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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the year ended June 30,2022

l. lky Entity Information and Management

a) Background information

The Marsabit County Assembly Car Loan & Mortgage Scheme Fund was established by and
derives its authority and accountability from Section ll6 of the Public Finance Management Act
(2012), The Marsabit County Assembly Car Loan Scheme Fund. 2Ol4 & The Marsabit County
Assembly Mortgage Scheme Fund Regulations, 2014 with subsequent edition in 2017. The Fund is

wholly owned by the County Assembly of Marsabit and is domiciled in Kenya.

The objective of the fund is twofold: to provide a loan scheme for the purchase of vehicles by
members of the scheme, and to provide a loan scheme for the purchase, development,
renovation or repair of residential property by members of the scheme. ln so doing. the fund
intends to facilitate Members of County Assembly to acquire a personal means of transport that
enables them to move from their area of residence to the office and also have a decent shelter.

All members of the County Assembly are eligible for the scheme loans both for acquisition of
personal car or building or purchasing a residential house.

The cost of purchasing a single-family home has risen in relation to incomes particularly in larger
metropolitan areas and in faster growing regions of the country. The conveniences to traverse a

vast County as well as Wards have also necessitated the ownership of a personal motor vehicle
by the Members of the County Assembly (MCAs). Therefore, the County Assembly of Marsabit
have recognized these critical needs and hence established a fund that provided their Members
with financial assistance to help purchase and finance their primary residences and motor vehicles

through SRCtguided scheme loans.
The fund has been deposited at the Cooperative bank. Marsabit branch. The total fund is Kenya
Shillings One hundred and Seventy Million (170M) where l00M was slated for MortSage scheme
and 7OM for Car loan scheme. The Fund has been established in a manner that it is revolving in
nature so that by the end of every political term, the members borrowing are fully recaptured.

b) Principal Activities

The principal activity of the Fund is to lend to members the scheme loans i.e. Mortgage and Car
loan. This function includes receiving of applications, appraisal of applications. committee
decision, disbursement of loans, recoveries of advanced monies, monitoring and evaluation of
fund performance, enforce compliance, undertake loan clearance when due, and prepare reports
as required.

c) Vision

To be an excellent fund that prospers its members and spurs growth within its membership.

d) Misslon

iii
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Marsabit County Assembly Car &Mortgage scherile Fund
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For the year ended June 30,2022

To provide our members with superior ownership experience through innovative, affordable.
and competitive loan products that fulfils the dream of home and car ownership.

Core Objectfues

The objectives of the Scheme is to provide loan scheme for Members of County Assembty and
Senior staff for purchase of an existing residential property: purchase of land and construction.
Renovation and improvement of an existing residential property, takeover of toans on existing
mortgages or equity release and purchase of motor vehicle.

e) Fund AdmlnlstraHon Commlttee

0 Key Management

I Hon. Halkano Konso Chairman
2 Hon. Buke Diba Member
3 H91,_ Sfe,phen Sora Member
4
5
6

Hon. James Korie

Hon. Tura Ruru
Hon. Daud Tamagot

Member
Member
Member

7 Hon. Zamzam Hussein Member

t. .!!g_!amud Kamaya
2.

-!;
5.

3

CPA Fredrick la

CPA Chare Mato

Adan Katelo
Jarso Roba Director-Human Resource

Director-Finance

Pri
Princi

I Procurement Officer
Accountant

6. Bokayo Senior Officer
7, Arbe Ga lo Committee Clerk

lv
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For the year ended June 3012022

d Regirtered Offices

The Mortgage and Car Loan committee and management team are all stationed at the Marsabit
County Assembly premises for the discharge of loan matters.

County Assembly of Marsabit
P.O. Box 29 - 60500.
Marsabit

a) Fund Contacts

E-mai I : info @ countyassemblyofmarsabit.co. ke
Website: www.assembly.marsabit.go.ke

b) Fund Banker

Co-operative Bank Limited
Marsabit Branch. Kenya

c) lndependent Auditors

Office of the Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 30084 - 0OIOO. GPO
Nairobi, Kenya

d) Principal Legal Advisor

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 49ll2 - 00200, City Square
Nairobi, Kenya

l
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Reporh and Financial Statements
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2. The Fund Admlnishatlon Commlttee

All the fund committee members are independent in terms of appointment as wel as the fund
decisions. The membership consists of seven Members of County Assembty as detailed below.

a) Hon. Halkano Konso irman of Mortgage and Car Loan Committee
from the onset of Second County Assembly.
He is an elected member and he serves as a Leader
of Majority in the County Assernbly. Official
record indicates that he was born on 31/12/1978.
He holds a BA - Finance & Accounting and a
Master of Arts degree in Procurement &, Contract
Management. He boasts of twelve years of service
in private and public entities where among those
he served as a head of procurement at the County
Government of Tana River and also a professional
at Kenya Urban Roads Authority.

Cha

b) Hon. Buke Diba of Mortgage and Car Loan Committee
from the onset of Second County Assembly.
He was born on Ol/O7n967. He is an elected
member and he iervei as the Leader of Minority
at the County Assembly. He holds a Diploma in
Medical Laboratory. BSC - Biomedicat Science. He
wal a career public servant in the health ministry
spanning over twenty two yearr until he was
elected in to Assembly as an MCA.

Member

c) Hon. Stephen
5ora

Mortgage and Car Loan Committee
from the onset of Second County Assembly.
Official records indicate that he was born on
l3/Ol/1979. He is an elected member of County
Assembly and Chairman of Education Committee.
He holds a Diploma in Science Education and a
Bachelor of Education in Science degree. He was a
teacher for about eleven years until 2Ol3 when he
was appointed a Chief Officer at the County
Government of Marsabit, a position he served up
to the time he was elected as an MCA in 2017.

Member of

d) Hon. James Korie Member of Mortgage and Car Loan Committee
from the onset of Second County Assembly.
He is an elected member of County Assembly and

His official recordsalso a Chief
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show that he was born on 3l/12A968. He holds a

Diploma in Theology. He was a pastor and a

businessman up until he was elected as an MCA in
2017.

e) Hon. Daud Tamasot Member of Mortgage and Car Loan Committee
from the onset of Second County Assembly.
Official records indicate that he was born on
0l/07/1967. He is the Chairman of Budget &
Appropriations Committee.
He holds a Diploma in Animal Health. He served
as a humanitarian personnel for over thirteen
years up until he was elected an MCA during the
First County Assembly.

0 Hon. Tura Ruru Member of Mortgage and Car Loan Committee
from the onret of Second County Assembly. He is
the Deputy Majority Leader. Office records shour
that he was born on 25/12/1972. He holds a

Diploma in Science and Technical Education and
Bachelors' Degree in Wood Science technology.
He was a lecturer in a technical college until 2013.
He was appointed as technical schools principal in
2015 at the County Government of Marsabit, a

position he served up to 2017 elections, where he
got elected as an MCA.

g) Hon. Zamzam Hussein Member of Mortgage and Car Loan Committee
from the onset of Second County Assembly.
As per file records, she was born on 03/01/1971.
She served in the First County Assembly as a

nominated member. a position for which she

received a re-appointment in 2017.

vll
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Team3.

I(AMAYAr. Mo Clerk of the County Assembly and a Secretary to
the County Assembly Service Board. Being the
Chief Executive Officer. all matters of
responsibility and accountability of the fund rests
with hi, office.
Works in liaison with the Mortgage and Car loan
Committee to ensure effective management of
scheme loans.

2. JARSO Director of Human Resource Management at
the County Assembly. Holds a Master's
Degree in Business Administration. Has been
in the career for the last fifteen years with
eight years being at the County Assembly.

Oversees the general administration of
Mortgage and Car loan fund in terms of
application, appraisal, disbursement and
monitoring of recoveries.

INJETA3 Head of Accounts at the County Assembly
also doubling up as an Accountant for the
Mortgage and Car loan scheme fund. He
holds a Bachelor's Degree in Accounting and
CPA(K) certificate. He has served in this
career in the public service for the last thirty
years, eight of which is at the County
Assembly.

4. BOKAYO GUYO Senior Legal Officer in charge of the Legal.
Legislative and Procedural services within the
County Assembly. A member of Mortgage and
Car loan scheme management team. Served in this
capacity for the last six years. Holds a Bachelor's
degree in Law and graduate of Kenya School of
Law. Also an advocate of high court of Kenya.

She offers technical legal support to the M&CL,
committee Jo as to enforce compliance and
mitigate risks.

)
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5. CHARE MATO The Director of Finance. Accounts and Supply
chain Management services. Holds a Master
Degree in Finance and a certified Accountant
(CPA-K). Has served in this capacity since the
year 2Ol4 but seventeen years in the Accounting
career. A management member of the M&CL
scheme providing key technical financial advice to
the committee.

6. ADAN IGTELO Head of procurement function at the County
Assembly. Holds a Master Degree in Supplies
Chain Management. Have served in this capacity
since the year 2014. A member of team managing
M&CL scheme by way of offering technical
JuPport.

7. ARBE GALGALLO

lx
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A Committee Clerk attached to M&CL committee
of the County Assembly. Holds a Bachelor';
Degree in Dwelopment Studies. Har served in this

capacity since the year 2015. Offers secretarial and
clerical rupport to the M&CL committee in terms
of agenda preparation. issue meeting notices.
minute preparation, perform amortization.
prepare loan disbursement and recovery
schedules, and records management among
others.
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4. Board/Fund Chalrperson's Report

The Mortgage and Car loan Scheme is a great blessing to the Members of County
Assembly as it provided ready access to twin benefits: mortgage and car loan. During the
fiscal year 2021/22, no loan was disbursed but only recoveries from initiat borrowings.

The fund is generally performing well given the timety recoveries of toans through the
IPPD4 system. The system in itself safeguards the loan by way of priority deduction hence
unlikely chance of default arising from affordability problems associated with salaries. As
at the end of )une 2022, no Member of County Assembly owes the employer any of the
advanced loan. Notably, three senior staff have their loans running and allowable by
their contract of service at an outstanding batance of KES 2.429,619.59.

The committee remains steadfast to enhance the fund so that it incorporates the request
by staff of the County Assembly wishing to be granted similar benefits as atready guided
by Salaries and Remuneration Commission. Atso, if funds allow, the committee isiooking
forward to participate in a selected community social responsibility with a view to have
impact on the society.

It is critical for the Third County Assembly to provide for car loan funds which were
depleted through provision of car grant as was advised by SRC vide circular number
SRCfiS/COG/3/61/48 VOL.tt (ll3) of Ogth February.2O2l. As the members benefit from
these scheme loans. the committee under my leadership will endeavour to sustain gains
without compromise on public funds as regards default, security and recoveries. lt is
therefore with pleasure I submit this report.

Signed:

HON. HALKANO KONSO

CHAIRMAN. MORTGAGE & CAR LOAN COMMITTEE

x



r-J'

Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the year ended Jtne 30, 2022

5. Report of The Fund Administrator

It is my humble duty to forward this annual Scheme Loan Report of the County
Assembly of Marsabit. The report is prepared pursuant to corporate philosophy and
operational principle which bestows the Committee with responsibility to prepare and
present for accountability, a report of its operations for the financial year 2021/2022.
The report covers the activities of the Committee as far as loan disbursement and
recoveries are concerned.

I am delighted to inform you that the Committee has managed the scheme loans in a
way that earns public trust and ensured effective recovery of the advanced loans in a
timely manner. The loan disbursement for the Second County Assembly started in
November 2Ol7 and ended in June 2022. During the year 2O2l-2O22, there was no loan
issued to the Members of the County Assembly and the Speaker. By the end of June
2022, the loan borrowed is as summarized below:

Thirty MCAs and the Speaker who have benefited from Car loan and MortgaSe

have cleared their final recoveries; and
Three senior staff have remained with a running loan at a balance of KES

2.479.679.58.

The loans are disbursed procedurally, nevertheless, I recommend to the committee to
establish a comprehensive guideline on effective loan management elaborating on loan

cycles. responsibilities. documentation and required reports among others. Such guide

will help the members of the committee to quickly refer on a matter of interest and

consequently make informed decisions. Whereas it may be important to embrace the
spirit of flexibility. I urge the committee to earnestly pursue full compliance with the

provisions of the Scherne Regulations in any future loan management ,o as to ensure

critical securities are bolstered.

Finally, may I also thank the County Assembly M&CL committee for not only considering
and approving regulations for staff mortgage and car loan scheme but also mobilizing the
starting funds for this scheme.

5igned:

JARTO ROBA: A6. FUND ADMINISTRATOR

l.

ll.

xl
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6. Statement of Performance Against the County Fund's Predaermined Objectives

lntroduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County
Government entity 6overnment entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

The objective of the fund is:

(i) To provide a loan scheme for the purchase of vehicles by members of the scheme,

(ii) To provide a loan scheme for the purchase. development. renovation or repair of
residential property by members of the scheme. ln so doing. the fund intends to
facilitate Members of County Assembly to acquire a personal means of transport that
enables them to move from their area of residence to the office and also have a
decent shelter.

The Marsabit County Assembly Car Loan & Mortgage Scheme Fund was established by and
derives its authority and accountability from Section ll6 of the Public Finance Management Act
(2012). The Marsabit County Assembly Car Loan Scheme Fund. 2014 & The Marsabit County
Assembly Mortgage Scheme Fund Regulations, 2014 with subsequent edition in2Ol7. The Fund is

wholly owned by the County Assembly of Marsabit and is domiciled in Kenya.

The initial budget for the Car Loan and Mortgage Scheme Fund is Kenya Shillings One hundred
and Seventy Million (l7OM) where IOOM was slated for Mortgage scheme and 7OM for Car loan
scheme. The Fund has been established in a manner that it is revolving in nature Jo that by the
end of every political term, the members borrowing are fully recaptured. The fund has been
deposited at the Cooperative bank, Marsabit branch.

xll
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7. Corporate C.pvemance Statement

Matters of M&CL scheme are appropriated by the designated committee alone. ln this
regard. the M&CL committee have held 4 sittings to discuss and approve car grant
and assess various loan recoveries among other agendas. The scheme regulations
approved by the County Assembly has provided elaborate ways of establishing a

committee with defined membership consisting of the Leader of majority
(Chairperson), Leader of Minority. Chairperson of Budget committee. Majority Whip.
Minority whip, other four MCAs for special interests and the Clerk of the County
Assembly. The outlined position holders are by default members of the committee.

The fundamental role of the committee is to manage loans with respect to approvals.
This mandate range from receiving applications, appraisal of applications and
ultimate consideration of applications based on its merits.

Traditionally, the committee is bound to undergo at least one training in a year with
a focus on improving scheme loan management and performance. The training
content usually features matters of prudent public finance management which ranges
from procedural approvals to effective securities and recoveries. Nevertheless, this
committee has not gone for any relevant training during the financial year owing to
time constraints. Committee capacity building however remains a critical need.

As prescribed by the SRC, the committee members are granted sitting allowances for
every sitting they hold. The sitting is regulated by a quorum and usually payment is

dictated by attendance of the members. At a point where a conflict of interest is

suspected. for instance, where a committee member's application is being discussed,
the committee by practice asks the member to excuse himself/herself from the
meeting as the matter is discharged without any reference to the applicant.

The committee activities in terms of fund expenditure by way of loan disbursements,
training facilitation or sitting allowances are all subject to government audit. The
records of loans and bank statements are subjected to audit every end of financial
year. This undertaking is primarily embraced not only because it is a statutory
requirement but also to ensure financial accountability of the committee.

xllt
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8. Discussion and Analysis

The fund is lly performing well, Further during the year under review the fund earned an
interest of s88.302

The committee normally attends training during the year but due to time constraints
able to proceed for any training. civen that it was an electioneering period.they were

During the r under review no loan was disbursed.

The table shows a comparison between the previous year 2O2O-2O21 and the current
year 2O2l for the interest and principal (current portion of long term receivables)

s/No DESCRIPTION F-{20-21 Fm-22

I ln lerest 1,710,r03 s88,302

2 Cr

te

rrrent portion of long
'm receivables

657.157 1.731.619

xiv
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9. EnvironmentalandSustainabilityReporting

l. Sustainability Strategy and Profile

Marsabit County Assembly has made various sustainable efforts that focus on service delivery to
the citizen. The strategic area of focus for service delivery includes but not limited to:

o Legislative Services
. Oversight Role
o Committee Services
. Staff Management and development
. Physical infrastructure development
o Financial Resource Management
. Application of ICT in all our processeJ

2. Environmental performance

Marsabit County Assembly works towards the Health and Safety measures that aimi at

prevention and protection of officers against accidents and occupational hazards arising at the

workplace as well as reduce the environmental impact of the institution activities and products

The Assembly has put in place measures to prevent and mitigate against accidents. explosions,

fire, floods, earthquakes, bomb threats and prepared procedures to be followed in such events

There is a Fire assembly point in case of Fire and the employees have been briefed on its
importance.

Employee welfare

Marsabit County Assembly has committed to ensuring that employee welfare is taken into
consideration to enrure maximum efficiency and effectiveness. Amongst the welfare
opportunities present to Marsabit County Assembly Members and Staff includes: Prompt

payment of Salaries. Annual incremental of Salaries. advance of salary, subsistence & foreign
allowance, acting allowance and leave allowance.

The Assembly also provides Medical Cover to the Members and Staff. The medical covers entail

impatient, outpatient. dental, Optical Maternity as well as last expense.

The Assembly has also taken into consideration occupational Safety and Health by providing
Occupational Benefits: 6roup Life lnsurance, Group Personal Accident and Work lnjury Benefit

Act (WIBA).

The Members and staff of Marsabit County Assembly enjoys other benefits like leave allowances

and categories not limited to the following; Annual Leave, Maternity & Paternity Leave, Unpaid

xv
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delivering its
participation

continually engages the general public through public participations in
and responsibilities. All bills. plans and policies go through public

being enacted.

L

Reports
For the

Leave, Leave, 5icVConvalescent Leave, Terminal, Examination, Study leave well
as child leave. The Members and staff also enjoy various workshops and training
proSrammes ntended to improve the employee performance and productivity and increase their
morale.

4. place practices

Marsabit Assembly ai a corporate citizen has always been guided by various rules and
and other government directions to run its day to day activities.regulations,

Ail related issues are published through supplier portals to give fair competitions to
suppliers foll guidelines from PPOA and PFM ACT 2Ol2

5. Engagements-

The County

xvi
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10. Report of The Fund Administration Committee

The Fund administration committee submit their report together with the audited financial

statements for the year ended June 3O. 2022, which show the state of the Fund affairs.

lo.l Principal activities

The principal activity of the Fund is to lend to members the scheme loans i.e. Mortgage and

Car loan. This function includes receiving of applications, appraisal of applications, committee

decision, disbursement of loans, recoveries of advanced monies, monitoring and evaluation

of fund performance. enforce compliance. undertake loan clearance when due. and prepare

reports as required.

10.2 Performance

The performance of the Fund for the year ended June 30, 2022. are set out on page l8-23

10.3 Fund Administration Committee

The members of the Fund Administration Committee who served during the year are shown

on page are as shown below:

No Name

I Hon.Halkano Konso

2 Hon.Buke Diba

3 Hon. Stephen Sora Katelo

4 Hon. James Korie

5 Hon.Daud Tamasot

6 Hon. Tura Ruru

7 Hon.Zamzam Hussein

10.4 Auditor The Auditor General is responsible for the statutory audit of the Fund in

accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015,

for the yearlperiod ended June 30, 2022.

xvll
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By of the Board

Name: Fredrick lnjela

Fund

Date: 4th uly 2022

Sign:

xvlll
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ll. Statement ofManagement's Responsibllities

Section 167 of the Public Finance Management Act. 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by Section ll6 of the Public
Finance Management Act (2012) shall prepare financial statements for the Fund in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statementr, which give a true and fair view of the state of affairs of the Fund
for and as at the end of the financial year ended on June 30,2022. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accurary at any time the financial position of the Fund; (iii) designing.
implementing and maintaining internal controls relevant to the preparation and fair presentation
of the financial statements, and ensuring that they are free from material misstatements, whether
due to error or fraud; (iv) safeguarding the assets of the Fund: (v) selecting and applying
appropriate accounting policies: and (vi) making accounting estimates that are reasonable in the
circumstances.

The Administrator of the Fund accepts responsibility for the Fund's financial statements, which
have been prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with lnternational Public Sector Accounting Standards
(IPSAS). and in the manner required by the PFM Act. 2012 and The Marsabit County Assembly
(Car Loan Scheme Fund) Regulations, 2Ol4 &. The Marsabit County Assembly (Mortgage Scheme

Fund) Regulations ,2014 with subsequent edition in 2017. The Administrator of the Fund is of the
opinion that the Fund's financial statements give a true and fair view of the state of Fund's
transactions during the financial year ended June 30, 2022, and of the Fund's financial position as

at that date. The Administrator further confirms the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy of the systems of internal financial control.

ln preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concern and disclosed. as applicable. matters relating to the
use of going concern basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concern for at least

the next twelve months from the date of this statement.

Approval of the financial rtatement,

The Fund r financial rtatementr were approved by the Board on O4/O7/2O22 and signed on its

behalf by:

Ag.Administrator of the Fund

xix
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I draw your a

A. Report or

REPORT THE AUDITOR.GENERAL ON MARSABIT COUNTY ASSEMBLY R
LOAN AND E SCHEME FUND FOR THE YEAR ENDED 30 JUN 2022

ttention to the contents of my report which is in three parts:

r the Financial Statements that considers whether the financial stateme
are fairly presented in acco
accounting standards and tl
on the financial statements.

rdance with the applicable financial reporting framewo
he relevant laws and regulations that have a direct

Resources which consid
gazette notices, ctrcu
are applied in a

efficient, ic, transparent and accountable manner to ensure Geconom
value foachieves r money and that such funds are applied for intended purpose.

C

B

An unm
relevant

I have aud
Loan and

Report on Lawfulness and Effectiveness in Use of Public
compliance with applicable laws, regulations, policies,
guidelines and manuals and whether public resources

Report on Effectiveness
which considers how the
operations. This respond

of lnternal Controls, Risk Management and Governa
entity has instituted checks and balances to guide i

s to the effectiveness of the governance structure, the k
management environment and the internal controls, developed and implemented
those chqrged with governance for orderly, efficient and effective operations of
entity.

nt

mean that an entity has complied with il

internal controls, risk management
governa nd were working effectively in the finan
year under review.

The three parts of the report are aimed at addressing the statutory roles
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

ited
Mo

I the accompanying financial statements of Marsabit County Assembly
rtgage Scheme Fund set out on pages 1 to 36, which comprise of

odified opinion does not necessarily
laws and regulations, and that its

nce systems are properly designed a

e
of

r
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statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Marsabit County Assembly Car Loan and Mortgage Scheme Fund as
at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and do not comply with the Public Finance (County Assembly of Marsabit Car
Loan Scheme Fund) Regulations, 2014 and the Public Finance (Marsabit County
Assembly Mortgage Scheme Fund) Regulations, 2014 and the Public Finance
Management Act, 2012.

Basis for Adverse Opinion

U nsupported Adj ustments

The statement of changes in net assets reflects a balance of Kshs.10,306,457 in respect
to adjustment by journal on the revolving fund balance which was not supported by a
journal voucher explaining the nature and cause of the adjustment.

!n the circumstance, the accuracy and validity of the journal adjustment of
Kshs.10,306,457 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Marsabit County Assembly Car Loan and
Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Prior Year Unresolved lssues

As reported in the previous year, several issues were raised under Report on Financial
Statements, other mater and Report on Lawfulness and Effectiveness in Use of Public

Report of the Auditor-Generql on Marsabil County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2022
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Resources However, although the Management has indicated that some have
resolved, the matters remained unresolved as the Senate and County Assembly are

Basis for Conclusion

1.0 Non-Appointment of Fund Administrator

During the year under audit, the Fund was managed by a fund administrator in an actirlg
capacity and who had not been duly appointed in accordance with Section 116 (2) of t[e
Public Finance Management Act, 2012 which provides that for every county public fulpd
established, the county executive committee member for finance shall designate a persdn
responsible for administering that fund.

ln the circumstance, [Vlanagement was in breach of the law.

2.0 Failure to Prepare Separate Financial Statements for the Fund

As previously reported, the financial statements submitted for audit refer to Marsa
County Assembly Car and Mortgage Scheme Fund. However, documents provided
audit indicated that the Assembly operated two (2) separate Funds: The CountyAssem
of Marsabit Car Loan Scheme Fund and the Marsabit County Assembly lVlortga e
Scheme Fund

Management have combined the financial statements of the two (2) Funds contrary to e
requirements of Regulation 15(1)(d) of the Public Finance (County Assembly of Marsa
Car Loan Scheme Fund) Regulations,2014 and Regulation 18(1Xd) of the Public Finan
(Marsabit County Assembly Mortgage Scheme Fund) Regulations, 2014 which requ

it

the officer administering each Fund to prepare separate financial statements for
Fund and transmit to the Auditor-General within three (3) months after the end of ea
financial year.

ln the circumstance, the legality of the financial statements submitted for audit could
be confirmed.

Report of the Auditor-General on Marsabit County Assembly Car Loan and Mortgage Scheme Fund for the
ended 30 June, 2022
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to deliberate on the Report for 202012021. Further, the status of some of the unresolved
prior year issues is not disclosed under the progress on follow up of auditor's
recommendations section of the financial statements as required by the financial reporting
guidelines issued by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lawfully and in an effective way.



The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the County
Assembly is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Audilor-Generql on Marsabit County Assembly Cor Loan and Mortgage Scheme Fund for the year
ended 30 June, 2022
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Those charged with governance are responsible for overseeing the l\Iarsabit Coun
Assembly Car Loan and Mortgage Scheme Fund financial reporting process, reviewi
the effectiveness of how the entity monitors compliance with relevant legislative a
regulatory requirements, ensuring that effective processes and systems are in place
address key roles and responsibilities in relation to governance and risk manageme
and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit obljectives are to obtain reasonable assurance about whether the fina
statements as a whole are free from material misstatement, whether due to fraud or

ud in

r
and to issue an auditor's report that includes my opinion in accordance with the provisio S

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance
Article 229(7\ of the Constitution. Reasonable assurance is a high level of assurance, b
is not a guarantee that an audit conducted in accordance with lSSAls will always
a material misstatement and weakness when it exists. Misstatements can arise from fra d
or error and are considered material if, individually or in the aggregate, they
reasonably be expected to influence the economic decisions of users taken on the
of these financial statements.

d

ln addition to the audit of the financial statements, a compliance audit is planned a
performed to express a conclusion about whether, in all material respects, the a
financial transactions and information reflected in the financial statements are
compliance with the authorities that govern them and that public resources are applied
an effective way, in accordance with the provisions of Article 229(6) of the Con
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit
compliance, I consider internal control in order to give an assurance on the effectivene
of internal controls, risk management and governance processes and systems
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and s it
the audit report in compliance with Article 229(7) of the Constitution. NIy consideration of
the internal controls would not necessarily disclose all matters in the internal control at
might be material weaknesses under the lSSAls. A material weakness is a condition tn

which the design or operation of one or more of the internal control components does ot

n

n
n

tn

reduce to a relatively low level the risk that misstatements caused by error or frar
amounts that would be material in relation to the financial statements being audited
occur and not be detected within a timely period by employees in the normal course
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may
inadequate because of changes in conditions, or that the degree of compliance with
Marsabit County Assembly Car Loan and Mortgage Scheme Fund policies a
procedures may deteriorate.

Report of the Audilor-General on Marsabit County Assembly Car Loqn ond Mortgage Scheme Fund for the
ended 30 June, 2022
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [Vlanagement.

a

a

a

a

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

27 February,2023

Report of the Auditor-Generql on Marsabit County Assembly Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 2022
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Marsabit Assembly Car &Mortgage scheme Fund

Financial Statements
ended June 2022

Reports
For the

13.

Non-Exchange TransactionsRevenue Ft

Iand DonationsPublic
2the CountY GovernmentTransfers
3and Other LeviesFines

Exctrange TransactionsRevenue
1.710,103588.3024

5
lnterest

Other
l,7l0,l03588,302

l,7l0,l03588.302
Total Retr

Expenses
6exPenJetFund

60.500

7and servicesUse of
I

60,600
9

and Amortization ExPense

on Disposal of Assets

Finance

Other

Total

lo
1,649,503588,302

For The PeriodSurplus/(|

Name: Roba Name: Fredrick lnJela

Fund Accountant
ICPAK Member Number: zffiof the Fund

I

StatementofFinanciatPerformancrForTheYearEnded3othJune2022

Kqhs!3hs

I

I

Contributions

From

From

Depreciation
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Marsabit County Assembly Car &Mttft'gage scheme Fund
Reports and Financial Statements
For the ended June 2022

Jtatement of Flnanclal Porition fu At 30 lune2O2214.

Assas

Current fusetJ

Cash and Cash Equivalents ll 96,732,191 51.431.O32

Current Portion of Long- Term Receivables From
Exchange Transactions t2 1.731.619 657.157

Prepayments l3
lnventories t4

98,463,910 52,O88,192

Non{urrent furets

Property, Plant and Equipment l5
lntangible Assets t6
Long Term Receivables from Exchange
Transactions 12 694.222 56.787.99s

TotalAssets 99.1s8.O32 108.876.187

Uabilities

Current Ltabllltler
Trade and Other Payables from Exchange
Transactions t7

I

Provirions l8
Current Portion of Borrowings l9
Employee Benefi t Obligations 20

Non{urrent Uabilitier

Non-Current Employee Benefit Obligation 20

LongTerm Portion of Borrowings 19

Total Liabilities

Net fusets
I

99,158,032 108,876.187

Fund 94,3r8,r03 104.624.560

Accumulated Surplus 4.839.929 4.251.627

Total Net fusets and Liabllltles 99.158.032 1o8.876,187

2
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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the year ended June 30,2022

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on O4/O7/2O22 and
signed by:

Name: Jarso Roba
fu.Administrator of the Fund

Name: Fredrick lnjela
Fund Accountant
ICPAK Member Number: 2ffi0

3
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Marsabit Assembly Car &Mortgage scheme Fund
Reports Financial Statements
For the ended June 2022

t5. Of Changer ln Net fuiett for the year ended 3@ June 2022

Name: Jano Roba Name: Fredrick lnjela
Fund Accountant
ICPAK Member Number: 2ffiO

Ag.Administrator ofthe Fund

4

Balance fu I July 2O2OAt 86,288,848 86.288.848

Surplus/(Deficit) For the
Period r.649.sO3 1.649.sO3

Adju stment by journal 83.711.152 2.602.124 86.313,276

Year
Funds Received During the

Payments during the year (65.375.44O) (65.375.44O)

Revaluation 6ain

Balance fu At 30 June 2O2l l@.,624,560 4,251,627 to8.876.t87

l

Balance tu At I July 2O2l l04.,624,5@ 4,251,627 108.876.187

Surplus/(Deficit) For the
Period 588.302 588.302

Adjustment by journal (1o,306,457) (1o,306.457)

Received During theFunds
Year

Transfers
l

Payments during the year

Revaluation Gain

Balance Ar At 30 )une 2022 94,318,103 4,839.929 99,158,032

1r'



Marsabit County Assembly Car &Mortgage scheme Fund w
Reports and Financial Statements
For the yeer ended June 30, 2022

16. Statement Of Calh Flo,vs For The Year Ended 30 )une 2022

Carh flowr from operatlng activitier

Recelpts

Public contributions and donations

Transfers from the county government

s88,302 1,710,103lnterest received

Receipts from other operating activities

Total receipts 588,302 1,710,103

Payments

60.600Fund administration expenses

1,u9,5o3Net cash flows from operating activities 588,302

Cash flours from lnvesting actfulties

Proceeds from sale of propefi, plant & equipment

28.495,610Proceeds from loan principal repaymentt 218 44.712,857

Loan disburrements paid out

Net cash florps used ln investing activitles u,712,857 28.495,610

Carh flows from ftnancing activities

Proceeds from revolving fund receipts

car grant issued out (6s.37s.44O)

Repayment of borrowings

Net cash flovrrs used in financing activities (65,375,m)
Na lnoeare/(deoease) ln cath & cash

Equlvalents 45,301,159 (35,23O.327)

Cash and cash equivalents at I july 2021 ll 51.431.O32 86.561.359

Cash and cash equivalents at 30 june 2022 lt 96,732.191 51,431,O32

Name: Jarso Roba
Ag.Adminlstrator of the Fund

Name: Fredrick lnjela
Fund Accountant
ICPAK Member Number: 26ffi

5
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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements

F

For the year ended June30,2022

17. Statement Of Comparlton Of Budget And Achral Amounts For The perlod

Revenue Kshs Kshs lGhs Kshs KrhsPublic Contributions And
Donations

Transfers From County Govt

Expenses

Total lncome

Other lncome

lnterest lncome

Fund Administration

Total Expenditure

Surplus For The period

General Expenses

Expenses

Finance Cost

6
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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Stetements
For the year ended June 30,2022
t8. Noter to the Flnanclal Statementr

l. Creneral lnformation

The Marsabit County Assembly Car & Mortgage Scheme Fund was established by and derives
its authority and accountability from Section 'll6 of the Public Finance Management Act
(2012), The Marsabit County Assembly Car Loan Scheme Fund ,2014 & The Marsabit County
Assembly Mortgage Scheme Fund Regulations,20l4 with subsequent edition in 2O17. The
Fund is wholly owned by the County Assembly of Marsabit and is domiciled in Kenya.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
lnternational Public Sector Accounting Standards (IPSAS). The financial Jtatementt are
presented in Kenya shillings. which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow ,tatement is prepared using the direct method. The financial
ttatementJ are prepared on accrual basis.

3. Adoption of neur and revised standardr

O Relevant narr standardr and amendments to publirhed standardt efectlve for the year
ended 30 )une2O22

IPSASB deferred the application date of standards from ln January 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral

was set for l,t January 2023.

0i) Neur and amended standardr and interpretations in lsrue but not yet effective in the year
ended 30 lune2022

IPSAS 4l: Financial

lnstruments

Appllcable: l,t January 20232

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to uteri of financial statements for their

airesJment of the amountt, timing and uncertainty of an Entity's

future cash flows.

TPSAS 4l provides users of financial statements with more useful

information than IPSAS 29.by:

7
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Marsabit County Assembly Car &Mortgage sthnre Fund
Reports Financial Statements
For the ended June 2022

financial assets that considers the characteristics of the aJret'j

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit toss

model that is applicable to all financia! instruments subject to

impairment testing: and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a rtrong link between an Entity's risk

management itrategies and the accounting treatment for

instruments held as part of the rirk management strategy.

. Applying a single classification and measurement model for

IPSAS 42:

Benefits The objective of this Standard is to improve the retevance. faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about sociat

benefits. The information provided should help users of the financial

statementi and general-purpose financial reports ajsesj:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those sociat benefit schemes:

and

(c) The impact of such social benefits provided on the Entity's

financial performance. financial position and cash flows.

Applicable: lc January 2023

Amendments

Other IPSAS resulting

from IPSAS 41.

Financial lnstruments

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing coJtr which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding iltustrative examples on

hedging and credit risk which were inadvertently omitted

Appl icable: lst January 20232

8

to



Marsabit CounQ Assembly Car &Mortgage scheme Fund
Reports end Financial Statements
For the ended June 2022

when IPSAS 4l was issued.

c) Amendments to IPSAS 30. to update the guidance for

accountinS for financial guarantee contracts which were

inadvertently omitted when lP5A5 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 4l was issued.

Other improvements

to IPSAS

Applicable F January 2O2i

o IPSAS 22 Disclosure of Financial lnformation about the Oeneral

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Eenefits

Now deletes the term composite social security benefits as it is no

longer defined in lP5A5.

. IPSAS 29: Financial instrumentr: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from 1't January 2023.

rPSAS 43 Appllcable F January 2O25

The standard sets out the principles for the recognition, measurement.

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactionJ. This information gives a basis

for users of financial statements to aJsett the effect that leases have on

the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

lP5A5 44: Non-

Current Assets Held

for Sale and

Discontinued

Applicable ln January 2O25

The Standard requires.

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less coJtt to

9
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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the

(lil) Early adoption
The entity did not

ended June 2022

of standards
early - adopt any new or amended standards in year 2022.

Operations

Assets that meet the criteria to be classified as held for sate to be

presented separately in the statement of financiat position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

sell and the depreciation of such assets to cease and:

l0
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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the year ended June 30, 2022
t. Slgnlficant Accounting Pollcies

a) Revenue recognition

i. Revenue from non-exchange trantactiont

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, servicer and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

li. Revenue from exchange tranractions

lntercst lncotne

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

b) Budgd information
The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial Jtatementr. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by presentation
to be on the same basis as the approved budget. A comparison of budget and actual amounts,
prepared on a comparable basis to the approved budget, is then presented in the statement of
comparison of budget and actual amounts.

ln addition to the Basis difference, adjustments to amountr in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals at per the statement of financial
performance has been presented under section xxx of these financial statements.

1l
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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the ended June 30,2022
Summary Slgnifiant Accounting Policies (Contlnud)

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation andimpairment losses. cost includes expenditure that is directly attributable to the acquisition ofthe items' When significant parts of property, plant and equipment are required to bereplaced at intervals. the entity recognizes'such parts as individual assets with specific usefullives and depreciates them accordingly. Likewise, when a major inspection is performed. itscost is recognized in the carrying amount of the plant and equipment as a replacement if therecognition criteria are satisfied. All other I,"puir" and maintenance costr are recognized insurplus or deficit as incurred. where an arJet is acquired in a non-exchange transaction for nilor nominal consideration the asset is initially measured at its fair value.

d) lntangible fusets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fiir value at the date of the exchange.Following initial recognition, intangible assets are carried at cost less any accumulatedamortization and accumulated impairment losses. lnternally generated intangible asrets,excluding capitalized devetopment corti. are not capitatized anJ expenditure is reflected insurplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financial instruments

Financial assets

lnitial rxognition and measurcment

Financial assets within the scope of lPsAs 29 Financial lnstruments: Recognition andMeasurement are classified as financial assets at fair value through surplus or deficit, loans andreceivables' held-to-maturity investments or available-for-sate financial asJets, as appropriate.The Entity determines the classification of its financial asseti at initial recognition.

luns and tqeiuables

Loans and receivables are non-derivative financial assets with fixed or determinable paymentsthat are not <iuoted in an active market. After initial measurement. such financial assets aresubsequently measured at amortized cost using the effective interest method. less impairment.Amortized cost is calculated by taking into account any discount or premium on acguisitionand fees or costs that are an integral part of the effective interest rate. Losses arising fromimpairment are recognized in the surplus or deficit.

t2
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Marsabit County Assembly Car &Mortgage scheme Fund5"-^
Reports and Financial Statements
For the year ended June 30,2022
Summary Of S@ifiant Accountlng Policies (Continud)
Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement. held-to-maturity investments are measured at

amortized cost uJing the effective interest method. less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

lmpairment of financial assets

The Entity arsesses at each reporting date whether there is objective evidence that a financial

asset or an entity of financial assets is impaired. A financial asiet or an entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the

financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

lnitial rccognition and measurcment

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings. as appropriate. The Entity determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction coJts.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest method

amortization proceJi.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral Part of the effective interest rate.

l3
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Summary Of S@ifrcant Accountlng Policies (Continud)

b) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of
the inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its preient location and conditions are accounted
for. as follows:

proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge. that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated cotts of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

lnventories are recognized as an expense when deployed for utitization or conrumption in the
ordinary coufse of operations of the Entity.

c) Provirions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resourcei embodying economic
benefits or service potential will be required to Jettle the obligation and a reliatle estimate
can be made of the amount of the obligation.

Where the Entity exPects ,ome or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset oniy when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimburrement.

Con tingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notei to the financial statements, unless the possibility of an outflow of resources
embodying eqonomic benefits or service potential is remote.

t4
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Summary Of Slgnificant Accounting Policies (Condnud)
Contlngent attett

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
eventJ not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to enJure that developments are approPriately
reflected in the financial statements. lf it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured
reliably, the asset and the related revenue are recognized in the financial statements of the
period in which the change occurs.

d) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the
reserves maintained and appropriate policies adopted.

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is

impractical.

0 Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient asrets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit credit
method basis. Deficits identified are recovered through lump sum payments or increased
future contributions on proportional basis to all participating employers. The contributions
and lump sum payments reduce the post-employment benefit obligation.

0 Foreign currenqy transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate
on that date. Exchange differences arising from the settlement of creditors. or from the
reporting of creditors at rateJ different from those at which they were initially recorded
during the period, are recognized as income or expenJes in the period in which they arise.

l5
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Summary Signlllant Accounttug Poltctes (Contlnud)
h) Borrowing costs

Borrowing costi are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing corts are charged to the statement of
financial performance.

0 Related parties

The Entity regards a related party as a perron or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice verJa.
Members of key management are regarded as related parties and comprise ihe directors, the
CEO and senior managers.

t) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amountJ held at the Centrai Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statementJ, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

k) Comparative figures

Where neceJsary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

m) Ultimate and Hotding Entity

The entity is a County Public Fund established by and derives its authority and accountability
from Section ll5 of the Pubtic Finance Management Act (2012), The Marsabit County
Assembly Car Loan Scheme Fund Regulations, 2Ol4 &.The Marsabit County Assembly
Mortgage Scheme Fund Regulations, 2Ol4 with subsequent edition in 2017.lts ultimate parent
is the County Assembly of Marsabit.

n) Currency

The financial rtatements are prerented in Kenya Shillings (lchr.
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Summary Of Slgilllant Accounting Pollcies (Contfnud)
5. Significant judgments and sources of ertimation uncertainty

The preparation of the Entity's financial rtatementJ in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenseJ. assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However. uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the
asset or liability affected in future periods.

State alljudgements. estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amountr of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS 1.140.

b) Useful lives and residualvalues

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

The condition of the arset baied
on the aJsesiment of experts employed by the Entity

susceptibility and adaptability to changes in technology and processes

which the asset is deployed

Availability of funding to replace
the asset

Changes in the market in relation
to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note 18.

Provisions are measured at the management's best eitimate of the expenditure required to
settle the obligation at the reporting date and are discounted to pretent value where the
effect is material.

17
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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the ended June30,2022

6. Notel To The Financlal Statementr

1. Public cdntrlbutlons and donatlonr

Donation From Development Partners

From The Public

Total

2. Transfers from County C.prremment

3. Finet, penaltiet and other levies

4. lnterest iricome

earned during the year 2021-2022

Transfers County Govt. €perations
Payments By County On Behalf Of The Entity

Total

Late Payment Penalties

Fines

Total

lnterest lncome From Mortgage Loans 434.s45 1.225.357
lnterest I From Car Loans 153.757 484,746

From lnvestmentslnterest

lnterest I On Bank Deposits

Total lnterest ncome 588.302 l,7lo,l03
This is the i rncome

l8
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Reports and Financial Statements '

For the year ended June 30,2022
Noter to the Flnandal Statementr Contlnued

5. Other lncome

6. Employee Costl

7. Use of C.'oods and Services

lnsurance Recoveries

lncome From Sale Of Tender Documents

Miscellaneous lncome

TotalOther lncome

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Social Security Contribution

Other (Specify)

Total

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances

Bank Charges

Electricity And Water Expenses

FuelAnd Oil Costs

lnsurance Costs

Postage And Courier

Printing And Stationery

t9
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For the ended June 2022

and Amortizatlon Expenre

9. Finance costs

10. on dispolal of astett

Rental

Security Costs

Telephone Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Specifl)

Total

Property Plant and Equipment

lntangible Asrets

Total I

lnterest On k Overdrafts

lnterest On Loans From Banks

Total

Property, Plant And Equipment

lntangible Assets

Total

, cd'
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Reports and Financial Statements
For the year ended June 30,2022
Noter to the Flnandal Jtatements Continued
11. Cash and cash equlvalentJ

Detailed analysis of the cash and cash equivalents are as follows:

Marsabit County Assembly Car Loan Account

Marsabit County Assembly Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account 96,732,191 51,431,O32

Others

Total Cash And Cash Equivalents 96,732,191 51,431.O32

a) Fixed DepodB Account

Kenya Commercial Bank

Equity Bank, Etc.

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc.

Sub- Total

c) Current Account

Cooperative Bank of Kenya 96,732,191 51,431,O32

Bank B

Sub Total 96,732,191 51,431,O32

d) Others(Specify)

Cash ln Transit

Cash ln Hand

Sub- Total

Grand Total

2t
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scheme Fund

12.

Additional

from otdrange tnmactlonJ

on lnterest receivable

Current

lnterest 657.160
Current Due 1,731.619

Other Debtors

Less: I Allowance

Total Receivables 1,731,619 657,160

Receivables

Term Due 694,222 37.202.952
Total Non- Receivables 694,222 37,202,952

Total From Transactions 2,425,841 37,860,112

from current portion of long-term loans oflnterest

Accrued interest receivable from of long-term loans of
rs

ble from current portion of long-term loans

due

issued in the current

Current loan

lnterest

Current ofl loans from

loans from ous periodsAccrued I from

loans issued in the currentCurrent of f

Prepaid Rent

Costs

Prepaid lnsu

Prepaid

(5pecify)Other

Total

22

For the ended June 30.2022

lnterest Recelvable

previous years

13. Prepayments
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Marsabit County Assembly Car &Mortgage scheme Fund
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14. lnventories

Consumable Stores

Spare Parts And Meters

Catering

Other lnventories (Specify)

, €o'

23

Total lnventorier At The Lower Of Cost And Net
Realizable Value
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Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the year ended June 30,2022
Notes To The Financial Statements (Continued)

15. Property, plant and equipment

At ln July 2020
Additions

5

Tr

At 3@ June 202t

At ln 2021

Additions

Di ls

At 3@ lune 2022

And

At I't 2020

I

At 30th June 2O2t

At ln 2021

24
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Reports and Financial Statements
For the ended June 2022

lmpairment

Transfer/Adjustment

At 3orr, June 2022

Net Book Values

At 30th June 2O2l

At 3@ )une2O22

a
ev
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Marsabit Cpunty Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the ended June
Notes To

16.

Financial Statementr (Continued)

aJretj

2022

17. Trade and other payables from exchange tranractiont

18.

t' 4l

Cost

At Beglnning Of The Year

Additions

At End Of The Year

Amortization And lmpairment

At Beginnlng Of The Year

Amortization

At End Of The Year

lmpairment Loss

At End Of The Year
I

NBV

Trade Payables

Refundable Deposits

Accrued Expenses

Other Payables

Total Trade And Other Payablel

Balance At The Beginning Of The Year
(1.o7.2021)

Additional Provisions

Provision Utilised

Transfers From Non -Current Provisions

Balance At ThF End Of The Year
(30.06.2022)

26
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Reports and Financial Statements,.lt'y .
For the year ended June 30,2022
Notes To The FlnancialStatements (Continued)

19. Borrov,ringr

The table below shows the classification of borrowings into external and domestic
borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

Balance At of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments Of External Borrowings During the Period
Repayments Of Domestics Borrowings During the
Period

Balance At End of The Period

Extemal

Dollar Denominated Loan From 'X Organisation'
Sterling Pound Denominated Loan From'Y
Organisation'

Euro Denominated Loan from Z Organisation'

Domestic Borrowings

Kenya Shi Loan From KCB

Kenya Slilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

BorrowinSs From Other Government lnstitutions

Total Balance at End Of The Year

Short Term Borrowings(Current Portion)

Long Term Borrowings

Total

27
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For the ended June 2022
Notes To Flnandal Statementr (Contlnued)

bene{lt obllgatlonr

from operatlons

Employee20.

21. Cash

2lB Proceed Loan

lGhs lGhr lGhr Kshs khs
Current Benefit
Obligation
Non-Current Benefit
Obligation
Total

Surplus/ (Deftcit) For the Year Before Tax 588302 1,u9,503
Adjurted

!nterest (1.22s.3s7)

(484.747)
Working Capital Adiustments

lncrease ln bles C) C)

Net Cash From Operating Activitier (60,600)

9/7/2021 3,236.289.90
9/7/2021 3.236,289.90
t6/08/2021 3.236.289.90
23/O9/2021 2,470,86s.30
23/09/2021

I 3.406,512.90
4/11/2021 3,236,289.90
23/12/2021 3.236,289.90
t7/ot/2022 3,236,299.9O
t4/02/2022 3,236,289.90
l8/03/2022 3,236,289.90
17/05/2022 3,236,289.90
24/Os/2022 I 3.236,289.90
24/Os/2022 3,236,299.9O
24/05/2022 3,236,289.90
TOTAU 4,712,857.OO

28
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Other Dhclosures

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates and close family members.
The fund/scheme is related to the following entities:

a) The County Government:
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc

b) Related party transactions

c) lGy management nemuneration

d) Due from related partier

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total

29

,,L

1- O)

--Lt 4l ln

2U/A-t
Kch<



a
.:
)

1

Marsabit County Assembly Car &Mortgage scheme Fund
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For the ended June30,2022

Other Dlsclorures Contlnued

e) Due to related partles

23. arJets and contingent liabillties

MinistryDue To

GovernmentDue To

Due To Management Personnel

Total

Court Case Against The Fund

Bank Guarantees

Total

30



,l ( :

Marsabit County Assembly Car &Mortgage scheme Fund
Reports and Financial Statements
For the year ended June 30,2022

Other Dlsclorurer Continued
24. Flnancial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currenqy. The Fund's overall risk management
programme focuses on unpredictabitity of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk. which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks. as well as trade and other receivables and available-for-sale financial
investments.

Management arrerres the credit quality of each customer. taking into account its financial
position. past experience and other factors. lndividual risk limits are set based on internal
or external asiessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's management based on prior experience and their
asJersment of the current economic environment.

The carrying amount of financial asretr recorded in the financial statements representing the
entity's maximum exporure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

At 30 June2022
Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances 51,431,O32

Total 51,431,O32

At 30 June 2O2l
Receivables From Exchange
Transactions

Receivables From Non Exchange
Transactions

3l
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(NR: The column should tie to the individual elements of credit risk disclosed in the
entity's of financial position)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amountJ that the entity has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board of trustees seti the Fund's credit policies and objectives and lays down
Parametert within which the various aspects of credit risk management are operated.

b) Uquidlty ritk management

Ultimate responsibility for liquidity risk management rertr with the Fund Administrator,
who has built an appropriate liquidity risk management frameurork for the management of
the entity's short, medium and long-term funding and liquidity management requirements.
The entity manages liquidity rirk through continuous monitoring of forecasts and actual
cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
montht I their carrying balances, as the impact of discounting is not significant.

Bank Balances 96,732,191

Total 96,732,191

At 30 June2022

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 June 2O2l

Trade Payables

Current Portion Of Borrowings

Provisions

32
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Employee Benefit Obligation

Total

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced
by the entity on an ongoing basis. evaluate and test the design and effectiveness of its
internal accounting and operational controls.

Market risk is the risk arising from changes in market prices. such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management i5 to manage
and control market risk exporures within acceptable parameters. while optimising the
return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exporure to market risks or the manner in which
it manages and measures the risk.

l. Foreign orrrenry rkk

The entity has transactional currency exporures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denominated in foreign currencies are paid after 3O days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are ai follows:

At 30 June 2021

Financial Assets

lnvestments

Cash

Debtors/ Receivables

Uabilities

Trade And Other Payables

JJ
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The managet foreign exchange risk form future commercial transactions and
recognised assets and liabilities by proiecting for expected sales proceeds and matching the
same with expeded paymentt.

Foreign cutrenqy Jenritivity analysis

The follor,tring table demonstrates the effect on the Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange
rate of the three main transaction currencies, with all other variabtes held constant. The
reverie wbuld atso occur if the Kenya Shilling appreciated with all other variables hetd
constant.

tl. lnterest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as
a result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk
expoture arises mainly from interest rate movements on the Fund's deposits.

Management of lntercfi nte risk

To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

Sensitlvity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk arrumei that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Borrowings

Net F Currenqy Asset/(Liabil ity)oreign

2022

Euro lOo/o

USD lOo/o

2021

Euro lOo/o

U5D lOo/o
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Using the end of the year figures. the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by
one percentage point as a decrease/increase of KShs (2022: KShs ). A rate increase/decrease
of 5o/o would result in a decrease/increase in profit before tax of KShs (2021 - KSh,

d) Capital risk management

The objective of the Fund's capital risk management ir to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

Revaluation reJerve

1o4.624,560Revolving fund 94.318.r03
Accumulated surplus 4,839,929 4.2s1,627

1o8,876,187Totalfunds 99,158,O32

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

35
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19. Progresr on Follour up of Prior Year Audltor'i Recommendationr

The following is the Jummary of lssues ralsed by the extemal auditor, and management
commentt that were provlded to the auditor. We have nominated focal penonr to resolve
the various issues as shown belour with the associated time frame withln whlch we expect
the lrrues to be resolved.

t.0 lnappropriate
Financial
Statements

The financial
statements has

been revised

Resolved

2.O Accuracy of the
Financial
5tament

The financial
statements has

been revised

Resolved

36
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