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Kisii County Executive Car Loan and Mortgage Fund
Reports and nancial Statements
For the r nded June 30,2020

1. KEY

a) Backg

Kisii

wholly

The fund'

b) Principal

The fund'

c) Board of

d) Key Man

INFORMATION AND MANAGEMENT

Car and Mortgage Fund is established by and derives its authority and

from Section ll6 of the PFM Act, 2012 on 7'l' .latruary,2016. The Fund is

by the County Executive of Kisii and is domiciled in Kenya.

objective is to advance car loans and mortgage to the County executive
members and employees of the County Covernment of Kisii.

objective is to advance car loans and mortgage to the Corrnty executive
members and employees of the County Covernmetrt of Kisii.

information

Administration Com m ittee

lity

Name I'ositiortRef
I

2

J

4

5

Ref Name Position

ent

CEC FinanceI Hon. N loses Onderi
2 Mr. Pa :rick Lumumba County Secretary

J Mr. W lfred Ochengo Auma Chief Officer Finance artd Accounting Services

4

5
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Kisii County Exccutivc Car Loan and Mortgage Fund
Reports and Financial Statcments
For the ycar ended June 30, 2020

e) Registered Offices

P.O. Box 4550-40200
Municipal Building
Kisii-Keroka
Kisii. KENYA

f) Fund Contacts

Teleplrone: (25 4) 582030005
E-mail : info@kisi i.go.ke
Website: www.kisi i.go.ke

g) Fund Bankers

2

Central Bank of Kenya
Haile Selassie Avettue
P.O. Box 60000
City Square 00200
Nairobi. Kenya

Kenya Conrrnercial Bank
SBM Bank
Kisii branch
Telephone :0202774150
Kisii

h) Independent Auditors

Auditor General
Office of the Auditor General

Anniversary Towers, University Way
P.O. Box 30084
GOP 00 r00
Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4Ol12
City Square 00200
Nairobi, Kenya
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2. MANAG

Executive Car Loan and Mortgage Fund
Financial Statements
ended June 30, 2020

IMENT TEAM

Name Details of qualifications and experience

Mr. Moses O. Onderi - Cllrc Finance and

Economic Planrring
Mr.Moses Onderi heads the Finance and

Economic Planning. Prior to his appointment, he

headed the department of Lands, Housing and

Physical Planning. He holds a Masters Degree in
Education from University of Baroda, Bachelor of
Education fiom Karnatak University, professional

certifrcate in participatory monitoring. Evaluation
and Impact Assessrnent fltrn University of Wales
Swansea and l-ligher Diploma in Human Resource

Management.
Until his appointmerrt, he was working with
CARE international in Kenya as Human Resource
Coordinator.

Mr Patrick Lumurnba- County Secretary and
Head of County I'ublic Service

Mr Patrick Lumurnba is the County Secretary

Head of County Public Service. He previ

served as Chief Officer for Administration
Corporate Services and Stakeholder Management
the Kisii Courrty Covernment. Prior to joining
Courrty Covertrmctit. he vvorl<ed in the Ministry
Industrializatiort and Ilnterprise Development risi

to the level of Assistant Cornmissioner
Cooperatives. FIe has wide experience

cooperative development and management. He
holds a Masters Degree in Strategic Management
frorn Kabarak University. a Bachelors Degree in
Public Admirristratiorr fi'onr Panjab University
(lndia) arrcl a Diplorra in Project & Agricultural
Management in Rural Development Projects.
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Kisii County Bxecutivc Car Loan and Mortgage Fund
Reports and Financial Statcments
For the year endctl .lunc 30, 2020

t

tl

Mr. Wilfred O. Auma - CO Finance and
Economic Plnnning

Mr. Wilfred Auma heads the Finance and

Accounting Services as a Chief Officer. Prior to
his appointment, he headed the department of
Planning and Economic Development. He holds
a Masters Degree in Business Administration
(Finance) from Kisii University, Bachelor of
Cornnrerce in Statistics, Accounting, Income Tax,
Business Management and Auditing from Devi
AlhilyaVishwavidValaya, Indore and a Higher
National Diplonra In Finance Analysis from Indian
Management Training and Research lnstitute.

Until his appointrnent, he was working with
Wakenya Panroja Sacco Society Ltd as a

lnanager in Business Growth Development.

5ll'agrc



Kisii County Executive Car Loan and Mortgage F-und

Reports and nancial Statements
For the r nded June 30,2020

3 CHAIRPERSON'S REPOITT

The fund was established in the financial year 201512016. The principal objective
was to ad loans and mortgage to executive committee members and also to the county

employees.
some of the
Our banker

e fund has since been rolled in the flnancial year 201812019. Since inception,
management team have changed ofllce due to expiry of their term in office.

bank was later acquired by SBM. We are cont'ident that with the new team

which is tted to service delivery, the fund's ob.iective will be met.

Signed:

Mr. Moses O Onderi

CECM Finan & Economic Planning

6lPagc'



Kisii County Exccutive Clr Loittt :rntl Mortgage Fund
Reports and Financial Statcnrents
For the year ended Junc 30, 2020

4. REPORT OF THE FUND ADMINISTITATOR

The loan and mortgage fund was established in the financial year 201512016. The principal

ob.iective was to aclvance loarrs and mortgage to executive cornmittee members and also to

tlre county employees.'l'he fund has since been rolled in the financial year 201812019.

Since inception, sonte of the key nranagement tearn have charrged office due to expiry of
their term in olfice. Our banker chase bank was later acquired by SBM. We are confident
that with the new tearn rvhich is committed to service delivery, the fund's objective will be

met.

The Fund Administrator should sign the Fund Adrninistrator report

Signed

Wilfrcd O. Auma

7ll'ugc
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5.

Two-to-three

(Under this
meelings by
removal of
performance,
oudit.)

Car Loan and Mortgagc Funtl
Statements

ed June 30 2020

TE GOVERNANCE STATEM TiNT

include the number o/' llourtl meelings held and lhe altendunce to

succession plan, exislene'e o.f'a bourd charler, procer-s o.f oppointment
', roles and.functions of the Board, induction und training, board ond

o.f interest, board re ntunerulion, ethics and conduct as well as

8lPage



Kisii County Executivc Car Loan ttnd Mortgage Fund
Reports and Financi:tl Statcntents
For the yea r ended .Iunc 30, 2020

6. MANAGE,MENT I)ISCUSSION ANI) z\NALYSIS

Two- three pages

(lJnder this seclion, the ntanagentent givas a reporl on lhe operational and .financiol
performance of the Fund/Board during lhc pcriod, entity's key pnlccts or investments decision

implemenled or ongoing, Fund's cotnpliunc'c tvith slatulory requirements, major risksfacing the

Fund, material arreurs in ,slcrtulory uncl otltcr financial obligations, und ony other information
considered relevanl lo lhe users of lha.finuttcial slalements.)

The managemenl should muke use o.f'tabla.s, graphs, pie charts and other descriptive tools to
make the information as under.standable us Tttt.ssible.)

9ll'age
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7. REPOR OF THE TRUSTEES

The Trustees bmit their report together with the audited flnancial statements for the year

June 30,202 which show the state of the Funcl al'fairs

Principal

The principal activities of the Fund are to advance car loans and mortgage loans to the

executive ittee members and employees clf the County Government of Kisii.

Results

The results o the Fund forthe year ended June 30, 2020 areset out fiom page l3

Trustees

The mem

Auditors

The Auditor

of the key Managernent Team who served during the year are shown on page 5.

is responsible for the statLrtory audit of'the Fund in accordance with Art
229 of the sti tut l() n o f Ke I1va and I)r.r c A tl d Act 20 5 to aLrdthe b ir It rh K Coun

Executive the vear ended 0th u t1 e 20203 J
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Kisii County Exccutivc Car Loalt itlttl Mortg:rgc Fund
Reports and Financial Statcntents
For the year endctl ,lunc J0, 2020

8. STATEMENT OF MANAGIIMTiNT'S ITBSPONSIBILITIES

Section 167 of the Public lrinance Managenrent Act, 2012 requires that, at the end of each

financial year, tlre Adrrrinistrator of a County Public Fund established by PFM Act 2012 Section

ll6 (7) shall prepare flnancial statenrents lbr the Fund in accordance with the standards and

formats prescribed by the Public Secttlr Accounting Standards Board.

The Adrninistrator of the County Prrtrlic lir.rncl is resporrsible for the preparation and presentation of
the Fund's financial statemcnts, which give a true and fair view of the state of affairs of the Fund

forand as at the errd ol-the llnancial ycarenclerl orr June 30,2020. This responsibility includes: (i)
maintaining adequate flnancial malragcmerl( arrangements and ensuring that these continue to be

effective throughout the re;rorting pcriod; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at an), tinrc tlie linancial position of the Fund; (iii) designing,

implementing and rnaintaining internal controls relevant to the preparation and fair presentation of
the financial statements. and ensuring that they are free from material misstatements. rvhether due

to error or fraud; (iv) sal'eguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) rraking accounting estimates that are reasonable in the circumstances.

The Adrninistrator ol' the County Public liund accepts responsibility for the Fund's financial
statements, which have be cn prepared using appropriate accounting policies supported by

reasonable and prudent .iudgernerrts and estinrates, in conformity with lnternational Public Sector

Accounting Starrdards (IPSAS), and in the rnanner required by the PFM Act, 2012 and Section

I l6 (7). The Admirristrator of'the FLrnd is o1'the opinion that the Fund's financial statements give a

true and fair view of the state of Fund's tlansactions during the financial year ended June 30, 2020,

and of the Fund's firrancial position as at that date. The Adrninistrator further confirm the

completeness of the accounting records rnaintained for the Fund. which have been relied upon in
the preparation of the Fund's financial statcrnents as well as the adequacy of the systems of
internal fi nancial control.

ln preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concern basis of preparatiorr of the financial statements. Nothing has come to the

attention of the Adrnirristrator to indicatc that the Fund will not remain a going concern for at least

the next twelve months front the date o1'this statement.

Approval of thc financial statemcnts

The Fund s financial statements were approved by the Board on

signed on its behalf by:

Administrator of the County Pu blic Fund

3 2020 and
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THE AUDITOR.GENERAL ON KISII COUNTY EXECUTIVE GAR L N
FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

n

ial

of
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N THE FINANCIAL STATEMENTS

lpinion

[d the accompanying financial statements of Kisii County Executive Car Lc

!e Fund set out on pages 13 to 44, which comprise the statement of finanr
at 30 June, 2020, and the statement of financial performance, statemenl
net assets, statement of cash flows and statement of comparison of budr
lmounts for the year then ended, and a summary of significant account
other explanatory information in accordance with the provisions of Article 2

itution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtair
nation and explanations which, to the best of my knowledge and belief, wr
rr the purpose of the audit.

ln, except for the effects of the matter described in the Basis for Qualif
:tion of my report, the financial statements present fairly, in all mate
e financial position of the Kisii County Executive Car Loan and Mortge
i0 June, 2020, and of its financial performance and its cash flows for the yr

, in accordance with lnternational Public Sector Accounting Standa
sis) and comply with the Public Finance Management Act, 2012.

ralified Opinion

on of the Financial Statements

rnt of changes in net assets is reflected "as at 30 June, 2020" instead of '

Jed 30 June, 2020" as recommended in the PSASB template. Further, 1

tements did not reflect progress on follow up of Auditor's recommendatiq
he Public Sector Accounting Standards Board (PSASB) template.

rmstances, the Fund's financial statements for the year under revir
)en prepared in accordance with the PSASB template.

as conducted in accordance with lnternational Standards of Supreme Ar
(!SSAls). I am independent of the Kisii County Executive Car Loan i
rnd Management in accordance with ISSAI 130 on Code of Ethics. I hi

Audilor-General on Kisii County Executive Car Loan and Mortgqge Fund for the year et

dit



fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence ! have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the period ending
30 June, 2020 reflects total receipts budget of Kshs.50,000,000 against total actual
receipts of Kshs.969,287 resulting to an overall revenue under realization of
Kshs.49,030,713.

Similarly, the statement reflects total expenditure budget of Kshs.50,000,000 against total
actual expenditure of Kshs.969,287 resulting to an overall under expenditure of
Kshs.49,030,713.

The overall revenue under realization and under expenditure of the budget by
Kshs.49,030,713 or 98% is a clear indication that the fund did not achieve its intended
objectives in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Kisii County Loan and Mortgage Fund Regulations

The county executive approved a budget of Kshs.50,000,000 to be transferred to the Kisii
County (Executive) Car Loan and Mortgage Fund. Withdrawal of these funds from the
consolidated fund were not authorized by the controller of budget because the Kisii
County Loan and Mortgage Fund Regulations, 2015 were in conflict with the Constitution,

Report of the Auditor-General on Kisii County Executive Car Loan ond Mortgage Fund for the year ended
30 June, 2020

2



Public Finance Management Act, 2012 and Salaries and Remuneration Commission
(SRC) guidelines as follows:

i. The requlations were not published in the Kenya gazette.

Regulations do not provide for the Administrator of the Fund as required
r Section 116(2) of the Public Finance Management Act, 2012. The

ulations also fail to provide for the functions of the Administrator

iii. T Regulations do not provide for the procedures to be followed in winding up
Fund as required under Section 116(6) of the Public Finance ManagemQnt
2012.

e Regulations do not provide for the maximum duration of the loan/
m rtgage

e Regulations do not provide for the interest rates for the loan and mortgage

e Regulations fail to provide for the maximum disbursement for the different
res of staff

ulation 20(3X0 of the Kisii County Car Loan and Mortgage Fund
ulations, 2015 provide that the security may be a logbook; a title deed; a

certificate; a life insurance policy, a chattels mortgage of machinery or
r movable property or guarantee for guarantors. This is contrary to the SRC

g idelines which require that the security should be a lien on the motor vehiOle
a charge on the property being purchased

T
u

th

IV

V

vi

vii

or

Conseque

The audit

procedures
believe that

viii Regulations do not provide for the capping of the administrative expenses
at 3o/o as required under Regulation 197(1Xd) of the Public Finance

nagement (County Government) Regulations, 2015

comply with ethical requirements and plan and perform the audit to obtain assurance
about wh r the activities, financial transactions and information reflected in the
financial r

govern th
are in compliance, in all material respects, with the authorities that

to provide a

REPORT N EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVE NANCE

Conclus

As requi by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit

y, the Management is in breach of the law

conducted in accordance with ISSAI 4000. The standard requires that I

. I believe that the audit evidence I have obtained is sufficient and appropriate
basis for my conclusion.

, I confirm that, nothing has come to my attention to cause md to
nternal controls, risk management and governance were not effective

uditor-General on Kisii County Executive Car Loan and Mortgage Fund for the year ended

3
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Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsi bi ! ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on Kisii CounQ Executive Car Loan and Mortgage Fund for the year ended
30 June, 2020
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) or error and are considered material if, individually or in the aggregate, they could

financial tra ons and information reflected in the financial statements are in
compliance the authorities that govern them, and that public resources are applied
in an effe way, in accordance with the provisions of Article 229(6) of the Constitution
and submit audit report in compliance with Article 229(7) of the Constitution

Further, in ng and performing the audit of the financial statements and audit of
compliance,
of internal
accordance

consider internal control in order to give an assurance on the effectivene$s
ntrols, risk management and governance processes and systems in

the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit in compliance with Article 229(7) of the Constitution. My consideration of
the internal lwould not necessarily disclose all matters in the internal control that
might be al weaknesses under the lSSAls. A material weakness is a condition in
which the d gn or operation of one or more of the internal control components does not

reasonably
of these fin

ln addition
performed

reduce to a
amounts tha

Because of

ldentify
whether

expected to influence the economic decisions of users taken on the basis
cial statements

the audit of the financial statements, a compliance audit is planned and
express a conclusion about whether, in all material respects, the activities,

atively low level the risk that misstatements caused by error or fraud in
would be material in relation to the financial statements being audited may

eir assigned functions.

its inherent limitations, internal control may not prevent or detect

assess the risks of material misstatement of the financial statements,

opinion. The risk of not detecting a material misstatement resulting from
igher than for one resulting from error, as fraud may involve collusiqn,

on Kisii County Execulive Car Loan and Mortgage Fund for the year ended

5

occur and n be detected within a timely period by employees in the normal course of
performing

misstatem and instances of non-compliance. Also, projections of any evaluation of
effective to future periods are subject to the risk that controls may become
inadequate ecause of changes in conditions, or that the degree of compliance with the
policies and rocedures may deteriorate

As part of n audit conducted in accordance with lSSAls, I exercise professional
judgement a d maintain professional skepticism throughout the audit. I also

a

ue to fraud or error, design and perform audit procedures responsive to
those , and obtain audit evidence that is sufficient and appropriate to provide a

forgery, ntional omissions, misrepresentations, or the override of internal control

o Evaluate appropriateness of accounting policies used and the reasonableness of
accounti estimates and related disclosures made by the Management

o Concl on the appropriateness of the Management's use of the applicable basis of
and, based on the audit evidence obtained, whether a material uncertainty

to events or conditions that may cast significant doubt on the abilitylef

basis for
fraud is

accounti
exists re

Report of the
30 June, 2020



Fund to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR-GENERAL

Nairobi

11 February,2022

Report of the Audilor-General on Kisii County Executive Car Loan and Mortgage Fund for the year ended
30 June, 2020
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Kisii County
Reports and
For the

tive Car Loan and Mortgage Fund
nancial Statements

ed June 2020

IO. FINAN STATEMENTS

10.1. sTA
2020

The notes set o

r

OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED

Note 2019t2020 201812019

KShs KShs

Revenue fro m non-exchange transactions

rutions and donations IPublic contri

2Transfers fro m the County Government

3Fines, penalt ies and other levies

TOTAL

Revenue fro m exchange transactions

4 969,287 282,421Interest incor ne

5Other incom,

969,287 282,421leTotal revenr

Expenses

6 969,287 282,421Bank admini stration expenses

7General expt )nSeS

8General expt )NSES

) 9Finance cost

969,287 282,421Total expen tes

'lossesOther gains

l0Gain/loss on disposal ofassets

Surplus/( dt ficit)for the period

on pages 32 to 44 form an integral part of these Financial Statements

13 ll'age



For the r June 30, 2020

10.2. sTA T OF FINANCIAL POSITIONAS AT 30 JUNE 2O2O

Kisii County
Reports and

The accounti
ofthe financr
and si

tive Car Lo:rn and Mortgage Fund
nancial Statements

policies and explanatory notes to these flnancial statemen

statements. The entity financial statements were approved
ts lbrm ap integral paft
on e tlral zo2l

Admin
Name:

rato fthe Fund
O.Auma

LI nd Accountant
wil Name: John N. Nyandanyi

tCpAK Member N"^ben ffu)

20t9t2020 201812019Note

KShsKShs
Assets

:tsCurrent assr
ll 16,807,167 33,073,430Cash and cas r equivalents

Current porti
exchange trar

rn of long term receivables fronr
rsactions

t2Prepayments
l3Inventories

Non-currenl assets
:t and equipment ItlProper-ty, pla

l5Intangible as iets
I1,926,570Long term re ceivables from exchange transactions t2 28,192,833

45,000,000 45,000,000Total assets

Liabilities
Current lial rilities

rer payables from exchange transactions l6Trade and ot
t7Provisions

Current porti on of borrowings t8
l9Employee be nefit obligations

Non-curren liabilities
Non-current employee benefi t obl igation l9

rrtion of borrowings t8Long term p,

Total liabili .tcs

Net assets
45,000,000 45,000,000Revolving F rnd

Reserves
I surplusAccumulater

45,000,000 45,000,000Total net as lets and liabilities

14 lPagi:
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Kisii County Bxccutivc C:rr Loan and Mortgagc Fund
Reports and Financial Statcments
For the yea r ended June 30, 2020

I0.3. STATEMT|NT OF CIIANGBS IN NIiT ASSETS AS AT 30 JUNE 2O2O

Ilcvoh'ing
F-und

llevaluati
on

lleserve

Accumulated
surplus

Total

Kshs Kshs Kshs

Ilalance as at I .lulv 2013

Surplus/(deficit) {br thc periocl

Funds received during the year

Revaluation gain

Ilalance as at 30.lunc 2019 45,000,0{10 45,000,000

Balance as at I July 2019 45,000,000 45,000,000

Surplus/(defi cit)fbr the period

Funds received during the ycar

Revaluation gain

Balance as at 30 ,lunc 2020 45,00(),000 45,000,000
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For the r nded June 30,2020

I0.4. STAT ENT OF CASHFLOWS FOIi THE YEAR ENDED 30 .'UNE 2O2O

2018t20t9Note 2019t2020

KShsKShs

Cash flows f "om operating activitics

Receipts

Public contri )utions and donations

Transfers fro n the County Governrnent 2

4 969.287 282,421Interest recei ,zedlincome

r other operating activitiesReceipts fron

969.287 282,421Total Receip ts

Payments

969.287 282,421Bank admini ;tration expenses 6

nses(Loan d isbursernent) 8General expe

Finance cost

282,421nts 969,287Total Paymr

Net cash flor vs from operating activities

Cash flows I rom investing activities

Purchase of 
1

intangible as

,roperty, plant, equipment and

;ets

n sale of property, plant andProceeds fro
equipment

10,983,737 2,623,430Proceeds fror n loan principal repayments

( 14,550,000)(27,250,000)Loan disburs ements paid out

(11,926,570(t6,266,263)Net cash flo vs used in investing activities

Cash flows I
'rom financing activities

15,000,000Proceeds fro n revolving fund receipts

Additional b lnSs

Repayment c f borrowings

15,000,000Net cash flo ws used in financing activities

3,073,430(16,266,263)Net increasr
equivalents

,/(decrease)in cash and cash

33,07J,430 30,000,000Cash and car h equivalents at IJULY 20 l9 ll
33,073,430ll 16,807,167Cash and ca

2020
sh equivalents at 30 JtINE
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Kisii County Executive Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

I0.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3O.hJUNE
2020

Budget notes

l. No transfers were made into the car and mortgage account during the year due to delays in disbursement of exchequer

Original
budget

Adjustments Final
Budget

Actual on
comparable

basis

Performance
differencc

o,//o

utilization

2020 2020 2020 202{t 2020 2020

Revenue KShs KShs KShs KShs KShs

Public contributions and donations

Transfcrs from County Gort 50,000,000 50.000.000 (50,000.000)

Interest income 969.287 969.287

Other income

Total income 50.000,000 50,000,000 969.287 (49,030,713)

Expenses

Bank administration expenses 969,287 969,287

General expenses

Loans and Mortgage advancement 50,000,000 50.000,000 (50,000.000)

Finance cost

Total expenditure 50,000,000 50,000,000 969,281 (49,030,713)

Surplus for the period

lTlPage



For the nded June 30 20211

10.6. OF SIGNIFICANT ACCOUNTING POLICIES

l. Statem of compliance and basis of preparation

statements have been prepared in accordance with and comply with
Public Sector Accounting Standards (IPSAS). The flnancial statements are

shillings, which is the functional and reporting currency of the Fund. The
accounting ies have been consistently applied to all the years presented

Kisii County
Reports and

The Fund's
International
presented in

The financi
otherwise.

Exccutive Loan and Ntortgagc Fund
ial Statements

statements have been prepared on the basis of historical cost, unless stated

cash flow statement is prepared using the direct metltod. The financial
statements prepared on accrual basis

2. Ad of new and revised stnndards

a) Relevant new standards and amendments to published standards effective for the
year 30 June 2020

b) New an amended standards and interpretations in issue but not 1'et effective in thc
year 30 June 2019

l8 ll'}age

Standar"ld Impact

Comb

IPSAS
Public

Applicablc: l't Janua ry 2019

The standard covers public sector combinations arising from
exchange transactions in which case they arr: treated similarly with
IFRS 3(applicable to acquisitions only). Busiuess combinations and

combinations arising liom non-exchange tratrsactions are covered

purely under Public Sector combinations as antalgamations.

'd Effective date and impact: IStandar

IPSAS.
Instrumr

l: Financial

nts

Applicable: 1'r Jirnuary 2022:
The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful infbrmation to users of financial

statements fbr their assessrnent of the utttounts, timing and

uncertainty of an entity's ftture cash flows.

IPSAS 4l provides Lrsers of tir-rancial statemcnts with more

infbrnration than IPSAS 29,by:

. Applying a single classiflcation aud measurement model

fbr financial assets that considers tlie characteristics of the

asset's cash flows ancl the ob.iective lirr which the asset is

held;

I

useful

0:

lctor
rtions



Kisii County Exccutive Loan and Mortgagc Fund
Reports and Finnncial Statements
For thc year entlcd .Iune 30, 2020

Standard Eff'cctivc datc and impact:
. Applying a single forward-looking expected credit loss

rnodel that is applicable to all financial instruments subject

to impairment testing; and

. Applyirrg an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. 'fhe moclel develops a strong link between an

entity's risk management strategies and the accounting

treatnlent for instruments held as part of the risk

management strategy.

IPSAS 42: Social

Benefits

Applica bte: l'( .lanuary 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a
reporting entity provides in its flnancial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's

financial performance, financial position and cash flows.

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2019

19 ll'>agc:
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Transfers

Revenues
value and
the transfer i

Interest
estimated

2019

A statement
of comparis

utive Loan and Mortgage Fund
I Statements

For the nded June 3 2020

SUMMARY SIGNIFICANT ACCOUNTI NG POL I CI ES (CON'I' I N UED)

3. Revenue gnition

m non-exchange transactions

other government entities

non -exchange tran sactio tls wl th other gove rnme nt c11 tt re measured fairItS

potential to the asset will flow to the entity and can be measured reliably

ii) Reve ue from exchange transactions

Interest i e

'gnized on obtaining control of the asset (cash, goods, services and property) if
free from conditions and it is probable that the economic benefits or service

is accrued using the eff-ective yield method. The efl'ective yield discounts
cash receipts through the expected life of the llnancial asset to that asset's

ations wcre made to he

AT

pproved bud get ln

net carrying The method applies this yield to the principal or"rtstanding to determine
interest each period

4. Budget i

The original for FY 201912020 was approved by the County Asscrnbly on 27th June,

revl lons add tiona appropriS or lt

accordance th specifi

statements
presentation
actual

c approv al fiorn the appro
are added to the onglna budget by the e lrtl ty upon rCCC t1 (,

b the

recast from the accrual basis to the cash basis artd reclassified
be on the same basis as the approved budget. A comparison of budget

the Basis difference. ad.iustments to amorurts in the lrnancial statements are

S priate authon tre s. The additional
respective

approvals in to conclude the flnal budget. Accordingly, the Fund recorded additional
of Kshs 50,000,000 on the FY 201912020 budget fbllor,ving the governing

body's al

The entity's
disclosed in

budget is prepared on a diflerent basis to the actual incortrc and expenditure
financial statements. The flnancial statements arc prepurecl on accrual bas

uslng a n based on the nature of expenscs in the statctnent of financi
whereas the budget is prepared on a cash bzisis. J'he anroutrts in the financial

IS

al

by
and

prepared on a comparable basis to the approved budget. is then presented in
the of comparison of budget and actural amounts

.,rlIn addition
made for d
the financial

in the fbrmats and classifrcation schernes adoptecl lor tlie presentation of
and the approved budget

reconcile the actual amounts on a comparable basis incluclcd in the statement
offo AS ebudget actual anrounts and the actual pe th statementand r

performance r f

20 lI'}agc
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Kisii County Executive Loan and Mortgage Funtl
Reports and Financial Statements
For the yea r entlcd .lune 30,2020

SUMMARY OI.' SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, plant and ecluiprrent are statcd at cost less accumulated depreciation and

impairment losscs. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property. plant and equipment are required to be replaced

at intervals, the cntity recognizes such parts as individual assets with specific useful lives and

depreciates thent accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the

recognition critcria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consicleration the asset is initially measured at its tair value.

6. Intangible asscts

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial rccognition, intangible assets are carried at cost less any accumulated
amortization ancl accumulated impairment losses. lnternally generated intangible assets,

excluding capitalizcd development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ol'the intangible assets is assessed as either finite or indefinite.

7. Financial instruments

Financial assets

Initial recognition and mcasurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables. held-to-rnaturity investments or available-for-sale financial assets, as

appropriate. Thc Entity determines the classif-rcation ol' its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that arc not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost usit-tg the efTective interest method, less

impairment. Amortized cost is calculated by taking into accollnt any discount or premium on

acquisition and I'ees or costs that are an integral part of the effective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.

2llI> ag,e
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Kisii County Executive Loan and Mortgage Fund
Reports and ['inancial Statements
For thc nded.Iune 2020

SUMMARY F SIGNIFICANT ACCOUNTING POLICIES (CON'l'INUED)

Held-to-matf ritV

financial assets with fixed or determinable payments and lixed maturities are

to maturity when the Entity has the positive intention and ability to hold it
After initial measurement, held-to-maturity investnrcnts are measured at

amortized using the effective interest rnethod, less impairnrent. .\mortized cost is

calculated b taking into account any discount or prerniurl on acquisition and fees or costs

that are an part of the effective interest rate. The Iosses arising liorn impairment are

recognized i surplus or deflcit.

Impairment bf financial assets

The Entity esses at each reporting date whether there is objective eviilence that a financial
asset or a en ty of financial assets is irnpaired. A flnancial asset or entitt'ol'linancial assets is

impaired if, and only if. there is objective evidence ol'in-t1'x.tit'nrent as a result of
that has occurred afier the initial recognition of thc zISSct (an incurred 'loss

Non-derivati
classified as

to maturity.

deemed to
one or more
event') and
asset or the

Amortized
and fees or

22 lPage

Financial liapil
value throu$h
determines the

may include dhe following indicators:

l

changes iir arrears or econonlic conditions that correlate with delirults)

Financial liabilities

Initial recog[rition and measurement

ities within the scope of IPSAS 29 are classifred as finartcial liabilities at fair
surplus or deficit or loans and borrorvings, as i.lpl)r'o1;riate. The Entity

classif-rcation of its frnancial liabilities at irtitial recognitiort.

Au liabilities are recognized initially at fair value and. in thc case of loans and

borrowings, us directly attributable transaction costs

Loans and rrowing

interest bearirrg loans and borrou'ittgs are sttbscclLrently measured at

ell'ective intcrest method. Gains attd losses arc t'cctlgnizedin surplus

n the liabilities are derecognized as rvell as througli thc effective interest

method n process

loss event has an impact on the estimated future cash llows of the financial
ty of financial assets that can be reliably estimated. Eviclctroe of impairment

is calculated by taking into account any discount or prcntiutn on acquisition
r that are an integral part of the efT.ective interest ratc.

Afler initial
amortized
or deficit



Kisii County lixr:crrtivc Loan and Mortgagc Funtl
Reports and Finuncial Statemcnts
For the year enrlctl .lune 3(1,20211

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is nreasurecl at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at tl-rc lower of cost and net realizable value.
However, to the cxtcrrl that a class of inventory is distributed or deployed at no charge or for
a nominal chargc. that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estirnated selling price in the ordinary course of operations, less the
estimated costs ol'cornpletion and the estirnated costs necessary to make the sale, exchange,
or distribution.

Inventories are recognized as an cxpense when deployed lbr utilization or consumption in the
ordinary course o['operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past cvent. it is probable thal an outflorv of resources embodying economic
benefits or servicc potential will be requircd to settle the obligation and a reliable estimate
can be made ol'thc amount of the obligation.

Where the Entitl, cxpects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relatirrg to any provisiorr is presented ir-r the statement of financial performance
net of any reirnbulscnrent.

Contingent liabi I ities

The Entity does not recognize a contingent liability, but discloses details of any contingencies
in the notes to thc ljnancial stzrtements, unless the possibility of an outflow of resources

embodying econon'ric beneflts or service potential is rcmote.

23ll> ag,c



For the r June 30 2020

SUMMARY F SIGNIFICANT ACCOUNTING POLICIES (CON'I'INUED)

Contingent afsets

The Entity ddes not recognize a contingent asset. but disoloses details of a possible asset

whose exister{ce is contingent on the occurrence or non-oocurrence ol onc or more uncertain
future events not wholly within the control of the Entity in the notcs to the financial

ontingent assets are assessed continually to ensure that developments are

reflected in the financial statements. If it has become virtually certain that an

Kisii County
Reports and

statements.

measured rel
of the period

cutive Loan and Mortgage Fund
ncial Statcments

ly, the asset and the related revenue are recognized in thc llnancial statements

which the change occurs.

appropriately
inflow of ec$nomic benefits or service potential will arise and the assct's value can be

iFb

1,,

10. Nature afd purpose of reserves

The Entity cleates and maintains reserves in terms of' specific recluit'crnents. Changes in
accounting n{licies and estimates

l

The Entity refognizes the ef fects of changes in accounting policy retros;tcctively. The effects
of changes ifr accounting policy are applied prospectively if retrospective application is

impractical. 
]

I l. Employep benefits- Retirement benefit plans
l

The Entity des retirement benefits fbr its employees and directors. Dclined contribution
plans are employment berrefit plans under which an entity pays tixerl contributions into a

separate enti (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all ernplol,cc benefits relating
to employee Nervice in the current and prior periods. The contributions to lirnd obligations for
the paymentlof retirement benefits are charged against income in thc vear in which they
become payable.

Defined benpfit plans are post-employment benefit plans other than clclrned-contribution
plans. The defined benefit lirnds are actuarially valuecl tri-anriualll, on tlte projected unit
credit methfd basis. Deflcits identified are recoverecl through lurnp surn payments ol
increased contributions on proportional basis to lll particiltittirrg cmployers. The

lump sr"rm payments reduce the post-employment berrcllt obligation.

12. Foreign currency transactions

Transactions in foreign currencies are initially account'ed 1or at the rurling ntte of exchange on

the date of transaction. 'l'rade creditors or debtors clenominatecl in f orcign currency are

reported at statement of financial position reporting datc by applying thc exchange rate on

that date differences arising from the settlement of creditors. trr ll'om the reporting
of creditors rates differer-rt fiom those at which thev r.vere initially rccorded during the

period, are

and

lPagr:24
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Kisii County lirccutivc Loan antl Mortgage Fund
Reports and Firiir ltcirtl Statemcnts
For the year cntlctl .lunc 30,2020

SUMMAIIY OI,' SI(;NIt'lCAN',I' ACCOUN'ilN(; I',OLICIES (CONTINUED)

13. Borrowing costs

Borrowing costs arc capitalizecl against clualifying assets as part of property, plant and

equipment. Such bon'owing costs are capitalized over the period during which the asset is

being acquired or constructed ancl borrowings have been incurred. Capitalization ceases when
construction o1'tltc assct is complcte. Irurther borrowing costs are charged to the statement of
fi nancial perfbrnritttcc.

14. Ilelated partics

The Entity regards a rclated party as a person or an entity with the ability to exert control
individually or .lointly, or to exercise significant influence over the Entity, or vice versa.

Members of kcy ntilnagernent arc regarded as related parties and comprise the directors, the
CEO and senior r)rilnagers.

15. Cash anrl c:rsh cquivalcnts

Cash and cash cclrrivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquicl investments with an original maturity of three months or less, which are

readily convertitrlc to known amounts of cash and are subject to insignificant risk of changes

in value. Bank a,:corrnt balances irrclude amounts held at the Central Bank of Kenya and at

various commcrciul l"ranks at thc cnd of the llnancial year. For the purposes of these flnancial
statements, caslt irncl cash equivalcnts also include shclrt term cash imprests and advances to
authorised public ofticcrs and/or institurtions which were not surrendered or accounted for at

the end of the linancial year.

16. Comparativc I'igures

Where necessar) cornperrative ligures for the previous financial year have been amended or
reconfigured to corrlirnx to the reiluired changes in presentatiot't.

17. Events aftcr tlre reporting pcriod

There were no nratcrial adjusting and non- adjusting events after the reporting period.

18. Ultimate antl Ilolding Entitv

The entity is a Courrty l)ublic Fund established by section 116 of PFM Act, 2012 under the

Ministry of Financc and Econorrric Planning. Its ultimate parent is the County Government of
Kisii.

19. Currency

The financial statcnrcnts are prescttted in Kenya Shillings (Kshs)

25 ll'agc



For the June 30 2020

SUMMARY PF SIGNIFICANT ACCOUNTING POLICIES (CON'| INUED)

20. Signific judgments and sources of estimation uncertainty

The preparati of the Entity's financial statenlents in conformity rvith IPSAS requires
management
of revenues,

make judgnlents, estimates and assumptions that af fect the reported amounts

assets and liabilities, and the disclosure of contingcnt liabilities, at the

Kisii County
Reports and

end of the
could result

available w

Provisions
settle the o
is material.

utive Loan and Mortgage Fund
nancial Statements

g period. Llowever, uncertainty about lhese assurtrptions and estimates

outcomes that require amaterial adjustment to the carrying atnount of the asset

u{" ..urrred at the management's best estimate of the expencliture required to
bljeation at the reporting date, and are discounted to present value where the effect

or liability in future periods

State alljudglments, estimates and assumptions macle: e.g

Estimates assumptions - The key assurnptions concerning thc f trttrre and other key
sources ofes mation uncertainty at the reporting date, that have a signilicant risk of causing a
material adj to the carrying amounts of assets and liabilities rvithin the next financial
year. are bed below. The Entity based its assumptions and estirnates on parameters

the consolidated financial statements were preparecl. FIowever, existing
clrcum and assumptions about future developments may churgc due to market
changes or cir{cumstances arising beyond the control of the Entity. Such changes are reflected
in the usumpfions when they occur. IPSAS 1.140.

Useful lives lnd residual vatues

I

The useful li{es and residual values of assets are assessed using the hrllou,ing indicators to
inform potent[al future use and value from disposal:

processes 
I

of funding to replace the asset

Changes in the market iri relation to the asset

Provisions

Provisions '*[re raised and rranagement determined an estimate lrasctl otr the information
available. adbitional disclosure of these estimates of provisions is inclLrcled in Note 18.
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Kisii County [ixccutive Loan antl Mortgage Funcl
Reports and Iiinancial Statemcnts
For the 0

SUMMAIT.Y ()Ii SI(;NIFICAN'[' ACCOLINTING POLICII'S (CONTINUED)

21. Financial rislt tnanagement

The Fund's activitics expose it to a variety of financial risks including credit and liquidity
risks and eff'ccts of changes in lbreign currency. The Fund's overall risk management

programme focuscs on unpredictability of changes in the busittess environment and seeks to

minimise the 1'rolcntial adverse cll'ect o1'such risks on its performance by setting acceptable

levels of risk. 'ilrc litrncl does not hedge any risks and has in place policies to ensure that

credit is only cxlcnded to custontcrs with an established credit history.

The Fund's financial risk managcment objectives and policies are detailed below:

a) Credit risl<

The Fund has cxiroslrre to credit risk, which is the risk that er counterparty will be unable to
pay amounts in lirll r.vhen due. C'r'eclit risk arises from cash ancl cash equivalents, and deposits

with banks, zts r',,cll as traclc and other receivables and available-Ibr-sale flnancial

investments.

Management usscsscs the credit quality o1'each customer, taking into account its financial
position, past cxpclictrce and othcr f-actors. Individual risk lintits are set based on internal or
external assessntcnl. in accordance with limits set by the directors. The amounts presented in

the statement ol' llrrarrcial positir)lt are net of allowances for doubtful receivables, estimated

by the entity's nlanagement based on prior experience and their assessment of the current
economic environ ntcnt.

The carrying antotrnt of financial assets recorded in the financial statements representing the

entity's maxirnunr cxposure to crcclit risk without taking accoltttt of the value of any collateral

obtained is maclc up as tirllows:

Total
amount

KShs

Fully
pcrforming

KShs

Past due
KShs

Impaired
KShs

At 30.Iunc 2020

Receivables ll'ont exchange tratrsactions

Receivables ll'onr non exchange
transactions

Bank balanccs

Total

At 30 June 20 I 9

Receivables fl'orn cxchange trattsactions

Receivables h'onr non exchange
transactions

Bank balanccs

Total

2TlPagc



For the r June 3 2020

SUMMARY F SIGNTFTCANT ACCOUNTING POLICIES (CON'l'lNtlED)

The under the fully performing category are paying their debts ers they continue
trading. The
uncollectible

risk associated with these receivables is minimal and the allowance for
that the entity has recognised in the financial statements is considered

adequate to any potentially irrecoverable amounts

Kisii County
Reports and

The board of
within which

Loan and Mortgage Fund
inancial Statcments

es sets the Fund's credit policies and objectives and lays down parameters

various aspects of credit risk rnanagement are operated

b) Liquidity k management

Ultimate lity for liquidity risk management rests with the Funcl Acirninistrator, who
has built an liquidity risk management framework fbr thc ttlitltagement of the

entity's short, medium and long-term funding and liquiditv managenrcnt rccluirements. The
s liquidity risk through continuous monitoring of fbrccasts and actual cashentity

flows.

The table bel{w represents cash flows payable by the Fund under nott-derivative financial
liabilities by their rernaining contractual maturities at the reportirtg datc. The amounts
disclosed in ttre table are the contractual undiscounted cash flows. Balarrces due within l2
months equal iheir carrying balances, as the impact of discounting is not significant.

23lPage

TotalLess than I
month

Between 1-

3 months
Ovcr 5

nronths

KShs KShs I(Shs KShs

At 30 June 2020

Trade payat les

Current porl ion of borrowings

Provisions

Employee b :nefit obligation

Total

At 30.Iunc 2019

Trade payat ,les

Current por ion of borrowings

Provisions

enefit obligationEmployee b

Total



Kisii County lixccutivc Loan and Mortgage Fund
Reports and Fin:urcial Statcnrcnts
For thc ycar cnrlcrl .lune 30, 2020

SUMMARY OF sr(;NTFICAN't ACCOTJNTING POLICIES (CONTINUED)

c) Market risli

The board has put in placc an internal ar,rdit l.ur-rction to assist it in assessing the risk faced by

the entity olt an origoing basis. cvaluatc and test the design ancl ellectiveness of its internal

accounting ancl opcratioual controls.

Market risk is tlrc risk arisirrg tiom changcs in rnarket prices, such as interest rate, equity
prices and forcign cxchange rates which will afl-ect the entity's income or the value of its
holding of flnancial instruments. The objective o1'market risk management is to manage and

control market risli cxposures within acceptable parameters, while optimising the return.

Overall responsibilitl, ftrr managing market risk rests with the Audit and Risk Management

Committee.

The Fund's l;inancc [)epartment is responsible fbr the clevelopment of detailed risk
management policies (subject to review and approval by Aurdit and Risk Management
Committee) ancl filr thc clay to clery implernentation of those policies.

There has been no change to the entity's exposure to rnerrket risks or the manner in which it
manages and ntcztsrrrcs the risk.

Foreign currcltcp' risk

The entity has transactional cLrrrency exposures. Such exposure arises through purchases of
goods and sen,iccs that are done in currencies other tharr the local currency. Invoices
denominated in firre ign currencies are paid after 30 days tionr the date of the invoice and

conversion at tlrc tirt-tc ol'paymcnt is done using the prevailing exchange rate.

The carrying allol,lnt of the entity's fbreign currency denominated monetary assets and

monetary liabilitics at thc end ol'the reporting period are as fbllows:

I.

Other currencies Total

KShs KShs KShs

At 30 June 2020

Financial assets

Investments

Cash

Debtors/ receivablcs

Liabilities

Trade and other pal,ables

Borrowings

Net foreign currency asset/(liabi lity)

29ll'a ge



Kisii County
Reports and

Fxecutive Loan and Mortgage Fund
inancial Statements

For the r d June 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CON'| INUBD)

Foreign sensitivity analysis

The following table demonstrates the effect on the Fund's statement ol'linancial performance

on applying sensitivity for a reasonable possible change in the exchunge rate of the three

maln currencies, with all other variables held constant. T'he revcrse would also

occur if the ya Shilling appreciated with all other variablcs held corrstarrl

ii. Interest rlate risk
l

Interest rate risk is the risk that the entity's financial condition may be aclverscly affected as a

result of chafrges in interest rate levels. The entity's interest rate lisk arises from bank
deposits. Thi{ exposes the Fund to cash flow interest rate risk. The intcrcst rate risk exposure

arises mainly jfrom interest rate movements on the Fund's deposits.

Management [f interest rate risk

To manage tl
offer favoural

ie interest rate risk, management has endeavoured to banl< rvith irtstitutions that
ble interest rates.

Sensitivity anfalVsis

The Fund anhlyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. Thii involves determining the impact on profit or loss of clelined rate shifts. The

sensitivity anlalysis for interest rate risk assumes that all other variablcs. in particular foreign
exchange ratfs, remain constant. The analysis has been perfbrnred on thc satne basis as the
prior year. 

]

SUMMART OF. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital nisk management

The objectivti of the Fund's capital risk management is to saf'cguarcl tl.rc lruncl's ability to
continue as a]going concern. The entity capital structure couprises of thc Iollowing funds:

Effect on surplus/
deficit

Effect on

Equity
Change in

currency rate

KShs KShsKShs

2020

Euro t0%

USD 10%

2019

Euro 10%

USD 10%

30 lt'}age



Kisii County frxccutive Loan and Mortgage Fund
Reports and I"inartcial Statemcnts
For the yea r r:ntlctl .lune 30, 2020

FY 2020 FY20l9

KShs KShs

Revaluation rcscrvc

Revolving firnd 45.000.000 45,000,000

Accumulatecl surplus

Total funds 45,000,000 45,000,000

Total borrowings

Less: cash ancl bank balances 16,607.167 (33,073,430)

Net debt/(exccss cash and cash equivalents) (16,807,167)

Gearing 37% 0%

3llPag,c
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tive Loan and Mortgage Fund
al Statemcnts

June 3 2020

10.7. NOTE TO THE FINANCIAL STATEMENTS

l. Public c tions and donations

2. Transfe from County Government

3. Fines, and other levies

4. Interest come

Note: The
loans

2018t20192t)19t2020Description

KshsKshs

m development partnersDonation fro

Contribution s from the public

Total

20t8120192t)19t2020Description

KshsKshs

Transfers frc m County Govt. - operations

Payments b1 County on behalf of the entity

Total

2019120211Description

Kshs Kshs

Late paymer rt penalties

Fines

Total

2019t2020 2018t2019Description

I(shs Kshs

282,421969.287
Interest inc<

loan
rme fiom Mortgage and car

Interest inc< rme fiom investments

Interest inct rme on bank deposits

282,421961),287Total interr lst income

32 lPage
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Kisii County lixccutivc Loan and Mortgage Fund
Reports and Finartcial Statements
For the year cndetl .lune 30, 2020

5. Other incotnc

6. Fund adnrinistrution expcnses

Description

Note: these arc banl< adnrinistrative charges fbr services rendered

7. Staff costs

Description 2019t21120 2018t20r9

Kshs Kshs

Insurance recoverics

Income from s;ale ol'tender documents

Miscellaneotr s i l'tcotne

Total other inconrc

2019/2021t 2018t21119

Kshs Kshs

Staff costs (N0tc 7;

Loan processing costs

Professional scrviccs costs

Bank administralion fees 969,287 282,421

Total 969,287 282,421

Description 2019t2020 2018t2019

KShs KShs

Salaries and rvages

Staff gratuitl,'

Staff training cxpcnses

Social securitl, corrtribution

Other staff costs

Total

33 ll'agc
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NOTES TO

8. General

FINANCIAL STATEMENTS (CONTINUED)

enses

201()t2020 2018t2019Descri n

Kshs Kshs

Loan

Insurance

and

Rental costs

Security

T, on

Bank

Hospitality

iation amortization costs

Other S

Total

34 lPage:
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Kisii Countl' [)xccutivc l,oan and Mortgage Fund
Reports and Finitncial Statcntents
For the Ycl r cntlcrl .lunc 30, 2020

NOTES T() 1'I IE I'INANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/ (krss) on tlisposal of assets

I l. Cash antl cash ct;uiv:rlcnts

Descriptiorr 20t9/202{) 2018t7019

KShs KShs

Interest on Ilank overdrafis

Interest on loans fionr banks

Total

Description 20t9t2020 2018t2019

Kshs Kshs

Property, plant ancl e:cluipment

Intangible asscts

Total

Description 2019/2020 2018t2019

Kshs Kshs

Kisii County Car lt,atr and Mortgage Fund account 16,807,167 33,073,430

County mortgage lrccount

Fixed deposits account

On - call deposits

Current accor.lnt

Others

Total cash antl cash cquivalcnts 16,807,167 33,073,430
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Kisii County Executive Loan and Mortgage Fund
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NOTES TO FINANCIAL STATEMENTS (CONTIN TJI'D)

Detailed is of the cash and cash equivalents are as follows:

12. Receiv from exchange transactions

2019120)0 2018/2019

Ksh.s Kshs

2018t2019201912$2Ll

Kslrs KshsFinancial ins titution Account number
a) Fixed depr lsits account

Kenya Cor rmercial bank

Equity Bar k, etc

Sub- total

b) On - call Ieposits

Kenya Cor rmercial bank

Equity Ban k-etc
Sub- total

c) Current r rccount

SBM Bank 0252322396001 16,807.t67 33,073,430

Bank B

16,807,167 33,073,430Sub- total

d) Others(spr :cify)
lsltCash in tra

Cash in har rd

M Pesa

Sub- total
Grand tot ll 16,807,1(t7 33,073,430

Description

Current Rec rivables

Interest recei' rable

Current loan 'epayrncnts due

ge debtorsOther exchan

Less: impairr rent allowance

Total Cumer rt rcceivables

Non Current receivables

Long term loi rn/advances due fiom beneficiaries 11,926,57028,192.83i

Total Non- c lrrent receivables

Total receiv: bles from exchange transactions

36 lPagc:
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Kisii Countl' Exccutivc l,oan and Mortg:rge Fund
Iteports unrl Financial Statements
For the ycar entletl .lune 3(1,2020

NOTES TO'r'Hrr FTNANCIAL STATEMENTS (CONTINUED)

13. Preprrl'lttcnts

14. Invcntorics

37 1?asr

Dcscription 2019t2020 2018t2019

Kshs Kshs

Prepaid rent

Prepaid insunrrtcc

Prepaid electrici ty costs

Other prepaymcnts( speci I y)

Total

Description 201912020 20t8t2019

Kshs Kshs

Consu;nable sl()rcs

Spare parts arrd rnctcrs

Catering

Other inventoi'ies( spcci f y)

Total inventrlries :rl the lolver of cost and net
realizable valuc



Kisii County Executive Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2020

a

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

Lano ano
Buildines

.wlotor venrcles r urnlture and lttttngs Lomputers and
office equipment

I otal

Cost KShs KShs KShs KShs
At l't July 201g
Additions
Disposals
Transfers/adj ustments
At 30th June 2019
At l'tJuly 2019
Additions
Disposals
Transfer/adjustments
At 30th June 2020
Dcprcciation and impairment
At l't July 2018
Depreciation

2019
At I'tJuly 2019

At 30th June 2020
Net book values
At 30th June 2019
At 30th June 2020

D on

I )i sposa l s

In-r lnnent
'franst-er/ ustment

33lPage
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Kisii County' I',xecutive l,oan and Mortgage Fund
Ileports antl I"in:tncial Statcnrents
For thc yea r cntlcrl .lunc 30, 2020

NOTES T0'rl IIi FINANCIAL STATEMITNTS (CONTINUED)s

16. Intangiblc asscts-softrv:rrc

I)escription

17. Tradc irnrl othcr payablcs from exchangc transactions

18. Provisions

20t9t2$20 2018t20r9

Kshs Kshs

Cost

At beginnitrg ol'thc year

Additions

At end of the yr:rtr

Amortization rtncl impairnrent
At beginning of thc year

Amortization

At end of tlre .r'clr
Impairment loss

At end of thc vcur
NBV

Description 2019t2020 2018t21n9

Kshs Kshs
'frade payablcs

Ref-undable dcposits

Accrued expenses

Other payables

Total trade and otltcr pay'ables

Description Leave
provision

Bonus
provision

Other
provision

Total

Kshs Kshs Kshs Kshs

Balance at thc beginning ol'the year(l .07.2019)

Additional Provi sior.rs

Provision utilisccl

Change due to discount and tinte value for money

Transfers fiom non -current provisions

Balance at thc e ntl of thc vcar (30.06.2020)
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For the r ded June 2020

NOTES TO FTNANCTAL STATEMENTS (CONTIN U lil))

19. Borrow

The table shows the classification of borrowings into external and clorn,-:stic borrowings

The table bel shows the classification of borrowings long-tcrur :.urcl cLllrcn( lrorrowings

2018t2079

Kshs

40 ll'}agc

20t91202n

K li

2018t20192ln9l202tDescription

KshsKslrs

Balance at b eginning of the period

External borr owings during the year

Domestic bo 'rowings during the year

cf external borrowings during the periodRepayments

Repayments cf domestics borrowings during the period

Balance at e nd of the period

External Bo rrowings

2018t2019

Ksl,s I

7.ll19/2t)7tr

Dollar denor rinated loan fiom organization

rd denominated loan fiom organizittionSterling Pour

Euro denomi nated loan fiom organization'

Domestic Br rrolvings
Kenya Shillir rg loan from KCB
Kenya Shillir rg loan f}orn Barclays Bank

Kenya Shilli rg loan f}om Consolidated Bank

Borrowings ionr other governlllent institutions

Total balanr :e at end of the ycar

Description

Short term br rrrowings(current portion)

)rrowlngsLong term b<

Total

a
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Kisii Countr' l',rccutive f,oart and Mortgagc Fund
Reports antl !;i rr:rncial Statclucnts
For the yea r cr'"lctl .Iune 30, 2020

NOTES TO 'I'I I Ii ITINANCIAL STATEMENTS (CONTINUED)

20. Employc<" :cttcl'it obligations

Dcscriptio''

21. Cash gencri:tctl from opcrations

22. Related l):u't) balanccs

a) Nature of rclatcd party rclationships

Entities and othcr parties rclated to the Fund include those parties who have ability to exercise

control or exercisc signilicant influence over its operating and financial decisions. Related

parties incluclc rlretnagenlent personnel. their associates and close family members. The

fund/scheme is rclated to tl.re fbllowing entities:

Dcfincd
bcncfit

plan

Post
employment

medical
benefits

Other
Provisions

Total

Kshs Kshs Kshs Kshs

Current bent' ! i, obligation
Non-current l-.ctrrcllt obligation
Total empl, ' '' l,cnc{its obligation

2{1t9t2020 2018t20t9

Kshs Kshs

Surplus/ (rlr:i:i:it) lbr thc'r,car beforc tax

Adjusted Ii' :

Depreciation

Transfers fnrr :r (-'<lunty Govcrnment

Proceed fronr ''cr ulving f uncl rcceipts 15,000,000

Amortisation

Gains/ losscs rrr disposal ot'assets

Interest recc i vcrl/i ncome

Bank admirristnrl ion f-ee

969,287 282,420.90

(969,287) (282,420.90)

General Expcnsc/l.oan disburscrnent

Finance cosl

Working Cir ir itu I adjustnrcnts

Increase in lr" ':rrtory

Increase in rcccivables

Increase in pa,r'ablcs

Net cash flor lj'tttn opcraiing activitics 15,000,000

4lll'agc
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Kisii Countl Irccutivc l-o:ttt lnd Mortgage Fund
Reports antl liirr:tncial Stittcltrents
For the ygr r crrtlctl .lrrne 30, 2020

2

20t9t2020 2018t20r9

KShsI(Shs

NOTES To 'l'l l l'l ITINANCI;\L STATEMENTS (CONTINUED)

b) Relatetl prtrtt' trattsitctiotts

Transfers 1i'onr rclittcrl ltartics

Transfers to r,rl'ttccl pitrtics

c) Key man:rgcnrclrt rcmttncration

Total

d) Duc fronr rcl:tlctl partics

2019t2020 2018t2019

KShs KShs

Due from parcni lt4inistrl'

Due from Cotu.tv (iovernnrcnt

'I'otal

e) Due to re lrt'ctl ltat'tics

2019t2020 2018/2019

KShs KShs

Due to parcnt ii Iinistry

Due to Counl), ( iovcnlttlcl-tt

Due to Key rnanagcrnent pcrsonnel

23. Contingcnt rtsscts :tntl corttingcnt liabilities

Contingent li:rh il it ics 2019t2020 2018t2019

KShs KShs

Court case xxx rrgainst the lrLrnd

Bank guarantccs

Total

Total

2019t2020 2018t2019

Board of Trttstct's

Key Managcrncrtt Coltrpcrtslttion

KShs KShs
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a \Kisii County Executive Loan and Mortgage Fund
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11. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary ofissues raised by the external auditor, and rnanagement comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we the issues to be

Referencc No. on
the external audit
Report

Issue / Observations
from Auditor

N{anagcment comments Focal Point person to
resolve the issue
(Name and
designation)

Status:

(Resolved /
Not Resolved)

Timeframe:
(Put a date when you
expect the issue to be
resolved)

age
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