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ILOODOKILANI
PUBLIC SECONDARY SCIIoOLS
Reports and Financial Statements
For the vear endctl J0'h June 2021

I. KEY SCHOOL INT'ORMATION AND MANA(;EMENT

(a) Background in fornra tion

l-he school is donricilcd in Kenl'a and its operarions arc govcrncd undcr thc Basic ['.ducation Act.
l0li. lt is located in Kajiado ('ount1. Kajiado tvest Sub-County.
'l'he school uas resistcred in l0ll under registration number PU/S/l/5155,'ll and is currentl!'
categorized asacounlv public school cstablishcd. ownsd or opcrated b1" thc (iolernmcnt.

.['he 
school is a boarding school antl hacl 164 nurnber ol'students as at J{,1'l' ,tune )0]! .lt has I

strcam and l0 tcachcrs ot'rvhich I tcacher is emploled by thc School Board ot'llanaqemcnt.

(b) School Board o[ Nltnagement - Board Members

'l'he School Board ol' Nlanascmcnt establishcd under Section 55 ol the Basic lrducurtion Act.
20li: is composcd ol thc tirllo$inq nrcmbers:
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Annual Report and Financial Statements
For the vear erded 3dh June 2021

KEY SCHOOL INFORMATION AND MANAGEMENT
The function of the School Board of Management include:
- Promote the bes( interests ofthe School and ensure its development.
- Promote quality educatiorr firr all pupils in accordance rvith the standards set under the Basic

Flducation Act, 201 3

- Ensure and assurc thc provision of proper and adequate thcilities for the School
- Manage the School's aft'airs in accordance with the rules and regulations governing

occupational sattty and health.
- Advise the County l]ducation []oard on the stafting needs ofthe School.
- Determine cases of pupils discipline and make reports to the CllB
- l'repare comprehensive termly repon on all areas ol its mandate and submit thc repon to C[tt]
- Administer and manaqe the rcsourccs of the School
- Receive, collect and account fbr an! lirnds accruing to the institution in accordance with

Article 226 (l) (a) olthe Constitution olKeny'a. Section 8l ofthe Public Finance
Management Act.20l2 and the l'ourth SchcdLrle paragraph 2l and 2-l ofthe Basic [:ducation
Act. l0l 3.

(c) Committees of the Board
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ILOODOKII.ANI
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the vear ended 3dh June 2021

(d) School operation Management

For the financial year ended 3dh.Iune 2021 the School day-to-day management was under the
tbllowing persons:

Ref: Desisnation Name TSC N umtrer
I Principal JACKSON SALAON 46t72t

Deputy Principal JANE MUTISO lE7t2l
J IITUS MOLONKO i2560814School Bursar

(e) Schools con trcts

Post Oftice Box: 600-01 100 KAJIADO
Telephone: 0721493060

E-mai l: iloodokilanisecla_)gmail.com

(f) School Bankers

The school operated 5 bank accounts in the lollowing banks

Name of Bank: tiQLJlTY BANK
Branch: KAJIADO
AccountNumber: 08602s8658857-tlOARDtNCr\CC

086026850719e-C'D I-

Name ol Elank:
Branch:
{ccount Numher:

(g) lndependent Auditors
Otllse of thc Auditor Ceneral
.\nniversarr folvers. L.tniversitl \\'a1
P.O. Uor -i008-l
(iPo 00 t00
\airtrhi. Kenva

KCI} BANK
KAJIADO
I I l65l 1607-OPt:RA llO\ \CCOI. NT
I I I65-'i I 76i-r.tit.l toN .\('cot,\t'
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l) I)r:rekrpnrent projects csrried out by thc school:

l. School htrs

3. Princ ipa I housc-

3. [:rccting a bulb-chain fence around boys
tlorn r ilorv
J. I .llssroonr tlclors and corridors re-
carpet lllg
5. lrn()ruton rdpairs(plumbing & other
irnprov crncnts )

(r. [.ibrarr inr pr()! ements (shelves)
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ILOODOKILANI
PI,)I]LIC SECONDARY SCHOOL
Annual Rcporl and Financial Ststements
['or the year end ed 3dt' June 2021

III. STATE,MENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Scction 8 I ( I ) ot'the Public Finance Management Act, 2012 requires that, at the end of each financial

1car. each National Government School shall prepare financial statements in respect ol that school.
Scction 8l (.i) requires the financial statements so prepared to be in a form that complies with
rcle\ant accounting stundards as prescribed by the Public Sector Accounting Standards Board of
Kcnla lionr tinrc to timc.

5chcdulc .l lSection 1,1) ol'the Education Act. 20li requires the Board ol Management of a public
irrstitution ol'basic education to be keep all proper books and records of accounts ol the incomc.
crpcndituru and asscts ol'the institution.

I'hs Board rrf' Managcrnent ol llocttlokiluni sec<tndury sciool accepts responsibility tbr the school's
linancial stttenrcnts. vrhich have been prepared on the Cash Basis Method of Financial Reponing.
using uppnrpriatc accounting policies in accordance with Intemational Public Sector Accountins
Strndards ( IPSAS).

Ihs Board ol'Managenrent is of the opinion that the school's financial statements give a true and f'air
r ictr of thc' strte oI thc school's transactions during the financial year ended ]0s June. l0l l. and ot'thc
sehrrrl's linlncial position as at that datc

.\-a nrc:
l)esignation:
Sign:
I )u ir.:

\anre:
l)esignation
Sign:
l)rtc:

Kennedy Ongnae
\,:hool P,r[f /pal& Secretarv to Board of Managenrent
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NAIROBIOFFICE OF THE AUDITOR-GENERAL

I th'tttt iDy.lr t t)t!tttttllilitr

REPORT OF THE AUDITOR-GENERAL ON ILOODOKILANI SECONDARY SCHOOL
FOR THE StX (6) MONTHS', PERTOD ENDED 30 JUNE,2021 - KAJIADO COUNTY

PRF_AMBLE

I draw your attention to the contents of my report which is in three parts:

A, Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B, Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parls of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of lloodokilani Secondary School -
Ka.jiado County set out on pages to 9 to 24, which comprise of the statement of financial

- lidiit.hr ('o nt.t



oassets and financial liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the Six (6) months' period then ended, and summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of lloodokilani Secondary School - Kajiado County as at
30 June, 2021 and of its financial performance and its cash flows for the period then
ended, in accordance with lnternational Public Sector Accounting Standards(Cash Basis)
and comply with the Public Finance Management Acl,2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

'1. Variance in Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payable of
Kshs.795,676 'for 201912020. However, Note 11 to the financial statement reflects
Kshs.884,967, resulting to an unexplained variance of Kshs.89,291.

ln the circumstances, the accuracy and completeness of accounts payables balance of
Kshs.795,676 could not be confirmed.

2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.6,356,845 in respect of fees arrears as disclosed in Note 10 to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.2,744,935 which had been outstanding for more than two (2) years. However, there
was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance-

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.2,744,935 could not be confirmed.

3. Net lncrease in Cash and Cash Eguivalents

The statement of cash flows reflects Nil net increase in cash and cash equivalents for
current year and year 20'1912020 respectively. However, the statement of financial assets
and financial liabilities reflects accounts receivables balances of Kshs.6,356,845 and
Kshs.3,824,485 for current year and year 20'1912020 reflecting an increase of
Kshs.2,532,360. ln addition, the statement reflects accounts payable of Kshs.814,194

Reporr of the .4uditor-(ienardl t) llu.xk*iluni Sesudon SL'hool lir Sis l()) montlts llrio.l endcd 30 .lunc. 2011 -

Ktiiudu (-oun4'
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and Kshs.795,676 respectively for current year and year 201912020 reflecting an increase
of Kshs.18,5'l8 respectively. However, the increase in accounts receivables of
Kshs.2,532,360 and accounts payables of Kshs.18,518 for current year and year
201912020 were not adjusted for under the working capital.

Further, the statement of cash flows reflects cash and cash equivalents at end of the year
of Kshs.721,073. However, recomputed amount is Kshs.3,253,433 resulting in
unexplained variance of Kshs.2,532,360.

ln the circumstances, the accuracy and completeness of cash flow statement could not
be confirmed.

4. Non-Banking of School Fee Receipts - Parents Contributions

The statement of receipts and payments and as disclosed in Note 3 to financial
statements reflects school fund income-parents contribution of Kshs.2,416,1 11.
However, despite Management issuing a fee structure and discouraging parents from
paying fees in cash due to long distance from banking facility some parents still paid
school fees in cash. lt was also established that the school fees paid was receipted in the
schools' official receipt book but not deposited into the school fund account. ln addition,
proper ledgers detailing the cash collections for fees collected in cash was not
maintained.

It was also noted that there was no segregation of duties in collection of parents
contributions (fees), receipting and banking indicating lack of proper internal controls.

ln the circumstances, the accuracy and completeness of school fund income-parents
contribution of Kshs.2,416,111 as at 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). lam independent of lloodokilani Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the .,luditor-Ganeral on llutdokiluni Secontlort School fLtr Six (6) nor hs pe,'iod endetl 30 June, 20? I -
KalitJo ( ountv 
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Over Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.265,806 and Kshs.1,833,397 respectively
as disclosed in Notes 1 and Note 2 to the financial statements. During the financial year,
NEMIS reported an accumulated number of nine hundred and forty-seven (947) students,
while the enrolment records provided by the school indicated an accumulated number of
two hundred and seven (207) students, resulting in an unexplained variance of seven
hundred and forty (740) students. As a result ofthe variances, the School was overfunded
by an amount of Kshs.2,764,341.20.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
operations amountto Kshs.265,806 and Kshs.1,833,397 respectively as at 30 June,2021
could not be confirmed.

2. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.2,099,203. Comparison of
data from National Education Management and lnformation System (NEMIS)
with records from the County Director of Education revealed that during the financial
year/period 2A2U2021, NEMIS reflected of an accumulated number of nine hundred and
forty seven (947) students, while the enrolment records provided by the School indicated
an accumulated number of two hundred and seven (207) students, resulting in an
unexplained variance of seven hundred and forty (740) students. As a result of the
variances, the school was overfunded by an amount of Kshs.2,764,341 .20. This was
contrary to the Ministry of Education Circular MOE.HQS/3/13/3 dated 16 June, 2021 on
implementation of Free Day Secondary Education (FDSE) which requires all learners be
registered in NEMIS and the principals to ensure their records are accurate.

ln the circumstances, overfunding of the School may have affected service delivery to the
students.

Rqtort oJ'th!.,luditor-Gancrul on llooLlo*iluni Secrntlul' School lit Six 16) nr)nth$' perioLl endel 30 June, 2021 -
Kajiado ('ourttl'
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3. Excess Supply of Books

During the period under review, the Ministry of Education distributed textbooks to public
secondary schools through the Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed six hundred and sixteen
(616) textbooks books to the School while only three hundred and twenty (320) books
were issued to the students, resulting in an unexplained excess textbooks of two
hundred and ninety-six (296) books in the school library,

ln the circumstances, the value for money on the excess two hundred and ninety-six (296)
textbooks could not be confirmed

4. Failure to/Late Transfer of lnfrastructure Funds Transferred from the Operations
Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.1,833,397 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.736,500 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.535,000 was transferred to infrastructure account, leaving a balance
of Kshs.201,500 as at 30 June, 2021. Further, an amount of Kshs.535,000 was
transferred on 23 October, 2021 or 290 days of receipt. This was contrary to The Ministry
of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the School infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law

5. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved school lmprovement
plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law.

6. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.8,958,923 and
Kshs.6,439,336 in respect of total receipts and payments respectively. However, during
the period under review, Management did not prepare an annual procurement plan as

Retrxn o./ the Auditor-(ienerol on lkxtdohilori ScLttntlan Schu lir Si\ (61 nonths' period ended J0 .hnc. 2021 -
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part of the annual budget preparation process. This was contrary to Regulation 40 of the
Public Procurement and Asset Disposal Regulations, 2020 which states that'a procuring
entity prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

7. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board as
follows;

The statement of budgeted versus actual amounts for the year ended 30 June, 2021
did disclose the totals figures for the original budget, adjustments, final budget,
actual on comparable basis, budget utilization difference and o/o of utilization.

The budget for expenditure for tuition reflects budget for exercise books and
textbooks and reference materials each twice at a cost of Kshs.277,500 and
Kshs,60,000 each in the statement of budgeted versus actual amounts.

The fees charged on parents was disclosed twice in the statement of budgeted
versus actual amounts.

The annual report and financial statement was not numbered as per the template,
since it was numbered from '1 to 10, then 25 followed by five ineligible page numbers
and then 17 1o26.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users'reliance on the financial statements for decision
making.

8. Late Submission of Financial Statements for Audit

During the period under review, Management submitted the financial statements to the
Auditor-General on 16 February, 2023, instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref.No:MOE/DSAS/FIN/17l1/17 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliancewhich Section
81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law

Report o/ tlrc AuLlitor-Genaral on llutdokiloni Secondun School /br Six 16) months period antlel 30 ,lwte, )0) l -
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Commiftee

During the period under review, the School had not constituted an audit committee and
an internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government), 20'15 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Ownership Documents

Annex 2 to the financial statements on summary of fixed assets register reflects a balance
of Kshs.46,420,000 in respect of fixed assets which includes land with a balance of
Kshs.16,200,000 and motor vehicles with a balance of Kshs.6,590,000. However, land
ownership documents were not provided for audit review.

ln the circumstances, the accuracy, completeness and ownership of land balance of
Kshs.16,200,000 could not be conflrmed.

3. Lack of Updated Fixed Asset Register

Annex 2 to the financial statements reflects summary of fixed asset register of historical
cost of Kshs.46,520,000. However, the register lacks critical information in the description

Report ol thc .4rdiktt-(ienerul on llu okiluni Sutndtn School lbr Six 16) months pcriod endetl 30 ,hrne, 202I -
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of the asset, item code, asset serial number, location and date of purchase. Further, it
was established that school assets were not tagged. This was contrary to Section 143(1)
of Public Finance Management (National Government) Regulations, 2015 prescribes that
the Accounting Officer shall be responsible for maintaining a register of assets under his
or her control or possession as prescribed by the relevant laws.

ln the circumstances, the safe custody of the fixed assets could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Rcport d llle ..ludilor-Cenerol on llor\lohiluni Selnddn School for Six 16) t onth:i' periol cndcd ]0.hue, 202I -
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Auditor-General's Responsibitities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a concluslon about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public AuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

ludgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

a
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modifi/ my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA BS
AUDITOR.GENERAL

Nairobi

9 October, 2024
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ILOODOKILANI
PUBLIC SECONDARY SCHOOLS
Reports and Financial Statcmonts
For thc vear ended JO'h Junc 2021

I

IX. SIGNIFICANTACCOTJNTINGPOLICIES

The principal accounting policies adopted in the preparation ol these financial statements are set out
below:

Stntement of conrpliance and basis of preparation
'['he financial statcmcnts havr'been preparcd in accordance rvith and comply rvith lntcrnational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis ol'Accounting and applicable govcrnmcnt legislations and
rcgulations. The tlnancial statemcnts compll" with and conlorm to the fbrm ol prl'scntation
prescribed b1 the Public Scctor r\ccounting Standards Board ol Kc'nya.

This cash basis olaccountine has been supplernented with accounting tbr; a) reccivables that
include imprest, salary advances and othcr receivables and b) payables that include deposits and
rctentions and palahlcs liom opcrations.

The tinancial statements are presented in Kenl'a Shillings. rvhich is the functional and reportinq
currency of the .rchrxrl arrd all values are rounded to the nearest Kenya Shilling (Kshs). lhu'
accounting policies adoptcd hale bcen consistcntl!'applied to all the ycars prescnted.

Recognition of receipts sltd payments
'fhe school rc'crrgniscs all rcceipts tiom thc various sourccs rvhen the event occurs and thc'

related cash has act.rally lrcen rcccived bl the .rr'llrxrl. ln addition. thc .r(',/r(xrl reeoqnises all
e.\penscs whcn thc c!cnl oceLlrs and the rc'latcd cash has actually becn paid out br thc rc rlrool.

ln-kind contributions
In-kind contrihutions arc donations that are madc to the .rr'firxrl in thc tirrm ol':rctual qo()ds

and/or scrvices rilthcr tlrrn in nroner or cash ternrs. These donations mar includc rchiclcs.
equipmcnt or pcrsonncl rdr\icc\. \\'hr'ru' thc tinancial valur.' rcceilcd lirr in-kind J()rttributionj
can be rcliahll dctcrrnincd. thc ,'clrool includes such valuc in thc strtcmcnt ot'rcccipts and
paymcnts btrth as l rcccipt lntJ ir:i a pa\ nlcnt in cqual and oppositc amount:r: trthcrwisc. thc
crtntribution is not rccorJcd.

Cash and cash equilaltnts
('ash and cash cquirllcrrt. .orllpri\c eash 0n hand and cash al bank. short-tcrnr Jcpr'.'it:' on call
and highly liquitl in"cstnrcrrt; r"ith an original rnaturitv ol'thrcc rnonths or lc\,. \\hich lrc
rcadilr conlcrtibl,"'to krro*rr lnr()unti ofcash and arc suhjcct to insigniticant ri.k rrl eh.rngcr irr

raluc, EanL :rccount bxllrl(c\ inclurlc lnrounts hcld at larioLrs llnancial irrstitutirrr. .rt thc cn.l
ol'tlrc tinrncial l uar.

2

J

I

li



ILOODOKILANI
PT,IBLIC SECON DARY SCHOOL
Annual Report and Financial Statements
For the year ended 3dt' June 2021

r Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions rvhich rvere not surrendered or accounted lor at the end ol the
tlnancial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are rccoqnized as expenditure when fully accounted for by the
imprest or AIE holders. l'his is an enhancement to thc cash accounting policy. Other accounts
receivables are disclosed in thc flnancial statcmcnts.

6 Accounts Payable
lior the purposcs ofthcse tlnancial statcnrc-nts. deposits and retentions held on bchalt'of third
parties have been recognized as accounts pa1-ablcs. This is in recognition of'the government
practice of retaining a portion ol' contracted scr,-ices and rvorks pcnding tulfilment of'
obligations by the contractor cnd to hold deposits on behalf ol third parties. This is an

r'nhancement to thc cash accounting polic."" adr:pted by National Covernment Ministries and

agencies. Other liabilities including pendin-l bills are disclosed in thc flnancial statenlents.
Pending bills consist olunpaid liabilitics at the cnd ofthe financial year arising fiom contracted
goods or serviccs during the lcar or in post )curi.

Non-currenl assets
\on-current assels are expcnsed at thc timc ol acquisition while disposal procecds are

recognized as rc'ceipts at thc tinrc of disposal. owevcr. the acquisitions and disposals arc
retlcctcd in the school lised assc.t registcr a summarr of which is provided as a nremorandum to
these tinancial statcments.

Budget
lhc budget is developed on the *nlc accounting basis (cash b.lsis). the same accounti
classitlcation basis. and lirr thc sanrc pcriotl as thc tlnancial statcments. lhe.rc&rxrl r trudget
uas approled by thc'School Boarti ot'llanaqcment. A comparison of the actual pcrtbrnrance
against the conrparable budg,"'t tirr thc tinancial rcar under rcvieu has bcen includcd in the

tinancial statemcnts.

Comparative ligures
Where nccessart conrparalire llqrlrc., tirr the prcrious tinancial _vear havc been arnendcd or
recontigurcd to contirrrrt to tlre rcr.truircd ehJn.lcs in presentation.

10. Su hseq ucn t cvcnts
lhcrt' have bcen nu clents sr.rhscqrrcnl tr| thr lin.lne inl yclrr cnd * ith a signilicant inrpact on thc
tlnancial statemrnts tirr thc rcer 

",rt196 
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X. NOTESTOTHEFINANCIALSTATEMENTS

I CAPITATION GRANT FOR TUITION

Total

] CAPITATION GRANT FOR OPERATIONS

Re airs and maintenance
Local trans rt / travellin
E lectricit and water

r Medical
Administration costs
Activi
Nhil
Nssl

I rotat t,833,397

J P,\RE)ITS CONTRIBUTION/FEES . SCHOOL FI,IND .{CCOUNT

Personnel emoluments 401.976

_&"pqtts and maintenance l t -t.16 t

[-,rcal transport / travelling
Etectricity and water - l7r'1rz! I

669.816

t5 t.890
lt0,l74
418,I l8
255.r76
83,629

Administration costs qr r.qor
l-i,j.718

Exercise books 7 t,000 0.00
0.00Laboratory equipment 103.055

Teaching / [eaming materials 281 .200
Stationeries

5 I,306
40.400 54,256

Admin expenses 45 0.00
26s,806 335,456

Personnel emoluments 637.26t 802,3 l4
8 r6.000 673.482

0.00

30,400

94.460
it. t20 20,2t6
0.00

128.246l86.7il
66,8r4 60,800

0.00 16,900

0.00 20,216
1,,752,574

384, r 87

;\ct iv it
tutJ

l1

2,{t6.1I I I ,503,174
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2,035,900Fee on Boardin.q Equipment and Stores j,011,259

I, I 06,955900626,PTA
3 10,000 0.00Cdf account

0.00495,450Transfer lrom operation
3,142,8554,443,609Total

4 OTHERRECEIPTS-SCHOOL TUNDACCOUNT

5 PAYMENTS FOR TUITION

Administration Costs
Exercise books
Total 697,356 896,820

000123, 102,260Laboratory chemical & equipment
r53.850 109,000Stationeries

Teaching / leaming materials
606

t 75.,900

244.000
45.360
r00,000

440.200

t8
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6 PAYMENTS FOR OPERATTONS

Re airs and maintenance & im rovements
Activi Ex enses

I Nssf

TOTAL

7 BOARDING AND SCHOOL FUND PAYMENTS

Repairs and maintenance & [m provements
Local trans ort / travellin
Electrici and water
Medical Expenses

Adminisffation costs
Activi
Tuition
Fee on Boardin E ul ment and Stores

lnsurance Cost (bus )

Pta Development
Reversed lee
Farm work
Expenses on cdI account
TOTAL 4,'677,853 3,226.872

_ 846,870
183,440
lt7,5r4

521,71t
t48,165
62,1l8

r.634.705
259,790
45,000
60.000
2.200

725,120

280,630
200,675 _
i7i.400
143,600

900
430.680
120,900
26.619

t,i29,468
0.00

t]0,000
0.00
0.00

-l

-1

--,1

--1

_.1

587,905Personnel emoluments 702,720
99,607 20,360Administration Cost

268.500
74,50094.500

0.00

40,300 28,800
27,000 8.000Nhif

0.00Lab chemicals r00,000
1,064,127 988,065

70,000Personnel emoluments

1,220

I()
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E BANKACCOUNTS

o erations Account

C DF account

9 CASH IN HAND

Schoo[ Fund account
Total

r 7,016

17,016

6.i56.845
6,t56,845 3,824,485

) 50 1.744,935

6.156,845 3.824,485

IO ACCOUNTS RECEIVABLE

FL'es arrears
Total

F ees arrears tbr current year 60
Fecs arrears fbr the prevlous vear
F .'c s qrl!'ars&L pI! eI_psli !4s_(eye r t wo )'ears ) 1.7-l-1.93 5

l.
I.

5r
07

-!
1

9

-fotal

u 1653 t 763 50,391 t,69 1Tuition Account
49,1lill 1653 1 607 303, t 34

0860298658857 332,557 235.82iSchool Fund Account/Boarding
16, r29 r6.129lnfrastructural Account 1211591355

0860268507299 I,846 416.966
704,057 719,922Total

13,924
13,924

j.824.485

r.079.550

0
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II ACCOUNTS PAYABLE

7

)

Total

Total

795,676Trade creditors 664,610
r49,584 89.291Prepaid fees

814,194 884,967

795.676Trade creditors for current year 664.6t0
0.000.00Trade creditors for the previous year

0.00 0.00Trade creditors l'or prior periods (over two years
795,676664,610

lt
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T2 FUND BALANCE BROUGHT FORWARD

884,967)
Total

Bank balances 719.922 160.463
13.924

3,824,485
19.922

2,744.935
Cash balances
Receivables
Payables (8 r 4, re4)

3,744,137 2,140,353
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Other importrnt disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

lJ Biological assets

Cattle
Trees 20

ljl Stocld lnveotory

a Borrowin
Stocki invento at be tnntn oI the ear 493,800 300.000
Stock/ invento urchased duri the aa 1.577, t06 1.645.252
Stock/ invento issued duri the ear r,s50,646) 1.45 t.45t)
Balance at end of the year 520,260 493,800

260,000 7 220,000 5

4,0004.000 20

Total 264,000 27 224,000 25
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I5 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

'fhe lollowing is the summary of issues raised by the extcrnal auditor. and management comments
that lvere provided to the auditor.

-l
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ANNf,X 2 _ SUMMARY O!'I'IXED ASSE'TS RECISTT:R

issoed

llui l,.lirrg: rtt,.l sltueltrt(s

t1ot.,r r,llrrcle.

( ll li(( (!lrlll)rtt(rl. liI llrllrr c :rrrrt littrrrr',

l..rr r.l I

l( I I !lLril)llr(,rr. il|r(l ()llr(r l('l r\r:ctr

07 
^ 

12020

21,21

J0,S00,000

6,590,000

iuu,uoou

t50,000

J00,000I rrrrl.i art,,i irpl)lfirtu:r

t .',.rtr,-r.rt . 
- -

()tller MilclliIcr -v il d l:quipnlcrt

ftl." itirgc und crrlturll usscts

lntangible ussets- srlli tt irre

'l'otrl

tt a

r6,200,000Mile 16 r6,200,000

3t,500,000

6,590,000

300,000

100,000

0

(,0

1000,000

t5u,0000

r 50,0uou 450,0000

t000,000 1000,000

l0rr,0u0 r00,000

N/A

25,000 0.00 25,0000Zeraki
analytics

55,165,0000 rJ00,000 56J6s,000

l6


