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The Nyamira CounQt Asscmbly Ccr &. Mortgagc Loan Schcme Fund
Annuel and Finencirl Strtemerts for tbe r ended 30o June,2024

2. Acronyms and Glossary of Terms

e) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Managemcnt

Institutc of Certified Public Accountants of Kenya

lnteroational Public Sector Accounting Standards

Public Financc Management

Public Scctor Accounting Staodards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Ivlanagement fhe key managcmcnt pelsonnci who hacj financiaj responsibility
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Annual Report and Finencial Stetements for the yeer ended 306 June,2024

3. Key Entity Information and Management

a) Beckground informetion

The Nyamira County Assembly Car & Mortgage Loan Scheme Fund is established by Section

116 of the PFM Act and derives its authority and accountability from the Public Finance

Management Act, 2012. The fund becarne operational vide Nyamira County Gazette

Supplernent No.2 of 2ln March, 2014 and was further amcmded in 2019. The fund is wholly

owned by thc County Government of Nyamira and domicilcd in Kenya.

The fund's objective is to provide loan scheme for the purchase, development, renovation or

repair of residential property and purchase of vehicles by members to the scheme.

:) 1) ;'i ::, cit:ai 1..1i\'iiir.s

The principal activity of the Fund is to provide loan scherne to the mernbers

c) Fund Adminictration Committee

No. Posltion

1. Chairrnan ofthe iund

2. Vice Chairperson

3 Fund Administrator/Clerk

Mernber4

Neme

Hon. Thaddeus Nyabaro

Hon. George Abuga

Mr. Daniel Orina

Mr. D*e Onyari

5. Member

6. Member

7. Member

Hon. Beatrice Onyancha

Hon. Samuel Gichana Ogeto
_____]__

CPA. Evelpe Kiage

8

9

Member

Mernber

CPA. Leonard Nyamasege

I0. Member

Mr. David Nyaberi

Hon.Dickson Machungo
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___i

I__



The Nyomiro CounQt Assembly Car & Morlgage Loan Scheme Fund
Annuel R ort end Firanciel Statements for the rr ended 30c June,2024

Key Entity end Menegement (Condnued)

d) Key Manegement Team

e) Registered Ollices

P.O. Box 590 - 40500
Nyamira Countv A ssernbly
l-fl :'iye.1r:rz. l':'.72irt2 li . ;1
Nyamira, Kenya

f) Fund Contects

Telcphone: (25 4) 7 0 1967 200
E-mail : info@nyamiraasscmbly.go.ke
Website: www.nyamiraassembly.go.ke

g) Fund Benkcrs

Family Bank
Nyamira Branch
Nyamira, Kenya

h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3fi)84
GOP 00100
Nairobi, Kenya

No. Name Position

I Fund Chairman Hon. Thaddeus Nyabaro

2 Fund Administrator/Clerk Mr. Daniel Orina

3 Senior Deputy Clerk Mr. D*e Onyari

4 Fund Accountant CPA. L,eonard Nyamasege
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Thc llycnira CoutuyAsscably Cu & Mortgegc lttn Schcnc Fund
Alnuel Report end F'lnrndel Strtementr for Juac, 202{

l. Fund Admlnl$ndon Commlttce

IIon. Thrddcur Nyrbrro
Dcputy Spcekcr/Chdrorn

Hon. Nlnbuo is thc Cheirmen of thc Crr rnd Mortgrtc

Menagemcnt Committcc in linc with thc car and Mortgagc loan

scherne reguluions. Hc is ecrving his third tcrn rs the Mcmbcr of
thc Comty Asronbly Eprcscoting Ekcrenyo Wrd. Hon. Nyebm
previoruly wo'rtcd at thc Indcpcnd@t Elcctord rnd Bormdrrics

Commission bcforc joining clcctivc politics in thc ycrr 2013. Hc

holds a diploma in t cedcrship and Govcnrancc froln KCA

Univcrsity.

I

Eon. CPA. Gcoryc Abugr
Vlcc Chdrocnou

I

Hon. CPA. George Abuga served as the vicc chairperson of thc

Nyamira County Asscmbly car and morigage loan scheme fund

cmmittcc dning thc ycr. Hc ir $rving hir rccond tcrm rs thc

Mcobcr of Conty Arscobly tqcrcotiDg Bogichon nrd.

Hm. C?A. Gcorgc is a ccrtificd public rccountrnt md r rcgirtcred

mcmbcrof IC?AK.

Mr. Drnlel Oglndr Orlne
Fund rdmlnlrtrrtor/Clerk

Mr. Duriel Orina is tbc Clcrlc ofNpmira Cormty Asscmbly and thc

sccrct!ry to tbc N)ramin County Asscmbly 61r md mo[tglgc loja
rc.hcoc fimd committcc

Hc holdr r diplma in projcc{ mrort ricNtq ! poet gndu11c diptmr
in cducrtioa, r Bec,hclor of Art! from tbc Univcnity ofNefuobi md

Mrs&r in Eagtish from thc Univcrrity of Wrwiclq Uaircd

Kingdom.

ycrr cldcd
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Thc l{yuthr Cousty Aucsbly Car & Notgtgc lot; Schc;c Ftttt
Alauel Rcport eld Fhrldd Strtrmcrtr for tlc ycer crdcd 30o lote.2eil

t

Mr. DrlcSlml Oryrrl
Scnlor Dcplty C:tcdt

Mr. Dukc Sincm Onpri ir thc Scaiq Dcpnty Ocrt of Npmin
County Arscmbly. Hc rcrvcd as thc Schcrne Adminirrrmr up to 45

Jrourry, 2023.He is u Advocetc of thc Higb Court of Kcnp.

Hc dro hold r ccrtificrtc of Scoior Mmqcmcot courrc &om tbc

lkop Scbool of Crcvqmt

I

Hc ic e mcorbcr of thc Car and Mortgr,gc Lnrn Mrorgcmcat

Commincc and lhe Chicf Finucc Officcr.

He holds a Bachclor of Commerce Degree and Mastcr of Busincss

Adninirtntion io Fiuocc from thc Univcnity of Nrirobi. Hc ie r
Ccrtificd Public Accountut (C"AK) md e mcobcr of Inrtitutc of

hblicAcconmtr.

Mr.D.vld Npbc{
Mcubcr

Hc is u clcctcd mbcr of stefi of Crr rnd Mortg{G Lorn

Mror&mcot Comnittcc rrprc..nt tbc mcorbcrr of rtrff.

Hc hol& e Dhlmr in Burincrs Mrorgcmcnt &om Kbii

Polytcchic.

C"A Bvdlm l(hjc
McDlcl

Shc b m clcctcd ncmbcr of rtefirryBcntiag thc irtcrc*r of tbc

mcoban of rtefr.

Sbc holdr r Brctdc of Ara Gc,omics) Dqrcc rod Mrlcr of

Buriacr Adminirhtio (Finrncc). Shc ir e Ccrtificd hrblh

Accqntrnt (C"AK) md r mcmba of lnctihrtc of hrblic

Accounteatr.
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Thc I'l1m;ln County Asscnbly Ccr &, Mofigatc Lua Schcnc Futd
Annuel Rcport eod Fhendd StttcmcDtr for thc ycrr cndcd 300 Juncr 20Z

Eon. Dlclron Mrchungo
Membcr

Hm. Samucl Otcto is a mcobcr of thc Car ond Mortgrgc

Managcment Committec aprpointcd by the Board. Hc is serving his

first term as thc Mcmbcr of thc County Assembly reprcsenting

Mange Wrrd.

Hm. Ogdo iar rctirodhirciprl.

-
Eon. Bcrtrlcc Olyenchr
Mcmbcr

fl
Hon. Dickson Mrchungo is a mcrnbcr of thc Car and Mortgagc

Mrnegcment Committcc rppointcd by thc Board. Hc is rcrving his

fint tcrm as thc Membcr of thc Cornty Asscmbly rcprseclrrirg thc

),outh.

/7
Eou Srnrd O3cto

Mcmbcr

Hon. Bcaticc Onymcbr is a mcmbcr of thc Car aod Mortgage

Manegaucot Commincc ryointcd by thc Borrd. Shc is rcrving hcr

first tcm u tbc Mcnrbcr of thc Comty Asccmbly of gcndcr to up.
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Thc l{yutln Cotsty Arl,ably Cer I Morqtgc lr.t ScLoru Fua
Alaud Rcport rod Flrudrl Str&DGro for tlc ycer crdod !S Jtaln20Ll

5. Mrne3crcnt Tem

Eor. Tleddcrr Nyrbrro
Chelrmrn

Hon. Nyrbuo ir tbc Cheirmrn of thc Crr rad Mortgrgc

Mrargcorcnt Cocrnincc in linc with thc crr rnd Morrgqgc

lorlr rcbcmc rcguluioor. Hc ir rcrving hir 6ird tcrm u thc

Mcmbcr of tbc Conty Arrcnbly rtprcrcodoS Elrcrayo

Wrrd. Hm. NFb.roDrwiotslyqro*Gd d lhc tndcpcodcnt

Elcctfirl md Boudrdc Cmbcio bcfore joiniuS

clcclivc politics in thc ycer 2013. Hc boldr s diplome in

Lredcnhip md Govcrarooc froE KCA Univcnity.

Mr. Duld O3lde Orlne
CIcrt/lhtcoc dnhb6rtor

Mr. Danicl Orina is thc Clcrk of Nyamira County

Asanbly rnd thc Scbcmc ldminirnrtor of thc Nyrmin

ContyArrcoblycrrmd nrtlf3c loro rchonc find

Hc bol& r diplone in pojoa tnmr3cmcot, r po.t grrduE

diplmr in c&rilioo, I Brc.bclc of Artr tom ttc
Univcnity of Nrirobi rod Mracr in F''Elirb frm thc

Univcrrity of Wrwiclq Ulitod lGogdm. Hc rcrrrcd rs thc

Schcmc Adninidrior rr fiom lr Juurry, 2023.

T

Mr.Ilul: SbGcD Oryrrl
SalorDeprty Ocrt

Mr. Dukc Sincm Onyrri is lhc Scaic Dce$y Clcrt of

Nyrnin Cornty frrcmbly. Hc racd u thc Schcmc

Adminiintor rp !o 4' hurry, 2023. Hc is m Advocrtc of

tbc HiSb Cort of Kcnyr.

Hc dro holdr e ccrtifcetc of Scaior Mrorgcmcat counc

ftom dlc Kcnye Sdrcol of Crovcrmrcat.
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Thc Nye,nirc Couagt Asscnbly Car & Mortgagc Loen Schcttc Fund
Alnud Report rnd Fhrnclel Strtcmcn6 for odcd 306 Junc, 202I

C?A- Lernerd Nyemrrcgc

Fund Accountent

Hc is a mcnrbcr of thc Car rnd Mortgagc Loan

Managcmcnt Commiucc rnd the Cbicf Financr Offrccr.

Hc holds a Bechclor of Commercc Dcgrec and Mastcr of
Busincss Adminishrtion ia finenss from thc Univclsity of
Nsirobi. He is a Ccrtificd Public Accountent (CPAK) and e

mcmbcr of Instinft of Public Accountants.
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The Nyamira County lssembly Car & Mortgagc Loan Schcme Fund
Annurl Report end Finencld Strtcments for the yeer ended 306 Jung 2024

6. Fund Chrlrperson's Report

The Management Committee submits this annual report and Financial Statements for Nyamira

County Assembly Car and Mortgage loan Scheme fuod for thc ycar ended 306 June, 2024. The

financial reports disclosc thc statc of affairs of thc schcme.

The key objective of the Committee is to disburse loans to the members of thc County Asscmbly

and the staff. During the year under review, the committee disburscd loans to its mcmbcrs in form

of car loans and mortgagcs. Thougb the funding has not sufficient to cater for all lhe mernbcrs the

comminee was able to utilise the revolving fund in giving all the members the loans.

l-:c ccn:lrliec siril !ursues otricl:s cf iccby ng :^o;' i,.,lnCi::g sc as '. er;su:e ti:at zrl el,t-ible

memben receive fts l6nns to enable them purchase affordable houses and motor vehicles. 'Ihe

committee also ensures that any int€rest caraed is prudently utilised in ordcr to ensure that there is

stcady growth of thc fund.

Thc commincc is also at an advanced level in cnsuring that it acquircs an operational officc that

will b€ cater for day-to-day running of mattem so as to ensurc that the mcmbers challenges are

addressed on a timely manncr.

w*-l*
. . .. ,. , rrr+FE,

Hon. Tbrddeur Nyrbrro

260 Scptember,2024

Chdrperron Cer & Morlgege Loen Mrnegement Commlttee

x



Thc Nyllr,im County Asscably Cor & MoAgcgc Loca Schcac Fund
Annurl Rcport rnd Ftnrndel Strtcmcntr for thc yerr endcd 30o Jung 202

7. Report of The Fund Admlnkfetor

DurinS thc ycar, thc fund collcctcd 8 total of K6hs. I 0,023, I 84 from thc irtrrcst incomc !t I r8tc of

3'lo pcr t"num on thc loans givcn to thc mc'mbcrs of tbc rchcmc. The intcrest incomc reccivcd was

higher thur thc budgctcd arrounts of Kshs. 10,000,(X)0 by IGhs. 23,1t4. Thc intcrest recsived of
Kshs. 10,023,184 incrcascd by 52c/t as comparcd to the intcrcst of Ksbs. 6,5t4,5t9 rcccivcd in thc

financial yat202212023.

Out of thc intcrcst incomc carncd of Kshs. 10,023,184,tffi/o wr6 spcot towrds mccting Fund

cxpqrs€s as highliShtcd under Notc 3 of the financial datcmcnts.

Thc Scheme cqudly cxpcricnccd chaltcngcs in recciving of loan dcduclions from its mcrnbcrs

from its membcrs due to the dclaycd disbursements of funds for salarics from the National

Trcrsury. Thc Commircc rtmdns committcd ia coeuring thrt firnds rrs disbttrrcd to thc mcmbcrs

rnd look forwud to cmrbnt gonnh of thc fimd.

Thc rchantc hrs oqually put up an clabcatc plan so as to cnrnuc thet Orcrc is conrhnt gmwth ofthc

fund. Thc committcc hrs rcsolvcd that any surplus will bc plorgbcd brck to the eccumuletcd funds.

Thc commiucc is also in consultation with thc board ro rs to bavc r budgctcd dlocation tht $.ill

bc utiliscd in loaning thc mcmbcrs that arc )lct to gct thc lorns from thc rwolving fund.

Thc Schcmc hrr pt in plecc rn rctivc risk manrgcmcot stsltcxy io rs to roducc thc rirlr tbat could

bG frccd by tbc Sclcmc. Thc etntcgics in plrcc rre Croq Crcdit Ufc innnucc policy with Britam

Ufc Assunncc Company, tbc loms rrc bcing rcpaid tbruryb chcck ofrryltcm d thc loms are

sccurcd.

Stgncd

Mr. Iluke Oayrrl

xt



Thc Nyomira Counly Asscmbly Car & Mortgagc Loan Schcme Fund
Annurl Report rnd Finenciel Strtements for tbe yerr ended 30o Jung 2024

8. Statement of Performrnce Agrlnrt the Nyrmlrr County Arsembly Cer & Mortgrge
Scheme Fund's Predclcrmiued ObJectives

The key objectives of thc Public Finance Managcmcnt (Nyamira County Assembly Mortgage

and Car Scheme Fund) Rcgulations, 2019.

a) Providc a loan scheme for thc purchasc, dwelopmcnt, rcnovation or rcpair or

residential property by manbcrs of Scheme.

b) Providc a loan schcmc for thc purchasc of vehicles by membos of thc Schcmc.

The progress ofattaining the stated objectives are

i 
Cbjectlve Outcone

rcrea-se<i number of

I rr riic-z t o r-

-;.' .

with good

residcotial

propertics.

iL (:rll.i(. tl,a'

the memben of

the schcme havc

deccnt homes to

live in

_T

loan Scheme for

Purchase,

devclopment of

residential

propcrtics

scheme members

accessing thc loans

for development of

residential property.

F F r'l-c I'r:-r , t-, ( e

'.:. .:': ,.i).:L,

number

bcneficiaries

increased.

of

was

Increased numbcr of

mernbers who can

access car loans

Ability to acccss

workplace

Car loans issued to

all Me,rnbers of the

County Assernbly

and some staff

msmbcrs of the

County Assembly.

To give loan to

members for

purchase of

private motor

vehiclcs

Prognm 2:

[,oan for

purchase of

vehicles

x
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The Nyamira CounQt Assembly Cor & Mortgage Loan Scheme Fund
Annuel Report and Financial Statements for the yeer ended 306 June, 2024

9. Corporate Governance Statement

The Loans Managernent Committee met during the year to deliberate on key matters affecting

the scheme such as, budget and budgctary cootols 6ad lsnns disbursements to more members.

Thc Committee's fiuctions are well articulated in the regulations as proccssing applications

for loans in accordance with the existing terms and conditions of borrowing, liaise with

mortgage institutions and County Government in soliciting for more fundiog. The committee

also nrovides day to day running of the fi.rnd

x lll



The Nyamira County Assembly Cor & Mortgagc Loan Schcme Fund
Annuel Report and Finenciel Stetements for thc yerr ended 30o June,2024

t0. Menrgement Dlscusslon rnd Anrlysis

The loan Management Comminee spend eighty perceDtage of the total income amounts raised

during the year to defray its expendirures. Out of the interest income received of Kshs. 10,023,184,

the committee spcnt Kshs. 8,026,367 rcsulting to surplus of Kshs. 1,996,817. This brought about a

saving that was transfcrred to the revolving kitty for morc loaning to its msrnben.

The Fund did not have any investnants plan since its core objective was to cnsure that more loans

are disbursed to the mcrnbcrs. The Fund has always complicd with the statutory provisions in its

operations. The major risks that the fund faces are outstanding loans from its members of the

County Assembly of the first Assembly. The Management committee agreed that the revolving

i :-a' .i.^.lC i.;, Setl ;,-la:.:,,. :^ z< r:. 'z',,a s. 1.i.. , ;.,"3uri t;,'S ::.,i:,C ':e ia'.r. il-,-C,tlrt. ;.,t.tCC".c

utiiisatron of the accrued interest rn detrayrng any funo expenditures.

The Managemsnl Qommittee is pursuing more funding to assist the fund in meeting its long-tcrm

objectives.

xlv



The Nyamira Countlt Assembly Car & Mortgage Loan Scheme Fund
Annual Report and Financiel Stetemerts for the year ended 30rt June, 2024

I I. Environmental and Sustainability Reporting

(i) Sustainability strategy and prolile -
The Members of County Assembly car and Mortgage loan committee have been tained on

their roles and discharged the mandates in line with the provisions of Public Finance

Management Act and the Nyamira County Assembly car loao and Mortgage fund

regulations, 2019. Their key roles are to process members' loans with impartiality.

Emphasis has been on constaDt capacity building of the committee members in order to

promote good governance and ethical values. The scheme has also ensured that it

embraces best practises exhibited by other schemes globally

(tt,7 rt viLot-ituehIa.I per rot irial-!ce
The committee has embraced virtual operations especially for the activities of the

committees. As a way to reduce usage of papers, the committee has embraced technology

the committee encourage use of technology in its operations.

(iii)Employee welfare
The Committee has ensured that it has put in place the Mernben Group Credit Assurance

Bcnefit policy whose role is to pay the policyholder the amounts of benefits set out in the

register oflives assured subject always to the conditions and privileges provided

(iv)Merket plece prectices
The management committee ensures that there is fair competition among all the service

providers engaged in providing services to the scheme. The management committee also

ensures that all its services providers are pay their obligations whenever they fall due.

(v) Corporete Social Responsibitity / Community Engegements
The Comminee did not engage in any corporate social responsibility during the year under

review. The committee has however plans to have elgagements with the citizens within the

community.

xv



Thc Nyamira Coungt Assembly Car &. Mortgage Loan Scheme Fund
Annurl Report end Finencid Stetements for the ycer erded 306 June, 2024

12. Report of The Fund Admlnlstrrtlon Commlttee

The Fund Administration Committee submit their report together with the audited financial
statements for the year ended 306 lvte,2024 which show the state of the Fund affain.

Principel ecdvides

The principal activity of the Fund is to providc loan schcme to the membcrs.

Recults

The rpsults of tbe Fund for the ycar snded 306 1we,2024 ar€ set out on page I

The Fund Administration Committee

The members of the Management Committee who served during the year are shown on page v to
na gr: ir.

Auoitors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and thc Public Audit Act 2015.

By Order of the Management Committee

Fund Administretor

266 September,2024

xvl



Annual R ort and Finencial Ststements for the year erded 30th June,2024

13. Statement of Management's Responslbllities

The Adminisrator of the Nyamira County Assembly Car & Mortgage Loan Scheme Fund is
responsible for the preparation and presentation ofthe Fund's financial statemeDts, which give a true
and fair view ofthe state ofaffain ofthe Fund for aad as at the end ofthe financial year ended on 306
htne, 2024. This responsibility includes: (i) maintaining adequate finaocial management

arrangements and ensuring that these continue to be effectjve tlroughout the reporting period; (ii)
maintaining proper accounting records, whicb disclose with reasonable accuracy at any time the
financial position of the Fund; (iii) desiping, implementing and maintaining internal controls
relevant to the preparation and fair presentation ofthe financial statements, and ensuring that they
are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

responsibiliry for the Fund's financial statements, which have been prepared using appropnate
accounting policies supported by reasonable and prudent judgernents and estimates, in conformity
with tntemational Publc Sector Accounting Standards (IPSAS), and in the manner required by the
PFM Act, 2012 and (Nyamira County Assembly Mortgage and Car Loan Scheme Fund regtlations).
The Administrator of the Nyamira County Assembly Car & Mortgage loan Scherne Fund is of the
opinion 0rat the Fund's financial statements give a tue and fair view of the state of Fund's
transactions during the financial year cnded 306 June, 2024,and ofthe Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records
maintained for the Fund" which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy of the systerns of intemal financial control.

In preparing the financial statements, the Administrator of the Nyamira County Assembly Car &
Mortgage Loan Scheme Fund has assessed the Fund's ability to continue as a going concem and
disclosed as applicable, matters relating to the use ofgoing concern basis ofpreparation ofthe
financial statements.

2024 aridsi its bghalf by:on

Fund Administrator

xvll

The Nyamira County Assembly Car & Mortgage Loan Scheme Fund

Approvel of the financial statements

The Fund's financial statements were approved by the Management Committee on 266 September,
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REPORT OF THE AUDITOR.GENERAL ON NYAMIRA COUNTY ASSEMBLY
MEMBERS CAR & MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lav'dulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagemenlAc|2012, and the PublicAuditAct,2015. Thethree parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyamira County Assembly Car
and Mortgage Loan Scheme Fund set out on pages 1 to 33, which comprise the statement

Report of the Audilor-General on Nyamira County Assembly Members Car & Mortgage Fund for the 1,ear ended 30
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of financial position as at 30 June, 2024 and statement of financial performance,
statement of changes in net assets, statement of cashflows and the statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyamira County Assembly Car and Mortgage Loan
Scheme Fund as at 30 June, 2024 and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Nyamira County Assembly Car and Mortgage
Scheme Fund Regulations, 2016 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Unremitted lnterest lncome

The Statement of Financial Performance and Note 2 to the financial statements reflect
interest income of Kshs.10,023,184 charged on mortgage and car loans. Review of
mortgage and loan amortization schedules for the year under review shows an amount
of Kshs.30,906 being interest charge deductions for loans taken by four (4) employees
and which were not remitted to the Fund as prescribed by Public Finance Management
(Nyamira County Executive Mortgage Scheme Fund) Regulations, 2015.

ln the circumstances, the accuracy and completeness of lnterest income could not be
confirmed.

2.0 Long-Term Receivables from Exchange Transactions

The statement of financial position and as disclosed in Note 5 to the financial statements
reflects balance of Kshs.275,773,316 in respect of long-term receivables from exchange
transactions. However, re-calculation of the balance using information provided revealed
a balance of Kshs.193,347,U8 resulting to unexplained and unreconciled variance of
Kshs.82,425,968.

ln the circumstances, the accuracy and completeness of the balance of
Kshs.275,773,316 ln respect of long-term receivables from exchange transactions could
not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyamira County Mortgage & Car Loan
(Assembly) Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
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Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts indicates that the County
Assembly Car & Mortgage Loan Scheme Fund had an approved revenue budget of
Kshs.10,000,000 being lnterest lncome during the year under review, as disclosed in
Note 19 to the financial statements. However, the Fund expended Kshs.8,026,367
resulting to an under expenditure of Kshs.1,973,633 or 20oh of the budget.

The underperformance affected the planned activities and may have impacted negatively
on service delivery.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Prior Year Matters

As disclosed under the Progress on Follow Up of Auditor's Recommendation section of
the financial statements, the Management indicated that ten (10) prior year issues were
all resolved. However, Management did not provide reports and invitations from the
oversight committee's detailing the deliberations and recommendations of the
committees.

Other lnformation

Management is responsible for the other information set out on page iii to xvii which
comprise of Key Entity lnformation and Management, Fund Administration Committee,
Management Team, Fund Chairperson's Report, Report of the Fund Administrator,
Statement of Performance against the Nyamira County Assembly Car and Mortgage
Scheme Fund's Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Fund Administration Committee and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit thereon.

ln connection with my audit on the Nyamira County Assembly Car and Mortgage Fund's
financial statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
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statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated, lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 Fund Administration Gosts Exceeding the Authorized Limit

The statement of comparison of budget and actual amounts for the year ended
30 June, 2024 reflects total approved budget for the Fund of Kshs.10,000,000 and
administration expenses of Kshs.8,026,367. The total administration expense of Kshs
8,026,367 represent 80% of the approved budget of Kshs.10,000,000. This is contrary
to Regulation 197 (1) (d) of the Public Finance Management (County Governments)
Regulations, 2015, which prescribe that administration cost shall be a maximum of three
(3%) percent of the approved budgets of the Fund.

ln the circumstances, Management is in breach of the law.

2.0 Unsupported lnsurance Cost

The statement of receipts and payments and as disclosed under Note 3 to the financial
statements reflects use of goods and services of Kshs.8,026,367 which includes
insurance cost of Kshs.2,801,081.The amount of Kshs.2,801,081 is in respect to payment
of insurance premiums to an lnsurance Company for loan insurance cover. However, the
procurement records for provision of insurance services and the loans insurance cover
documents were not provided for audit review. This is contrary to the Public Procurement
and Asset Disposal Act,2015, Section 68(1) which requires an Accounting Officer of a
procuring entity to keep records for each procurement for at least six (6) years after the
resulting contract was completed.

ln the circumstances, Management is in breach of the law.
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3.0 Failure to Register Charges on Securities

Review of records in support of loans disbursed during the year revealed that the Fund
Management had not registered charges on the mortgage loans disbursed of
Kshs.56,000,000.This is contrary to Regulation 16 of the Public Finance Management
(Nyamira County Assembly Car Loan Scheme Fund) Regulations, 2015 which requires
that the Board shall have a charge registered on the property financed through a loan
granted under these Regulations and shall be entitled to have its name entered in all
documents of title for such property.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Funds' ability to continue as a going concern, disclosing, as applicable, matters related
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to going concern and usrng the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Nyamira County
Mortgage & Car Loan (Assembly) Fund's financial reporting process, reviewing the
effectiveness of how Management monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(71 of lhe
Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the

Auditor-General's website at: https://www.oaqkenva.oo.ke/auditor-oenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FC
AUDITOR-GENERAL

Nairobi

24 December,2024

BS
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20. Notec lo thc Finenclel Stetements

Slgnllicent Accounting Pollcies

l. Gcnerrl Irformetion

Nyamira County Assanbly Car and Mortgage loan Schcme is cstablished by and dcrives ir
authority and accountability from Public Finance Mauagcmcnt(Nyamira County Asscrnbly

Mortgage and Car Scbcmc Fund )Rcgulations, 2019. The Nyamira County Asscmbly Car &

Mongagc loan Scbc,me Fuod is wholly owned by the Nyamira County Govcnrment and is

domiciled in Kcnya. The entity's principal activity is is to providc loan schcme to mernbcrs.

2. Statement of compliance and brsis of preprration

: ,.. : c:..' \.,.........,1 '.a.c 1..r. - t-i..: :..?.,. ,, . i.

Intcmational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kcnya shillings, which is thc firnctional and rcporting crurency of the Fund. The

accounting policics have bccn consistcntly applicd to all the ycars prcscntcd. Tbc financial

statements havc bccn prcparcd on thc basis of historical cost, unless stated otherwisc. The

cash flow statcmcnt is prepared uing thc direct mcthod. The financial ststcmdrts arc

prepared on accrual basis.

3. Adoption of new rnd revised ctrndrrds

O Nce and ancadcd standads and intcrprctatioas ia issve but nol ycl cficdive in
thc ycer cndcd i0 Juac 2024

Tbcrc wcrc no new and amcnded standards issucd in the financial year.

(ii) Ncw end aacndcd slanderds end inurprctations in issuc bal nol ycl eficaivc in
thc ycar cndcd 30 Junc 2024.

Strndrrd Ellective drte end imprct:

IPSAS 43 ,lppliceble I' Jaaaary 202 5
Thc standard sets out the principlcs for the rccogpition, mcasuremsnt, prcscntation,
and disclosure of lcascs. The objcctive is to cnswe that lcssecs and lessors provide
rclcvant information in a manncr that faithfully rc?reEcmts those transactions. This
information givcs a basis for users of financial Etatemcnts to asscss the cffcct that
leascs have on Oe financial position, financial pcrformancc and cashllows of an
Entity.
Thc new standard requtes entities to recogrr.ise, mcasure and present infonnation on
rigbt ofusc assels and lease liabilities.

IPSAS 44: Applicablc l' Janaary 2025
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Non- Current
Assets Held
for Sale and
Discontinued
Operations

Tbe Standard reguires,
Assets that meet the criteria to be classified as held for sale to be measured at tbe
lower of carrying smount and fair value less costs to sell and the depreciation of
such assets to cease and:
Assets that meet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the result of discontinued
opcrations to be presanted separately in the statem€nt of financial performance.

IPSAS 45-
Property
Plant and
Equipment

Applicablc I- Janaary 2025
The standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 45
has additional guidance/ new guidance for heritagc asscts, infrastructure assets an
measurement. Heritage assets were previously cxcluded from the scope of IpSAS
I7 in IPSAS 45, heritage assets thar satis$ the definition ofppE shall be recognised
as assets if they meet the criteria in the standard. IPsAs 45 has an additional
application guidance for infiastn:cture assets, implementation guidance and
illustrativc exanrplcs. The standard has clalificd cxrstit
lard cvcr or under the infrastrLrcnrre asscls. undcr.
distinguishing signifrcant parls of infrastrucnue assets

t:g principles c.g valuation ofl
i.sr'-

tPsAs 46
Measurement

Applicable 1" January 2025
The objective of this slandard was to improve measurement guidance across IpsAS
by:

i. Providing further detailed guidance on the implementation of
commonly used measwemenl bases and the circumstanccs under which
they should be uscd.

ii. Clarifoing transaction costs guidance to elhance consistency across
IPSAS;

iii. Amending where appropriate guidance across IpSAS related to
measurcment at recognition, subsequent measurement and
measuremcDt related disclosurcs.

The standard also introduces a public sector specific measurement bases calted the
currcnt opcrational value.

Applicablc I- January 2026
This standard zuperscdcs IPSAS 9- Revenue from exchange transactions, IPSAS I I
construction contracts and IPSAS 23 Rcvenue from non- exchange transactions.
This standard brings all the gu.idnnce of accounting for revenue under one standard.

amount, timing and uncertainty of revenue and casb flow arising from revenue
transactions .

bj
inform abou

oThe veccti fo standard sI estabto thelish c I esI ttha enan tl Ishal IPnn p ty app
to etulus atlon usersto fo finan Ic al emenstat ts t threport e nature

IPSAS 48-
Transfer
Expenses

Applicable I. January 2026
The objective of the standard is to establish the principles that a transfer provider
shall apply to report useful information to users of frnancial statcments about the
nature, amount, timing and uncertainty of expenses and cash flow arising fiom
transfer expcnse transactions. This is a new standard for public sector eltities
geared to provide guidance to entities that providc transfers on accounting for such

7
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transfers

IPSAS 49-
Rctirement
Benefit Plans

Applicable I" January 2026
The objective is to prcscribe the accounting and reporting requiremens for the
public scclor retirerncnt bcncfit plans which providc rctiremcnt to public scctor
cmployecs and other cligible participants. The standard sets the financial statcments

that should b€ pr€scntcd by a rctircmcot bcnefit plan.

(l) Eerly edopdon ofrtenderds

Thc Entity did not carly - adopt any new or amcndcd standards in the financial ycar
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t. Sunmery of Sl3nlflcut Accotndrg Polldcr

r) Revcnuc rcco3nldoa

i. Revenue from non<rchengc trenrectlons

Tnnrfcn fipn oticr toyctlrtrclt cltldct

Rcvcorrr trom nm-erchragc tnorrtior with otrGr tovqtrmcot aiticr uc ncuurcd et
feir vrtw rod rccoglizcd @ ohrining cmtol of thc arrct (osh" Sood5, rcrviccr md
Pmpaty) if thc Err*t ir frroc frrom coditimr Ed it ir prob.blc tbrt thc ccmonic bcocfitr
c rcrvioc potcntid rcletod to thc rs$t will llow to ttc dity md co bc rncrsured rcthbly.

il. Rcvcnuc from crchrngc Fenrecdonr

Iotctrrt lrcooc

Interest incomc is accrucd using thc cffective yield method. Thc cffective yicld discounts
cstimatcd futurc cash rcccipts through the expcctcd life of the financial ssset to that asset's
nct c.rryi4g tmount. Tbc mcthod qplics this yicld to thc principd orilsteoding to ddrrrrioc
intcrcrt iucqnc crch pcriod"

DMdcrdr

Dividcndr or rimilrr dirributior mut bc rccogpizcd vtco thc ahrrhol&r'r orttc Effity'e
right !o recivc pr)rmcou ir carblirbod.

Rcntrl lncomc

Rental incomc uieing from opcnting lcascr on invcdmcnt propcrtics ie rccouotcd for or a
*reighl-linc brsie ovcr thc lcuc tcrau ud inchdcd in rcrrenuc.

b) Bu{a lnforuedon

Ttc odtind hrd3et for FY 2024 wrr rprovcd by thc Couty eud! o 2?t Junc, 20113.
Thcre *rrc no rwirior q rdditioorl ryFopri.ti@r mdc to 6c tfowd hrdSct durin! ttc
)Err.

Thc cotity'r hd3a ir prtprrod q e diffcncot b.sb to &c r.ord imc od crpcoditrrG
dirclocd h ltc fiD.ocid ddrocob. Thc fmmirt ttrtcocot3 ur p4red o rocnnl buir
rutng r clurificuioa bcod o thc Drtrc of cxpcora in thc lrtcocat of fnrocid
pcrfumracc, wtcrcu 6c hdtct ia prtprrcd on r cuh buir. Thc roottntt in tbc fuocid
rtelrmcots *trc rctst frollr ttc rccrud buir to ttc crrh buir Ed rclrrrificd by
prr*atrtim to bc o thc tlre brrir rr thc ryprutod hdgct. A cqriro of hd3a od
ecturl rooutr, prcprrcd otr r omprrblc buir o tbcryprovcd hqet, ir thcoprcrcotcd in
thc rtrtcocot of coryrdrco ofhr{a Ed rcfint rmmE.
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Summery of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are

also made for differences in thc fomrats and classification schemes adoptcd for tbe
presentation ofthe financial statcments and thc approvcd budget.

c) Property, plent end equlpment

All propcrty, plant and equipmcnt are stated at cost less accumulatcd dcpreciation and

impairment losscs. Cost includes cxpcodinre that is dircctly attributable to the acquisition of
the itcms. Whcn sipificant parts of propcrty, plant and cquipmcot arc rcquircd to be

rcplaced at intcrvals, thc cltity rccopizcs sucb parts as individual asscts with specific uscful
lives and dcprcciates tbern accordingly. Likewise, when a major inspcction is pcrformed, its
cost is recogrized in the carrying amount of the plant and equipmcnt as a replacement if the

recopition criteria are satisfied. All other repair and maintenance costs are recogrrized in
surplus or deficir as incurred. Wherc an asset is acquircd in a non-exchange transaction for
ni! cr::l;;.._.iral cil:s jCcrltir;r. tl.r'assc1 :s i::,rillly:_.teasurcd at its lal laluc

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange tr8nsaction is their fair valuc at the date of the cxchange.
Following initial recognition, intangible assels are carried at cost lcss any accumulated
anrortization and accumulated impairmcnt losses. lntemally gcneratcd intangible asses,
excluding capitalizcd dcvclopment costs, are not capitalized aod expenditure is reflccted in
surplus or deficit in the friod in which the cxpenditure is incurred.

The useful life of the intangible asscts is asscssed as either finite or indcfinite.

b) InvestmeDt property

lnvesunent propcrties are measured initially at cost, including transaction costs. Tbe

carrying amount includes the rcplacemmt cost of components of an cxisting investuent
propcrty at thc timc that cost is incurrcd if thc recognition critsria arc met and cxcludcs the

costs of day-to-day maintcnance of an invcstmcnt property. lnvestment property acquired

through a non-exchangc transaction is mcssurcd at its fair value at the date of acquisition.

lnvestuent properties are derecognizs{ eitbcr when thcy have bccn disposed of or whcn the

investrneot propcrty is permanently withdrawn &om use and no futurc economic benefit or

service potcntial is cxpccted from its disposal. The differenc€ between tbe nct disposal

proceeds and the carrying amount of the asset is recogniz6d in the surplus or deficit in the

period of de-recogrition.
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Summary of Significant Accounting Policies (Continued)

c) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recoglition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment
model for financial assets. Nyamira County Assembly Car & Mortgage Loan Scheme Fund

does not have any hedge relationships and therefore the new hedge accounting rules have no

impact on the Company's financial statcmeots. A finaacial instnrmenr is any contract that

gives rise to a financial asset ofone entity and a financial liability or cquity instnrment of
another entity. At initial recognition, the entity measures a financial asset or financial
liability at its fair value plus or minus, in the case of a financial asset or financial liability not

at fair value through surplus or deficit, transaction costs that are directly attributable to the

acouisition or issue of the financial assel or financial liability.

Clessificstion of financial essets

The Nyamira County Assanbly Car & Mortgage loan Scheme Fund classifies its financial
assets as subsequently measured at amortised cost, fair value through net assets/ e4uity or
fair value through surplus and deficit on the basis of both the entity's management model for
financial assets and the contractual cash flow characteristics of the financial asset. A
financial asset is measured at amortized cost when the financial asset is beld within a

management model whose objective is to hold financial assets in order to collect contractual

cash flows and the contractual terms ofthe financial asset giv€ rise on specified dates to cash

flows that are solely payments of principal and interest on the principal outstanding. A
financial asset is measured at fah value through oet assets/ equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows

and selling financial assets and thc contractual terrns of the financial asset give rise on

specified dates to cash flows that are solely palments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair valuc through

surplus or deficit unless it is measured at amortized cost or fair valuc througb net assets/

equity unless an entity has madc irrevocable election at initial recognition for particular

investrnents in equity instruments.

il

Subrequent EersuremeDt

Based on the business model and the cash flow characteristics, the entity classifies its
financial assets into amortized cost or fair value categories for financial instruments.

Movernents in fair value are presented in either surplus or deficit or through net assets/

equity subject to certain criteria being met.



Summery of Significent Accounting Policies (Continued)

Amortized cos(

Financial assets thal are held for collection of conractual casb flows wherc those cash flows
represcnt solely palments of principal and intercst, and Oat are not dcsipated at fair value

through surplus or deficit, are measurcd at amortized cost. A gain or loss on an instnrmeat

tbat is subsequently measurcd at amortized cost and is not part of a hedging rclationship is

rerognized in profit or loss whc,n thc asset is de-recopizcd 6s irnlraired. Intcrcst income

Aom thcse financial asscts is included in financc incomc using thc effcctive intcrcst rate

mcthod.

Frlr velue through Det rssete/ equlty

Financiat asscts that are hcld for collection of conuactual casb flows and for selling the

financial assets, where the assets' cash flou,s represent solely pa1'rnents of principal and

value iru'ougn :]cl esscis/ cquil)
(-.

I cvcn-'cnts in thc caryinl

interest revenuc and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income Aom thcse financial assets is includcd in finance income

using the effcctive intercst rate method.

Felr vdue through ruralur or deliclt

Financial asscts that do not mcct the criteria for amortizcd cost or fair valuc through net

asscts/ cquity are mcasurcd at fair valuc through surplus or dcficit. A busincss modcl whcre

the cntity manages financial assets with the objective of realizing casb flows through solcly

thc sale of thc assets would result in a fair value through surplus or deficit model.

Trede end other receiveblee

Trade and other receivables are recogrrizcd at fair values less allowances for any

uncollectible amounts. Trade and othcr receivables are assessed for impairment on a

continuing basis. An estimate is made of doubtfltl receivables based on a revicw of all

outstanding amormts at the year and.

Impdrment

The entity assesscs, on a forward-looking basis, tbe expected credit loss ('ECL') associated

with its financial assets carried at amortized cosl and fair value througb net asscts/equity.

The cntity recogrrizes a loss allowance for such losses at cacb reporting date. Therc was no

expccted credit loss estimatcd during thc year.
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Summary of Significent Accounting Policies (Continued)

Financigl liabilities

Clessification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upoD initial recopition. To the extent that inventory was
roceived through non-exchange transactions (for no cost or for a nominal cost), the cost of
the inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounled
for, as follows:

) Rau,malcrials: purcl:asc cosl usi::g the weightcd avcrage cos

, ----,!---ec a;c3s 2...: .rii,:i ir. r:-cz;ais: :.a/si a.r ()ii:.;..:. .'.,?,ic:.'_e )! a;3 Ecowi iri.c z plcpor-.,ci,
of manufacturing overheads based on the normal operating capacity, but cxcluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class ofinventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at thc lower of cost and current
replacematt cost.Net realizable value is the estimated selling price in the ordinary course of
operations, lcss the estimated costs of completion and the estimated costs necessaxy to make
the sale, exchange, or distribution. lnventories are recognized as an expense when deployed
for utilization or consumption in the ordinary course of operations of the Nyamira county
Assembly Car & Mortgage Loan Scheme Fund.

e) Provisions

Provisions arc recognized when the Entity has a present obligation (legal or constuctive) as
a result of a past event, it is probable lhat an oudlow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. wherc the Entity expects some or all of a
provision to be reimbuned, for example, under an insurance conhact, the reimbunement is
recognized as a separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of fiuancial performance net of any
reimbursement.

f) Soclel Benefits

Social benefits are cash bansfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recogrises a liability. The liability for the social benefit
scheme is measwed at the best estimate of the cost (the social benefit palments) that the
entity will incur in fulfilling the presenl obligations represented by the liability.

r3



Summrry of Signilicent Accounting Policies (Continued)

g) Contingent lirbilities

Tbe Nyamira County Assembly Car & Mortgage lnan Scheme Fund does not recognize a

contingent liability but discloses details of any contingcncies il tbe notcs to the financial
stst€ments, unless thc possibility of an outflow of resources cmbodying economic benefrts
or scnricc potcntid is rcrnote.

Condngent erretr

Tbe Nyamira County Asscmbly Car & Mortgage loan Schcme Fund docs not recognize a

contingent assct, but discloscs dgrsils of a possiblc assc{ whosc existcnce is contingcnt on
the occurrcnce or Don-occurrencc of one or morc unccrtain future everts not wholly within
the control of thc Entity in the notes to the financial statements. Contingent assets are

assessed continually to enswe that developmenS are appropriatcly rcflected in thc financial
stalements. If it has become virtually cerlain thal an inflou, of econonric benefils or sen,ice
l:oleirl:errr,':rl arse a::C 1l',c issr"l i'ai,e (2.r.r ic:rtaas.ule{! l(,1;atlv il:e asi.rtl erc ri.tr';cit'ct-
',.'-t.:. , .:-.i -:,ta ' 1t...,: :. r. ti' ..:.'.:',:'\ .,., " S

h) Nature rnd purpose of reserres

Thc Nyamira County Asscmbly Car & Mortgage [.oan Scherne Fund creates and maintains
reserves in terms of spccific requirements.

l) Chrnger ln .ccoundng pollclee .nd estimttes

Thc Nyamira County Assonbly Car & Mortgage llan Schcme Fund recognizes the effects
ofchangcs in accounting policy rctrospectively. The cffects of changcs in accounting policy
are applicd prospectively if rehospective application is impractical.

D Employee bencffts - Retlrement benefit plrns

The Nyamira County Assernbly Car & Mortgage loan Scheme Fund provides retirement
benefis for its anployecs and dirccton. Defincd contribution plans are post-employment
bcnefit plans under which an cntity pays fixed contributions into a separate fund and will
havs no legal or constructive obligation to pay furthcr contributions ifthe fimd docs not hold
sufficient asscts to pay all ernployce bcnefits rclating to onployee servicc in the current and
prior periods. The contributioos to fund obligations for thc payment of rctirement benefits
are charged against income in the year in which thcy become payable.

Dcfined benefit plans are post-cmployoent benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
crcdit mcthod basis. Deficits idsntified are recovcred through lump sum payrncnts or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum paymcots rcducc the post-employmcnt bcnefit obligation.
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Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions in foreigp currencies are initially accounted for at the ruling rate of exchange
on the date ofthe transaction. Trade creditors or debtors denominated in foreign clurency are
reported at the statement of financial position reporting date by applyng tbe exchange rate
on that date. Exchange differences arising from the settlement of crcditors, or Aom the
reporting of creditors at rates different from those at which tbey were initially recorded
during the period, are rccognizcd as income or expenses in the period in which tbey arise.

l) Borrowing corte

Borrowing costs are capitalized against qualiffing assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the assct is
being acquired or constructed and borrowings have been incurred. Capitalization ceases
\.1..^,- ,.^r(..-..(,.:.. ._{ -: rc(. ( r..---r.lr.{ ,'.:-t,-l-. ....:.r. 

,.....: e I i...i:t: ,i ,.f
.' t:' r.-.^. -' t:' .: f,..t:.. -,:'q,i--,i,:.,..,

m) Relrted parties

The Nyamira County Assembly Car & Mortgage laan Scheme Fund regards a relatcd party
as a person or an entity with the ability to exert control individually or jointly, or to cxercise
significant influence over it, or vice vcrsa. Mernbers of key managcmcnl are regarded as
related parties and comprise the directors, the CEO and senior managers.

n) Crsh end cesh equlvdente

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investrnents with an original manrrity of three months or less, which
are readily convertiblc to known amounts of cash and are subject to insiguificant risk of
changes in value. Bank account balances include amounts hcld at the Ccntral Bank ofKcnya
and at various commercial banks at the end of the financial year. For the purposes ofthese
financial statements, cash and cash equivalents also include short tcrm cash imprests and
advances to authoriscd public officcrs and/or institutions whicb wcre not surrendered or
account€d for at the end of the financial year.

o) Comprretive ligures

Where necessary comparative figures for the previous financial year have been rmended or
reconfigured to conform to the rcquired changes in presentation.
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Summery of Signilicrnt Accounting Policies (Condnued)

5. Significanl judgments and sources of estimation uncertainty

The preparation of tbe Nyamira County Asscmbly Car & Mortgage Iaan Scheme Fund
finaocial statcments in conformity with IPSAS requircs marag€ment to make judgments,
cstimates and assumptions that affect the rcported amounts ofrevenues, expeoses, asscts and
liabilitics, and the disclosurc of contingant liabilitics, at thc end of the rcportins pcrid.
Howcver, unccrtainty about thcsc assumptions and cstimatcs could rcsult in outcomcs that
rcquirc a matcrial adjustnent to the carrying amount of thc assct or liability affectcd in
future periods.

Assumptions made are;

e) Erdmetee rnd ercumptionc -
Thc kev assumplions conceming the future and other key sources of estimalion unceflainty
at the reporling date. that have a sig
can'yir,g anrour'1ts of assels alid liabiiit

ficant risk of causing a nralerial ad.iustment to (he

The Nyamira County Assembly Car & Mortgage Loan Scheme Fund based its assumptions
and estimates on pararneters available when the consolidated financial stalcmexts were
prepared. However, existing circumstances and assumptions about future dwclopments may
change duc to markct changcs or circumstances arising beyond the control of the Entity.
Such cbanges are reflccted in the assumptions when they occur. IPSAS 1.140.

b) Ureful llvec rnd reddurl veluer

The useful lives and rcsidual values of assets are assessed using the following indicators to
inform potantial future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

D The nature ofthe assct, its susceptibility and adaptability to changes in technology urd
processcs

) The naturc of the processes in which thc assct is dcployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provirlonr

Provisions werc raiscd and managemort dctcrmincd an estimate based on the information
available. Additional disclosurc of these estimates of provisions is included in Note xxx.

Provisions arc mcasured at the managcmcnt's bcst estimate of the expenditure required to
scttlc the obligation at the reporting date and are discountcd to prescnt value where the effect
is matcrial.
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6. Notcr To Thc flneocld StrtctncDtt

l. Trrnrfen from County Govcrnmenl

2. htcrert lnconre

lntcrcsl intx nc is tlrrtac pcrtcn per anlllun choAd lor lanlrs takan lor ach aqficr

3. UrcofGoodr end Servlccr

'?hc KRI PtpscriM tax rutcs lor Fingc Bancft to wac; I l%lor July 2023 to Waab
2023, Ii%for Oaobct to hccnrb 2023, ls%hr Joutol to March 2021 @td 16%for
April totunc 2021.

l. Cerb ud cui cqdvehltr

Dercrlpdon
il0t Jong 2021 3F Juc,202:l

Krhs Krhr
Transfen from County Govt. - Opcrations 127,000,(x)0

Payneots by County oa Bchalf of Thc Eatity

Totel 127,000,1100

Description
306 Junc,2024 306 Junc,2023

Kshs Kshs

lntcrcst lncome from Mortgagc Loans E,395268 5,5 r 1,578

Intcrcst Incomc From Car Ioans t,627,9t6 1,073,0r r

Totd Intcrcrt lucomc 10,023,1ta e"sg5g9

Dacrlpdon 3S Jung 1O2,1 3G Jnrs 2023

Krhr. Krhr.
1,446,000 $0,(n0

Inruraocc Corts 2,801,081

Baak Ctargcs 30,415 t(8,160
Tnvclling coets r99,8m

'Tution - Fringc Bc$ft Trr 2269,t71
Totet t,02J,3,67 I,l3tp60

Dacrlpdon
SFJurc 2a23

Krhr Krhr

Nyamira County Asscmbly Car & Mortgage
loan Accormt 9,6t0,535

Totel Cerh end Cerh Equlvrlcrtr 9,610st5 8,66&696

t7

Commincc Allowlnoqr

tr79,(n0

30Alurtl..}02/

8,66r,696



Nolr! to tlc lltrudd St trDcrtr (Crtlncd)

Dctdcd rndyris of thc cuh rod cuh cquivelarto rrc lr followe:

5. Rccdvebtcr fhon crctel3c tr.ntrcdo!3

F'lnruchl Iurdtudon AccouDt nunbcr
!} Jrr.,2a2t

Krhr
Cnrraot Accourt
FmilyBlof -Nfiln 9,6r0J35 t,658,606

T.t l t 5l05t5 qc.gors

Dcecrlpdon
3CJlrc,2024 tG&m,202:t

Kshs Kshs

Current Recelveblcs

Currilt Loan Rcpaymcnts Duc 71,.977,.O92 72AO2,7U

Totd Currtlt Rccdnblcr 1.tn9t2 72fi2,7u

Noa{urrcot Rccdvebhr

Log TcrD Ian Rcplmcats Duc 275,n33t6 2n2n,e5
Totrl Nor Curcot Rccdvebkr 27\Ttt3t. 2n3)2#
Totrl Rcctfvrbhr flor Ercbel3c Trurredonr 35q75q.X y),ct sr{.3o

It

3l lrr.,2Ol4
Krhr

026fl)()019,196



Notes to The Financiel Strtements (Continued)

6. Related perty belances

a) Nrture of releted perty relationships

Entities and otber parties related to tbe Fund include those partics who have ability to

exercise control or exercise sipificalt influence over its operatirg and financial decisions.

Related partics include management personncl, thcir associatcs and close family mcrnbcrs.

Thc fund/scherne is related to tbe following entities:

a) The Couaty Goveiament;

b) The Parent County Government Ministy;

r:) )(cy :rlanagclrcnt;

d) Boar<i of t rustees; etc.

b) Releted psrty trentrctions

7. trInrnclel rirk mrnrgement

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of cbanges in foreip curency. The Fund's overall risk mauagemsnt

programme focuses on unpredictability of changes in tbe business environment and secks to

minimise thc potcntial adversc effect of such risks on its performancc by sctting acccptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that

credit is only extcnded to customers with an establishcd credit history.

Description
30o June,202,{ 306 June,2023

Kshs

Transfers From Related Parties' t 27,000,000

Transfers To Related Parties

l9
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Notes to The Finrnciel Strtemcnts (Continued)

a) Cepital risk management.

The objective of the Fund's capital risk managemenl is to safeguard the Fund's ability to

continue as a going concem. The entity capital structure comprises of thc following finds:

t
,.i, ' -:"',{ ,), '..'

Less: cash and bank balances (e,610,535) (8,668,696)

t. Events rfter the reporting perlod

Thcre were no matcrial adjusting and non- adjusting cvents after the reporting pcriod.

9. lJltimrte end Holdlng of Nyemire County Arcembly Cer & Mortgrge Loen
Scheme Fund

Thc Nyamira County Assembly Car & Mortgage tran Schcmc Fund is a County Public

Fund established by Public Finance Managerncnt Act,20l2 (Nyamira County Gazene

Supplement No.2 of 2|il March, 2014 and wasfunher amended in 2019.lts ultimate parent

is the County Govcrnment of Nyamira.

10. Currency

The financial statcmcnts are presented in Kenya Shillings (IGhs).

30o Junc, 202 306 Junc, 2023

Kshs K.ehs
Deocription

355,000,000 355,000,000Rcvolving firnd

5,360,943 3,,3U,126Accumulated surplus

360,350,943Total funds 35EJ54,126

34t,139,873Net debt/(excess casb and cash equivalents) 341,026,134

9SYo 95o/oGeerlng
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21. Aancrcr

Anncr I: Progrcrr on Follow Up Of Prlor Ycrr Audltor'r Rccomrcndttlonr

Thc following ia thc aunrnary of iesuce nircd by drc Grtand euditc, rnd menegcmcnt commcns

thrt wcre providcd to thc euditr.

Rcfcrcncc
No.

Irruc / Obravedonr
Strtur:

Tlmcfrrmc:

I

Ian3Tcro
Rccdveblcr fron
Erchrngc
Trenucdonr - Thc
3trtamcnt of fnancid
position and as

discloscd in Note 6 to
the financial statemcnts

reflostr a behncc of
Ktht.277292,U6 iD

rrrpoct of log-tcro
rcceivrblcs frotrt

crc,bmgc trlDrilctions,
Howcvcr, rccdolrtim
of thc bdrocc uing
infsmrtim Fovidcd
rwcrlod a bdrncc of
K$r.270,708,057
rcsulting to uncaplriaod
rod rutcomilcd
rnrirncc of
I(As.6,5tfjt9

Thc vrrisrcc of
Krhs.6,5t4,5t9 is tbc

iDtcrrst inc@c fq tbc
pcriod coding 30r ,uDG,

2023 Ed hrr bcca

dilcloscd uda Nota 2 of
thc ftr.rcid atrtrmcob

Unrceolvcd

2.1

VrrLuccr bctrvcco
Flneadd Strtancntr
eld L,orn
Dbburrncnt ld3cr
- Thc strtcocat of crrh
flonr rrflcc'tr ro rtunrot
of Ksbs.216,100,633 in

rcrpocl of crr rod
mortgtgc lolo
dirburrcmcotr prid out

during thc ycer undcr

rcvisw. Howev6,
rcvicw of thc crr eod

Uarcsolvcd

2l

Mln.gcDclt coDmcnt,

Thc lour dirhncd out of
khs.78,7m,633 Dd
Ikhr.137,400,fl)0 fot cer

rnd Dqfgtgc loou
rcrpoctiwly tmlling to
1fubr16,100,633 wcr!
ucd in thc rmcadcd crsh

Ilow



Rcfcrcocc
No.

Iguc / Obrewrtlolr Murgcmcot GoEBCDtt
Stetlr:

Ttmcfnmc:

Eort3rSc lGd$r
rclodnlc in rcrpocr of
Itc l@r rctt.ld
1(rhr.74,000,m0 rnd
Xrh..137,4(n,000 in
rr?ocl of cr loror Ed
Eqr3r3e lmr
di.hrncd out
rcrpcctivcly during Oe

).crt totrlliag to

Kshs.2t 1,4fl),0fi)
resulting to Bn

uncxplained and

unrcconcilcd vrrirmc
of Krlu.tl,7fl),633.

22

Urrrpuaa of

Loor lllrbrnclcrt
to Strtf . Thc

rtrtrmcot of crrh

flo*r rdlcct! ro
lmtrtrDt of

Krhr.2tl,4U),000 in

rctpoct of lorn

dLhtncocots pdd

oil dniDg thc ycer

uD& rcvicrw.

Howcvtr, rwicn, of

tbc mortgrgc rod cr
lorn brot rlteots
rcvcdcd lhrt rqlod
Dcmbcol wltt
grmtcd lornr of

loqutr of

I(rht.12,600,000,

Tbc lomr rrc qcntcd u
Mqt3lgc lorn rnd cr
lfir, tbc Estirdi@
rctcfulcr rc G$rdly

AGraGd lcprrtcly rt
Mqtjr1gc Mrizrti@
rchcdilc .sd cE loo
mtiziio rctcfulc

Uorcdvcd

22



Rcfcrcncc
No.

Irruc / Obrerredonr Mrnrgemcnt commcntt
Stetur:

Tlmcfrrmc:

Kshs.4,900,000,

Kshs.5,4(X),000,

Kshs.s,700,000,

Ksh6.5,900,(rc0 end

Ksbs.5250,000 thst

arc rt veriucc with

the individual loan

rmortizdion

schedules reflecting

amounts of

Kshs.l0,t00,(X)0,

I(rhs.l,4(X),(m,

Klhs.2,500,000,

Xrbs.3,000,000,

Ituhs.1,500,000 and

Ikhs.l,650,q)0

rcspcctivcly thcrG by

drcting htcsrst

incmc Ed loro

rcpslmcots. Flrthcr,

thc brnk ltltcocot

rwcelcd that thc loros

wcnc prid out in

picccmcal rnd a

cmplac loen cmtrol

lcdgm or

amqtization rchcdulc

wls not mdntsitrd.

2.3
Uanpportcd Lollr
Iltblrrcncnt Pdd

Krhr.t2,050,lXl0 arc
p$,mmts dotrc to mcrnbcrt

23



Rcfcrcncc
No.

Iuuc / Obrcnrdonr MaEatceclt coEDCDtt
Stetur:

Tlmcfnmc:

Oul - Thc ahtcm€ot

6f n.rh f,osr rcf,car

& rmrot of

K!hs.2l 1,400,000 in

rlrpoct of lm
dirhncmcou pdd

out duriog thc year

uDdGr rwicw.

Howevcr, review of

thc mortgage and car

lorn brnk stitcocots

rsvc.lcd hrt loros

dirbuncmcau wctr

pdd diraly to 6c

borowcc' loooults

with thir nmcs

rsflcctcd. Howcrrcr,

rwigw of thc b.ot

rbtrocotr fc tbc ycrr

udcr twicg rcrcald

roqrDE td.litr8 to

Ikb.42,050 ,ooo,

Krht3,t50,0m,

K!hs.950,000 rnd

Ksb.1,950,000 rtrl

rt iDdic.tcd u
paymcotr o tnrorfcr

Eorfg.gt rcoqlnt,

tnD!ftr crrlou, Auto

iryorts Ltd od ur

lrrlnlrncd bol rccount

cto lrc eccomt boldcn of
Frmily Benk

Krhr3t50,lXl0 u!
prlmcDts donc fc crr
lornr to DGDbcrt ufio sc
rccourt holdrrr of Frmily
Bstrt.

Krhr.95ll,ll0ll ir r prlmcot
done directly by Tbe

County Assembly to Auto

Impotu Limited for a

mcobcr who hd ur
ortetanding belrncc of
IGh5.950,000 to Auto
Irycts I imi6{ for

ettrcbrrc of vchiclc

rcgltntion numbcr

KCP991Q. Aftsr &frult of
pq,Dcot indrllDcot by tbc

mcmbctr, tbc Couty
Arrcmbly rardc rtr
unacrUcing of mrlrinS r
dircct d?ofi to Auo
tnportl I imitcd.

l(rirlP50,0e0 thrt rrc
indicrtod u unrmod brnlr
lcoount numbcr in lhc
brnl rtstrfitrcot trc
Pr)rDcot3 mrdc O four
mcmbcrq throc wcrc

rccolrrt boldcrr of Kcnp
Corr-crcid broh vhilc
ooc wrr rn rccount boldcr

ofEquity brok.
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Rcfcrcncc
No.

Ierue / Obrcrryetionr Mrnrgcmcnt commctrtr
Stetor:

Tlmefnmc:

Dumbcr rcspoctivcly

u,hich wcnc not

nryportcd with loan

ryplication rod

diehmcmcnt

rchcdulcs, fimd

Uansfers forms and

rcrpcctivc bormscrs

name and bank

accounts dclails.

3.t

Vrrlelccr betrccl
lhrodd ttrGECD0
tld procc.dr fron
[.ou Hndprtr
rcprlmcntt - Thc
3tdrmcot of casb floe,s
rcflcct rn rmomt of
kbs.4lr75r7l in
trspoct of prccccds

frorn lorn priacipal

rcprlmcotE during ttc
,trr tDdcr rwicn.
Ho*wcr, rwicn, of ttc
crr rod mctgage lou
ldgcr rcbodulc in
rerpoct of loo principel

r?rlrmcots rwceled
IGb.9,t502l3 ud
IGb.28,169,727 in
rcrpcct of crr loeor md
mortgrgc loras
prooGdr of lom
priocipds rcpymcnts
rerpcctivcly during thc

),crr totrlliEg to
Krhs.38,019,940

rcrultiaS to uocrpleincd

Tbc cr$ Ooq, wtr
rncodcd rproprirtcd to
rcflect tbc rccocild
lmormtl of procccdr fiora
lornprincipl rtDl)rmcats

Unrcrolvod

25



Refcrcncr
No.

Iruc / Obrcrvrtlonr Mrnrgcmcnt commcntr
Tlnrcfnmc:

aDd unrtconcilcd
of

Ifning lhc pcrio4 6c

NFDin Couoty Arrcobly

Mortjlgc Schcoc FInd

did not how m tnnrucc

pohcy in lioc with

Rcauletion t7(l) Ed

thcrcforc it was not

possible to rcquest for

Inmnncc to covcr thc locr

iD rlrpcct of thc lomr

bonmtcd by dancd
mcobcrs,

Fo tbc rnqtrtt Dot

lttniucd by tbc CollDty

Erccttivc of Nyrmirr, Thc

Mfirgl3c Murgciltcot

Caulincc fton$ 6c

FUod Adnidrtrlc
prrcatod dcmmd notiocr

fut rtathd into tbc

rrowcry of

l(rb.53t5,3lt G 5'
Doccmbcr, 2017. Arilr

rvrnl ooeiltetior rod

ocrrrpodm, il *rr
rcrolvcd 6tl thc roounf

of X$r.5,3l5,lll fa
f,)ognbcr,20l5 bc wriua

ofrrilc ttc mnr wcrr

Unrrolvcd

26

St tu3:

vrriocc
kb.lr5s33r.

4.

Urrnpportcd ud
Urrrr0[d Lo.tr
Wdorr-(Xf-Thc
rtrhrot of cnmgce in

DGt ssscts rcflccls an

@not of

Kshs.3,364,126 in

rcspect of accumulated

ruplu ufrich includct

m mormt of

Ithr.t6SOgJg i!
rcrp6{ of Dm

Ffanins lmr
*rirco off. Rcvic* of

0tc nrpeordoS

doomcfi ircludilgtbc

lirl of lom acfultrrr,

govd of witooftby
ttc Mal3rSc LoEr

Unrfacat
CmitEc &d Cqrty
ScrvfuG bogd rcvcdod

tbi ttc m+crformiry

lo *rittco ofiof thc

mt of

kbl6r03,1t4
iDch&d rmntt of

lGt .l0,9lt,033 6d
kts.5,3lsJl I itr



Rcfcrcncc
No.

Mrnrgement commcntt
Strtu.

Tlmefrrme:

rcrpcct of lorns

borrowcd bV doccucd

mcobcn Ed

nm'rcmittcd loro

dcducrionr by 6c
Cortrty Exoqnivc of

Nyamin sincc 2015

rcspcdivcly. Horcvcr,

the Managcment has not

prcsentcd dcmand

noticc 0o thc Corrrty

Govanmcot (n tlc

rm.rtmincd

doductioor. Flllhcr, no

ionmae coopcosrti@

Foccss wrr in*itrtcd

by thc Mrnrgc'mcnt in

linc witt Rcgul*ion

l7(t) of thc Pnb[c

FiDDcr Mroag@cot

N,,udrl Cunty

Arrcobly Mortgrgc

Schcrnc FUDd)

Rcauluions, 2019

whic,h rcquircr tbrt e

borrowcr rbrll trlc out

rDd Erinttin r
mrfgrle protcclion

policy ud r firr policy

with ur innmacc firm

qprovcd by frc borrd,

disputcd

27
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Rcfcrcncr
No.

huc / Obrcrvrtlolr Menegcment commcDtr
Tlmcfnmc:

thc cod of whicb 3h.tl

bc pdal ont ofthc FuDd

rod d.bitod b rrh
baroorc/r rccont. Thc

Inarre rhould cowr

tbc ls in 
'lTcct 

ofltc
loans bonowcd by the

dcccucd mcobcrr.

There was no

demonstration of loan

rccovcry rnd follw tp
bymrm3mcot.

O(lcr Miltcrr

Uurrctvod HorYar
MrtGn - tu dirloood

uadcr thc F!8rtrr m

follog tp of nrditar'

rccooncodrtim

roction of thc fnmcirl

rtrtcDcott rEtt I, ttc

Ungcmcat indioGd

rir (6) pdor yar adit
iras of rfrki fott (4)

x€na irdiodGd rr
rlrolvld t*D (2) mr

rcohtcd. Horms,

I{orjcocat dirt mt

eruvi& ltpar ud
iDvitrtiqr &'m 6G

wrrtit[t ommittc'r

&tdlilt 6c

Thc uarcrolwd prior ycrr

msctt rll )rt !o bG

d&srcd rincc thc lrrt
rppGruoc bcforc thc

Scortc (Cornty Public

Aooouatr Cminoc)
CPAC m 5'luac, 2023

w.! G DrttrrD of foracid
yw20t9Dt2.i2.

Unrcrolvcd

Stttur:

2t



Refcrcncc
No.

Irruc / Obrcnrdonr Menrgcmcnt coEmcnta
Strtur:

Tlmcfnmc:

&libcrations rnd

rccommcodetions of thc

coomittcq (m tbc

rerolvcd irsuc. Furthcr,

Mmrgcmcot hu not

piovidcd ertifictory

ncasons for thc dclay in

rccolviagthcluqolvcd

lssues

Non- Remlttence ol

Frtntc BcncOt Ter -
Ae diacloccd ia Notc 3

to thc finrnsi{

&rtr rcn6, ttrc

stltl,mcnt of finrrrgid

pcrformrncc rcllccts rn

rnount of

IGhs.l,l38,%0 in

rcrpoct of ruc of goods

md rcrrriccr .Ho*uvcr,

rwicw of thc &teilr of

u8c of goods rd
ranriccr rrerlGd ful
fringc bcocfit trx oo thc

loms dirburscd uns not

implcocotod .rc
rcqutud by ecction 128

of lhc lncomc Tax Act,

1973 which strtcs thrt 8

trx to bc kno*l rs

fringc bcacfit tax to bc

Sostio l2B of thc Incomc

Trx Act, 1973 rcquircs thc

FrinSc Bcocfit Tlr to bc

pdd by 6G aryloyer.

During thc pcriod undcr

rwicn, fu Enploycr

(Nyrnin Colrnty

Att€obly) p.id Fringc

Bcocfit Trx to Kco),r

Rcrrcouc Authcity

otrlling to Ktb. l,O!X,l 55

Unrcroh,cd

29



Rcfcracc
No.

Menrgcneot coDDGDtt
Strtur: Tlnrcfrrmc:

payablc cmcocug on

thc l2th Junc, 1998 by

r,lrcry cmploycr in

rcryoct of r loro

piuvidcd rt E inErcd

rrtc lo*tr ltro ttc

mar*a intcrcst ntc, to

ao individual wto fu r
dircctor or an cmployce

or is a rclative of a

dirpctor or an cmplo1rcc,

by virarc of hir poritio

.! dircctc c bir

qloyucot or thc

crylolmcot of thc

pcrrm to c,tm ir

relrtcd.

30

Irrue / Obrcnedonr



Rcfcrcncc
No.

Irruc / Obrcrvrtlour Mrnrgemcnt commcDtr
Stetur:

Tlmcfrrmc:

Fdlurc to Radtt r
Chujcr on Sccnrldcr

- Rsvicw tpcods in

,ryport of thc lous

dirburrcd outduriagthc

ycer rwcalod thrt ttc
Fund Managcracnt bad

oot rtgistcrcd cbrrgce

on the loan mortgsgcs

disburscd at accost of

cost of

Krbs.l37,4fi),0il) of 6c

forty-ryplicetione

recsivcd. Confrry to

ReXulrtion Rcgulrtions

15 ofthc Public Finracc

Muegcrncnt (Nyemin

Couty Arsanbly

Mcfgrgc Schcoc

Fund) Rcgulrtior,

2019 ufrich rcquLcs

ttrt thc Bord rhdl

hrvc r chrrgc rcgi&rcd

oa thc propcrty fitrmccd

dnoug[ r loo grrntcd

uodcr thcsc Rcgulatior

md shdl bc catitlcd o
brvc its nmc cotcrcd in

dl docnmcnu oftittc fq
ntch propcrty.

Tbc Mrnrgcmcot

G@nittcc ir inthcpmccs

of rcgirtrsitrg chrg6 of dl
rccrritice for thc loos

trkco by mambcrr

Unrccolvcd

3r

2.



Rcfcrcacc
No.

Irruc / Obrcrurdonr Mue3erent clmncDtt
Stetur: llmcfnnc:

3

Frth'3 tc Vrhc Dftlor

V.Id.r frr Cu Lrur .

Thc stlEmcnt of

fioucid positim

rcfloctr bduc? of

IGb349,695,430 io

rcryoct of tot l
loag-tcrm

rcceivables from

exchange

tr8ns8ctions.

Includcd in th i s

b.hm ir

Krhs.66,955,32E

uitich iachdce loro

bdmcc of

Klbl .74,000,000

ircucd iD rtrpoct of

crr loros to thirty rir
(36) ncmbcrr dudng

thc )Elr. Ho*trrcr,

vrlucs ofthc vchiclcr

prchrrcd utcrc Dot

dacrninod ud
rtportd by

Autmobilc

Arcocietion of Kcoyr

(A R, n Otc

Govcmnrcnt

Dcpertmcot dcding

with ruch Erttcr or

Thc Crr rod Mct3rgc

I-o.o Uoqeman

Cmiaccirintbcpoccr

of conriry thrt thc mta

vchiclg rt nhrd fa thc

crrloor livtn ont

Unrcrolvcd
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R.cfcrcrcc

No.
Irruc / Obrqredonr Mraegcmcat conmcntr

Stetur:
Tlmcfrrmc

lny cuch rnluc

rpprovcd by ttc
Bolrd" This is

coBtrrry to

RcguLtio t0 (2) of

ttc hrblic Finecc

Managcmcot of

Nlnmirrr Comty

Assembly Car loan

scheme Fund of 2019.

trtad Adrlddretor

26cScpt obcr,2024

33


