

macroeconomic management, Economic growth remained resilient and broad based averaging

5.7Yoin the past 6 years and generating a total of around 5 million new jobs since 2013. Growth

accelerated to 6.3%o in 2018 from 4.9Yoin2017. This growth is the highest to have been recorded

for the past 8 years and well above the sub Saharan Africa region average growth of 3'0 percent

and the global average of 3.6 percent. The growth was attributable to increased agricultural

production, accelerated manufacturing activities, sustained growth in transport and vibrant service

sector activities. As a result of this economic growth, 860,000 new jobs were generated in the

economy in 2018. Inflation remained within target, interest rates were stable, and exchange rates

were competitive with adequate foreign exchange reserves equivalent to 6.2 months of import

cover at the end of fiscal year 2018/19. The figure below shows the contribution of the GDP

GroMh rate by Sectors.

Figure 1: GDP Growth Rate by Sectors in 2018

GDP growth rate bY Sectors in 2018
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In FY 2Ol8/19, County Governments received Ksh.3l4 billion as their equitable share of
revenue raised nationally. This represents 100 percent of the appropriation as per the

CARA, 2018. In addition to the equitable share, the Counties received Ksh.46'1 billion in

FY 201 8/l 9, which comprised of:-

a) Conditional allocation worth more than Ksh.l5 billion derived from the National

Government's equitable revenue share;

b) Ksh.7.4 billion from the Roads Maintenance Levy Fund (RMLF) collected by the

Kenya Roads Board (KRB), of which I 5 percent is set aside for County roads; and,

c) Proceeds from external loans and grants totalling Ksh.23.6 billion earmarked to

supplement financing of devolved functions.
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Based on the above aggregate, payments to County government in FY 20l8l19 amounted to

Kshs.360.l billion, representing 96 percent of the CARA, 2018 allocations. Including the FY

2Ol8/19 payments, counfy governments have now received an estimated Kshs.l.7 trillion
cumulatively since their establishment.

In all years, County Governments' equitable revenue share has been well above the minimum

threshold defined in Article 203 (2) of the Constitution. Moreover, counties' equitable revenue

share allocation has been fully disbursed in accordance with Article 219 of the Constitution, even

when the shareable revenue outturn was less than projected revenue used in the Division of
Revenue Act.

The National Treasury and Planning, successfully priced a new US dollar 2.1 billion, dual tranche

Eurobond of 7-year and l2-year tenors on l5th May 2019 in London, United United Kingdom.

This is the third time Kenya has been in the Intemational Debt Capital Markets. The first was in

June 2014, when we launched the debut bond of US dollar2.0 billion and tapped for a further US

dollar 750 rnillion, while the second was in February 2018 when a dual-tranche of US$ 2.0 billion

was issued (10-year tenor of US$1.0 billion and 30-year tenor of US$ 1.0 billion).

The announcerxent of Kenya issuance triggered an overwhehning response from investors that

amounted to an order book of US$ 9.5 billion, an oversubscription of 4.5 times' This

overwhelming interest in Kenya's bond issue confirms the strong investor confidence in Kenya's

economic policy management and prospects going forward'

The procceds from this issuance will be used to (i) finance some of the development infrastructure

projects, (ii) the general budgetary expenditure in accordance with the applicable legal

,"qrir.."nts and liii; to refinance part or all of the obligations outstanding under the US$ 750

million (201 4 Eurobond).

The National Treasury and Planning in its contribution to the Affordable Housing Agenda under

the Big Four plan launched the Kenya Mortgage Refinance Company (KMRC) in May 20l9.This

is a Public Private Partnership arrangement with rnajority private sector owned' KRMC will

extend long term loans at fixed interest rate to financiat institutions secured against mortgages so

that they can extend the maturity of their housing loans to end borrowers hence increasing

affordability. Given Kenya's urbanization rates, there is critical need to deliver housing at the

lower end of the income spectrum in order to improve housing conditions for the average Kenyan.

KMRC will seek to catalyze growth of the mortgage market in Kenya by targeting households that

fall within the mortgage gap and lower middle-income categories which represents about 95% of

the formally employed population.

In terms of bgdget performance, the National Treasury expenditure stood at Kshs.54.4l7b against

an approved budget of Kshs.64.865b. The National Treasury implemented the 2018/19 budget

within four economic classifications/programmes. These were General Administration, Planning

and Support Services, Public Financial Management, Economic and Financial Policy Formulation

and Management and Market competition. As demonstrated in figure 2 below, the Market

Competition programme had the highest absorption at 100%o followed by General Administration'

planning and Support Services at 94.65%o, Economic and Financial Policy Formulation and

M anagemen t (83 .4%) and Pub I ic F inancial Management Programm e at 64%o.

8
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Figure 2: Budget Absorption rate by Economic Classification/Programmes

Some of the challenges the National Treasury faced while implementing the 20t8/19 budget
include:-

' Lack of adequate funds to finance all the budget requests by Ministries, Departments and
Agencies. '/

. Low absorption of Official Development Assistance (ODA).

' Inadequate Exchequer issues thus contributing to the pending bilt increment from
Kshs.29.3b to I(shs.64.7b in Fy20t8/tg.

. Jnadequate capacity of staff in some key technica[ Departments.

To surmount the above challenges and ensure successful implementation of the National
Treasury goals and objectives, the Ministry undertook the following:-
' Domestic borrowing to ptug the financing gap created by non-performing revenue.

' Expenditure reduction strategies such as austerity measures and a ban on new projects to
ensure available money is used in completing old projects and prepared draft Public
Investment Management Regu lations.

r Strengthened capacity in public financial management to MDAs and County Governments
to improve oversight of Public resources and Strengthened financial and fiscal relations
between the nationaI government and county governments.

' Enhanced the Government's cash management system to avoid undue pressure on payment
flows and interest rates, and reduce borrowing costs for the government and the private
sector.

' Promoted the Public Private Partnership initiatives to finance government capital projects.
Engaged other partners for concessional toans and grants as well as pursueda

issuance of international bonds to finance government projects
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3. STATEMENT OF THE PENSION FUND MANAGEMBNT ITESPONSTBILITIES

Section 8l of the Public Finance Management Act, 2012 and the Asian Officers family Pension Act

Cap. I 94 require the Principal Secretary, National Treasury to prepare financial statements in respect of

that Asian Officers family Pension Fund, which give a true and fair view of the state of affairs of the

Asian Officers family Pension Fund at the end of the financial yearlperiod and the operating results of

the Asian Officers family Pension Fund for that yearlperiod. The Principal Secretary is also required to

ensure that the Asian Officers family Pension Fund keeps proper accounting records which disclose

with reasonable accuracy the financial position of the Asian Officers family Pension Fund. The

Principal Secretary is also responsible for safeguarding the assets of the Asian Officers Family Pension

Fund.

The Principal Secretary for the National Treasury is responsible for the preparation and presentation of

the Asian Officers family Pension Fund financial statements, which give a true and fair view of the state

of affairs of the Asian Officers family Pension Fund for and as at the end of the financial year (period)

ended on June 30,2019. This responsibility includes: (i) maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)

maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the entity; (iii) designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that they are

free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the

Asian Officers family Pension's Fund; (v) selecting and applying appropriate accounting policies; and

(vi) making accounting estimates that are reasonable in the circumstances.

The Principal Secretary for the National Treasury accept responsibility for the Asian Officers family

Pension Fund financial statements, which have been prepared using appropriate accounting policies

supported by reasonable and prudent judgements and estimates, in conformity with Intemational

Financial Reporting Standards (IFRS), and in the manner rcquired by the PFM Act, 2012 and the Asian

Officers family Pension Act. Cap. 194 The Principal Secretary is of the opinion that the Asian Officers

famity Pension Fund financial statements give a true and fair view of the state of Asian Officers family

Pension Fund transactions during the financial year ended June 30, 2019, and of the Fund's financial

position as at that date. The Principal Secretary further confirm the complcteness of the accounting

records maintained for the Asian Officers family Pension Fund, which have been relied upon in the

preparation of the Asian Officers family Pension Fund financial statements as well as the adequacy of

the systems of internal financial control.

10
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Nothing has come to the attention of the Principal Secretary, National Treasury to indicate that the Asian

Officers family Pension Fund will not remain a going concern for at least the next twelve months from

the date of this statement.

Approval of the financial statements

The Asian Officers family Pension Fund financial statements were approved by the Principal Secretary

"" { l\ ,201s and signed by.

4\
DR. JULIUS M. MUIA, PhD I],BS

PRINCIPAL SECRBTARY
SIIEM NYAKU'TU
DIRECTOR PENSIONS/
PENSIONS SECRT]TARY

-?- ,-.-/
FRANCIS L. AMUYUNZU
ICPAK NO.6175
ASSISTA NT ACCT. G ENERAL-
PENSIONS
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n hanc' i ng Accounta b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooioo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON ASIAN OFFICERS FAMTLY PENSION
FUND FOR THE YEAR ENDED 30 JUNE, 2019 - THE NATTONAL TREASURY

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of the Asian Officers Family
Pension Fund set out on pages 13 to 36, which comprise the statement of assets and
liabilities as at 30 June, 2019, and the statement of receipts and payments, statement
of changes in net assets, statement of cash flows and the statement of comparison of
the budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of Asian Officers Family Pension Fund as at 30 June, 2019, and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and do not
comply with the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. Accuracy of the Financial Statements

The Trial Balance prepared and presented for audit reflected some balances which
were omitted from the financial statements as detailed below:

t-l)' t.

Account Description
Debit

(Kshs.)
Gredit

(Kshs.)
Other Admin - Contributions A.O.F.P. F 81,932
Pension lncrease A.O.F.P. F 81,932
Pension Payment (excluding pension increase) 1,023,072
lncome and Expenditure Account 50,554
lnterest on lnvestments Asian 592,095,315
Expenses of Management 10,613,702
Appreciation/Depreciation Account 337,703

Report ofthe Auditor-General on the Asian Oficers Family Pension Fundfor the year ended 30 June, 2019 - The
National Treasury



Further, the Trial Balance reflected total debits and credits of Kshs.788,352,089 and
Kshs.1,236,837,608 respectively resulting to a difference of Kshs.448,485,519.
Although Management explained that the difference was as a result of failure by the
system to capture Pay Master General items, no adjustments or reconciliation for the
difference was provided for audit. ln addition, other receipts in the statement of
cashflows is referenced to Note 1 1 .9 instead of Notel 1 .10.

Consequently, the accuracy and fair statement of the financial statements could not be
confirmed.

2. UnsupportedBalances

The statement of assets and liabilities reflects a receivables and cash equivalent
balances of Kshs.2O,491 ,730 and Kshs.448,485,519 respectively. However,
Management has not supported the balances by way of detailed schedules.

Further, and as previously reported, included in the receivables balance is an amount
of Kshs.15,200,000 relating to cash owed to the Fund by the defunct Cereals and
Sugar Finance Corporation (CSFC)underwinding up process. The balance is however
unsupported by way of deposit certificates or other documentary evidence confirming
the ownership.

ln the circumstance, the accuracy and recoverability of the reported receivables
balance of Kshs.20,491,730 and the accuracy of the cash equivalent balance of
Kshs.448,485,519 could not be confirmed.

3. Wrong Presentation of Financial Statements

Although the cover page states that the financial statements have been prepared in
accordance with the Accrual Basis of accounting method under the lnternational Public
SectorAccounting Standards (IPSAS), there is a mix up on the elements. The financial
statements contain the statement of assets and liabilities in place of the statement of
financial position; and the statement of receipts and payments in place of the statement
of fi nancial performance.

ln the circumstances, the financial statements as prepared and presented do not
comply with the provisions of Section 81(3) of the Public Finance Management Act,
2012. ,

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Asian Officers Family Pension Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my adverse opinion.

Report of the Auditor-General on the Asian Oficers Family Pension Fund./br the year ended 30 June, 2019 - The
National Treosury
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. lncomplete Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects total actual
revenue and expenditure on comparable basis of Kshs.5,998 and Kshs.1,601,196
respectively. However, the budgeted revenue and expenditure is not reflected. ln the
circumstances, the accuracy of the statement of comparison of budget and actual
amounts, and the regularity of the expenditure incurred could not be confirmed.

2. Unresolved Prior Year lssues

As disclosed in Note 12 to the financial statements on progress on follow up of auditor's
recommendations, various prior year's audit issues remained unresolved as at 30
June, 2019. Management has not provided reasons for the delay in resolving the prior
year's audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion section of my report, based on the
audit procedures performed, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on the Asian Oficers Family Pension Fttndfor the year ended 30 June, 2019 - The

National Treasury

3



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, because of the
significance of the matters discussed in the Basis for Adverse Opinion section of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations,.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responisibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
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governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them in accordance with the
provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal controlwould not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
materia! weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
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those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

21 January,2021
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The National Treasury

Atsian OfJicers Famity Pension lund
Annual- Reports and Financial Statements

For the Yeir ended June 30' 2019

7. STATEMENT OF CTIANGES IN NET ASSETS

FOR THE YEAR ENDED 30 JTINE 2019

Ordinary
sharc
capital

Retained
Earning

'fotal

As at June 30,20 l9 122,295,935 345,658,074 467,954,009

licies and exP lanatorY notes to these financial statements &rm \'I
integra I part

2019The accounting
of the financial
and signed bY

po

statements. The financial statements were approved on

1,j

L. AMUYUNZU
DR. JULIUS M. MUIA' PhD EBS

PRTNCIPAL SECRETARY
ICPAK NO. 6175

NSSTSTINT ACCT. GENERAL-

PENSIONS

Kshs.

342,648,261
498,989

Kshs.

464,944,196

498,989
122,295,,935

Kshs.

As at JulY 1,2017

Ius/loss

346,841,137122,295,935
As at June 30, 2018

131,072346,841,131I
412,135412,135

As at Ju 1,2018

during the yearustmentAdj -1,59 198-1,595,198
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The National Treasury
Astan OfJicers Family Pension Fund
Annual Reporls and F-inancial Stalements
For the year ended June 30, 2019

8. STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE, 2OI9

:

I l.l

2018t2019

Kshs.

5,998

5,998

201712018

Kshs.

2,999

100,680

-1,600,842

-267,672

-1,597,843

an integral part
\ )-. ,2019

tesoN,

Dividend Income

Other receipts

Cash flow from operating
vities

Cash flow used in investing
activities

Net Cash flow used in financing
activities

Adjustments the year

I t.l

-1,595,198

tt.t2 933,427

11.9

11.2

1,

1,196,
_,

i
I

Net increase/(decrease) in cash
and cash equivalent

Cash and cash equivalent at the
beginning of the year

449,147,290

Cash and cash equivalent at the

end ofthe year
449,485,519

The accounting policies and explanatory notes to these financial statements

of the financial statements. The financial statements were approved on

and signed by

1

-661,771 -1,597,843

450,912,125

449,147,290

I

forrn
,l

l^)

I
DR. JULIUS M. MUIA, PhD EBS

PRINCIPAL SECRETARY
FRANCIS L. AMUYUNZU
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PENSIONS
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Tlte Nalional Treasury
Asiun Olficers Family Pension Fund
Annual Reporls and Financiol Statements
For the year ended June 30, 2019

PENSIONS

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR THE YEAII ENDED 30 JUNE 2OI9

l. There was no budget approved for the fund.

2. The only expected income is dividend from KPLC. and the company declared nil dividend during

the period.

3. Expenditure is the dependants pension due to the surviving individual dependants

Note

0riginal
budget

Adjustment Final
budget

Actual on
comparable

basis

Performance
difference

Ilevenue Kshs Kshs Kshs Kshs Kshs

Dividend 5,998 5,998

Total income 5,998 5,998

Expcnses
Dependant
Pension

1,601,196 1,601 ,196

Total
Expenditure

1,601,196 l,60l,l96

Surplus for
the period

1,595,198 1,595,198
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The Ncttional Treasury
Asian OlJicers Family Pension Fund
Annual Reports ancl Financial Stalements
For the year ended June 30,2019

IO. NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION
Asian Officers Family Pension Fund is established by and derives its authority and

accountability from Asian officer's family Act Cap 194. The entity is wholly owned by the

Government of, Kenya and is dorniciled in Kenya. The entity's principal activity is
dependant pension.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

l'he financial statements have been prepared on a historical cost basis except for
the measurement at re-valued amounts of ccrtain items of property, plant and

equipment, marketable securities and financial instruments at fair value, impaired

assets at their estirnated recoverable amounts and actuarially determined liabilities
at their present value. The preparation of financial statements in conformity with
International Public Sector Accounting Standards (IPSAS) allows the use of
estimates and assumptions. It also requires management to exercise judgement in

the process of applying the entity's accounting policies. The areas involving a
higher degree ofjudgement or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note I l.
The financial statements have been prepared and presented in Kenya Shillings,
which is the functional and reporting currency of the Asian Officers Family

Pension Fund.

The financial statements have been prepared in accordance with the PFM Act, the

State Corporations and International Public Sector Accounting Standards (IPSAS).

The accounting policies adopted have been consistently applied to all the years

presented.
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Asiun OfJicers Family Pension Fund
Annual Reporls and Finonciol Statemenls
For the year ended June 30, 2019

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

The entity recognizes revenues from fees, taxes and fines when the event occurs

and the asset recognition criteria are met. To the extent that there is a related

condition attached that would give rise to a liability to repay the amount, deferred
income is recognized instead of revenue. Other non-exchange revenues are

recognized when it is probable that the future economic benefits or service

potential associated with the asset will flow to the entity and the fair value of the

asset can be measured reliably.

Transfers from othcr government entities

Revenues from non-exchange transactions with other government entities are

measured at fair value and recognized on obtaining control of the asset (cash, goods,

services and property) if the transfer is free from conditions and it is probable that

the economic benefits or service potential related to the asset will flow to the entity

and can be measured reliably. Recurrent grants are recognized in the statement of
comprehensive income. Dcvelopment/capital grants are recognized in the statement

of financial position and realised in the statement of comprehensive income over the

useful Iife of the assets that has been acquired using strch funds

ii) Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage

of completion is measured by reference to labour hours incurred to date as a
percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only

to the extent that the expenses incurred are recoverable.

Sole of goods

Revenue from the sale of goods is recognized when the significant risks and rewards

of ownership have been transferred to the buyer, usually on delivery of the goods and

when the amount of revenue can be measured reliably and it is probable that the

economic benefits or service potential associated with the transaction will flow to the

entity.
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Interest income

Interest income is accrued using the effective yield methodt Tle effective yield

discounts estimated future cash ieceipts through the expected life of the financial

asset to that asset's net carrying amount' The method applies this yield to the

principaloutstandingtodetermineinterestincomeeachperiod.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the

entity's right to receive payments is established'

Rental income

Rental income arising from operating leases on investment properties is accounted

for on a straight-line basis overthe lease terms and included in revenue'
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Budget information

There was no approved budget for FY 201 8-201 9 by the National Assembly

Current income tax

Current income tax assets and liabilities for the current period are measured at the

amount expected to be recovered from or paid to the taxation authorities. The tax rates

and tax |aws used to compute the amount are those that are enacted or substantively

enacted, at the reporting date in the area where the Entity operates and generates taxable

income.
Current income tax relating to items recognized directly in net assets is recognized in net

asscts and not in the statement of financial performance. Management periodically

evaluates positions taken in the tax returns with respect to situations in which applicable

tax regulaiions are subject to interpretation and establishes provisions where appropriate.
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c) Taxes (Continued)

Deferred tox

Deferred tax is provided using the liability method on temporary differences between the

tax bases of assets and liabilities and their carrying amounts for financial reporting

purposes at the rePorting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in

respect of taxable temporary diff"r"nc"s associated with investments in controlled

entities, associates and interests in joint ventures, when the timing of the reversal of the

temporary differences can be controlted and it is probable that the temporary differences

will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry

forward of unused tax credits and any unused tax losses. Deferred tax assets are

recognized to the extent that it is probable that taxab[e profit will be available against

which the deductible temporary differences, and the carry forward of unused tax credits

and unused tax losses can be utilized, except in respect of deductible temporary

differences associated with investments in controlled entities, associates and interests in

joint ventures, deferred tax assets are recognized only to the extent that it is probable that

ih" t"*porary differences will reverse in the foreseeable future and taxable profit will be

availabie against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and

reduced to the extent that it is no longer probable that sufficient taxable profit will be

available to allow all or part of the deferred tax asset to be utilized. Unrecognized

deferred tax assets ur" r.-uir.rsed at each reporting date and are recognizedto the extent

that it has become probable that future taxable profits will allow the deferred tax asset to

be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply

in the year when the asset is realized or the liability is settled, based on tax rates (and tax

laws) ihat have been enacted or substantively enacted at the reporting date'

Deferred tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. fieferred tax items are recognized in correlation to the underlying

transaction in net assets'

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right

exists to set off current tax assets against current income tax liabilities and the deferred

taxes rclate to the same taxable entity and the same taxation authority'
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continued)

c) Taxes (Continued)

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

from the taxation authority, in which case, the sales tax is recognized as part of the

cost of acquisition of the asset or as part of the expense item, as applicable

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as pal1 of receivables or payables in the statement of financial position.

c) lnvestment property

Investment properties are measured initially at cost, including transaction costs. The

carrying amount includes the replacement cost of components of an existing investment

propefiy at the time that cost is incurred if the recognition criteria are met and excludes

the costs of day-to-day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fair
value at the date of acquisition. Subsequent to initial recognition, investment properties

are measured using the cost model and are depreciated over a 3O-year period.

Investment properties are derecognized either when they have been disposed of or when

the investment property is permanently withdrawn from use and no future economic

benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or
deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

d) Property, plant and equipment

AII property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the

acquisition of the items. When significant parts of properfy, plant and equipment are

required to be replaced at intervals, the entity recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration the asset is

initially measured at its fair value.
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NOTES TO THE FINANCIAL STATBMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continued)
e) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental
to ownership of the Ieased item to the Entity. Assets held under a finance lease are

capitalized at the commencement of the lease at the fair value of the leased property or,
if lower, at the present value of the future minimum lease payments. The Entity also

recognizes the associated lease liability at the inception of the lease. The liability
recognized is measured as the present value of the future minimum lease payments at

initial recognition.

Subsequcnt to initial recognition, lcase payments are apportioned between finance
charges and reduction oIthe lease liability so as to achieve a constant rate of interest on

the remaining balance of the liability. Finance charges are recognized as finance costs in

surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset.

However, if there is no reasonable certainty that the Entity will obtain ownership of the

asset by the end of the lease term, the asset is depreciated over the shorter of the

estimated useful life of the asset and the lease term.

Operating Ieases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the

Iease term.

f) Intangiblc assets

Intangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the date of
the exchange. Fotlowing initial recognition, intangible assets are carried at cost less any

accumulated amorlization and accumulated impairment losses. Internally generated

intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is
incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

g) Research and dcvelopment costs

The Entity expenses research costs as incurred. Development costs on an individual
project are recognized as intangible assets when the Entity can demonstrate:

for use or sale
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h) Research and devclopment costs (Continued)

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the
period of expected future benefit. During the period of development, the asset is tested

for impairment annually with any impairment losses recognized immediately in surplus

or deficit.

h) Financial instruments

Financial osse/s

I n iliul recognilion o nd meos urement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition

and Measurement are classified as financial assets at fair value through surplus or

deficit, loans and receivables, held-to-maturity investments or available-for-sale

financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loons and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement, such

hnancial assets are subsequently measured at amortized cost using the effective

interest method, less impairment. Amoftized cost is calculated by taking into account

any discount or premium on acquisition and fees or costs that are an integral part of
thi effective interest rate. Losses arising from impairment are recognized in the

surplus or deficit.

Hekl-to-moturity

Non-derivative financial assets with fixed or determinable payments and fixed

maturities are classified as held to maturity when the Entity has the positive intention

and ability to hold it to maturity. Afler initial rneasurement, held-to-maturity

investments are measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or

premium on acquisition and fees or costs that are an integral part of the effective

interest rate. The losses arising from impairment are recognized in surplus or deficit.

Impairment of finonciol assets

The Entity assesses at each reporting date whether there is objective evidence that a

financial asset or an entity of financial assets is impaired. A financial asset or a entity

of financial assets is deemed to be impaired if, and only if, there is objective

evidence of impairment as a result of one or more events that has occurred after the

initial recognition of the asset (an incurred'loss event') and that loss event has an

impact on ih" estimated future cash flows of the financial asset or the entity of
financial assets that can be reliably estimated. Evidence of impairment may include

the fol lowing ind icators:
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h) Research and development costs (Continucd)

i) Financial instruments (Continued)

Financiol assets (Continued)

Intpoirment ofJinanciol assels (Conlinued)

reorganization

(e.g. changes in arrears or economic conditions that correlate with defaults)

Financial liabililies

I nitiul recognition ond meas urentenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities
at fair value through surplus or deficit or loans and borrowings, as appropriate. The

Entity determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans

and borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently

measured at amortized cost using the effective interest method. Gains and losses are

recognized in surplus or deficit when the liabilities are derecognized as well as

through the effective interest method amortization process'

Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. l'o the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost

of the inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are

accounted for, as follows:

proporlion of manufacturing overheads based on the normal operating capacity, but

exclud ing borrowing costs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Inventorics(Continued)

After initial recognition, inventory is measured at the lower of cost and net realizable

value. However, to the extent that a class of inventory is distributed or deployed at no

charge or for a nominal charge, that ctass of inventory is measured at the lower of cost

and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations,

less the estimated costs of completion and the estimated costs necessary to make the

sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption

in the ordinary course of operations of the Entity.

j)' Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive)
' as a result of a past event, it is probable that an outflow of resources embodying

economic benefiti or service potential will be required to settle the obligation and a

reliable estimate can be made of the amount of the obligation'

Where the Entity expects some or atl of a provision to be reimbursed, forexample, under

an insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement.

Co ntingenl liobilities

The Entity does not recognize a contingent tiability, but discloses details of any

contingeniies in the notes tothe financial statements, unless the possibility of an outflow

of resources embodying economic benefits or service potential is remote'

Contingent dsse/s

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more

uncertain f,uture events not wholly within the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtualiy certain thai an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective
application is impractical.

m) Employee benefits

Rctircmcnt benefit plans

The Entity provides retirement benefits for its employees and directors. Defined
contribution plans are post-employment benefit plans under which an entity pays fixed
contributions into a separate entity (a fund), and will have no legal or constructive
obligation to pay further contributions if the fund does not hold sufficient assets to pay
all employee benefits relating to employee service in the current and prior periods. The
contributions to fund obligations for the payment of retirement benef-rts are charged
against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditors or debtors denominated in
foreign currency are reported at the statement of financial position reporting date by
applying the exchange rate on that date. Exchange differences arising from the
settlement of creditors, or from the reporting of creditors at rates different from those at

which they were initially recorded during the period, are recognized as income or
expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the
statement of fi nancial performance.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMAIIY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the F.ntity, or vice versa.

Members of key management are regarded as related parties and comprise the directors,

the CEO and senior managers.

q) Service concession arrangcments

The t-.ntity analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treattnent and disclosure requirements. In

particular, *h"r" a private party contributes an asset to the arrangement, the Entity

iecognizes that asset when, and only when, it controls or regulates the services the

operator must provide together with the asset, to whom it must provide them, and at

what prrice. tn itre .ur. oi assets other than 'whole-of-life' assets, it controls, through

owneiship, beneficial entitlement or otherwise - any significant residual interest in the

asset at the end of the arrangement. Any assets so recognized are measured at their fair

value To the extent that an asset has been recognized, the Entity also recognizes a

corresponding liability, adjusted by a cash consideration paid or received'

r) Cash and cash equivalents

Cas.h and cash equivatents comprise cash on hand and cash at bank, short-term deposits

on call and highty liquid investments with an original maturity of three months or less,

which are readilyconvertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For the

purposes of ihese financial statements, cash and cash equivalents also include short term

"usi, 
i-pr.rts and advances to authorised public officers and/or instittrtions which were

not surrindered or accounted for at the end ofthe financial year.
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NoTBSToTHEFINANCIALSTATEMENTS(Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIBS (Continued)

s) Comparative figures

where necessary comparative figures for the previous financial year have been amended

or reconfigured io conform to the required changes in presentation'

t) Subsequent events

There have been no events subsequent to the financial year end with a significant impact

on the financial statements for the year ended June 30' 2019'

SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimaies and assumptions that affect the reported

amounts of revenues, expenses, assets and liabiliti"', und the disclosure of contingent

liabilities, at the *a tf the reporting period' However' uncertainty about these

assumption. unO .rtirnutes could result in"outcomes that require a material adjustment to

the carrying amount;ilasset or liability affected in future periods' State alljudgements'

estimates and assumptions made: c'g

Estimates and assumPtions

The key assumptions concerning the future and other key sources of estimation uncertainty

at the reporting d"t;;;;;.r"i iigl'tincuni 
r.ist of causing a material adjustment to the

carrying amounts "i ;;;;-;"Jri"Eiri,i., *it*'in the nexifinancial year' are described

below. The Entity based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. Llowever, existing circumstances and

assumptionsaboutfuturedevelopmentsmaychang'eg"tomarketchangesor
circumstances arising beyond the control of in" gntity' Such changes are reflected in the

assumptions when they occur' IPSAS I ' 140

Usefut lives and residual values

Theusefullivesandresidualvaluesofassetsareassessedusingthefollowingindicatorsto
irf"r, potential future use and value from disposal:

EntitY

and Processes
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5 SlGNIFICANT JUDGMENTS AND SOURCES OF EST]MATION UNCERTA]NTY (CONtiNUCd}

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note l1

provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the

effect is material.
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1I. NOTES TO THE FINANCIAL STATEMBNTS

I I.I DIVIDEND INCOME

Cash owed bY Cereals & Sugar

Finance CorP. (CSFC)

OrdinarY share dividend due from

KPLC

'fhe dividend income relates to dividend on the KPLC ordinary shares' preferences

shares 4Yo and KPLC cumulative preference shares alloh'

I1.2 PAYMENT OF PENSIONS

1 I.3 INVESTMENTS

lnvestment relates to shares held with KPLC and they are valued at cost

II.4 ITECBIVABLE

201712018
Kshs.

15,200,000

5,291,730

20,491,730

201812019

Kshs.

15,200,000

5,291,730

20,491,730

201712018201812019RECEIPTS
Kshs.Kshs

2,9995,998PreferenceDividend Income
shares

5,291,730
Ordinary shares

5,294,7295,998

2017/20182018120t9PAYMENT
1,600,8421,601,196Gou.rnrn"nt Pensions & retirement

Benefits

201112018201812019
Kshs.Kshs.

37, I 78,83037, I 78,830
Investment in Shares
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I I.5 CASH AND CASH EQUIVALENT

Personal contribution E.A.C

Personal contribution E.A.C
Personal contribution E.A.C
Customs

Government Contribution
Fines

Profits

Unpaid salary

Unpaid salary 2018/2019

1I.8 CAPITAL ACCOTJNT

Initial member contribution
to the pension fund

CENTRAL IIANK OF KENYA: A/C NO. 1000213752

Cash (PMG) Annex l

20t8t20t9
Kshs.

449,495,5 lg

I I.6 PI]RSONAL COTITIBT]TION
2018t2019

Kshs

1,449,677

530,6 l0

5,006

1,219,565

1,082,904

33,393,016

37,680,778

I1.7 PAYABLES

20t7/20t8
Kshs.

449,147,290

2017120t8
Kshs

1,449,677

5 30,6 l0

5,006

1,219,565

1,082,904

33,393,016

37,680,778

2018t20t9
Kshs.

237,646

283,646

2017t20t8
Kshs.

0

0

52L,292

2018t2019

122,295,935

2017t2018

122,295,935

33



a

The Nationul Treasury
Asian OfJicers Fomily Pension Fund
Annual Reports and Financial Statements
For the year ended June 30, 2019

II.9 ACCUMULATED SUITPLUS

Surplus b/f
Returned salary

Correction of error
Total

I I.IO OTHEII. IT"ECEIPTS

European Widows & orphans fund

11.11 Other payments

Provident Fund

National Treasury
Total

ll.l2 Adj ustments

Unpaid pensions

Returned pension after death
Correction of error
Total

2018t2019

Kshs.

346,84r,137

4L8,71_O

(6,575)

347,253,272

2018t20t9
Kshs.

2018t2019

Kshs.

2018t2019

Kshs.

521.,292

4\8,710
-6,575

933,427

2017t2018

Kshs.

343,L47,25O

343,L47,250

2017t2018

Kshs.

100,690

2017/2018

Kshs.

18,232
249,440

267,672

20t7/2018
Kshs.

14



The National Treasury
Asian Officers Family Pension Fund
Annual Reports and Financial Statements
For the year ended June 30, 2019

I I.1T FINANCTAL RTSK MANAGEMBNT

(i) Credit Risk

The carrying amount of financial assets recorded in the financial statements
representing the entity's maximum exposure to credit risk without taking
account of the value of any collateralobtained is made up as follows:

The customers under the fully performing category are paying their debts as they
continue trading. The entity has significant concentration of credit risk on amounts
due from KPL,C.

The management sets the fund's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

I I.I2 RELATED PATY BALANCES

Nature of related party relationships

There were no related parties involved in this entity.

1I.13 CONTINGENT ASSE,TS AND CONTIGENT LIABTLITIES

The entity did not have any contingent Iiabilities.

Receivables from non-exchange
transactions 20,49t,730 20,49t,730 20,491,730 None
Bank balances 448-485.5 I 9 448.485.5 l9 None
Total 468,977,249 468,977,249 20,491,730 None
At 30 Junc 2018

Receivables from non-exchange
transactions None
Bank balances 4s0,9t2.125 4s0.912.125 None
Total 450.912,125 450.912,125 None
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12. PROGRESS ON FOLOW UP OF AUDTTOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shorvn below with the associated time frame within which we expect
the issues to be resolved.

Reference
No. on the
external
audit
Report

Issue /
Observations from
Auditor

Management comments

Status:

(Resolved /
Not
Resolved)

Time Frame

(Put a date
when you
erpect lhe issue
to be resolved)

l(i)
Failure to provide
record lor
veri tication

Provided the trvo files
I]PN/PB 589 & BPN/PB
168 8

Shem Nyakutu
Secretary/Director
Pensions

Resolvcd

l(ii)
Irregular Pcnsion
paymcnt-
Ksh.519,800.00

Ilank has continued to pay

back the money. We have

since written to the bank to
remit the balance of
Khs.143,090.00

Shem Nyakutu
Secretary/Director
Pensions

Not Resolved

z

Investment held in
insolvent C&SFC-
Ksh. I 5,200,000.00

Recoverability of the amount

will be determined when
winding process will be

finalized

Shem Nyakutu
Secretary/D irector
Pensions

Not Resolved

J

Transaction in cash

book not in bank

statement

Records provided
Shem Nyakutu
Secre tarylDirector
Pensions

Not Resolved

a(a)
Failure to capture
ledger figures in
financial statement

These items are expenses the
lund incurred during thc

carlier period when it was

active. To be address during
re-cngineering

Shcm Nyakutu
Secretary/Director
Pensions

Not Resolved

4(b)
Trial balance
figures not
balancing

The dcposit ledger comprises

o[ t'ivc ditferent fund. ]-o be

addrcss during re-
enginecring

Shem Nyakutu
Secretary/D irector
Pensions

Not l{esolved

*-tt\
-l t^ t t

JULIUS M. MUIA, PhD EI}S

=-/-
FRANCIS L. AMUYUNZU
ICPAK NO.6I75
ASSISTANT ACCT. GENERAL-
PENSIONS

PRINCIPAI, SECRE'TARY
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Focal Point
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the issue (Name
ond designalion)


