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Annual Reqort

L Key Consfituency Informafion and Management

(a) Background information

The Nationar Government constituencies Deveropment Fund NG-.DD formerly constituencies

Development tund (cDF), is established under the NG-CDF Act 2015 as amendedin 2076'The Act

is a successor to the constituencies Development Fund (cDD Act of 2003 which initiated the Fund

and its subsequent amendments/review s of ZOOT and 2Ol3' At cabinet level' NG-CDF is

represented by the cabinetSecretary for the T?easury, who is responsible for the general policy and

strategic direction of the Fund'

Mandate

Tlte mandate of the Fund as derived from sec (3) of NG-CDF Act' 2015 is to:

a) Recqgnize the constituency as a platform for identification, performance and implementation of

national government functions ;

D Facilitatethe perform ance andimplementation of nattonalSovefllment funcfions in all parts of

the Republic pursuant to Article 6(3) of the constifution;

c) provide for the parttcipahon of the people in the determinatton andimplementation of identified

nattonalgovernment development projects at the constituency level pursuant to Article 1o(2)(a)

of the Constitution;

d) Promote the national values of human dignify, equify, social justice, inclusiveness, equalify,

human rights, non-discrimination and protection of the maryinalized pursuant to Article 10 (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Arficle 10 (2)

(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights gaaranteed under Article 43 of the

Constitution;

d Provide mechanisms for the National Assembly to deliberute on and resolve issues of concern to
the people as provided for under Article 95 (z) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expendifure that ptomotes equitable development of the country by making special provisions
for marginalizedtroups and areas pursuant to Article ZOI (b) (iii) of the Constitution;

fit



fuIaara Constituency
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i) Authorize withdrawal of money from the Consolidated fund as provided'under Article 206 (2)

b) o{ the Canstltution;

, provide mechanisms for the Nationar Assembly to faciritatethe involvement of the people in the

identification and irnplementation of projects for funding hy the national government at the

k) ;::ff::'#H}, *, supprementing inrrastructure development at the constituencv level

in matters falring within the functions of the national government ar that level in accotdance

with the Constitution

Vision

Equitable Socio-economic development countrSnvide

Mission

To provide leadership and policy direction for effectiv e and,efficient m^naSement of the Fund

Core Values

t. patriotism - we uphold the nationalpride of all Kenyans through our work

z. parficipation of the people- We involve citizens in making decisions about pro8.tammes we

tund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we prornote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Funcfions of the NG-CDF Commiftee is as outlined in secfion 11 of The National Government
Constituencies Development Fund Regulations, 20T6.

(b) KeyManagement

The Maaru Constifuency NGCDF day-to-day management is under the following key organs:
i. National Government constitucncies Development fund Board (NGCDTB)
ii' National Government Constituency Development fund Committee (NGCDFC)
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(c) tiduciarY Management

The key fianage*'.nt personnel who he, office dt,ingthe financiaryear ended 3oh June 2022

andwhohad,ditectfiduciaryresponsibilitywere:

(d) Fiduciary oversight Arrangements

The Audit and Risk Management c.ommittee GRMC) of NGCDF Boardprovide overall fiduciary

oversight on the activities of Maaraconstituency NGCDF. The reports and recommendation of

ARMC when adoptedby the NGCDF Board are forwarded to the constituency committee for

action.Any matters that require policy guidance are f.omrarded by the Board to the cabinet

Secretary and National Assembly Select Committee'

(e) MaaraConstituency NGCDF Headquarters

P.D.bx 3AL-60441
Youth Empowermrnt Centre
Kegangaru Kiraro Road
Chogoria, KENYA

Mtchangi Kad'lkiAnthonY
A.I.E holderI kdah'K. Ki'rera
Sdb€ocmry Aeooc*ntant2. Kiambi M'RithaaJasper
ChairmanNGCDFCa

3 Gaceri MateMercY
Member NGCDFC4

v
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(f) lvlaaraCnnstituenry NGCDF Contacts

f.-*niltnl{*ua@Wtlf la.ke

(g) Maara@nstituency NGCDF Banfters

Ia^Eeil.y W*
Chuka Wanch
A/C NO 054000005611

(h) Indcpendent Auditor*

Auditor General

Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box SOOU

cPo 00100

Nairobi, Kenya

(i) Principal lngplAdYiser

Ttre Attonney General

State Iaw Office

HarurtLr.,e Avenue

P.O. Box 40112

City Squarc OO2OO

Nairobi,l@nya
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Fund (NGCD0

'Annual and. Flnanclal Statemcntsfor

tr NG-CDfg firairrlarlts FePor{

During the financial year Maara NG-CDF ,tilised Kshs 207,561,355 out of kshs 228'081'586

axailable for rrrilisation Igpresesring 917.o atuorpfiion Isle. Thr$ compri$d cospcDffi$bn of

employees at lzv"ii or gooar and-services s9%, transfer to other government units 91%, other

gludts dfld trrtflsfers 9*lo
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Governffient
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The constituency has greafly benefitted from NG-CDF notably in the sectors of Education, sports,
Fnvirolmsnf coossrysfion aodsecuigr_
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During implementation of the projects, the constituency has encountered numerous challenges

nin;in1laok ofproper pranning by project management committees, rengthv and cumbersome

procurement procedures as well as the corona uirus pandernic'

To address these challenges *. '.ro**lrio 
tt ut *or. fundt ;" :et 

aside t:t^i:ttnng and

ovatuation to enabre Nc-cprc ouio p.i.a, management committees on project planning' the NG-

CDF Board ens*res the employmeot of;";;';tit omt"" und works off"tts atleast at county

levels.

JASPER KIAMBI

CHAIRMAN NGCDF COMMITTEE
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m. frt,,tgngnt 
gf yefiormance Againsr prederermined crbjecfives for fyztrzL lzz

htroduction 
'.^'^-t that' at the end of each

?,'fi'fJl,?"i1],'?d:ihlx'J,l? .,lift:fi }f,:l'?Tr'r11'*d',i?l'Lfliil?il;-oi 'u'r' 
National

Government entify in accorda*.. )#h tne'sLria*rr.un8 formats prescribed bv the Public Sector

Accounring stanilrds Boardinauaes a il;;-;i *,.'nutionar government entity's performance

"gii"tl 
p.Jd.t.tmined obj ectives'

The key development objectiv.e s of. Maata constituency 2018-2022 plan ateto:

ai folnproueaccess toquel$y ed'ueatisn

b) To harness y;th taterit and empower them

c)Tocaterroranyunforeseenoccurrencesintheconstituency
d) To promote ""iir".*.rial 

sustainabilify in the constituency

"i To enhance security in the constifuency

O To improve tracking of implementation NG-CDF programmes

g) Ts prsnr6e perfemanc" *utog.*"# roa t*r6*t t{nning cf, ttre F{G - CDf sffice

Prqgress on attainment of Strategic development objectives

For purposes of implementing and casca{rng the above developrygnt obiectives to spec'rfic sectors,

allthedevelopment objectives were madespe"cific, measurable ,ichieva5.le, realistic and time-bound

(sMARr) and conveiled into development outcomes. Attendant indicators were identified for

reasons of tracking progress and per'formance measuremenf Below we provide the progress on

attaining the stated objectives:

Constifuency
Sector

Objective Outcome Indicator Performance

Access to quality
education

To lmprove access to
quality education

Increased
enrolment in
pr"iiruryschoc*s
and improved
transition to
secondary
schools and
tertiary
institutions

- number of
usable
ptqrsica{
infrastructu
re build in
pnmary,
secondary,
andternary
institutions

- number of
bursary
benficiaries
at all levels

-A totalofI0,000
students benefited
frorhms,rt.y
- various pnmary
schools renovated
andlatrines done

Youth and
Sports

To harness youth
talent and empower
them

Iy;icyrgse in
youth talents in
use and number

- twmber of
forums held

- number of

Pwehase of sporls
uniforms bought.
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,l

of empowered
youfhs

sports
iniftafives
Sl/pryrted.-

11 institutions
received fundingEmergencY

5uppott
To cater for anY

unforeseen
occurrences in the
constituencY

reduced cases

of closed
learning
institutions

-n
institutions
receiving
emerSency

Environment To promote
environmental
sustalnabilitY in the
constltuenry

forest
coveraSe

o,6 of covetage
achievej

Four institutions
received funding
for construction of
toilets, eleven water

aftdt\Mo
trce

Securlty To enhance securitY

in the constituencY
-reduced cases

of insecuritv
-increase in
number of
offrces done

-- numhr of
usable
physical
infrastructu
rebuildfor
security
department

-1f security offices
funded

x
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[Y, flnytOnmenbt and Susfai nabtlttv fieporfing

MaaraNG-cDF exists to ffansform lives. This is orn purwse; the dnving force behind everything

we do. It,s what guides us to deliver our strategy' which is founded on social sector? namely'

Fducation & Training, security Sector Support, Environme nt, and sports. This pillar also makes

special provisions for Kenyans with various disab,ities and previously marginalizedcommunities'

1. Sustainability strategy and profile -

To ensure sustainability of MaaraNG CDF, the committee funds the following key sectors with the

following sustainable priorities'

a. I}lucatrort and Train ing: Maara NG-CDF focuS on human capital for constituency

devetopment is entrenched in its sffategy to support needy andbdgltt students from each

wardoftheconstituency.Theintentionistoempowertheconstituentssuchthatinyears

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at terttary level woul d have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities-

b. Security Sector Supporfi Among its key pillars; NGCDF has security as a priority area with

intention to provide belter working enyironment for the securify providers within the

constituency as well a secure consfituency. The strategy is to have a long-term

collaborative working approach that enhances community engaSement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

c. Environment The Constituency acknowledges that all its operation has an impact on
environment. C-ogniz.ant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation thnrugh activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to
reduce soil erosion.

xl
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fi,lpfn:ThOn7-Cpf 
hflatakenrprtrasakey pittarof cohesion andintesration.rosustain

this pillar, the strategy takenis that of rleveloping skills through sports with intention of

identifying,nurturingtalentandencouragtrngphysicalfitnessar1onltheconstiflrents.

To atlainthis level of sustainability, we acknowl edge challenges cuffently arising from the effects of

covid_ 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency' on macro levels

Fy zr/zzhas been a chatenging year with limited funding towards these activities which may

hamperthe success of priority strategies undertaken'

2. Environmental Performance

Maara NG-CDF has set aside funds for tree planting in abut ten schools and only awaits the

rafny season ro un'iirriii me pnnnngiifiiry. {ensiftZafibn of'youflt/ communffy on ffie

impact of drugs.
Maara NG-CDF has sponsored sporting actiuities/ tournament bringing communities and

sensitizing them on ennronmental conseruation matterc.
MaaraNG-CDF staff Have at least one day in FY to sensitize the local communities on prcWr-
farmi4g methods that lead to soil consleruation as well as clop and animal husbandry of
NG CDF su pported prcjects.

3. Employee welfare

\i/e iarrest i'n provid,i.ng ftre besf working .envi.ronnrcn'* for or*r eroo'ployees. Xxx .con'Sifr*eney

recruitment is guided by Employrnent Act, NGCDF Act and other regulafions as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunify to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our
employees fbr exempTary perfbrmance.lTre reward and sanctions sysfem fs based on perfbrmance

appraisal.

The constifuency promotes a healthy lifesfyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged, and supported to
continually build on their skills and knowledge. Maara constituency invests in capacrty building
prq8rams for employees. These include courses on technic al competencies relevant to each
employee and conhnuous sensit iz,ation on cross cutting issues.
The commiftee has a poticy on safety in compliance with occupational Safety and, HealthAct of
2oo7' (osHA) and has ensured the work environment is conducive for everybody in terms of

xll
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movement and accessibility within the office. The Constifuency has also put in place disaster

lilllltfrtll[ilfrrtililW ingludingtire exringuishers andaccessible escape routes in case of emergency

4. Market Place Practices-

MaaraNGCDf Constituency is committed to fair andethical market practises'

The procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all parttcipants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensifization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicatedto honouringall contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practrceby encouraglng fair competition and.zero tolerance
to corruption

b) Good business ptactice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and. advertrsement

d) Product stewardshipby safeguardingconsumer rights and interest
5. Communif5r Engagements-

Maata NGCDF has endeavoured to sustain community engagement through csR as well asappreciatrng our existence through engaging local contractors and suppliers when necessary. wehave also engagedthe community through sports and, commr.rnity projects.

Public Patticipation in Project Identificafi on and,Implementation and MonitoringThe NG-cDFc delibe tated on projecf proposals from afi the wards in the constifuenc y andconsidered the most beneficial to the constituency considering the nationardeveropment prans and

&ul.
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policies and the constituency strategic development plan.The identified list of priority projects, both

lnneduu andwterm,was srfimittedto the NG cDF Board in accordance with the Act'

public participation is the process that directly engages the concenned stakeholders in decision-

makinSandgivesfullconsiderationtopublicinputinmakingthatdecision.

The NG cDrc during bursary progtarfirne,engagedthe communify through the community leaders

to identify the needy students tobe awardedwith the bursary'

Public Awareness

This includes mechanisms for paracipatton and capration with 10ca1, regional and natronal

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holding communitY meetings'

Maara NG_CDF have continually practiced public partrcipanon and, pubric awareness during

project identificati on andproposal collections in all the wards in the constituency'

Anthony Muchangi Kariuki

FAM
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Yt llfrtpngnt 
gf W*A"ment Responsibilities

section g1 (1) of the public Finance Management Act,Z,r'requires that, at the end of each financial

year, the accounting officer for a National Government Entity shall prepare financiat statements in

respect of that entity. Section g1 (3) requires the financiar statements so prepared to be in a form that

complies with rerevant accounting standards as prescribed the public sector Accounting standards Board

of Kenya from time to trme'

The Accounting officer in charge of the NGCDF-Maara constituency is responsible for the preparation

and presentation of the entity,s financial statements, which grve a true and fair view of the state of affairs

of the entity for and as at the end of the financi ar year (period) ended on June 30' 2022' This

reryomsibili8y iaehdes (i) rnafu*aiakrg ad€slat€ finffioial managem€,nt arraage,mo*saad eos*:rlng tltat

these continue to be effective throughout the reporting perio4 (ii) maintaining proper accounting records,

rafiich disclose with reasonable accuracy at my time the financial position of the entity; (iii) designing,

implementing and maintaining intemal controls relevant to the preparation and fair presentation of the

financial statements, and ensuring that they are free from material misstatements, whether due to elror or

fraud; (iv) safeguarding the assets of the entitg (v) selecting and applylng appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Offrcer in charge of the NGCDF-Maara Constituency accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting using appropriate accounting policies in accordance with International Public Sector

A^eaounfing .Sta*rdarde.(IPSAS) The Aoeouaffig .Offioer is of ths opinion tlet the clns{ittrctay '&

financial statements glve a true and fair view of the state of entity's tansactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- Maara Constituency further confirms the completeness of the accounting records

maintained for the constituenqt, which have been relied upon in the preparation of thE entity's financial
statements as well as the adequacy ofthe systems of intemal financial control.

x-y
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The Accounting Officer in charge of the NGCDF Maara Constituency confirms that the constituenqthas

ffiWllgi fAlly Wtn ilppll?/llll ?lVr;ntnwl Rogulalions and the tonns or extemar nnancing covenants

(whereapplicable),andthattheentity,sfundsreceivedduringtheyearunderauditwereusedforthe

eligible purposes for which they were intended and were properly accounted for. Further the Accounting

offiser oonfi,filns tM tiw eonfiitrqtsy 'g fiaaneial statrrmo**s havo beeo prepared in a form that eorn'$bs

with relevant accounting standards prescribed by the Public sector Accounting standards Board of

Kenya.

Approval of the financial statements

The NGCDF- Maara Constituency financial statemenh were approved and signed by the Accounting

0ffioers*5eAryn* 2A22,

>{,J@
Name: Jasper Kiambi M'Rithaa

Chairman - NGCDF Committee

Name:Anthony Muchangi Kariuki

Fund Account Manager

xvr
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hu n t' i ttg,4c t'ou n t u hi I i l.r'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MAARA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Maara Constituency set out on pages 1 to 51, which
comprise the statement of assets and liabilities as at 30 June, 2022 and the statement of

Report of the Auditor-General on National Government Constituencies Development Fund - Maara Constituencyfor
the year ended 30 June, 2022



a

receipts and payments, statement of cash flows and summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Maara Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis), and comply with the Public Finance Management
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Accuracy and Presentation of Financial Statements

Note 17.3 to the financial statements reflects Kshs.90,992,705 in respect to comparative
balance for unutilized funds as at 30 June, 2021. The amount includes Kshs.3,901,779
and Kshs.400,000 for use of goods and services and acquisition of assets respectively.
However, the previous year's audited financial statements had a balance of
Kshs.4,301,779 in respect to use of goods and services and a nil balance under
acquisition of assets resulting to unexplained and unreconciled variance of Kshs.400,000.

ln the circumstances, the accuracy and presentation of the financial statements could not
be confirmed.

2. Unsupported Bursary Grants

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects an amount of Kshs .101,262,185 in respect to other grants and
transfers which includes Kshs.47,933,650 and Kshs.25,034,980 both totalling to
Kshs.72,968,630 in respect to bursaries disbursed to secondary schools and tertiary
institutions respectively during the year. However, bursary payments totalling
Kshs.9,119,500 or 14o/o of the total bursaries disbursed were not acknowledged through
issuance of receipts by the beneficiary schools and institutions.

Further, two hundred eighty three (283) students were awarded bursary grants totalling
to Kshs.2,334,200 without admission numbers, casting doubt on their authenticity. ln
absence of admission numbers, it was difficult to determine whether the beneficiaries
were bonafide students in the respective institutions since admission numbers serve as
unique identifiers of learners.

ln the circumstances, the accuracy and value for money for the expenditure amount of
Kshs.11,453,700 could not be confirmed.

3. Sports Projects

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers amount of Kshs.101,262,185 which
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includes Kshs.5,483,555 in respect to sports projects which was used in procurement of
sports equipment for distribution to various teams in the Constituency. However, records
including minutes of appointment of Project Management Committee, advertisement,
opening and evaluation of tender, letter of award'and contract agreement for the supply
of sports equipment were not provided for audit verification contrary to Regulation 104(1)
of the Public Finance Management (National Government) Regulations, 2015 which
stipulates that all receipts and payment vouchers of public monies shall be properly
supported by pre-numbered receipt and payment vouchers and shall be supported by
appropriate authority and documentation.

ln the circumstances, the accuracy and value for money for the expenditure amount of
Kshs.5,483,555 could not be confirmed.

4. Gash and Bank Balances

4.1 Stale Cheques

The statement of assets and liabilities and as disclosed in Note 10A to the financial
statements reflects a balance of Kshs.7,831,353 in respect to cash and cash equivalents.
However, the bank reconciliation statement reflects unpresented cheques totalling to
Kshs.7,711,923 which includes stale cheques totalling to Kshs.41,500 which had not
been replaced or reversed in the cashbook thereby understating the cash and cash
equivalents by the same amount.

ln addition, although the Management prepared bank reconciliations on a monthly basis,
these were not submitted to the Auditor-General on a monthly basis contrary to Section
90(1) of the Public Finance Management (National Governments) Regulations, 2015.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.7,831,353 as at 30 June, 2022 could not be confirmed.

4.2 Unconfirmed Project Management Committee (PMC) Bank Balances

Note 17.4 and Annex 5 to the financial statements reflects an amount of Kshs.21,231,686
in respect to PMC bank balances held in various bank accounts as at 30 June, 2022.
However, the Management did not provide respective cashbooks, bank reconciliation
statements and certificates of bank balances as at the end of the financial year for audit
review contrary to Section 90 (1) of the Public Finance Management (National
Government) Regulations, 2015 which states that accounting officer shall ensure bank
accounts reconciliations are completed for each bank account held by that accounting
officer, every month and submit a bank reconciliation statement not later than the 1Oth of
the subsequent month to the National Treasury with a copy to the Auditor-General.

ln addition, records provided revealed that seven projects had been completed and had
bank balances totalling to Kshs.534,395 remaining in the PIVIC bank accounts. lt was not
clear why the amount was not transferred back to the Constituency bank account contrary
to Section 12(8) of the National Government Constituencies Development Fund Act, 2015
which states that unutilized funds of the Project Management Committee shall be returned
to the constituency account.
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!n the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.21,231,686 could not be confirmed. In addition, the Management was in breach of
the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Maara Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

1. Budgetary Control and Performance

The summary statement of appropriation for the year ended 30 June, 2022 reflects an
approved receipts budget of Kshs.228,081,586 and actual receipts of Kshs.21 5,392,707
resulting to a budget shortfall of Kshs.12,688,879 or 6% of the budget.

Similarly, the Fund expended Kshs.207,561,355 against a final approved expenditure
budget of Kshs.228,081,586 resulting to a net under expenditure of Kshs.20,520,232 or
9% of the budget.

The underperformance is an indication that some programmes and activities that had
been planned were not implemented and may have impacted negatively on service
delivery to the public.

2. Project lmplementation

2.1 Delay in lmplementation of Projects

The summary statement of appropriation for the year ended 30 June, 2022 reflects total
expenditure of Kshs.207,561,355 which includes Kshs.90,864,678, Kshs.1 01,262,185
and Kshs.598,000 for transfer to other government units, other grants and transfers and
acquisition of assets respectively all totalling to Kshs.192,724,863 which was disbursed
to various institutions for implementation of projects. However, the project implementation
status report provided for audit revealed that ninety-two (92) projects amounting to
Kshs.146,066,055 were complete, thirty-four (34) projects with a cost of Kshs.42,958,808
were ongoing while four (4) projects valued at Kshs.3,700,000 were not started as
summarized below:
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Proiect

Total
Allocation

(Kshs.)
Disbursement

(Kshs.)
No. of

Proiects
!mplementation
Status

Bursary 34.272.219 34,272.219 2
CompletedPrimary Schools Projects 68,670,281 68,670,281 61



Proiect

Total
Allocation

(Kshs.)
Disbursement

(Kshs.)
No. of

Proiects
lmplementation
Status

Secondarv Schools Proiects 26.240.000 26,240.000 13
Sports 5,483,555 5,483,554 2

Security 11,400,000 11,400,000 14
Sub-Total 146,066,055 146.066.055 92
Emeroencv 15,019.579 8.319,579 2
Primary Schools Proiects 20,602,901 20,602,901 18

OngoingSecondary Schools Projects 21,766,860 12,836,328 11

Securitv 1,200,000 1,200,000 3
Sub-Tota! 58.589,340 42,958,808 34

Not Started
Primary Schools Proiects 1,500,000 1.500.000 2
Secondarv Schools Proiects 4,500.000 2,000.000 1

Security 200,000 200,000 1

Sub-Total 6,200,000 3.700.000 4
Total 210.855.395 192.724.863 130

ln view of the foregoing, the constituents did not get the expected services equivalent to
the four (4) projects not started worth Kshs.3,700,000 and the thirty four (34) ongoing
projects worth Kshs.42,958,808 both totalling to Kshs.46,658,808. This is an indication of
inappropriate project implementation mechanism. There is need therefore for the
Constituency Development Fund Management to review its project planning and
implementation mechanism with a view to improve efficiency in project implementation
resulting to higher impact to the residents of Maara Constituency.

2.2 Poor Workmanship in Construction Project

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects an amount of Kshs.90,864,678 in respect to transfer to other
Government units which includes an amount of Kshs.39,500,000 in respect to transfer to
secondary schools which further includes Kshs.6,000,000 transferred to Nturiri
Secondary School for construction of a dormitory and an administration block. However,
physical verification carried out in March, 2023 revealed that the buildings were complete
but not in use. ln addition, the floor and walls of the administration block had visible
cracks and the paint was peeling off even before project handover for use. Further, some
window panes of the dormitory had fallen off which is a pointer to poor workmanship.

ln the circumstances, the value for money for the expenditure amount of Kshs.6,000,000
spent on the projects could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.
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Basis for Conclusion

1. Failure to Provide Expenditure Returns

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers amount of Kshs.101,262,185 which
includes Kshs.4,000,000 in respect to environment projects, which further includes
Kshs.350,000 disbursed to Willies Primary Schoolfor construction of five doors pit latrine.
However, records including minutes of appointment of Project Management Committee,
tender advertising, opening and tender evaluation minutes and expenditure returns were
not provided for audit review contrary to Regulation 15(l) of the National Government
Constituencies Development Fund Regulations, 2016 which states that there shall be
appointed a Project Management Committee for each project in a Constituency in
accordance with section 36 of the Act which shall implement projects in consultation with
the relevant departments of government, maintain proper records of all minutes,
accounting documents and other records in relation to projects being implemented,
prepare returns and file them with a Constituency Committee on a timely basis and
account for funds to a Constituency Committee.

ln the circumstances, the Management was in breach of the law.

2. Irregular Administration of Emergency Funds

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects an amount of Kshs.101,262,185 in respect to other grants and
transfers which includes Kshs.8,010,000 in respect to emergency projects which further
includes Kshs.100,000 and Kshs.800,000 transferred to Kauni Primary School and
t\Iuthambi DCC respectively both totalling to Kshs.900,000 which was not supported by
expenditure returns from the respective Project Management Committees. This is
contrary to Regulation 15(1) of the National Government Constituencies Development
Fund Regulations, 201 6.

Further, the Management did not provide evidence that independent bank accounts were
opened for the projects contrary to Regulation 1s(l)(c) of the National Government
Constituencies Development Fund Regulations, 2016 which requires Project
Management Committee to open an independent bank account for each project.

!n addition, the Fund utilized a total of Kshs.8,010,000 in respect to emergency projects
during the year. However, there was no evidence that this was reported to the Board
within thirty days of the occurrence of the emergency in accordance to Regulation 20(2)
of the National Government Constituencies Development Fund Regulations, 2016.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of !nformation Communication Technology (lCT) Policy

Review of the Fund's ICT environment revealed that there was no formal approved ICT
Policy in place during the year under review. The policy would have included data
security, disaster recovery plans, back up and retention strategy. Further, the Fund did
not have policies and procedures in place to cover environmental controls risks like fire
suppression systems. This is contrary to Section 149(2) (c) of the Public Finance
Management Act, 2012 which provides that an accounting officer shall ensure that all
financial and accounting records that the entity keeps in any form including in electronic
form are adequately protected and backed up.

ln the circumstances, there is a risk of critical data loss, manipulation and or
mismanagement due to lack of security controls.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

Report of the Auditor-General on National Government Constituencies Developmenl Fund- Maqra Constituencyfor
the year ended 30 June, 2022

8



I
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

15 June, 2023
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Maara Constltuency

N a{tonal Government Constituencies D ev elop ment F und (N GCD$
Annual Report and Financial Statementsfor The Yenr linded June 30, 2022

I. Significant Accounting Policies

ThO pfinClpl7 ACCOUnting policies adopted in the preparutiotr of these financial staternents are set out

below:

L. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordancewith cash-basis International fublic Sector

Accounting standards (IpsAS) as prescribed by the Public sector Accounting Standards Board (PSASB)

and set out in the accounting policy note below. This cash basis of accounting has been supplemented

with accounting forl a) receivables that include imprests and salary advances and b) payables that

include deposits @rattity and retentions)'

The financial statements comply with and conform to the form of presentation prescribed by the PSASB'

The accounting poiicies adopted have been consistently applied to all the years presented'

2. Reporting EntitY

The fiwarrcl.al s.tatemeents are for .the NGCDF-Maara.constifi*eney. The fi*arteial statemeen'fs encompass'

the reporting entiff as specified under section 81 of the PFM Act 201'2

3. Reporfing CurrencY

The financial statements are presented in Kenya shillings (Kshs), which is the functional andteporting

currency of the Government and allvalues are rounded to the nearest Kenya Shilling'

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recqgnition of ReceiPts

The entity recognises all receipts from the various sources when the event occurs' and the related

cash has actually been received ry the Entity'
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MaaraConstituencY
National Government Co nstituencies D evelop ment Fu'nd (N G CD F)

Annual Report and Financlal Statements The Year Ended June 2022

Stgnificant Accounting Policies continued

Transfers from the National Government constituency Development fund (NG-cDr)

Transfers from the NG-.DF to the constituency are recognized' when cash is received in the

ConstituencY account'

Proceeds from Sale of Assets

Proceeds from disposal of assets are recogn ued asand when cash is received in the constituency

account.

Other receiPts

These include Appropdation-in-Aid and relatesto receipts such as proceeds from sale of tender

documents, rent receipts, interest earnedon bank balances, hire of Plant/F4uipment/Facilities,

lJnutilizedfunds from PMCs among others.

Unutilized Funds ftom PMCg.

A11 unutilized funds of the Project Management Committee (PMC) are returned to the

constifuency account. lJnutilized funds from PMCs are recognised as other receipts upon return

to the constituency account.

External Assistance

External assistance refers to grants and loans received finm local, multilateral and bilateral

development partners. In the year under review there was no external assistance received.

b) Recqgnition of payments

The Entify recqgnises all payments when the event occurs and. the related cash has actually been
paid out by the entity.

2t



MaaraConstltuency
' N atio nal G ov ernment Constttuencies D arclopment Fund (N GCDF )
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

Significant Accounttng Policies continued

Compensalon of EnPIoYees

Salaries and wages, allowances, statutory contribution for employees ^re 
tecognized in the

period when the compensation is paid'

Use of Goods and Senrices

Goods and services are recoS nized as payments in the period when the goods/services ate paid

for. such expenses, if not paid during the period where goods/services are consumed' shall be

disclosed as Pending bills.

Acquisition of fixed Assets

Thepaymentonacquisitionofpropertypiantandequipmentitemsisnotcapitalrized.Thecostof

acquisition and proceeds from disposal of these items are treated as payrnents and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established) a cont.a transaction is

recordedas receipt and as a payment'

A fixed asset register is maintained by each constituency and a summary provided for purposes

of consolidation. This summary is,lisclosed as an annexure to the financial statements'

5. In-kind contributions

rn_kind contributions are donations that are made to the constituency in the form of acfial goods

and/orservices ratherthan in money or cash terms. These donations may include vehicles, equipment

or personnel services. where the financ iar varue received for in-kind contributions can be reliably

determined, the constituency includes such value in the statement of receipts and payrnents both as

receipts and aspayments in equarand opposite amounts; otherwise, the contribution is not recorded'
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MaaraConstituency
N atio nal Gov ernment Constituencies D ev elopment Fund (N GCD F)
Annual Report and Financlal Statementsfor Tltg Year Ended June 10r 2022

lt{ltlilffit ttffiunnilg filicist g0 ntinued

6. Cash and Cash Equivalents'

cash and,cash equivarents comprise cash on hand, and, cash ar bank, short-term deposits on call and

highly TIquid [nvesfments wifh an originar marurlty of fhree months or less, which are read'ily

convertible to known amounts of cash and are subject to insignificant risk of changes in value' Bank

account balances include amounts held atvarious commercial banks atthe end of the financialyeat

Significant Accounting Policies continued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financialyeat ate

treated as receivables. This is in recognition of the government practtce where the imprest payments are

recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits rgratuity and, retentions) held on behalf of third
parties have been tecognized on an accrual basis (as accounts payables). This is in recognition of the
Sovernment practice of retaining a portton of contracted services and works pending fulfilment of
obligations by the conttactor and to hold deposits on behalf of third parties. Gratuity earnedon monthly
is held on behalf of the employee and, later paid, at the end of the contract period. This is an
enhancement to the cash accounting policy adopted by National Government constituencies
Development Fund as prescribedby PSASB. other liabilities including pendingbills are disclosed in the
financial statements.
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MaaraConstltuency
Nttional Government Constituencia Development Fund (N GCD$
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

SigniJicant Accoanting Policies continued

9. Pending Bills

pending bills consist of unpaid liabilities at the end of the financi al year arising from contracted goods

or services during the year or in past years. As pending bi1ls do not involve the payment of cash in the

repoiting period, they are recorded as 'memor andum' cr 'off -balance' items to provide a sense of the

overall net cash position of the entity at theenri of the financi al year. when the pending bills arc finally

settled, such payments are included in the statement of Receipts and Payments in the year in which the

payments are made.

10. Unutilized Fund

tJnutilized funds consist of bank balances in the constituency account and funds not yet disbursed by

the Board to the constituency at the end of the financial.year.These balances ate avatlable for use in the

subsequen t financial year to fund projects approved in the respective prior financial years consistent

with sec 6Q) and sec 7(2) of NGCDF Act,2075

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period as

the financial statements. The original btdget was approved by Parliament on xx June 20xx for the

period l.rJuly ZOZl,to gothJune 2022 as required by law. Included in the adjustments are Cash book

opening balance,AlA generated during the year and constituency allocations not yet disbursed at the

beginning of the financialYeat.

A comparison of lhe actual performance against the comparable budget for the financial year under

review has been included in the financial statements'

7?.. Comparative Figures

Where necessary, comparative figures for the previous f.inancial year have been amended or

reconfigured to conform to the required changes in presentation'

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impacl on the

financial statements for the year ended SOth Jttne 2022
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MadraConstituencY
N atio nal Government co nstltuencles D ev elop mcnt Fund (N GCD n
Annual Report and Financlal Statementsfor The l'ear Ended June 30,2022

SigniJicant Accounting Palictes continued

14. Errors

Material prior period errors are corrected retrospectivery in the first set of financial statements

authorizcd,for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening barancesof assets, riabilities and netassets/equity for the earliest prior

period presented.

Drring the year,errors thathavebeen corre cted aredisclosed under note 14 explaining the nattxe and

amounts.

15. Related Pafty Transactions

The Entity regards a related party as a person or an entify with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa-
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llTharaCorutltuency
N atio nal Gov ernment C owtltuencia D u elopment Funil (N GCDF)
Annaal Report and Flnanctal Statements for,The Year Ended Juru 30,2022

)GNotes to the financial Statements

7. Ttansfers from NGCDF Board

2, fuacerdsfrom Sale ofltsscts

B6ed
33,000"000.00ArE NO. B140988

44,000,000.00AIENO. 8105499
22,000,000.00AIENO.8105851

000.005,000,AIE NO. 8128599

12,000,000.00AIENO,BI289Il
12,000,000.00ArE NO. 8154109

18.000.000.00AIE NO.8164443

24,088,879.00AIE NO.BI55876
69,367,724.108104863AIE

8,000,000AIE NO 8124724
q500,000.Br1904.9AIE

12,000,000AIE NO 8119939
6,900,0008728181AIE

7,000,0008128494
6,000,00092297AI'E

12,000,000AIE NO 8138905
7,000,0001997AIE

11,000,0008126494AIE

l3;.0@,'00OBL40}.637AJE

160,767,724170,088,879

Receipts fitm sale of Buildings
from the Sale of Vehicles and
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MaaraConstituencY
Natlonal Government Cottstltuencles D ev elopment Fund (NGCD n
Annual and Flnanclal Statements

'9. ffirerfiecei@

The Year Ended June 30' 2022

Receipts fircm sale of office and general equipment

MWttoiltlttJtlcfldnt Ir'kohnary &ndlfluipnent

Others (sPecifY)

Total

Intertst Received

Rents
45,000

from sale of tender documentsReceipts

*lilr-stfral"tttle'q{riprtrenrlfaeilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere
45,000

Total
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NaaraConstltuency
Natlonal Government Constituencies Darclopment Fund NGCDF),4nrutal Report and Financial Statem.ents.for The Year Ended June 30,2022

I{oterc To the Financial Statenenb (Continue{

4. C.ompensation Of Employees

6. Use Of Goods and Services

1.826"400 1.455.400
NG.CDFC Basic staff salaries

Perpnal allowances paid as part o{ salary

192.000 200.000
House Allowance

Iransport Allowance

16..000 20..000
Leavr allowance

333,000 100,000
Gratuify to contracfiial employees

7t.280 54.000
Empbyer Contributions Compulsory national social security schemes

2,438,680 2,029,4N
fotal

o.0IJ'tilities, supdies aldeefi.ioes
00Elotricity

Water & sewerage charges

Office rent
525,550 407,140Communication supplies and services

172,80081,500Domestic tavel and subsistence
140,2200Prirttine, advertising and information supplies & services

Beilah of nroduced assefs
1,532,000 948,000Trairine expenses

341,280 298,160Hosoitality supplies and services
4,865,600 3,952,200Othor oommitee exp€nses

846,0001,187,000Commitee allowance

COSTS

materials and seryices
1,421,2651,270,480Office and general supplies and services
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Natlonat Government Cottstltuencles Development Fund (NGCD n
Annual Report antl Flnanclal Statements.for The Year Ended June 30, 2022

oil & lubricants

G. Trander To0thorGovcrume*t Uftits

7. Other Grants and Other transfers

900

0

1tw 2549,242
andcoInmlssl0nservlceBank

Other

903,150914,46t
otherandvehiclesmaintenance 702,340730 700)

Routine maintenance- other assets

II 97 t2TOTAL

62,624,6765t,!64,678Transfers To Primary Schools (See Attached List)

24.523.77539.500.000Tramofe.rs To' $eeondary Schools' (See Attaelred [.i'st)'

1,200,000Transfers To Tertiary Irstitutions (See Attached List)

Tdal
90.864.678 88,348,451

Bursary - secondary schools (see attached list)
47 33,650 I 19 600

Burtary - tertiary institutions (see attached list)
25 80 3 7 000

Burrary - special schools (see attached list)
7 000

Mock & CAT (see attached list)

.socirt.Securltlr pfrg{atalr,o,s GEIID

Security projects (see attached list)
10 8 000

Sporb projects (see attached list)
5 747

Enyirbnment projects (see attached list)

Emeqgency (seeprojects attached list)
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N utohal G ov emment Co nstituenciw D arulopmpnt Funil (N GCDF)
Annu{ Report and Flnancial Statenunts for Tlrc Year Ended June 30,2022

8,010,000 6,110,000

101,262,1E5 24,230,954Tonl

Of Assets

Not4s To tlu Financlal Statemcnts (Cowinued)

9. Othcr PaYments

10: tCash Book Bank Balance

8.

of B*rildirgs

Constfuction of Buildings

of Buildirgs

Purcltse of Vehicles and Other Transport Equipment

of Household funriture and Institutional F4uipment

of Office furniture andGeneral Equipment
800000598000of ICT Equipment, Software and Other ICT Assets

ofspecializedPfant, f,quipment and MachinerY

Acqufsition of tand
800000598000

Totat

45,30318287$31)351_
A/c 054000005611

bank chuka branch

45303.8287

ii
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MalaraConstltumcY
Ndlonal Government Constltuencles Development Fund (NGCD n
Annual RePort and Financlal Statemenls for The Year Ended June 30' 2022

0 B: Cash on Hand

Location ')

Location 3

EachCCountashC

I 1 : Ortptandfutg; ImPrests

flnclude an annex if the list is longer than ] page.J

Nobe to the Financial SAbment Continud

12A" Retention

fProvide short appropiate explanations as necessary

12B.. Gra;tuity

dd.m*n/,yyNa*u
dd/mdyyName

dd/mmiyyName of Oficer
fota{

Retention.asat X"t Julv (.{'}

letention held during the year (B)

paiddunngthe year (C)letention

Closing gOtli
JtionReten as at +D_une A -CB

31



30,2022

[Pto?ide shott apprcpriate explanations as necessary

13. nahnces Brought forward

tPrOuide slwrt apprupriate explarutions as necessaryl

14. Prior Year Adjustments

o'
asat tstlflty(A)

F0000033.3000hetd.duringtheyear G)
300000333000Gr*urty paiddunngthe Year (C)

00
Cl<tsing June B-+ CAp=ta 30tLasGratuify

IA,277,97A453A3,828
aocounts

W

10,271,97045J03,828Iod

Balances

in hand

Payables

Redeivabtes
3,9O7,779(4oopoo)4,3O71779(Gads and seruices)
40O,0004O0,00o(Acquisition of assets)
4301,7794301779Tolal

** we adjusted balances are not carried down on the face of the financial sarcment'

(Tle adjusted *ouri ii, i a rcsultof *;rsrwg;i and servtces and acquisition of asseg which necessitated

scianaon of the two accounb)
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Government Cottstituenctes D evelopment Fund (NGCD D
The Year Ended June 30,2022

Report and Financlal Statementsfor

fil1,.

16. CharUes in Accounts Payable - Deposits and Retentions

17. Other Importaflt Disclosures

I?.Ir Rrrdirg Aceotrttr @rtte (Se Ams t)

l7.ZzPending Staff Payables (See Annex 2)

0

trmprest issued during the Year
(B)

0

00

st (A)1atas JulvImprest

0

0
+ .CA BD-blesteceiva1n accounttsaccovnplosing

lmprcst surrendered during the Year (C)
0

0
AD-f,=t ReceivablesAccounlnChanges

o.o
Depo€i+ Julytrrtat (A)a$Retentiol,ts*t:td

00
Deposit during the (B)held yearRetentionsand

00
Dcposit paid during (c)YeartheRetentionsand

00account PaYables D= A*B-C
00Changes in Accounts Payable E= D-E

donst*ction of buildings

Constnrction of civil works

ofgoods

*lmryof servi.oes

rbtat

.Sta.ff

lr
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(spify)
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Government Constltuencles D *elop ment Fund (NGCD n
and Ftnanclal Statemen* The Year Ended June 2022

Notls b the Financial Statements (Continud)

N.6l,ul^wfulfiulowu
1?.1: Pending Accounts Payable (See Annex 1)

l7.ZzPclrrdrtrgStaff Payables (See Anncx 2)

17.3: Unutilized Fund ($ee Annex 3)

of civil worls
br*itdirgs

ofgoods

of services

Stef.f

Gpcif)
Totd

cor&cnsadonof eimployeet 921,225. L,L&TALZ

Use Sfgoods and seryices 1,465,479 31901,779

Am{nts due to other Government entities (see attached list) 8,900.000 11.920.000
Am{rnb due to ofher grants and otlrcr tansfdrs (see attacftedfist) 9,T8T,672 581557,654

Jcqriisition of assets 400,000

Oth& payments 6861 15,006,861

a 45000 45000

ffirszfirffiI 90r992r7O8

li
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17.4: PMC account balances (See Annex 5)

21,231,686
PMC accormt balances (see attached list)

21,231,686
Totrl
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Annexes
Annexes: lAnalysis of Pending Accounts Payable

Annex 2 - Anatysis of pending Staff payables

d=a-ccba

Construction of buildings

7

'z

3.

Sub-Total

Construction of civil works

4

5

6

Sub-Total

Supdtof Spoe
7

8.

9

Sub-To&,1

Supply of seryices

10.

8ub-Total

G_r{B-4Ipta_L

rs-cDrc staff
1

2
g.

sub-Total

Grtnd Total

JI
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Annex 3 - UnutilizedFund

7.181.472

927,220
Csfipeft$Etiffi etrenrptoyeer

r865479

33O7,779
Use of goods & services

I

1000000Eu.gongoni Prir.rary

7@,OUO

mugpne pnmary school

700.oo0

rnagama primary school

1.300.00o

igakir amb a pnmar, y sc hool

1200.000

keariptimerysehsol

800.000

Kancro Prirnary School

700,ooo

Nkundi Prirnary School

EOO,OOO

Ngaita primary school

1-OOO.OOO

Ihbui primary school

700.ooo

trkgorgo gaceke primary school

500,00oKaganjo Frimary School

SOOpOOSchoolwiw

1,32O|OOONkangani Primary School

1,500?OOOGiampampo Day Secondary School
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90o,000

5,OOO,OOO
'Ntu

SchoolGituja DaY Seondary

SbhootSecondarY

2000000
Kiurani Girls Secondary

11
Total

7 27 727009579

50439872093
bursa

741 Tr8o
0

Environment ects

school 350

schddl

school 200

school

school 200

ka"arc school

I(a bu school
200

school
1
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1,O0o,ooot Chiefs OfficeWeru
1,000,000

1,OOO,OO0,1,rssi6taftt Chief Office
L,O0O,OOOMuragara Assistant Chief Office

2,000,000PoliceMaara
200000Assistant Chief Office
200000G{rchav assisfanf chi'ef sffice'
500000postMajira

i.i.:';..r .'..1 ..:.,. i
l,:t., -:1.:r::1.: _58.537.6548781672Sub-Total

40'0',oogof assets

1 5000000offrce
.6861heal.th

15,006,E61686rSub-Total

45000

45000

aFunds
:-,i ...' ,i l90,992,70520,5201232Grand Total
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Annex 4 - Summary of Fixed Asset Register

0
0

I,and
0

0
Buildings and structures

394
4TransPort equiPment

232 50
0232Office equiPment , furniture and fittings

1 155e8p00t17

0
ICT Soffware and Other ICT Assets

and EquiPment

0

0

0Hentage and culfitral assets

00IntanSible assets
598p00

Total
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Annex 5 -PMC Bank Balances As At 30th 2022

1 ,0131,013
54000005'958FAMITY

KALEWA DAY SECON DARY SCHOOL

14,7912,02,r
54000005963FA1VULY

DAYSECONDA$TSCHOOI.KTAMAOGO

1,100I 1 00)

54000005955FAAAILY

GIRIS SECONDARY SCHOOLIRUMA

1,000,600310,638
54000005962FAMILY

SECONDARY SCHOOLKIURANI

198,220
54000006084FAMILY

DAY SECONDARY SCHOOLMUTINDWA

1,54444,583
54000005959FAMILY

PRIMARY SCHOOLKIMUCHI,A

107,25031
54000006043FAMILY

KIENI PRIMARY SCHOOL

5,5131 897,
54000005960FAMILY

PRYIMARY SCHOOLKIRARO

f .f00,9091,003,236
54000005964FAMILY

PRYIMATTSCHOOLKTEGAIqGURU

2,486120"457
54000005966FAMILY

U PRIMARY SCHOOLKIAIRUG

12502,673
54000005968FAMILY

IRURJ PRIMARY SCHOOL

4,54146,423
s4000005967FAMILY

PRIMARY SCHOOLNDUNGURI

30010,382
54000005969FAMILY

I PRIMARY SCHOOLNKANGAN

704,8822,012,565
54000005950FAMILY

CHOGORIA COMPLEX BOARDING
PRIMARY SCHOOL

573573
5400000595 1FAMILY

IVIIKUU PRMARY SCHOOL

37,1 0637 106
s4000005971FAMILY

NKURURU PRIMARY SCHOOL

1.0s5,38780,018
54000005972FAMILY

IRUMA PRIMARY SCHOOL

1'7575.
s4000006487FAMILY

I'RIMAnY scH'ooL
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5811 12r7 601
FAMIIY

KAUUNI PRIMARY SCHOOL

051
54000005973FAMILY

KAtrlVIBA CHIEFS' offT6
200 006

s40000059 53FAMiLY

MIKUU ASSIST ANT CHIEF OFFICE

17 116
54000005974FAMILY

ISTANT OFFICECHEFASSAKUG
232

617

59254000005976

54000005975

AGI ASSISTANT CHIEF OFFICE

IKUMBO ASSISTANT CHIEF OFFICE

EAN4It,Y

FAMIi;T

95,857
5400000s9s4l'A,lvllLY

Mfu{.RA POLICT DI\T$ION

10 42
s4000006472

KANINI PRIMARY SCHOOL

FAMILY

871

FAMILY 54000006471

NDAMANI PRIMARY SCHOOL

124
s4000006479FAMILY

PRIMARY SCHOOL

92RUGONGONI PRIMARY SCHOOL

FAMILY 54000006478

FAMII,Y 54000006481

669
54000006468

6s9
FAMILY

KANOA PRIMARY SCHOOL
TAMILY

STAUGUSTINE PRIMARY SCHOOL

GITARE PRIMARY SCHOOL
54000006475

75t5

I,ATHE"TU PRIfulARY SCHOOL

FAMILY 54000006719
a
J 460

MUKUI PRTMARY scHoot
FAMILY 54000006469

3 448

PRIMARY SCHOOLMAATHA
FAfuIILY

172

I\ffAKANI
FAMILY s4000006467

8s

SCHOOLNDUMBINI PRTMARY
s4000006474

14,479 11

2 051 7

I o92

6 121

1 019

291

181

812

tr25

172

82

1
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GTANKANJA PRIMARY SCHOOL

FAMILY 54000006480'

22,843 1,000,286

IVIAARA SIPORTS'

FAMILY 54000006753

84,890' 394

I\4AARA ENVIRONMENTAL G ROU P

FAMILY s4000006482

238 10,424
TTARA PRIMARY FAMILY 54000006923

2,065,538 404,251
IRUMA ASS CHIEF OFFICE FAMILY 540000068s4

1.354 164,250
IKUU ASS CHIEF OFFICE FAMILY 54000006845

23 301 ,1 41
KIEGANGUR{J.GIRLS FAMII,Y 540000068E4

94 94
IRUMA DAY FAMILY 54000006885

114,896 1,'100,156
NDUMBINI DAY FAMILY s4000006962

20,837 20,837
MUKUI DAY FAMILY 54000006832

2,725 54.O72
ST ANNE GIRIf FAMILY 54000006892

6 f ,'953
KAMWANGU DAY FAMILY 54000006997

474 1,001,472
MUMBUNI SECONDARY FAMILY 54000006903

3.489 1,202,671
KANORO PRIMARY FAMILY 54000006882

324,943
MUMBUNI PRIMARY FAMILY 54000006924

548.487 1,762
KAJTAMPAKI PRIMARY FAMILY 54000006922

148 148
IKINDU PRIMARY FAMILY 54000006899

709,286 n20\
FA]VIILY 54000006808

2,22L,W& 28,3327

KARIGINI PRIMARY

NKUNDI PRIMARY FAMILY 54000005199
177,806

j.t''1.
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250

100

7 344

012

11 264

923

482

472

46

1801

64

N?

99,348
FAMITY

ATUANT

499,7T2
s4000006786FAMILY

MARII\44 PRIMARY

6304 630
54000006927FAMILY

KARIANI PRIMARY

2s0
54000006822FAMILY

MUTHAMBI PzuMARY

688
54000006919FAMILY

KIANJAGI PRIMARY

7
54000006796FAMILYGI-AMPAMPO PRIMARY

1

s4000006t02FAMITYANDEOARD}NG PRIMARYMU,RAGA DAY

26I 1

54000006573FAMILYNDINTUNE SECONDARY

54000006180FAMILYMITHERU AP LINE

I 430 819
54000007140FAMILYMAKURI PRIMARY

54000007128

5? t1
THIGAA PRIMARY FAMILY

8 197

KAARE PRIMARY FAfulILY s4000007098

M,EKORANI PRIMARY fAlvllLY

KITHITU,PRIMARY rAM}LY 54000007s86

I 87
MINUGU PRIMARY FAMILY s4000007162

3
IGTHANGAWE PRIMARY FAMILY s400000703 I

80I 1

ST ANSELM BOARDING FAA4ILY s4000007167

64
MUTIIGURU PRMARY FAMILY 5400000

20E
MUTINDWA PRIMARY FAMILY 54000007160

45
338
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t 10'

K+RIAKOIvIO PRIMARY FAIVI,I.LY 54000006725

1,274.988 1,468
KIAMAOGO PRIMARY FAMILY 54000007036

1 123,386
NGERU PRIMARY FAMILY 54000007198

49,357 1,829
NGERU ELITE I"ASi{ItY 54000007040'

56 136.484
KABAIKUBU PRIMARY FAMILY s4000007143

18,893 609.044
MAARA MIXED PRIMARY FAMILY 540000070s5

100,814 814
GATUA ASSISTANT CHIEF FAMILY 54000007080

2,458 2.798
GAICHAU ASSISTANT CHIEF FAMILY s4000007037

712 1"172
MAKURI ASSISTANT CHIEF FAMILY 54000007033

71 71
CHOGORIA ASSISTANT FAMILY s4000007046

I aJ 1 131
MURUGI WEST CHIEF OFFICE FAMILY 54000007017

82 82
IKUMBO PRIMARY FAMILY 54000007091

251,333 1,431,714
WIRLI PA-Y SECONDABY FAIMTLY s4am0p7M9

82,969 '1,746,080
zuENI SECONDARY FAMILY 540000071 16

34,636 1,134
NGERU SECONDARY FAMILY s4000007081

218,043 219,143
NARA SECONDARY FAfulILY s4000006972

60,399 60,869
MTTHERU ACC FAMILY 54000008206

74,515 7,72e.^
MBOGORI PRMARY SCHOOL FAMILY 0s40000007122

47,638
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504,5y3

5931,24 18
5400000?tgtFAM}LY

GIRL$CHOGOR}A

1 071 609183,569
18

LICE POST

658155,240
54000007156FAfulILYKIURANI GIRLS

96
0540000007209FAM}tYKI'RIAN,I DAY

2,937
s4000007352FA-lvIILYMUTIIGURU DAY

123,130
54000007271FAMILYGITUJA DAY

43 445
54000007280FAJV1ILYMAGUMA PRIMARY

54000007043 xJEDIEL KIRAITHE PRIMARY FAMITY

54000007056

32 t4
NGATTA PRIMARY FAMITY

IKUMBO PRIMARY FAfulILY s4000007091

KAGI.R.{ PRIMARY FAMILY 540€€,006/'77

14
KIRUMI PRTMARY FAMILY 54000007218

31 431
KATEWA PRIMARY FAMILY 54000007168

23t 32
WIRU PRMARY FAMIL)' 54000007060

20 413
KABUI PRIMARY FAA4ILY 54000008888

2T 3IGAKIRAMBA PRIMARY FAMILY 540000071 18

31 018
GACEKE PRIMARYKAGONGO FAMILY 54000007051

24 I 492KIINI
Y s4000007077

32 165 883

357 756

637 540

899

863

71 085

431 714

485

561

996

1
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301r34,704
s40000v7t33FAMiLYMU,RAGARA PRIMARY

43,43224
54000007132FAMILYKAGANJO PRIMARY

111,83546
s4000007421FAMILYGANGA ACC

792,287506,583
s4000007192FAMILYIRIGA DEB

505,981
054000010'078TAMILYI'{GAANT PRTI\4ARY SCHOOL

121,612
05400001032sFAMILYKARIMBA ASSISTANT CHIET

299,275
0s4000010187FAM]LYASSISTANT CHIEFMURAGARA

123,535
054000010358FAMIi,YGm{A ASSTSTANm', CHIEF

111,350
054000009945FAMILYKITHARE ASSISTANT CHIEF

43,075
054000010071FAMILYKIURANI PRIMARY

410,429
0s4000010375FAMILYIKAME S NDARY

132,409
0s4000010048FAMILYWERU ASSISTANT CHIEF

225,128
054000010218FAMILYIGUNI DAY

198,264
054000010186FAMILYKAJIUNDUTHI DAY

212,991
054000009998FAMILYNKANGANI ASSISTANT CH IEF

1,566
0210299737217EQUITYKAJIUNDUTHI PRIMARY SCHOOL

382,7127
02102988s9878EQUITYKIRARO DAY

714,843114,705
0270276800821EQUITYNGURUKI DAY

235235
0210294447800EQUITY

ONDARY SCHOOLKABUI SEC

180
021027159626sEQUITY

KAARE POLICE STATION

11,588
0210268949740EQUITY

KARI,AKOMO ASSISTANT CHIEF OFFICE
0210269108209EQUITY

UNI ASSISTANT CHIEFzuRIG

1 754
021,0269267308EQUITY

MUGUMANGO I.,OCATION CHIEFS OFFICE

1 770

30

1

48
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202vN/7v294744EQUITY

MUGONA PRIMARY
1

0'140262856816EqL'ITY

MURAGA TTI
01 134057934800co-crP

IGAKIRAMBA DAY SECONDARY SCHOOL
01739572155700CO-OPKAIRUNI PRIMARY

01139572824000CO-OPNGURUKI PRIMARY

01,t39s72862100CO-OP
KAIRUNI MENTALLY SCHOOL

01 134057348400
CO-OP

MURUGI EAST CHIEFS CAMP
CO-OP

01 1 340581 36700MUNGA DAY SECONDARY

21,231,686TOTAL

326

1 836

1 790

2 515

897

262

207 123

1

37
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Annex 6: Prqgress On Follow Up of Auditor Recommendations

The fOllOWngtlthe lil,mmary of iosues raisedbytheexternal auditor,andmanagementcommenrsrhat
were provided to the auditor and subsequent progress made on the resolution of the issues.

1.0

Froject Management
committee(P&{C} Rank
balances/cashbooks,
bank certificata and
bank reconciliation
statements not pnrvided

fnfuture
manageme
nt will
efisunrttTd
PMC's
prepare
and submit
bank
reconciliati
ons and
maintain
cash
books,

The
accurancy
of the PMC
balances
fgrure cart
be
supported
from
balances
provided
by
respective
banks as
attached.

rcsolved

Resolved2.O
Busaries/onLy 220,6 of
bursaries were
acknowledged

Covid -I9
pandemic affected
response from
institutions. A
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resolved

of

lnentered20 not1 )9
book.cashthe

future.

andcash
Amount entered in
the caash book

were later
received.
Management to
ensure ptowt
follow-uP in

cs'tf ivatrsds/ PaYrm.et.rts

inthe bank totalling3.o

Arnthony Muchangi Kariuki
Fund Account Manager.

51



7

t

\

?


